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Management Discussion and Analysis

BEEWR DA

BUSINESS REVIEW

The continued tightening of the PRC Government’'s COVID-19 restrictions
and market volatility due to global monetary tightening bring unanticipated
challenges to the Group’s business. The Group has seen a decline in its multi-
media technologies and convergence media business as advertisers were

cutting back their advertising expenditures.

To mitigate the adverse impact from the challenging business environment,
the Group timely reviews its resources to strategically utilize them in its
core business segments. The Group has restructured and strengthened its
multi-media technologies and convergence media business by allocating
more resources to the convergence media and e-commerce business. Since
December 2021, the Group has gradually expanded into online cross border
e-commerce platform, e-commerce and music key opinion leader(s) (“KOL(s)"),
live streaming channels and also music talents and IP incubation. The Group
has deployed resources to build up our professional team of convergence
media, e-commerce KOLs, and supply chain sourcing. We have successfully
lined up quality brands and products as exclusive marketing, branding and
sales partners.

The Group's revenue from operation for the six months ended 30 September
2022 was approximately HK$30,163,000, as compared to HK$36,627,000
in the same period last year. The gross profit of the Company decreased to
HK$6,184,000, compared to HK$8,045,000 for the same period of last year.
The loss for the period slightly increased to HK$13,376,000, as compared to
HK$12,946,000 for the corresponding period of last year.

Multi-media Technologies and Convergence Media Business

The multi-media technologies and convergence media business recorded
a revenue of approximately HK$30,163,000 for the six months ended 30
September 2022 (30 September 2021: approximately HK$36,627,000).

The Group has operated the multi-media advertising distribution platform
via different media channels including train media platform, display media
platform and convergence media platform by using its knowhow and
expertise developed and accumulated over the years. Brand owners can
disseminate information on such platforms. The Group is also actively
diverging from conventional media advertising to convergence media
e-commerce integration. We are providing integrated services to our clients
in relation to products marketing/sales conversion through a combination of
online e-commerce platform, convergence media distribution and various live-

streaming channels.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Multi-media Technologies and Convergence Media Business (continued)
The Group tapped into the growth of duty-free e-commerce industry through
launching its e-commerce sales platform “ & 3® %1 GO” APP (the “APP")
and WeChat mini program in the PRC in August 2022. The Group has
engaged prominent suppliers to provide international well-known brands and
products to consumers. Consumers could shop for genuine brand products
and this helps enhance consumer confidence and sales volume. Since then,
we have worked to improve overall user experience and system stability and
have conducted pilot programs on promotion and marketing to accumulate
user preferences and consumption data. The business will leverage on our
APP to promote sales of customs cleared import consumer products and also
“1210 Duty Free” products under the PRC Customs Framework. The Group
has accelerated initiatives to expand its convergence media e-commerce
segment and grow new revenue streams to capture opportunities arising from
the stimulus policies in spurring consumer spending implemented by the PRC

Government.

During the period under review, the Group has built up our professional team
of convergence media e-commerce initiatives, providing full service for clients
from brand building marketing to sales conversion online. This is conducted
through a combination of social media and e-commerce platform for online
marketing by actively managing client’s social media account, KOL marketing
and live streaming e-commerce. Our team works to optimize brand potentials
and stimulate sales for our clients. Live streaming e-commerce has become the
market trend and one of our business focuses as well. Our current business
partners range from brands of skin care, hair care and personal care products
to other consumer products. Pilot live streaming programs has been launched
to collect customer response and data to prepare for formal launching with

accurate viewer flow focus.

To expand our live streaming e-commerce with high proficiency, our Group
has set up our own live streaming station, named “Waigaogiao International
Quality Live Commerce Pioneer” ([ NS B BB 2 E H & % — % 1), which
was awarded as one of the twelve live streaming stations authorized by the
Shanghai Municipal Commission of Commerce. Our live streaming station
contains live broadcast rooms, dressing rooms, photo studios, training
exhibition halls and other functional areas. It can provide enterprises with
integrated solutions for content production, live broadcast planning and

execution, and logistics.
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Management Discussion and Analysis (continued)

BEEWR D (&)

BUSINESS REVIEW (continued)

Gamma Ray Dry Grinding and Dry Beneficiation Business

The Group is still in the investment phase in respect of the gamma ray
dry grinding and dry beneficiation business. Hence, the total costs which
consists of primarily research and development costs for this business was
approximately HK$4,002,000 for the six months ended 30 September 2022.

“Actively and steadily promote carbon dioxide peaking and carbon neutrality”
is one of the major highlights proposed in the report of the 20th Party
Congress. To achieve sustainable economic and social development, the
PRC Government advocates improving the efficiency of energy resources
utilization, enhancing the stability, security and sustainability of energy
resources supply, promoting the formation of a green production and
lifestyle, cracking the outstanding problems of resources and environmental
constraints from the source.

The Company has set up close business collaborations with various technology
and industry partners to promote the Group’s enhanced dry grinding and
dry beneficiation technologies (the “DGDB Technologies”). The integrated
enhanced technology could be the cornerstone for a major transformational
breakthrough for iron ore beneficiation, as it allows grinding, beneficiation
and processing of low or even extremely low content iron ores across different
types of mine such as hematites and magnetites. Contrary to conventional
beneficiation technology, no water will be consumed as a medium in the
entire integrated enhanced beneficiation process. Hence, this resolves the
problem of water consumption and water pollution as a result of the release
of toxic tailings. It also mitigates the risk of tailing dams of the conventional
wet beneficiation technology. In addition, as the iron concentrates and
tailings are in form of dry powder, the transportation costs of which will be
significantly reduced as well. Moreover, the integrated enhanced technology
will not engage any concentration, pressure filtration and dehydration
processes which can significantly reduce investment cost as well as operating
cost as less equipment are required and less energy consumption will be

incurred as benefited from the less complicated production processes.

Through the business collaboration and the utilization of the integrated and
enhanced DGDB Technologies between the Company and its international
and domestic PRC partners, high quality iron concentrates will be produced
while also meeting the latest geological, economic, energy consumptions
and environmental requirements with significant cost savings and reduction
in capital investments. Our DGDB Technologies can be applied directly to
magnetite iron ore in the PRC and the Group sees significant potential in
its advanced DGDB Technologies and expects such application to generate
diversified and stable cashflow to the Group in the near future.

6 China Baoli Technologies Holdings Limited Interim Report 2022

¥KXEEE)

1035 5 4R &2 BB R EETE

REEBO IS RS EIEEBNENIEERE
It BEZTEZFAA=THIEANER - IEBKNE
AR (EZBIE T RFAEKA) 49 /4,002,000/ 7T ©

[TERIRZ IS A R T RREREN—K
Sf e RERKLERMEGAIRERRE - T EBUTRER
SERERFIRE - st RERMENIEE M - &2
2UFIATREN - HBERGEEENEFTR - R
SRR ERRIBARE MR -

REBBEARRMRITERHHEZTOER S FRE
R B AR EE R e BB R ([ BB R
il - FEBIERMEEFEOEEERERENES
BEULEA - TETRBENBEATHEIEEEHRE
= EREAHTE( ﬁlJﬂﬂﬁFféﬁﬁE%DE‘éﬁiﬁ}%)tﬁﬁﬁﬁ : ‘ﬁib?%ﬂ]
T - EERRERNMER - EREKSEEE
R AFRKERNTEER fﬁéﬁﬁﬁ@}%ﬂ?}%ﬁfwii&
TERAT 2R A KA S RIERKA)SAMEE - Rt
BT REESHRER - Mo mREEN RERESRE
MR - EREABARAKRER - 551 A bHRI
“ESRAERNRGE - BRRBUKBRE - AREERIZE
MERERE  SENRBELRERBRED - J@EZF
FRAKIR B RA S B A ©

BBANREE A A ERHEREIERABERS®
{ER EFE RN - HEERSEENEEN - RRmRE
BATEHE - A - REIRBRERIRIRE R - RREEK
RARADERKE o BMEEFE M7 5 EAR
PEMEEE  ARERFSELEERMNENE
R W ERAEARERPNARERTERZ T &
BEBIRST °




Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Gamma Ray Dry Grinding and Dry Beneficiation Business (continued)
The Group is working closely with international iron ore majors to expand the
applications of our DGDB Technologies to hematite iron ore. To cooperate
with our business partners in the mining industry, the Company has engaged
one of the most prominent research institutes in the PRC to conduct extensive
experimental research projects. The research includes analysis of the main
physical and chemical indicators of the specific hematite iron ore; the optimal
technology set up for roasting, grinding and beneficiation process; and
continuous integration and enhancement on the high-efficiency magnetic
selection technology. At present, the experiment is reaching the final stage
and the Group plans to subsequently put in resources to set up a pilot plant in
the PRC.

