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Corporate Information (Continued)
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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2022 (the “Reporting Period”) amounted
to approximately HK$179,842,000 (six
months ended 30 September 2021:
approximately HK$149,225,000).

Profit attributable to the equity
shareholders of the Company (the
“Shareholders”) for the Reporting Period
amounted to approximately HK$473,000
(six months ended 30 September 2021:
approximately HK$1,595,000).

Basic and diluted earnings per share of
the Company for the Reporting Period
amounted to approximately HK cents 0.05
(six months ended 30 September 2021:
approximately HK cents 0.17).

The board (the “Board”) of directors (the
“Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2021: nil).
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Mane;%ement Discussion and Analysis (Continued)

EREFRRIH (&

BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; (iii) financial services; and (iv) trading of
beauty and skin care products.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Revenue from foundation construction
works contributed approximately 83.4% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2021:
approximately 87.4%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong, and
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Revenue from ground investigation
services contributed approximately 15.7% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2021:
approximately 10.6%).
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Management Discussion and AnaIyS|s (Continued)

BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, revenue from
financial services contributed approximately
0.9% of the total revenue of the Group during
the Reporting Period (six months ended 30

September 2021: approximately 1.1%).

Trading of beauty and skin care products

Revenue from trading business contributed
approximately 0.9% of the total revenue of the
Group for the six months ended 30 September
2021. There was no revenue generated from the
Group’s trading business during the Reporting
Period.

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period increased by approximately
HK$30,617,000 or approximately 20.5%,
from approximately HK$149,225,000, for
the six months ended 30 September 2021 to
approximately HK$179,842,000 for the Reporting
Period, primarily as a result of the following:

Foundation Construction

The revenue from foundation construction
works increased by approximately 15.0%,
from approximately HK$130,455,000 for the
six months ended 30 September 2021 to
approximately HK$150,009,000 for the Reporting
Period, mainly due to a sizeable project tendered
by the Group during the Reporting Period.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
increased by approximately 78.7%, from
approximately HK$15,753,000 for the six months
ended 30 September 2021 to approximately
HK$28,150,000 for the Reporting Period, mainly
due to the increase in number of sizeable
projects tendered by the Group during the
Reporting Period.

Financial Services

The revenue for financial services amounted to
approximately HK$1,683,000 for the Reporting
Period (six months ended 30 September 2021:
approximately HK$1,634,000).

Trading of beauty and skin care products

The revenue for trading business amounted to
approximately HK$1,383,000 for the six months
ended 30 September 2021. Due to the COVID-19
pandemic situation in China,
revenue generated during the Reporting Period.

there was no

Gross Profit and Gross Profit Margin

The Group’s gross profit amounted to
approximately HK$26,004,000 for the Reporting
Period (six months ended 30 September 2021:
approximately HK$33,421,000). The Group’s
overall gross profit margin during the Reporting
Period was approximately 14.5% (six months
ended 30 September 2021: approximately
22.4%).
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s foundation
construction segment was approximately
HK$15,647,000 for the Reporting Period
(six months ended 30 September 2021:
approximately HK$26,041,000). Gross profit
margin of the foundation construction segment
was approximately 10.4% for the Reporting
Period (six months ended 30 September 2021:
approximately 20.0%). The descent in gross
profit margin was mainly due to the increase of
material costs and sub-contracting cost.

Gross profit of the Group’s ground investigation
services segment was approximately
HK$8,674,000 for the Reporting Period,
representing an increase of approximately 98.8%
from approximately HK$4,363,000 compared to
the six months ended 30 September 2021. Gross
profit margin of the ground investigation services
segment increased from approximately 27.7%
for the six months ended 30 September 2021 to
approximately 30.8% for the Reporting Period.
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Mane;%ement Discussion and Analysis (Continued)

BER®KEAN (B

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s financial services was
approximately HK$1,683,000 for the Reporting
Period (six months ended 30 September
2021: approximately HK$1,634,000). Gross
profit margin of the financial service amounted
to approximately 100.0% for the Reporting
Period (six months ended 30 September 2021:
approximately 100.0%).

Gross profit of the Group’s trading business
was approximately HK$1,383,000 for the six
months ended 30 September 2021. There was
no revenue generated from the Group's trading
business during the Reporting Period.

Other Income, Other Net Gains and Losses

The other income, other net gains and losses
increased by approximately HK$4,812,000 from
approximately HK$882,000 for the six months
ended 30 September 2021 to approximately
HK$5,694,000 for the Reporting Period. The
increase was mainly due to the government
grants received from the employment support
scheme under the anti-epidemic fund set up by
the Hong Kong government during the Reporting
Period of approximately HK$4,026,000 (six
months ended 30 September 2021: nil).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
General and administrative expenses

The Group’s general and administrative
expenses for the Reporting Period were
approximately HK$24,998,000 (six months
ended 30 September 2021: approximately
HK$25,912,000), representing a decrease
of approximately 3.5% as compared to the
corresponding period in 2021. The lower general
and administrative expenses incurred during
the six months ended 30 September 2021
as compared to that of the Reporting Period
was mainly due to the decrease of legal and
professional fee.

Finance Costs

For the Reporting Period, the finance costs
were approximately HK$5,386,000 (six months
ended 30 September 2021: approximately
HK$5,445,000).
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Share of results of an associate

The Company acquired 35% of the issued share
capital of Matsu Gami IP Development Limited
(“Matsu Gami”) on 4 September 2020. During
the Reporting Period, the sharing of loss was
approximately HK$42,000 (six months ended 30
September 2021: approximately HK$1,720,000).
The loss was attributable to (i) share of the post-
acquisition profit amounted to approximately
HK$645,000; and (ii) amortisation expense
and deferred tax impact on the intangible asset
amount of approximately HK$687,000.

The Group's share of loss decreased by
approximately HK$1,678,000, mainly due to the
extension of amortisation period and the revised
carrying amount of the intangible asset.

For details, please refer to the announcements
of the Company dated 10 December 2019,
9 June 2020, 4 September 2020, 10 August
2021, 10 September 2021, 29 August 2022,
20 September 2022, 20 October 2022 and 18
November 2022.

Income Tax

The tax expense for the Reporting Period
was approximately HK$799,000 (six months
ended 30 September 2021:
approximately HK$369,000).
mainly due to the increase in assessable profits of
Hong Kong Profits Tax for the Reporting Period.

income tax credit
The change was
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Financial assets at fair value through profit or
loss

During the Reporting Period, the financial assets
at fair value through profit or loss represents (i)
the put option in relation to the acquisition of an
associate; and (ii) other unlisted investment.

As at 30 September 2021, the financial assets at
fair value through profit or loss was approximately
HK$24,440,000, which represented (i) the
unlisted fund investment; (ii) the profit guarantee,
put option, and call option in relation to the
acquisition of an associate; (iii) other unlisted
investment.

The unlisted fund investment was measured at
fair value and was subscribed and purchased
by a wholly owned subsidiary of the Group. The
net fair value loss of unlisted fund investment
was recognised in the condensed consolidated
statement of profit or loss for the six months
ended 30 September 2021 amounted to
approximately HK$293,000. During the year
ended 31 March 2022, the unlisted fund
investment was redeemed. For details, please
refer to the Company’s announcement dated 24
November 2021, the Company’s interim report for
the six months ended 30 September 2021 and
annual report for the year ended 31 March 2022.

BEEB®KEDHN (8

PAFSOIEE (47
BATEAABSNERMEE

R SHRE RAFES AR
TREEELS()E U —
NE 2RI ; R(DEMIE LT

KRG

RZEZ_—-—FAB=+H &
ATEFAETNEMEED
24,440,000 ti5()F EHE SR
& (VARB—BmERR ZiE
FHEAR ~ SR04 B R SR BB HAME (i)
HithdFEmRE -

FLEHESRENRATE 2
HAEE2ENBARRERE
Hof LmESKRENAFEEES
BREEZZ-Z—FLB=+H
IE7NE B 2 PR S 1B m R R
#74293,0008 - B E-ET -
FZR=+—HEFE FLHE
SHRECER BB BFEH
XABAHEA_ZE_—F+—H
ZHHEHZAS ARBEEZE
T—FhB=t+HIERERZH
WEHBEE_E-__H#=B=+—
HIEFEZERo

Interim Report FRHA#R &5 2022/2023 ] 3



Mana;%ement Discussion and Analysis (Continued)

BER®KEAN (B

FINANCIAL REVIEW (Continued)

Financial assets at fair value through profit or
loss (Continued)

The profit guarantee, put option and call option
are measured at fair value using the Monte Carlo
simulation model and binomial options pricing
model.

The other unlisted investment represents
investment in wealth management product
issued by bank. During the Reporting Period,
the relevant gain amounted to approximately
HK$40,000 (six months ended 30 September
2021: approximately HK$45,000).

Debt investment at fair value through other
comprehensive income

During the Reporting Period, the debt investment
at fair value through other comprehensive
income represents the investment in a private
fund. The debt investment is measured at fair
value and was subscribed and purchased by a
wholly owned subsidiary of the Group. During the
Reporting Period, the net fair value gain of debt
investment was recognised in the condensed
consolidated statement of other comprehensive
income amounted to approximately
HK$1,273,000 (six months ended 30 September
2021: approximately HK$1,203,000).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Profit Attributable to Equity Shareholders of
the Company

For the Reporting Period, the Group recorded
a net profit of approximately HK$473,000, as
compared to approximately HK$1,595,000 for the
corresponding period in 2021. The decrease was
mainly attributable to the increase in assessable
profits and the related income tax expenses.

Use of net proceeds from the Placing

References are made to the Company’s
announcement on 29 November 2016 (the
“2016 Announcement”) in relation to placing
of 160,000,000 new ordinary shares of the
Company (the “Placing”) which raised net
proceeds of approximately HK$134.0 million
(the “Net Proceeds”) and the announcements
in relation to change in use of proceeds from
the Placing dated 2 October 2018 (the “2018
Announcement”) and 17 August 2021 (the “2021
Announcement”) and the annual reports of the
Company for the years ended 31 March 2019
and 31 March 2022.
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Mana;éement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Use of net proceeds from the Placing

(Continued)

The below table sets out the details of the

application of the Net Proceeds:

B F5 I (2
BEZFRISRIRRERR (8

TEREIFFIE™W

1 :

TEFEBRNB A

Planned use Revised Unutilised Revised Unutilised Amount Unutilised
of proceeds allocation ~ Net Proceeds allocation ~ Net Proceeds utilised Nt Proceeds
as disclosed asat asat asat asat during asat
inthe 2016 2 October 31 March 17 August 31 March ~ the Reporting 30 September Expected
Announcement 2018 2021 201 2022 Period 2022 timeling
®
ut St:3 B ZE-f ® 1t i
A% Z&-\f ZR=t-B8 IRI-F ZE T o Jniat
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FifeRR 28 PR BB 2RBRFE REEEE  ZABRRR
Hulme HE BE AR WESE 2CBALE WESE RHRER
HKS millon HKS million HKS million HKS million HKS millon HKS million HKS million
BEER BEER BEER BEER BEERL BEERL BEER
(&%) () () () (#4) (F4) (B4)
(Note ) (Note 2) (Note 2)
(W) W)
Investment, financing and k& RERGERE 1340 53 - - - - - NARER
money lending services
Funding the Acquisition AHEZE(REET™Y) - 767 767 - - - - NAFER
(as defined below) BE
Funding further possible AE-SAENERE - - - 707 707 - 707 By 31 March
acquisition(s) 2023
General working capital —hggEs - - - 60 - - - NA FER
1340 1340 767 767 707 - 707
‘I Wan Kei Group Holdings Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Use of net proceeds from the Placing

(Continued)
Notes:
1. As disclosed in the 2018 Announcement, (i) the

Group had used approximately HK$20.8 million
of the proceeds of the Placing for investment and
financial services and for setting up a subsidiary
with @ money lenders licence and the Group
intended to utilise up to approximately HK$36.5
million of the Net Proceeds in developing the
Group’s money lending business in the next 12
months; and (ii) the Group intended to change
the use of up to approximately HK$76.7 million
of the outstanding Net Proceeds to fund the
acquisition of approximately 51.315% of the
issued share capital of Blue Marble Limited at
a total consideration of HK$320,000,000 (the
“Acquisition”). The Acquisition then lapsed on 2
April 2020. For details, please refer to the 2018
Announcement and the announcement of the
Company dated 2 April 2020.

