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EFREAR

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30
September 2022.

In the first half of the financial year, the economic environment
remained unsatisfactory, during which the extremely strong infectivity
of the novel coronavirus (COVID-19) variant Omicron accelerated the
deterioration of the pandemic in mainland China and Hong Kong, and
the economic activities in both places were deeply impacted. Under
such a harsh business environment, the Group’s main businesses were
inevitably affected to a certain extent, and the revenue for the period
recorded a comparatively large decline as compared with that of the
corresponding period of last year. Although the Group strengthened
cost control during the period with related costs recording a decrease,
the overall costs remained at a similar level due to the recognition of
part of the fair value of share options. In aggregate, the loss attributable
to shareholders of the Company increased significantly during the
period.

Looking ahead to the second half of the year, the development of the
pandemic is expected to enter the final stage, but the global macro
situation is still in turmoil with uncertainties such as military conflicts,
competition among major powers and inflationary pressure causing
difficulties to business. Facing various challenges, the Group will
continue to strengthen the operation of its main businesses, expand
synergies among businesses at the right time, and look for growth
highlights to give full play to its operational advantages. The Group will
also actively explore and evaluate the development of new businesses.
The strategy of strengthening customer base, diversifying product and
service portfolio and intensifying cost control will also be continuously
implemented. It is hoped that all these will bring positive effect to the
performance of the Group.

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yingqian

Chairman
Hong Kong, 29 November 2022

China Best Group Holding Limited
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G SiRm R Hth2 Ei R

For the six months ended 30 September 2022 H#E_FE__F W B=+HLEER

Six months ended
30 September

2022 2021
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
B#ENB= +EIJJ:/\1EIH
M EE TFET :F/%TG
(REBEIZ) (R&EZ)
Turnover e 5 283,956 488,450
Revenue: & 5
—Trading of goods —EEm R 113,353 220,196
— Provision of international air and sea —REEENERE LEE
freight forwarding services AR 7% 859 500
— Consultancy income from finance —HEHEEBEMA
leases 547 1,138
- Interest income from money lending —EEFBIA 3,685 6,980
— Brokerage commission and — B HERIERLERRT
consultancy income from K BE RERWA
securities and futures brokerage
related services 153 166
- Brokerage commission and —ELERBRLEHEER
consultancy income from SN
property brokerage service 497 —
- Heating and cooling supply by — M EASEMHER B2
geothermal energy 3,468 3,710
— Construction contracting —BEEAERBEKRA
services fee income 110,974 199,052
- Heating supply and —HBE R TS WA
industrial steam income 12,981 13,512
- Project management service income —IEEBIERFBWA 15,961 22,358
— Interior design service income —EANRFTRBUIA 3,279 8,572
- Rental income —HFWA 3,368 3,819
— Data analytical service income —BUED TR UL A 14,831 8,447
283,956 488,450
Operating costs: WERA -
— Cost of trading goods sold —B5EREERE (111,676) (216,954)
— Cost of providing international air and  —iIRMHEEMELE 58
sea freight forwarding services AR 75 AR A (561) (308)
— Cost of providing securities and —RMHE S M E KL IER
futures brokerage related services AR 75 BR 25 (1) (1)
- Cost of providing property brokerage ~ —i2 ¥ % &40 R EERIARTS
and consultancy services BN (654) (763)
— Cost of heating and cooling supply by — —31ZASEHEE &S A 7R
geothermal energy (3,673) (4,250)
— Cost of providing construction —IREEFRRERBE A
contracting services (97,681) (178,135)
- Cost of providing heating supply and — IR HEE & T2 25
industrial steam (12,533) (9,663)
— Cost of providing project management —IRHIEHE BERFEA A&
service (2,731) (3,917)
— Cost of providing interior design —IRMEEANRSTARFE A A&
services - (1,018)
— Cost of providing data analytical — IR TR A
services (5,197) -
(234,707) (415,009)
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BRASRSiRm R Hth2 E R

For the six months ended 30 September

2022 B E_E__F AA=+HIEA

Six months ended

30 September

2022 2021
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
H#ENB=1+HLAMER
g TET—F
i FHET FHET
(REEEZ) (RRER)
Other income HAthr A 3,549 3,600
Administrative and other expenses THREREMET E (27,108) (23,721)
Staff costs BERZAE (39,004) (41,879)
Finance costs LRI @ 8 (20,753) (18,825)
Fair value (loss)/gain on AEWERBAT
step acquisition of subsidiaries AT(E (B518) /WS (1,059) 4198
Share of (loss)/profit of associates MMEFE AT (B518) HF) (284) 787
Share of profit of a joint venture MME—EESENTHEF - 97
Loss before tax B HR A A5 1R (35,410) (2,302)
Income tax expense FRISI 2 7 (2,207) (6,505)
Loss for the period MR 8 (37,617) (8,807)
Other comprehensive Hthe2mkss, (ZH):
income/(expense):
ltems that may be reclassified BE T EEERZIER
to profit or loss:
Exchange differences on translation of MBEEBINETRIGTEE
foreign operations PE 6 = %A (59,719) 8,600
Translation reserve released upon HIEHE —RB&S8 A%
deemed disposal of a joint venture F7 PSP 6 2 15 51 _
Translation reserve released upon EEHERE AT B
deemed disposal of associates PR BB 15 _ 7
Items that will not be subsequently HEBEFeEH)HEE
reclassified to profit or loss: B IEL
Fair value loss on financial assets at fair  #Z/AFEF A EMEEREE >
value through other comprehensive SHMEEATEER
income (1,870) (1,800)
(61,538) 6,807
Total comprehensive expense for the Hip2E XL 48%E
period (99,155) (2,000)

China Best Group Holding Limited



G SiRm R Hth2 Ei R

For the six months ended 30 September 2022 H#E_Z " _"F A B=+HLEEA

Six months ended
30 September

2022 2021
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
B#ENA=1+HLAEAR
g TR —F
W 5 FHT THET
(REEZ) (RIEER)
Loss for the period attributable to: FE{EHEAAESHE ©
Owners of the Company ERBER A (37,303) (8,351)
Non-controlling interests JEIERERESS (314) (456)
(37,617) (8,807)
Total comprehensive expense for the fE{(LEERNDEZH42%E :
period attributable to:
Owners of the Company EN/NCIE TN (93,807) (1,544)
Non-controlling interests JEVERERELS (5,348) (456)
(99,155) (2,000)
Loss per share SiREE
Basic and diluted (HK cents) BEARLEE CEN1) 10 (2.45) (0.63)
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RRRSR SMFIRR

At 30 September 2022 R -2 - _"FHNB=+H

30 September 31 March
2022 2022
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E”_C S
hWB=+H =B=+—H
Iz FAET TFHET
(REEEWZ) (2 12)
Non-current assets ERBEE
Property, plant and equipment ME-BEMEE 1 252,883 286,958
Right-of-use assets FREEE 12 11,521 17,663
Investment properties L7/ E 13 115,603 129,026
Goodwiill e 14 265,523 273,707
Intangible asset EBYEE 15 811 811
Interests in associates REEAB 2R 16 21,745 24,572
Interests in joint ventures =R =UNCIPL & 17 - 5,192
Financial assets at fair value BAFEFAEBRZ
through profit or loss EHMEE 26,550 29,633
Financial assets at fair value through BAFEFAEMEE
other comprehensive income WmzEMEE 6,770 8,640
Loans receivables FEWE =R 19 73,382 30,113
Regulatory deposits EERE 205 205
Deferred tax assets FIERIBE E 8,430 9,410
783,423 815,930
Current assets TRENE E
Inventory 75 3,325 4,430
Finance lease receivables FEW R B fE & RIB 18 4,403 4,914
Loans and interest receivables FEWE R KT B 19 336,790 369,117
Other loan and interest receivables HtEWER RN E 20 30,812 9,252
Trade and other receivables & UK BR TR R ELfh FE WL R IB 21 568,709 624,359
Contract assets BHNEE 329,968 370,760
Promissory note receivable FE W R 5 E 4 30,000 90,000
Amounts due from a joint venture FEW—EEE AR 2B 17 - 2,222
Bank balances and cash IRTTHERKRIRE
— trust and segregated accounts — (B REILRE 3,865 3,855
Bank balances and cash IRTTHERKRIRE
- general accounts ——mRERE 65,703 46,049
1,373,575 1,524,958

China Best Group Holding Limited



RS

At 30 September 2022

MR

MN_E__FHhHB=+H

30 September 31 March
2022 2022
Notes HK$'000 HK$'000
(Unaudited) (Audited)
=St —F——
hB=+H =A=+—H
e 5% FET FTET
(REEZ) (1R 2.1%)
Current liabilities mEAE
Trade and other payables FETRR R E e R IB 22 588,329 655,202
Contract liabilities aHEE 14,534 10,805
Lease liabilities HEaR 12 12,312 14,944
Trust loans EsEE™M 23 221,251 246,940
Short term loans fEHEM 9,199 27,286
Bank loans RITEM 112,838 88,900
Amounts due to a joint venture EN—EEEABZRIE 17 - 123
Tax liabilities RIEEE 30,808 32,339
989,271 1,076,539
Net current assets MENEEFE 384,304 448,419
Total assets less current liabilities HEERTHARE 1,167,727 1,264,349
Non-current liabilities EREBE
Lease liabilities HEAaR 12 = 3,841
NET ASSETS BEFE 1,167,727 1,260,508
Capital and reserves B s Kt 15
Share capital [N 24 152,529 152,529
Share premium and reserves B aBREE 969,463 1,056,896
Equity attributable to owners TATEE AELER
of the Company 1,121,992 1,209,425
Non-controlling interests JEER R 45,735 51,083
TOTAL EQUITY s 1,167,727 1,260,508
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BRGRS SR

For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

Attributable to owners of the Company

Share  Investment Non-
Share Translation  Statutory options  revaluation Accumulated controlling
capital reserve reserve reserve reserve losses  Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note ii
FARERARL
A BERE  ITHE BRECE REEGEE  2HER Nt FERES it
TiEn TEn TEn TEn Tix Tix Tin TiEn TEn
(ki)
At 1 April 2021 (Audited) RZ3--EMA-A (BEH) 101,686 (16,229) 3,908 - (33,110) (369,944) 1,100,143 49,574 1,149,717
Loss for the period BREE - - - - - 8,351) (8,351) (456) (8,807)
Other comprehensive income (expensel  SREH2ERE (FH) :
for the period:
Exchange differences on translation of ~ BEENEKELZEREE
foreign operations - 8,600 - - - - 8,600 - 8,600
Fair value loss on financial assets at fair AT &zt AHM2ENEZ
value through other comprehensive TREEZNTERSR
income - - - - (1,800 S (1,800) S (1,800)
Translation reserve released upon deemed B {FiH EREAT 4RI
disposal of associates ESRHE - 7 - S S S 7 - 7
Total comprehensive income BR2ERE ) 48
(expense) for the period - 8,607 - - (1,800) 8.351) 1,544) 456) 2,000)
Issue of rights shares BiTRRRG 50,843 - - - - - 101,686 = 101,686
Transaction costs attributable to issue of ~ E/TH ERREEZZHNE
new ordinary shares - - - - - - (4,637) - (4,637)
Acquisition of subsidiaries KRB - - - - - - - 430 430
At 30 September 2021 (Unaudited) RIZZ-FAR=1A
(RiEEH) 152,529 (7622) 3,908 - (34,910 (378,295) 1,195,648 53419 1,249,067
At 1 April 2022 (Audited) RZB--%£NA—-A (BEH) 152,529 2,445 3908 - (33,110) (376,293 1,209,425 51,083 1,260,508
Loss for the period BREE - - - - - (37303) (37303) (314) (37617)
Other comprehensive income (expensel  SBREM2ENE (i) :
for the period:
Exchange differences on translation of ~ AEENEHELZERER
foreign operations - 54,685) - - - - (54,685) 5,034) (59,719)
Fair valug loss on financial assets at fair ~ RATEF AHMRENEZ
value through other comprehensive SREEZNTERE
income - - - - (1,870) = (1,870) = 1,870)
Translation reserve released upon deemed B fEHE-HAEAT%
disposal of a joint venture BRESHE - 51 - - - - 51 - 51
Total comprehensive expense for ERNREXHEE
the period - (54,634) - - (1,870) (37303) 93,807) 5,348) (99,155)
Recognition of equity-settled share-based  BERLUEREE TN
payments RABERDAR - - - 6,374 - - 6,374 - 6,374
At 30 September 2022 (Unaudited) Sy = I
(REEER) 152,529 62,189) 3908 6,37 (34,980) (4135%) 1,121,992 45,735 1,167727

China Best Group Holding Limited



Note i:

Note ii:

BRGRS SR

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

The contributed surplus of the Group represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996
and the nominal value of the Company’s shares issued in exchange and (ii) the
credit arising from the capital reduction by cancelling the par value of the paid-
up capital of the Company on 2 September 2020.

