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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
iRt SEm R E M2 I ER

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

Six months ended 30 September

H#ENA=THILAER

2022 2021
—TC T
Notes HK$’000 HK$'000
g FHET FET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Revenue N 5 87,203 259,170
Cost of sales and services & R ARFE AL AR (83,652) (218,257)
Gross profit EFH 3,551 40,913
Other income, gains and losses HAW A~ s K 548 7 4,412 25,776
Selling expenses HEER (1,741) (2,593)
Administrative and other expenses 1T EU R E At & B (35,053) (52,496)
Impairment loss on loan EWERUREREZE
receivables, net - (1,389)
Finance costs EE=90 %N 8 (7,190) (1,883)
(Loss)/profit before taxation PRAT (B538) @A (36,021) 8,328
Income tax credit/(expenses) Fri8MiEe, (k) 9 34,805 (18,042)
Loss for the period M8 10 (1,216) (9,714)
Other comprehensive (expense) HREM2E ) WA
income for the period
Item that may be reclassified BIRER R B EM DB E B
subsequently to profit or loss: ZIHEHA
Exchange differences arising ME BN EBUBRRESE
on translation of financial ZERERE
statements of foreign operations (22,485) 8,710
Total comprehensive expense A2 mpZE%E
for the period (23,701) (1,004)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
lRtr S RE M2 I ER

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

Six months ended 30 September

H#ENAZ=1THILXEAR

2022 2021
—TC T
Notes HK$’000 HK$'000
g FET FHET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
(Loss)/profit for the period FEILHAR (B548) A -
attributable to:
— Owners of the Company —AXREEBA (10,541) (5,942)
— Non-controlling interests — ISR 9,325 (3,772)
(1,216) (9,714)
Total comprehensive (expense) FEE2mE (FsZ) A KREE :
income attributable to:
— Owners of the Company - YNIEZ DN (26,331) 544
— Non-controlling interests —JEEHER 2,630 (1,548)
(23,701) (1,004)
Loss per share SRREE
Basic and diluted (HK cents) B #E GBI 12 (0.05) (0.03)

Interim Report 2022 —Z - ZFEHRHARE 5



Condensed Consolidated Statement of Financial Position

FRRER S MR

As at 30 September 2022 R_Z__"FH B =+H

30 September 31 March
2022 2022
—EC —EBITHF
hB=+H =A=+—H
Notes HK$’000 HK$'000
[E= FHET FHET
(unaudited) (audited)
(REEZ) (I & 1Z)
Non-current assets ERBEE
Property, plant and equipment MW E KRR 13 729,901 492,035
Intangible assets EREE 14 1,168 1,339
Prepayment FANTIR 15 150,060 242,520
Deferred tax assets IRIERIEE E 17 73,125 41,510
954,254 777,404
Current assets TRENEE
Loan receivables EWE R 16 - =
Properties held for sale FEME 18 1,601,135 1,802,459
Inventories =78 25,141 12,107
Trade and other receivables FEUN B 5 BRIE R HLfth e
W BRIA 19 68,716 45,013
Factoring receivables FEU (RIBRRIE 20 - -
Restricted bank deposits ZREIRITER 21 322 361
Bank balances and cash RITEERRS 21 288,584 522,507
1,983,898 2,382,447
Current liabilities mEAaE
Trade and other payables FE(T B FERIBE M EM
T ERIB 22 570,161 610,303
Borrowings EEN 23 556,564 654,872
Amount due to non-controlling FE(T IS m R IE
interests 76,113 85,092
Amount due to ultimate holding FE(T R AT A B RIE
company 1,643 1,645
Tax liabilities REAE 27,390 30,684
Contract liabilities aHaE 24 775,141 865,629
Lease liabilities BEaE 3,826 3,702
2,010,838 2,251,927

6 International Business Settlement Holdings Limited EIMRE ¥4 EIZRER AT




Condensed Consolidated Statement of Financial Position
Rt S AR R

As at 30 September 2022 R-E__"Fh B =+H

30 September 31 March

2022 2022

—EC B4

hB=+H =A=+—H

Notes HK$’000 HK$'000

[E= FHET FHET

(unaudited) (audited)

(REEEZ) (&)

Net current (liabilities)/assets e (AR BEEFE (26,940) 130,520

Total assets less current liabilities %2 ERREEE 927,314 907,924
Non-current liabilities JERENAE

Borrowings ERd 23 229,440 187,855

Lease liabilities HEad 1,506 =

230,946 187,855

Net assets BEEFE 696,368 720,069
Capital and reserves B 7 Fe frt 8

Share capital f& s 25 20,319 20,319

Reserves B 626,811 653,142

Equity attributable to owners KABEE AL

of the Company 647,130 673,461

Non-controlling interests JEESI R 49,238 46,608

Total equity gD 696,368 720,069

Interim Report 2022 —Z - ZFEHRHARE 7



Condensed Consolidated Statement of Changes In Equity
IR SREETHR

For the six months ended 30 September 2022 &

EE_"HFAR=THILRER

Attributable to owners of the Company

HIRREARS
Capital Non-
Share  Statutory Share  Contributed ~redemption ~ Translation  Accumulated controlling
capital Teserve  premium surplus Er)te(xﬂe*rve Teserve losses  Subotal interests Total
1)
B tEdE  BAEE E4ER Gk AHEE  RER [ 23 g
HKS'000  HKSO00  HKSO000  HKSO00  HKSO00  HKS000  HKSO00  HKSO000  HKSO00  HKSO00
T TR TEn TR TR TEn TR TEm TEm TEn
(Note25) ~ (Notea] (Note26) ~ (Noteh|
(Kihs) (k) (hs)  (Hth)
AU Al 200 audited FMA-A (@27 1319 14 001 56 ER s 1 O YA /K
Bchange ifeence arisng on tranltionof - AEENEBHHRRRL L ERER
financial statements o foreign operations - - - - - 6,48 - 6,48 24 8710
Lossforthe perod BRER = e S e S - bM)W BT e
Total comprehensive income (expense) BRAENA (B 48
for the period S & S & S 6,486 (594 54 (154 (1,004
At 30 September 2021 (unaudited) 0319 1245 9009799 51,035 3781 0577 B344% TI4878 65619 40497
A1 April 2022 audited] ZEME-A (FEH) 0319 145 9,009,799 51,655 3781 2355 (845569 673461 46,608 720,069
Bichange difeence arisng on vansationof ~~ BEEREREBRREL L ERZE
financial tatements offoreign operations - - - - [15790) - [1579) (6,65 (22,485
(loss ot fr the priod 8RR /&R - - - - - - 054 (o541 935 (106
Total comprehensie (expense) income 2 () WALE
forthe period = - = = S0 {os) B 260 @)
At 30 September 2022 (unaudited) RE-"ENRZTA (KEER) 2319 1,245 9,009,799 51,65 378 26565 (8466234 647,130 49238 696,368

Note a:

According to relevant laws and regulation of the People’s Republic
of China (the “PRC"), an entity established under the PRC Company
Law is required to make an appropriation at 10 percent of the profit
for the year as shown in the PRC statutory financial statements,
prepared in accordance with the Generally Accepted Accounting
Principles in the PRC, to the statutory reserve until the balance
reached 50 percent of the registered capital of the entity. The

FizEa:

reserve appropriated can only be used to make up losses or to
increase the registered capital of the entity and is not distributable.

Note b:

The capital redemption reserve represents amounts transferred from
contributed surplus upon the repurchase of the Company’s shares.

B 5Eb:
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Condensed Consolidated Statement of Cash Flows

BEAGRARERER

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

Six months ended 30 September

H#ENAZ=1THILXEAR

= |

2022 2021
—TC T
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (K& ER)
Cash flows from operating REFEFABZIRERE
activities
Operating cash flows before CEESEHR o KE
movements in working capital Heng (5,072) (8,624)
Decrease in properties held for sale = EY)ZE R /L 32,621 152,023
Increase in trade and [ & 5 AR T8 e EL A g
other receivables U BRTE 1 10 (28,115) (6,565)
Decrease in trade and other payables F&{ & 5 BR I8 & E{thFE(F B8R
E R (2,315) (36,447)
Increase in inventories FEEM (15,023) (1,004)
Increase/(decrease) in contract aNa’EEMm, Cal)
liabilities 2,563 (77,.784)
Cash (used in)/generated from EiE FrR) RS
operations (15,341) 21,599
Government grant received BB FEE 280 1,619
Net cash (used in)/from SESES) (FRA) PRS2
operating activities HEFEE (15,061) 23,218
Cash flows from KREEHFRSZRERE
investing activities
Bank interest received BUYERTTHE 1,237 575
Purchases of property, BEYE -BEMRE
plant and equipment (228,850) (14,364)
Prepayment for purchase of EERERERERNRIE
equipment and software (13,442) (71,396)
Net cash inflow arising from HENBRAREEZRSE
the disposal of a subsidiary WA FEE - 23,400
Purchases of intangible assets BEERTEE (51) =
Placement of restricted bank deposits 77 A [E&I$R1TER - (15)
Net cash used in KREFRBMAZRE 3
investing activities (241,106) (61,800)
S FEPHRRE 9
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Condensed Consolidated Statement of Cash Flows

HEAGRARERER

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

Six months ended 30 September

H#ENA=THILAER

2022 2021
== T
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Cash flows from financing activities BiE ZEBFIEZHRERE
Interest paid BRFHE (6,004) (17,492)
New borrowings raised MMEEER 33,247 71,632
Repayment of borrowings (EVEAEEN (566) (67,760)
Repayment of amount due to BERCREERABNE
ultimate holding company (2) (8)
Advance from non-controlling R EIEEHIE D B
interests - 67
Repayment of principal portion of ~ EEAE&BENEASIHD
the lease liabilities (2,708) (3,064)
Net cash from/(used in) financing R{ZEEBFRE, (FRA) Z
activities REFEE 23,967 (16,625)
Net decrease in cash and cash HeERkHASEBMRL B
equivalents (232,200) (55,207)
Cash and cash equivalents at HZzHERBASEEY
beginning of the period 522,507 632,707
Effect of exchange rate changes on IRERINESEEYERESH)
cash and cash equivalents wE (1,723) 6,697
Cash and cash equivalents MR ZHERFASEEY
at end of the period, LIRTTHERIBEERREK
represented by bank balances
and cash 288,584 584,197
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands
(the”BVI"), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Unit 3103 on 31/F, Sino Plaza, 255-257 Gloucester Road,
Causeway Bay, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated interim financial statements
were authorised for issue on 28 November 2022.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2021/2022 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2022. Details of any changes in
accounting policies are set out in note 3. The adoption of the
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) have no material effect on these condensed
consolidated interim financial statements. The Group has not
early adopted any new and revised HKFRSs that has been
issued but not yet effective in the current accounting period.

—RE

BERmEEEERERLAT ((XAF))
DREREAMAIZZHREERA
B HERNESEBHERAMERAR
(TBE32F)) L e B R REER AT
ARBERRAS EANEBRELES
(TEBEZES)) FMRLIZ AT 2
MNHEFEERRZRE (FAF—%
BE) BAE70%R30% M - Mt s
BE i3t A Clarendon House, 2 Church Street,
Hamilton HM 11, Bermudafz B & B & %3
A B S T 1T38255- 25755 F
[E3531183103F ©

ARG RRMBRERDBRESES
MAE (TEEGMAG) BHzE
BEHER S35 (BB R R34
) REBBMERZFAARATE (MBI
A1) EARES EH R 2 BRARERX
MEH - REETHEBREN_-F
“THE+—RBZH+N\BERETE-

BRRE M BRROBRE_S - —
S IEBE I EREFEMBRREMNT
HEEFBRGER BN S - _FN
B—BS%BEARZHBERENNE
RAFTET 2RISR TBIR I BRI G TR
e 2 BHP W3 R T R
KETEEMBREED (EBMBER
S HZEHBLREPREMHFRE
TEAFAEAXE AEBRLERER
MITABERMERER Tt M RE
W] RS T BB MRS 2R -
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BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2021/2022
consolidated annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with the HKFRSs
and should be read in conjunction with the 2021/2022
consolidated annual financial statements.

The condensed consolidated financial statements for the six
months ended 30 September 2022 have not been audited,
but have been reviewed by the audit committee of the
Company.

Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

REFAE BT ERBEMRNBALR
STV BRRAERGXENEER
RENESZEERBRE WAKRX
ERSENETHE G5 REBR BB
EROEHEZELFABMER -RRE
BRRFUHERAGREHZHEERE
BN ERE -

B AEIEHEIN HRESTHEHFRE
TaET (Bl 2% - 2SS EBERs
PR B RREAEBEAEMERERRE
EERAMFE - WEEEHERAER
BH_ZS-_— /S _FREEFEMH
WMRTIEURMBRRERENEESTME
BEANSEGHERRSWRAE -HHELKS
FHEI R AR KM A EERES S
MHEBREEARUNEETERERM
EWMREERN LRS- — /%
T IERAEEMBRE—HEE

BE_Z__FAA=THLEREBRZ
ARG BRERCEZ EBELX
REBREEEER-
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BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

The Group had net current liabilities of approximately
HK$26,940,000 at 30 September 2022.

Notwithstanding the above, the condensed consolidated
financial statements have been prepared on a going concern
basis as the Directors have given careful consideration to
the current and anticipated future liquidity needs of the
Group and is satisfied that the loan facilities from the Group’s
financial institutions for its working capital requirement
for the next twelve months will be available as and when
required, having regard to the following: (i) undrawn
financing facilities and (ii) enhancing the Group’s operational
efficiency and implementing cost control measures. The
Group will actively negotiate with the financial institution for
the renewal of the Group’s borrowings when they fall due in
order to secure necessary funds to meet the Group’s working
capital and financial requirements in the foreseeable future.
In the opinion of the Directors, the Group will be able to roll
over or refinance the borrowings upon their maturity.

Having taken into account the above, the Directors consider
that the Group will have sufficient financial resources to
meet in full its working capital requirements and financial
obligations as and when they fall due in the foreseeable
future. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to restate the values
of the assets to their recoverable amounts, to provide for
any further liabilities which might arise and to classify non-
current assets and liabilities as current assets and liabilities
respectively. The effects of these potential adjustments have
not been reflected in these condensed consolidated financial
statements.

Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

SrEBERITELERR

AEER-ZEZFNA=+HEEBR
& (& F5E4726,940,0008 7T ©

BERALABER BREEMHFRERE
REBKEERRE LHARAEART
EERKEFREEAEMZE/ RTAH
RERBEZFER LEAMRR+Z
BRZEEAEAZERMAREAERER
EEZERRENTERTR BEE
THER () RIEBMAOIRE R E K (i) 12
FHA S B 7 A RR B i AR AN R 1
Mo AREEKASRBEBMNAER
BEIMBEELAEEZEHETHED
EE o RMERNRIERRBELEES
MEAERZEEESRMBER-E
ERXRR FEERNESINARHAR
M BEmE-

Btk LS BB RNEEEE
EREMBEER A RRREME > &
EERAEARENMBERUTDME
ARERKREE -FIL > BRGREHHR
RERFBEKERAERR -

HEERBRZRFTESEEERR K
EHBEBRUREEZBEEINERSEZ
AWE S RMANEEEZESE
BEEFELRIFRBEEREED D
BRANBEEREBR - ZRFEERABZ
FEIBNZSEHRGEEYHREPR
BR o
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

CHANGES IN HKFRSS

The HKICPA has issued a number of new or amended HKFRSs

that are first effective for the current accounting period of

the Group:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent
Concessions beyond 30
June 2021

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, HKFRS 16 and

HKAS 41

Annual Improvements to
HKFRSs 2018-2020

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the Group’s
financial performance and position for the current and prior
period and/or on the disclosures set out in these condensed
consolidated interim financial statements.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2021/2022 annual financial statements.

ERMBIREEN 2 2T

EHEGHMAREREMTENRFAERE
AR HIB B REM 2 M HEETE
BYBREER

EBUHRELEN BMIER 2R
H35% (BT A
ERAMBREEL T —F8
F1658 (B5]A) =+HZEH
COVID-1948 Rd

HEER
EBETER L EN YL
ek (B 4) —REABRAZ
FRIS™IA
HEGHER BEESN—ET

8375k (BET4) BHZME
ERMBHREER B BREER

“EBE-NEE B BB
TECRFZE REERFSE
EE ERHBREE]

Bl REBE
R 54158 (85T
)

KA BT REESTEBHMHR
SREAHAEERAHERBTHRB
BRERR AR HEREBREEHH
MHBRRZRBUBREALE-

{88 PR R Re ik =t

RBRAGRESPRAMBRERBE

PoEEEMERAANERE G BEREDY
WE XA KR et T HER RN EER

BRI /TR EEERER
FRFTFERAEER
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

5.  REVENUE 5. KA
The principal activities of the Group are (1) property AEENTEERA)VWERE QB
development; (2) hotel business; (3) international business [EER QBEREELEE QBT REE
settlement; (4) contact lens business; (5) leasing and trading B ERETEREEET R
of computer equipment business and (6) financing business. BEBZ -FHRAERTIEEZNE—D
Further details regarding the Group’s principal activities are EIp NG

disclosed in note 6.

Six months ended 30 September

HENBZ=THILAER

2022 2021
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEEZ) (RI&E1Z)
Revenue from contracts with ERSHWA (s
customers (Note)
Sales of properties HEME 33,627 254,505
International business settlement Bl R 7 S A B AR TS
services - 4,412
Sales of contact lens HERRE 26,376 232
Leasing and trading of computer HEREEEEEHE
equipment 27,200 =
87,203 259,149
Revenue from other sources H g AR
Financing service income RE AR WA - 21
87,203 259,170
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Notes to the Condensed Consolidated Interim Financial Statements

fABRLR & PRAR TSR R E

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

5. REVENUE (Continued) 5. WA @
Note: Disaggregation of revenue from contracts with customers Mt . kB SHORANED
Six months ended 30 September
BHEAA=+HLAMEAR
2022 2021
k- St 3 T
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RIEEIZ) (RIREZ)
Timing of revenue recognition FE SRR A B B R
Goods transferred at a point in time PEREERE 60,003 254,737
Services transferred over time REERSNEFRA 27,200 4,412
87,203 259,149
6.  SEGMENT REPORTING 6. NfERmE

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group’s executive directors, being the chief operating
decision maker (“CODM”), for the purposes of resource
allocation and performance assessment, the Group has
identified the following reportable segments.

FERBBREBOAEREEER M
BOBRTREBGAMN  FXNBDE
SENTEE MIBEERKRE (X2
BEARE))) N 2REMUANRER
DERRFETEZHE R -AEEE
BENUTAIZ2{ N
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

6. SEGMENT REPORTING (Continued)

Property
development

Hotel business

International
business
settlement

Contact lens
business

Leasing and
trading of
computer
equipment
business

Financing
business

Developing and selling of commercial
and residential properties, car parking
spaces, including undertaking of
primary land development activities, in
the PRC.

Hotel development and provision of
hotel management services in the PRC.

Providing settlement and clearing
services for commercial and individual

customers.

Manufacturing and sales of disposable
contact lens in the PRC.

Providing encrypted distributed storage
space in Hong Kong through leasing
of servers and trading of computer
equipment.

Provision of finance through money
lending services, finance leases, leasing,
factoring and other related services.

The CODM considered that the property development

segment, hotel business segment, international business

settlement segment, contact lens business segment, leasing

and trading of computer equipment business segment and

financing business segment are the main businesses lines and

reportable operating segments of the Group.

pERS (@

MERE — PERBERHERERE
EYEFEA BIERE
— AR IB T

BIEET — PENEERERRE®RE
[EEERE

BEREX — SEFERBEAZTFRMGE
wmE BREERT

RIZRE — EPERERHEE RN
% PEFER %

HER - ZRHEEARBSLREES
BHE HRRETSEBRENE
HigR  OMAEEHER-

HBER

MEXE — EBNERES REBEE
HE  RIERAEthE R IR
RIEmME-

FTEBERREI D MERELE B
EEBOE ERBHEEEDE  BTR
REFOR HEREEFERKRHFE
BOEKBEEBOERETERNETE
EBBRRI2REENE-
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

6.  SEGMENT REPORTING (Continued) 6. DEERE @&
(a)  Segment revenue and results (a) FEUAREE
Six months ended 30 September 2022 (unaudited) BE_EF - —HFAA=+HIN

g REEZ)

Leasing and
trading of
International Contact  computer
Property Hotel husiness lens  equipment Financing
development business  settlement husiness husiness husiness Total
HER

BREE BRBE EEHER
NERE  EEER oL 2% BEER  BERE 48
HKSO0D  HKSO0D  HKSO0D  HKSO00  HKSO00  HKSO00  HKS(000
Tén  TEn  TEn  TEm  TEx  TEn  TER

REVENUE BA

External sales and segment revenue HIMHERDEMA 3,627 - - 26,376 27,200 = 87,203
Segment (loss)/profit 8 (B8 /ER 4,464) - (4,078) (22,049) 2,007 (654) (29,438)
Unallocated corporate expenses AOELTER (7,820
Bank interest income EGHIELON 1,237
Loss hefore taxation KRAEE (36,021)
Six months ended 30 September 2021 (unaudited) BE_EF-—FAF=+HIEN

185 RAEER)

International Contact
Property Hotel business lens Financing
development business settlement business business Total
E%

NEWE  EEEE  BELY BVREEE  MALR g
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
THL THL THT T T T

REVENUE WA

External sales and segment revenue HMEERDBMA 254,505 - 4412 p2)] ” 259,170
Segment profit/loss) HEER/ (BB 2,507 = (7,899) (16.900) 2673) (4.965)
Unallocated corporate expenses FAEADER 9.987)
Bank interest income RAFSHA 575
Gain on disposal of a subsidiary HERBARNE 2,705
Profit before taxation RiEaR 8328
The accounting policies of the operating and REKRAE2HRNDE 2 G BKH
reportable segments are the same as the Group’s NEE G BERAR o

accounting policies.

18 International Business Settlement Holdings Limited EIMRE ¥4 EIZRER AT



Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

6.

SEGMENT REPORTING (Continued)

SRS &

(a)  Segment revenue and results (Continued) (a) FERAREE (E)
Segment results represent the results from each DREEBESPEZER LR KRD
segment without allocation of central administration EPRITHER (BEESEM) X9
costs including directors’ emoluments, unallocated REEMBARRSEEMUEE bR @
other income and unallocated other gains. This is the FEEERREEZRERDLRRITT
measure reported to the CODM for the purposes of (EIERZ T 7%
resource allocation and performance assessment.
(b)  Segment assets and liabilities ) SEEEREE
30 September 31 March
2022 2022
—E-_C =S =
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (I & 1Z)
ASSETS BE
Segment assets DB E
Property development YRR 1,651,806 1,857,115
Hotel business BIEER 184,444 206,445
International business settlement Bl S 4,553 5,087
Contact lens business PBERRIRER 514,596 548,938
Leasing and trading of computer HERESEHEE
equipment business 288,212 16,784
Financing business MEER 32 36
Total segment assets DIEEEEEE 2,643,643 2,634,405
Unallocated assets KOEEE
Bank balances and cash RITHEERIES 288,584 522,507
Other assets Ht&EE 5,925 2,939
Total unallocated assets RAOBLEELLEE 294,509 525,446
Consolidated total assets REEEMRE 2,938,152 3,159,851
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

6.

SEGMENT REPORTING (Continued)

(b)  Segment assets and liabilities (Continued)

SRS @

) SEEEREEHE

30 September 31 March
2022 2022
- 3 2
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
LIABILITIES =R
Segment liabilities DEHEE
Property development MR (1,759,460) (1,970,272)
Hotel business BIE R (127,738) (143,101)
International business settlement EREmELSE (19,860) (18,883)
Contact lens business FEFZBR R 2 75 (325,766) (300,592)
Leasing and trading of computer HEREEEHEH
equipment business (426) (34)
Financing business MEEY (25) 32)
Total segment liabilities DiEaEREE (2,233,275) (2,432,914)
Unallocated liabilities Epal A=k
Other liabilities Htha®’ (8,509) (6,868)
Total unallocated liabilities RN EBEIEEE (8,509) (6,868)
Consolidated total liabilities LHEBEMa%E (2,241,784) (2,439,782)

For the purposes of monitoring segment performances and

allocating resources between segments:

. all assets are allocated to operating segments other

than bank balances and cash and other assets not

attributable to respective segments; and

. all liabilities are allocated to operating segments other

than other liabilities not attributable to respective

segments.

MERDEXRRRDEBERIEMS :

C FRFEEEENRELE D (R1T
BERBEUARTBREDEZ

HMEERID 5 &

C FFEEEENREEKENE (T8
REDEZ BB BRI o
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

6.  SEGMENT REPORTING (Continued) 6. DERE @
(c)  Other segment information (0 BMpEEH
The following table provides an analysis of the Group’s TREHNEAERRBIHEE
revenue from external customers and non-current N AKRIERENE E FETRIBE K&
assets other than prepayment and deferred tax assets RIERIBEE (FEEFRBEE))
(“Specified non-current assets”). BRON Z Ao

Revenue from

external customers Specified non-current assets
(by customer location) (by physical location)
REHNBERHBA ERFRBEE
(ZERUESS) (ZRERLESS)
Six months ended As at As at
30 September 30 September 31 March
BENB=+HLAEAR 2022 2022
2022 221 RZIEZZHE WIZIZHE
k- ot —2”-% hBA=+H =A=+—H
HK$’000 HK$'000 HK$’000 HK$'000
THET TAERT FTET THERT
(unaudited) (unaudited) (unaudited) (audited)

(REER)  GRESER  (REER) (&%)

Hong Kong & 27,200 = 224,121 11,922
PRC (domicile) HE (B i) 60,003 254,758 506,948 481,452
Others Hith - 4412 = =

87,203 259,170 731,069 493,374
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

7.  OTHER INCOME, GAINS AND LOSSES 7. HgA ~ & Kk 518

Six months ended 30 September

H#ENA=THILAER

2022 2021

—TC T

HK$’000 HK$'000

FET FHET

(unaudited) (unaudited)

(REEIZ) (R&EZ)

Bank interest income SRITH B WA 1,237 575

Government grant BT &R 280 1,619

Rental income LEE N 81 595

Net exchange gain PR U = R ER 2,698 713

Impairment loss on trade and W & 5 R 1A K E At FE Uk

other receivables, net RIERERIBFEE (135) (575)
Gain on disposal of a subsidiary HEMB AT WE (HzE32)

(Note 32) - 22,705

Others Hth 251 144

4,412 25,776
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

8.  FINANCE COSTS 8. =122

Six months ended 30 September

#HENAZ=THILAEAR

2022 2021
—ECHF B —F
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZ) (RI& B 1)
Interest on HE

— bank borrowings —IRITER 5,678 6,584
— other borrowings —HE 29,995 31,525
— lease liabilities —HEaE 314 476
Less: amount capitalised in B BRICEEE 35,987 38,585
— properties held for sale —HEWE (24,434) (28,214)

— construction in progress under —ME -BEERZEBET
property, plant and equipment EETRE (4,363) (8,488)
7,190 1,883

Borrowings costs capitalised during both interim periods

B A ER R 2 B A B S TR A TH 14
ERFERSEREEZERPESE-

arose from borrowings specifically for the purpose of
obtaining qualifying assets.
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

93

INCOME TAX (CREDIT)/EXPENSES

FRiSit (E%) FX

Six months ended 30 September

HENAZ=THILAEAR

2022 2021
—EHF B —F
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEEZ) (RI& B 1)

Current tax in PRC hE 2z BNEATR 1A
Enterprise Income Tax (‘EIT") EEMSKR TRERSERY - 95
Land Appreciation Tax (“LAT") T ER (T ER ) 1,272 22,180
1,272 22,275

Deferred tax REFRIE

Credit for the period (Note 17) MR R (HEE17) (36,077) (4,233)
(34,805) 18,042

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Group’s PRC subsidiaries during both interim periods is
25%.