On 17 August 2021, the Company resolved to
change the use of the outstanding Net Proceeds,
being approximately HK$76,700,000 as at 31
March 2021 (the “Unutilised Net Proceeds”) as
follows: (i) as to approximately HK$70,700,000,
to fund further possible acquisition(s), including
further possible acquisition of 16% of the
issued share capital of Matsu Gami; and (ii)
as to the remaining balance of approximately
HK$6,000,000, for general working capital. As at
31 March 2022, the Board has not exercised the
call option to acquire 16% of the issued share
capital of Matsu Gami. For details, please refer to
the 2021 Announcement and the announcement
of the Company dated 10 September 2021.
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Mane;%ement Discussion and Analysis (Continued)

BER®KEAN (B

FINANCIAL REVIEW (Continued)

The remaining Unutilised Net Proceeds as
at 30 September 2022 were placed as bank
balances with licensed bank in Hong Kong and
will be applied in the manner consistent with the
proposed allocations.

Prospects

The Board is of the view that despite the
recent outbreak of Omicron coronavirus, the
consequential adverse economic effects will be
transitory while the outbreak is easing off, there
are hopeful signs of a steady recovery in the long-
term development of construction and foundation
industry in Hong Kong. In general, the Group will
be prudent in tendering potential project while
future strategy will depend on the evolvement of
the pandemic.

In recent years, intellectual property (the “IP”)
rights (“IP Rights”) licensing industry have
developed rapidly in People’s Republic of
China (the “PRC”). In addition to exploiting the
core content of the IP Rights through movies,
television series, animations and games,
Chinese companies as licensees of the IP Rights
maximize the overall value by also expanding
to the downstream derivative market of the IP
Rights in the PRC, including manufacturing
IP Rights-related toys, clothings and food and
beverages. Accordingly, the scale of consumer
demand and revenue sources generated through
the commercialisation of the IP Rights have
significantly expanded.

‘I 8 Wan Kei Group Holdings Limited
REEMIZERBRAT
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Prospects (Continued)

On 4 September 2020, the Company acquired
35% of issued share capital of Matsu Gami,
which together with its subsidiaries, is principally
engaged in the business of provision of food and
beverage catering services utilizing well-known P
Rights. The Board is of the view that despite the
adverse economic impact of implementation of
the COVID-19 pandemic prevention and control
quarantine measures in certain cities in the PRC,
the prospects of IP Rights licensing industry are
brightening.

Meanwhile, in order to maintain a stable and
sustainable development of the Group’s existing
businesses as well as diversifying and expanding
the Group’s businesses at the same time, the
Company will leverage on its industrial experience
and the advantage of its existing resources and
talented team to seek cooperation and investment
opportunities with high-quality companies in the
emerging industries.

BEEB®KEDHN (8
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Mane;%ement Discussion and Analysis (Continued)

EREFRRIH (&

FINANCIAL REVIEW (Continued)
Debts and Charge on Assets

The total interest-bearing borrowings of the
Group, which consist of lease liabilities,
borrowing from a director of a subsidiary and
borrowing from a related company, decreased
from approximately HK$245,357,000 as at 31
March 2022 to approximately HK$239,256,000
as at 30 September 2022, which were mainly
denominated in Hong Kong Dollars.
on borrowings are charged at fixed rates. The
Group currently does not have any interest rate
hedging policy, and the Group monitors interest
risks continuously and considers hedging any
excessive risk when necessary.

Interest

Net Current Assets

As at 30 September 2022, the Group’s net
current assets amounted to approximately
HK$143,012,000, which was approximately
HK$1,987,000 larger than its net current
assets of approximately HK$141,025,000 as
at 31 March 2022. As at 30 September 2022,
the Group’s current liabilities amounted to
approximately HK$299,775,000 representing
an increase of approximately HK$15,154,000
over approximately HK$284,621,000 as at 31
March 2022. The increase was mainly due to
the increase in trade payables of approximately
HK$19,713,000 as compared to that as at 31
March 2022.

2 Wan Kei Group Holdings Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

As at 30 September 2022, the Group had
cash and bank balances of approximately
HK$142,491,000 (31 March 2022: approximately
HK$132,294,000), which were mainly
denominated in Hong Kong Dollars.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
PUrposes.

Cash Flow

The Group's net cash generated from operating
activities was approximately HK$19,953,000
during the Reporting Period, which was mainly
generated from the foundation construction.
Net cash generated from investing activities was
approximately HK$3,571,000, which was mainly
related to the proceeds from sale of financial
asset at fair value through profit or loss and the
payment for the purchase of property, plant
and equipment. The net cash used in financing
activities was approximately HK$11,279,000. It
was mainly related to the repayment to a director
of a subsidiary.

The gearing ratio of the Group as at 30
September 2022 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 139.6% (As at 31 March 2022:
approximately 142.9%).

BEEB®KEDHN (8
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Mane;%ement Discussion and Analysis (Continued)

BER®KEAN (B

FINANCIAL REVIEW (Continued)
Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.

Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations are settled in Hong Kong
Dollars, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollars,
the Directors believe that the Group’s risk in
foreign exchange is insignificant and that the
Group has sufficient foreign exchange to meet
its foreign exchange requirements. The Group
has not experienced any material difficulties or
effects on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.

Capital Structure

As at 30 September 2022, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.

2 2 Wan Kei Group Holdings Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies

On 4 September 2020, the Company completed
the acquisition of 35% of the entire issued
share capital of Matsu Gami IP Development
Limited (“Matsu Gami”) at a consideration
of HK$41,475,000 pursuant to the sale and
purchase agreement entered into amongst the
Company (as purchaser), the vendors and the
vendor guarantors dated 10 December 2019 (the
“Sale and Purchase Agreement”) (as amended
and supplemented by the 1st supplemental
agreement and the 2nd supplemental
agreement). Matsu Gami is a company
incorporated in the British Virgin Islands. Matsu
Gami, together with its subsidiaries, are primarily
engaged in the business of, inter alia, the
provision of food and beverage catering services
utilizing well-known intellectual property right and
provision of related advising and other services.
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Mane;%ement Discussion and Analysis (Continued)

i

=t i B A AR (48

FINANCIAL REVIEW (Continued)

Signif

icant Investment, Material Acquisitions

and Disposal of Subsidiaries and Associated
Companies (Continued)

On 29 August 2022, the Company entered
into the 3rd supplemental agreement (the “3rd

Suppl

emental Agreement’) to the Sale and

Purchase Agreement with the vendors and the
vendor guarantors, pursuant to which the parties

condit

(a)

24

ionally agreed:

for the Company to partially exercise
the put option to require the vendors
to purchase approximately 15.3% of
the entire issued share capital of the
Matsu Gami in the total amount of
HK$21,679,747.95 (being the amount
held in the escrow account as maintained
by the escrow agent) as the aggregated
amount of the partial option consideration
and the premium in the amount equals
to the partial option consideration
multiplied by the 10% annualised rate of
return (“Proposed Partial Exercise of Put
Option”); and

for the vendors to grant an extension
to the remaining put option conferring
the right to the Company to require
the vendors to purchase approximately
19.7% (i.e. the remaining interest held
in the Matsu Gami by the Company) of
the entire issued share capital of Matsu
Gami if the actual profit for the year
ended 31 March 2023 recorded is less
than HK$7,400,000 (“Extension of the
Remaining Put Option”).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions

and Disposal of Subsidiaries and Associated

Companies (Continued)

On 25 November 2022, the Company entered
into the 4th supplemental agreement (the “4th
Supplemental Agreement”) to the Sale and
Purchase Agreement with the vendors and the
vendor guarantors, pursuant to which the parties
conditionally agreed:

(a)

subject to the Company’s right to exercise
the remaining put option in (b) below, if
the actual profit is less than the guaranteed
profit of HK$13,000,000 during the year
ended 31 March 2023, the vendors and
the vendor guarantors shall compensate
the Company in the amount calculated
(the “FY2022-2023 Compensation Amount”)
based on the following:

FY2022-2023 Compensation Amount =
HK$13,000,000 — actual profit

if the actual profit is less than the minimum
guaranteed profit of HK$7,400,000 during
the year ended 31 March 2023, the
Company shall have the right to exercise
the remaining put option to require the
vendors to purchase the remaining 19.7%
interest held by the Company in the Matsu
Gami pursuant to the terms and conditions
under the 3rd Supplemental Agreement
(as amended and supplemented by the 4th
Supplemental Agreement).
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Mana;%ement Discussion and Analysis (Continued)

BER®KEAN (B

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies (Continued)

An extraordinary general meeting will be
convened by the Company to approve the
Proposed Partial Exercise of Put Option and
Extension of the Remaining Put Option. For
further details, please refer to the Company’s
announcements dated 29 August 2022,
20 September 2022, 20 October 2022, 18
November 2022 and 25 November 2022
(the “Announcements”). As disclosed in the
Announcements, a Circular containing, among
other things, (i) further details of the Proposed
Partial Exercise of Put Option and Extension
of the Remaining Put Option; (ii) financial
information of the Group; and (iii) notice of the
extraordinary general meeting is expected to be
despatched to the Company’s shareholders on or
before 20 December 2022.

Save as disclosed in this report, there were no
significant investments held, nor were there any
material acquisitions or disposals of subsidiaries
and associated companies by the Company
during the Reporting Period and up to the date of
this report.

Contingent liabilities

The Group had no contingent liabilities as at 30
September 2022 and 31 March 2022.

