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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the
Stock Exchange website (www.hkexnews.hk) for at least 7 days from the date
of its publication and on the website of the Company (www.syeamt.com).
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
REBRGFEERZR ﬁil%ﬁqﬂ T 3}

For the nine months ended 30 September 2022 & —% 77571)% + 8 ESfE
Three months ended Nine months ended
30 September 30 September
BEZAB=TH BENA=TH
E=8A LENER

2022 2021 2022 2021
—EoCE B —E-CE —Eo—F
Notes RMB’'000 RMB'000 RMB’000 RMB'000

By ARETR ARETT AR®TR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEER) (REER) (REERZ)

REVENUE WA 4 11,551 29,304 56,333 81,476
Cost of sales HEKAR (10,013) (21,979) (48,031) (63,681)
Gross profit EA 1,537 7,325 8,302 17,795
Other income and gains Hp WA R das 2,033 2,835 6,966 12,719
Selling and distribution expenses HERHHRX (1,367) (847) (3,615) (5,627)
Administrative expenses 1TBEY (4,385) (7,480) (13,133) (17,794)
Other expenses Hif% (577) (739) (2,033) (1,603)
Impairment loss on financial assets SREERERE - () (1,914) (2,825)
Interest on lease liabilities MEREFIS (115) (155) (345) (465)
(LOSS)/PROFIT BEFORE TAX BB ATRA 5 (2,874) 937 (5,772) 2,200
Income tax credit/(expense) FrEHiiEe /(%) 6 - 133 1,223 (33)
(LOSS)/PROFIT FOR THE PERIOD PN eyl (2,874) 1,070 (4,549) 2,167
OTHER COMPREHENSIVE (LOSS)/ AHEEMEE(HE)/
INCOME FOR THE PERIOD: s
Items that may be reclassified AR EHD BEERN
subsequently to profit or loss: IE A:
Exchange differences on translation of ~ HEB BREENEH 248
financial statements 138 106 1,546 (532)
TOTAL COMPREHENSIVE (LOSS)/ AYE2E(FR) ks
INCOME FOR THE PERIOD kel (2,736) 1,176 (3,003) 1,635
(Loss)/Profit attributable to: ITALEG(BE),/ 57 :
Equity shareholders of the Company AREERRR (2,306) 852 (4,858) 1,274
Non-controlling interests iR (568) 218 309 893
(2,874) 1,070 (4,549) 2,167
Total comprehensive (loss)/income NTALEEZAE(ER),/ K
attributable to: w8
Equity shareholders of the Company AR AlERAR (2,168) 958 (3,312) 742
Non-controlling interests FErERR R (568) 218 309 893
(2,736) 1,176 (3,003) 1,635
(Loss)/Earnings per share SR(ER) BF RMB(0.004) RMB0.001 RMB(0.009) RMB0.001
Basic and diluted BERREE ARY ARE ARH AR
7 (0.004)7T 0.0017t (0.009)T 0.0017c
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UNAUDITED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEERBLERBHR

For the nine months ended 30 September 2022 &2 —Z -~ N A=+HIt @A

Attributable to owners of the Company

KAREEAER
Share Statutory Share Exchange Non-
Issued  premium Contributed reserve option Capital fluctuation  Retained controlling Total
capital  account surplus fund reserve  reserves reserve profits Total interests equity
BEf Rt 0N EE  BRE R& ] RE FER B

Rx  EEE BH  BE it it it BAl b i a%
RMBOOO RMBOOD  RMBOO0 RMBOOD  RMBOO0 RMBOOD  RMBOOO RMBOOO  RMBOO0  RMBOOO  RMB'00D
ARBTT ARBTR ARETT ARETT ARETR ARETT ARETR ARETR ARETT ARETT ARETR

As at 1 January 2021 R=B=-%
-B-H 35415 65,163 11,583 13,216 3438 55,567 (1,355) h3481 236,508 4944 241452