In accordance with the People’s Republic of China (the “PRC") Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity’s capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.
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B =i

FEBZBABBENEABRDN —ANKREES
BEARZAARAR (M) TRLEHE RE
EMRFFRBINB AR Z RN EERFARIAMET
ZERABRMEEZEBRINN _BE_BFAAZ
HEBEH AR BBERFEERNRAH R EE
BIERR -

BEPEARANE (MHE)) ARERTEREA
BZEBERMA NP EERZNE QRN D IKE
B BRI FE B 1REVE S5 E AT BI10%5) A K E 7
e BEATMANDRENPEMIZEEBRBZAE
R ERAEREE (BMHER LR EEER) o
WA EHEREEEEREANS0% FEERS
TEREME— S B3 R E B ANIRH TR EE
Z B IR EIR M AR A o AT » 220k RE R R Z BRER RS T UL
R BERVERNELZ26% RHEWB AR
BHB ZEHREMDEEREEN

BlEEEEIERARAT]



BRGESHRERER

For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

For the six months ended
30 September

2022 2021
HK$'000 HK$'000
(Unaudited) (Unaudited)
HEAA=THIEER
- B4
Notes FET FET
B 5 (R&EIZ) (R EZ)
Cash flows from operating activities (EEEFHZIRERE
Cash (used in)/generated from REER FrA) FiRRE
operations (36,011) 35,037
Income tax paid BEFER (2,490) (3,003)
Net cash (used in)/generated from REEB FRR) FRS
operating activities REFEE (38,501) 32,034
Cash flows from investing activities REFBZHREHE
Interest received from bank, other loan 2R EHIRTT  HthEWE R K
receivables and promissory note FEUUR B ZEik 2 BEUH] B
receivable 6,799 5,444
Net cash inflow/(outflow) from WEMRBATZEERA
acquisition of subsidiaries (i) 258 26 35 (58,434)
Repayment of consideration payables BEENMRE - (47,259)
Cash outflow from investment in a joint ®E—BEE AT Z
venture &M - (3,789)
Purchase of property, plant and BEVME BERKSB
equipment (834) (6,990)
Disposal of property, plant and HEWME -BEMEE
equipment 60 -
Net cash generated from/(used in) REEHRE (FRA)
investing activities REFEE 6,060 (111,028)

China Best Group Holding Limited



BEARSIRERER

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

For the six months ended
30 September

2022 2021
HK$'000 HK$'000
(Unaudited) (Unaudited)
BENB=1tHILXEA
- —E-—f
FHET FHT
(RRER) (R EZ)
Cash flows from financing activities MEFHZHAERE
Receipts of government grant BT # B WA 628 15
Net proceeds from rights issue A PTISRIE R 5 - 97,049
Payment of trust loans interest FTREFEERFE (5,712) =
Payment of short-term loans TR ER (17,251) =
Payment of short-term loans interest ZEAERFE (264) (1,723)
Payment of bank loan interest FZARITERFE (3,860) (358)
New borrowing from short-term loans RERAERZHER 348 =
New borrowing from bank loans REWITERZHER 34,760 =
Receipts of promissory note A TEERA 60,000 =
Repayment of lease liabilities and BEHEESERNE
interest (8,356) (7672)
Net cash generated from financing B IEEFR GRS REE
activities 60,293 87411
Net increase in cash and cash HeERREZEEEREBZ
equivalents EINEER 27,852 8,417
Cash and cash equivalents at the Rz RERRE
beginning of the period LEIER 46,049 50,307
Effect of changes in foreign bE g v &
exchange rate (8,198) 10,433
Cash and cash equivalents REBXRZRERREEEER
at the end of the period 65,703 69,157
Analysis of cash and cash equivalents RERESEFEEEHDH
Bank balances and cash IRITHERKRIRE
- general accounts ——RERF 65,703 69,157
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RRRAR S RS IR R M E

For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office and principal place of
business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and
Suite 1901-2 & 14, 19th Floor, Tower 6, The Gateway, Harbour City, Kowloon, Hong
Kong, respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2021/22 annual consolidated financial statements. The accounting
policies and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 March 2022.

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning on 1 April
2022. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group's financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

The carrying amounts of the Group’s financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follow:

Level 1 — quoted (unadjusted) market prices in active markets for identical assets
or liabilities.

Level 2 — valuation technique for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

The Group's policy is to recognise transfers into and transfers out of any of the
three levels as of the date of the event or change in circumstances that caused
the transfer. There were no transfers between levels of fair value hierarchy in the
current interim and prior periods.

(a) Disclosures of level in fair value hierarchy at 30 September 2022
(Unaudited):

REBRGEEMBERREARR AEBDSHEER SR
BEZEREEAEEEZATERE-

AFEANFEARTE2RENARFRZTHEE
ERWRMEEEEEASNZEE - AEBREHAK
BEERATEABLOESMT=RAER

B1E  HREEHERIFRTIHHRE CREHER) -

B2 hERMN MEMRAHATESEMEBEK

NREEBARER I ERNBREEMS-

$B3E  HERM MEMRAEATEFEMSBEKR
NREBBAABBESTIBRRME

FEBZHESNERBE L EHRNBERELS B HAHE
SREAZEERZBAKREE - RAT BB RBER
B BATEEBRZELEETER-

(a) MIZBE_HFAA=THZATERRZEBRIKE
(RE&ERZ) :

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$000 HK$000 HK$°000
FERAUTEBRAEATFE
= H2/E E3E wast
7T FHET FHET TFHET
Recurring fair value measurements: KEMAFEHE
Financial assets at fair value through BATEFAEBRZ
profit or loss EMEE
- Contingent consideration receivable  —EREARE - - 26,550 26,550
Financial assets at fair value through BATESAEMEZE
other comprehensive income Wz EmMEE
- Unlisted equity security —IE LR AR - 6,770 - 6,770
Total recurring fair value REMATEELREE
measurements - 6,770 26,550 33,320
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

(a)  (CONT'D) (@ (&

Disclosures of level in fair value hierarchy at 31 March 2022 (Audited): RIZBZZF=ZR=1+—HZATEBRZER
B B

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FRAUTEBRAZEAFE
RN B8 H3E Wz
FHET FHET FAET FHET
Recurring fair value measurements: REMATEFE
Financial assets at fair value through BAFEFABRZEMEE
profit or loss

— Contingent consideration receivable ~ —FEUEIZARIE - = 29,633 29,633

Financial assets at fair value through BATEFAEMERWREZ
other comprehensive income ERIEE
- Unlisted equity security —JE EHR AR S - 8,640 - 8,640
Total recurring fair value measurements & & AFEH 24058 - 8,640 29,633 38,273
(b)  Reconciliation of assets measured at fair value based on level 3: (b) REFIBRAFEFEZEEHK

30 September 31 March

2022 2022

HK$°000 HK$'000

(Unaudited) (Audited)

—E-= —EC-F

hB=+H =B=+—H

FET FHET

(RBEZ) (BEZ)

Financial assets at fair value through profit or loss AT Est ABHZ SREE

At 1 April RmB—A 29,633 10,679
Add: ho:
Unrealised gain on fair value change NEFEEE 2 RERWER - 18,521
Exchange differences ERAEZE (3,083) 433
At 30 September/31 March BWHAB=+B/=ZB=+—8 26,550 29,633
(c) Disclosure of valuation process used by the Group and valuation techniques ) RZEBEZZFAA=+HERZZEZZH=A
and inputs used in fair value measurements at 30 September 2022 and 31 =+ —BXEEFMBANGEERRRAFEFEM
March 2022: PR E ST &8 A BRI
Based on the valuation results provided by independent professional REBISXSERAEMBEERNGELER K&
qualified valuers, the Group's finance department performs the fair value B BEr MM B REETMENEEREEZ
measurements of assets and liabilities required for financial reporting NFEFE (BEEIBATESE) - XM
purposes, including level 3 fair value measurement. The finance department MEEATEAEEZEONESTHER ZPFEI
reports directly to the Board for these fair value measurements. Discussion NEERSFEEIMATHEEEFRBERGER

of valuation processes and results are held between the finance department
and the Board at least twice a year.

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

(c) (CONT'D) (c) (&)
Level 2 fair value measurements B22BATEE
Fair value
30 September 31 March
Description Valuation technique Inputs 2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
AFAE
ZEZC “ECF
i3 fEE A WA AB=+H =B=+—H
FERT FERT
(REER) (BEZ)
Financial assets at fair value through other ~ Comparable Transaction Share price and marketability 6,770 8,640
comprehensive income Method discount
- Unlisted equity security
BRATESI AR 2 ARG 2 EMEE LB 2% RERTIZ MBI E
—F LR AT
Level 3 fair value measurements FIBAFEE
Fair value
Effect on
Valuation Unobservable fair value for 30 September 31 March
Description technique inputs Range increase of input 2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
AFE
WABE MY —T-Z ZBICHE
i fh{E R TrRIRREHAYRE EE AFEZRE hB=+A =A=+—H
FERT FAET
(REBEZ) (&)
Contingent consideration Discounted payoff Discount rate 13% Decrease 26,550 29,633
receivable with scenario
FEW S A E # 8L RER BhIRE AL
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For the six months ended 30 September 2022 HE_E__FHB=+HL/NER

An analysis of the Group's turnover for the period is as follows:

HRAEBEEREDMMT

For the six months ended
30 September
2022 2021
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEKREAR

—FC BT
FET FHET
(R&EZ) (REEZ)
Trading of goods HE®® 113,353 220,196
Provision of international air and REBERME RS EEERS
sea freight forwarding services 859 500
Consultancy income from finance leases R ERE B A 547 1,138
Interest income from money lending F“‘%‘J SUWA 3,685 6,980
Brokerage commission and consultancy income from %5 R ELLCHEBRGSCHAS K
securities and futures brokerage related services BRI A 153 166
Brokerage commission and consultancy income MR AL AR A AL 1A & K ER R IR A
from property brokerage service 497 -
Heating and cooling supply by geothermal energy HEASEHEE RS 3,468 3,710
Construction contracting services fee income BERABRBERA 110,974 199,052
Interior design service income REARF WA 3,279 8,572
Project management service income HEEERBWA 15,961 22,358
Heating supply and industrial steam income HBE R TEZRUWA 12,981 13,512
Rental income s WA 3,368 3,819
Data analytical service income R D BRI WA 14,831 8,447
283,956 488,450

The Group has recognised the following amounts relating to revenue in profit or

loss:

FEBERBaNBIUTERRE 8

For the six months ended
30 September
2022 2021
HK$'000 HK$'000
(Unaudited) (Unaudited)
BHEARA=+AHLKEAR

—E=-Z —E 5
FET FET
(RBEZ) (REEZ)
Revenue from contracts with customers (Note) RERELGHWE (s 276,903 477651
Revenue from other sources FBEMKIREZ W=
— Interest income from money leading —EEMNBWA 3,685 6,980
— Rental income from investment properties —EYEZHESIWA 3,368 3,819
283,956 488,450
Timing of recognition of revenue from BEE AN W ERERRRE
contracts with customers
At a point in time RE R 114,213 220,697
Over time 9 b5 RS HE 7S 162,690 256,954
276,903 477,651

China Best Group Holding Limited
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For the six months ended 30 September 2022 HiEE —_ZE " _"F L H=+HL/XEA

Note: Disaggregation of revenue from contracts with customers:

izt : FREOWREZMED :

Heating
Securities  International  and cooling
and air and supply of Building  Customised
Trading of Finance futures  seafreight  geothermal construction technical Project  Centralised Property
goods leasing brokerage  forwarding energy  contracting support management heating brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  ERMER fikF g7 i
EBBR HEHE Baag BLEE b BEAE Rii%iE ERER Emits 2SN a3
TER TER TER TERr TEn TR TR TR TR TR TR
Six months ended 30 HECECZEARZTHL
September 2022 AMEB (REBH)
(Unaudited):
Geographical markets BRI
Hong Kong 3 - - 153 - - - - - - - 153
PRC HE 113,353 547 - - 3,468 110974 18,110 15,961 12,981 497 215,891
Singapore s - - - 859 - - - - - - 859
113,353 547 153 859 3,468 10,974 18,110 15,961 12,981 497 276,903
Major products/services ~ TEER/ %
Trading of electronic products EBEFER 113,353 - - - - - - - - - 113,353
Financial services SRRE - 547 153 - - - - - - - 700
International air and sea freight BIEMZ g L KBRS
forwarding services - - - 859 - - - - - - 859
Heating and cooling supply by HEAEHEES
geothermal energy - - - - 3,468 - - - - - 3,468
Building construction EFRERORE
contracting services - - - - - 110,974 - - - - 110,974
Interior design services EREHEE - - - - - - 3,219 - - - 3219
Data analytical services HEDTRS - - - - - - 14,831 - - - 14,831
Project management services B EERH - - - - - - - 15,961 - - 15,961
Heating supply and industrial  HERT£%S
steam - - - - - - - - 12,981 - 12,981
Property brokerage and NELLREBRS
consultancy services - - - - - - - - - 497 497
113,353 547 153 859 3,468 110974 18,110 15,961 12,981 497 276,903
Timing of recognition of R AHKERIHHE
revenue from contracts
with customers
Ata point in time RE-BEY 113,353 - 1 859 - - - - = S 14,213
Over time fdstiitizcd - 547 152 - 3468 110,974 18,110 15,961 12,981 497 162,690
113,353 547 153 859 3,468 110,974 18,110 15,961 12,981 497 216,903
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For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

Note: (CONT'D) Mgt @ ()
International  Heating and Property
Securities airand cooling supply Building  Customised  development
Trading Finance  andfutures  sea freight of geothermal  construction technical ~ and project  Centralised
of goods leasing  brokerage  forwarding energy  contracting support - management heating Total

HES000  HKS000  HKS00D  HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS$'000
RERMAE  ARAZR  tEEd 7 BR NEEER

BEER  HARE £ BLEE RRe  REER  AWXR  RAEE  £0iE it

TiEn TiEn TEn TEn TEn TET TET TER TR TEn

Six months ended 30 September 2021 EEZF_-FAF=1H

(Unaudited): EAER (RIEEH)
Geographical markets HEDS
Hong Kong &8 - - 166 - - - - 5 = 166
PRC HE 220,196 1138 - - 3710 199,052 17019 22,358 13,512 476,985
Singapore % - - - 478 - - = = = 478
North and South of America EERREEN - - - n - - - - = 2
220,196 1138 166 500 3710 199,052 17019 22,358 13,512 477651
Major products/services TEER/BE
Trading of electronic products EEETER 220,196 - - - - - - - S 220,196
Financial services SRERE - 1138 166 - - - - - - 1,304
International air and sea freight forwarding B % RiE & SRR
services - - - 500 - - - - - 500
Heating and cooling supply HEAEMHRRS
by geothermal energy - - - - 3710 - - - - 3,710
Building construction contracting services ETREZBRH - = = = = 199,052 = = = 199,052
Interior design services ERRERE - - - - - - 8572 - - 8572
Data analytical services RIS - - - = = = 8,447 = = 8447
Project management services BEEERS - - - - - - - 22,358 - 22,358
Heating supply and industrial steam ERRIEESR - - - - - - - - 13,512 13,512
220,196 1138 166 500 3710 199,062 17019 22,358 13512 477651
Timing of recognition of revenue from BB AANERIFE
contracts with customers
Ata point in time RE-BES 220,19 - 1 500 - - - - - 220,697
Over time i)z g - 1138 165 - 3710 199,052 17019 2,358 13,512 256,954
220,196 1138 166 500 3710 199,062 17019 22,358 13512 477651

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

Trading of goods
Revenue from the trading of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

Consultancy income from securities and futures brokerage related services
is recognised in the accounting period in which the services are rendered.
The customers pay the consultancy service fee to the Group according to the
payment schedules as stipulated in the contracts.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.

Consultancy income from property brokerage related services is recognised in
the accounting period in which the services are rendered. The customers pay
the consultancy service fee to the Group according to the payment schedules as
stipulated in the contracts.