Other Operations - Investment, Securities Trading and Tourism and
Hospitality Business

The Group has been closely monitoring the development of the pandemic and
will position itself to pursue and capture suitable business opportunities in its
operations and investments in the region as and when they arise.

BUSINESS MODEL AND BUSINESS STRATEGY

Diversification is our core business strategy. The Group is committed to
achieving long-term sustainable growth of its businesses in preserving and
enhancing the value of the Company’s shareholders. The Group is focused on
looking for attractive investment opportunities to strengthen and widen its
business scope. The Group has maintained a prudent and disciplined financial
management to ensure its sustainability.

PROSPECTS

Looking ahead, the macro economic environment is expected to be extremely
challenging plagued by a number of adverse economic and political factors
such as the resurgence of COVID-19, Ukraine crisis and other geopolitical
tensions coupled with growing global inflationary pressure and monetary
tightening. The momentum of the global economy saw a slow-down in the
first half of 2022. The Group will swiftly implement proactive measures to
mitigate the negative impacts and to strengthen its position in the market.

Apart from the traditional media and online e-commerce platform, the
Group will further diverge into the convergence media e-commerce such as
the live streaming commerce and KOL marketing to pursue revenue stream

diversification to tap into the post pandemic growth opportunities.
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Management Discussion and Analysis (continued)

BEEWR D (&)

PROSPECTS (continued)

With the increasing awareness of environmental protection globally and
greater emphasis in environmental, social and governance (“ESG"”) by
stakeholders, the Group has been actively exploring potential business
to integrate environmental technologies in order to develop its unique
competitiveness. Environmentally-friendly grinding and beneficiation
technologies are indispensable in the mining industry. Through our advanced
DGDB Technologies, we hope to develop a strong and sustainable business
segment and build stable profit and cash flow for the Group.

Looking ahead, the Group will continue to explore potential strategic
investments and cooperation opportunities with an aim of creating synergies
for the Group in various aspects including technological development,
diversifying product portfolio, channel expansion and/or cost control. The
Company is confident that the Group’s prospects will reach for greater
heights and the Group will continue to generate value to the Shareholders of

the Company.

FINANCIAL REVIEW

During the period under review, the Group recorded a revenue of
approximately HK$30,163,000 (30 September 2021: approximately
HK$36,627,000), representing a reduction of approximately 17.6% compared
with previous corresponding period. The Group will continue to monitor the
market closely and apply appropriate measures to increase its competitiveness
and to improve the revenue level of the Group even in an uncertain economic
environment.

Loss for the period under review amounted to approximately HK$ 13,376,000
(30 September 2021: approximately HK$12,946,000). Loss attributable to
owners of the Company for the period under review was approximately
HK$14,895,000 (30 September 2021: approximately HK$10,563,000). As
at 30 September 2022, the total assets and net liabilities of the Group were
approximately HK$123,527,000 and HK$350,816,000 (31 March 2022:
approximately HK$142,191,000 and HK$363,907,000) respectively.
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Management Discussion and Analysis (continued)

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group had bank balance and cash
of approximately HK$7,011,000 (31 March 2022: approximately
HK$28,493,000), and the Group had total other borrowings of approximately
HK$224,514,000 (31 March 2022: approximately HK$221,137,000), of which
borrowings of 35.8% was in Hong Kong dollars and 64.2% was in Renminbi
and of which borrowings within one year was approximately HK$224,514,000
(31 March 2022: approximately HK$221,137,000), accounting for 100%
(31 March 2022: 100%) of the total borrowings. The gearing ratio, being
the ratio of the sum of total borrowings to total deficit, was 64.0% as at
30 September 2022 (31 March 2022: 60.8%). The liquidity ratio, being the
ratio of current assets over current liabilities, was 13.1% as at 30 September
2022 (31 March 2022: 15.2%). As at 30 September 2022, the Group's other
borrowings with fixed interest rates accounted for 35.8% (31 March 2022:
29.1%) of total borrowings.

USE OF PROCEEDS

For the details of the GM Convertible Bonds issued for cash during the period
under review, please refer to the information disclosed in the paragraph
headed “Equity-linked Agreements” in this report.

PLEDGE OF ASSETS
As at 30 September 2022, the Group did not pledge any assets to secure the
borrowings granted to the Group (31 March 2022: HK$ Nil).

CAPITAL COMMITMENTS
Details of the Group’s capital commitments are set out in Note 14 to the
consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 September 2022, the Group had no other significant contingent
liabilities save as those disclosed in paragraph headed “Litigations” in this
report.
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Management Discussion and Analysis (continued)

BEEWR D (&)

EXPOSURE TO EXCHANGE RATE RISK AND INTEREST RATE RISK
During the period under review, the Group's transactions were mainly
denominated in Hong Kong dollars and Renminbi. The Group did not enter
into any foreign exchange forward contract to hedge against exchange rates
fluctuations during the period under review. Foreign exchange risk arising
from the normal course of operations is considered to be minimal and the
management will closely monitor the fluctuation in the currency and take
appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have any
significant interest rate risk as the interest rates currently remain at low levels.
As at 30 September 2022, the Group’s other borrowings with fixed interest
rates accounted for approximately 35.8% of total borrowings.

FINANCIAL RISK MANAGEMENT

The Group continues to closely manage its financial risks to safeguard the
interests of the Shareholders of the Company. The Group applies its cash
flows generated from operation and other borrowings to its operational and
investment needs.

EQUITY-LINKED AGREEMENTS

Issue of Consideration Shares

On 29 March 2019, the Company and KK Culture Holdings Limited, Team
Pride Limited, Mr. Sui Chok Lee and Silver Golden Limited (collectively, the
“Vendors”) entered into the purchase agreements (the “Agreements”)
pursuant to which the Vendors conditionally agreed to sell and the Company
conditionally agreed to purchase interests, representing directly and indirectly
the entire issued share capital of Hong Kong Made (Media) Limited (“Hong
Kong Made”) and Ample Success Limited (“Ample Success”), for an
aggregate consideration of HK$50,000,000 (the “Consideration”), which shall
be satisfied by the allotment and issue of 250,000,000 Old Shares of par value
of HK$0.10 each in tranches as consideration at the issue price of HK$0.200
per Old Share to the Vendors or their respective nominees in accordance with
the terms and conditions of the respective Agreements. Completion took
place on 6 June 2019. As part of the payment of the Consideration for the
acquisition of Hong Kong Made and Ample Success, on 6 June 2019, the
Company allotted and issued to the Vendors the first tranche consideration
shares, being 83,333,325 Old Shares, representing approximately 2.24% of
the issued share capital of the Company as enlarged by the allotment and issue
of the first tranche consideration shares. The aggregate nominal value of the
first tranche consideration shares amounted to HK$8,333,332.50.
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Management Discussion and Analysis (continued)

EQUITY-LINKED AGREEMENTS (continued)

Issue of Consideration Shares (continued)

On 14 August 2020, the Vendors and the Company entered into a
supplemental agreement (the “Supplemental Agreement”) to the
Agreements. Pursuant to the Agreements and the Supplemental Agreement,
the remaining consideration will be satisfied as follow:

The Company shall pay the Vendors HK$16,666,667 (the “Second Tranche
Consideration”) and HK$16,666,668 (the “Third Tranche Consideration”),
representing one-third of the Consideration each, by the allotment and
issue of the second tranche consideration shares and the third tranche
consideration shares, being 83,333,335 Old Shares (equivalent to 8,333,334
New Shares) and 83,333,340 Old Shares (equivalent to 8,333,333 New
Shares) respectively, to the Vendors or their respective nominees on or
before 15 July 2022 and 15 July 2023 respectively, subject to the terms and
conditions as disclosed in Note 40 to the consolidated financial statements
contained in the annual report of the Company for the year ended 31 March
2021.

On 29 July 2022, the Company allotted and issued to the Vendors the second
tranche consideration shares and third tranche consideration shares, being
16,666,667 New Shares in total, representing approximately 2.76% of the
issued share capital of the Company as enlarged by the allotment and issue
of the second tranche consideration shares and third tranche consideration
shares. The aggregate nominal value of the second tranche consideration
shares and third tranche consideration shares amounted to HK$166,666.67.