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely. No deferred tax asset has
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

HRAEEREBLEELEERNE
) > HURS A8 T A R PO 3 S L B B A
BSIRIEL MR-

FECERBRIZERREN ZERR
R E (WER) - MEP AR A&
ErEMBATSZ BREEMSRRE
#25%°

BR 7 SR 2 A SRR S BT FROA I I
METRBBRBEBERDELEREE
EorNRERZRAIERMAGE B
FARB] AR FERIR i A 5] A LUR S5 =T 40
MERZE WL ERZE D NRER
AERERIERIAEE -
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

9. INCOME TAX (CREDIT)/EXPENSES (Continued) 9. FRSM (E%) Hx% @&
The Group is required to prepay LAT and EIT in accordance AEBBERBEPEERRKRFRL > 5B
with the relevant PRC tax rules in respect of pre-sale of EVEREERRANM I MIEERKDE
property development projects. As at 30 September 2022 and FIMR-R T ZFNAB=+BERZ
31 March 2022, no prepaid LAT and EIT in respect of contract E__F=ZA=+—H #BEBHEN
liabilities, which has been presented as deduction against the BENEENIMEERREEME
tax liabilities of the respective subsidiary in the condensed Mo BLARIREREEMHE
consolidated statement of financial position. MRk ZNBEEE

10.  LOSS FOR THE PERIOD 10. HARESHE
Loss for the period has been arrived at after charging/ HREBEBING GtA) -
(crediting):

Six months ended 30 September
BEAB=+HLAEAR

2022 2021
g —B_—
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RIEEZ) (REEE1Z)
Directors” emoluments = 1,489 1,389
Other staff salaries, wages and HBT#H<e  TEREM
allowances 16,659 27,420
Other staff retirement benefits scheme  Efth 2 TR k4@ 7
contributions AR 423 1,027
18,571 29,836
Less: staff costs capitalised in properties 8 : FEYEER{LZ
held for sale BT - (335)
Total staff costs BT A48EE 18,571 29,501
Amortisation of intangible assets m B E#E 79 72
Depreciation charge TERX
— property, plant and equipment —ME - -BEKREE 25,140 1,984
— right-of-use assets —fFRAREEE 2,620 2,757
Cost of inventories recognised as ERBARIZZEFERA
expenses 58,463 200,154
Impairment loss on loan receivables, net FEUS & 2 E & E5 185 28 - 1,389
Short term or low value lease expenses 2 EAT R EBEA S 85 343
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Notes to the Condensed Consolidated Interim Financial Statements

fABRLR & PRAR TSR R E

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

11.  DIVIDEND 1. RE
No dividend was paid, declared or proposed during the REHAEIRT IR EZRRGE
reporting period. The Board has resolved not to declare any ARE - EEGEEABRESHEABRARE
interim dividend for the reporting period (2021: Nil). IRERIFHRE (T —F |
12.  LOSS PER SHARE 12. BkisE
The calculation of the basic loss per share attributable to the AABHEBANELEREAREGIRTLZIU
owners of the Company is based on the following data: TEREARESHE
Six months ended 30 September
BEAB=+HLEREAR
2022 2021
g —B_—
HK$’000 HK$'000
FET FHExT
(unaudited) (unaudited)
(RBEIZ) (K& EZ)
Profit or loss ISR
Loss for the period attributable to ARstESREREGEZ
owners of the Company for the KRBHE AEILER
purpose of basic loss per share ANE1E (10,541) (5,942)
Six months ended 30 September
BEAB=+HLAEAR
2022 2021
S=s =
Number of shares RHEAR
Weighted average number of shares for R st EEREASEEZ RD
the purposes of basic loss per share INHEF 8 20,319,072,320 20,319,072,320

No diluted loss per share were presented as there were no

potential shares in issue for both periods.

R WERBAEEETESHITRG
B E25 S REEERE -
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

13.  PROPERTY, PLANT AND EQUIPMENT 13. YE -BEKRRE
The movements in property, plant and equipment during the RAFHEAHAR > W% BB MR EIEE)
current interim period is summarised as follows: BN
Furniture
and office Motor Construction  Right-of-use Server
Buildings  equipment vehicles  Machinery i progress assets  equipment Total
[ RE BN ERIE GREEE ARER 28

HKS00D  HKSO00  HKS00D  HKSO00  HKS'000  HKS000  HKS'000  HKS'000
TET FhR FER FER TR FEL TER TER

ost
At 31 March 2022 (audited)

(E&17) 104011 2677 3819 77,104 206,445 115919 11,486 547461
Additions FE - 0 - 85,018 4363 461 226,689 320,882
Write-off 6= - - - - - (3322 - 3322
Exchange adjustments EREE (11,167) (2,886) (480) (12177) (22,364) (12,022) - (61,102)
At30 September 2022 (unaudited)  R-F-_FAB=18H

(REER) 9,844 2599 333 149,45 188,444 105,186 38175 803,919
DEPRECIATION AND IMPAIRMENT T EE R ifE
At 31 March 2022 (audited) RZBZZ£=F=+-H

(&) 469 27,709 2791 5274 - 19,131 5 55426
Provided for the period f 1315 24 109 5734 - 2620 17,758 27,760
Write-off - - - - - (332) - (3322)
Exchange adjustments (1) (2788) (381) (829) S (1,737) > (5,846)
At 30 September 2022 (unaudited)

1673 25,145 2519 10,179, - 16,692 17810 74,018

CARRYING VALUES REE
At30 September 2022 (unaudited)  R=FZZFNE=1H

(F&57) 91,171 87 814 139,766 188,444 88,494 220365 729,901
AU31 March 2022 (audited) R_E__#=FA=+-A

(F&H) 103,542 968 1,028 71830 206445 96,788 1434 492,035
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For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

14.  INTANGIBLE ASSETS 14. EBEEE
Computer Settlement
software platform Total
sHEEESR S FHEHTE k]
HK$’000 HK$’000 HK$’000
FET FET FET
Note (a) Note (b)
Fi 5 (a) F 5 (b)
cosT R
At 31 March 2022 (audited) WIZEZZHF=F=+—H
(REZ) 1,570 45359 46,929
Additions hE 51 - 51
Exchange adjustments EREE (71 (4,869) (5,040)
At 30 September 2022 (unaudited) HRZZ-_FHhHB=+H
(RESEIR) 1,450 40,490 41,940
AMORTISATION AND IMPAIRMENT 885 R iR (&
At 31 March 2022 (audited) RIEZZHF=A=+—H
(REZ) 231 45359 45,590
Charge for the period RS 79 - 79
Exchange adjustments ERBEE (28) (4,869) (4,897)
At 30 September 2022 (unaudited) HR-Z-__FAA=+H
(RISEIZ) 282 40,490 40,772
NET BOOK VALUE EREEE
At 30 September 2022 (unaudited) A ZE__FNAA=1+H
(RISEZ) 1,168 = 1,168
At 31 March 2022 (audited) WIEZZHF=A=+—H
(REZ) 1,339 - 1,339
Note (a): B 5 (a) -

Computer software was acquired to assist factory’s manufacturing
production and management. It’s intellectual property rights which
have finite useful life and are amortised on a straight-line basis over its

estimated useful life of 10 years.

BEAERRGL BB THRNREEERE
B HABERRBAREAFRLEHME

BER+ERUERERE-
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R4 S P RAIA T ER R M5

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

14.

INTANGIBLE ASSETS (Continued)

Note (b):

0]

In August 2020, the Group entered into an agreement with
an independent software company to assist the Group in
developing network for cross-border settlement, trade and
financial services between Russia or Eurasia and China. The
Group paid deposit totaling Renminbi (‘RMB”) 19,808,000
(equivalent to approximately HK$21,788,000) to the software
developers. Further, in March 2021, the Group also engaged
another third independent party to develop a cross-border
settlement system in connection to the Central Bank Digital
Currency (“CBDC”) and invested at cost of RMB17,000,000
(equivalent to approximately HK$18,702,000).

During previously financial year ended 31 March 2022, due to
military conflicts between Russia and Ukraine and economic
and political challenges of China that create uncertainties on
International Business Settlement Segment (“IBS segment”),
the management of the Group concluded that there was
an impairment indicator and conducted an impairment
assessment on recoverable amount of a CGU of the IBS
segment.

The recoverable amount of the CGU was determined by the
management of the Group based on value in use calculation.
That calculation was determined based on the financial budgets
approved by the management of the Group covering a 5-year
period and a pre-tax discount rate of 15.35%. The recoverable
amount is based on certain key assumptions, including
estimation of future revenue growth.

Based on the result of the assessment, the management of the
Group determined that the recoverable amount of the CGU
of IBS segment is nil and lower than the carrying amount.
The impairment amount has been allocated to the intangible
assets (cross-border settlement platform and the settlement
system in connection to CBDC) such that the carrying amount
of asset is not reduced below the highest of its fair value less
cost of disposal, its value in use and zero. Based on the value
in use calculation and the allocation, a full impairment loss of
RMB36,808,000 (equivalent to approximately HK$44,773,000)
had been recognized during previously financial year ended 31
March 2022.

14.

EBEE (&
B EE(b):

(i)

RIBZZENR AEER B
WU QBT UIHB AL MRS
PR 2B BT S BR 28 3 & B R B 2 R 9
BEAEH HIREMBHENEL L
EEEARFHEBLTRSETA
R (TARM]) 19,808,0007T (FEE 4
21,788,000 78) o tbSh M ZBZ—F=
B AREBNERS—LBIE=FH
BHPARITHFTES (RTHFE
B)) ERENBELEEAR BRERELA
AE#17,000,0007c (16 E71£#718,702,000
ATT) ©

RRE-_E-__HF=F=+—H1Lt—
HHEE HRRRFER B2 EN
EEEFHREURPEY REGAHES
IRBEEESE ((BREELEES
B)RERTREN AEEEEEIA
FEHEEE THBEEEELEE DS
WIREEEEUNAIRESEETRE
o

ReEFBUNTRESEHHAER
BEBENCHEEHEERMEE
ZEEGERDREAEESEEEHE
MEBRFRZMBREEZ1535%2 A
BRIRREEE o DB BT BN E TR
BIRR > SIEH R RBAERNGE
TE °

ERTEER AEEEEERE  H
REEEESENREEEEUNATIR
EleBEAZTUENRIREE - RESES
PREEBFEE RRITHFEBIERRM
NWERGEETAREERRK) £EE5E
ENREELRALDEBREARER
HERA HEERBEERS=EZHEN
BREE - BENERAEBENSIERDE
RBEE_E__F=B=+—HitE—
HHREE ERIZEREGBEBARE
36,808,0007T (18 & 78 #744,773,000787T) °
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For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

15.  PREPAYMENT 15.  FEfIRRIA
30 September 31 March
2022 2022
—E-—% —=——f
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Prepayment for acquisition of: BEMTEE ZBORIE !

— Machinery and equipment — A R 5% 1 150,060 242,520

Note: FEE -

The Group, as purchaser, entered into a series of machinery and
equipment purchase agreements with independent providers. Pursuant
to which the Group agreed to acquire contact lens production line in
the PRC at total considerations of USD37,421,000 and RMB42,601,000
(together equivalent to approximately HK$340,371,000). Amounts
of USD33,886,000 and RMB33,471,000 (together equivalent to
approximately HK$295,059,000) have been paid by the Group as
at the end of the reporting period and of machinery equivalent to
approximately HK$83,034,000 (31 March 2022: HK$73,260,000) was
ready for use and settled by prepaid amount during the period/year.
The remaining of approximately HK$45,312,000 will be payable upon
the completion of installation of machinery and equipment.

TEE (FARAEH) BB URHEHRERTIL—
RIBMEREBERR B AEERE
LUAB1E37,421,0005 7T & A R 142,601,000

& HMEER#340,371,0008 ) BEFEHN
BRRFEEF AEERBEPFREXMN
33,886,000 7t & A R 133,471,0007T (& H£HEE
1 #9295,059,0007870) > Ko 48 B 1L 4983,034,00075
T (CEZZHE=ZA=+—0H : 73,260,000 7T)
KRR PR ER L REIR, ERUTEN SRS
B o HER%45,312,00078 TTE R I K % B 8
SERBE S 1 o
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

16. LOAN RECEIVABLES 16. FEKRER
30 September 31 March
2022 2022
—E-—F —E-—s
hB=+8 =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Loan receivables IR E 127,853 143,230
Interest receivables FEUSF) B 6,683 7,487
134,536 150,717
Less: Loss allowance (Note(b)) B EsIEEE (MEEE(Db)

Stage 1 — R - -
Stage 2 iR - -
Stage 3 =% (134,536) (150,717)

Current portion included under current 5t AFRBNE E 2 ENHAE 2
assets = S
As at 30 September 2022 and 31 March 2022, all loan RIBE__F#HAhB=4+BR_E__%
receivables were secured by collaterals. —BA=+t—H FiERKEZHLULER

R
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For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

16.

LOAN RECEIVABLES (Continued)

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at contract rate
ranging from approximately 6% to 15% (31 March 2022: 6% to
15%) per annum.

The Group’s management considers that the fair values of
loan receivables are not materially different from their net

carrying amounts.

(a)  Ageing analysis

16.

FEWER (&)

EEARBEBSNEINGEREES
BRI MEDREBEH S ERERN TG
BE BEBERANEEREBRED K
FoRERCEES AEBNERSE
EREENFHNRE1% (CBE - _F=
B=+—H : 6%E15%) B &4 KU E
MBo

FEBERERR BRERN2AE
HHREFELRERER

@  FRECSHT

Ageing analysis of loan receivables based on the loan REB|ERF BRERIRNE &EH

drawdown date and before loss allowance at the end BEREAZERKERZRE DM
of reporting period is as follows: W

30 September 31 March

2022 2022

NB=+H =B=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEIZ) (R E=)

Over 1 year Bl —F 134,536 150,717
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

16. LOAN RECEIVABLES (Continued) 16. MEWER @)
(b)  Movement in impairment losses (b)  REEEHEEE)

Loss allowance for loan receivables during the period

5 P9 FE W R Y RS 18 B AR R SR A0

was recognised as follows: T
Stage 1 Stage 2 Stage 3
—& % =%
Lifetime
ECL not Lifetime
credit- ECL credit-
12-month ECL impaired impaired Total

TEEE EfEE

HEN HEN

1218 B a4 2H7EH 2HTEH
=85E =85E Bt ] st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FTET FTET

At 31 March 2022 = ey = |
(audited) =+—H &&F% - = 150,717 150,717
Exchange adjustments FE R - - (16,181) (16,181)

At 30 September 2022 PR _ZE__FHH
(unaudited) =+H RE&ER) - = 134,536 134,536

For the period ended 30 September 2022, no change
of loss allowance was charged to profit or loss as
impairment.

Loan receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.