BEEM®
EEERREN BN RAAREREED BT
TR B2 B0

FERREREERZ T ZRABKEKRERTE
75

- FEBUERZEFHMEBMFHEEESEE (—

RERRBEARERZEER) - TERIERES
#;

- HAXZHEEZEENGREERALER; &

\

- HZEXRSGELABEELEZHAEREMEAE

MEFHE—RIZIOKXEEHIFL -

MERE
MERERBABARRHRB 2 st HABAESR -F R
RBEETHENMREBRODAEEZ(SERRBE -

EHRIEELL
BERMEGNTREZRERANREEHREEZER
FHEEES HEFEJ AR 8B RATR T ER
E-AEWARBKEEERZAZEEEHIH —KR
REARZEHREMH=EEEH-

BHERAEECHERRBEBWANERERSE &5t
HERESR - ERREBESATHENIREB R AER
STBEBREE -

BERMERESEEE
RHEERBZWARRHERRTEER - A EEH—
RRIBMHIOKREE M-

MERL
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For the six months ended 30 September 2022 BE _F_— _FHh B =+HIE/NER

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed
the service rendered, a contract liability is recognised.

Customised technical support

The Group provides customised technical support services which include building
architecture and interior design services and data analytical services to the
customers. Building architecture and interior design service income and data
analytical service income are recognised when the services are rendered, the
amount for which can be reliably estimated and they are probable that the income
will be received. The customers pay the services income to the Group according
to the payment schedules as stipulated in the contracts.

Project management

Revenue from the Group's project management business derived from entrusted
construction agreements and management services. Project management service
income is recognised when the services are rendered, the amount for which
can be reliably estimated and it is probable that the income will be received.
The customers pay the service income to the Group according to the payment
schedules as stipulated in the contracts.

Centralised heating

Heating supply and industrial steam income is recognised when the services
are rendered. The customers pay the fee according to the heating and industrial
steam actually consumed.

China Best Group Holding Limited
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For the six months ended 30 September 2022 EZE_"ZE - _FNB=+HIEEAH

Information reported to the directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The directors
have chosen to organise the Group around difference in products and services.
No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a) Trading of goods segment engages in trading of products including but not
limited to electronic appliance in the PRC;

(b) Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC;

(c)  Money lending segment engages in money lending in Hong Kong;

(d) Securities and futures brokerage segment engages in securities and futures
dealing services as well as providing consultancy services with respect of
securities and futures brokerage in Hong Kong;

(e) International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America;

(f)  Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong;

(g) Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

(h)  Customised technical support segment engages in provision of building
architecture and interior design services and data analytical services in the
PRC;

(i)  Property brokerage segment engages in provision of property agency and
consultancy service in the PRC;

()  Project management segment engages in entrusted construction and
projects management services in the PRC;

(k)  Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC;

() Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC; and

(m) Centralised heating segment engages in the business of using coal-fired
boilers to provide centralised heating, including industrial steam, through
centralised pipe networks in the PRC.

MERDERDHBRRFIEOES RIETEZEERKE)
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%%mTﬁiﬁWﬁ FEEEREE WK P AR
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(b) BMEBEIBRPEREMEREBREBEN
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HE?%LAZ&%sﬁiEa%%ZQﬂHEa%%?ﬂ*ﬁEﬁEEﬁﬁHEi%,
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For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’” emoluments, depreciation
of certain property, plant and equipment and right-of-use assets, share of (loss)
profit of associates, share of profit of a joint venture, fair value (loss) gain on step
acquisition of subsidiaries, net foreign exchange (loss) gain, interest expense on
certain lease liabilities and trust loans, interest income from promissory note
receivable, interest income from other loan receivables, bank interest income
and sundry income. This is the measure reported to the chief operating decision
maker for the purposes of resource allocation and performance assessment.

Segment assets are allocated to reportable segments other than financial
assets at fair value through other comprehensive income, deferred tax assets,
interests in associates, interest in joint ventures, non-current financial assets at
fair value through profit or loss, amounts due from a joint venture, promissory
note receivable, other loan and interest receivables, bank balances and cash, the
equipment of head office and certain right-of-use assets and other receivables.
Segment liabilities are allocated to reportable segments other than tax liabilities,
amount due to a joint venture, consideration payables and certain lease liabilities,
trust loans, short-term loans and other payables.

The following tables present revenue and segment results regarding the Group's
operating segments for the six months ended 30 September 2022 and 2021,
respectively.

Securities  Intemational

DEVEBIEHE DT (BEEZ BB BRI EF  Hif
ROBPRITERE EFZH ETUWE - BMERRAE
URERREEZITE Dl E AT (518) 85 D14
—BEERREN AT WENBAR ZATE (BB
W ER (B8 Wa$E ETHEEERERERZ
FEHZ BREALEEREZFEBRAHMBEERZ
FEBWA BT EWRARBERA LW EEZEE
AREEBRFERDE KRR TEHFE-

BEATESFAEMEEREZEREE BEREE
E-RBEARZED NEEARZEa  BATE
AB@ZERBEREE - BR—RHSERBNREE
WERREE  HMEWER LT B RITEHRIRE 48
MEEZRFH ETRAREEREMBYIIRN 2
BEENDIREARS DI -BFRNEEE BLT—HBA
ERAEMEBNAEUREFHERE FHRER &
HERKEMENREN ABEEHDEEARESD

ZBe

TREJNAEBLEDBAINBE_S __FR_F
T—HFAAZTHLENEBZRERDIEE-

and air and Customised Building
Trading of Finance Money futures  seafreight  Securities Property technical Property Project  Geothermal construction  Centralised
goods leasing lending brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS 000
25k EEEZR i
REER  BEHEE B8 BEER  BIEE BSRE MERE  AERE MBS EAEE HEE feEEEE iR 4t
TEn 1A TAn Tin 1A TAR Thn 1A TER Thn TEn TER TAn Tin
Sixmonths ended 30 September 2022 HE-F_ZERA=TAL
(Unaudited): ~ER (REBH)
Tumover 225 113353 547 3,685 183 859 - 3368 18110 491 15,961 3468 110974 12,981 283,956
Revenue from the extemal customers MPERNE 113,363 547 3,685 163 859 - 3368 18,110 497 15,961 3468 110974 12,981 283956
Repartable segment proftloss| TREHIER/ (F8) (6,589) (166) 1775 (2.320) m 2860 498 1,138) (7591) (4415) 5,182 (4,690) (12,226)
Share of loss of assocates HMRELIFE (284)
Fair value loss on step acquisition of AHHEMELDZATEER
subsidiaries (1,059)
Unallocated corporate income FARLEUA 29
Unallocated corporate expenses FARLERS (24762)
Loss before tax RiHER (35,410)

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

Securities ~ International Property
and air and Customised development Building
Trading of Finance Money futures  seafreight  Securities Property technical Property  andproject  Geothermal  construction  Centralised
goods leasing lending  brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
#5R i HEEBR L&
REER  BAEZ B8 HEfE  BLRE  B5RE MERE RWRE M3 HEER Rk REEE EMfR 5t

Tin TEn Tin Tin Tin Tin Tin Tin Tin Tin Tin TEn Fin Tin

Six months ended 30 September 2021

HE-R_-EMAZtA

Unaudited: AR (REEH)
Tumover g28 20,19 1,138 6,980 166 500 - 3819 17019 - 238 370 199,08 18512 488450
Revenue from the exteral customers — SMIZEME 220,196 1,138 6,980 166 500 - 3819 17019 - 22,358 3710 199,062 13512 488,450
Reportable segment proftoss) TRERBEA/ (5B 4231) [1,049) 4563 (2681) (233 - 2951 12654 3061) [16,425) 5,629) 16,83 [1.476) 2283
Share of profit of associates 81
Share of profit of a joint venture 9
Fair velue gain on step acquisiton of S UEBHEATZ ATENG

subsidiaries 4198
Unallocated corporate income FRRLEHA 3485
Unallocated corporate expenses FORLERT 13092)
Loss before tax BRAGE (2300

The following tables present assets and liabilities of the Group's operating
segments as at 30 September 2022 and 31 March 2022:

TREVHAERMKENIN _ST__FNB=+HKR_
T F=RA=t—HZEEK&E:

International
Securities air and Customised Building
Trading of Finance Money  andfutures  sea freight  Securities Property technical Property Project ~ Geothermal ~construction  Centralised

goods leasing lending  brokerage  forwarding trading  investment support  brokerage management energy  contracting heating Total
HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

%k ERAZR i3 gz
BEBR  REEE B8 BEER  BLEE  BSEE MERE RfiRE WEER EEEE HEE BERE £9GB &3t
Tin Tin Fin Tin Tin Fin Tin Tin Fin Tin Tin Tin Tin Tin

At 30 September 2022 (Unaudited): RZZZZERA=1R
(REEH):

Segment assets NBEE 178,047 8,880 41,010 16,687 113 - 115,748 184,025 21590 62,186 202,730 550,580 128338 1,879,934
Unallocated corporate assets FAELLERE 277064
Consolidated assets RREE 2,156,998
Segment liabilties pi =] 125,839 5,584 - 4,646 1428 - 4233 16573 ™ 19497 59,180 483,195 29,949 750,865
Unallocated corporate liabites FIELLEE 238406
Consoldated liabilies GaeE 989,271
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For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

International Property
Securities air and Customised development Building
Trading of Finance Money  endfutures  seafreight  Securities Property technical Property  andproject  Geothermal  construction  Centralised
goods leasing lending  brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total

HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
2R ERAZR U L&

REER  BAER B8  HEfE  BLRE  B5RE MERE REBNRE  MRER RRER Rk REEE EMfR 3t

Tin Tin Tin Tin TEn Tin Tin Tin Tin Tin Tin TEn Tin Tin

At 31 March 2022 (Audited): RZB-Z£ZB=t+-R

(8H):
Seqment assets HEE 196,987 9312 400067 16,672 12 - 129,286 178,585 24,689 52,587 28001 621,219 145719 2,003,256
Unallocated corporate assets FOEALERE 337632
Consolidated assets RABE 2,340,888
Segment liabilties NBaE 134719 5826 1 4,645 1418 - 1,956 28,998 1122 26,601 59,283 517967 31,882 814,429
Unallocated corporate liabiites FELLEE 265,951

[

Gaaf 1,080,380

Consolidated liabities

For the six months ended
30 September

2022 2021
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=1+HLEKEAR
ZECE s —F
FHET FHET
(RB&EZ) (REEZ)
Current tax: EHARIE
— PRC Enterprise Income Tax (“EIT") — B ERER (TREMERI) 2,423 6,458
(Over)/Under provision in prior years: BREE (BEES TBETE:
- PRC EIT —HEEZEMF (216) 47
2,207 6,505
Hong Kong Profits Tax has not been provided for the six months ended 30 HRBE_Z_ -2 —FAB=+HLEREA
September 2022 and 2021 as the loss for taxation purposes is estimated during EETMREMEHREAE RIEERRERBETRES
both periods. FGH B -
Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation RIBEPEGEFRSRE (EEMRESRE) REXEFRER
of the EIT Law, the tax rate of the PRC subsidiaries, except for Beijing Shuwu EBRGEG REM B AR ERERRBIEREERR
Big Data Research Company Limited* (b RE R K EIRMIEHRAE) (“Beijing 2] (MEREAK]) BRIN) 2 REA25% ©

Shuwu"), is 25%.

China Best Group Holding Limited



Beijing Shuwu, which is principally engaged in provision of financial information,
solution and data analytical services in the PRC and qualified as high-tech

enterprise that needs key support, is entitled to enjoy a lower tax rate of 15%

pursuant to Article 28 of the EIT Law.

No provision for Singapore and the United States of America Profits Tax has been

made as the Group did not generate any assessable profits in Singapore and the
United States of America for the six months ended 30 September 2022 and 2021.

The Group's loss for the period is stated after charging/(crediting) the following:

RRRAR S RS IR R M E

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

BREBETENFEREREFHEN BRFERK
BOWRYE BREMEFNSHRMERE REEE
FRIGIUE 281K ATZ R 15%MRERE -

AAERTERSEE _S__FRr_FE_—FNB=+
BIEREARMMNE REFREREEETAERRE
o SRR R EF RS REFSRIELEE -

FEBZHRBEDENR, GIA) TASERER:

For the six months ended
30 September

2022 2021
HK$°000 HK$'000
(Unaudited) (Unaudited)
BHENRA=1+HLAKEA
—ECHF BT
FET FHET
(REER) (RICEI1Z)
Finance costs U 2%
Interest expense on lease liabilities HEaENERXZ 971 1,209
Interest expense on bank loans IRITERF SR 3,860 358
Interest expense on short-term loans RHEERA BT 316 1,723
Interest expense on trust loans FEEERFEMAZ 15,051 14,500
Interest expense on consideration payable EAREF SRz 555 1,035
20,753 18,825
Other items Hfhgg
Auditor’s remuneration TZ B & 650 650
Cost of inventories sold BETERK 111,676 216,954
Depreciation of UTFEBZINE
- property, plant and equipment e/ ENC S 5,385 3,331
— right-of-use assets —fFREEE 7,366 6,436
Gain on disposal of fixed assets HEBEEEZ WG (60) =
Government grant BT R (628) (115)
Interest income from REATEEZAEWA
- bank —$R1T (18) (44)
- other loan receivables —HiEKRER (398) (337)
— promissory note receivable —EAREZRE (2,241) (2,707)
Net foreign exchange loss (gain) EREE (W) F5E 844 (28)
Gain on lease modification HEEIZ WG - (24)
Staff costs (including directors’ remuneration) BEMAK (BIFEEFH 39,004 41,879
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For the six months ended 30 September 2022 BE _F_— _FHh B =+HIE/NER

The directors do not recommend the payment of an interim dividend for the six
months ended 30 September 2022 (six months ended 30 September 2021: nil).

The calculation of basic loss per share is based on the loss attributable to
owners of the Company of approximately HK$37,303,000 (six months ended 30
September 2021: approximately HK$8,351,000) and the weighted average of
approximately 1,525,285,000 ordinary shares (six months ended 30 September
2021: 1,321,325,000) in issue during the period.

The computation of diluted earnings per share for the six months ended 30
September 2022 does not assume the exercise of the Company’s outstanding
share options because the exercise price of those options is higher than the
average market price of the Company'’s shares.

There were no dilutive potential ordinary shares during six months ended 30
September 2021, and therefore, diluted loss per share is same as basis loss per
share.

During the six months ended 30 September 2022, the Group acquired property,
plant and equipment with total costs of approximately HK$834,000 (six months
ended 30 September 2021: approximately HK$6,990,000).