Issue of Convertible Bonds under Specific Mandate and the Disposal
On 15 July 2022, convertible bonds in the principal amount of
HK$40,000,000 were issued by the Company to Yulong Infotech Inc. (the
“Subscriber”) pursuant to the subscription agreement dated 21 April 2022 (as
amended by the supplemental subscription agreement dated 14 June 2022)
and entered between the Company, the Subscriber and Yulong Computer
Telecommunication Scientific (Shenzhen) Co., Ltd* (FEest BHBIERIR (R
I) B BR A 7)) ("Yulong Shenzhen”) (the “SM Convertible Bonds”). Yulong
Shenzhen is a company established in the PRC with limited liability and an
indirect non-wholly owned subsidiary of Coolpad Group Limited (stock code:
2369). The consideration of the subscription of the SM Convertible Bonds in
the sum of HK$40,000,000 (equivalent to approximately RMB32,786,900) was
used to set-off HK$40,000,000 (equivalent to approximately RMB32,786,900)
from the Claimed Amount under the Arbitral Award (as defined in the
Company’s circular dated 7 June 2022) of RMB80,000,000 on a dollar-for-
dollar basis. There was no proceeds from the subscription. In the case of the
conversion rights having been exercised in full at the initial conversion price
of HK$0.35 per conversion Share, a maximum of 114,285,714 conversion
Shares will be allotted and issued by the Company under specific mandate.
The Subscriber and/or other holder of the SM Convertible Bonds shall have
the right, exercisable during the period commencing from the first issue date
and ending on the date which is 30 days prior to the maturity date (i.e. the
date which falls on the first anniversary of the first issue date), to convert the
whole (i.e. HK$40,000,000) or any part of the outstanding principal amount
of the SM Convertible Bonds into such number of conversion Shares pursuant
to the agreements. As at the date of this report, none of the SM Convertible
Bonds has been converted.
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Management Discussion and Analysis (continued)

BEEWR D (&)

EQUITY-LINKED AGREEMENTS (continued)

Issue of Convertible Bonds under Specific Mandate and the Disposal
(continued)

During the period under review, Shanghai YunYao Culture & Media Limited*
(E/BEE L EE AR 2 A (an indirect wholly-owned subsidiary of the
Company which is principally engaged in multi-media technologies business)
(the “Transferor”) transferred and Yulong Shenzhen accepted the transfer
of 20% of the paid-up equity interests of ShenZhen ZiJun Media Company
Limited* (RYIEFELELE AR A R]) (the “Target Company”) at a consideration
of RMB20,000,000 (equivalent to approximately HK$24,400,000) pursuant
to the share agreement dated 21 April 2022 and entered between the
Transferor, Yulong Shenzhen and the Target Company (the “Disposal”). Upon
completion of the Disposal, the Target Company will remain as an indirect
non-wholly owned subsidiary of the Company, and its financial results will
continue to be consolidated into the consolidated financial statements of
the Group. The consideration of the Disposal in the sum of RMB20,000,000
(equivalent to approximately HK$24,400,000) shall be used to set off
RMB20,000,000 from the Claimed Amount under the Arbitral Award on
a dollar-for-dollar basis. There was no proceeds from the Disposal. Within
one year from the date of completion of the Disposal, the Transferor or its
designated party has the right to buy back the 20% of the paid-up equity
interests of ShenZhen ZiJun held by Yulong Shenzhen at a consideration of
RMB20,000,000. As one or more applicable percentage ratios (as defined in
Rule 14.07 of the Listing Rules) for the Disposal exceed 5% but all of them
are below 25%, the Disposal constitutes a discloseable transaction for the
Company and is subject to the reporting and announcement requirements
under Chapter 14 of the Listing Rules.

Upon completion of the issue of the SM Convertible Bonds and the Disposal,
the obligations of the Company in relation to the Arbitral Award shall be
settled and discharged fully and finally, arising from or in relation to the
proceedings in the High Court and/or the Arbitral Award pursuant to the
Settlement Agreement (as defined in the Company’s circular dated 7 June
2022). Besides, the Disposal will provide an opportunity to establish long-
term strategic alliance and business collaboration between the Company
and Yulong Shenzhen mainly in the multi-media technologies business and
e-commerce business of the Group. For the details of the SM Convertible
Bonds and the Disposal, please refer to the Company’s announcements
dated 21 April 2022, 14 June 2022, 24 June 2022 and 30 August 2022 as
appropriate, and the Company’s circular dated 7 June 2022.
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Management Discussion and Analysis (continued)

EQUITY-LINKED AGREEMENTS (continued)

Issue of Convertible Bonds under General Mandate

On 1 August 2022, the Company entered into a subscription agreement
with each of Ms. Lei Yu Fei* (the First Subscriber), Ms. Geng Juan* (the
Second Subscriber), Better Choice Group Limited (the Third Subscriber) and
Mr. Ye Xin Lin* (the Fourth Subscriber) (collectively, the “Subscribers”),
respectively, pursuant to which the Company contemplates to issue and the
First Subscriber is desirous of subscribing convertible bonds in the principal
amount of HK$5,000,000 (the “First Convertible Bonds”), the Second
Subscriber is desirous of subscribing convertible bonds in the principal
amount of HK$3,000,000 (the “Second Convertible Bonds”), the Third
Subscriber is desirous of subscribing convertible bonds in the principal
amount of HK$2,000,000 (the “Third Convertible Bonds”), and the Fourth
Subscriber is desirous of subscribing convertible bonds in the principal
amount of HK$2,000,000 (the “Fourth Convertible Bonds"”) (collectively,
the “GM Convertible Bonds”). The GM Convertible Bonds are all at 4%
coupon rate with 3-year maturity. In the case of the conversion rights
having been exercised in full at the initial conversion price of HK$0.30 per
conversion Share pursuant to the subscription agreements, a maximum of
39,999,998 conversion Shares will be allotted and issued by the Company
under general mandate. The market price was HK$0.20 per Share on the
date of the subscription agreements. On 29 August 2022, convertible
bonds in the aggregate principal amount of HK$12,000,000 were issued by
the Company to the Subscribers pursuant to the subscription agreements.
The gross proceeds from the subscriptions of the GM Convertible Bonds
is HK$12,000,000, while the net proceeds from the subscriptions is
approximately HK$11,500,000 (after deducting the professional fees and
other related costs and expenses incurred in the subscriptions). The net issue
price for each conversion Share is approximately HK$0.288. As at the date of
this report, the net proceeds from the subscriptions of the GM Convertible
Bonds have been fully utilised as intended, namely, for general working
capital of the Group, including (i) approximately HK$3.5 million for the multi-
media technologies and convergence media business; (i) approximately HK$6
million for initiating and preparation of pilot machinery of the gamma ray
dry grinding and dry beneficiation business; and (iii) approximately HK$2
million for the overhead expenses of the Group. For the details of the GM
Convertible Bonds, please refer to the announcements of the Company dated
1 August 2022, 17 August 2022 and 30 August 2022. As at the date of this
report, none of the GM Convertible Bonds has been converted.

Save for the share option scheme and share award scheme of the Company
and the above agreements, no other equity-linked agreements were entered
by the Group or existed during the period under review.
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Management Discussion and Analysis (continued)
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#r (48)

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
For the details of the Disposal during the period under review, please refer to

the information disclosed in the paragraph headed “Equity-linked Agreements

— Issue of Convertible Bonds under Specific Mandate and the Disposal”

in this

report.

LITIGATIONS

M

On 20 August 2013, the Company entered into the placing agreement
with the placing agent. Pursuant to the placing agreement, the placing
notes carry interest at 5.0% per annum and are to be redeemed on
the seventh anniversary from the respective issue dates of the placing
notes. One creditor purportedly a beneficial owner of the placing
notes commenced court action against the Company for recovery of
her alleged outstanding debt due by the Company to her under the
placing notes. Nevertheless, the note holders of the placing notes
have not commenced any court action against the Company. Such
creditor’s alleged debt amount includes the principal of HK$10 million
and outstanding interest of approximately HK$1.26 million. On 16
March 2020, the placing agent was added by such creditor as the 2nd
defendant in the Amended Writ of Summons and Amended Statement
of Claim. On 4 December 2020, the Company filed and served a
Writ of Summons and Statement of Claim against the placing agent.
A mediation conference was held on 13 September 2021 and the
mediation ended without agreement. On 17 June 2022, by way of a
consent summons filed and served in the Court, the Court has ordered
leave be granted for the Company to file and serve the Re-Amended
Defence and Counterclaim and Re-Amended Writ of Summons
and Statement of Claim. A case management summons hearing is
scheduled on 13 February 2023.