BE_Z-_FAA=1HILEHA
B EAEBREEENIBRES
RAERR o

EREREERERSN FAEEE
FIEEXNERER BBEHRS
& UCIR TR IE Bt 8 HA R B AV ERE
THEEAEENEERBEHO -
FEBHMAEEZR—EEHYHE
NERETERTE.
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17.  DEFERRED TAX ASSETS 17. IRERIEEE
Deferred tax assets recognised and movements during the RATHERERBZIBIEREEER
current interim period are as follow: BRAZEHWT :
Profit
sharing
from land  Accelerated
development tax
LAT expenditure depreciation Total
+3tFA &
- chitil
T B ER SR IMERRIERE Ek ]
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FERT FET
(Note (a)) (Note (h))
(Mt z(a)) (£ (b))
At 1 April 2022 (audited) RIE__FWHHA—H
(=% 17,804 23,706 - 41,510
Credit/(charge) to profitor loss st A (0 E) & 318 (208) 35,967 36,077
Exchange adjustments FE DB (1,926) (2,536) - (4,462)
At 30 September 2022 (unaudited) R —ZE - "F N F=+H
(REER) 16,196 20,962 35,967 73,125
Notes: FsE -
(@) Balance represents taxable temporary difference arising from (a) ERIE TR ERBEEE ZERRE
provision of LAT. B ERE o
(b) Starting from 2010, MMNEMEEEXEMBR AT (b) BEZZ—SFE IMEMEEEEXE

(“Liuzhou Zhenghe Huagui Zhiye Real Estate Group Company
Limited”) (“Liuzhou Zhenghe”)* has been engaged in land
development project and in previous years before Liuzhou
Zhenghe was acquired by the Group, 4 parcels of land
developed by Liuzhou Zhenghe were put on public auction and
acquired by Liuzhou Zhenghe itself for property development
purpose. Liuzhou Zhenghe shared the related profit with joint
developer and paid tax on the shared profit. On the Group's
consolidation, this shared profit element was included in
properties held for sale and eliminated. The related tax paid
on this shared profit was treated as deferred tax assets and
will be released when the related properties are sold. As at
30 September 2022, the Group’s deferred tax assets arising
from profit sharing of the primary land development project
amounting to approximately HK$20,962,000 (31 March 2022:
HK$23,706,000).

* The English name is for identification purpose only
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i o 10 N IE A0 B2 B 5 B 5% 7 ) AR AR B
Ao WA REFZARIE - RAER
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fABRLR & RRARA TSR R E

For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

18. PROPERTIES HELD FOR SALE

18. FEME

30 September 31 March
2022 2022
—E-—F —E-—s
hB=+8 =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Completed properties held for sale EERFEME 958,720 1,108,926
Properties under development for sale  $F{EHE R ERY)E 642,415 693,533
1,601,135 1,802,459
Carrying amount of properties under FEERE M Z IFIEHE S ES
development for sale expected to be M ZEREE -
completed:
— within one year ——FR 642,415 693,533

As at 30 September 2022 and 31 March 2022, no properties
held for sale were pledged to secure certain borrowings

granted to the Group.

During the period ended 30 September 2022, there is no
impairment loss recognised as the net realisable value is

higher than the carrying amount.

BEEE-
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fABRLR & PRAR TSR R E

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

19. TRADE AND OTHER RECEIVABLES 19. FEWE FERIER HtFEULERIE

30 September 31 March
2022 2022
—E-—F o S
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Trade receivables FEURE 57 R 1B 38,323 2,422
Less: Loss allowance B EREE (330) (135)
37,993 2,287

Other receivables and prepayments: HhfEWRIB R TBTRUIE -
Other deposits Hihzs 7,366 8,034
Other tax prepayment HihRIFFETRIE 798 9,945
Other receivables HhpE W ERIE 4,991 7,520
Other prepayments HniaamIa 17,568 17,227
68,716 45,013

Trade receivables for property sales, debts are due on the
dates of delivery of properties but settlements are made
by agreements on time allowed for collections. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of receivables
and follow-up actions taken on overdue accounts. Credit
evaluations are performed on all customers requiring credit

over a certain amount.

MEHE EF2BBEZRBERYE
A B BREBBREEE I
FIEBFN TR - AEREERIEERE
AHE BBTEHESRYIRAL LA
HRENRETHEEAEENGEER
O AEMHMBEZR—EEHU
BENERETERTGE.
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19.

TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of trade receivables after loss allowance
of the Group, presented based on the invoice dates or the
date of delivery of properties or goods to the customers, at
the end of the reporting period is as follows:

19. RWESIREREMEKEIRIE (@)

RESHA BEREZEHIAAETLAR
MERERBRAEEBEEFER
ZEWEZERRZREDNEZTNAT

30 September 31 March
2022 2022
—E-HF -
hB=+8 ZA=+—8
HK$’000 HK$'000
THT FHET
(unaudited) (audited)
(CREEEZ) (fE 2= 1%)
Within 90 days 0HRN 31,951 -
91 to 180 days 91E180H 6,042 2,287
37,993 2,287

Interim Report 2022 —Z - ZFEHRHARE 37



Notes to the Condensed Consolidated Interim Financial Statements

fABRLR & PRAR TSR R E

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

19. TRADE AND OTHER RECEIVABLES (Continued) 19.

Movement in loss allowance of trade and other receivables of
the Group during the period/year are as follows:

FERE 5 BRI R EL A FE UK AR TE ()

B/ ERAEEEWE S IREREME
WEREZ BIREAHEIHNT ¢

30 September 31 March
2022 2022
g - S——

hB=+H =B=+—H

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(REEEZ) (I & 1Z)

At the beginning of the period/year WRER EAD 2,282 1,346
Impairment loss charged to KR8 PRI ER 8

profit or loss 334 1,016
Reversal of impairment BOIBERRNRERE

loss previously recognised (199) (83)

Exchange adjustments E A% (12) 3

At the end of the period/year RER ER 2,405 2,282

The balances of other deposits and other receivables are
not past due. The Group’s management considers that the
credit risk associated with these receivables is minimal but
a general provision for impairment loss is provided for as in

the aforesaid.

Hitnig & R AMEWREBEZ EHRE
HerEMEEER D ARILLERYCR
EHZzEERBFK BEW LML
BEBE R —RERE-
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20. FACTORING RECEIVABLES 20. FEMUREBRRIA
30 September 31 March
2022 2022
—E-—F —E-—s
hB=+8 =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Factoring receivables FE USRI RN IE 63,800 70,079
Interest receivables FEUSF) B 2,291 2,516
66,091 72,595
Less: Loss allowance (Note(b)) B EIREME (EEED)

Stage 1 —# - -
Stage 2 R - -
Stage 3 =% (66,091) (72,595)

Current portion included SFARENE E Z BIHAE S

under current assets = S

As at 30 September 2022 and 31 March 2022, all factoring RIEBEZZFNA=+BERIZEZZF
receivables were secured by accounts receivables of the =B=+—HB > FBEERRFREREHIY
debtors with interest rate of 6.5% (31 March 2022: 6.5%). The FE B A BRRUEIR R R B6.5% (Z
Group has recourse right on the debts in the event of default. TZTZHF=ZA=+—H:65%) o fHiR
However, the collaterals are not permitted to sell or re-pledge BY AEBHRERBEEBEBRE M
by the Group. WIRRASHAEBR L ENSEHIEF
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For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

20. FACTORING RECEIVABLES (Continued) 20.
(a)  Ageing analysis

Ageing analysis of factoring receivables based on the
loan drawdown date and before loss allowance at the
end of reporting period is as follows:

FEMR(RIBTRIA ()
(a)  ERESSHT

RB|BERFR BRERIRNA &EH
BRENZERFREREZRE
W

30 September 31 March
2022 2022
g - S—
hB=+8 =A=+—8
HK$’000 HK$'000
TFHET FHET
(unaudited) (audited)
(REEEZ) (F 2 1%)
Over 1 year BiEa 66,091 72,595
(b)  Movement in impairment losses (b)  HEEIREE
Loss allowance for factoring receivables during the ARERRERIBZ BEEHR
period was recognised as follows: R
Stage 2
Lifetime Stage 3
Stage 1 ECL not Lifetime ECL
12-month ECL credit—impalr:d credit—impalr:d Total
tHRES B8
—# AER AER
EREN  2MEM  20ES )
FEFHE FEBHE FEBHE st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 March 2022 (audited) A — e
=+—H (&&H) - - 72,595 72,595
Exchange adjustments EREE - - (6,504) (6,504)
At 30 September 2022 (unaudited) BT _4F
NB=+8
(REER) - - 66,091 66,091

Factoring receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

21.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH

Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$322,000 as at 30 September 2022 (31 March 2022:
HK$361,000) mainly represent the proceeds from pre-sale
of properties with the restriction of use for settlement of
construction costs for relevant property project, which will be
released upon the completion of the relevant project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2022 (31 March 2022: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2022, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 2.00% (31
March 2022: 0.01% to 0.22%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank
balances and cash are following amount denominated in
currency other than the functional currency of the respective
group entity:

21.

ZIRFIRITER RITEEFERRE
FIRFIIRTTEA

RIZEZZFAA=1+H > ZRHIER
TEMA322,0008 T (ZSEZZF=4
=+—H :361,00087T) » ETEIEFEEY
EWFRERIE RRARIAERYE
BEEWNEERAS EREREHEE R
T &R

RNZEZZEARA=1+H XxEET
REIIRITERIZN F0.3%E0.35% (ZF
ZZEZA=1+—H  FAENT03%E
0.35%) 2 IRITHIZEFET B o

RITAREFREE

RIZEZ_FARB=+H RITEER
ReOEAEEMBFEZREMRRED
HEA=EAIUT  BIEHEFEN
F0.01%%E2.00% (ZCEZZF=B=+—
H :0.01%%0.22%) 57 B 2 fBHARTE o

RREMF RITETRRASOE TS
DU SR BB A8 2 T AL B M LUSh 2 S B
EZHE

30 September 31 March
2022 2022
—EHF -
hB=+8 ZA=+—8
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZ) (fE 2 1%)
HK$ BT 5,675 111,203
United States Dollars (‘USD”) E7T 268,807 406,574
274,482 517,777
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The following is an aged analysis of the Group’s trade payables
presented based on the date of materials received at the end of the

reporting period:

22. TRADE AND OTHER PAYABLES 22. FEHESIRERHEMEMNIRIE

30 September 31 March
2022 2022
B F TR TF
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Trade payables (Note) FE (T & 5 BRI (FT5E) 13,198 289
Accrued construction costs to contractors & 7K€) ~ FE st B EE AL A 201,994 262,973
Interest payable FESFIS 157,180 143,897
Other payables HAhpE(TRRIB 72,111 74,704
Other tax payables HihpELGIRIE 125,678 128,440
570,161 610,303

Note: FsE -

R|EHF ERBREMH APz FEEB R
NEZRBEZREDT25MT -

30 September 31 March
2022 2022
bt et - 3 B
hB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
CREER) (&%)
Within 90 days 90HA 11,091 -
91 to 180 days 91E180H 1,685 289
181 days to 1 year 181HZ 14 422 =
13,198 289
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23.  BORROWINGS 23. &
30 September 31 March
2022 2022
—E-—f —E-—f
hB=+8 =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Bank borrowings, secured (Note (a)) BIRIFRITER (@) 239,238 233,080
Other borrowings, secured (Note (a)(i)) A K EMERR B E(@)(i) 127,738 143,101
Other borrowings, unsecured (Note (b)) 3K IR E M (SR (HEE(b)) 419,028 466,546
786,004 842,727
Carrying amount of borrowings B TE)IEREZENER
repayable: IREE -
Within one year —FR 556,564 654,872
More than one year, but not BiE—F BRNBAME
exceeding two years 110,000 110,907
More than two years, but not BBEWE BEFNBBREE
exceeding five years 119,440 76,948
786,004 842,727
Less: amount shown under current BB EE TRz IE
liabilities (556,564) (654,872)
Amounts shown under non-current EREBBEENAIRZRIE
liabilities 229,440 187,855
All borrowings were denominated in RMB during both PREERE R e ERBEUARE ST
periods. Beo
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23.  BORROWINGS (Continued) 23. &R @)
The ranges of effective interest rates on the Group’s rate ERAAEEBMNEXERZERMEZEHE
borrowings are as follows: wmr:
30 September 31 March
2022 2022
—ECCF TR
NB=+H =B=+—H
HK$’000 HK$'000
FHT FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Effective interest rates BIRA = 3% — 18% 3% — 18%
Notes: B sE
(a)  The followings show the carrying amounts of (@) AXREBZRITRAEMMERIERE
certain assets pledged to secure the bank and other RzETEBRFEENREER
borrowings provided to the Group: F)aF
Carrying amounts of assets pledged of
AT EEEEREENIREE
Bank Other
borrowings borrowings Total
SRITIER HhfEm Wzt
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Note(i)
F5E (i)
At 30 September 2022 WZZ2ZZHAhA
(unaudited) =+H CREE®R)
Property, plant and ME- B R
equipment (Note 13) (FF5E13) 175,937 68,785 244,722
At 31 March 2022 (audited) . — e =
=+—8 &F%
Property, plant and M- BB R
equipment (Note 13) (FF5E13) 200,358 75,350 275,708
(i) As at 30 September 2022, hotel rooms with iy MZEBE__HF#HABA=+AH>
carrying amount of HK$68,785,000 (31 @EETEﬁ%es 785,00078 75 (Z
March 2022: HK$75,350,000) are pledged T "_HF=B=+—8":
as security for one of the Group’s other 75,350,000 7T) 2 BERE
borrowings of HK$127,738,000 (31 March 2022: EREEALAEREN—%
HK$143,101,000) at a fixed rate of 6.5% per 6. 5%EE FFEFEMNE
annum. fth & #%127,738,00058 7T (=

E__F=ZB=+—8":
143,101,00078 7T) HIHEIR ©
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

23.  BORROWINGS (Continued)

Notes: (Continued)

(b)

As at 30 September 2022, the Group’s unsecured other

borrowings represent:

(i)

(i)

(iii)

*

Unsecured borrowings of HK$7,590,000 (31
March 2022: HK$8,503,000) provided by
independent third parties with interest at a
fixed rate of 18% per annum;

Unsecured borrowings of HK$23,944,000 (31
March 2022: HK$23,944,000) provided by
related party of non-controlling owner of the
Company’s subsidiary with interest at a fixed
rate of 3% per annum; and

Unsecured borrowings of HK$387,494,000 (31
March 2022: HK$434,099,000) provided by &
FAEMBEEEARAS (Guangxi Zhenghe
Industrial Co., Ltd*), the former related party of
Liuzhou Zhenghe with interest at a fixed rate of
12% per annum.