Profit for the period N - - - - - - = 1,274 1,274 893 2,167
Other comprehensiveloss ~ AHiEHRMZA

for the period B8 - - - - - - (532) - (532) - (532)
Total comprehensive income  AHE2EKHEE

for the period - - - - = - (532) 1274 742 893 1,635
Acquisition of a subsidiary  WEMBA - - - - - - - - - (480) (480)
Acquisition of interest from WH* TRIRER M

non-controlling shareholder ~ #& - - - - - 156 - - 156 (156) -
Equity-settled share option ~ WVEREE 2 BRE

arrangements ik - - - - 72 - - - 72 = 72
At 30 September 2021 R-E-—4$hA

(Unaudited) =+A(REER) 35,415 65,163 11,583 13216 3,510 55,723 (1,887) 54,755 237,478 5201 242,679
As at 1 January 2022 R-B-—%

-R-H 35,415 65,163 11,583 13,306 3,804 55,875 (2,630) 35,180 217,696 4,543 222,239

(Loss)/profitfor the period ~ AREiFS(E548) /1) - - - - - - - (4858)  (4,858) 309 (4,549)
Other comprehensive income  AEAR £ 12

for the period ey - - - - - - 1,546 - 1,546 - 1,546
Total comprehensive AEE2EkRE/

income/(loss) for the period (548 2% - - - - - - 1546  (4,858) (3312 309 (3,003)
Acquisition of a subsidiary ~ WEEHIBAR - - - - - - - - - 1,709 1,709
Acquisition of interest from A FEERRARRERH

non-controlling shareholder &% - - - - - - - - - - -
Equity-settled share option ~ WWEZR K E 2 BRE

arrangements ZH - - - - (708) - - - (708) - -
At 30 September 2022 RZZ=Z%1A

(Unaudited) =TH(REER) - - - - 3096 55875  (1,084) 30322 214384 6561 220,945
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

R

KERGEMBRRWETE

30 September 2022 —E - —FH A=+H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the nine months ended 30 September 2022, the Company and
its subsidiaries (collectively referred to as the “Group”) were principally
engaged in the sale and installation of Indium Tin Oxide (“ITO”) film,
and research and development, production, sale and installation of
Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products, LED
Display and Projection System in the People’s Republic of China (the
“PRC"). There were no significant changes in the nature of the Group’s
principal activities during the period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management
Limited (“Top Access”), China Shuifa Singyes Energy Holdings Limited
(“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa Group”),
respectively. Top Access was incorporated in the British Virgin Islands.
Shuifa Singyes was incorporated in Bermuda. The shares of Shuifa
Singyes are listed on the Main Board of the Stock Exchange. Shuifa
Group was incorporated in the PRC.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2022
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

This third quarter financial information has been prepared in
accordance with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited. It was authorised for issue on 8 November
2022.

The third quarter financial information has been prepared in
accordance with the same accounting policies adopted in the 2021
annual financial statements, except for the accounting policy changes
that are expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting policies are set out in
note 3.

The financial information relating to the financial year ended 31
December 2021 that is included in this report of the third quarter
results as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The International Accounting Standards Board has issued several
amendments to International Financial Reporting Standards that are
first effective for the current accounting period of the Group. None of
these developments have had a material effect on how the Group’s
result and financial position for the current or prior periods have
prepared or presented in this interim financial information.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

REBEVRSYHBRERME

30 September 2022 —Z - —F N A=+H
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AREBREEMBRRME

30 September 2022 —E - —FHA=+H

4. REVENUE AND OPERATING SEGMENT 4, WARKETER
INFORMATION
Set out below is the disaggregation of the Group’s revenue from LTEHINARENEFELHRARND
contracts with customers: fi#
Type of goods or services ERBREAER
Three months ended Nine months ended
30 September 30 September
BZNAA=1+H BZENAA=1H
IE={EA IEREAR
2022 2021 2022 2021

—E-F —ET-—F B —ZE——%&

RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETnr AR®TR ARBTT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEER) CREFZ)  CREE®R)  CREEZ)