Event after the Reporting Period

There are no other significant events after the
Reporting Period and up to the date of this
report.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Employees and Remuneration Policy

As at 30 September 2022, the Group had 120
full-time employees (31 March 2022: 124 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salary increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$31,526,000
compared to approximately HK$32,090,000 for
the six months ended 30 September 2021.
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Gondensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHERGEEEREMEZENER

For the six months ended 30 September 2022 BE_ZE - _"F# N EB=+HLEA

For the six months
ended 30 September
HENA=1THL~ER

2022 2021
g BT —F
(Unaudited) (Unaudited)
(RE&EZ) (REEER)
Notes HK$’000 HK$'000
Kzt FAET FET
Revenue WA 4 179,842 149,225
Direct costs BEEME (153,838) (115,804)
Gross profit EF 26,004 33,421
Other income, other net gains  E U A ~ Efth iz K
and losses BRI E 5 5,694 882
General and administrative —RRAITER
expenses (24,998) (25,912)
Profit from operations A 6,700 8,391
Finance costs BE A 6(a) (5,386) (5,445)
Share of results of Eih—EEE S
an associate ¥ 10 (42) (1,720)
Profit hefore taxation FRAR A 6 1,272 1,226
Income tax (expense)/credit  FriS#R (%) /1% 7 (799) 369
Profit for the period attributable 22 E)#EIE R
to equity shareholders of the — FE{LHAPYEF)
Company 473 1,595
Earnings per share BREN
— Basic (HK cents per share) —#£7x (§&HE1) 9 0.05 0.17
— Diluted (HK cents per share) —#3# (G H1W) 9 0.05 0.17

2 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

AR SR

For the six months ended 30 September 2022 #HZE_—Z

mRkEMEEmEmEER (&)

“ZHEAA=THIEREAR

For the six months
ended 30 September
BHEAA=THLRMER

2022 2021
g e
(Unaudited) (Unaudited)
(REEER) (REEZ)
HK$'000 HK$'000
FHET FET
Other comprehensive income: EHfth 2 EUKE :
ltems that may be reclassified PE#&AIREEHM DIEEIE
subsequently to profit or loss: @2 EH !
Exchange differences on MBI EERI R
translation of financial mReERER
statement of foreign
operation (1,729) 334
Share of other comprehensive Ui E AR
income of investment EEREZ
accounted for using the Hih2mlka
equity method (325) (48)
Debt investment at fair BRATESARME
value through other ENEZEBEEE
comprehensive income (AT -
(recycling):
— net movement in fair — AT EREEZS
value reserve BEE 1,273 1,203
Other comprehensive HREMZ2HE @Ex)
(expenses)/income Wi
for the period (781) 1,489
Profit and total comprehensive 75/ B 4 25 R SR FE(G
(expenses)/income for the ARG KRE2E
period attributable to equity (%) /ki4a%E
shareholders of the Company (308) 3,084
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ondensed Consolldated Statement of Financial Position

As at 30 September 2022 RIZEZZHEHhA=+H
As at As at
30 September 31 March
2022 2022
. N_E - TF
hB=+H =A=+—H
(Unaudited) (Audited)
(RE&EZ) (BB 1Z)
Notes  HK$'000 HK$'000
k=3 FET FET
Non-current assets FEREBEE
Property, plant and equipment ¥ % BB K& E 9,490 11,763
Interest in an associate R—E¥EARZ
g 10 20,260 20,627
Club membership o 290 290
30,040 32,680
Current assets MEEE
Contract assets GHNEE 125,755 122,910
Trade and other receivables %%&Eﬂﬂﬁ’%uﬁ'ﬂlﬁ 11 66,157 62,838
Loan receivables EWER 23,438 23,476
Financial assets at fair value WA E AR
through profit or loss CTREE 12 37,655 38,055
Debt investment at fair value %{ NEEFTAEAM
through other 2ENENER
comprehensive income e 13 45,778 44 505
Tax recoverable EIREIeE 1,513 1,568
Cash and cash equivalents REMREEED 142,491 132,294
442,787 425,646
Current liabilities mENEE
Trade and other payables B REMEMNTIE 14 58,544 37,849
Amount due to a related ER—ERELTZ
company A 15 122,000 113,100
Amount due to B —2RBAR
a director of a subsidiary BEE2HE 15 115,350 128,478
Lease liabilities HEEsRE 1,906 3,219
Tax payable FEfHRIE 1,975 1,975
299,775 284,621
Net current assets TMEBEERE 143,012 141,025
Total assets less current liahilities & E 42 B AE 173,052 173,705

3 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Financial Position (Continued)

BAGREHBRRE (8

As at 30 September 2022 WZ_ZE__HFHhHA=+H
As at As at

30 September 31 March

2022 2022

NZEZ-F RIZ_—&
hB=+H =B=+—H

(Unaudited) (Audited)
(RIEBER) (B 1Z)
Note HK$'000 HK$'000
g3 FET FET
Non-current liabilities FEREBAE
Long service payment liabilites EHIRZSEE 973 973
Lease liabilities HEEsRE - 560
Deferred tax liabilities RIERIBEE 674 459
1,647 1,992
Net assets BEFE 171,405 171,713
Capital and reserves BERHE
Share capital RN 16 9,600 9,600
Reserves X 161,805 162,113
Total equity D4R 171,405 171,713
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Condensed Consolidated Statement of Changes in Equity

PGS EER

Shares
Fair value eld under
Share Share Merger Capital ~ reserve  Exchange share award Accumulated
capital ~ premium  reseve  reserve  (recycling)  reseve  scheme losses Tota
RirkE
ATERE HERE
Bx  BOEE oHHE ERRE  (TRE) EREE kit E#EHE a5t
HKS000  HKS000  HKSO00  HKSOOO  HKSO00  HKSO00  HKSOO0  HKSOO0  HKS000
Tén TEr TEn TEn  TEn  TEm T TEr  TEn
(Note 16) Note 17)
(H1s) Hz1)
Balance at 31 March 2022 (Audited)
9600 211358 3956 9,669 4802 3421 (19429)  (1670) 171713
Proft and total comprehensive expenses  HREFR2 AR
for the period it - - - - 123 Q064 - 473 (308)
Balance at 30 September 2022 (Unaudited) ~ R-E-ZEAB=+R
258 (k80 9600 21138 39% 9,669 6075 1373 (19429)  (61197) 171405
Balance at 31 March 2021 (Audied) gt S
ZAZ+-RZEH
(£28) 9600 211358 3956 9,669 2,3% 2191 (19429)  (38914) 180826
Proft and total comprehensive income BrarR2ENE
for the period fir] - - - - 1,203 %6 - 1% 3084
Balance at 30 September 2021 (Unaudited) ~ H-E--EABZ+R
258 (REEH) 9600 211398 39% 9,669 3598 2417 (19429) (37319 183910

3

Wan Kei Group Holdings Limited
REEEEZERARAR



Condensed Consolidated Statement of Cash Flows

ARG ERERER

For the six months
ended 30 September
HENAA=1THL~EB

2022 2021
- oo BT
(Unaudited) (Unaudited)
(REEBER) (REEZ)
HK$’000 HK$jOOO
FTERT FHET
Operating activities REES
Cash generated from operations HEMBRE 20,482 10,100
Tax paid BNHRIE (529) (156)
Net cash generated from KETEE TS
operating activities REFE 19,953 9,944
Investing activities BEEE
Payments for the purchase of property, BEY% -BEX
plant and equipment B! (748) (353)
Proceeds from disposal of property, HEME BEK
plant and equipment XE 2 FigIE 530 394
Proceeds from sale of financial asset HEZRTETA
at fair value through profit or loss BRzesmEEY
IECEeE 3,755 -
Interest received BUH & 34 135
Net cash generated from REEEFRE
investing activities REPHE 3,571 176
Financing activities MEEE
Capital element of lease rentals paid BNHEEREEN
BRI (1,665) (1,452)
Interest element of lease rentals paid BNHEEREEN
FEHBH (86) (145)
Repayment to a director of a subsidiary —EiE—& B AT
BE2WE (9,528) -
Net cash used in financing activities MEEEFMARE R (11,279) (1,597)
Net increase in cash and RERREEEY
cash equivalents EINEEE 12,245 8,523
Cash and cash equivalents at the BIMRER
beginning of the period RELEEM 132,294 136,947
Effect of foreign exchange rate changes EXE g g% (2,048) 336
Cash and cash equivalents at the HARRAE R
end of the period RELEM 142,491 145,806
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REBLBARES PRI E R M

3

GENERAL INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of the
Company'’s registered office is Windward 3,
Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman lIslands. The
address of the Company’s principal place
of business in Hong Kong is Unit No. 901,
9/F., Capital Centre, No. 151 Gloucester
Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction; (ii)
ground investigation services; (iii) financial
services; and (iv) trading of beauty and skin
care products.

The Company acts as an investment
holding company and the Company’s
shares are listed on Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The unaudited condensed consolidated
interim financial information is presented
in Hong Kong Dollars (HK$), unless
otherwise stated. The unaudited condensed
consolidated interim financial information
was approved for issue by the Board of
Directors on 25 November 2022.

Wan Kei Group Holdings Limited
REEEEZERARAR
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RAEBE %A

GENERAL INFORMATION (Continued)

The unaudited condensed consolidated
interim financial information has not been
audited, but has been reviewed by the
Company’s audit committee (the “Audit
Committee”).

BASIS OF PRESENTATION

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the Hong
Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

CHANGES IN ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of the
interim financial statements for the current
period are consistent with those of the
annual financial statements for the year
ended 31 March 2022, as described in
those annual financial statements.

Application of new/revised HKFRSs

In the current period, the Group has
applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRS”, which
include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2022 for
the preparation of the Group’s unaudited
condensed consolidated financial
statements:

4= A
77 g = |

iI"

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

PR B E R e ()

—iRER &)

RISBIZ SRS PR 5
BRI REEZ EEES
NEBEZEEYS ((B&%ES
g)) B

ETNEE
REBREBRGES TN
BERDRBEBEAMNAE
(TERGMAT)) B
Z2BBEHER ((FBGE
#R) 3458 THHI M 5 R
B IR B3 P aE 25 E AR A
(TEHRA) Mg+
BRAKERERK-

LR ET T

R T SRR S - 4R A H
B2 PR B IR R A 2
B BEREABECST " F
ZA=+—HLEFEZEE
MBREMMERE MZE
FEMBRERMM —%e

FEFHRE] RIESTE BRI
HREZER

RAHE ZEBE AR
FEBREEZBRES M
BREERRMUTERS
SRAGEMIEN B
F-A—HEZBFEABZE
EHREER ZEETERM
BREEN (EBMBRS
R EREEMAEEY
BREER - BBGSHER
Fese k)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

3

CHANGES IN ACCOUNTING
POLICIES (Continued)

Application of new/revised HKFRSs
(Continued)

Amendments to HKFRS 3, Reference to the
Conceptual Framework

Amendments to HKAS 16, Property, plant
and equipment: Proceeds before intended
use

Amendments to HKAS 37, Provisions,
contingent liabilities and contingent assets:
Onerous contracts — cost of fulfilling a
contract

Annual improvements to HKFRSs 2018-
2020 cycle

The Group has not applied any new
Standard or interpretation that is not
yet effective for the current period. The
application of the new and amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.

REVENUE AND SEGMENT
REPORTING

(@) Revenue

The principal activities of the Group
are foundation construction, ground
investigation services, financial
services and trading of beauty and
skin care products.

Wan Kei Group Holdings Limited
REEEEZERARAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

mETHRBEERME (@

4,

RAEBE %A

REVENUE AND SEGMENT
REPORTING (Continued)

(@) Revenue (Continued)

Revenue represents revenue from
construction contracts, ground
investigation services, financial
services and trading of beauty and
skin care products. Disaggregation
of revenue from contracts with
customers of each significant
category during the respective
periods is as follows:

4.