The English name is for identification purpose only

&R ()

MisE @ (4%

b) MRIBEZZFAA=+H Hx&H
BRI IR tERRS ©

() MBBIF=FHEUENEIRT
(07,590,000 (Z 2 ==
F=A=+—H : 8,503,000
B BEFFES18%;

(i) HERBHBRBIEERE
BANREBATRENE
5 7023,944,00078 7T (T
T _HF=B=+—8":
23,944,00058 7T) » [EE F
KA3%; &

(i) HEAEMEBXERASR
AN E (09N IE A0 > A RE B
A ) RHE N E IR AR
387,494,0008 7T (Z 2=
ZB=+—H : 434,099,000
7&T) 0 B EFERME212%°
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24. CONTRACT LIABILITIES 24. AHEfE
Considerations in respect of properties sold are received in EEVMEZAEREEMEBERZEZK
accordance with the terms of the related sales and purchase FWE EFTHARATLRCTYWER
agreements, certain portion are received on or before the HAS Z ATUWLER > ABRFIEE N EE-

date of delivery of the properties to customers which is
recorded as contract liabilities.

30 September 31 March
2022 2022
—E-—F o =
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Contract liabilities arising from property Y2 EX£BELE 2 GNEE
development business 775,141 865,629
HK$’000
FAET
At 1 April 2022 R-E-—#mB—Q 865,629
Revenue recognised for the balances T ARV SN B R ERERNIA
included in the contract liabilities at
the beginning of the period (115)
Increase for the cash received for FLEAR R RSB A Z SRR B U
the balances where revenue is M
not yet recognised during the period 2,678
Exchange adjustments PE R R EE (93,051)
At 30 September 2022 RIE__F#hB=+H 775,141
As at 30 September 2022, the amount of sales deposits RIZEZZFAB=+8> BHEENR—
received expected to be recognised as revenue after one year FREIABANBUREHEERESAT
is nil (31 March 2022: Nil). (CEZZE=B=+—H8:%) -
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25,

26.

SHARE CAPITAL 25. A
Number of shares Amount
vy =] &%
HK$'000
FAET
Authorised: ETE
Ordinary shares of HK$0.001 each FREE01BTTZZ B
At 1 April 2022 and RIZEZZTFENOA—HB&
30 September 2022 —EFNAA=+H 498,000,000,000 498,000
Non-voting convertible SREE0TEB T ZELERE
preference shares AR E R A
of HK$0.001 each
At 1 April 2022 and NI _FWOBA—HK
30 September 2022 2 FAA=+H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: BEITRER :
Ordinary shares of HK$0.001 each FREE.0017B T E @R
At 1 April 2022 and RIBE__FENA—AK
30 September 2022 B2 ZFAR=1+H 20,319,072,320 20,319

CONTRIBUTED SURPLUS

26.

BREEF

The contributed surplus of the Group represents the
difference between the nominal value of the shares and
share premium of the then holding company and the
nominal value of the Company’s shares issued for the group
reorganisation on 25 May 1993, together with the amounts
transferred from share capital and share premium account
as a result of the capital reduction taken place in August
2001, less dividends paid, amounts utilised on redemption of
shares and amount eliminated against accumulated losses.

Interim Report 2022
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

27. COMMITMENTS 27. K
30 September 31 March
2022 2022
B F TR TF
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Commitments contracted for acquisition 2 5TA AU FEYIZE
of property, plant and equipment B Rk 45,312 52,079
28. CONTINGENT LIABILITIES 28. HWAER

30 September 31 March
2022 2022

—ECHF ==
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEIZ) (f & 1Z)

Guarantees given to banks for mortgage FIEFAREBEYEEH 2
facilities granted to purchasers of the — IZIBBAE HIRITIRME ZIER

Group’s properties 755,498 517,488
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

28.

29.

CONTINGENT LIABILITIES (Continued)
Note:

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, if there is default of the mortgage payments
by these purchasers, the Group is responsible to repay the outstanding
mortgage loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties. The
guarantee period commences from the dates of grant of the relevant
mortgage loans and ends after the buyer obtained the individual
property ownership certificate.

The Group’s management, with its assessment of the current and
outlook of the market, perceives that the possibility of default in
mortgage loans by home buyers is remote and, in the event of default,
the liabilities caused to the Group will be minimal as the loss will be
adequately mitigated by the proceeds recovered from the sales of
the repossessed properties. Accordingly, no provision is made in the
accounts for the guarantees.

SHARE OPTION SCHEME

On 5 September 2014, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive
to the employee or other individuals of the Group (the
“Participants”) and the Scheme will expire on 4 September
2024. Under the Scheme, the Directors is authorised to
grant options at a consideration of HK$1 per option to the
Participants the Directors may determine in its absolute
discretion, has made valuable contribution to the Group, to
subscribe for shares in the Company.

The maximum number of shares which may be issuable
under the Scheme cannot exceed 30% of the issued share
capital of the Company. The total number of shares
available for issue under the Scheme is 1,903,907,232 shares,
representing approximately 9.37% of the total number of
shares of the Company in issue as at the date of this report.

28.

29.

HAEE (&)
WsE
FEBREFRITREZRIBRERHEIER

ZERBMESRBAAEBEYEBSRILZ
BRIBEM - REBERZGER HZEESERIR
BRE AEBAEERRTEEESERZ
RIBEMERAEF S REMSR MAE
HERARZRERMYEZILEMAR R
HRBAAMZIBETR L BHAES  LNES
BISERFEERER

RIEDHRTRA SO E A EEEERER
% BEEERZBERN A SEMEEIE HEH
REWQ ARNHEEEYEFRENSRIE
RAEDBERSE Rt N AEBERNEER
BHMFEM - BIL - ERRE PR REME

FaRgEEt A

RZEB—mEABLBE  REA2XFK
RRRREAGLBBEZEBRER X
AEEMm—RERESE (T5H81)) - X
mAEENESIEMEA ((2HE))
RHEE SAEFR S _mOENAMN
BEMm - R8> EFERERSNHE
REIBTZAEREEI2REEEE
BEEHAERFHEARBMNZHAER
LB UBEARABRG -

RIFABAFTETZRSROUERE
BIBANT B ETRAZ30% sTEIIET
A ITRIRR 5 48 B 251,903,907,2320% A%
G BERERABNAREABHEET
BRDAEBRBIAY 9.37% o
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2022 HEZ_ZT __FH B =+HIENER

29.

30.

SHARE OPTION SCHEME (Continued)

The total number of shares issued and to be issued to
each eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.

The offer of a grant of share options may be accepted within
30 days from the date the offer together with the payment of
nominal consideration of HK$1 per option by the grantee.

The exercisable period of the option is determinable by the
Directors at their discretion. The expiry date of the option
may be determined by the Directors which shall not be later
than the last day of the ten year period from the grant date.

The exercise price shall be determined by the Directors and
shall be at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the grant date; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the grant date; and (c) the nominal value of a share of the
Company.

No option has been granted since the adoption of the
Scheme.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

29.

30.

RERRERtE ()

PRIFERIS AR R S ST E 101218 B AR
REETRBRASEERSHEERTZ
RO B (BIEABRETZBITERER
TRERE)  TRBBEARRNEER
LEREEREEITREZ 1%

RHBREZOTNIEZ AHES308
NHEEAZEAZR U ISHEREE
TZHREAE

BRETEHNHESTNREET -BRE
EmBTRESEE RERABRY
B+ EHBzREB—He

THREHEFEEERFIFSERUTES
Ei(@QRREBHBXASEKREEMR
RZBROWSE (DR EFFEL B
IEEXABASHAREERMRZT
VIR TE 5 R()BABKRMEE

B st B SR iR

BIRAEFI3 )

AEBAFEEEEEREER AR
MAEetE (MaREEstE)) ks
SECEERAEE2BENRITA
THSFAAEEESRE AERAR
BRAFERAZ5%IE AT H1,5008 7T
ZREBEEBRBEETEEHERT ME
BN AEFHEESB HRe
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For the six months ended 30 September 2022 HZE _Z_ " Fh B =+HIE/NER

30.

31.

RETIREMENT BENEFIT SCHEMES (Continued)

The employees of the Group in the PRC are members of
state-managed retirement benefit schemes operated by
the PRC Government. The PRC subsidiaries are required to
contribute a certain percentage of payroll to the retirement
benefit schemes to fund the benefits. The only obligation
of the Group with respect to the schemes is to make the
required contributions under the schemes. During the period
ended 30 September 2022, no contribution was forfeited (by
employers on behalf of employees who leave the scheme
prior to vesting fully in such contributions) under the
retirement benefit schemes which may be used by the Group
to reduce the contribution payable in the future years.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial information, the Group has the
following transactions with related parties during the period:

Compensation of key management personnel

The remuneration of directors of the Company and other
members of key management of the Group during the period
are as follows:

30. RIRERIEE (@)

FEBZHEREESTEABMNRILZE
REBBRKRBAEBIZRME - PEI B
ABARBARBANABEHEHRESET
BotzHF FRigftEZES-
RS BIF R EHR B A EBH ILIE
A ZH—EE-BE_T__FhA
=+ BB BRIKEN BB T I &
BREHR RIEEEIREZEERETY
B9 8 AR 51 8 BV E SRR IERI (R0 B
REE A LUNARRFE Z IR

31, RBALRS
BRZEVHENANMESHMEENRS

R ERSN A B I P SRR B A L&
TR

ZTEEEASZHM
FABEERFERTEEEABZH
M SR Z BT -

Six months ended 30 September

H#ENAZ=THILAEAR

2022 2021

—s=-= =4

HK$’000 HK$'000

FHET FHET

(unaudited) (unaudited)

(RIEEZ) (R&EZ)

Short-term benefits ZHREF 2,620 2,520
Retirement benefits scheme BREFIFTEIMBR

contributions 18 27

2,638 2,547

The remuneration of key management is determined having
regard to the performance of individuals and market trends.

EEBABZHFMNS2EENALZ
YR TIGEHETE
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32.

DISPOSAL OF A SUBSIDIARY

During the previously financial year ended 31 March 2022,
the Group entered into agreement with one of the non-
controlling interest, Vintage Gold Management Limited, to
dispose of its interest in a 90% indirectly owned subsidiary,
Eagle Mountain Holdings Limited, which was an investment
holding company controlling interests in associates, Fastmind
Investments Limited and Acme Day Limited (“Mining Group”).
The Mining Group was fully impaired as at 31 March 2015
and no further share of profit or loss of the associates is
recognised by the Group afterwards.

The cash consideration is USD3,000,000 (equivalent to
approximately HK$23,400,000). The disposal was completed
in May 2021 and the Group recognised a gain on disposal of a
subsidiary of approximately HK$22,705,000.

Net assets of Eagle Mountain Holdings Limited at the date of
disposal are as follows:

32.

HEMRBAE
BE_Z__F=ZA=+—HLBETH

HER > AEBAHP—RIFEGI#ED
THEEEERARIBE UHEH
P —REEEE A 0% 2 R B A B M 1§
ZERBRAT BRBE QT ERERR
TNREZRAT) FHHEREBRAT
REGARARD (MREEHE)) 2 ik
REEEENR _Z—HF=RA=+—H
BHREBEAEEILE W EE TS
Bz E AR 2R

HEREA3,000,000E7T (HERKY
23,400,000 7T) cZHEFER - =-—
FHEARM REAEERILENBA
BB E £922,705,0005 7T ©

BEZERAERABDNHEANRNEES
BT

HK$’000

FHET

Cost of interests in associates REE AT 2R Z A 56,648
Impairment BE (56,648)
Net assets disposed of BHEEEFE -
Cash consideration received BWEIRSRE 23,400
Less: Net assets disposed of B BHEEESRE -
Less: Amount due from a subsidiary waived B BERRER—RKMBATZHIE (695)
Gain on disposal of a subsidiary HEKHBRABWE 22,705
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32.  DISPOSAL OF A SUBSIDIARY (Continued) 32. HEMBAR @
An analysis of net cash inflow of bank balances and cash in BRAHENBATNRITEERREN
respect of disposal of a subsidiary is as follows: WERAFEDITUT :
HK$’000
FAET
Cash consideration received BUWEIRESRE 23,400
Net cash inflow of bank balances and cash RITHEEFERRENRESRAFEE 23,400
33.  FAIR VALUE MEASUREMENT 33. AREHE
The directors of the Company consider the carrying amounts ARBEERA REBEGERE RS
of financial assets and financial liabilities recorded at HERNZEIERA LR SHEERE
amortised cost in the condensed consolidated interim MEEZREAEHRAEAABRE
financial statements approximate their fair values.
34.  EVENTS AFTER THE REPORTING PERIOD 34, HEPEZE
There are no material subsequent events undertaken by the AEBR _SE__FHAB=1+HBEX
Group after 30 September 2022 till the date of this interim AR S DR EE A EME R
report. BEMHFo
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Management Discussion and Analysis
B wRk

OVERALL RESULTS BRExa
Key performance indicator (Financial Ratio) FEZEIEE (HBHLEE
Six months ended 30 September
BEAB=+HLEREAR
Notes 2022 2021
B 5E —EZCHF T —F
Revenue (HK$ 000) WA (F#&7T) 87,203 259,170
Gross profit margin (%) EFZE %) (i) 4.07% 15.79%
Loss for the period (HK$'000) HRNEE (F2&7T) (1,216) (9,714)
Loss per share (HK cents) SREE GBI (0.05) (0.03)
30 September 31 March
2022 2022
g .
hB=+H =B=+—H
Net asset value per share (HK cents) SREEZFE B (ii) 3.43 3.54
Notes: Kt -
(i) Gross profit margin is calculated as gross profit divided by revenue and (i) FERM L EF R A B PS8 E T LL100%5T

multiplying the resulting value by 100%.

(i) Net asset value per share is calculated based on the number of (i)
20,319,072,320 ordinary shares issued as at 30 September 2022 (31
March 2022: 20,319,072,320 ordinary shares).

Ho

SREEFENRER_Z-__#AB=+H
B 881720,319,072 3200 Z B (CZ - "F=8
=-+—H :20,319,072,3200& & 3EAR) 55 o
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Management Discussion and Analysis
EIEEHmRSh

OVERALL RESULTS (Continued)
Key performance indicator (Financial Ratio) (Continued)

For the reporting period, the Group recorded a revenue of
approximately HK$87,203,000, representing a significant drop
when compared with the same period in 2021. The significant
drop is mainly due to few revenue generated by the Group’s major
property development segment in IEFI# (“Zhenghe City”) of #p
INIEFNIEEBZEBEBIRAT (Liuzhou Zhenghe Huagui Real
Estate Group Company Limited*) (“Liuzhou Zhenghe”). No buildings
were completed and delivered to the customers under the overall
unfavourable business environment of the real estate industry in
PRC and the repeated outbreak of the novel coronavirus epidemic
for the six months ended 30 September 2022.