Sales of ITO film ITOEEE 4,596 12,118 23,483 37,197
Smart PDLC products EEeT N E MR 6,720 13,666 23,370 30,967
LED Display and Projection LEDZ /R ER %2 R 5¢

System - 1,974 26 11,557
Sales of other products SHEEMEMR 235 1,546 9,454 1,755

Total revenue from contracts KEBEFE AKX Z AW A
with customers 11,551 29,304 56,333 81,476

10 China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
REBRGEE M IRRM T

30 September 2022 —Z - —F N A=+H

REVENUE AND OPERATING SEGMENT 4. WARKEHBER(E)
INFORMATION (Continued)
Geographical markets hE TS
Three months ended Nine months ended
30 September 30 September
BZhA=1+H BZNLA=1H
IE=1EA IEN@EA
2022 2021 2022 2021

=B-=fF T F Z®B-=f T F

RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR%ETn AR®Tr ARBTT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEER) CREFZ)  CREE®R) CREEZ)

Domestic — Mainland China* B A — Hr B A fe * 5,796 27,980 43,361 75,377
Others Hh 5,755 1,324 12,972 6,099
11,551 29,304 56,333 81,476
* The place of domicile of the Group’s principal operating subsidiary is * AEEFXZEL BB A RINAEHA
Mainland China. The principal revenue of the Group is generated in FEIARRE - AEBNEZRAEER
Mainland China. B AR ©
Timing of revenue recognition WA T 52 Y By
Three months ended Nine months ended
30 September 30 September
BZENA=TH BEhRA=TH
WE=@A IEN@EA
2022 2021 2022 2021

—E-oF —E-—F B —ZE-——=F

RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT ARETT AR¥TR ARETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEERZ) CREEZ)  (REFER)  CREEZ)

Goods transferred at a point in A —Rr B =~ €5

time 9,592 29,304 50,819 67,892
Services transferred over time A —EX B [ NEEE 2 ARTS 1,959 - 5,514 13,584
11,551 29,304 56,333 81,476

B B EHE RS R A F] 11
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AREBREEMBRRME

=
30 September 2022 —E - —FHA=+H

4. REVENUE AND OPERATING SEGMENT 4, WARKREIEBER(E)
INFORMATION (Continued)
Operating segment information REITER

AEENBAREHEERERERRA

The Group’s revenue and contribution to consolidated results are

mainly derived from its sale of ITO Film, Smart PDLC products, and HEEITOBERE - TEAKESR - &
LED Display and Projection System, which are regarded as a single LEDB IR 247 - AR AE—1]

reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in

EHHF - BEAEESRERERD
LA REFETH2RAMEHNT
B AN AEBERNEREEN
AR BIREE - EiE - BRIARR AR

Mainland China. Accordingly, no segment analysis is presented other NIFEFTIN + BEZHD O
than entity-wide disclosures.

Entity-wide disclosures EEATNKE
Information about a major customer BHEEEFHEF

REXEZF (HEBMARL0%HIAL)
EA BT -

Revenue from a major customer, which amounted to 10% or more of
the total revenue, is set out below:

Nine months ended
30 September

Three months ended
30 September

BEAA=tH BENRA=1H
IF={EA IEhEA
2022 2021 2022 2021
—EoofF T ZEB-f @ —T-—F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT AR¥ETT AR¥TRT ARETT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REZR) CREER) (REER)  CREER)
Customer A* ZEA* * 4418 * .
Customer B =B 2,407 i * &
* Less than 10% * KR 10%

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
REBRGEE M IRRM T

30 September 2022 —Z - —F N A=+H

5. PROFIT BEFORE TAX 5. BRBADRF
The Group’s profit before tax was arrived at after charging/(crediting): A= B BR A A A T ASFOBR(FEAD) BA
T&IE :
Three months ended Nine months ended
30 September 30 September
BZNA=1+H BZENLA=1H
IE={EA 1IENE A
2022 2021 2022 2021