Right-of-use assets
The recognised right-of-use assets relate to the following types of assets:

EFRUTERRNBE_R2__FAA=THLKER
ZHPRE@BEZR_—FAA=+THILARER B -

EREXFEEDNREALAAEBEABGLEEYN
37,303,000t (BEZT-_—FAA=+HILXER :
#98,351,000/87T) RN B E T ZERMETIEH
#91,525,285,00018 (BE_E_-_—FHNB=+H L@
B :1,321,325,0008%) st &

HRAABEKRTEBREZTRESHNARTRKRN T
HHE JAERE_E__FNAA=THLERERN
SRBFRMNFLERRAZEEREETE

%i Z—FEAB=1+HLEANER TEBTEHEZ
Hx’l&tﬁﬁxﬁﬁ;‘ééﬁaﬁiaﬁz%zwﬁﬁﬁH°

BE_Z__HFhA=+tHILABER REEBALR
zrsﬁﬁf%834 0008 T (BE_TZ_—FAA=1+HINAE
1 #96,990,000787T) Z W2~ B K58 o

RAEEE
EREINECHAREERNTEINEERR

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIHE kSl
hB=+H =A=+—H
FHET FHET
(RIEER) (#&E;1%)
Office premises and staffs' quarters MAEMEKREERS 11,521 17,663

During the six months ended 30 September 2022, the Group has addition
of right-of-use assets of approximately HK$2,301,000 (six months ended 30
September 2021: approximately HK$16,597,000).

China Best Group Holding Limited
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Lease liabilities

RRRAR S RS IR R M E

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

HEEE

Lease payments Present value of lease payments

30 September 2022 31 March 2022 30 September 2022 31 March 2022
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HERF® HEMHRE
ZECCEF BT F - et T F
hB=+H =A=+—-H AB=+H =A=+-H
FTHERT TER FTHET TET
(REBER) (RER) (REER) (&R
Lease liabilities comprise: HESERE:
Within one year —ER 12,914 16,394 12,312 14,944
In the second to fifth years, inclusive $_EEERF (BEERRS - 3,927 - 3,841
Less: Future finance charges B RRBEER (602) (1,536) - -
Present value of lease liabilities HERERE 12,312 18,785 12,312 18,785
Less: Amount due for settlement within BRTZEBAIBRERZ
twelve months (shown under S8 RRBHEBEETIIN
current liabilities) (12,312) (14,944)
Amount due for settlement after P+ ZERRIBEEZLE
twelve months - 3,841

At 30 September 2022, the average effective borrowing rate ranged from 6% to
12% (31 March 2022: ranged from 8% to 12%).

Disclosures of lease-related items

RIEZZFAA=Z1TH FHEBRBEENT6RE
12% (CE-_F#=A=+—8 : A" F8%E12%) °

WEHEEMER

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
—ECHE s
hAB=+H =BA=+—8”
FHET FHET
(REEER) (&%)
Lease commitments of short-term leases CHATR B 2 AR EKIE 132 253
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

The maturity analysis, based on undiscounted cash flows of the Group's lease ERAEEAEAENRMRRSREN I B 2
liabilities is as follows: D&
30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIZHE s
hB=+H =A=+—8H
FHET FHET
(REEER) (R&EZ)
Less than 1 year —FR 12,914 16,394
Between 1 and 2 years —EME - 3,927
12,914 20,321

FERBEEZAVEREEBS -HEMZNEEH
REES —E-F -HERMDRERNEEETER
B 5 B TE T B YRR B AR 4 o 70 B 17 5% 30 5% e 0 1 47 2
o MEEEETSRIEERBRINIER

The Group leases various premises and staffs’ quarters. Lease agreements are
typically made for fixed periods of one to three years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

30 September 31 March

2022 2022

HK$'000 HK$'000

(Unaudited) (Audited)

hB=+8 =A=+—8H

FHET FHET

(REEZ) (IR BZ)

At 1 April U =R 129,026 117,582
Fair value gains NFEWE = 6,572
Exchange differences ERE%E (13,423) 4,872
At 30 September/31 March RhAB=+B/=ZB=+—H 115,603 129,026

SEFABTERBRENES RGP REVEZG
BEERARGEARCHESESEH

The valuation of investment properties have been calculated using income
capitalisation approach by reference to net rental income allowing for reversionary
income potential.

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

HK$'000
FET
COST BN
At 1 April 2021 (Audited) RIZZ—FEMA—H (T 201,490
Acquisition of subsidiaries IR B A B 136,269
Exchange differences PERERE 2,552
At 31 March 2022 (Audited) and 1 April 2022 (Audited) BB —&=A=+—H @BR RS-
MA—H &&%) 340,31
Exchange differences PERERE (8,184)
At 30 September 2022 (Unaudited) RIEBE-"FNA=+0H RKEER) 332,127
IMPAIRMENT BE
At 1 April 2021 (Audited) RIZZ—FWA—H (KFR) 52,604
Provided for the year FREE 14,000
At 31 March 2022 (Audited), 1 April 2022 (Audited) and 30 RIZZTTE=F=+—H &ER = _F
September 2022 (Unaudited) MB—H &%) R_E-__FNB=+0H GREER) 66,604
CARRYING VALUE fREE
At 30 September 2022 (Unaudited) RIZZZTEABR=+H CREER) 265,523
At 31 March 2022 (Audited) WZZZ_F=A=+—H &E® 273,707
The carrying amounts of goodwill (after impairment) was allocated to the EEREE (NRRER BENEETIIREEEEMN
following cash generating units:
30 September 31 March
2022 2022
HK$°000 HK$'000
(Unaudited) (Audited)
—ECHF - S
hB=+8 =RA=+—8
FET FHET
(REEEZ) (R BE1%)
Regulated financial services business STHRECRREER 15,600 15,600
Property brokerage services business MERAIRTFER 7,051 7,869
Building architecture and interior design services under 4SBT IEXEFEE N2
customised technical support business BFREERENRRYE 14,843 16,566
Geothermal energy business HENREZEFS 48,588 54,231
Building construction contracting business BFEERKTER 43,172 43,172
Data analytical services under customised technical RS IRERIE T 2 8B D RS
support business 136,269 136,269
265,523 273,707
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For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

License Backlogs Total
HK$'000 HK$'000 HK$'000
[:3:} EH st
FHET FHET FET
COST D%
At 1 April 2021 (Audited), 31 March 2022 RZZE-—FmMF—H KHER)
(Audited), 1 April 2022 (Audited) and TEIZHE=ZR=+—H &&®) -
30 September 2022 (Unaudited) ZEITHFMNMA—H RER &
T FAA=1H GREER) 811 4,067 4,878
ACCUMULATED AMORTISATION Rt @y
At 1 April 2021 (Audited), 31 March 2022 RZZ-—FBE—H EHRK)
(Audited), 1 April 2022 (Audited) and “EIZF=HA=+—H BB~
30 September 2022 (Unaudited) T HMNA—H & ER KR
T FAAZ=+H GREER) - 4,067 4,067
CARRYING VALUE IREE
At 30 September 2022 (Unaudited) RIBEZZHFNB=+H REEX 811 = 811
At 31 March 2022 (Audited) RZBZZF=RA=+—8 (E=&%) 811 — 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would renew
license continuously and has the ability to do so. Various studies including product
life cycle studies, market, competitive and environmental trends, and brand
extension opportunities have been performed by management of the Group,
which supports that the license has no foreseeable limit to the period over which
the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the licence as at 30 September 2022 (31
March 2022: nil).

The backlogs represent a series of uncompleted building construction contracting
contracts. It is stated at cost less accumulated amortisation and impairment
losses. Amortisation is calculated on the recognised revenue over their total
estimated revenue. At 30 September 2022, the backlogs have been fully
amortised (31 March 2022: fully amortised).

China Best Group Holding Limited
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

30 September 31 March
2022 2022
HK$’000 HK$'000
(Unaudited) (Audited)
—ECHF ==
hB=+8 =A=+—~H
FHET FHET
(REERXR) (FE &%)
Cost of investment in associates REE QB ZRERA 24,916 69,166
Share of post-acquisition (losses) profits and other DM ER BB EF REtMEmRE
comprehensive income, net of dividends received MNEREWRE (1,590) 5,246
Deemed disposal upon step acquisition of subsidiaries 2% WEN B AT BRIELE - (50,802)
Exchange difference PERERE (1,581) 962
21,745 24,572
As at 30 September 2022, the Group had interests in the following associates: RIZEZZFAB=+H FAEERUTHEQARES
i
Proportion of ownership
Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2022 2022 2022 2022
(Unaudited) (Audited) (Unaudited) (Audited)
ERAE AR Lt RS FRsRg (n 48 5] FARRMBEANEREERLA R E g L TEEH
- Janfent - - et oo E
AB=+H =A=+—H AB=+A =B=+—H
(RIBER) (TE1) (RBE) (&&=1)
Tiandi Youdamei (Beijing) PRC Registered capital 25% 25% 25% 25%  Investment holding
Cultural Tourism Co., Ltd* and hotel operation
and management,
provision of related
hotel property value-
added services
KB AE (ER) ik FE HEER REARRBELE
BRAR REE RHEERE
[EEEERY
Sichuan Yinlu Hotel PRC Registered capital 20.05% 20.05% 20.05% 20.05%  Hotel operation and
Management Co., Ltd* management,
provision of dining
services
WIREEEEEERAT & HfEA BELEREE R
BERT
Suzhou Yinlu Hotel PRC Registered capital 20.05% 20.05% 20.05% 20.05%  Hotel operation and
Management Co., Ltd* management,
provision of dining
services
EMNEEEEEEERAR W HEER BELEREE Bt
BRR
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities

30 September 31 March 30 September 31 March
2022 2022 2022 2022
(Unaudited) (Audited) (Unaudited) (Audited)
BRAE AR Lt RS FRFs R (7 28 5] FARRMBERANERRERLA PR E LAl TEEH
- et ZEICE b Janbenk- oo E
AB=+H =A=+—H AB=+A =B=+—H
(REER) (E&1) (REER) (&&=17)

Beijing Tiandi Damei Hotel PRC Registered capital 20% 20% 20% 20%  Hotel operation and

Management Co., Ltd* management,
provision of related
hotel property value-
added services

TRRMAFEEEE FE HfEA BELEREE B
BRAH HRBEMEEER

%

Xinglong County Yinlu PRC Registered capital 20% 20% 20% 20%  Hotel operation and
Shanfang Hotel management,
Management Co., Ltd* provision of dining

services

ERERERELEBEEE FE HEMER BELERER 21
BRASF BHRH

Chengde Yinlu Senzhigu Hotel  PRC Registered capital 13% 13% 13% 13%  Hotel operation and
Management Co., Ltd* management

REREFZABEER e HEER BELERER
BRAF

Chengde Shide Yinlu Hotel PRC Registered capital 13% 13% 13% 13%  Hotel operation and
Management Co., Ltd* management

AEREREBEEE FE HfEA BELERER
BRAH

Shifang City Banshan Yinlu PRC Registered capital 10.02% 10.02% 9.02% 9.02%  Hotel operation and
Hotel Management management,

Co., Ltd* provision of dining
services

mE LEEEEER e HEER BELERER 21l

BRAR

China Best Group Holding Limited
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Proportion of ownership
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2022 2022 2022 2022
(Unaudited) (Audited) (Unaudited) (Audited)

BRAE AR Lt R FRs R (n 28 5] FARRMBEANEREEELA PR E g LA TEEH
- Janfent oo E - Janbenk- oo
AB=+H =A=+—H AB=+AH =B=+—H
(REER) (EE1) (RIBE) (&)

Guilin Yinlu Hotel PRC Registered capital 25% 25% 25% 25%  Hotel operation and

Management Co., Ltd* management,
provision of dining
services

ENEEEEERERAR H A BELEREE Bt
BURH
Qinhuangdao Wang Shan PRC Registered capital 25% 25% 25% 25%  Hotel operation and

Hotel Management management,

Co., Ltd* provision of dining
services and related
hotel property value-
added services

Z2ERIEEEBERAR S A BELEREE Bt
BURBRAEMEE
MERERS

Qinhuangdao Tiandi Youdamei  PRC Registered capital 25% 25% 25% 25%  Hotel operation and

Hotel Management management,

Co., Ltd* provision of dining
services and related
hotel property value-
added services

REBRMEREZBEEEE HE HfEA BELEREE Rt

BRAH BURBRAERES

MERERS
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For the six months ended 30 September 2022 HE_E__FHB=+HL/NER

30 September 31 March

2022 2022

HK$'000 HK$'000

(Unaudited) (Audited)

hB=+8 =BA=+—~H

FHET FHET

(REER) (IR BEZ)

Unlisted investments: JELEHRE

Cost of investments KB A 6,297 6,297

Share of loss B8k (1,121) (1,121)

Loss on deemed disposal RIEHEZEE (1,059) =

Fair value of a joint venture disposed HE—RB&ERAZATE (4,117) -

Exchange difference PEf =258 - 16

- 5,192

Amount due from a joint venture ER—BaE QAT Z/IE - 2,222

Amount due to a joint venture B —EEE AR ZHIE - (123)
As at 30 September 2022, the Group had interests in the following joint venture: N R ZFNB=+THB AEERUTEEREI%HE

e -

Proportion of ownership

Place of Class of interests indirectly Principal
Name of entity incorporation shares held held by the Company activities
30 September 31 March
2022 2022
(Unaudited) (Audited)
AARMERA
BRAE AR L3 B PR {n 485 MR RES LA TEEH
—F_C —EI°F
hB=+8 =B=+—H
(REER) (BER)
Xingtai Baoshihua Energy Technology Co., Ltd* PRC Registered capital 35.7% 35.7%  Not yet commerce business
("Xingtai Baoshihua")
BERTEERREARAR (MAERT) e ARER WK ERER
Note: B 5

(i)

(ii)

The Group through its non-wholly owned subsidiary to hold 51% equity
interest in Xingtai Baoshihua. Pursuant to its Article of Association, all
decision making shall be by an unanimous vote of the shareholders. As at
the end of the reporting period, the company comprised two shareholders.
In the opinion of the directors, the Group together with the other
shareholders, has joint controls over them.

During the six months ended 30 September 2022, the Group acquired
49% of the issued share capital of Guohua Jiaye (Shenzhen) Construction
Lid* (BZEEZE (RY) BREEAMRAAE) ("Guohua
Jiaye (Shenzhen)”) at a consideration of HK$1. After the completion of the
acquisition on 19 April 2022, the shareholding of Guohua Jiaye (Shenzhen)

Management Co.,

owned by the Group increased from 51% to 100% and thus the Group is
able to exercise control over Guohua Jiaye (Shenzhen). As a result, Guohua
Jiaye (Shenzhen) ceased to be a joint venture and has become a wholly
owned subsidiary of the Company since then.