The turnover for the reporting period generated from the property
development business was HK$33,627,000 (2021: HK$254,505,000),
contact lens business was HK$26,376,000 (2021: HK$232,000) and
the leasing and trading of computer equipment business was
HK$27,200,000 (2021: Nil). It is expected that the contact lens
business and leasing and trading of computer equipment business
will contribute stable income stream for the Group in the future.

An overall gross profit of approximately HK$3,551,000 (2021:
HK$40,913,000) and gross profit margin of 4.07% (2021: 15.79%)
were recorded for the reporting period. Decrease in gross profit
margin recorded in current year was mainly due to low gross profit
margin in contact lens segment which drove down the overall gross
profit margin. The 5 production lines in contact lens segment were
not fully utilized which led to relatively high production costs and
thus low gross profit margin.

The Group continued to incur losses of approximately HK$1,216,000
for the reporting period (2021: HK$9,714,000). The basic and diluted
loss per share was approximately HK$0.05 cents for the reporting
period (2021: HK$0.03 cents).

BRXE @

ZEEEISR WBLLE) &)

A E 3R S BB 8215 I A #987,203,00078 7T »
BRI —FRPABEETR WMABETRE
EHRAEERMMNENEEEXEEERA
B (TN IER) EMW (TEMA) WEEYE
MBS EELERLVBAFRB - EPEEMET
ECERIBEBAANER T NEETEE
ABFREIERGFEL BREE-_S -
FEAB=ZTRHLEANER  HEBRBEEHER
REIRE -

RREPAEMERBSEFRELEEXER
33,627,000 75 (& = —4 254,505,000
7T) B AR R 275 426,376,0008 T (T ——
F:232,00087m) REER BB TSR EER
#527,200,00087C (ZSZ—F | §) - TEHAER
REXFNEEREEFSERIBEEBRE AR
EERREMBENWAIR

REHIR RIS EF493,551,0008 T (ZF
T —£ 140,913,000 70) RERMZFL07% (T2
T—F 11579%) cAFERBENERBLEE
EHREERESBENRBERREBENZE
TR BEBEREMENAREERIRATER
EFER EREERSEEES HMEHE
Ko

ANEEE RS BRI A AR E E B518491,216,00058
TT(CEZ—:9,714,0008 7T0) - IREHBNE
BEARBEFEENB0.058L (CZ—F:
0.03381) °
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Management Discussion and Analysis
B wRk

REVIEW OF OPERATIONS AND PROSPECT
International Business Settlement

During the reporting period, in view of the continuing military
conflict between Russia and Ukraine, the global political
environment against the development of China-related enterprises
and the social distancing control as a result of the COVID-19
pandemic, there was minimal progress in the development of our
settlement platform. Besides, there was minimal progress in the
cross-border settlement system in connection to the Central Bank
Digital Currency proposed by the PRC government. No additional
investment were made in the reporting period for these two
projects.

The Group acknowledges that the development of alternative
settlement channels continues to be challenging. Despite the
challenges and difficulties facing the Group, we will continue to
work through the challenges.

No revenue generated from this segment for the reporting period
after the deconsolidation of International Business Settlement
Limited (the “IBS HK”), a wholly-owned subsidiary engaged in the
settlement business through an electronic money institution license
(“EMI license”) in Lithuania, in previously financial year (2021:
Revenue generated from EMI license business was HK$4,412,000).
Total loss incurred for the reporting period was HK$4,078,000 (2021:
HK$7,899,000). The major expenses of this segment are rental
expenses and staff costs.

In relation to the winding up petition against IBS HK, the liquidator
is working on the case. The Company will monitor the latest
development and make proper disclosure.

REEBO RS
EFBEEE

RBESHE ENHRERFTEASRE I EAMNES
BRFETE 2KBUARE R R R EER
TENERE> BOOVID-19E BENH T EH#S
o RMREEETaNEREM LN B
BB NERAENPRIBITHFEEERNER
GERATERER -ETHREHAR KMHLE
FULREIER fFHEEIMEE ©

FEBAIHREERBEEREENRT MK
o REAEEERBERBEREL  ERMSE
B R REE S

RE—HMBEEK RS NRERHELES
RAE (MBSEB > —REBETEBEMET
AE (TEMIEFEI8)) R BN EEEEKH
2EWRBAE) B LD BEERSHBELEE
CIWA (CEZ—F EIMFIBERELKRA
4,412,00078 7T) © ¥R &5 HA RE 2 4 48 §5 184,078,000
BT (CTT = —417,899,000587T) o IDERE
TR ARSATRETHA

MBIBSEBRLNBEREFMS  BRABR
FEFEREEZR -FREARBAIRMERILIF
PEERE-
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Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment)

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by
Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area
of approximately 485,000 square meters. Phase Il will provide
another stack of residential and commercial properties with a total
gross floor area of approximately 513,000 square meters. Both
Phase | and Phase Il have commenced construction and are under
development. The Group owned 100% interest in properties held for
development and properties held for sale in both Phase | and Phase
1.

RERBOBRATR ()

HIMLEF] (B3 5 IR BB It 3 75 53 47)

ENEARSZEGREER URPEER
L 1k B 76 & A0 73 40 SR Rf G 37 400 K5 10255% > 12
HEZEREREYE > SFEBRMNEMPRHEE
BRI EE B R ~ B KIE S P AKIE VBE K

BEAE-

EMmBmAER > —HRESEEERRED
485,000 F A K ZEERBEEME - _HKS
SMREZEBEERMEYE  BREBBOS
513,000 75 K o —HA £ — HAY9 B BAIATE T &1
MEP - AERZERT PR _HFELRE
MERTEWE-
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B wRk

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

RERBOBRATR (&

HIMER] (W) 5% R RBIEHF34R) (#)

(@)

Detail area of the properties under development and

@) BERTNERECEIVENETEFBEN

completed properties are as follows: 1B G
Completed
area of
properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
REEE
B4y 5 14 ok H & /Y BRANEE
AR E R [k AHEEE TY¥EE
(Note 2)
(Hz22)

(sq, m) (sg, m) (sq, m) (Sg, m)
(FHK) (FrK) (FrK) (FHK)

Phase I: —H:
Zone A A& 76,000 97,000 12,000 -
Zone B Bl& 94,000 130,000 10,000 -
Zone C (& 61,000 258,000 115,000 -
231,000 485,000 137,000 -

Phase II: 8
Zone D D& 71,000 191,000 44,000 -
Zone E El& 30,000 140,000 80,000 31,000
Zone F Fl& 41,000 182,000 111,000 -
142,000 513,000 235,000 31,000
Total: st 373,000 998,000 372,000 31,000
Note 1: The number of square meters (“sq.m”) are rounded to nearest MraE1 . FHERTEAR)BFHOBRERER

thousand for illustrative purpose only.

Note 2: Representing the gross floor area under development and
saleable gross floor area of completed properties that were
unsold as at 30 September 2022.

ol
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Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as

RERBOBRATR ()

HIMER] (W% 5 R RBIEHF34E) (&)

() EMBZHEEERN TR :

follows:
Property type Status
MEEY iR
Phase I:
—H8:
Zone A Villas and high-rise apartment buildings The construction works were completed and most of the residential units were sold
A& with retail outlets, farmers market and in the past financial years. Farmers market and car parking spaces attached with
car parking spaces a total saleable area of approximately 12,000 square meters are held for sale.
NEREBAS BRESEEH BET EBEIBRCRIBAPIMGETEMCHBGEMBEEHE FITTHER
BREE() ERA12,000E 5 RN RET B REBUNFELE
Zone B Villas and high-rise apartment buildings The construction works were completed and most of the residential units were sold
B& with retail outlets and car parking spaces in the past financial years. Remaining retail outlets and car parking spaces with
HERBEAE BRETEEHNEE a total saleable area of approximately 10,000 square meters are held for sale.
iD) BETIRERTEABHATEACRERMBEELE -RALERR

RA10,000F 5 KRB TR EERREEMUDHFEHE
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Management Discussion and Analysis
B wRk

REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&)

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()

segment) (Continued)

(b)

The progress of each phase in Zhenghe City are shown as (b)) IEFMRHAIEEERW TR @)
follows: (Continued)

Property type Status
MmEER iR
Zone C Residential and commercial complexesand ~ There are 7 blocks of residential and commercial complexes and 3 blocks of
(& studio/office buildings with retail outlets studio/office buildings in this zone.
and car parking spaces AEHTEREREERSIEURIBEIEE HAKIE.
FERBEGEBRIEE /HAKE
HEEEESREFEMD

The construction works of 7 blocks of residential and commercial complexes and
2 of 3 blocks of studio/office buildings in this zone were completed and most of
the units were sold in the past financial years.

ARTBEEREERAEURBIEE /MAKETMNENEETIEE
BETEABPEMERNBEMBEELE

The construction works of the remaining 1 block of studio/office building is in
progress. The pre-sale permits were granted and acceptance certificates of
completion are expected to be granted in 2023. Car parking spaces with a total
saleable area of approximately 69,000 square meters are held for sale.

BTUEIEE /WAKNENERTIRNENRERT - BESIREREM
TRETRUEERARN B =FRE BT HEERLN 469,007
HRNBEMADFELE -

Phase I1:

-8

Zone D1 Villas The construction works of the villas were completed. 16 villas with a total saleable
D1& AIE area of approximately 8,000 square meters were sold to the customers and

revenue was recognised in the past financial years.
PIENEETIRERT BT HEEBNAS000T A KM6ERHEEHE
FEREWACRBENBEE R
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Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

REEBOERAR (&)

WIMIER] (M EZRRBIEEFDE) (&)

(b) IEMEEPEEERNOTRR: (@)

Property type Status

MEEY iR
Zone D1 High-rise apartment buildings with retail There are 5 blocks of high-rise apartment buildings in this zone.
D& outlets and car parking spaces FEESESEAE

BELE (WAZEESREEND

The construction works of these 5 blocks of high-rise apartment buildings were
completed and most of the units were sold in the past financial years.
ZEEREABNERIRCATEANPEMCRBAMBREELE

Car parking spaces and few remaining retail shops with a total saleable area of

approximately 44,000 square meters in this zone are held for sale.

ARATHERRORM000T 5 KN EEUR DR T TEEHLFF

o
Zone D2 Villas The construction works of 36 villas are completed and were sold in the past
D2& AE financial years.

RBEMBER 6HHENERIRERTIIHE

Zone E Hotel and high-rise apartment buildings The construction works of high-rise apartment buildings were completed and
& with retail outlets and car parking spaces most of the units were sold in the past financial years. Retail outlets and car
BERBEBAE BEZEEGREE parking spaces attached to this apartment building with a saleable area of
i) approximately 26,000 and 54,000 square meters respectively are held for sale.

BEABNERIRERIEANNEAENBANMHNEEHE AR
P it & B AR 23 BU4926,000F 75 K 54,000 7 KT E IS S R R E AL

T fEHE

The construction works of the hotel building were completed and the pre-sale
permit was granted. The acceptance certificate of completion is expected to
be obtained in 2023. The Group plans to operate the hotel under franchising
arrangement instead of holding for sale. Constructing area of approximately
31,000 square meters of the hotel building are included in property, plant, and

equipment.

BERTNREIRES IREEHTREAY  TRETHKBEE:
BROBCZERAAEEHRRS AR EHER BT
i BERFERERA 0TS KDHANE  HERE -
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFIMFHAIEEERW TR )
follows: (Continued)

Property type Status
MmEER iR
Zone F Residential and commercial complexes with — There are 6 blocks of residential and commercial complexes in this zone.
F& retail outlets and car parking spaces FREMEFERBERAE
FERBEGAE GETEEHRE
i)

The construction works of 3 blocks of residential and commercial complexes were
completed and most of the units together with the attached retail outlets were
sold in the past financial years.

MBEERBERAENERRTIRERTEANDENERRAENTES
HEONBEMBEELE

The construction works of the remaining 3 blocks of residential and commercial
complexes are in progress and pre-sale permits were granted. The acceptance
certificates of completion are expected to be obtained in 2023.

BB EREERSENRRTRNENBRPEREFIEEEL
TRETRUHERHRN S =05
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as

follows: (Continued)

(i)

For property development segment in Liuzhou
Zhenghe, an area of approximately 3,000 square
meters (2021: 33,000 square meters) was sold and
generated a segment revenue of approximately
HK$33,627,000 for the reporting period (2021:
HK$254,505,000). A segment loss of approximately
HK$4,464,000 was recorded for the reporting period
(2021: segment profit of HK$22,507,000). The
significant drop in sales figures and segment loss
recorded in the reporting period was mainly because
no buildings were completed and delivered to the
customers under the overall unfavourable business
environment of the real estate industry in the PRC
and the repeated outhreak of the novel coronavirus
epidemic for the six months ended 30 September
2022. Given discrepancy between the construction
and engineering drawings of 3 blocks of residential
and commercial complexes in Zone F which were
scheduled to be delivered to customers during the
period, the changes in the design had to be submitted
to the related authority for approval. Hence, there
was delay in delivery of these 3 blocks buildings. It is
expected that these buildings will be delivered to the
customer by first half of 2023.

s

EEBOERANS (@)

HIMER] (W% 5 R RBIEHF34E) (&)

(b)
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFIMFHAIEEERW TR )

follows: (Continued)
iy (Continued) (i)

An external expert was engaged to help to assess the
fair value of the properties development project as
at 30 September 2022. For those properties which
had completed the construction work and were
held for sale, a market comparison method by
making reference to comparable sales transactions
as available in the relevant market was used. For
those properties still under construction, the value
was derived by using a market comparison method
with the assumption that the construction works
of the properties would have been completed at
the date of valuation and have taken into account
the construction costs expected and costs that will
be expended to complete the development. No
impairment loss is required for the period ended 30
September 2022 as the net realisable value is higher
than carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il
of Zhenghe City and the Group is actively looking for
other property development opportunities in Guangxi
or other provinces in the PRC.
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

(i) The hotel business is located in Zone E1 of Zhenghe
City with gross floor area of approximately 31,000
square meters. In 2018, the Group entered into
a franchising agreement with a well-known
international hotel franchisee to operate the hotel
under the franchising requested standards. The
construction works of the hotel building were
completed but acceptance certificate of completion
not yet obtained and no revenue will be generated
until commencement of operation of the hotel. Based
on the latest estimation, the commencement of
operation of the hotel is expected to be in 2023.