—E-ofF T ZEB-=f T —F

RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT AR¥ETT AR¥TRT ARETT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REZR) (REBER)  (REER)  CREER)

Cost of inventories sold BEEFEKA 10,013 21,979 48,031 63,681

Employee benefit expense: EERMNAZ(BEESE
(including directors’ and chief — RITEAEEEBN) :
executive’s remuneration):

Wages and salaries TERF® 4,994 4,541 14,010 11,956
Pension scheme contributions — 3RIKEFT 2R 149 168 446 366
Equity-settled share option DAt i E 2 B
(reversal)/expenses (B[E), Pz (106) 18 (708) 72
5,037 4727 13,748 12,394
Depreciation of items of Y - BB REEEE 2
property, plant and equipment 7€ 2,078 1,984 5,560 8,761
Depreciation of right-of-use FEREEENE
assets 653 552 1,960 1,656
Research costs IR A 1,034 2,537 3,490 6,876
Interest expense BRI 260 155 490 465
Auditor’s remuneration ZEETB & - - 200 400
Impairment loss on trade B S EWSIE 2 R EEE
receivables - 2 1,914 2,825

B B EHE RS R A F] 13
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

AEBERGE VMR

30 September 2022 —E - —FHA=+H

6. INCOME TAX (CREDIT)/EXPENSE

The major components of income tax expense were as follows:

6. FIBBL(ER), BX

PRSBRA 2 TBE 2T ¢

Three months ended
30 September

Nine months ended
30 September

BZENAA=1+H BZENA=1H
IE={EA IENE A
2022 2021 2022 2021
—E-—F —ET-—F B —ZE——F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETRT AR¥Trx ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REFZ) CREE®R)  CREEZ)
Current tax — Mainland China & H%%78 — Fh B K[ 9% 318 388
Deferred IRE (229) (1,541) (355)
(133) (1,223) 33
Notes: Bt aE -

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in the Bermuda.

No provision for Hong Kong Profits Tax has been made as the Group had
no assessable profits derived from or earned in Hong Kong for the nine
months ended 30 September 2022 and 2021.

During the nine months ended 30 September 2022 and 2021, two
subsidiaries in Mainland China, were entitled to a preferential PRC
corporate income tax rate of 15% as they are accredited as “High
and New Technology Enterprise” (“HNTE”) from 28 November 2018
to 28 November 2021 and 9 December 2019 to 9 December 2022
respectively. Another subsidiary in the PRC was entitled to a preferential
PRC CIT rate of 10% as it was accredited as small and micro business.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2022
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is based on
the loss attributable to ordinary equity shareholders of the Company
of RMB4,858,000 (nine months ended 30 September 2021: profit
RMB1,274,000), and the weighted average of 520,000,000 shares (for
the nine months ended 30 September 2021: 520,000,000 shares) in
issue during nine months ended 30 September 2022.

No adjustment has been to the basic earnings per share amount for
the nine months ended 30 September 2022 and 2021 in respect of
a dilution as the exercise price of the Company’s outstanding share
options was higher than the average market price of the Company’s
shares during the nine months ended 30 September 2022 and 2021.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events after the end of the reporting
period of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of
the main materials for the development of downstream products, namely:
(i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting Film);
(i) electronically switchable glass (i.e. Smart Light-adjusting Glass); and
(iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

In the nine month ended 30 September 2022, we faced keen competition in
the saturated domestic market. We recorded a decrease in sales and gross
profit as compared to the same period of 2021.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB23.5 million for the nine months ended 30 September 2022, which
represented a decrease of RMB13.7 million or 36.9%, from RMB37.2 million
for the same period in 2021.