On 4 June 2021, Hong Kong Made entered into an agreement with a
train media licensor to extend the terms of the contract in relation to
the exclusive advertising license right for advertising agency services
and related production services for the GSCR Hexiehao Trains (the
“Relevant Agreement”). Hong Kong Made is in dispute with the train
media licensor on certain terms of the Relevant Agreement. Pursuant to
advice by its PRC attorneys, Hong Kong Made has, in early November
2022, commenced legal proceedings against the train media licensor
in the PRC for appropriate relieves. The legal proceedings are now
ongoing, and the Company will make announcement to update the
Shareholders of the Company and potential investors according to the
Listing Rules as and where appropriate.

Save as disclosed above, there is no other material litigations expected to

result in a significant adverse effect on the financial position of the Group,

either collectively or individually. Management believes that adequate

provisions have been made in respect of such litigations.
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Management Discussion and Analysis (continued)

EMPLOYEES AND EMOLUMENT POLICY

As at 30 September 2022, the Group employed 72 employees (30 September
2021: 75). Staff costs (including Directors’ emoluments) of the Group for
the six months ended 30 September 2022 amounted to approximately
HK$4,320,000 (30 September 2021: HK$4,493,000).

Remuneration packages are generally structured by reference to market terms
and individual merits. Salaries are reviewed periodically based on performance
appraisal and other relevant factors. Staff benefits plans maintained by
the Group include medical insurance, hospitalization scheme, mandatory
provident fund, share option scheme and share award scheme. Employees in
the PRC are remunerated according to the prevailing market conditions in the
locations of their employments.

The emolument policy of the employees of the Group is set up by the Board
on the basis of their merit, qualifications and competence. The emoluments of
the Directors are decided by the Board, as authorized by the Shareholders at
the annual general meetings of the Company, having regard to the Group's
operating results, individual performance, time commitment, duty and
responsibility, salaries paid by comparable companies, market conditions and
desirability of performance-based remuneration.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for the
six months ended 30 September 2022 (30 September 2021: HK$ Nil).

IMPORTANT EVENTS AFTER THE REPORTING PERIOD

References are made to the announcements of the Company dated 1
November 2022 and 11 November 2022. On 11 November 2022, an
aggregate of 120,980,170 Subscription Shares have been successfully allotted
and issued to the Subscribers at the Subscription Price of HK$0.0576 per
Subscription Share. Upon completion of the Subscriptions of 120,980,170
Subscription Shares under General Mandate, the Company received net cash
proceeds of approximately HK$6.8 million.

References are made to the announcements of the Company dated 30
December 2021 and 7 January 2022 in relation to capital injection into
KeMeng (the “Capital Injection”). On 1 November 2022, the Capital Injection
and further transfer 13.80%, 12.87% and 2.45% equity interest of KeMeng
by Mr. Li Jianfeng* (Z &l 1&), Mr. Zhu Bin* (k%) and Zhong Yu Zhao Tai
Investment Co., Ltd* (Ff FJKZ= % & B R 22 &) respectively to Hong Kong
Made without additional consideration (the “Transfer”) were completed with
the improved terms. Following the completion of the Capital Injection and the
Transfer, Hong Kong Made will hold 80.12% of the entire issued share capital
of KeMeng and the financial results of KeMeng will be consolidated into the
financial statements of the Company.

* The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English translation
of such Chinese names or words.
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Other Information

Hib&E ¥

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 September 2022, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code were as
follows:

EERESTHRABZER
R-BE-—FAA=1H BERARAKRSITHA
BRARAR REABESEE (R RES KRG EXV
)25 - ABRERD EHP A RSETEA R RIRE
BHRHEROIZEI2GFE 2 B MRz s koK
B SRBIRETAIR e AN R KR AT 2 s ok
BT

A. Long position in Shares A. REROZEE
Approximate
percentage of
issued share
capital of the
Number of Company
Name of Directors Capacity/Nature of interest Shares held (Note 2)
HARRBE BT
R REBHEIH
EEHA 51 Rnity FRGEE (B1at2)
Zhang Yi Interest in controlled corporation (Note 1) 21,534,750 3.560%
SRAK RIEE R (A1)
Beneficial owner 8,000 0.001%
BEamEa A
Sub-total 21,542,750 3.561%
Mt
Chu Wei Ning Beneficial owner 3,000,000 0.50%
MR E BEanEE A
Lam Sze Man Beneficial owner 50,000 0.008%
MREFEL ERlAA
Chan Kee Huen, Michael Beneficial owner 2,500 0.0004%
fRELE EmEEA
Notes: izt

1) These Shares are held by One Faith Investments Limited, which is
beneficially and wholly owned by Mr. Zhang Yi.

2) Based on the number of issued Shares of 604,900,850 as at 30
September 2022.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)
B. Share Options

Other Information (continued)

HtrER (&)

EERESTHRABRZ#ER(E)
B. HBRE

Number of
share options

Name of Directors Date of grant Exercise price Exercisable period granted
EEpA R AH T6EME AT AR LB RERE
Zhang Yi 9 December 2021 HK$0.339 per Share 9 December 2021 to 8 December 3,721,561
2026 (both days inclusive)
SRAK ke Sl S F1%0.3397 T ZE-—F+ZARABEZZ=RF
+=AhA TZANB(BEEEWAR)
Chu Wei Ning 9 December 2021 HK$0.339 per Share 9 December 2021 to 8 December 3,721,561
2026 (both days inclusive)
MFE —T—F Hh0.3397 T TR H+ZANBEZZERF
+=ZANHB TZANB(BEEEMA)
Lam Sze Man 9 December 2021 HK$0.339 per Share 9 December 2021 to 8 December 1,860,781
2026 (both days inclusive)
M —T-—fF FM%0.3397% T ZE—F+ZANAEZZTZRF
+=ANHB TZANB(BEEREMA)

Save as disclosed above, as at 30 September 2022, none of the Directors
or chief executive of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware of, as at 30 September 2022, there was
no person (other than the Directors or chief executive of the Company) who
had any interests or short position in the Shares or underlying Shares which
would be required to be recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

PR EXATHBEN RZT-_—_FhA=1H AR
EFAERTRABMER AR LA @M EE
(EZERBHFRHEGIIEXVED) 2By - HHERM K
BEHPHEACRERBES BB RIFIS2HAFE
ZERMAZ Ff#ERIRE - IRBEFLETIENS
RN E MR 2 AR SRR

FERR 2ERE

REFA R-Z-_FAA=1H #MEEETAL
(BREZRARARRSITRA BN FAM ARG+
YRR R /RRENA R RIREE S R GG 336%
FEZELMAZ EmIAR -
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Other Information (continued)

HwER ()

SHARE OPTIONS
During the six months ended 30 September 2022, no share option was

granted, exercised, cancelled or lapsed under the Share Option Scheme.

B

REBEZT=_—

FNA=ZTBIEXER - BiETEA

BB 17 - TSR

Movement of share options granted under the Share Option Scheme during REZE-_ZE-—FhA=1HItNE B RIEEIREZ
the six months ended 30 September 2022: BRI BREES BN T ¢
Number of share options
BREYE
Weighted
average
closing price
of the Shares
immediately
Cancelled/ before
As at Granted Exercised lapsed As at the
Name or category 31 March during during during 30 September Date of Exercise price Exercisable respective
of participant 2022  theperiod  theperiod  the period 2022 grant per Share period exercise date
RARRE
EETHR
R R® =1
—B-cf Wi/  —Bo-F mEFH
SRELBIER =A=+-H R BRTE P3d NAZ+E BHBEH BRITEE "TEHH KmE
(HKS)
(&)
Directors
gz
Zhang Yi 3,721,561 - - - 3,721,561 9/12/2021 0.339 9/12/2021 - N/A
wAK 8/12/2026 TiEA
Chu Wei Ning 3,721,561 - - - 3,721,561 9/12/2021 0.339 9/12/2021 - N/A
nErE 8/12/2026 MNER
Lam Sze Man 1,860,781 - - - 1,860,781 9/12/2021 0.339 9/12/2021 - N/A
e 8/12/2026 TEM
Employees 20,096,431 - - - 20,096,431 9/12/2021 0.339 9/12/2021 - N/A
=] 8/12/2026 T
Consultants 7,815,278 - - - 7,815,278 9/12/2021 0.339 9/12/2021 - N/A
1G] 8/12/2026 MNER
Total 37,215,612 - - - 37,215,612
st

18 China Baoli Technologies Holdings Limited

Interim Report 2022




SHARE AWARDS

During the six months ended 30 September 2022, no share award was
granted, vested or forfeited under the Share Award Scheme. As at 30
September 2022, the Company had 15,500 unvested Shares awarded under
the Share Award Scheme.