China Best Group Holding Limited

(ii)

FEEZEBHFZEMNBARRAMAERTEN
51%MR 1 - IRBEMAMERMA > (FHBOFTARE
HEAERKRR-BRBRE - RERSHAR 22T H

ZN

MBRFER - EEDR REHAETEREAM
IRERHBER o
BE_Z__FAA=1THILAER FAEEKE

EZEEE (R BREEERLAD ((HEEZE (F
I 1) Z249%BETRA RER I BT - BKES
BRIZEZ_ENA+NBRME AERESR
FEEE GRIYI) 2 BREMB1 %IEE100%  AMAE
BAESH B EEZE CRYI) BHEEHIRZ At E%E
FZE R BILEERAR AT Z2ENBAR M

TBREAERA-
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

MEZFABEAEFXRZENBRNSGOABEE -

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
NB=+H =BA=+—8”
FHET FHET
(RIEEZ) (& BE1Z)
Finance lease receivables FEW R E T ETRIE 46,383 51,769
Less: allowance for impairment of finance lease B RN ERERERE RS
receivables (41,980) (46,855)
Finance lease receivables, net FEWRER SIS F5E 4,403 4,914
Analysed for reporting purposes as current assets MBEENDHARNEE 4,403 4,914
The movements on the allowance for impairment of finance lease receivables are FEWRMEREREREREZESHNT
as follows:
30 September 31 March
2022 2022
HK$000 HK$'000
(Unaudited) (Audited)
—FE-C —EC
hB=+H =Z=A=+—H
FHET FHET
(REEZ) (')
At 1 April “mE—8 46,855 34,988
Exchange difference PEREEE (4,875) 1,571
Impairment loss recognised ERERRERIE - 10,296
At 30 September/31 March WhB=+8B/=B=+—H 41,980 46,855

BlEEEEIERARAT]
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

Minimum lease payments

Present value of minimum
lease payments

30 September 31 March 30 September 31 March
2022 2022 2022 2022
HK$'000 HK$'000 HK$000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
RERETR RIEAECGRZRE
hB=+H =B=+—H hB=+H =B=+—H
TET FHET FHET FHExT
(RISEZ) (BEZ) (RISER) (==
Finance lease receivables comprise: ERRERERIEERE
Within one year and present value of —FARERRERE
minimum lease payment receivables IRz IRE 4,403 4,914 4,403 4,914

As at 30 September 2022, there were a total of 4 (31 March 2022: 4) outstanding
finance leases, with outstanding principal amount of from approximately
HK$4,403,000 (31 March 2022: approximately HK$4,914,000) to approximately
HK$19,421,000 (31 March 2022: approximately HK$21,676,000), amounting to a
total outstanding principal amount of approximately HK$46,383,000 (31 March
2022: approximately HK$51,769,000). To the best knowledge, information and
belief of the directors of the Company, all these corporate borrowers and their
respective ultimate beneficial owners are independent of the Company and its
connected persons (as ascribed under the Listing Rules).

Effective interest rates of the above finance leases is 6% (31 March 2022: 6%)
per annum. As at 30 September 2022 and 31 March 2022, all the finance leases
are secured by the leased assets, such as motor vehicle, plant and machinery
and/or share pledges, and/or are guaranteed by individual who is the corporation’s
owner or connected person of the owner, and/or other corporation which is a
related party to the corporate client.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

China Best Group Holding Limited

RIZEZZHFhB=+H #B4 (ZZTZ-F=A4
=St—H:4)BREERERE KEEBESN TN
4,403,00087T (CE2 - _F=F=+—0 : 44,914,000
BIT) £4919,421,00087T (ZEZZFE=HA=+—8:
#921,676,000% 70) » R EBE A 4EEEL %46,383,00078
T(CEZZF=ZA=+—H :#51,769,00058 7T) ° I
ABBERA 2BRBE FAZSLEEIRAR
HEANRRERBEAANBINAARDREMEAL
(E&R EmRA) -

T MEAEERENEARE6% (ZBE =4
=+—H:6%) R-ZE__H#HAA=+HEZZE-Z
FZA=+—H FEREHEHHEEEE QS8
BB Rt 8s) KSR EIREIRIR > K/ BB ABAT]
FFEANBAZFREANBEALR, HEARNEES
R R H A B IR IR o

EEREMREAERHN  cEBRSTEABAZR
BENUEERTFZABAZEERE LI W
B2 oAEETEERAFERMBRRZIERAC
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

As at 30 September 2022, finance lease receivables before allowance for
impairment of approximately RMB41,928,000, equivalent to approximately
HK$46,383,000 (31 March 2022: approximately RMB41,928,000, equivalent to
approximately HK$51,769,000) was past due. Included in the carrying amount
of the above finance lease receivables as at 30 September 2022 are three
individually impaired receivables of approximately RMB37,948,000, equivalent to
approximately HK$41,980,000 (31 March 2022: approximately RMB37948,000,
equivalent to approximately HK$46,855,000) which impairment was made due
to customers’ default in payment. The Group has either taken legal actions
or assessed the latest operating and financial position by site visit against
these customers and considered the legal opinion from independent legal
advisers during impairment assessment. For the remaining past due amount
of approximately RMB3,980,000, equivalent to approximately HK$4,403,000
(31 March 2022: approximately RMB3,980,000, equivalent to approximately
HK$4,914,000), the Group is still negotiating practicable repayment terms and
schedules subsequent to the end of the reporting period. Accordingly, the
directors considered no further impairment loss needs to be recognised.

Management closely monitors the credit quality of finance lease receivables. As
at 30 September 2022, the age of the finance lease receivables was over three
years (31 March 2022: over three years) based on the effective dates of the
relevant lease contracts.

AR HFEABR=+H HARGR ZERRERE
MIBX A AR 141,928,0007T (FHE 72 4946,383,0005%
o (T2 THF=A=+—H: H AE141,928,0007T
(HHE 5 4951,769,0008 7)) BB RIS ZFHh
A=t+H stALENREREREZRAESE=
BB B E 2 FEUGRIBA A R 137,948,000t (FBER A
41,980,000 (ZTE-_—_F=HA=+—H : AR
37,948,0007t (18 & 1 4946,855,0005&7T)) » ZBETLEH
BREHEXARME - AEEEHZERTEREUAETE
o 3B I8 B 3 22 51 R T A A R B RS R T I R R BT
EhEEREBIAEBERZ ARBER R T aS
A N R #53,980,0007T (HEE 144,403,000/ 7T) (ZF
ZZHE=RA=+—H 8 AR3,980,0007t FEERH
4,914,000%87m)) M= RREHFRE > ZAEBNEERS
AITERBERREER Hit EFR BB AT E—
FIRERE-

EREREERRREA SN A EEER R
SoCENASHE REEMESSHZENES
EURMEAREREZ RBASELE (CE-—F=1
S+—B:=EE) -

30 September 31 March
2022 2022
HK$°000 HK$'000
(Unaudited) (Audited)
hB=+8 =A=+—~H
FET FHET
(RBSEZ) (BEZ)
Loans receivables: FEWERR
Secured Higiw 40,000 40,000
Unsecured A 388,601 365,249
428,601 405,249
Interest receivables FEUF] 2 48,024 60,434
Less: allowance for impairment of loan and interest o EWE R SR EREE
receivables (66,453) (66,453)
410,172 399,230
Analysed for reporting purposes as: MM EENDFS -
- Non-current assets —JEREEE 73,382 30,113
- Current assets —REEE 336,790 369,117
410,172 399,230
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

The movements in allowance for impairment loss of loan and interest receivables
were as follows:

EWERKRF SR EBREEZEFHMT

30 September 31 March
2022 2022
HK$°000 HK$'000
(Unaudited) (Audited)
—EICHE k-~
hB=+8 =A=+—8H
FHET FHET
(REEER) (fEE %)
At 1 April REE—H 66,453 43,466
Impairment loss recognised BERRRERE - 22,987
At 30 September/31 March WAB=+8 /=ZA=+—H 66,453 66,453

As at 30 September 2022, there were a total of 15 (31 March 2022: 15)
outstanding loans, out of which 7 (31 March 2022: 7) loans were loans to
individuals and 8 (31 March 2022: 8) loans were loans to corporations, with
principal amount per loan ranging from HK$4,000,000 (31 March 2022:
HK$4,000,000) to approximately HK$44,731,000 (31 March 2022: approximately
HK$45,222,000). Loans to the top customer and top 5 customers constituted
approximately 11% and 50% (31 March 2022: approximately 13% and 58%) of
the total outstanding principal and interest amount of the loans respectively as
at 30 September 2022. To the best knowledge, information and belief of the
directors of the Company, all these borrowers and their respective ultimate
beneficial owners (in case of corporate clients) are independent of the Company
and its connected persons (as ascribed under the Listing Rules).

The loans to individuals in aggregate amount of approximately HK$150,438,000
(31 March 2022: approximately HK$150,929,000) are unsecured and
unguaranteed. Considering the corporation is in the nature of limited liability, the
loans to corporations in aggregate amount of approximately HK$278,163,000 (31
March 2022: approximately HK$254,320,000) are either secured or guaranteed.
Among the loans to corporations, one loan in the amount of HK$40,000,000 (31
March 2022: HK$40,000,000) is secured by a segregated portfolio account of an
investment fund and the remaining loans in the total amount of approximately
HK$238,163,000 (31 March 2022: approximately HK$214,320,000) are backed by
guarantees respectively provided by individual who is the corporation’s owner or
connected person of the owner, and/or other corporation which is a related party
to the corporate borrower.
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R-ZEB__HFNA=+H #B15%F (CE-_"_F=A~
=+—H ! 15%) XEEEH HHP7E (2T
=A=+—H:7%) AEAANEBF 8E (ZEZF=
B=+—H:8%) AR 8 ER BEERLTENT
4,000,000 (ZE-_"_F=8=+—H : 4,000,000
JT) £#944,731,0008 T (ZTE2EZZF=B=+—H ' 4
45,222,0007T) - RIBE__FNB=1+H HEAE
FREANAEEEFNERDIEERKRERERE R
BREN11%E0% (CE-__F#=A=+—H :£13%
K58%) cIEARRBEERMEMN 2R REE MEZE
BRARBEEENERRBEREEA WARAER) S
BAUREAABREBEALT (EER EHRA)

BAERELELNA150,438,0008 (B _F=
B=+—H8 :4150,929,000587T) @ JHERK B R EHE
R-ERINATDNMEEAARBEREMT ATERLELN
#%278,163,0008 c (ZCE_—_FE=ZA=+—H : &
254,320,000 7t) » HEBRBRER R ARERFT
—%40,000,0008 T (ZE-_ZF=RA=+—H :
40,000,000 7T) WERYH— L REESMNBIAE
BRAVEIRIF > MR BR B RN48%E49238,163,0008 T (ZF
T HE=ZB=+—H:49214,320,000587T) 5D BB Z
NBHEEANBZEEANBEALTHEA R/ RER
ZABMERARESNWEM QT RBIER
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

The loans advanced to the borrowers under the Group’s money lending business
normally had loan periods from 6 to 54 months (31 March 2022: 6 to 54 months).
The loans provided to borrowers bore interest rate ranging from 8% — 15% per
annum (31 March 2022: 8% - 15% per annum), depending on the individual
credit evaluations of the borrowers. These evaluations focus on the borrowers'
financial background, individual credit rating, current ability to pay, and take into
account information specific to the borrowers as well as the guarantees and/or
security from the borrowers (where necessary). The loans provided to borrowers
are repayable in accordance with the loan agreements, in which the principal
amounts are repayable on maturity and the interests are repayable half-yearly,
yearly or on maturity.

The following is an aged analysis of loans and interest receivables (net of
allowance for impairment), presented based on the dates which loans are granted
to borrowers and interests are accrued.

REAEEAZEEXEBNGFTERAZERZERE
BEAELMAER (CE-__&#=A=+—H : 6E54@
B) cREFERAZERENF8%E15% 2 FFE (=
B _F=ZB=+—H8 8% E16%ZEFX)HE 8
FHEAAZBIEETEME - 2 FFEEENBERA
2HBEER BAGETR BEXGREIRSRER
AZFBIERN MR EAEBRAZRER,/HIEE 0
T REFERAZERERBERRREER EPE
SHEENIPREERFEESEE - SERNN IR

UTFAZEAERAREERKRESFSHNEIEZE
WERKRFE (BNRRERE ZIREDH -

30 September 31 March
2022 2022
HK$°000 HK$'000
(Unaudited) (Audited)

—ECHF s
hB=+8 =A=+—H
FHET FHET
(REER) (&%)
Within 90 days 90H A 14,982 15,170
91-180 days 91%E180H 28,642 1,129
181-365 days 181E365H 2,136 10,037
Over 365 days Bi8365H 364,412 372,894
410,172 399,230

As at 30 September 2022, loans and interest receivables before allowance for
impairment of approximately HK$382,862,000 (31 March 2022: approximately
HK$420,558,000) were past due. Included in the carrying amount of the above
loans and interest receivables as at 30 September 2022 is four individually
impaired receivables of approximately HK$66,453,000 (31 March 2022:
approximately HK$66,453,000) which impairment was made due to borrower's
default in payment. Subsequent to the end of the reporting period, approximately
HK$2,931,000 were settled. The remaining past due amount of approximately
HK$313,478,000 are due from several borrowers with whom the Group is
negotiating practicable repayment terms and schedules. The directors assessed
their creditworthiness and financial position. The Group's neither past due nor
impaired loan receivables mainly represented loans granted to creditworthy
customers for whom there was no recent history of default. Accordingly, the
directors considered that no further impairment loss is necessary. Save for the
aforesaid secured loans, the Group does not hold collateral over other balances.