Smart PDLC product include Smart Light-adjusting Film and Smart Light
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass to
control the passing-through of light. Smart Light-adjusting Glass permits a user
to control the permeability of light through the glass by adjusting the voltage
of electricity voltage applied to the Smart Light-adjusting Film fixed therein.
Our Smart PDLC products customers are primarily construction companies
and contractors of developers. Revenue from sales of Smart PDLC product
was RMB23.4 million for the nine months ended 30 September 2022, which
represented a decrease of RMB7.6 million or 24.5%, from RMB31.0 million
for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

LED Display and Projection System has excellent brightness and energy
saving characteristic. Such display and projection screens are manufactured
using Smart PDLC Products which can change from opaque for projection to
transparent when switching the power source applied to it. Our LED Display
and Projection System customers are commercial users, primarily media
companies and transportation equipment companies. Revenue from sales
of LED Display and Projection System was RMB26,000 for the nine months
ended 30 September 2022 (nine months ended 30 September 2021:
RMB11.6 million).

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products in the PRC in terms of market share by revenue.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart Light-adjusting products is testimonial of sufficient market demand
for its products. In response to the rapidly changing market conditions of the
Smart Light-adjusting products, our Group has been diversifying our product
range.

Looking into the future, we believe that the competition remains keen in the
domestic market. While we are diversifying our business in response to the
challenges, our Group will remain cautious in expanding our production lines
and carrying out research and development projects to cater the expected
demand in the future. In the meantime, our Directors will closely monitor
the economic change, maintain a prudent and stable strategy and react
proactively to the challenges and opportunities ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWKE D

FINANCIAL REVIEW
Revenue

Our revenue was RMB56.3 million for the nine months ended 30 September
2022, which represented a decrease of RMB25.2 million or 30.9% from
RMB81.5 million for the same period in 2021. The decrease was mainly
attributable to the decrease of sales volume of ITO film and Smart PDLC
products.

Cost of Sales and Gross Profit

Our cost of sales was RMB48.0 million for the nine months ended 30
September 2022, which represented a decrease of RMB15.7 million or
24.6%, from RMB63.7 million for the same period in 2021. The decrease in
cost of sales mainly reflected the decrease in sales volume.

Our gross profit decreased by RMB9.5 million or 53.3%, from RMB17.8
million for the nine months ended 30 September 2021 to RMB&.3 million
for the nine months ended 30 September 2022. Our gross profit margin
decreased from 21.8% for the nine months ended 30 September 2021
to 14.7% for the nine months ended 30 September 2022. The decrease
was mainly because the gross profit margin of Smart PDLC products have
dropped as a result of the decrease in selling price in response to the keen
competition.

Selling and Distribution Expenses

Our selling and distribution expenses were RMB3.6 million for the nine
months ended 30 September 2022, which represented a decrease of
RMB2.0 million or 35.7%, from RMB5.6 million for the same period in
2021. The expenses mainly included remuneration for sales and marketing
employees based on sales performances and expenses relating to the
marketing efforts in business promotion and participation in exhibitions.
The selling and distribution expenses was 6.4% of the revenue for the nine
months ended 30 September 2022, as compared to 6.9% for the same
period in 2021.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2022

B % 12 R
L'ON

BEZZZZ_FAA=THIENEABKA
BARKSCIAEL RZTEZ—FRHKN
ARBSISHEELEL ARK22HE LK
309% c BMAEERHNITOEER R BEH
HERREEERD -

HERSKEF

BE_Z-—FAA=TRHIENEANHKEE
RAEABARKEARBOAETL B_T-—FF
HARKG7TAEEBTRLARKISTER
TLE24.6% ° SHERATEEERBREER

FHE#EzE—E-—FAA=ZT+HILNM@A
MARBI7TSEELRIARKISEE L
33N EHE-E-_—FAA=FTHILAN
EAMARMSIAETL - EMEXHEEZ
T —FNA=+HLENEAMN21.8% Tk
EHE-ZE-_—_FAAZTHILEAEAHN
14.7% ° R EZHRREEANLERD
FEMETRE - B FHREHEERET

HER D HX

BHE-Z-__FAR=+RHIEAEA - HM
MHER D HAXAARKEI6EET  B—
T FRHEMARBS6BETADARE
20BETH35.7% - 2ERX T EBERE
iﬁ%¥ZEM§ﬁ%&M§ﬁEIZ$E@H\ P AR R
EBEER2HEREBBENEHTIER -
%Z TECCFAA=TRIEAEANEE