CORPORATE GOVERNANCE

Good corporate governance has always been recognised as vital to the
Group's success and sustainable development. The Company commits itself to
a high standard of corporate governance and has devoted considerable efforts
in identifying and formulating corporate governance practices appropriate to
the Company’s needs.

The Company has put in place corporate governance practices to meet the
code provision (the “Code Provision(s)”) as set out in the CG Code that are
considered to be relevant to the Group, and has complied with all of the
Code Provisions for the time being in force throughout the period under
review, except the following deviation. The Company periodically reviews its
corporate governance practices to ensure that these continue to meet the
requirements of the CG Code.

Under Code Provision F.2.2 of the CG Code, the chairman of the board
should attend the annual general meeting. During the period under review,
Mr. Zhang Yi, the chairman of the Board, was absent at the annual general
meeting of the Company held on 30 September 2022 due to other important
engagement.

CHANGES IN THE INFORMATION OF DIRECTORS
In accordance with Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors required to be disclosed pursuant to paragraphs (a)
to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period under
review and up to the date of this report are set out below:

Experience including other directorships in listed companies and major
appointments

Name of Directors

BEEps

Details of Changes
BEFHE

Other Information (continued)

HtrER (&)

v
REBE-Z-—FAA=TRINEA - EERDZE
BREROEBHEITRD - BB - R-T-—F
NA=+8 - AAFH 15,500 R 5 8% 1) )T &I 22/
i AR R B A D ©

hEER
REE-ERRRIFZEEEQTIANEERY RFFESE
[R2ZES - ARREAGREFRK T ZREBERLE NI
HEFIFEBAADBEBTREZLEERTEMR -

ARABEEHBEEERER  AFEEETRIMSBR
REAEEER TR (TTANEX]) - MARRE
P {E R B 8 T 2 BV E B AU ST RIS 1A
TMREEBERGEI - ARREH R EERERER - U
EREFETELETAZHE -

BECESTRZSFIEXEF2215 EESEHFERED
FBRFEEFAS - REESHEA - RERAEERGEME
BEBEIMAREEARR_ZE__FNLA=1+H
BITZRFRAFAE -

EEERBE

BIE ETRAE1351BMMIEZBE - REBEHERE
FEAIRE BEERE ETARAIZE 13516 (@) E(e)E
RQBAETERZEZESEREHEIINT -

RETARDRAEMCESERUZ2EEREXER

Mr. Chan Kee Huen, Michael

Retired as an independent non-executive director of Sterling Group Holdings Limited (Stock Code:

1825) with effect from the conclusion of its annual general meeting held on 31 August 2022.

BRECIESEE
=t RBTZRRBEREGE

BEXREELRARAARBRYR | 1825 BLIRTES - BRAAR-T=F/\A
SR AR o
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Other Information (continued)

Htas (&)

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report of the Company for the six months
ended 30 September 2022.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2022, the Company has adopted
a code of conduct regarding directors’ securities transactions on terms no less
exacting than the required standard as set out in the Model Code. Having
made specific enquiry, all Directors have confirmed that they have complied
with the required standard set out in the Model Code and the Company’s
code of conduct regarding Directors’ securities transactions throughout the
period under review and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

During the six months ended 30 September 2022, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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Unaudited Condensed Consolidated Income Statement
REBEZERZES NG

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

Six months ended 30 September

BEAA=THILENER

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Notes HK$’000 HK$°000
Mt FET FET
Revenue WA 4 30,163 36,627
Cost of revenue U AR AR (23,979) (28,582)
Gross profit EA 6,184 8,045
Other income, gains and losses, net HMUA - Yas BRI 5 85 2,682
Administrative expenses THEA (13,729) (13,301)
Selling and distribution expenses HERDHER (1,936) (45)
Share of loss of associates AREEE N TIEE (15) -
Finance costs A& R AR (3,972) (10,320)
Loss before tax KRB AT 18 6 (13,383) (12,939)
Income tax credit/(expense) FrisBiESR /(FA%) 7 7 7)
Loss for the period AHBER (13,376) (12,946)
Loss for the period attributable to: UT AT EEREEES
— Owners of the Company A VNGIE 2SN (14,895) (10,563)
— Non-controlling interests — JEfERAR R 1,519 (2,383)
(13,376) (12,946)
Loss per share sRER
— Basic and diluted —EARREE 8 (0.26) centsfll (0.28) centsflli
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AEERERESERREMEEEES

For the six months ended 30 September 2022 HE_—ZT - A=+HIL~EA

Six months ended 30 September
BEARA=THILAEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEX) (REeEZ)
HK$’000 HK$°000
FET FET
Loss for the period A HA R ES 8 (13,376) (12,946)
Other comprehensive income: Ef2ERA :
Items that may be reclassified subsequently to HAE B B2z 2B -
profit or loss:
Exchange differences arising on translation of foreign — HEFINEFSRSE L 2 IE H =58
operations 4,372 4,354
Share of exchange reserve of associates DREEE N E 2 E K EE 26 -
Other comprehensive income for the period, AERE M2 EUA (BRATEEIE)
net of income tax 4,398 4,354
Total comprehensive expense for the period B EEX HAE (8,978) (8,592)
Total comprehensive expense attributable to: DTATEMGEZEHAE
Owners of the Company NARER A (10,583) (11,752)
Non-controlling interests FEFE AR M R 1,605 3,160
(8,978) (8,592)
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Unaudited Condensed Consolidated Statement of Financial Position

REBERE BRSSP HARRR

As at 30 September 2022 W—ZE-—FHA=+H

30 September 31 March
2022 2022
—E-CF —E-_F
hA=+H =A=+—8
(Unaudited) (Audited)
(REE®R) €&
Notes HK$000 HK$'000
e FET FET
Non-current assets FREEE
Property, plant and equipment W% - BE KR 3,306 117
Right-of-use asset FREEE 5,596 5,794
Intangible assets mpEE 5,865 12,017
Goodwill e 47,878 47,878
Interests in associates AN P F 252 267
62,897 66,073
Current assets mENEE
Trade and bill receivables and other receivables FEUE ZERTE R FEINERIA KR
JE M EL A BRTE 9 53,619 47,625
Bank balances and cash RITHEHBRIRS 7,011 28,493
60,630 76,118
Current liabilities REAE
Trade and other payables JERTE 5 I H A ARIA 10 175,363 236,656
Contract liabilities aHBE 13,022 39,343
Lease liabilities HEBE 5,002 1,619
Tax payable FERTFRIR 4,442 3,090
Other borrowings HiEE 11 224,514 221,137
Convertible bonds ARk ES 17 40,000 -
462,343 501,845
Net current liabilities REBAETFE (401,713) (425,727)
Total assets less current liabilities BEERARBERS (338,816) (359,654)
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Unaudited Condensed Consolidated Statement of Financial Position (continued)

REEXERES P HARRR (&)

As at 30 September 2022 R=—ZT - A A=+H

30 September 31 March
2022 2022
—E-CF .
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (F&%)
Note HK$’000 HK$°000
Mt FET FET
Non-current liabilities FREEME
Convertible bonds AR B2 17 12,000 -
Lease liabilities HEAE - 4,253
12,000 4,253
Net liabilities EEFE (350,816) (363,907)
Capital and reserves BARREE
Share capital [N 12 6,049 5,883
Reserves wE (350,024) (361,344)
Equity attributable to owners of the Company NREEE AL (343,975) (355,461)
Non-controlling interests eI (6,841) (8,446)
Total deficit B ahsaEs (350,816) (363,907)
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Unaudited Condensed Consolidated Statement of Changes in Equity