AT ZFAA=+H WRBERERERER K
] B49382,862,0008 T (CE-_—E£=B=+—H: 4
420,558,000 EAM - R "“FNB=1+H">
AR IR & R R A B 2 R T B 6 55 I TE 18 B R 2 FE U
FIE#66,453,0008 T (CE-_“E=A=+—H 4
66,453,000787T) > ZRET RER ARSI 7Y
HMERAARE » £92,931,000/8 7t BEE (T 87 T AIHARIE
AW A ERAZL313,478,0008 0 AEFEIEH
HEEENTERERENER ESTHHEEER
MEFHERR - AEBZRBARTEREZBRERE
BHEANHTENRCRZACERARHZER -E
It EERABEFELE P HERIS B LA KT
BN AEBWEREMARITEIRRR
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
hB=+8 =BA=+—~H
FET FHET
(REEZ) (IR BEZ)
Other loan receivables: HhEWEMR

— Advance to third parties —ME=FBm 29,094 7408
29,094 7,408

Other loan interest receivables: HihEWERME !
— Advance to third parties —BE=ZABRR 1,718 1,844
1,718 1,844
Analysed for reporting purposes as current assets MR EEND A RNEE 30,812 9,252

The Group advanced RMB6,000,000 (equivalent to approximately HK$6,637,000)
and RMB20,300,000 (equivalent to approximately HK$22,457000) to two
corporations, both are independent third parties respectively in the PRC, with
the interest rate of 8% per annum. The advance of RMB6,000,000 is secured
by 50% shareholding in the corporation and guaranteed by the individual
shareholder of the corporation and should have been repaid in 2021. The Group
is currently negotiating with the corporation for practicable repayment terms and
schedule and considered that no impairment loss is necessary after assessing its
financial position and restructuring plan. For the advance of RMB20,300,000, it
is unsecured but guaranteed and repayable by 2024. As there is early repayment
term stated in the loan contract and it is the practice for the borrower to repay
the advance within a short period of time, the advance is therefore classified as
current assets.
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AEEDHEMBEFPEAD BABILE=H) BT A
F#6,000,0005T (FHE 1 496,637,00087T) R AR
20,300,0007c (A& 1 4922,457,000% 75) » EF] KA
8% o BE A R #6,000,0007T FH 5% A F150 % AR 18 K 47 11
HZABMBARERBER LREAER_SZ—F
BB -AEEEEEAZARREEIITERIER R
MR TEEAMBEREREA 2% 2EBRAHBE
EHRER 1B - 5L AR 120,300,000t RM S B2
REAERBEEEFR YAR_S_NEFE AR
ERENTRHERAERERRERARERHBREE
RAEBER WUMZSERDELRBEE-
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For the six months ended 30 September 2022 EZE_"ZE - _FNB=+HIEEAH

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
NB=+H =BA=+—8”
FHET FHET
(REEZ) (& BI1Z)
Trade receivables arising from trading business mg%i‘”‘?ﬁ}%iZFguﬂﬁy’ 173,651 169,565
Trade receivables arising from the securities B ERE AR TS E S 2 FEUER TR
and futures brokerage business 228 228
Trade receivables arising from R BT E S 2 EUERRR
finance leasing business 4,923 4,877
Less: allowance for impairment R EEE (498) (556)
4,425 4,321
Trade receivables arising from geothermal energy 2 RE ZEFE PR E 4 2 FEURER R
business 1,284 1,619
Trade receivables arising from building construction EFREROERRES ZBUERN
contracting business 17,822 21,570
Trade receivables arising from centralised heating ERHAERFRELE 2 BUIRER™
business - 2
Trade receivables arising from project management HEEBEBMESL ZBUERR
business 52,232 37776
Trade receivables arising from customised technical SRR TS B ST AE S 2 BRI
support business 30,260 14,488
Trade receivables arising from property brokerage ML EFTEE Z EWERT
business 13,969 15,772
Trade receivables arising from international air BT RE TEBERREE Y
and sea freight forwarding business FE U BE 7R 1,498 1,487
Less: allowance for impairment B OBERE (1,467) (1,463)
31 24
Prepayments FEfIRIB 49,315 89,778
Value-added tax recoverable oI ug[a] g ER 5,438 16,205
Deposit and other receivables Yo & R B At FE W RN IE 80,149 96,862
Receivables from disposal of a subsidiary HE R B AR Z EUWERIE 23,748 26,505
Construction deposits BEZE 116,157 129,644
568,709 624,359

The Group's trade receivables arising from securities and futures brokerage
business include brokers with carrying amounts of approximately HK$228,000 (31

March 2022: approximately HK$228,000).

The Group allows an average credit period normally ranging from 30 days to 180
days (31 March 2022: 30 days to 180 days) to its customers. The following is an
aged analysis of trade receivables (net of allowance for doubtful debt) presented
based on the invoice date or the payment date as stated in the respective
contracts at the end of the reporting period, which approximates the respective

revenue recognition date.

228,000 7T) °

REBHBTEHELZFHEES
(ZBEZZ&#=H=+—H :30BE180H) - U TA&R
REPAREZHHIAEMENFTEH IR EH RBS
Bk = FEsR B HAAER) 25 2 FEURERRR
ARER DA o
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For the six months ended 30 September 2022 HEZ _E__F N A =+HINES

Interational
air and sea Building Customised
Finance freight Geothermal construction Centralised Project technical Property
Trading leasing forwarding energy contracting heating  management support brokerage
business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRHER [ E3 BRRN
BESE  REHERY  BLEERR HAREE REEE  EMHBEE  BREEER SRER  NEELRE
TR FEn TR TR FEn FiEn TR TEn FEn
30 September 2022 (Unaudited): ZECZEARSTR (REEH).
Within 30 days 308A - - 19 - 263 - 3452 7401 -
31-60 days 312608 - - - - - - 2,041 317 -
61- 90 days 612908 - - - - - - 3452 4,967 -
Over 90 days {18908 173,651 4425 12 1,284 17559 - 43287 14,175 13,969
173,651 4425 3 1,284 17822 - 52,232 30,260 13,969
International Property
air and sea Building development Customised
Finance freight Geothermal construction Centralised and project technical Property
Trading leasing forwarding energy contracting heating management support brokerage
business business business business business business business business business
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERAER BrEE NERER fES T
BELY  BEEERY  BLEEER HAEEE REEE  EMEAEE  BREERER SRER  MELLER
FEn TEn FEn Thn TEn TiEn FEn Thn TEn
31 March 2022 (Audited): “BTEZAS-H(EEN):
Within 30 days 3084 - 103 12 548 15,387 2 3712 352 -
31-60 days 312608 - 103 - m - - 1,025 142 -
61-90 days 612908 73,355 103 - m - - 1,025 31 -
Over 90 days 218908 9,210 4012 12 513 6,183 - 31,954 13,667 15772
169,565 430 4 1,619 21,570 2 30776 14,488 15,772

The settlement term of trade receivables arising from the securities and futures
brokerage business are two trade days after the trade execution date. The trade
receivables from futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with
aggregate carrying amount of approximately HK$270,447000 (31 March 2022:
HK$168,015,000) which were past due at the end of the reporting period and for
which the Group has not provided for doubtful debt. The Group does not hold any
collateral over these balances.
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BERIERCETREEZ BURRETIHAETR
ZEHPRMERS H - BUHERLCZBERRBRE
REE BEFEFRETRZBREZMIE.

AEBBBIRERAGR P O ERMAEEL5270,44700058
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The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts
at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

RRRAR S RS IR R M E

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

RESARR REZZAHMABERE

Bl (B & B WD B R EaiRE

FEREC DTN

WFrEZ AR A
EREZEYR

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
hB=+H =HA=+—8
FHET FHET
(REERZ) (REZ)
31-60 days 31E60H 5,758 -
61-90 days 61E90H 8,419 -
Over 90 days #BiB90H 256,270 168,015
270,447 168,015
Trade receivables that were past due but not impaired related to a number of EAMEEAEZEBIRIIRZHEAEREETRE
independent customers that have a good track record with the Group. Based FEEBZBIRL REBELR EEEEE H
on past experience, the management believes that no impairment allowance is REEERUEEALE ZEEHRNEEAT 2K
necessary in respect of these balances as there has not been a significant change Bl BB Z E A ERSTIR BB R -
in credit quality and the balances are still considered fully recoverable.
The movements in allowance for doubtful debts of trade receivables were as FEWER R RERBSBEBWMT !
follows:
30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
hB=+8 =BA=+—8
FHET FHET
(REERR) (IR BE1%)
At 1 April RmA—A 2,019 1,453
Allowance for impairment recognised in profit or loss ~ F* 83 R FER 2 B E B = 548
Exchange difference EREZE (54) 18
At 30 September/31 March RAR=+H/=R=1t—H 1,965 2,019

Before accepting any new customer, the Group assesses the potential customer'’s
credit quality and defines credit limits by customer. Limits attributed to customers
are reviewed on a regular basis.

Trade receivables that were neither past due nor impaired related to customers
for whom there was no recent history of default.

EERMEAMERE  AEBEFHETERZEEE
FUEIEFZEERBE-BERZEERENENE

%o

SR8 HA T SRR (B 2 FE U BR RS T 4 HA
BER-
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

30 September 31 March
2022 2022
HK$°000 HK$'000
(Unaudited) (Audited)
—ECHE k-~
hB=+8 =BA=+—~H
FET FHET
(REEZ) (REZ)
Trade payables arising from the securities and futures 5% R HRE AT R TSR AEL 2 FERTEER
brokerage business 4,093 4,082
Trade payables arising from international air and EIPRAIZE 8 F BB AT E S 2 FE(TERM
sea freight forwarding business 704 665
Trade payables arising from property brokerage MR L ETFFRESE Z BT IR™
business 247 276
Trade payables arising from geothermal energy HENRE TSP E £ 2 FE(TERRR
business 39,500 45,872
Trade payables arising from centralised heating SRR ESE ZETER™
business 22,278 24,379
Trade payables arising from building construction EFREROERRMEE ZETERN
contracting business 280,328 322,759
Earnest money from finance lease receivables EUmERERBEZHES 1,770 1,976
Accrued charges EstE R 18,461 19,492
Consideration payables FES B 81,099 88,183
Advance from subcontractors REDEEBR 99,110 110,299
Trust loans interest payable B {EsTERF 8 16,079 7939
Other payables HAuhpE(I I8 24,660 29,280
588,329 655,202

The Group's trade payables arising from securities and futures brokerage
business include margin clients and cash clients with carrying amounts of
approximately HK$4,067000 and HK$26,000 respectively (31 March 2022:
approximately HK$4,062,000 and HK$20,000 respectively).

For trade payables arising from the securities and futures brokerage business,
no aging analysis is disclosed for the Group’s margin and cash clients as these
clients were carried on an open account basis, the aging analysis does not give
additional value in the view of the nature of business of securities and futures
brokerage.

For trade payables arising from the property brokerage business, no aging
analysis is disclosed as the Group is yet to receive invoices at the end of the
reporting period. The payables is accrued based on the monthly statements
agreed with the respective agents. According to the relevant agency contracts,
the invoices will be billed in the following month and the settlement terms is
within 3 business days from the invoices date.

The average credit period on the international air and sea freight forwarding
services is normally ranging from 30 days to 90 days (31 March 2022: 30 days to
90 days). For trade payables arising from geothermal energy business, centralised
heating business and building construction contracting business, they are mainly
accrued and settled based on the progress of performance and the settlement
obligation as stipulated in the respective contracts. The Group has financial risk
management policies in place to ensure that all payables are settled within the
credit timeframe.

China Best Group Holding Limited

SERKREESRPELLEB ZELTRRCERTR
EERRESFEL ZEMRAR REMESD 544,067,000
BT &26,0008T (CE-ZE=A=+—08 /UL
4,062,000 7 5220,000587T) °

MEFRPERCEFRMEEZBMERMS > AR A
EEHFRAREEADRERKAREIR BERE
SERIEREEB Z2ME  REDMULBGTEEIME
B HEERTRREZSER ZRE DI

MMECCEBEEZBNERMS AR AERH R
RESARRIER QU BIRERE DT BARE
EERERETHRAGZERN -REBEMKRESH &
RRRBRANMHAARGEENSEXRANEIEE X
HAge

ERMERE LEERFZ FHEERA—RNFI0BE
90H (Z2EZZ&=8=+—H : 30BE90R) - mith#
BEEB ETRHAEBREFERRAEBMELZE
NERRME AT BRBENEERAMAMNTRHZEHE
BERSTRAES - NE BT A B 75 R R S 12 B DURE £R
FRERNREDREERBIERRES



RRRAR S RS IR R M E

For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

The following is an aged analysis of trade payables from the international air and UTFARBREPARKREEEMERE L EEER
sea freight forwarding business, geothermal energy business, centralised heating EEBR EPHAEBENIETERRKSEB ZEMNER
business and building construction contracting business presented based on BEZEHER REMENIHEZEEET27 VRS
the invoice date and/or the settlement obligation as stipulated in the respective baXiigH

contracts at the end of the reporting period:

International

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$'000 HK$'000 HK$'000
[EE] P Ao 22 e & BFEE
BLEEEER 3 EARE 5 HEEETE ABEB
FHET FHET FHET FET

30 September 2022 (Unaudited): Z—E-__#HhB=+H GRESHX) :
Within 30 days 30HA 77 7 499 248,045
31-60 days 31E60H - - 5,047 -
61-90 days 61E90H 1 139 - 14,689
Over 90 days Bi890H 626 39,354 16,732 17,594
704 39,500 22,278 280,328

International

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$'000 HK$'000 HK$'000
B PR 2 2 & BFEE
BLEEER HERE 5 HEZETS REER
FHET FHET FHET FHET

31 March 2022 (Audited): ZEIZE=ZRA=+—H ®H®
Within 30 days 30HA 41 126 14,184 287,114
31-60 days 31E60H - - 3,030 -
61-90 days 61E90H - - 5,051 13,608
Over 90 days #B3890H 624 45,746 2,114 22,037
665 45,872 24,379 322,759
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For the six months ended 30 September 2022 HZE —_E " _"F N A =+HIE/XEH

30 September 31 March
2022 2022
HK$'000 HK$'000
(Unaudited) (Audited)
-~ "
hB=+H =ZA=+—H
FHT FET
(REER) (FE &%)
Trust loan — secured BEEER—FIKR 221,251 246,940

On 19 February 2020, the Group entered into the trust loan agreements
with an independent third party to obtain loans with principal amounts of
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per
annum and is repayable by March 2022. On 27 June 2022, the Group entered
into the supplemental agreements to extend the loan repayment date of the trust
loans to March 2023. The Group received loan proceeds of RMB198,000,000
in March 2020, net of 1% of loan principal amounts (i.e. RMB2,000,000) which
is required by the relevant rules and regulations to be invested in the trust
protection fund in the PRC. The loan proceeds were intended to be used for the
acquisition of the entire equity interest in Beijing Yuehai Enterprise Management
Co., Ltd.* (ItREBLXEEIEAM/AT)and enhancing the general working
capital. Pursuant to the trust loan agreements (as amended and supplemented),
the trust loans are secured by pledging of (i) 100% shareholding of Jiangsu Meili
Kongjian Construction Design Development Co., Ltd* CIFFER ERIBRHBTE
HERAMR/AT) (“Jiangsu Meili Kongjian”) and 70% shareholding of Baoshihua
Geothermal Energy Development Co., Ltd.* (B AEHEEEFRZARAT), and (ii)
the land use right held by Jiangsu Meili Kongjian and any constructions thereon;
and are guaranteed by Jiangsu Meili Kongjian.