DA BPARG.4% » T Z—4[F
,HHZ%6.9%



MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Our administration expenses were RMB13.1 million for the nine months
ended 30 September 2022, which remained relatively stable as compared
to RMB17.8 million for the same period in 2021. These mainly represented
depreciation and research costs. The administrative expenses was 23.3% of
the revenue for the nine months ended 30 September 2022, as compared to
21.8% for the same period in 2021.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 September 2022, our Group had outstanding bank loans of
approximately RMB36,000,000. Going forward, we believe our liquidity
requirements will be satisfied using a combination of cash generated from
operating activities, bank borrowings and proceeds from the Listing. Our
Directors believe that in the long term, our Group’s operation will be funded
by internally generated cash flows and, if necessary, additional equity and/or
debt financing.

DIVIDENDS

The Board did not recommend the payment of a dividend for the nine
months ended 30 September 2022 (2021: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2022, we had a total headcount of 135 full-time
employees. The remuneration package of our employees includes a basic
salary, allowances and bonuses. The various allowances cover holidays,
social security and housing contributions. We make contributions to all
mandatory social security and housing provident funds for our employees.
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CORPORATE GOVERNANCE

AL M A S/
THEER

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules during the nine months ended 30 September 2022 and up to the date
of this report (the “Relevant Period”) except for the deviation from paragraph
A.2.1 of the Code as described below.

During the period from 1 January 2021 to 25 January 2021, the positions
of Chairman and Chief Executive Officer were held by Mr. Liu Hongwei
and Mr. Sun Jinli respectively. The Chairman provides leadership and is
responsible for the effective functioning and leadership of the Board. The
Chief Executive Officer focuses on the Company’s business development and
daily management and operations generally. Their respective responsibilities
are clearly defined and set out in writing.

With effect from 25 January 2021, Mr. Sun Jinli resigned as an executive
Director and Chief Executive Officer, Mr. Liu Hongwei ceased to be the
Chairman, and Mr. Zhang Chao has been appointed as the Chairman and
Chief Executive Officer. The Company is aware of the requirement under
paragraph A.2.1 of the Code that the roles of chairman and Chief Executive
Officer should be separated and should not be performed by the same
individual. Nevertheless, the Board considers that the combination of the
roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Company has built up a structure of the Board and has
developed a set of procedural rules for the meeting of the Board to consider
major matters affecting the operations of the Group. The Board is of the view
that this structure provides the Group with strong and consistent leadership,
which can facilitate the formulation and implementation of its strategies and
decisions and enable it to grasp business opportunities and react to changes
efficiently. Moreover, the Board considers that the sufficient measures have
been taken and it will not impair the balance of power and authority between
the Board and the management. As such, it is beneficial to the business
prospects of the Group. Therefore, Mr. Zhang Chao is performing the roles of
both Chairman and Chief Executive Officer.
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CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither did the Company redeem nor did the Company or any of its
subsidiaries purchase or sell any of the Company’s listed securities during
the Relevant Period.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited condensed consolidated financial statements
of the Group for the nine months ended 30 September 2022. The
announcement has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such results complied with the applicable
accounting principles and practices adopted by the Group and that adequate
disclosure has been made.
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OTHER INFORMATION
Hib & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.
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Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.
During the nine months ended 30 September 2021, 800,000 options (nine
months ended 30 September 2020: 5,560,000) were forfeited due to the
resignation of grantees and no options (nine months ended 30 September
2020: 700,000) were cancelled due to the voluntary surrender. No options
are exercised during the six months ended 30 September 2021 and 2020.
As at the date of this Report, 7,790,000 share options has been granted
under the Share Option Scheme to entitle the holders of these share options
to subscribe for a total 7,790,000 Shares, representing 1.498% of the issued
Shares of the Company.
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OTHER INFORMATION
HEH