Contact Lens Business

The construction of the production plant in Mawei District in
Fuzhou was completed in 2021. With respect to the production,
as of the end of the reporting period, 5 of the 7 production lines
planned to be installed in Fujian Unicon had all been installed and
commissioned. Due to the impact of the pandemic, 3 production
lines have been put into operation and 2 production lines are still
pending. The remaining 2 production lines with a total of 20 sets
of equipment are scheduled to be in place by the second quarter
of 2023, with the aim of completing commissioning by the middle
of 2023. By that time, the full production capacity will reach
approximately 21 million pieces per month.

In addition to the 5 medical device registration certificates
previously obtained, the Company obtained 1 new medical device
registration certificate, and completed 2 large diameter products
filing during the reporting period. In addition, the Company is
still applying for 1 medical device registration certificate, which is
expected to be obtained by end of 2022.

RERBOBRATR ()

HIMER] (W% 5 R RBIEHF34E) (&)
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Contact Lens Business (Continued)

The Company is still planning to apply for the medical device
registration certificates for its silicone color film and porous
silicone blue film, and schedules to commence the application
procedures in 2023. With the further expansion of the Company’s
medical device registration certificates, the product categories and
product technology advancement of the Company will be gradually
upgraded and expanded, thereby enhancing the Company’s
competitiveness and achieving higher operating efficiency.

During the reporting period, the Company has obtained
the “I1S013485 Medical Device Quality Management System”
certification. Next, the Company plans to apply for the relevant
qualifications of our products to gain a foothold in the Southeast
Asian, European and U.S. markets. In 2023, the Company will step
up the efforts of international market expansion.

During the reporting period, the Company has obtained 15
utility model patents. At present, the Company’s research and
development department is preparing technical data for 8 utility
model patents and plans to submit applications in succession in
coming years.

With the Medical Device Production Permit obtained, Fujian Unicon
has commenced production of contact lenses since the end of 2021.
During the reporting period, the segment recorded sales revenue
of HK$26,376,000 (2021: HK$232,000). Currently, 17 brands and
channels have established formal business relationship with the
Company, and the relevant delivery of orders is in progress. With
the delivery of orders, the quality and delivery efficiency of the
Company’s products have been highly recognized by our customers.
In addition to the stable cooperation with existing customers, there
are more than 10 potential customers under active negotiation.

REEBOERAS (&)
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Contact Lens Business (Continued)

In 2022, the overall consumer market performance declined
significantly due to the impact of the pandemic. As a supplier of
new consumer goods, the Company’s order volume also declined
correspondingly as a result of the pandemic. However, the Company
believes that with the end of the pandemic in sight and the market
recovery in 2023, the consumer market will witness a huge surge.
After building a solid foundation in 2022, the Company’s results of
operations will show a rapid growth in 2023.

Leasing and trading of computer equipment

In view of the fast pace development of the virtual world and
the ever increasing amount of data being generated online every
minute of the day, the Board believes that the need for secured,
encrypted and reliable cloud distributed storage space and the
computer equipment is not only an important element of the
infrastructure for the healthy development of the virtual world but
will also increase sharply in the near future. A subsidiary engaged
mainly in the business of leasing of data storage equipment to
customers who provide virtual data storage space for end-users and
trading of computer equipment was set up in January 2022.

In last financial year, the first phase of installing 40 sets of servers
was completed and all 40 sets of servers were leased out to
customer. During the reporting period, the installation work of the
servers for the second phase has been completed. 960 sets of servers
in total has been set up in Hong Kong and all were leased out to

customer.

The leasing fees payable to the Group consist of fixed rent and
variable rent components. The fixed monthly rental income
generated from server was ranged from HK$10,000 to HK$20,000
each and the variable rent is calculated with reference to the
average market price of Filecoin quoted on different cryptocurrency
exchanges with specific formula.

REEBOERAS (&)
EFRF ¥ (8

TR S HRERRE BRHEWSE
BHRET B - FRWNEERSBMOMHE
#ARABNTEEZIEBENEEMAERET
BeEBEATRE BERBIHSER —F
“ZEMBEE HETISEHRNE KB
TR CFNBREERITSE B2 ZF4R
TREXERERREER -

HEREENIEHRE

ERERERNRRERURE FEOEDE
CARDLNBEE ESGEE RNFAN
RFOHZR2 MERAENERDHRFH
TEERGTEELENERTEEERERER
EEERISHENBEEAMRIES > MEBEKIRE
A RIZIZE—F —REFENEEE
FHMEHSBREHEILEBEEENWNB AT EER
Vo RERRRR BB REEREBERE
ME BBt EiRE-

E-BEEE F-BMREROEARSE

*E)Z’EMEHHE%%E%W&%H%E)EOEA
WEHM E R ARSZE TR
&Oﬁﬁé%ﬁﬁﬁ%oﬁﬁﬁﬁéﬁrﬁi’:jaﬁﬁ%
ERo

EHAEENAEERBETHEE R IBHEE
- BEARBEAEENEEHESRANT
10,0007 75 220,000 70> F B S L2 EFF
NEBBZEARE AT RFilecoindI F15
mEsHE

Interim Report 2022 —Z - ZFEHRHARE 67



Management Discussion and Analysis
B wRk

REVIEW OF OPERATIONS AND PROSPECT (Continued)
Leasing and trading of computer equipment (Continued)

For the reporting period ended 30 September 2022, the
revenue generated from leasing of data storage equipment was
approximately HK$27,200,000 (2021: Nil) and the segment profit for
the period was HK$2,007,000 (2021: Nil). The major expenses of this
segment are data site rental expenses and depreciation charges for
server equipment incurred.

The Group considers that the leasing of the data storage equipment
fits into the Group’s business strategy and generate stable revenue
stream for the Group in the long run. Going forward, the Group
plans to utilize the rental received from the customer to conduct
trading activities of computer equipment to maximize the return for
the shareholders of the Company.

Financing Business

In respect of the loan receivables from financing leasing business
of the Group, in last financial year, the Group prudently made full
impairment provision on the long overdue loan receivables in view
of inactive response from the borrower and no promising future
repayment schedule can be reached. Although the loan receivables
was secured by a plantation in Shanghai, the Group does not have
the expertise in running and operating the plantation, the Company
does not take possession of the plantation. We have approached
certain asset management company to see whether they can help
to recover our loans by realizing the collaterals. However, as the
plantation is in Shanghai which was lockdown intermittently during
the reporting period and the cost to realize the collaterals is difficult
to estimate, the response is not positive.

To safeguard the interest of the Group, we arranged for staff to
visit the plantation site regularly and performed stock take of the
collaterals to make sure the collaterals are in good condition. We
will continue to monitor the situation and take any possible actions
to recover the loan.
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Financing Business (Continued)

No new loan has been lent during the reporting period. In view of
the uncertain macro-economic environment in the PRC, the Group
adopted a prudent and careful strategy to operate its financing
business in the future.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

For the six months ended 30 September 2022, the Group did
not hold any significant investment and has not executed any
agreement in respect of material acquisitions, investments or
capital asset and did not have any other future plans relating to
material acquisitions, investments or capital asset as at reporting
date. Nonetheless, if any potential investment opportunity arises
in the coming future, the Group will perform feasibility studies and
prepare implementation plans to consider whether it is beneficial to
the Group and the shareholders of the Company as a whole.

EVENTS AFTER REPORTING PERIOD

There are no material subsequent events undertaken by the Group
after the reporting period.
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FINANCIAL REVIEW
Finance position, liquidity and gearing

As at 30 September 2022, the total assets and liabilities of the
Group were at approximately HK$2,938,152,000 (31 March 2022:
HK$3,159,851,000) and approximately HK$2,241,784,000 (31 March
2022: HK$2,439,782,000) respectively. The Group recorded a total
equity of approximately HK$696,368,000 as at 30 September 2022
(31 March 2022: HK$720,069,000).

The Group recorded net current liabilities of approximately
HK$26,940,000 as at 30 September 2022 (31 March 2022: Net
current assets of approximately HK$130,520,000). The bank
balances and cash as at 30 September 2022 was approximately
HK$288,584,000 (31 March 2022: HK$522,507,000), of which most
were denominated in US dollars, Hong Kong dollars and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 0.99 (31 March 2022: 1.06).

As at 30 September 2022, the Group had total borrowing amounting
to approximately HK$863,760,000 (31 March 2022: HK$929,464,000)
which were denominated in Renminbi. 73 % (31 March 2022: 80%)
of borrowings are due within one year, 13% (31 March 2022: 12%)
of borrowings are due more than one year but not exceeding two
years, and 14% (31 March 2022: 8%) of borrowings are due more
than two years but not exceeding five years. The breakdowns are as
follows:

(i) Secured bank borrowings amounting to approximately
HK$239,238,000 (31 March 2022: HK$233,080,000) with
floating interest rate; and secured other borrowings
amounting to approximately HK$127,738,000 (31 March
2022: HK$143,101,000) with fixed interest rate of 6.5%;

FA TS5l

MBS RBEEREELRLE

RIEZZHENAA=1tR cEBZEEHEE
KB EETE D P49%2,938,152,0008 5 (ZF
T H#ZA=+—8 :3,159,851,00058 7T) &4
2,241,784,0008 Tt (CE - ZF=A=+—8 :
2,439,782,0007T) cR_TE__FhB=+
B RERRESE LD 1E%E49696,368,00078 7T (=
T _HFEZHA=+—H 720,069,000 T) ©

RIBEZZHFAA=1H xEBHEBRH
& &P RE#926,940,0008 T (ZE-__F =1
=+—H: REEEFEL130,520,000/87T) °
RIEZZFEAB=+H RITEERREN
#3288,584,000/8C (T2 “F=A=+—08:

522,507,000 70) » ER AT D MUET Bk
AREESHE

REBNRBLE (REBRBEERLUR
F}EME £09 (CTEZZF=/BA=+—08:
1.06) ©

AT CFENAB=TH AEEZBREE
#73863,760,0008 T (ZZ - F=A=+—
H :929,464,0007870) > U REESHE (B
B73% (CE_"F=B=+—H :80%) ¥ —
FEREER BEHRNBY (CE__F=B=+—
H:12%) RBB—FEFBEMFERH mE
218914% (ZZZZHE=RB=+—H :8%) P&
BMEBRBBAFERE MU T -

() BEBFEAENBIRPRITEROS

239,238,000 (T2 ZF=B=+—

EI 233,080,000/ 7T) ; mA MK EAME

A A127,738,0008 7T (CEZ"FE=1

:JrfEl 1 143,101,00058 7t) > B EFFE
#56.5%)

70 International Business Settlement Holdings Limited EIMRE ¥4 EIZRER AT



Management Discussion and Analysis
EIEEHmRSh

FINANCIAL REVIEW (Continued)
Finance position, liquidity and gearing (Continued)

(i) Unsecured other borrowings amounted to approximately
HK$419,028,000 (31 March 2022: HK$466,546,000) with fixed
interest rate ranges from 3% to 18%;

(i) Interest free loan due to non-controlling interests and
ultimate holding company amounting to approximately
HK$54,113,000 (31 March 2022: HK$60,446,000) and
approximately HK$1,643,000 (31 March 2022: HK$1,645,000)
respectively; and

(iv)  Interest bearing loan from non-controlling interests
amounting to approximately HK$22,000,000 (31 March 2022:
HK$24,646,000) with floating interest rate.

As at 30 September 2022, committed borrowing facilities
available to the Group but not drawn amounted to approximately
HK$28,912,000 (31 March 2022: HK$111,964,000).

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2022 was 1.24 (31 March 2022: 1.29).

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2022, the total unutilised
net proceeds were approximately HK$242,400,000.

As the development of NGSN is slower than expected, the Group
believed it would be in the interests of the Company and its
shareholders to re-allocate the intended use of the un-utilised
proceeds from the Placing to segments where revenue can be
generated sooner.

The following table sets forth a breakdown of use of proceeds up to
30 September 2022 and the reallocation of the proceeds:

M ESEIEE ()
SEEBFEHERL

RZE—RNE+TZA EARBAUEKREER
1.258 T EBEE &%1,280,000,00088 #
ZEk (&) " BENMSRERELS
1,587,200,000 7 R-_E-__FNA=+H"
& R BRI PR 1S TUIE 3 88 & £ 47 4242,400,000
Bite

BINGSNH B REN TR AEBB R BN
DERERENHRBAMEREEZEAIRRE
FWRANDER RN REKRENF 6 o

TREFEEBR__FAB=TENEREM
SRERRPAMNFTSRENER DK

Un-utilised
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Utilised amount HREAL
BHARE FgESE
Original Revised Further revised Upto Upto As at
allocation of allocation of ~allocation of 31 March During 30 September 30 September
net proceeds  net proceeds et proceeds 2022 the period 2022 2022
FRigRE
FRERE BEH HE EE I3
BEN FEMERER #-y C-B-CE “E-Cf CEIC
EAE MEBIAE BEISE ZA=+-8 WA AB=+H AB=tH
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BEER BEER BEET BEET BEET BEAR BEAT M
Development of the Next Generation  BE% F—HBEE
Settlement Network: N
(i) Hardware and software () BEREGH 11110 1585 1585 (935) S (935) 650 ()
(il Research and development (i) B & 3175 30 3.0 (97) - (9.7) B3 )
Expand the settlement services BRMEFTRRREE
through EMI license FR7% = 300 = = = = -
Set up subsidiaries in Mid-Asia for £ TR ILIBAFIL
application of payment licenses BEY{IER - 20 - - - - -0
General working capital —REBES 158.7 2936 3436 (2765) (16) (288.1) 555 (0d)
Potential investment opportunity  £EBEBEREMELR
inthe Fintech and other industry ~ EEREEE - 567.6 567.6 (2320) 37.) (469.0) %6 (¢)
Use i financing business HEZBER - n77 177 {17.7) = m7y) =
Repayment of loan related to the (BB EFILEH
property development business BENER = 366.8 366.8 (366.8) = 366.8) =
15872 1587.2 15872 (1,092) (24856) (13448) 124
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Management Discussion and Analysis
EIEEHmRSh

FINANCIAL REVIEW (Continued)

Use of proceeds from fund raising activities (Continued)

The current expected timeframe and detailed breakdown for the un-

utilised proceeds is as follows:

(a)

Approximately HK$65,000,000 is to be applied to the
hardware and software for the NGSN platform and the
expected timeline for utilising had been extended from
March 2022 to March 2024, as the development of NGSN was
severely affected by the global outbreak of the COVID-19
pandemic since early 2020 and the recent outbreak of
military conflict between Russia and Ukraine;

Approximately HK$23,300,000 is to be applied to the
research and development on the technical side of the NGSN
and the expected timeline for utilising had been extended
from March 2022 to March 2024, as the development of
NGSN was severely affected by the global outhreak of
the COVID-19 pandemic since early 2020 and the recent
outbreak of military conflict between Russia and Ukraine;

Originally, approximately HK$30,000,000 is to be applied to
further expand the settlement services for commercial and
individual customers through EMI license by March 2022;
and approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services

for commercial and individual customers by March 2022.