RIEZEF_A+NB cEBR-—LBIUE=5]
I EEER BB URMEAEIESH ARKE200,000,000
T HRERENRI2% G ERBANR S _F=H5i#E
BENER - RIZZZFNBZ+tH AEBFTILH
nhE BETERNERBAHLIRE-SZ=6=
B AEAR T _TF=-ARBERMERBEARK
198,000,0007t (BB IZMERARAI MR EBKLER F
HETREESNI%ERASEE (BDARK2,000,000
7)) cBRFERERANKELIRESECEEEAR
RNEZEHRERRA—REEES - RIBETER MR
(BEIEFTRET) Gt BRI ERINIFEETHESR
Rt EEEREBRAT (DIBEREZTMI) 100%KRIER
BEOICHAAMEREARATT0%RIE R IFHERT
MR T ERERE FEAEEFIRR THIEE
BRI MEIER

Number of
shares
‘000 HK$'000
&R
Ordinary shares of HK$0.1 SREENEAT CE_F=A=+—08:
(31 March 2022: HK$0.1) each 0187w 2 @R T FHET
Authorised: EE
At 1 April 2021 (Audited), 31 March 2022 (Audited), RIZEZ—FMA—H &HFZ) ~
1 April 2022 (Audited) and 30 September 2022 TECCE=ZA=+—H B~
(Unaudited) " HFMHAB—H &ER K
TEREITFENA=1H REER) 25,000,000 2,500,000
Issued and fully paid: BRTRERE
At 1 April 2021 (Audited) RZZEZ—FMHB—H & 1,016,857 101,686
Issue of rights shares (Note) BITHERS (M) 508,428 50,843
At 31 March 2022 (Audited), 1 April 2022 (Audited) RIE__HF=ZRB=+—8 (K& -
and 30 September 2022 (Unaudited) TEITHENMB—H BER &
ZEZHFAR=+H GREER) 1,525,285 152,529

Note: On 14 July 2021, the Company completed a rights issue of 508,428,313
shares at a price of HK$0.2 each per share with gross proceeds of
approximately HK$101,686,000 of which approximately HK$50,843,000
was credited to share capital and approximately HK$50,843,000 was
credited to share premium account. Details of the rights issue were
set out in the Company's prospectus dated 17 June 2021 and the
announcement dated 13 July 2021.

China Best Group Holding Limited

ek RZZ2EZ—FtA+ME > ARABUEK0.2ET
B E M 508,428,313 IR1D Z MR - FRE K
TE48%8%49101,686,00078 7T » H H4950,843,000
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For the six months ended 30 September 2022 B Z_Z - _"F B =+HLEEA

At the end of the reporting period, the Group and the Company did not have any
significant contingent liabilities (31 March 2022: Nil).

Step acquisition from a joint venture to a subsidiary

On 19 April 2022, Guohua Jiaye (Beijing) Construction Management Co., Ltd* (Bl
FEEE ER) BREEAMRAF), a wholly owned subsidiary of the Company,
entered into a share transfer agreement with an independent third party to
acquire 49% equity interest in Guohua Jiaye (Shenzhen) at a consideration of
HK$1. Guohua Jiaye (Shenzhen) is principally engaged in construction and project
management in the PRC. Prior to the acquisition, the Group already held 51%
equity interest in Guohua Jiaye (Shenzhen), which was accounted for by equity
accounting. After the completion of the acquisition, the Group held 100% equity
interest in Guohua Jiaye (Shenzhen) and it has become a wholly owned subsidiary
of the Company since then.

The fair value of the identifiable assets and liabilities of Guohua Jiaye (Shenzhen)
acquired as at the date of acquisition is as follows:

R|ER > AEBRARABDTEERNEARAERE (2
Z__HF=ZA=+—H:®-

REEQAFIMBARND T WE

A ZE__FMA+NAB ARBAZEENBABEE
X (IR EREBEARADRBIFE=FIIRMNE
R EBBREEE (R 249% Rk RERIBT
BEEEE (R TERNPEREEZRRIBEEE NI
BEEZA AEBEKERAREEE ORI 251%K
o WM EAREE - RNIRBEFRTRE  AEEF
BEFEEE RN Z2100%KkE HALERFTRAT 22
BB RR -

WO BT 2 £ 25 R RO BT 45 B & K & A HUHE B #3RY
ATENT

HK$'000
(Unaudited)
FHET
(REEZ)
Property, plant and equipment Y BRE R ERE 59
Trade and other receivables FEUS BR =R R ELfh FE W RRIE 6,554
Bank and cash balances RTINS LEER 35
Trade and other payables TR R E M RIS (2,631)
Total identifiable net assets acquired BEUEE T R B E R EAREE 4,117
Fair value of the equity interest held EBEHAFENREATE
before the business combination (4,117)
Consideration RE _
Net cash inflow arising on acquisition WHEEBEEEZRETAFEE
HK$'000
FHET
Cash consideration paid during the six months ended HE_E-__F#AA=-+HLEANEREAHNBESRE
30 September 2022 -
Less: bank and cash balances acquired B BB IRTT MRS &R 35
35
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For the six months ended 30 September 2022 HE_E__FHB=+HL/NER

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$3,046,000 loss attributed
by Guohua Jiaye (Shenzhen). Revenue for the period includes approximately
HK$90,000 generated from Guohua Jiaye (Shenzhen).

Had the acquisition of Guohua Jiaye (Shenzhen) been completed on 1 April
2022, total revenue of the Group for the six months ended 30 September
2022 would have been approximately HK$283,956,000, and loss for the period
would have been approximately HK$37,617,000. The pro-forma information is for
illustrative purposes only and is not necessarily an indication of revenue and
results of operations of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2022, nor is it intended to be a projection
of future results.

Key management personnel remuneration

The remuneration of directors of the Group and other members of key
management who have authority and responsibility, directly or indirectly, for
planning, directing and controlling the activities of the Group during the reporting
periods were as follows:

WEFRH P EFEGEZZE
MR aEEEEE (R FE1EEE18493,046,000%
e MR E e EBEREEEE (R EEIA90,0004

JTo

HEEEE CRY) BN S _FMNB—B%M >

AEEHZE_T__FAA=+THIEANBERNRERE

##9283,956,00078 7> MAAR K5 IBE % 4937.617,00048

ToBEENEERBZA A—EAXEREZIRE

%IEE“_%__EEE—EIEEZEUI T BRRERIRU
RS ERIERZ ) TN IE R E B R R EFEMTER -

FTEEEASHMN
FEBEFERAMEERERARNIREERE BHE
REGRAEBEBZT2EEASNREANZHNW
T

For the six months ended
30 September
2022 2021
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEREAR

g TET

FET FHET

(RBEZ) (REEZ)

Short-term benefits F2HAEA] 4,080 4,141
Post-employment benefits BB AT 168 30
4,248 4,171

The interim financial statements were approved and authorised for issue by the
Board on 29 November 2022.

China Best Group Holding Limited
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Six months ended
30 September

2022
HK$'M
(Unaudited)

2021
HK$'M
(Unaudited)

BEAA=THLKRER

—EZC B
BEAT BBET
(REEEZ) (RE&ETEIZ)
Financial Results Highlight MBEERE

Turnover = 284.0 488.5
Total operating costs & A AR ER (234.7) (415.0)
Total expenses S HAEEE (86.9) (84.4)

Net loss before taxation and NRMIBERIEERERRI 2
non-controlling interests g =Pk (35.4) (2.3)

Loss for the period attributable to owners KATIEB AEERANEE
of the Company (37.3) (8.4)
30 September 31 March
2022 2022
HK$'M HK$'M
(Unaudited) (Audited)
AB=+H =B=+—H
BEAET BBET
(RIEEZ) (& EZ)

Extract of Financial Position B 5K O B 2%

Total assets BEEHEE 2,157.0 2,340.9
Total liabilities BE48%8 (989.3) (1,080.4)
Net current assets MEEEFE 384.3 448.4
Bank and cash balances — general accounts RITAIREEGR——RIRP 65.7 46.0
Net assets BEEFE 1,167.7 1,260.5
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For the six months ended 30 September 2022, the Group’s turnover
was approximately HK$284.0 million, representing a decrease of
approximately 41.9% as compared with approximately HK$488.5
million in last corresponding period. The loss for the period attributable
to owners of the Company was approximately HK$37.3 million as
compared with approximately HK$8.4 million in last corresponding
period. The increase in loss was mainly attributable to, among other
things, (i) the performance of the Group's various business segments
was inevitably affected to a certain extent by the recurrent outbreak of
the COVID-19 pandemic in the PRC; and (i) the recognition of share-
based payment of approximately HK$6.4 million for 90,000,000 share
options of the Company granted in current period.

Finance Leasing Business

The Group commenced its finance leasing business in July 2015 and
has been engaged in providing finance lease and related consultancy
services in the PRC. The finance lease customers are corporate clients
which are engaged in various businesses including trading, food
industry, product processing, and manufacturing of machinery and
equipment. The principal focus of the Group's finance leasing business
is to provide an alternative way of financing to corporate clients in the
PRC via a sale and lease-back arrangement of tangible assets, like
plant and equipment, as well as to render consultancy services with
respect of finance leasing. For the six months ended 30 September
2022, the turnover of the Group's finance leasing business amounted
to approximately HK$0.5 million (30 September 2021: approximately
HK$1.1 million) whereas segment loss of approximately HK$0.2 million
was incurred (30 September 2021: approximately HK$1.0 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and provides
loan facilities to prospective customers including enterprises and
individuals. The money lending customers are mainly referrals from the
business partners/existing clients of the Group and business contacts
of the Group's senior management, who are high net worth individuals
or companies engaged in various industries including investment fund,
trader of hi-tech equipment, investor of tourism-related activities, etc.
This segment has begun to generate returns to the Group since April
2016. For the six months ended 30 September 2022, the turnover
of the Group's money lending business amounted to approximately
HK$3.7 million (30 September 2021: approximately HK$7.0 million).
Corresponding segment profit of approximately HK$1.8 million was
made for the six months ended 30 September 2022 (30 September
2021: approximately HK$4.6 million).

China Best Group Holding Limited
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Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017 For the six months ended 30 September
2022, the turnover of the Group's securities and futures brokerage
business amounted to approximately HK$0.2 million (30 September
2021: approximately HK$0.2 million). Corresponding segment loss of
approximately HK$2.3 million was incurred for the six months ended 30
September 2022 (30 September 2021: approximately HK$2.7 million).

Trading Business

With the established distribution channels and upstream suppliers
network in niche market of electronics, the trading of goods business
mainly focuses on trading of semi-finished electronic components
produced in mainland China and Taiwan which are equippable to
mobile electronic appliances and laptops computers. For the six
months ended 30 September 2022, the turnover of the Group's trading
business amounted to approximately HK$113.4 million (30 September
2021: approximately HK$220.2 million) whereas the gross profit was
approximately HK$1.7 million (30 September 2021: approximately
HK$3.2 million). The Group recorded a loss of approximately HK$6.6
million (30 September 2021: approximately HK$4.2 million) in this
segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong stock
market and dividend income (if any) from such listed equity securities.
For the six months ended 30 September 2022, the Group did not trade
any listed equity securities and hence no turnover and realised gain/
loss of the Group's securities investment business was generated
(30 September 2021: nil). As the Group did not hold any trading
securities during the period and at the end of the reporting period (31
March 2022: nil), the Group did not receive any dividend income (30
September 2021: nil) and record any unrealised fair value gain/loss
on the Group's securities investment for the six months ended 30
September 2022 (30 September 2021: nil).

Freight Forwarding Business

The freight forwarding business of the Group provides international air
and sea freight forwarding and logistic services to local customers in
Singapore which consist of small and medium trading companies and
forwarders. For the six months ended 30 September 2022, the turnover
of the Group's freight forwarding business amounted to approximately
HK$0.9 million (30 September 2021: approximately HK$0.5 million).
Corresponding gross profit of approximately HK$0.3 million and
segment loss of approximately HK$0.1 million were made for the six
months ended 30 September 2022 respectively (30 September 2021:
gross profit of approximately HK$0.2 million and segment loss of
approximately HK$0.2 million).
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Property Investment Business

The Group acquired a group of companies which mainly hold the
investment properties in the PRC for rental income and capital
appreciation since January 2019. For the six months ended 30
September 2022, the rental income generated from such investment
properties amounted to approximately HK$3.4 million (30 September
2021: approximately HK$3.8 million). Corresponding profit of
approximately HK$2.9 million (30 September 2021: approximately
HK$3.0 million) was made in this segment. As at 30 September 2022,
the fair value of the investment properties was approximately HK$115.6
million (31 March 2022: approximately HK$129.0 million).

Property Brokerage Business

The Group has been engaged in provision of residential and commercial
property brokerage and consultancy services in the PRC since June
2019. Currently, the major places of business activities are in Xi'an,
Shaanxi Province and Xiangshan City, Zhejiang Province of the PRC. For
the six months ended 30 September 2022, the turnover of the Group's
property brokerage business amounted to approximately HK$0.5 million
(30 September 2021: nil) and the gross loss of approximately HK$0.2
million was recorded (30 September 2021: approximately HK$0.8
million). Corresponding loss of approximately HK$1.1 million was
incurred in this segment (30 September 2021: approximately HK$3.1
million).

Customised Technical Support Business

After the Group acquired a group of companies which are principally
engaged in the provision of financial information, solutions and data
analytical services to customers in finance and property related field
in the PRC in August 2021, the Group combined such newly acquired
business with its building architecture and interior design business so
as to provide customised technical support services to customers in
the PRC. For the six months ended 30 September 2022, the turnover
of the Group's customised technical support business amounted to
approximately HK$18.1 million (30 September 2021: approximately
HK$17.0 million) and the gross profit was approximately HK$12.9 million
(30 September 2021: approximately HK$16.0 million). Segment profit of
approximately HK$4.9 million was made in this segment (30 September
2021: approximately HK$12.7 million).

Project Management Business

The Group has commenced to provide project management services
in the PRC since July 2020. For the six months ended 30 September
2022, the turnover of the Group's project management business
amounted to approximately HK$16.0 million (30 September 2021:
approximately HK$22.4 million) and the gross profit of approximately
HK$13.2 million was recorded (30 September 2021: approximately
HK$18.4 million). Segment loss of approximately HK$7.6 million was
incurred in this segment (30 September 2021: approximately HK$15.4
million).