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).
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Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The price per Share payable on the exercise of a Share Option is to be
determined by the Board provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant (which is deemed to be
the date of Board meeting for approving the grant of Options), which must
be a business day; and (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five (5)
business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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OTHER INFORMATION
HEH

The movements of outstanding share options under the Scheme during the REE-ZT-__FNA=+RHILHHEFET

period ended 30 September 2022 are as follows: AT AR 2 FE T
Number of share options
BREE
Exercise At Granted Exercised Forfeited ~ Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 30 September
Category of participants  Date of grant ~period share 2022 period period period period period 2022
R R
ZECCE ZEICE
SaEEH RHAH i BRITEE -A-8 BhE G LI BHE Bhs%  MAZTH
(HKS) 000 000 000 000 000 000 000

(%7) T i T T i T ™

Employees 31/01/2018 31001/2021- 116 697 - - (163) - - 34
In aggregate 30001/2028
8
At 3101/2022- 116 6% - - (162 - - 534
30/01/2028
3100112023 1.16 697 - - (163) - - 534
30/01/2028
Sub-total
Nt 2,090 - - (483) - - 1,602
Others* 31/01/2018 31001/2021- 116 1,900 - - (400) - - 1,500
In aggregate 30001/2028
A
A 31/01/2022- 1.16 1,900 - - (400) - - 1,500
30/01/2028
3100112023 1.16 1,900 - - (400) - - 1,500
30/01/2028
Sub-total
Nt 5,700 - - (1,200) - - 4500
Total
s 7,790 - - (1,688) - - 6,102
* Others include (i) individuals for the time being seconded to work for, any * HipREOERFARAREBEMKEAT
member of the Group or any substantial shareholder or any company controlled S ERR Rk E EREIEFINERA
by a substantial shareholder, and (i) person or entity that provides research, AITEMEA  RAAREBEHEHEE R
development or other technological support or any advisory, consultancy, AR FT - FAEE Sl L A BT S R AT A R
professional or other services to any member of the Group. - B BESHMREHOALHER -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2022, so far as the Directors are aware, the following
persons have or are deemed or taken to have an interest and/or short position
in the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares RBRGOHNEFE
Approximate
Number of percentage of
Capacity/ Shares held shareholding
Name of shareholders Nature of interests Fri% B8
BRRERE B ERME R EE BFRESL
(Note 4)
(P 7E4)
Top Access Management Limited (“Top Access”)  Beneficial owner 324,324,325 62.37%
Top Access Management Limited([ Top Access])  B##H A
China Shuifa Singyes Energy Holdings Limited Interest in a controlled corporation (Note 1) 324,324,325 62.37%
(“Shuifa Singyes”) Ry RE R (L)
FEUKEEEEREEAR AR ([KEEE])
Water Development (HK) Holdings Co., Limited Interest in a controlled corporation (Note 2) 324,324,325 62.37%
(“Water Development (HK)”) T EE R (M)
IKEEE (BB ERBRATE
([kBEEE(EE) )
Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled corporation (Note 2) 324,324,325 62.37%
IKEEREBEBR AT (KEER]) iR (MEE2)
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Approximate

Number of percentage of

Capacity/ Shares held shareholding

Name of shareholders Nature of interests gz )

RERER B MR BRHBE BFRES

(Note 4)

(PBit3x4)

Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled corporation (Note 2) 324,324,325 62.37%
KEEEBRAR(KEEE]) XmEEER (ME2)

AMATA Limited Beneficial owner 40,000,000 7.69%

EnBAA

Mr. Luo Jingxi Interest in a controlled corporation (Note 3) 40,000,000 7.69%
BERERL A AR (M5E3)

Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

ERiERkEEERAF

Notes:

EaslEEA

The entire issued share capital of Top Access is legally and beneficially owned
by Shuifa Singyes, which is deemed to be interested in the Shares held by Top
Access under Part XV of the SFO.