As the EMI license business had been terminated due to
deconsolidation in preceding financial year, the aggregate
un-utilised proceeds of approximately HK$50,000,000
previously allocated for the aforesaid EMI business purpose
had been further reallocated for the purpose of general
working capital.

M #SEIEE ()

FSEEDFEHEEE (B

B i 18 SR B AR P 15 AR T8 19 3R B TR HA BRF RS R 2 BA
MBI -
@) #965,000,0007 7T 4 FHFANGSNF & BV FE
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Management Discussion and Analysis
B wRk

FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities (Continued)

(d) Approximately HK$55,500,000 is to be applied to general
working capital of the Group for the coming years; and

(e) Approximately HK$98,600,000 is to be applied to investment
opportunities in the Fintech section (or other industry
section) that the Board may identify by March 2024.

(i) During the financial year ended 31 March
2020, the Board has re-allocated approximately
HK$164,700,000 to establishment of contact lenses
business. The Group believed that it would be in the
interests of the Company and the Shareholders to re-
allocate the un-utilised proceeds to segments where
revenue can be generated sooner. In addition to
abovesaid investment set up, totally approximately
HK$54,500,000 had been applied to contact lenses
business segment for working capital and purchase
of equipment purpose.

(i) During the financial year ended 31 March 2022,
the Board further diversified its investment and
revenue streams and decided to further re-allocate
HK$300,000,000 to new segment which engaged in
the business of leasing of data storage equipment to
customers and trading of computer equipment.

As 30 September 2022, totally approximately
HK$249,800,000 had been utilised by data storage
business segment for purchase of equipment
purpose.

M ESEIEE ()

(d)

SEEBFEHEEE (B

#955,500,00078 7T % 70 R 2R FF E A E A
EE-REBES &

#998,600,000 8 TR N 2 _MFE=A
FIARESE BN SRARESX
(REMITEEZE) NREKT -

(i) RBEE-_ZE-_ZF=RA=+—
HEVBEE EZTGEHER
164,700,00078 7T E #7 72 BC £ 2
REXEBNEIL - ANE@MIA
RARBARMSRIBENDEEA
BREEWANDEREARATE
B RR B B A 2 o Bk £ SCFr it Al 2
BEMIN BRREBERSED
g & $£4954,500,0008 TTEE
EERhEBERERR-

(i) REE_Z__F#=B=+—8
IEHMBFEE EEGE P ST
EERE KW AR R E &
— 4 1#6300,000,0007% 7T E 37 H L
EMOE (REaREA HERE
GREBREESERRENE
%) o

RIZ2ZZHFNAA=+HB &
BEEREBESEEHAGHD
249,800,0008 T EB EXH B
o
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Management Discussion and Analysis
EIEEHmRSh

FINANCIAL REVIEW (Continued)
Capital structure

As at 30 September 2022, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2022, certain property, plant and equipment
with carrying amount of approximately HK$244,722,000 (31 March
2022: HK$275,708,000), were pledged to secure certain bank and
other borrowings granted to the Group.

Contingent liahilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant
to the terms of the guarantees, if there is any default of the
mortgage payments by these purchasers, the Group is responsible
for repaying the outstanding mortgage loans together with accrued
interests thereon and any penalty owed by the defaulted purchaser
to banks, the Group is then entitled to take over the legal title of
the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2022, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$755,498,000 (31 March 2022: HK$517,488,000).

M #SEIEE ()
BXaE

RIEZZHENAA=1H EARZEHTR
RABRE#520,319,07278 75 93 4320,319,072,3208%
RNBEBR -

BEMRF

RZEZZHEhA=1+H KEELNS
244,722,000 (ZE2 - F=A=+—8:
275,708,000 7T) 2 & TYE - BERZREET
KR EAAEBFFERS TIRITREMMER
2R

HAGE

REBMBRETRITBHZ RBREREER
ZERBEREIRHAEEAMESRFATLZ
HRIBEN - RBERZEI HHEEREX
EEAZBRIE ~EEBEERRTEEEN
BREXNZEBENEREESFERTMA
ST MAERMEREREZEEEAYWEZATE
FrA# - ERIARMBRIZBE DR L B e
R EBEREEENEERERER - NIT
ZIEAB=THBE R EMRIBRERRTR
2 (R4 4755,498,0008 0 (CE__F=1
=+—H : 517,488,00058 7T) °
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Management Discussion and Analysis
B wRk

FINANCIAL REVIEW (Continued)
Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars and Hong Kong dollars, in order to minimise
the foreign exchange risk, the Group aims to utilise the fund for
transactions that are denominated in the same currency.

INTERIM DIVIDEND

The Board has resolved not to declare any dividend for period
ended 30 September 2022 (2021: Nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2022, the Group had approximately 190
employees (2021: 210). The employees’ salaries are reviewed and
adjusted annually based on their performance and experience. The
Group’s employee benefits include performance bonus, medical
insurance, mandatory provident fund scheme, local municipal
government retirement scheme and education subsidy to encourage
continuous professional development of staff.

M ESEIEE ()

S} EE/mBE

HRAEEZBOEERABEDUARE X
TRABTHE ARSIERBREERE £&
HEEERESBARUEREBHEZRS

hEIRR S

EXEQERRFTERBE_ST__FhA=+
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Additional Information
HthEHl

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2022, the interests and short positions of the
directors and the chief executive and their associates in the shares
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long position in shares and underlying shares of associated
corporation

EERERRITHRAENREF QB REBZEZR
15 RN RESF 2 ERRE

RIBEZZEABA=Z+R EEARETHK
AEURBEZHBANRE AT KA AE
(EERREBSRIERG (TH5RBERA)
EXVER) MDA RS (IRIEEF R BAERA
BXVEBET RSN B BBMA AT REBHER
SEARAR (THRF)) 2 BERRE (B
RIEFSRPERAZ ZEERHEWEFY
WIEEAZREIKR) ; IDREFSRBE
&) 5535218 B 50 A IR Fr it B a0 i = M 25 e
RE S RORBELTRATEEETEERZZ
EEFAREEBNAAB R 2 K&
KBEWT .

PGB EBR D RAIBRER G Z 4B

Number of ordinary shares
(long positions)
LEKRHE (7 8)
Approximate

percentage of
issued share

Total number

of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

BB AR E & E

HHEEEZ BETREZ

ERER 1R EE T [EPN; 4 R 15 48 &1 iR

Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%

R RBERAR (1) BREBA

Note: B 5E

(O] Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand Limited holds
more than 50% of the issued share capital of the Company. Accordingly,
by virtue of the SFO, (i) Long Grand Limited is an associated corporation
of the Company and (i) Mr. Yuen Leong is deemed to be interested in
this associated corporation of the Company.

(1) EBARATDAIBHEFEERRTRESE
RBGBER70%R30%ER - RBARATRA
TABBEITRABS0% Bt > RIFEBH KRB
&G (/RRBERATDARATZHEEE
(i) RTBERERRANREAT Z ZBHE@HR
BEHRER -
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Additional Information

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2022, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 29 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2022.

Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2022 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.

EERERRITHRAEREF QB REBEZEZR
17 RN RESF ZEERRE (@)

RENFIIRBEEN RZIBE__FhB=+
B BERFRBDESTRAEHRERERT
HEEFEREE (TERBERBPEHRGE
XVER) 2RI~ BRRMN REFTES [(RE
B R E R GI EXVEL TR D B ABM AR
B Rt 2T 2 AR Em I e (BEREE
REEFRAZ ZERXREREFERREER
ZzRmEk}A) ; Rb)REEFRAEFRGE
35218 ZA 50 A B AR P 2t B 50 it 2 AT o7 48 2 203k
B HORBLTRABDEFETIESFRZZR
AR EHBAA QB KRR E A #
HRBE-

i

ERBR _B—NFNB LB RM—EHERE
stEl-BRESB RIS ERBRRERY
EE  BBRESE ZFBEHNERESTH
MBHRRWE29 - RIREBEMEBRERE
MBS BIER L TR SR BN
T _EAB=THITERRITEERE

ERWERDNESFZER

frbdk EXTEERESTHRABRAAT
RAEEEE 2 R EBRDKREFZEE R
KREIFTRBEEN RBEZE__FNAA=+
BAIEAREAEMRETERERNESERBES
BZERIRAREFLRETEBREELR
BIRMOREFMEEH E B iR E L&
THREDZEEN MAQXRDREFEMERR
B HEZMBEABRNEEMME QB L ET
TEAZHE URES REXBZRB/HX
MEFRAIEBRERAMAEANREZ EA#
o
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Additional Information
HthEHl

Directors’ interests in competing businesses and conflicts of

interests

During the period ended 30 September 2022, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses

of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders

As at 30 September 2022, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section

336 of the SFO.

Capacity in which

EENBFERRB 2GR EER

BE_S__FNA=+HLEBE xARE
ERAARESEZHBABMENRELAER
EBEERFUNEFERI ZIMESFRHA

FEBAEEAEMM D

FTERRZESERRE

N — 2y i =

& 2E ©

P RBERBEES

KRG RAIFEBRREFE 2 s BT
™ FIALTRRABEBEERTEHEITRESY%

L

Number of

Approximate
percentage of the
issued share capital

Name interests are held Shares interested of the Company
LA ATF
BEEEEZ BRITREZ
oYY ] BEEmZEH & E BB DL
Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%
EBBRAS (M5E1) BmEAA
Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%
£F (MIsE1) corporation
R2EGER 2 #m
Power Trend Asset Holdings Ltd. Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) BmEAA
(F¥zE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%

& (f95E2)

corporation

R REHEE 2 s
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Additional Information
HithEg¥l

Interests and short positions of substantial shareholders TEREZIEXERKE (&
(Continued)

Approximate
percentage of the

Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
NG|
BEAEREZ BRITREZ
W, s FERmZEHR =] BB DL
China Cinda Asset Management Co., Ltd. Interest in controlled 1,280,000,000 (L) 6.30%
(Note 3) corporation
TEEEEEEERMERAT RERESEEZ #m
(M5E3)
Interest in controlled 640,000,000 (S) 3.15%
corporation
R2EGERE 2 #m
China Cinda (HK) Holdings Interest in controlled 1,280,000,000 (L) 6.30%
Company Limited (Note 3) corporation
FEfEE (BB ERERRR N2EGEE Z Em
(M45E3)
Interest in controlled 640,000,000 (5) 3.15%
corporation
RRESEEZ #m
China Cinda (HK) Asset Management Co., Interest in controlled 640,000,000 (L) 3.15%
Limited (Note 3) corporation
FEIEE (B8 EEEERD R2EGEE 2 #m
BIRAE (MEE3)
Person having a security 640,000,000 (L) 3.15%

interest in shares
RGO FPEE RS ER
Z @A

Interest in controlled 640,000,000 (5) 3.15%
corporation

R A 2

L denotes long position (L) HF A
) denotes short position (S) IERAE
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Additional Information
HthEHl

Interests and short positions of substantial shareholders
(Continued)

Notes:

(O] Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

%) Power Trend Asset Holdings Ltd. is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng's 100% direct interest
in Power Trend Asset Holdings Ltd., Mr. Luo Feng is deemed or taken
to be interested in the 2,540,190,000 shares held by Power Trend Asset
Holdings Ltd. for the purposes of the SFO.

(3) China Cinda Asset Management Co., Ltd. has 100% control of China
Cinda (HK) Holdings Company Limited, which has 100% control of China
Cinda (HK) Asset Management Co., Limited.

Save as disclosed above, as at 30 September 2022, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2022.
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Additional Information

Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision C.2.1 (formerly code
provision A.2.1), the role of Chairman and Chief Executive
Officer (“CEQ”) should not be performed by the same
individual. However, the Company did not officially appoint a
Chairman or a CEO during the period. The responsibilities of
the Chairman and daily management of the Group’s business
is handled by the executive Directors collectively and
supported by a team of senior management, which is in turn
supported by staff with relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision F.2.2 (formerly code provision E.1.2) stipulates
that the Chairman should attend the annual general meeting.
The Company does not at present have any officer with the
title Chairman. However, one of the Directors presented
at the annual general meeting held on 24 August 2022
was elected as chairman thereof to ensure an effective
communication with the shareholders thereat.

(0) Code provision C.6.3 (formerly code provision F.1.3) stipulates
that the company secretary should report to the Chairman
and/or the CEO. As the Company did not officially appoint a
Chairman or a CEO, the company secretary reported to the
executive Directors during the period.

BFEEERERTA

REERSHEN A28 —BET LHRA
MsE+mpfsc BEERERTE ((REEHR
SR FRES) 2 SPRMR S L T R R
RERENE T REEERI -

RIETFAMEXHEC2.11E RTINS
A2.UR) » EFERATEARE (MMTEARE )
ZHBTEER—AEE AT A2F
RBARTEEEXNEZEETFERTHRAESR -
FTEZBERFEREF 2 HEEER
BTEFERRE BERSREEER
B F MefEEEBKHRE R
HENH LR BTH -

EEERX R LLZHESHEETRAERE
MBpZ2RBPITESOEFLER B
AFARIEEERERB 2 R R W
BERABRRZERBN G - BRAEART
HREFZER EFERBIRAR
BLERRAEGBANERFERERTH
BEBBERZER-

SF RS2 215 (SRR SCEEN.2{0)
RE EREHERRBFAG - AAH
BRI ER—BAZER-AM R_2FTZ
FENABZT+HEHBEGTZRRBEARE
FoHP-—HENEFEEAAREE
o MUBRIAE LRERRETAERE
o

TR E5C.6.31% (R TR EEF.1.31%)
RE ABMERAZRE R ATEE
HER BRARADUTEEXNREEE
RITHARH > HRBWERARNENT
ERER-

82 International Business Settlement Holdings Limited EIMRE ¥4 EIZRER AT



Additional Information
HthEHl

Compliance with the Code on Corporate Governance Practices
(Continued)

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the unaudited interim financial
information was prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy, remuneration packages for the Directors and members of
the senior management and on the establishment of a formal and
transparent process for approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Nomination Committee are to
lead the process for the appointments of the member of the Board,
and to identify and nominate suitable candidates for appointment
to the Board and make recommendations to the Board.

On behalf of the Board
International Business Settlement Holdings Limited

Yuen Leong
Executive Director

Hong Kong, 28 November 2022
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