WARDEBRS (&

(@ WA @&
WAIERBREEHN
£ DRI AR 7S S RRAR
KREEXAKERS
EmBIA o 12 & HARS
REESEREBERHER
BRI A DB

Six months ended
30 September
BHEAA=THLAMER

2022 2021
—E-”F —E”—F
HK$'000 HK$'000
FET FEx
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue from contracts with & B FFREER
customers within the scope 515958 ERKRE
of HKFRS 15: BEREHZIA
Revenue from construction B ZESLIBIWA
contracts 150,009 130,455
Revenue from ground e B 3t 8B AR TS Y
investigation services WA 28,150 15,753
Revenue from trading of REBEEEARK
beauty and skin care B EDIA
products - 1,383
178,159 147,591
Revenue from other sources 3K B H 3 FEAIUA
Interest income from money KB EEEHNFE
lending business WA 1,683 1,634
179,842 149,225
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

3

REVENUE AND SEGMENT
REPORTING (Continued)

(@)

Revenue (Continued)

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition is
disclosed in note 4(b).

Segment reporting

The Group manages its businesses
by business lines. In a manner
consistent with the way in which
information is reported internally
to the Group’'s most senior
management for the purposes
of resource allocation and
performance assessment, the Group
has presented the following four
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

- Foundation construction: this
segment provides foundation
construction works to
customers in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to
customers in Hong Kong.

- Financial services: this
segment provides investment,
financing and money lending
services.

Wan Kei Group Holdings Limited
REEEEZERARAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RIEE LA

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

Trading of beauty and skin
care products: this segment
engages in the trading of
beauty and skin care products.

Segment information is presented
only in respect of the Group’s
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit/(loss)
from operations and assets were
derived from activities outside Hong

Kong.

()

Segment results, assets and
liabilities

For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

Segment assets include all
current and non-current
assets with the exception of
unallocated head office and
corporate assets, interest in
an associate, profit guarantee,
put option and call option in
relation to acquisition of an
associate and tax recoverable
(if any). Segment liabilities
include all current and non-
current liabilities with the
exception of tax payable and
deferred tax liabilities.

mETHRBEERME (@

WARDEE®RS (&)

(b) DEBIRE (&)

- EBEEAFK#
B Zat |3
rREBEERME
[BE G-

DEERER S EH
BB DEZ25 o AR
DI10% By 74 £ B I
A~ REEA, (518)
REERBEBIESIN
RIS S S
IR E DA o

ﬂ]‘r

DLP \:ml

iat—r

() DEFEBE
REME
LT (0 B IR
R EcD B 2 B
MERMES &
EEsREERE
BUTEEER
BRI 28, D EE
EHNEE-BE
K& :

DEEECER
BRERIFRE
BEEIEAERE
ROEABIERE
REEBEE K
—EBEA R
e~ BRI
—fEHE ATz
A AR B Oh
HARE & 0B R
LUE’ZTH&@%%IE
(wmAB) -2

Tf&?éﬁﬁﬁuu@]
RIEREEE
EREIERMR
BRIELERIES

go
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

4,

4

REVENUE AND SEGMENT

REPORTING (Continued)

(b)

Segment reporting (Continued)

(@

Segment results, assets and
liabilities (Continued)

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment profit/(loss) is profit
before taxation.

Disaggregation of revenue
from customers by timing of
revenue recognition, as well
as information regarding the
Group’s reportable segments
as provided to the Group’s
most senior executive
management for the purposes
of resource allocation and
performance assessment of
segment performance for
the six months ended 30
September 2022 and 2021 are
as follows:

Wan Kei Group Holdings Limited
REEEEZERARAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRERGRS

PR B E R e ()

4.  REVENUE AND SEGMENT 4. WARDERS (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEB/RE &
() Segment results, assets and () DEEEBE
liabilities (Continued) REE (%)
Six months ended 30 September 2022
HECZ__EAB=THLAAEA
Trading of
Ground beauty and
Foundation investigation Financial skin care
construction services services products Total
BEXAR
BERE  THEHRE SRR ERER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER TER TEn FEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REBH) (REBR) (REBHR) (REBR)  (RE3R)
Disaggregated by timing SR A RESDREFS
of revenue recognition 9%
- overtime - Fams 150,009 28,150 1,683 - 179,842
~ ata point in time - RE-
e - - - - -
Revenue from external — SMFEEMA
customers 150,009 28,150 1,683 - 179,842
Reportable segment A2RABYA
revenue 150,009 28,150 1,683 - 179,842
Reportable segment 2RNHER
gross profit 15,647 8,674 1,683 - 26,004
Reportable segment PES vE
profit(loss) B/ (HH) 6423 5248 (2915) 336 9,092
Interest income from RITEFHEHA
bank deposit - - 16 - 16
Interest expense fIER% 3,051 - 44 - 3,095
Depreciation for HRE
the period 332 817 937 - 2,086
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

4. REVENUE AND SEGMENT 4. WAKRDERE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) PEBRE &=
() Segment results, assets and () DEEEBE
liabilities (Continued) REE (#)
Six months ended 30 September 2021
HEZZ_-FAA=THLAER
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
) B BREXER )
HERE  THERR SRRE EEER @t
HKQOOO HK$'000 HK$'000 HK$D00 HKQOOO
TER Thn TEn FET TER
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REBR) (REBR)  (REER)  (REER)
Disaggregated by timing K AR
of revenue recognition NE
- overtime - FaRsH 130,455 15,753 1,634 - 147842
- ata point in time - RE-
B - - - 1,383 1,383
Revenue from external ~ SMFEEIKA
customers 130,455 15,753 1,634 1,383 149,225
Reportable segment EEX:S IO
revenue 130,455 15,753 1,634 1,383 149,225
Reportable segment A2RABERN
gross profit 26,041 4363 1,634 1,383 33421
Reportable segment PE vk
profit/(loss) A/ (58 13,681 (235) (2,600) R4 11,830
Interest income from RITEFHEMA
bank deposit - - 43 - 43
Interest expense FERE 3,056 - 108 - 3,164
Depreciation for HniE
the period 2,718 454 974 - 4,146

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

o o) =52 13| . =
REBZEALESPHARBER M (&)
4. REVENUE AND SEGMENT 4. WARDERSE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DET®RE B
() Segment results, assets and () DEEE-BE
liabilities (Continued) REE (8B)
As at 30 September 2022
RZEZZFAA=1A
Trading of
Ground heauty and
Foundation  investigation Financial skin care
construction services senvices products Total
" ) REXBR N
HERE MBS SREE EEER @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Tan FEn Thn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
GREER)  (REER)  (REER)  (ROBW)  (REER)
Reportable segment assets A2 HHHEE 219,089 54,003 229,993 58,782 622,857
Additions to non-current ~ ERIERE DL
segment assets BENRE
during the period 249 499 - - 48
Reportable segment B SR
liabilities 204,433 9,167 327,864 46,545 588,009
As at 31 March 2022
RZE_”F=A=1+-H
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
‘ i BEZZR ‘
WERE LtBARE SRRy #EER o5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAn TET TET TEn
(Audited) (Audited) (Audited) (Audited) (Audited)
(zR) (B5H) (@&r) (&) (E&8)
Reportable segment 2RNEE
assets 257,890 48525 254,762 58,271 619,448
Additions to non-current ~ ERFERBHL
segment assets BENRE
during the year 75 3815 - - 3,890
Reportable segment IERANER
liabilities 189,657 7418 330,362 53477 580,914
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

4. REVENUE AND SEGMENT

REPORTING (Continued)

4. WAKRDEERS (&)

(b) Segment reporting (Continued) (b) DEBIRE ()
(i) Reconciliations of reportable (i) B2 7E
segment revenue, profit or A EE
loss, assets and liabilities REEHIR

Six months ended
30 September
BEAB=1HLAMEB

2022 2021
—EZFE T —%F
HK$'000 HK$'000
FERT FE
(Unaudited)  (Unaudited)
(RRERZ)  CREERZ)
Revenue WA
Reportable segment Al 2R D EOUA K
revenue and FEEWA
consolidated revenue 179,842 149,225
Profit il
Reportable segment Al 2R A
profit 9,092 11,830
Share of results of Eh—EgE
an associate NEZEE (42) (1,720)
Unallocated head ROBWER
office and corporate PEMRE
expenses (7,778) (8,884)
Consolidated profit PRIRATAR &R A
before taxation 1,272 1,226

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRERGRS

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)
(i)

PR B E R e ()

4. WARDEHRE &)
Segment reporting (Continued) (b) DEBIRE (#B)
Reconciliations of reportable (i) EIEETEM
segment revenue, profit or A B BE
loss, assets and liabilities REEEHR
(Continued) (#)
At At
30 September 31 March
2022 2022
7 IR
—E_CZF _E-°F
hB=+H =B=+—H
HK$'000 HK$/000
FET FTET
(Unaudited) (Audited)
(REE®) (18&1%)
Assets BE )
Reportable segment assets Al 2HRH W E & 622,857 619,448
Elimination 1535 (222,071) (237,850)
400,786 381,598
Interest in an associate = F'EJHW*QQ}D
20,260 20,627
Financial assets at fair value @A TE st ABEE
through profit or loss SHEE 37,655 38,055
Tax recoverable EIL e % 1,513 1,568
Unallocated head office %ﬁ@i% WEER
and corporate assets rEEE 12,613 16,478
Consolidated total assets REBEERE 472,827 458,326
Liabilities &R
Reportable segment ERAHER
liabilities 588,009 580,914
Elimination e (406,103) (412,193)
181,906 168,721
Tax payable EHRE 1,975 1,975
Deferred tax liabilities FIEREBEE 674 459
Unallocated head office ROEERERK
and corporate liabilities TrEEE 116,867 115,458
Consolidated total liabilities 4R & BB 301,422 286,613
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

5. OTHER INCOME, OTHER NET GAINS 5. HfthgA-EHtiz=E&
AND LOSSES 5183 %8

Six months ended
30 September
HENA=1THL~EB

2022 2021
t= = T
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RIBEIZ) (RIEEZ)
Bank and other interest income  $R17 K& ELfth A B UL A 815 135
Rental income from lease of RE#mPES WA
machinery 214 -
Sales of raw materials HERME 92 542
Net change in fair value of BAFESABRNER
financial assets at fair value BEENATEEEFE
through profit or loss - (293)
Gain on disposal of property, HEME -BRERKE
plant and equipment Wz 446 388
Government grants (note) B #EL (H7a2) 4,026 -
Others Hith 101 110
5,694 882

4 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RAEBE %A

5. OTHER INCOME, OTHER NET GAINS
AND LOSSES (Continued)

Note:

The government grants are mainly
related to the employment support
scheme. In 2022, the Group successfully
applied for funding support from the
employment support scheme under the
anti-epidemic fund, set up by the Hong
Kong government. The purpose of the
funding is to provide financial support to
enterprises to retain their employees who
would otherwise be made redundant.
Under the terms of the grant, the Group
is required not to make redundancies
during the subsidy period and to spend
all the funding on paying wages to the
employees.

mETHRBEERME (@

5. HthgA - iz
i858 (@)

M BRHMEZRERER
*EBRA-RNZZ
ToE S AEERINE
FERSEBBRIL
HEEMEEE T
RUEESBNESE
B RIERBEEAD
EREMB I LR
DO WIEHHE
B RBRHAIER > &
EERERBBABT
BHEEmMBEEEY
BRAREZ(EETIA-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

6. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after

FRIR AT A
BRAR AT R A T LB (Bt

charging/(crediting): A) THIEEBER
Six months ended
30 September
BENARB=1THL~EB
2022 2021
-8z T —fF
HK$'000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REE) (RREZ)
(@) Finance costs (a) HEREE

Interest on borrowing from

RE—HHAERAZ

a related company BEZHE 2,250 2,250
Interest on borrowing from RE—LHBAT
a director of a subsidiary BEE/BEZAER 3,050 3,050
Interest on lease liabilities HESENE 86 145
5,386 5,445
(b)  Staff costs (including ) BImZ
directors’ remuneration) (BIZEEENzZ)
Contributions to defined TEREFRKE RN
contribution (A
retirement plans 1,408 1,490
Salaries, wages and 2 18R
other benefits HMEH 30,118 30,600
31,526 32,090

4 Wan Kei Group Holdings Limited
REEEEZERARAR



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARESPHEHEERKE (&)

6. PROFIT BEFORE TAXATION

6. MRIRmIEF @)

(Continued)
Six months ended
30 September
BENRB=1THL~EB
2022 2021
-8-C “ET—F
HK$'000 HK$'000
FTET FAT
(Unaudited) (Unaudited)
(RIEERZ) (REEER)
c)  Other items ) BtEH
Depreciation nE
— owned property, plant and -BEBUE -BER
equipment B 1,187 2,997
— right-of-use assets —([FREEE 1,537 1,416
Reversal of impairment B2 5 REMEKR
losses on trade and other B ENEE
receivables, contract EUWER K
assets, loan receivables BATEFA
and financial asset at fair BRZ/EMEEY
value through profit or HEBE
loss (132) (489)
Gain on disposal of property, HEVE - BERK
plant and equipment HE2ZWE (446) (388)

Interim Report FRHA#R &5 2022/2023 4 9



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

e

5

INCOME TAX EXPENSE/(CREDIT) /e

FRiSiAx ~ (%)

Six months ended
30 September
HENA=1THL~ER

2022 2021
—E-C BT
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEER) (REEER)
Provision for Hong Kong Profits BRI E B SR8

Tax for the period 583 -
Deferred tax RIEMIE 216 (369)
799 (369)

Notes: Kzt .
(i) Pursuant to the rules and regulations of the (i) RIEFHESE EREI KR

Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

(ii) The provision for Hong Kong Profits Tax for
the period is calculated at 16.5% (six months
ended 30 September 2021: 16.5%) of the
estimated assessable profits for the period,
except for one subsidiary of the Group which
is a qualifying corporation under the two-
tiered Profits Tax rate regime.

Wan Kei Group Holdings Limited
REEEEZERARAR

(i)

B> AEBMBABMFBE
B SEMAPREH-

ALt SRR AR 2
165% (BE_Z_—4%F
NWB=+HIEAEA :
16.5%) 2 MEFHRIANS
BHEREE BAEH
Zz— BB AR REBRF
BRMBE T2 EERE

B ERSh o



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RIS E %A
7. INCOME TAX (CREDIT)/EXPENSE
(Continued)
(ii) (Continued)

(iif)

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2021.

The provision for Macau Complementary
Tax is calculated at 12% of the estimated
assessable profits for periods ended 30
September 2022 and 2021.

(iv) The provision for People’s Republic of China
Income Tax is calculated at 25% of the
estimated assessable profits for the period
ended 30 September 2022 and 2021.

8. DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2022 (six
months ended 30 September 2021: nil).

AP HMBERMNE (@)
7. FRSIR (E%) FX
(&
(i) &)
MEHBARAMS &
2,000,000 7T 2 FERR R

F428.25% AU AR > B
BRIESRIEF]%16.5%RY
MEGKR -ZHE LB Z
EENERBHETE_-F
Z—FAEREESE

iy HE_BE__H£KR_FT
——H#AB=+HL1LtH
MR RREETL R
st ERRERIZ12% 2
MEFE-

vy HEZZZ_FER_Z
——FNAB=+HI1H
Mo EAREFMEME
REBE TR R R
MFE25% 2 MEFTHE o

8. RE
EERUARERERABE
=T _FABR=Z+HLEA
BEEZHERE (BE_S
——EAB=+HLANE
B i) e
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EARNINGS PER SHARE
Basic earnings per share

Basic earnings per share are calculated
by dividing the earnings attributable to
equity shareholders of the Company by
the weighted average number of ordinary
shares in issue during the respective
periods. The calculation of basic
earnings per share attributable to equity
shareholders of the Company is based on
the following:

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

FREF

SREFEF
SREABMN RS AR
2B B SR 1 T R L
B 81T 5B AR TR
R NSE TS T
REARBMTHRE AT B
5

Six months ended
30 September
BHEAA=THLAMER
2022 2021
—E-C T &
(Unaudited) (Unaudited)

(RIBEIZ) (REBEIZ)

Profit attributable to equity NAB TR R EML

shareholders wA (TR

of the Company (HK$'000) 473 1,595
Number of shares RHEE
Weighted average number of ~ stEESREXRERNZ

ordinary shares for EERMET A

the purpose of basic (T

earnings per share

(in thousand) 928,355 928,355
Basic earnings per share SREARZBF GB)

(HK cents) 0.05 0.17

Diluted earnings per share

Diluted earnings per share is of the same
amount as the basic earnings per share
as there were no potential dilutive ordinary
shares outstanding during the periods.

Wan Kei Group Holdings Limited
REEEEZERARAR

EREEEN

B BA P9 I 4 B AT FE SR B
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARESPHEHEERKE (&)

10. INTEREST IN AN ASSOCIATE 10. R—EBEAT Z D
At At
30 September 31 March
2022 2022
i i
—E-C TETCF
hB=+H =B=+—H
HK$'000 HK$'000
FERT FEx
(Unaudited) (Audited)
(RE&EZ) (E1Z)
At the beginning of TR/ EA]D
the period/year 20,627 35,017
Exchange difference on MhEESFZERERE
retranslation (325) 333
Share of results [SEESS (42) (9,385)
Impairment losses on R—EBE B zEEm
interest of an associate BERE - (5,338)
20,260 20,627

Note: On 4 September 2020, the Company o=t =N = i

completed the acquisition of 35% of the
entire issued share capital of Matsu Gami at
a consideration of HK$41,475,000 pursuant
to the sale and purchase agreement entered
into amongst the Company (as purchaser),
the vendors and the vendor guarantors
dated 10 December 2019 (the “Sale and
Purchase Agreement’) (as amended and
supplemented by the 1st supplemental
agreement and the 2nd supplemental
agreement. Matsu Gami is a company
incorporated in the British Virgin Islands.
Matsu Gami, together with its subsidiaries,
are primarily engaged in the business of,
inter alia, the provision of food and beverage
catering services utilizing well-known
intellectual property right and provision of
related advising and other services.

ARBFTEHRBEAERF

(EmER) " BAKE
HERASIIINERERS
T-NE+-_A+BENE
Hips (EEGE) (&
B—PERHERE D
HREMERET RER) W
BmmeeETRAZ
35% > f{fE#341,475,000%
T AT — R R B R
LEEHMABILZ AR
MREERENBE AR T2
WwE (HPeE fAMSA
R 38 E P AR R AR IR e
RMHABRE A R A MRS
e
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

10.

5

INTERESTS IN AN ASSOCIATE
(Continued)

Note: (Continued)

On 29 August 2022, the Company entered
into the 3rd supplemental agreement with
the vendors and the vendor guarantors,
pursuant to which the parties conditionally
agreed:

(a) for the Company to partially exercise
the put option to require the vendors
to purchase approximately 15.3%
of the entire issued share capital
of the Matsu Gami in the total
amount of HK$21,679,747.95
as the aggregated amount of the
partial option consideration and the
premium in the amount equals to the
partial option consideration multiplied
by the 10% annualised rate of return
(“Proposed Partial Exercise of Put
Options”); and

(b)  for the vendors to grant an extension
to the remaining put option
conferring the right to the company
to require the vendors to purchase
approximately 19.7% (i.e. the
remaining interest held in the Matsu
Gami by the Company) of the entire
issued share capital of the Matsu
Gami if the actual profit for the year
ended 31 March 2023 recorded is
less than HK$7,400,000 (“Extension
of the Remaining Put Option”).

An extraordinary general meeting will be
convened by the Company to approve the
Proposed Partial Exercise of Put Option and
Extension of the Remaining Put Option.
For further details, please refer to the
announcements to the Company dated
29 August 2022, 20 September 2022, 20
October 2022 and 18 November 2022. As
at 30 September 2022, the arrangement
of the investment in Matsu Gami provided
the Group with the power to participate in
the financial and operating policy decisions
of Matsu Gami but is not in control or has
joint control over those policies. Under
HKAS 28, Matsu Gami was classified as an
associate and has been accounted for in
the consolidated financial statements using
equity method.

Wan Kei Group Holdings Limited
REEEEZERARAR

o
wia -

—HBEAR

#)
RZE__E#N\A=+tAh
R AR BHEARES
ERAT LB HERH
FoBISTHNZ A EKE
BE:

(a) NEEDITHE
%\%&’E‘
M4 % R
21,679,747 953 7T
e ERERE
HEEREEN B
HARER(E R E1E
WEHE10%Z H1E
4B EE BEM
HRBMOBTRA
2 #915.3% (T&:&
1T ERHE
)5 R

m“

Z;Kmﬂ“#
7,400,000&%7E’Eu
P ARNBEFE
KREHESNEE
BHEEITRAZY
19.7% (BNAAEIFA
h*ﬁ%ﬁ?@)
(T3E & ® 6758 74
HAtEY) ©

RNNBH B RRERRIA
ﬁum&k*%ﬁh@w
/ﬁﬁﬁ$&&§\§ij Evf:vu Y
M- BRAE—DEB

%%%¢@EE%%:%
—_—ENBZt+hH =
ETTFABZ+H T
T F+AZ+HHEZ
T 2E+—A+NHZ
RERZZEZ_FANA
=+H BREMMZZH
LAREEB RS S EN
B 75 I SRR SR
B JEFE I o £ [F) 4 6l 5%
LEHEK-RBESEGTE
BIS5285% M D EES
B AR E AR AR
REMBRERARC



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARESPHEHEERKE (&)

11. TRADE AND OTHER RECEIVABLES

1. BZREMBUKRIE

At At
30 September 31 March
2022 2022

RZIEZ-F RIZ__fF
AB=+H =BA=+—H

HK$'000 HK$'000
FERT FEx
(Unaudited) (Audited)
(REER) (R E|1%)
Trade receivables, B EWEE
net of allowance b 43,393 39,640
Deposits, prepayments and e BERIER
other receivables, net of HAhE WA
allowance (note) MRBEEE W) 22,764 23,198
Financial assets measured REHER AR E L
at amortised cost TRIEE 66,157 62,838

Note: Except for the amounts of approximately
HK$235,000 and HK$420,000 as at 30
September 2022 and 31 March 2022
respectively, which are expected to be
recovered after one year, all of the remaining
balances are expected to be recovered within
one year.