BEZE AR ERE

Bk

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA
Attributable to the owner of the Company
FATEENRE
Shares
held
under share
Issued Captal Contingent award Share Non-
share Share  redemption Other Capital consderation ~~ scheme ~ Exchange option Special  Contributed  Accumulated controlling
apital  premium  reseve  reseve  reseve  reseve  resenve  reseve  resenve  resene surpls Joss Totd  interests Total
byt
AT
EfE IARE s EhE
BRfRE  RbEE i EMEE g8k i BOEE  EXGE B GERE  aARm  ZiER B8 ERER L]
W00 HKSOO0  HKSOOD  HKSOWD RKSOD  RKSOOD  WKSOO0  RKSOOD  HKSODO  HKSOOO  HKSOOD  HKSOO0  HKSOMD RKSOD AKSOOO
7T 74T 7T 7T 7T 7T i 7T T i 7T 7T TEr 7T 7T
Rat1 April 2001 (udited) ~ H=3=-EME-A
(E5H) W% LGS BEB 448 - B 6 86 S B G BISH B4R () BHE
Lossforthe perod TEREE - - - - - - - - - - - f0se) (0% R (1%
Exchange difeences ridng on

fransaton of oregn operations - - - - - - - m - - - - (m [m (1489)
Toid omprehenshenomel - HEEREAE/

[expenses)for the period (i) - - - - - - - 1) - - -0 M B (443
Capt reductin BAels 368439 - - - - - - - - - WS - - - -
s at 30 September 2021 Hog-ERA=TA

(unaudited) (75548 30T 214816 13878 47448 - 15800 (16) 818 - W6 13401 960 (50688) B9 (54599)
Asat! April 2022 (audited) ~ W-F-ZEMA-R

(B5h) 58 223505 13478 55,169 - 25800 (1) 116 5500 A6 103400 (818OT) (46 BME)  Be)
Lossforthe perod KERER - - - - - - - - - - - (s (148%) 151 (13379)
Banedffeeesasngn  BERIEERELL

transton offorin operetons.~ EREE - - - - - - - 4286 - - - - 428 8 431
Soectecangeesenedt  PHBRATERRE

aciates - - - - - - - % - - - - 13 - 13
Tod comprensheinonel TEEREAE/

(etpenses for the perod ()8 - - - - - - - 431 - - - (s (1058) 1605 (8978
lueof Consteraon Shaes BB % B - - - b - - - - - - - - -
Disposal of 20% equy mevestsof A ERI573520% e

Shenzhen Ziun - - - - 1,069 - - - - - - - 1,069 - 1,069
s at 30 September 2022 H-B-ZEARZTR

(unaudited) (7E%H) 6049 2249139 13878 55,169 1,069 - (16) 6473 5,500 W6 1053400 (3838 BB (6841 (350816)

PEENREIERER AT 2022 R HEIRE 25




Unaudited Condensed Consolidated Statement of Cash Flows

;Eégé%*zkkﬁ an\ Iﬁlﬁljlb

For the six months ended 30 September 2022 #Z= —

Bx

R CFAR=TRIENEA

Six months ended 30 September
BEARA=THILAEA

2022 2021
—E-CF —E-—F
HK$°000 HK$'000
FET FET
Net cash used in operating activities BETEEFTARSER (28,271) (5,884)
Net cash (used in) generated from investing RETE(FTA)ERE TR
activities (3,182) 79
Net cash generated from financing activities BMETHMERETHE 10,360 1,659
Decrease in cash and cash equivalents ReRBESEHFERARD (21,093) (4,146)
Cash and cash equivalents at the beginning M zReRReEEIEAR
of the period 28,493 10,063
Effect of foreign exchange rate changes e -7 (389) (175)
Cash and cash equivalents at the end MR CHReRESEHEER
of the period 7,011 5,742
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

EXE AR S T AR R R aR et

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited liability
and its shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The registered office of
the Company is located at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda and its principal place of business in Hong Kong
is located at Suites 3706-08, 37/F., Dah Sing Financial Centre, 248
Queen’s Road East, Wanchai, Hong Kong.

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries (together with the Company,
collectively as the “Group”) are multi-media technologies and
convergence media business, gamma ray dry grinding and dry
beneficiation business, and other operations — investment, securities

trading and tourism and hospitality business.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$"), which is also the functional currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis, except for
certain financial assets and financial liabilities which are carried at fair
value.

The condensed consolidated interim financial statements do not
include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction
with the Company’s annual consolidated financial statements for the
year ended 31 March 2022.

As at 30 September 2022, the Group’s current liabilities exceeded
its current assets by approximately HK$401,713,000 (31 March
2022: approximately HK$425,727,000) and the Group had net
liabilities of approximately HK$350,816,000 (31 March 2022:
approximately HK$363,907,000), in which total borrowings amounted
to approximately HK$224,514,000 (31 March 2022: approximately
HK$221,137,000), while its cash and cash equivalents amounted
to approximately HK$7,011,000 (31 March 2022: approximately
HK$28,493,000).

—RER
PEEHRERIERERAG(TAAR D IR AR
EAMKL 2 BREBRAR - HRNDEE B
ERGEERAF (B ERET o AR
a2 st ¥ == EE 7 % Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda ' MEFEEE
EEMBUNEBEF 2R/ RNER248H RIS
AP0 3718370608

ARAZEBEBRTERE  MEANBRA
CERART S AEE 2 ERXBRZE
BRI R BKEET - M55 AREEE B XTI
REMER-—KRE FHREERREFERZ
& o

FAPBRERARRBZEEEET(ET])

E K

AEEZEHREA PRI BRRDZBEE ST
A g e BB e[ EEgatERDE
3455%[ h HRBA IS | MBS P RE 5 E AR AN (T
MR DS+ N2 ERRERCRE - BET
EREERSRABRARBEARI - RER
AR 6 P R TS 3R R TV IRIE AV AR S

REEVEBREAT R BRRL T REFES
EMBHRERABZMBENLEE - YRERA
RABE-_T - —HF-A=+-HILFEZHFE
iR e MR — OFBIE -

\—E-—EHA=18 AEEZRBAEER
HREEERAL401,713,0008T(— T ==
—A=+—H : #9425,727,000/7T) - BEAREE
A B EF54350,816,0008 (T - —F=
B=-+—H8 : #)363,907,000/87C) * Eh &z
REH) /224,514,000 0 (ZE - F=A=1+—
A : 49221,137,000%7T) - MEAR SRR EHE
IHE#A7,011,00080( ZE=2F=A=+—
B : #928,493,000/%7T) °
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

xR
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For the six months ended 30 September 2022 HE_—ZT - A=+HIL~EA

BASIS OF PREPARATION (continued)

Notwithstanding the above, the consolidated financial statements have
been prepared on a going concern basis as the Directors have given
careful consideration to the impact of the current and anticipated

future liquidity of the Group.

On 29 August 2022, the Company has completed the issuance
of convertible bonds in the aggregate principal amount of
HK$12,000,000 to the subscribers. It improves the financial position
and provides working capital for the Group to develop its business.
The Company will continue to seek various fund raising opportunities,
including but not limited to, placing and rights issue, depending on the
prevailing market conditions and the development of the Group's core
businesses.

The management of the Company will continue to discuss with
creditors on loan capitalization so as to improve the Group's liquidity.
It is anticipated that some creditors will agree to the loan capitalization
plans. Completion of the loan capitalization will be subject to, amongst
others, the grant of listing approval of the issue of new shares by the
Stock Exchange and approval by the shareholders of the Company.

The Group timely reviews its resources to strategically utilize them in
its core business segments. In response to the adverse impact from the
COVID-19 restrictions in the People’s Republic of China (the “PRC"),
the Group has gradually expanded its multi-media technologies
business into convergence media and e-commerce business by
allocating more resources to the online e-commerce platform. The
diversification of its media business will enhance the revenue of the
Group in the coming financial year. Also, the Group has been actively
exploring to apply its enhanced gamma ray dry grinding and dry
beneficiation technologies in other more profitable and larger scale
industries. It is expected that higher investment in the gamma ray dry
grinding and dry beneficiation business could improve the Group's

profitability in the coming years.

Through fund-raising exercises and continuing the abovementioned
business strategies, the Directors believe that the Group would be able
to meet its financial obligations and fulfill its operational needs while

obtaining additional financing resources in pursuing other businesses.

China Baoli Technologies Holdings Limited Interim Report 2022
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

BASIS OF PREPARATION (continued)

Accordingly, the Directors consider that it is appropriate to prepare
the unaudited condensed consolidated interim financial statements
on a going concern basis. However, there are significant uncertainties
as to the outcomes of the above events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern
and, therefore, the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business. Should the use
of the going concern basis in preparation of the unaudited condensed
consolidated interim financial statements be inappropriate, adjustments
would have to be made to reflect the situation that assets may need
to be realised at the amounts other than which they are currently
recorded in the unaudited condensed consolidated statement of
financial position as at 30 September 2022. In addition, the Group may
have to recognise further liabilities that might arise, and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of the condensed
consolidated financial statements for the six months ended 30
September 2022 are consistent with those set out in the annual report
for the year ended 31 March 2022 except as described in Note 3(a)
below.