China Best Group Holding Limited
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Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, in March 2020. Currently, the major places of
business activities are in Xi'an, Shaanxi Province and Henan Province of
the PRC. For the six months ended 30 September 2022, the turnover
of the Group's geothermal energy business amounted to approximately
HK$3.5 million (30 September 2021: approximately HK$3.7 million)
whereas the gross loss of approximately HK0.2 million (30 September
2021: approximately HK$0.5 million) was incurred. Corresponding
segment loss of approximately HK$4.4 million (30 September 2021:
approximately HK$5.6 million) was incurred in this segment.

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in building
construction contracting on project basis in the PRC, in May 2020. For
the six months ended 30 September 2022, the turnover of the Group's
building construction contracting business amounted to approximately
HK$111.0 million (30 September 2021: approximately HK$199.1 million)
and the gross profit of approximately HK$13.3 million (30 September
2021: approximately HK$20.9 million) was made. Corresponding profit
of approximately HK$5.2 million (30 September 2021: approximately
HK$15.8 million) was achieved in this segment.

Centralised Heating Business

The Group started the centralised heating business after becoming the
reorganisation investor of a company, which is principally engaged in
the business of providing the heat and steam supply services in the
licensed area of Yuncheng, Shanxi through centralised pipe networks,
in September 2020. The Group was further granted an exclusive license
for the provision of centralised heating service in Yuncheng City for 30
years from 1 January 2021. For the six months ended 30 September
2022, the turnover of the Group's centralised heating business
amounted to approximately HK$13.0 million (30 September 2021:
approximately HK$13.5 million) and the gross profit of approximately
HK$0.4 million (30 September 2021: approximately HK$3.8 million) was
made. The Group record a loss of approximately HK$4.7 million (30
September 2021: approximately HK$1.5 million) in this segment.

Looking forward the second half of the year, the global economic
situation and market sentiment is still vulnerable in the shadow of the
continuing coronavirus pandemic and the military and political conflicts
among the world superpowers. The Group will keep on reviewing and
considering its existing resources, including the experience, expertise
and social network of the directors and management of the Company,
with the aim of further expanding the current principal businesses
and exploring possible inter-segment development and collaboration.
The Group will endeavour to strengthen its client base and diversify
its products and services mix among different business segments.
Meanwhile, the Group will further discuss and formulate business plans
for possible development in the metaverse related business. On the
other hand, the Group will enhance costs control in order to improve its
profit margin.
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As at 30 September 2022, the total equity and net current assets of the
Group amounted to approximately HK$1,167.7 million (31 March 2022:
approximately HK$1,260.5 million) and approximately HK$384.3 million
(31 March 2022: approximately HK$448.4 million), respectively. On the
same date, the Group had bank and cash balances of approximately
HK$65.7 million (31 March 2022: approximately HK$46.0 million) and
the current ratio was 1.39 (31 March 2022: 1.42). As at 30 September
2022, the Group has (i) secured trust loans of approximately HK$221.3
million (31 March 2022: approximately HK$246.9 million) bearing fixed
interest rate at 12% per annum and to be repaid by March 2023, (ii)
secured bank loans of approximately HK$112.8 million (31 March 2022:
approximately HK$88.9 million) bearing fixed interest rate ranged from
3.8% to 5.6% per annum and to be repaid from November 2022 to
March 2023, (iii) unsecured short-term loans from an independent
lender of approximately HK$3.7 million (31 March 2022: approximately
HK$3.7 million) bearing fixed interest rate at 6% per annum and to be
repaid on demand, (iv) interest-free and unsecured advance payments
from an independent third party and subcontractor of approximately
HK$5.5 million (31 March 2021: approximately HK$13.7 million) and
HK$99.1 million (31 March 2021: approximately HK$110.3 million)
respectively to be repaid on demand.

As at 30 September 2022, the gearing ratio of the Group was
approximately 0.21 (31 March 2022: approximately 0.20). The gearing
ratio is measured on the basis of the total amount of interest bearing
and interest free borrowings/advance payments over the amount of
total assets. As at 30 September 2022, the total amount of interest
bearing and interest free borrowings/advance payments and the
amount of total asset of the Group amounted to approximately
HK$442.4 million (31 March 2022: approximately HK$473.5 million)
and approximately HK$2,157.0 million (31 March 2022: approximately
HK$2,340.9 million), respectively.

The Group has sufficient and readily available financial resources for
both general working capital purposes and existing business operation.

As at 30 September 2022 and 31 March 2022, none of the Group's
securities were pledged to brokers to secure the margin loan. As at 30
September 2022 and 31 March 2022, certain flats of the investment
properties held by the Group were pledged to banks to secure the bank
loans borrowed to the Group.
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As at 30 September 2022 and 31 March 2022, the Group had no
material contingent liabilities.

During the six months ended 30 September 2022, the Group incurred
approximately HK$0.8 million (30 September 2021: approximately
HK$7.0 million) as capital expenditure mainly in respect of plant and
equipment situated in the PRC.

As at 30 September 2022, the Group had no material capital
commitment (31 March 2022: nil).

As at 30 September 2022, the Group held financial assets at fair value
through other comprehensive income of approximately HK$6.8 million
(31 March 2022: approximately HK$8.6 million) which represented
unlisted equity securities in Hong Kong. No financial assets at fair value
through profit or loss in relation to equity securities were held as at 30
September 2022 (31 March 2022: nil). During the six months ended 30
September 2022, the Group recorded a fair value loss of approximately
HK$1.9 million on securities investments that are not held for trading in
other comprehensive income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio (if any) from time to time.

As at 30 September 2022, the Company did not hold any significant
investments in an investee company with a value of 5% or more of the
Company's total assets.

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had a downward adjustment, resulting in an exchange loss
of approximately HK$59.7 million recognised as other comprehensive
expense of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.
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As at 30 September 2022, the Group had 254 staff (30 September
2021: 300 staff). The total staff costs incurred for the six months ended
30 September 2022 was approximately HK$39.0 million (30 September
2021: approximately HK$41.9 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of the
Company’s accounting and financial reporting function have adequate
training programmes and budget.

Pursuant to a share option scheme adopted on 1 September 2021 (the
“2021 Share Option Scheme”), the Board may grant options to, among
other, directors (including non-executive directors and independent
non-executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period, 30,000,000 share options were granted to
certain employees of the Group under the 2021 Share Option Scheme.

There was no material acquisition or disposal (including the acquisition
or disposal of subsidiaries and associated companies) for the six
months ended 30 September 2022.

The Company did not conduct any fund raising activities in relation to
issue of equity securities during the six months ended 30 September
2022.

As at 30 September 2022, the amount of approximately HK$11 million
out of net proceeds from the Company's rights issue, which was
completed on 14 July 2021, remained unused and is expected to be
utilized as intended in 2023 for the settlement of unpaid investment
sum to Tiandi Youdamei (Beijing) Cultural Tourism Company Limited* (X

#EKRE (R XKRERRE).

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 September 2022 (30 September
2021: nil).
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As at 30 September 2022, the interests and short positions of the
directors and chief executives and their associates in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFQ") or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

Long position in shares of the Company

Bl wE D

RIZEZZFAB=1TH EFKRTETHA
BURBEZHBBEANRAIRDREEB EZEZ
BB RAEBRADT  BEEIREBESRBERA
(B EKREBERY) FI2EARNBTEEZE
SEfMATE e WIBIE LM BT AEFETHE
RGWZELEFE) (MME2EFA)) BRITHNTERA
BTz m KB

RAEATRMBZEE

Percentage of

the issued

share capital

Interest of the

Name of Director Capacity in shares Company

EEATE

BEITRA

EEHG 513 B 17 R = B

(Note)

(B 5%)

Mr. Liu Tonghui Beneficial owner 10,000,000 0.66%
FfEIESLRE Bm#EAA

Mr. Qin Jie Beneficial owner 6,000,000 0.39%
ENSTE Bm#EAA

Mr. Li Haitao Beneficial owner 3,000,000 0.20%
EH/ERE Bm#EAA

Ms. Tao Lei Beneficial owner 2,692,000 0.18%
e+ Bm#EAA

Note: The percentage is calculated on basis of 1,525,284,939 shares of the izt : BRLDBRARBDR_B__FABE=+HZEE

Company in issue as at 30 September 2022.

Save as disclosed above, as at 30 September 2022, none of the
directors and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company or
any of its associated corporations.
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The 2021 Share Option Scheme was adopted by the Company pursuant
to a resolution of the shareholders of the Company passed on 1
September 2021. Under the 2021 Share Option Scheme, the directors
of the Company may invite, among others, any director (including
non-executive director and independent non-executive director) and
employee of the Company or any of its subsidiaries or associated
companies or any suppliers of goods or services to the Group to take
up options to subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.

The following table discloses movement of the share options under the
2021 Share Option Scheme during the six months ended 30 September
2022:

ARBRBER_ZB_—FNE—HBBENER
ARRRBERA S _—FRERESE R
B —FERESE ARITEFIBH
(HPEE) s 28 EEANE AR NBER
AMEMNES (BREFATEEFRBILIIFNITE
) RES AEEENEAERARBHES
BB RE LERBEARTRG

REMBRER SEARARRRELBREE
MERES21IBR A ERZ ZMBRES
1.00B Tz 8RB AR E - ERLBEREITE
HREERETE HTEHASERENAH
st

TEREECTZ - -—FBRESMEBETHERE
RB&EE_Z__FAR=THLEXNERZES:

Surrendered/
Outstanding Granted Exercised Lapsed Outstanding
Exercisable Exercise as at during during  during the as at
Date of grant  period price 1.4.2022  the period the period period 30.9.2022
RZEZZ RIEZZE
mE—H HAE AB=+H
RUHAH 11688 1168 HKITE HRERE BRETHE RE/ K W RIT1E
Employees 28.4.2022 28.4.2022 to 0.80 - 30,000,000 - - 30,000,000
274.2028
(=] - St = B
mAZ+N\H MWmAZ+AH
EIZCN\F
mEZ+tH
Consultants 28.4.2022 28.4.2022 to 0.80 - 60,000,000 - - 60,000,000
274.2028
B ECTE ETCE
mEZ+NH MWEZ+/\H
ZN\E
mEZ+tH
Total - 90,000,000 - - 90,000,000
fmst
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No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the period or at any time during the six months ended 30 September
2022.

As at 30 September 2022, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
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the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company

pursuant to Section 336 of the SFO, were as follows:

PIE3BeHRFEZBCMP I ARABNT ¢

Percentage of
the issued

Interest in share capital of
Name Capacity shares the Company
AT
BEITRA
TP 15 R Bt
(Note 5)
(ByE5)
Wang Baoning (Note 1) Interest in a controlled corporation 244,296,000 16.02%
FRE (fzE1) SR A BT
Sunbow Int'l Enterprise Limited Beneficial owner
(“Sunbow”) (Note 1) 244,296,000 16.02%
Sunbow Int'l Enterprise Limited BEREBA
(TSunbow 1) (F5E1)
Yeung Yat Ping (Note 2) Interest in a controlled corporation 115,935,000 7.60%
#m—5& (fzE2) R VNEIE
Ping Pacific Limited (“Ping Pacific”) (Note 2) Beneficial owner 115,935,000 7.60%
Ping Pacific Limited (T Ping Pacific1) (Fff5E2) B@mEEA
Wang Yicheng (Note 3) Beneficial owner 59,970,000 3.93%
Interest in a controlled corporation 30,750,000 2.02%
F— (FF5E3) Bm#EAA
R VNSIE - e
Li Meng Zhe (Note 4) Interest in a controlled corporation 76,324,110 5.00%
Li Meng Zhe (Hf5£4) SR A B w
South Leader Limited (“South Leader”) (Note 4) Beneficial owner 76,324,110 5.00%

South Leader Limited (T South Leader]) (MizE4)

BEmERAA
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Notes:

(1)

(2)

(3)

(4)

244,296,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100%
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

115,935,000 shares are held by Ping Pacific. As Mr. Yeung Yat Ping has the 100%
shareholding in Ping Pacific, by virtue of the SFO, he is deemed to be interested
in all the shares beneficially held by Ping Pacific.

59,970,000 shares and 30,750,000 shares are held by Mr. Wang Yicheng and
Glorious Investment Enterprise Ltd., respectively. As Mr. Wang Yicheng has the
100% shareholding in Glorious Investment Enterprise Ltd., by virtue of the SFO,
he is deemed to be interested in all the shares beneficially held by Glorious

Investment Enterprise Ltd..

76,324,110 shares are held by South Leader. As Mr. Li Meng Zhe has the 100%
shareholding in South Leader, by virtue of the SFO, he is deemed to be interested
in all the shares beneficially held by South Leader.

The percentage is calculated on the basis of 1,525,284,939 shares of the
Company in issue as at 30 September 2022.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 30 September 2022.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 September 2022.

None of the directors of the Company or their respective associates
was interested in, apart from the Group’s business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

China Best Group Holding Limited
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The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision D.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code").

The Group has adopted and followed a series of internal control
procedures to regulate the money lending business and the finance
leasing business to ensure a comprehensive risk management, so as to
safeguard the interests of the Company and its shareholders, including
(i) credit risk assessment by the business team, (ii) formulation of the
preliminary business proposal by the business team, (iii) assessment by
the risk control and compliance department, (iv) credit approval, and (v)
ongoing monitoring of loan recoverability and loan collection.

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 September 2022 in compliance with the CG Code.

Under Code Provision D.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.

Under Code Provision C.1.6 of the CG Code, the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Due to influence of COVID-19 pandemic, three
independent non-executive directors namely, Mr. Ru Xiangan (ceased
on 11 October 2022), Mr. Liu Tonghui and Ms. Yin Meiqun, were unable
to attend the Company's annual general meeting held on 2 September
2022.
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Mr. Li Haitao has been appointed as the director of seven subsidiaries
of the Company for which two subsidiaries were established in the
British Virgin Islands, one subsidiary was established in Hong Kong and
four subsidiaries were established in the PRC during the six months
ended 30 September 2022 and up to the date of this report.

As at 29 November 2022, the Audit Committee of the Company
comprises three independent non-executive directors, namely, Mr. Liu
Tonghui, Ms. Yin Meigun and Mr. Ye Jianmu (appointed on 11 October
2022).

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group's financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 September
2022 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the six months ended 30 September 2022.

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

This report containing all the information required under Appendix

16 of the Listing Rules will be dispatched to the shareholders of the
Company as well as published on the aforesaid websites in due course.

China Best Group Holding Limited
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