Mg - BR B _F A=+
HER_E__%F=8
=+—H2#235,000787T
F2420,00078 70 2 A IBTEHR
DRI —FE R URE SN
FrEGRREREBER—FR
eI
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

11. TRADE AND OTHER RECEIVABLES
(Continued)

(a)

5

Aging analysis

At 30 September 2022 and 31
March 2022, the aging analysis
of the trade receivables, based
on the invoice date for trading of
beauty and skin care products and
the date of progress certificates
issued by customers for foundation
construction and ground investigation
services, and net of allowance for
doubtful debts, is as follows:

1. BZREMBURIE
(&)

(a)

BRES 2 A
RZEZZFANA
e = - =~
=B=+—H BE=x
BRhEEELERE
EHHRMEBEREER
THEGRRBENRE
FHEHMNEEREEH
HBRINBGRIREH R
B 5 B W R IR BY AR B2
DT

At At

30 September 31 March

2022 2022

i S

g BT _F

hWB=+H =B=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBER) (&)

Within 1 month —EB R 10,707 36,561
1 to 2 months —ZEZmEA 3,372 2,552
2 to 3 months mE=ER 441 -
Over 3 months —@AMUE 28,873 527
43,393 39,640

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RAEBE %A

12. FINANCIAL ASSETS AT FAIR VALUE

mETHRBEERME (@

12, BATPEFARHNE

THROUGH PROFIT OR LOSS REE
At At
30 September 31 March
2022 2022
i il
g T G
hB=+H =B=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RESEZ) (I8 &%)
Other unlisted investment HMhJELEHRE
(note a) (Htzta) 3,355 3,755
Put option (note 18) (note b) B5LERE (Bf5%18)
(Ht5tb) 34,300 34,300
37,655 38,055

Note a:

Note b:

The other unlisted investment was wealth
management product issued by bank.
It was mandatorily classified as financial
asset at fair value through profit or loss as
its contractual cash flows are not solely
payments of principal and interest.

On 29 August 2022, the Company entered
into the 3rd supplemental agreement with
the vendors and the vendor guarantors,
pursuant to which the parties conditionally
agreed:

Mizta: EMIELHIRE BRI
BONEMER-HS
NREMBWIFER
7 R M B o 5

mERMEE -

Mab: W 2 - F )\ A
ZtAR - ARAHEE
BREBFERATILE
— AR BILET
WEDAFRGEER:
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

12.

5

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

Note b: (Continued)

(a)

(b)

for the Company to partially exercise
the put option to require the vendors
to purchase approximately 15.3%
of the entire issued share capital of
the Matsu Gami in the total amount
of HK$21,679,747.95 (being the
amount held in the escrow account
as maintained by the escrow agent)
as the aggregated amount of the
partial option consideration and the
premium in the amount equals to the
partial option consideration multiplied
by the 10% annualised rate of return
(“Proposed Partial Exercise of Put
Option”); and

for the vendors to grant an
extension to the remaining put
option conferring the right to the
Company to require the vendors to
purchase approximately 19.7% (i.e.
the remaining interest held in the
Matsu Gami by the Company) of
the entire issued share capital of the
Matsu Gami if the actual profit for
FY2022-2023 recorded is less than
HK$7,400,000 (“Extension of the
Remaining Put Option”).

An extraordinary general meeting will be convened
by the Company to approve the Proposed Partial
Exercise of Put Option and Extension of the
Remaining Put Option. For details, please refer
to the announcements to the Company dated 29
August 2022, 20 September 2022, 20 October
2022 and 18 November 2022. Pursuant to the 3rd
Supplemental Agreement dated 29 August 2022,
the Company will still have a right to exercise the
Put Option if the conditions precedent have not
been fulfilled (or waived) before the Long Stop Date
i.e. 28 August 2023 under the 3rd Supplemental

Agreement.

Wan Kei Group Holdings Limited
REEEEZERARAR

BATEHABENE

MEE &)

Hiztb: (4

(@ XA HTE

2 H# ﬁ > B3R
B A U B % EE
21,679,747. 95;%7z
(BRsEERERT
EREPRENS
20) (EA S D HRRER
BHRSERAEND
DHERERUE

{EWZHER10% 2 3%
BHNELE BE
M2 B TR
A2 #153% (M8
B ITER A
) K&

(b)y BHIEEREF D
AR R
ZEE=B
FRBZERREN
‘L 7,400,0007%
o BT ART
HREREFEE
M B ETR
2'52 #919.7% (B

N BRI R
Tim) (MERF
BRETIHEAREY) ©

KRB FBREBRRFENAEN
HEEREI D TERE AR
ERFIERB LA - BRES
HE2RARBHEBRAZE I F
NBZ+HhBE-ZEBEZ-FhA
“+H 225+ HBZ+H
RZZE-_F+—B+N\HZA
LS REBHAZS—FNA
_+n5m”_fﬁﬁﬁmfh
BT HEIE ARG
REREHILEHHE =5
NBIZHN\R) BiREEMR (Eh
%) BIZRA BN A R TERHER
o



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARESPHEHEERKE (&)

13. DEBT INVESTMENT AT FAIR VALUE 13. #BAFEFTAHMEE

THROUGH OTHER COMPREHENSIVE K EHRE
INCOME
At At
30 September 31 March
2022 2022
i i
—E-C BT TF
hB=+H =B=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBER) (=)
Unlisted debt investment at BATESFAEMEE

FVOCI (recycling) WaBIELImERRSE

(note 18) (A (#7a#18)

- outside Hong Kong —BHBEI 45,778 44,505
The debt investment is entitled to a fixed BEEREERESESESS
return of 8% per annum and maybe B E E B 30 A] A A 7
redeemed at the option of the Company. IS == E
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

14. TRADE AND OTHER PAYABLES 14. B RHEMESRIE
At At
30 September 31 March
2022 2022
i i
g TETTHF
hB=+H =B=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (BEZ)
Trade payables B 5 ETIRM 37,496 17,783
Retention payables (note) EHRES (B:2) 8,367 5,805
Other payables and accruals ~ EHMENRIBRETER 12,681 14,261
58,544 37,849
Note: Except for the amounts of approximately Wizt B E - FNAB =+
HK$2,912,000 and HK$1,964,000 as at AHEZZE-__=A8
30 September 2022 and 31 March 2022 =+—B%551492,912,000
respectively, all of the remaining balances are AT &1,964,0008 T2 %
expected to be settled within one year. BN FR B REETAEA S I

—FERE[Re

6 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

14.

15.

RAEBE %A

TRADE AND OTHER PAYABLES
(Continued)

(@) Aging analysis

An aging analysis of trade payables
based on the invoice date is as

4= A
77 g = |

14.

PR B E R e ()

B RHEMEMNRE

(#)

(@) BREGHMT
ERNBZHHNES

FE (T BR RUER &% 0 A 20

follows: T 3
At At
30 September 31 March
2022 2022
i IS
—E-C “ETTF
hB=+H =ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBEZ) (fEZ)
Within 1 month —@ER 23,050 11,296
1 to 2 months —EWmEA 10,846 5,387
2 t0 3 months ME={EH 2,170 32
Over 3 months =EBR UL 1,430 1,068
37,496 17,783

AMOUNT DUE TO A RELATED
COMPANY/A DIRECTOR OF A
SUBSIDIARY

The amount due to a related company,
Bright Dynasty Trading Limited (“Bright
Dynasty”), a related company which is
100% beneficially owned by Mr. Fong
Hon Hung (“Mr. Fong”), was unsecured,
repayable on demand and interest bearing
at 5% (for the year ended 31 March 2022:
5%) per annum. Mr. Fong is a member of
key management personnel of the Group,
a director of a principal subsidiary, and is
also the director of Bright Dynasty.

e —FRZEAR—
LHBAREEZMIEA

e —ERIERBCHE 5
BER2R (TXHESZ)) (—
MRS ERTE (THEE)
SEEDHEAZHEERT)
ZHREBEER AREX
BERZRESLSS BEZE
—_ZHF=ZBE=+—Hut#H
B 5%)stR-AEERSK
EEN-—RETEZEEENE
EH—BEIENBABZE
EONBNHEZZEE-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

15. AMOUNT DUE TO A RELATED 15. EI—MEREAR —
COMPANY/A DIRECTOR OF A LMBABTEEF ZHRIE
SUBSIDIARY (Continued) (#)

The amount due to a director of a FEN—%MBAREERIR
subsidiary, Mr. Lau Woon Si (“Mr. Lau"), 5o (T8I5kE)) 2 RER
was unsecured, bearing interest rate at 5% IR ERS% (BHEZ
(for the year ended 31 March 2022: 5%) = __F=HA=+—HLHF
per annum and repayable on demand. E:5%) st ERBRERE
Mr. Lau is a member of key management BoRLEARAREREN—%
personnel of the Group and is a director of TEEBEBRE RS —RAW
a subsidiary. BARES-
16. SHARE CAPITAL 16. BRZ
Number of
ordinary Nominal
shares amount
EiEKREE HETHE
HK$'000
FET
Ordinary shares of HK$0.01 EREENOIETZ
each authorised: AELEE
As at 30 September 2022 W_BEZ_F
and 31 March 2022 AB=+HBK
—E-F
=B=+-A 2,000,000,000 20,000
Ordinary shares, issued BRITREEZ
and fully paid: Bk -
As at 30 September 2022 RIZE__&
and 31 March 2022 HhBE=+HXK
BT
=BA=+—H 960,000,000 9,600

6 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

17.

18.

RAEBE %A

SHARE AWARD SCHEME

During the period ended 30 September
2020, the Group purchased 31,645,000
of its own shares through the trustee from
open market. The total amount paid to
acquire the shares was approximately
HK$19,429,000 and has been deducted
from equity. As at 30 September 2022,
such shares were classified as treasury
shares of the Company as they were not yet
vested.

During the Reporting Period, the Company
did not award any shares to any eligible
participant under the share award scheme.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Financial assets and
measured at fair value

liabilities

(i) Fair value hierarchy

The following table presents the
fair value of the group’s financial
instruments measured at the
end of the reporting period on a
recurring basis, categorised into
the three-level fair value hierarchy
as defined in HKFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to
the observability and significance
of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value
measured using only Level 1
inputs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at

the measurement date

4= A
77 g = |

17.

18.