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and have a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital of Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifu Energy, which is in turn beneficially
and wholly-owned by Shuifu Group. As such, each of Water Development (HK),
Shuifu Energy and Shuifu Group is deemed to be interested in the Shares to
which Shuifa Singyes is interested in (through its shareholding in Top Access)
under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
30 September 2022.
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Save as disclosed above, as at 30 September 2022, according to the register
of interests required to be kept by the Company under section 336 of the
SFO, there was no person or corporation other than the Directors and the
Chief Executives whose interests are set out in the section “Directors’ and
Chief Executives’ interests and short positions in Shares, underlying Shares
and debenture of the Company and its associated corporations” below,
had any interest or short position in the Shares or underlying Shares of
the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 September 2022, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

Long positions in the shares of Shuifa Singyes (Note 1)

OTHER INFORMATION
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BEXFEEEN RS- —FAA=T
B @ RIEARA AR EF M S 155 533615
FIlFEMEZRESRM  BEERCHNTX
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NWEERTSTTHRABINN - BEALSEZE
AR RIS SAR B IR R B ZB IR IR FE 5
KBRS I SEXVERSE 2 K 553 BRI S0 /B T4
BRI goR A o
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REEFNERRAR
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PIZE352{6FT 17 B B L MRMERS RAR -
HEMRIEGEM LT3 A 855,46 = 5.67 {2 41
SARNA RS AT

KB EERAD BT A (EEL)

Approximate
percentage of

Number of total registered
Name of Director(s) Capacity/Nature of interests Shares held share capital
CEE S
Ex=gl B RRME R R ZBRBEDT
(Note 4)
(Pi5E4)
Mr. Liu Hongwei Interest of a controlled corporation (Note 2) 202,038,750 8.01%
AT K XmEE R (ME2)
Beneficial interest (Note 3) 1,500,000 0.06%
B (MEE3)
Total 203,538,750 8.07%
st
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Notes:

Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director of the Company). Mr. Liu Hongwei is deemed to be interested in these
shares by virtue of the SFO.

Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on
29 December 2020. As at 30 September 2022, no share of Shuifa Singyes
under the share award plan has neither been purchased by Shuifa Singyes nor
allocated to Mr. Liu Hongwei.

The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 30 September 2022.

Save as disclosed above, as at 30 September 2022, none of the Directors
or chief executives of the Company had any interests or short positions in

the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the

SFO),

or which was required to be recorded pursuant to Section 352 of the

SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under
GEM Listing Rules) of the Company, has entered into the deed of non-
competition dated 23 June 2017 (the “Deed of Non-competition”) in favour
of the Company, details of which were set out in the Prospectus. Pursuant
to the Deed of Non-competition, Shuifa Singyes has undertaken to our
Company (for ourselves and as trustee for each of our subsidiaries) that with
effect from the Listing Date, it shall not, and shall procure each of its close
associates (other than our Group) shall not, whether on its own account or in
conjunction with or on behalf of any person, firm or company and whether
directly or indirectly, whether as a shareholder, director, employee, partner,
agent or otherwise (other than being a director or shareholder of our Group
or members of our Group), carry on or be engaged in, directly or indirectly,
a business which is, or be interested or involved or engaged in or acquire
or hold any rights or interest or otherwise involved in (in each case whether
as a shareholder, partner, agent or otherwise and whether for profit, reward
or otherwise) any business which competes or may in any aspect compete
directly or indirectly with the business or which is similar to the business
currently and may from time to time be engaged by our Group (including but
not limited to the production and sale and businesses ancillary to any of the
foregoing).
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Shuifa Singyes has confirmed to the Company that during the nine months
ended 30 September 2022 and up to the date of this report, Shuifa Singyes
and its respective close associates (as defined under the GEM Listing
Rules) have complied with the undertakings contained in the Deed of Non-
competition.

During the nine months ended 30 September 2022 and up to the date of this
report, none of the Directors, the controlling shareholders of the Company or
their respective close associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or may compete
with the business of the Group and any other conflicts of interest with the
Group.
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