(a) Amendments to Hong Kong Financial Reporting Standards
(“HKFRSs"”) adopted by the Group
In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2022 for the preparation of the
Group's condensed consolidated financial statements:
Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost
of Fulfilling a Contract
Amendments to HKFRS 3 Reference to the
Conceptual Framework
Annual Improvements Annual Improvements to
HKFRSs 2018-2020

Cycle

Accounting Guideline 5 (Revised) Merger Accounting for
Common Control

Combinations

fRBLEE ()
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Notes to the Unoudi’red Condensed Consolidated Interim Financial Statements (continued)

REEXE RS DB F R M (&)

For the six months ended 30 September 2022 HZ-—ZE - %N A=+HL/<AA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. EFESFHBER(GE)
(b) New and amendments to standards and interpretation (b) CHEMERRERZHTEINREETR
issued but not yet effective 2e

30

Certain new and amendments to standards and interpretation
have been published that are not mandatory for the current
reporting period and have not been early adopted by the Group.
These new and amendments to standards and interpretation
are not expected to have a material impact on the Group's
condensed consolidated financial statements.

REVENUE AND SEGMENT INFORMATION
Information reported to the Board being the chief operating decision

maker (the “CODM"), for the purposes of resource allocation and

assessment of segment performance focuses on types of goods or

services delivered or provided. No operating segments identified by the

CODM have been aggregated in arriving at the reportable segments of

the Group.

Specifically, the Group's reportable segments under HKFRS 8 Operating

Segments are as follows:

(a)

Multi-media technologies and convergence media business —
provision of multi-media advertising platform and e-commerce

via different media channels.

Gamma ray dry grinding and dry beneficiation business
— provision of beneficiation services by using gamma ray

technology and dry grinding and dry beneficiation technologies.

Other operations — investment, securities trading and tourism
and hospitality business.
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

REVENUE AND SEGMENT INFORMATION (continued)

4. WARDBER(GE)

An analysis of the Group’s revenue and contribution to operating BREBDEI D 2 REBPA R L EETR D

results by business segments is presented as follows:

Segment results

For the six months ended 30 September 2022

Multi-media

technologies

DiE L UNE

DEELE
B _—FE_—FEAF=+HINEA

Gamma ray Other Other

and dry grinding operations - operations —
convergence and dry tourism and securities
media beneficiation hospitality  trading and
business business business  investment Total
SRR mEEse  HibxEK- HhsH —
REtRee WERE  RERHEE BBFEER
EZ)d E3)d ES R&E st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER) (REER)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Revenue A 30,163 - - - 30,163
Segment results DEREELE (910) (4,002) - - (4,912)
Unallocated corporate ROBAFA
income 140
Unallocated corporate F N VNG |53
expenses (5,582)
Finance costs A& AR (3,029)
Loss before tax BB A0 E5 18

(13,383)
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REZEPSE P E I IE SRR M (E)

For the six months ended 30 September 2022 HZ-—ZE - %N A=+HL/<AA

&

4,

32

REVENUE AND SEGMENT INFORMATION (continued)

4. WARDBER(GE)

Segment results (continued) PEEE(E)
For the six months ended 30 September 2021 BE-—E-_—FAA=F+HIANEA
Multi-media
technologies Gamma ray Other Other
and dry grinding ~ operations—  operations —
convergence and dry tourism and securities
media  beneficiation hospitality trading and
business business business investment Total
Z IR RN MIFsaR HMEK-— EMER-—
P HERE  HREEROERE FBHFEER
S 7% ESd wE ey
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEZ) (CREEEZ) (REEEZ)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEr FET FET FET
Revenue A 34,443 2,184 - - 36,627
Segment results DEPEE (1,367) (1,822) - (40) (3,229)
Unallocated corporate PN VNI N
income 2,642
Unallocated corporate RAWARFAEZ
expenses 4,210)
Finance costs A& AR (8,149)
Loss before tax KRB RIS 18
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

5. OTHER INCOME, GAINS AND LOSSES, NET 5. HkA - WBEREBEEE

Six months ended 30 September
BEAA=THLAEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEER) (RieEZ)
HK$’000 HK$'000
FET FET

Net unrealized losses on financial assets at fair value BATES ARG ERMEEL
through profit or loss RER BT - (40)
Exchange gain, net BE K e - 44
Interest income from financial institutions R B & RS 2 TS A 18 2
Others Hith 67 2,676
85 2,682

LOSS BEFORE TAXATION FOR THE PERIOD

6. AHERHAIEER

Six months ended 30 September
BEAA=1THLAEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEE®) (REEER)
HK$000 HK$’000
FET FET
Loss for the period has been arrived of after charging:  ZREEEE PR T5ER
8 -
Depreciation of property, plant and equipment Y - BB REREITE 94 13
Exchange loss, net FE N B85 R 389 -
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB F R M (&)

For the six months ended 30 September 2022 HE_—ZT - A=+HIL~EA

7. TAXATION

BIA

Six months ended 30 September
BEAA=1THILAEA

2022 2021

—E-—HF —E-—F

(Unaudited) (Unaudited)

(RBERX) (REER)

HK$°000 HK$°000

FET FET

Current tax — PRC BUEARIE — (7) 7

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both six months ended 30 September 2022 and
2021. No provision for taxation in Hong Kong has been made for both
six months ended 30 September 2022 and 2021 as the Group did not
generate any assessable profits arising in Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries are 25% for both six months ended 30 September 2022
and 2021.
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

8.

LOSS PER SHARE
The calculation of the basic and diluted loss per share attributable to
owners of the Company is based on the following data:

SREA
EONGE ZPN USle 2 Sl it
FUBREE

Six months ended 30 September

BENAA=THILAEAR

2022 2021

—E-—F —E-—F

(Unaudited) (Unaudited)

(REER) (REFR)

HK$°000 HK$'000

FET FET
Loss for the period attributable to owners of the FTESRERREEEEMA L
Company for the purpose of basic and diluted RATEE NEE AR B EE

loss per share (14,895) (10,563)

Six months ended 30 September
BEAA=THLAEA

2022 2021
—E=-= T —F
(Unaudited) (Unaudited)
(RBER) (REER)
‘000 ‘000
TR T
Number of shares REE
Weighted average number of ordinary shares for the FTESRERNEEEERMA .
purpose of basic and diluted loss per share T AR N T 576,344 372,156

The computation of diluted loss per share for the six months ended 30
September 2022 does not assume the exercise of the Company’s share
options because the exercise price of those options was higher than
the average market price for shares for the period ended 30 September
2022.

The computation of diluted loss per share for the six months ended 30
September 2022 does not assume the conversion of the outstanding
convertible bonds since their assumed exercise would result in a
decrease in loss per share.

BHE-Z - —FAA=THIENEASRETEE
B ETBRADRBRERETE - ARZ%
EREENTEESREONREE-_ZT - —FN
A=+H B FamE -

R RE SRR EE R RRESFS SR ERER
B WA ERE_T_—FAA=TAILEANE
AZ BRESERY BRRZFAIBRBRESDE
i o
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

&

KBRS TSR M ()

For the six months ended 30 September 2022 HE-—ZE - —F N A=+HIENES

9.

36

TRADE AND BILL RECEIVABLES AND OTHER RECEIVABLES 9. EWESREREWEEAREKREMIR
|

30 September 31 March

2022 2022

—E-CF —E-F

hA=+8 —A=+—H

(Unaudited) (Audited)

(REEEZX) (FEEZ)

HK$’000 HK$’000

FETT FET

Trade receivables FEUE ZERIE 1,471 5,330
Less: Allowance for credit losses A EEBRERE - (1,334)
Trade receivables, net FEUE ZERIE - FEE 1,471 3,996
Bill receivables FEW IR 2,467 5,158
Total trade and bill receivables, net BEWE FRBRERER - F58 3,938 9,154
Other receivables and deposits FEME M BRTE kiR & 30,185 20,707
Prepayments TER IR 19,496 19,403
49,681 40,110
Less: Allowance for credit losses B EEEBEE - (1,639)

Other receivables, prepayments and deposits paid, net  FEUREMhIRTE - FBH B KL B

e FE 49,681 38,471

53,619 47,625
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

10.