PR B E R e ()

B 17 R @ =t 21
RBEE—E-_SFHALBA=+
BIEHE AEEEBES
SAEBAHTHEBARES
B B31531,645,00008 o Uk
BRI AMNRESENS
19,429,000 T B B #Em
=k NS = =
=+H BEREBRMDEX
BB WNENEARATH
EETERRA o

RHREHAB > ZAB L ER
BROERBFIBENEGE
BBHEERTERRD

T TANATENE

BRATEAEZEMEER

&af&

() AFEER
TREJNFEBR TR
THRREEEEE
AEZEMIAMNR
TE RFEZEBM
BREEMNFIIFER
FEFERAEZ=
BAFERRETD
BonBAFTENEZ
B#H2EUTEER
PR A8 A 8 =~
REREREZME
MHEE :

« B REEE
EFE—REA
Bk (BN 5 B
BB E R S
LEAEERS
B2 R4S B R
B HEZAT
&
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RAEBE %A

VEPN

RHAR BB R s (4R)

g o = |
18. FAIR VALUE MEASUREMENT 18. EMTIAEMNATFEE
OF FINANCIAL INSTRUMENTS (4
(Continued)
Financial assets and liabilities BATEAEZEMEER
measured at fair value (Continued) aE #@)
() Fair value hierarchy (Continued) () R FEER (E
. Level 2 valuations: Fair value o FIRGEE B
measured using Level 2 inputs BE A
i.e. observable inputs which B (B RESE—
fail to meet Level 1, and not oz Bl B EREE A
using significant unobservable %) B ER
inputs. Unobservable inputs BAEXRTARE
are inputs for which market MASESES
data are not available NFEo A
REAHIBEIER
A EY 1S ™ 35 Bk
2 AR
. Level 3 valuations: Fair value . FoMREHE . F

6

measured using significant
unobservable inputs

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARESPHEHEERKE (&)

18. FAIR VALUE MEASUREMENT 18. EMTAMATESNE
OF FINANCIAL INSTRUMENTS #)
(Continued)
Financial assets and liabilities BAFEAEZEHEER
measured at fair value (Continued) &afE #E)
() Fair value hierarchy (Continued) () R FEER (B

Fair value measurements
as at 30 Septemher 2022 categorised into
RZEZZEARZHRATEHENEA
Fair value at
30 September
Level 1 Level 2 Level 3 2022
RIBZZE
hB=+H
-4 2R E=H PN
HK$'000 HK$'000 HK$'000 HK$'000
TEn TEx TET TER
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(FEBH) (REBR)  (REER)  (REER

Assets BE
Financial assets at fair value BATEHABRL

through profit or loss: SHEE.
Other unlisted investment HitkrmRE - 3,355 - 3,355
Put option in relation to acquisition Eﬁﬁ WE-EHEARZ

of an associate (nofe 12) SRR H12) - - 34,300 34,300
Total assets at fair value RATEFAREZ

through profit o loss mEE - 3,355 34,300 37,655

Financial asset at fair value through other ~ RATEF AEM2ERE

comprehensive income: ZEREE:
Unlisted debt investment (note 13) FLIHERRE W#13) - - 45,778 45,178
Total asset at fair value through BRATEARM2ENKE

other comprehensive income 2HEE - - 45,778 45718

- 3,355 80,078 83,433
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

18. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

18. ERMIANATEHNE

(&

BATEFAEZEMEER
afR @
() DFEERE

66

At 31 March 2022

KR-®-—£=A8
=+-8

Fair value at
31 March
Level 1 Level 2 Level 3 2022
WZEZZ%
ZR=+-H
F-4 Ft Bz ZATE
HK$'000 HK$'000 HK$'000 HK$000
TEn TEn TEn TEn
(Audited) (Audited) (Audited) (Audited)
(BEH) (BEH) (&) (BEH)
Assets BE
Financlal assets at fair value BATENABED
through profit or loss: SREE!
Other unlisted investment (nofe 12) EftdE EHRE (H212) - 3,755 - 3,755
Put option in relation to acquisition BRkE-BHEATZ
of an associate (nofe 12) LR (t12) - - 34,300 34,300
Total assets at fair value RATEFARGZ
through profit o loss wEE - 375 34,300 38,055
Financial asset at fair value through other ~ BRATEFARMZENE
comprehensive income: ERBE
Unlisted debt investment (note 13) FEMEBRE Watl3) - - 44505 44505
Total asset at fair value through BRATEARM2ENE
other comprehensive income JBBE - - 44505 44505

3,7% 78,805 82,560

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

18.

RAEBE %A

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and

liabilities

measured at fair value (Continued)

()

(i)

Fair value hierarchy (Continued)

During the Reporting Period, there
were no transfers between Level 1
and Level 2, or transfers into or out
of Level 3 (six months ended 30
September 2021: nil). The Group’s
policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period
in which they occur.

Valuation techniques and
inputs used in Level 2 fair value
measurements

The fair value of unlisted fund
investment in Level 2 is estimated by
using a valuation technique based on
the net asset approach, which takes
into consideration the fair value of
the underlying asset and liabilities of
the private equity fund investment as
at 30 September 2022 and 31 March
2022.

For wealth management product
that is measured at fair value, the
fair value is determined by the use
of exercisable quoted price by the
issuer.

mETHRBEERME (@

18. EMIAMNATEE
(6=

RAFHEAEZEHEER

afE @)

()  AFEERE
FRIREHART » 5 — AR EE
FREREERE
TNESE A EHE =R
(BEZZEZ—FAN
B=+HLWEXMER :
) o AEBENVEER
ERAFEBHZEAH
REBNRESHEE
RE BT BRAER

(i) BRI FEERE
BRI G EE TR EA
E¢4
FLBANIELDE
EREZAFETLR
BEESELIERAM
BTG EPES
BR_E__FhA
B = - =~
=B=+—HMER
BEERENERE
ERBENAFE

HREBEATEFERN
BEMER ATEER
ERETANTER
BEEE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

18. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

6

Financial assets and

liabilities

measured at fair value (Continued)

(ii)

Information about Level 3 fair value
measurements

The fair value of unlisted debt
investment is determined using the
discounted cash flow methodology
and the significant unobservable
input used in the fair value
measurement is discounted rate.

The fair value of profit guarantee in
relation to acquisition of an associate
is determined using the Monte Carlo
simulation model and the significant
unobservable input used in the
fair value measurement is revenue
growth rate.

The fair value of call option in
relation to acquisition of an associate
is determined using the binomial
option-pricing model and the
significant unobservable input used
in the fair value measurement is
expected volatility.

The fair value of put option in
relation to acquisition of an associate
is determined using the binomial
option-pricing model and the
significant unobservable input used
in the fair value measurement is
expected volatility.

Wan Kei Group Holdings Limited
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(i) BEZARLDFES
BEREH
FEEFEHERENA
FTELERARERE
WEREBE  AFES
EFfFRANEARART
W A BiE AN IR

o

BB —EBER
B 2 MR A
ENERAREFER
REREE > AFES
EFMRANERTH
HRABARAER

o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

PR B E R e ()

REBRBARE

18. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)
Financial assets and liabilities
measured at fair value (Continued)

(i)  Information about Level 3 fair value
measurements (Continued)

The movement during the Reporting

(&)

18. TR IANATEE

BATEFAEZEMEER

&R @
(ii)

BRE =R AT E

BHEH (&
E=MAFEFEZ

Period in the balance of Level 3 fair EHRRRESHEENE
value measurements is as follows: U -
At At
30 September 31 March
2022 2022
RIEZZ NTETTF
hB=+H =B=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REBEZ) (&%)
Unlisted debt investment: JEEHEFKRE :
At 1 April KB —H 44,505 42,070
Net unrealised gains H/ERAREMEE
recognised in other WaEpmER 2
comprehensive income  REIRUNEF AR
during the period/year 1,273 2,435
At 30 September/ RAB=+H/
31 March =A=+—H 45,778 44 505
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

18. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)
Financial assets and liabilities
measured at fair value (Continued)

(i)  Information about Level 3 fair value

(&)

18. ERITANAFEE

BATEMAEZERMEER

B8R &

(i) BHE=RXFE

measurements (Continued) EHEN (&
At At
30 September 31 March
2022 2022
RIEZ”ZH RIZZZH
AB=+H —A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (RE1Z)
Profit guarantee in relation 75 8 4 B% — RS B 2
to acquisition of an ATIHEFER
associate:
At 1 April ROA—H - 3,190
Changes in fair value 1/ ERRIERE DD
recognised in profitor  ZAT{EEH)
loss during the period/
year - (3,190)
At 30 September/ RAB=+H/
31 March =A=+—H - -

7 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

18.

REBRBARE

FAIR VALUE MEASUREMENT 18.

OF FINANCIAL INSTRUMENTS

(Continued)

Financial assets and liabilities

measured at fair value (Continued)

(i) Information about Level 3 fair value
measurements (Continued)

PR B E R e ()

EMITANRFEFE
(#)
RATEAEZEHEER
afE @@

(i) BHE=RXFE

EEN (&
At At
30 September 31 March
2022 2022

RIEZZHE RIZT-F
AB=+H =B=+—H

HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBER) (RE1Z)
Call Option in relation BRKE—M
to acquisition of an BEATM
associate: SRERHAME
At 1 April REE—H - 619
Changes in fair value 1/ ERRIERE PR
recognised in profitor  ZAT{EESH)
loss during the period/
year - (619)
At 30 September/ BRAB=+H/
31 March =ZB=+—H - -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

18. FAIR VALUE MEASUREMENT 18. EMTAMATEHE
OF FINANCIAL INSTRUMENTS (#)
(Continued)
Financial assets and liabilities BATEAEZEHEER
measured at fair value (Continued) afE =&
(i) Information about Level 3 fair value (i) BHE=RXTFEE
measurements (Continued) EREN (B)
At At
30 September 31 March
2022 2022
RIEZZHE RIZTTH
hB=+H =B=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBEZ) (RE1Z)
Put Option in relation ERkE—M
to acquisition of an BEATM
associate: FREHARE
At 1 April KB —H 34,300 128
Changes in fair value H/ ERRBR PR
recognised in profitor  Z/AF(EEEH)
loss during the period/
year - 34,172
At 30 September/ RAB=+8/
31 March =B=+—H 34,300 34,300
Net gains for the period/ FHEARFRISEE
year included in profitor FAB@Z
loss for assets held at the H8,/ AUz 328
end of the period - 30,363

7 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

19.

20.

RAEBE %A

COMMITMENTS

As at 30 September 2022, the Group had
no capital commitments (31 March 2022:
nil).

MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30
September 2022, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned

Holdings Limited by Mr. Lau
Chung Wah Investment A related company owned
Company Limited by Mr. Lau

In addition to the transactions and
balances disclosed in notes 6(a) and 15
in these condensed consolidated financial
statements, the Group rented properties
from the related parties during the period
which were carried out in accordance with
the terms agreed between the Group and
the related parties and in the ordinary and
usual course of business:

4= A
77 g = |

i),

20.

PR B E R e ()

A

IREET = e B S5-{E| 0
AERMEEARKE (CE
— — = F S =g 4 o

EARERRS
HE_T-__&£A8=+H
IEAMEE > REREE Y T
RBNEESMT

MERLE HArEENME

PREEER RIKERBN
BRAH FENT
PEREER MILTERAN
BRAH BEAR

MRz EMBAES M HRERW
516(a) R 15FTIREERIZZ 5
MEERIN  REBN AR AR
B A = B R RRIE 75 1 RE B AR
AP IEE R —REFHBRE
PERESEEYE

Six months ended
30 September
BEAA=1+HLAEAR

2022 2021
=S T
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Repayment of lease liabilites AE&EEB®R

— Chung Hang Enterprises — IR 2R
Holdings Limited BREAE 360 360

— Chung Wah Investment —HPELBER
Company Limited BRERAR 690 690
1,050 1,050
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBPRRETHMBERME (B

20.

7

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Key management personnel
remuneration

20.

EXRERRS (@)

TEEEASNE

Six months ended
30 September
BEAA=1+HLAER

2022 2021

—E-C B —F

HK$'000 HK$'000

FAT FET

(Unaudited) (Unaudited)

(REER) (RE&E1Z)

Short-term employee benefits 52 HA{E E (&7 4,506 4,122
Post-employment benefits BB ET 17 45
4,523 4,167

Wan Kei Group Holdings Limited
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Corporate Governance and Other Information

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

Save as disclosed in the paragraphs headed
“Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies” in the section headed “Management
Discussion and Analysis” of this report, the
Company does not have any plans for material
investments or capital assets during the
Reporting Period and up to the date of this
report.

Purchase, Sale or Redemption of the
Company’s Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s securities during the Reporting Period
and up to the date of this report.

Competing Interests

Having made specific enquiry of all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in the
Listing Rules) are interested in any business
apart from the business operated by the Group
which competes or is likely compete, directly
or indirectly, with the Group’s business during
the Reporting Period and up to the date of this
report.

EEEAREMER

Hth&E
EXREHEFEEZ KRR

RRSPEREERARSHE R
rREEEESN RO —&
THTMBARRBMEATNERKN
RE - BEARBERHESE KK
FIREES RABWEEMEK
RENEABEE T

BE - HENBEEELQEES

Hﬁﬁi HREREERRSHH £
ABHETARB LD HERE
HERBOERBEREBS

BB
RBESPHEREEARSHE &
BARTAZEREF ERRRRE
gﬁx%f’ﬁﬁﬁﬁgéaﬁjfﬁ REHE
B BRAERPMEERER Z I
RERREZBZEBHMEAN (E
FRLETRY) MEEEREER
ERRAEBERG I NI ER
FHEZPHEAED -
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Corporate Governance and Other Information (Continued)

EEERRAEMER (B

DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2022, none of the Directors
nor Chief Executive of the Company had any
beneficial interests (including interests or short
positions) in the shares of the Company (the
“Shares”), underlying Shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SF0")) which would be
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and
short positions which they are taken or deemed
to have taken under such provisions of the SFO),
or which will be required, pursuant to section 352
of the SFO, to be entered in the register referred
to in that section, or will be required, pursuant to
the Model Code in the Listing Rules, to be notified
to the Company and the Stock Exchange.

7 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2022, so far as is known to
the Directors, the following persons (not being
a Director or Chief Executive of the Company)
had interests or short positions in the Shares or
underlying Shares which fell to be disclosed to
the Company under the provisions of Division 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO:

u
EEERRAEMER (@

femikE ()
TERRREMALHERIARAT
RARR 5 B9 R A

RIBZZHFAA=+H BEZE
FrEl> LU AL (EIFESH AR
Bl FETHAS) IRRH 8RR
HHEEREES RBERAE
XVER 2R3N E 2 REBIRE T
AT KRR A A Bl R RS
KRG &P FE336KBFEZER
MRZERE KA -

Long positions in the Shares of the Company

RERXBRGOHFE

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
Fris,/
BAERN KA
%18 Bfp/HE K& E B
Suntecli Company Limited  Interests held jointly with other 273,920,000 28.53%
(“Suntecli”) persons; beneficial owner
(Notes 1 and 5)
MEFBRAR (#EH)) HAMATHEERENER ;
EnEB AN WEH1RS5)
Samwood Global Limited Interests held jointly with other 273,920,000 28.53%
(“Samwood”) persons (Notes 1 and 7)
HERHKBRAR ((FHE) HAEMATHREFENER
WaF1k7)
Mr. Lau Woon Si Interests held jointly with other 273,920,000 28.53%

(“Mr. Lau”)

Basst (T8I

persons; interest in controlled

corporation (Notes 1 and 6)
BHMATHEFENES;

TERABER (WaF1K6)
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Corporate Governance and Other Information (Continued)

EEERRAEMER (B

DISCLOSURE OF INTEREST (Continued) ERINE (&)
Long positions in the Shares of the Company NAERATROEFE &)
(Continued)
Number of Approximate
shares held/  percentage of
Name Capacity/nature interested interest
Fifss
mEEEN L
eay ] B/ HE BB Bt
Mr. Fong Hon Hung Interests held jointly with other 273,920,000 28.53%
(“Mr. Fong”) persons; interest in controlled
corporation (Notes 1 and 7)
FEEEE (MAk%E)) HAMATHERAENER;
ERARRER (WF1LET)
Mr. Leung Man Lun Stephen Interests held jointly with other 273,920,000 28.53%
(“Mr. Leung”) persons (Note 1)
Rt (TR%E)) BHEMATHERFENER (WsE1)
Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%
Bt FofBtEm (Izt2)
Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%
BIRE L T PR (1a3)
Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%
BRIREZ L FofBtEm (Mit4)
Notes: Viozan
(1) Suntecli and Samwood with Mr. Lau, Mr. Fong and (1) HBEAREA_ZET—ME+_/=

7

Mr. Leung, are parties acting in concert (having the
meaning as ascribed thereto in the Hong Kong Code
on Takeovers and Mergers and Share Buy-backs
(the “Takeovers Code”)) pursuant to a confirmatory
deed dated 3 December 2014 (the “Concert Party
Deed”) and accordingly each of them is deemed
to be interested in the Shares held by each other.
Pursuant to the Concert Party Deed, Mr. Lau,
Mr. Fong, Mr. Leung, Suntecli and Samwood have
been parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) in the
course of the Reorganisation and will continue to
be parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) until
such arrangement is terminated in writing by them
pursuant to the Concert Party Deed.

Wan Kei Group Holdings Limited
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Corporate Governance and Other Informatlon (Continued)

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)
Notes: (Continued)

(2)

(6)

Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO. Mr. Lau was the executive
Director of the Company and resigned as executive
Director on 7 September 2018.

Ms. Kwong Sui Sim is the spouse of Mr. Fong
and is deemed or taken to be interested in all
the Shares in which Mr. Fong has, or is deemed
to have, an interest for the purposes of the SFO.
Mr. Fong was an executive Director of the company
and re-designated as a non-executive Director on 18
September 2019, and resigned as the non-executive
Director on 17 January 2020.

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO.
Mr. Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 100% by Mrs.
Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.

Mr. Fong owns approximately 79% shareholding in
Samwood.

u
EEXEAREMER (@

miRE (&
RERBDRPOEFE (@)

miaE -

)

(#2)

BRA LT Th 3R ENES fE
ERMERAME  HBARE
R BRI EHA R IEEE R
BIFFERMD P HEE LR 2 hE
BERRNBRTERLNR T —N
FhAAtHBERTES-

B IR B 22 75 5 SR BB T
BERBERAME  HHREAR
BIER AL AN RIEER#
BB RG R BEEER 5k
EBARFPTEZTULRZZ
—NEAB+N\BREAIERNT
EE RPN _E-EE—HFH+t
HEEERITES-

BRIm B LT R AL MR 7
BEMAEHROME > BEHH
EFRRAREHRANRIEEAD
PRBRMPEREL REER
FRBPTERAEN _FT—tF
—A=-HBRERTES-

HENERmEEE 2273,920,000
BRI EBIRFTFEF S HER
REMEREERERZIER &
F B 755 R /2 5 BAmple Cheer
Limited2 & # 7 > MAmple Cheer
Limited B A EL THB D E#E

Ho

B E B MEBFL94.65% 5K
oMW BSMNEREAERAR
28.53% AR 1 o (AL » Fh 55 %5 K 1A
EREAMS BRERBARE
ER ISR B S A NFTE IRD
REAER BAEEB TN
FLATHEREARBEER
BITES-

T3 R E A ARIEHITI%MRME
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Corporate Governance and Other Information (Continued)

EEERRAEMER (B

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Share Option Scheme”) to attract and retain the
best available personnel, to provide additional
incentive to employees (full time or part-time),
directors, consultants or advisors, distributors,
contractors, suppliers, agents, customers,
business partners and service providers of
the Group and to promote the success of the
business of the Group.

The total number of Shares in respect of which
options may be granted under the Share Option
Scheme is not permitted to exceed 10% of the
Shares in issue at any point in time, without prior
approval from the Company’s shareholders. The
number of Shares issued and to be issued in
respect of which options granted and may be
granted to any individual in any one year is not
permitted to exceed 1% of the Shares in issue
at any point in time, without prior approval from
the Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive Directors or any of their respective
associates (including a discretionary trust whose
discretionary objects include a substantial
shareholders, independent non-executive
Directors, or any of their respective associates)
in any 12-month period in excess of 0.1% of the
Company'’s share capital or with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.

8 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Share Option Scheme will remain in force for
a period of ten years commencing on the date
on the adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

No share option has been granted since the
adoption of the Share Option Scheme and
there was no outstanding share option as at 30
September 2022.
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Co orate Governance and Other Information (Continued)
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DISCLOSURE OF INTEREST (Continued)
Share Award Scheme

The Company adopted a share award scheme
on 30 June 2020 (the “Share Award Scheme”)
to recognise the contributions by participants
and to provide them with incentives in order
to retain them for the continual operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid and effective for a term of
ten (10) years commencing on the adoption date.
The Board shall not make any further award of
awarded Shares which will result in the nominal
value of the Shares awarded by the Board under
the Share Award Scheme exceeding ten per cent
(10%) of the issued share capital of the Company
from time to time. The maximum number of
shares which may be awarded to a selected
participant under the Share Award Scheme shall
not exceed one per cent (1%) of the issued share
capital of the Company from time to time.

The Share Award Scheme shall be subject to
the administration of the Board and the trustee
in accordance with the rules of the Share Award
Scheme and the terms of the trust deed. The
decision of the Board with respect to any matter
arising under the Share Award Scheme (including
the interpretation of any provision of the Scheme)
shall be final and binding. The trustee shall hold
the trust fund in accordance with the rules of the
Share Award Scheme and the terms of the trust
deed.

As at 30 September 2022, no Shares had been
awarded by the Board under the Share Award
Scheme.
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Corporate Governance and Other Information (Continued)

DISCLOSURE OF INTEREST (Continued)
Interim Dividend

The Board did not recommend the declaration of
any interim dividend for the Reporting Period (six
months ended 30 September 2021: nil).

CORPORATE GOVERNANCE

The Company had complied with all applicable
code provisions as set out in the Corporate
Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the
Reporting Period and up to the date of this
report.

The Group commits to continuously improving
its corporate governance practices by periodic
review to ensure that the Group continues to
meet the requirements of the Code.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. All Directors have confirmed,
following a specific enquiry by the Company, that
they have complied with the required standard
as set out in the Model Code throughout the
Reporting Period.
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Corporate Governance and Other Information (Continued)
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CORPORATE GOVERNANCE (Continued)

Audit Committee and Review of Financial
Information

The Audit Committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group
and discussed internal controls and financial
reporting matters including the review of the
unaudited interim financial statements for
the Reporting Period. The Group’s unaudited
condensed consolidated interim financial
statements for the Reporting Period had
been reviewed by the Audit Committee. The
Audit Committee was of the opinion that the
preparation of such results complied with
the applicable accounting standards and
requirements as well as the Listing Rules and that
adequate disclosures have been made.

The Audit Committee comprises three
independent non-executive Directors, namely
Mr. Lo Wa Kei Roy, Mr. Leung Ka Fai Nelson
and Mr. Eric, Todd. Mr. Lo Wa Kei Roy has
been appointed as the chairman of the Audit
Committee.

By order of the Board
WAN KEI GROUP HOLDINGS LIMITED
Yan Shuai
Chairman

Hong Kong, 25 November 2022
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