TRADE AND BILL RECEIVABLES AND OTHER RECEIVABLES 9.

(continued)

The following is an aged analysis of trade and bill receivables net of

allowance for credit losses, presented based on the invoice date, which

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

FE W B 5 R TE % JE Ui 3R 48 DA I BB W EL Atk BiR

H(%E)

T AERERARN(RAREARZEREE)
22 EKREZRBAREREE(ENREEE

approximates the respective revenue recognition dates: BRHE) 2 BRI DT -

30 September 31 March
2022 2022
—E-CF —E-—F
hB=+8 —A=+—H
(Unaudited) (Audited)
(REBEZX) (&%)
HK$’000 HK$°000
FET FET
Up to 30 days 30RKIAT - 3,057
31 to 90 days 31RE90K 164 395
91 to 180 days 91 RE180K 3,774 5,702
3,938 9,154

TRADE AND OTHER PAYABLES 10. ERNEZREAIKRE
30 September 31 March
2022 2022
—E-CF B F
hA=+8 =A=+—H
(Unaudited) (Audited)
(REEX) (f5%)
HK$’000 HK$'000
FET FET
Trade payables ERTE SRE 3,158 2,152
Other payables and accruals H b FE BRI R ERHRIE 80,000 137,769
Deposits received Bliize 15,640 15,640
Amounts due to shareholders and directors FERT AR SR M EEE KRB 76,565 81,095
175,363 236,656
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEEZERERS

B P A B R R M

1 (48)

For the six months ended 30 September 2022 HZ-—ZE - %N A=+HL/<AA

10. TRADE AND OTHER PAYABLES (continued)

The following is an aged analysis of trade payables presented based on

10. ENESRAEMKREE)

INTRERERBHESIZRNESRIAZ RE

the invoice date: paR)ile
30 September 31 March
2022 2022
—E-—F —E-—F
hB=+8H =A=+—H
(Unaudited) (Audited)
(REEZX) (F8&=2)
HK$°000 HK$'000
FET FET
Up to 30 days 30K KA 497 197
31 to 90 days 31RE9I0KR 729 528
91 to 180 days 91 RE180K 100 579
181 to 365 days 181 KRE365K 1,204 848
Over 365 days 365 KA 628 -
3,158 2,152

11. OTHER BORROWINGS 1. Httfg&
30 September 31 March
2022 2022
—E-CF =
hBEtR ZA=1-8
(Unaudited) (Audited)
(REEX) (fe&w%)
HK$’000 HK$’000
FET FET
Current BIHA

Other borrowings — unsecured (Note) E?Mﬁg BRI (ML) 194,514 191,137
Placing notes — unsecured LE SRR — IR 30,000 30,000
Total other borrowings HibfE B8 224,514 221,137

38 China Baoli Technologies Holdings Limited Interim Report 2022




Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEXE RS DB wR M (&)

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

11.

OTHER BORROWINGS (continued)

Notes:

@

(ii)

(iii)

(iv)

As at 30 September 2022, included in other borrowings of
approximately RMB131,496,000 (equivalent to approximately
HK$144,185,000) (31 March 2022: RMB128,685,000 (equivalent
to approximately HK$156,702,000)) represent loans from an
independent third party. The loan was mature on 27 March
2019, unsecured and carries interest rate of the People’s Bank of
China Benchmark Rate. The Company has recently been served
with an arbitral award made by the China Chongging Arbitration
Commission in relation to the loans for which the Company is
jointly and severally liable to repay on behalf of Chongging Baoli
Yota Technologies Limited, a former subsidiary of the Company.
The Company is in discussion with the claimant in the arbitration
proceedings for amicable resolution.

As at 30 September 2022, included in other borrowings of
approximately HK$5,179,000 (31 March 2022: HK$5,176,000)
represent loans from an independent third party. The loan will be
mature on 17 January 2023, secured and carries fixed interest rate of
14.0% per annum.

As at 30 September 2022, included in other borrowings of
HK$4,735,000 (31 March 2022: HK$4,735,000) represent loans
from an independent third party. The loan will be mature on 14
December 2022, unsecured and carries fixed interest rate of 16.0%
per annum.

As at 30 September 2022, included in other borrowings of
approximately HK$5,349,000 (31 March 2022: HK$5,349,000)
represent loans from the employee. The loan will be mature on 9
November 2022, unsecured and interest free.

As at 30 September 2022, included in other borrowings of
approximately HK$1,447,000 (31 March 2022: HK$1,402,000)
represent loans from the employee. The loan will be mature on 7
January 2023, unsecured and carries fixed interest rate of 9% per
annum.

11.

HtpfE & (45)

Bt

(i)

(iii)

(iv)

RZZE-_—_FHALA=+H EMEESEYD
AR¥#131,496,0007T (48E 7 47144,185,000
BN ZZE-_—F=ZA=+—0: AR¥
128,685,0007T (FHE 1A #1156,702,000%7T) )
M—&BBEIE=FERZER - ZEZRZ
T-NEZA-+tBIE  AEEHERE
FEARBITEERRE - AQRNLARE
EhHEEEMHZEESHERARARNRERAL
AR B AR EEE HERRHEER A AE
BESEEEENERNMFEIR - KAF]
FHEEMERFORRAEITHRE - SRR
SRITER °

R-ZZE-_—_FNA=+8H HWiEERREY
5,179,000 T (= E-—4=HA=+—H :
5,176,000 L) [R— 2 BYE=HERZE
R BEFNR T _=F—A++tB3H -
REERRIRETEFFE14.0E5E -

R-ZTE-_—_FhA=+AH HuEESRE
4,7350008 T (—E-—E=A=+—08:
4,735,000/ ) A— BB E=HERZE
e ZEFR_TE-__F+=-A+mMBEH
- BB IZE R FHR16.0EE -

RIE-_—_FNA=+8 HiEEREYD
5,349,000 (=T == F=A=+—H :
5,349,000/ 7T ) [AIE B fEELZ B 3K « Z BN
RIZE-_—F+—FABEH  AEEAK
BB o

RIE-_—_FNA=+H HWiEEREYD
1,447,000 L(ZE - =_F=A=+—8 :
1,402,000 7T) MEEEMZER - ZEX
R-Z-_=ZF—AtH3E  AEIKFME
EEFFRIEEE ©
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REEEZERERS

B P A B R R M

1 (48)

For the six months ended 30 September 2022 HZ-—ZE - %N A=+HL/<AA

12.

13.

40

SHARE CAPITAL 12. KA
Number of
shares Amount
RHEE x|
HK$°000
FET
Authorised: SETE
As at 31 March 2022 of HK$0.01 each R-_ZBE-_—_F=A=+—HZ
FRMEE.017ETT 65,000,000,000 650,000
As at 30 September 2022 of HK$0.01 each RZZEZZFAA=+AHZ
FRMEE.01ETT 65,000,000,000 650,000
Issued and fully paid: BETRHE -
As at 31 March 2022 of HK$0.01 each RZE-_—_F=A=+—H2
HREE0.01ET 588,234,183 5,883
Consideration issue (Note) REBIT(HE) 16,666,667 166
As at 30 September 2022 of HK$0.01 each RZZEZZFAA=1tHZ
SREE0.0TET 604,900,850 6,049

Note: Pursuant to the agreement and the supplemental agreement dated
29 March 2019 and 14 August 2020 respectively, and entered
between the vendors of Hong Kong Made (Media) Limited and
Ample Success Limited (the “Vendors”) and the Company, the
Company should allot and issue the second tranche consideration
shares and the third tranche consideration shares when the agreed
terms and conditions are satisfied. On 29 July 2022, the Company
allotted and issued to the Vendors the second and third tranche
consideration shares, being 16,666,667 new shares in total.
The aggregate nominal value of the second and third tranche

consideration shares amounted to HK$166,666.67.

CONTINGENT LIABILITIES

13.

As at 30 September 2022, the Group had no other significant

contingent liabilities (31 March 2022: Nil) save as those disclosed in the

litigation section in this report.
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

14.

15.

EE AR S P B HRaR ML ()

For the six months ended 30 September 2022 HE_—Z - —F L A=+HIL/NEA

CAPITAL COMMITMENTS 14. EBEREE
30 September 31 March
2022 2022
—EC-CF T
hB=+8 —A=+—H
(Unaudited) (Audited)
(REEE®) (f&EZ)
HK$’000 HK$’000
FHET FET
Contracted but not provided: BRIAEREE
Unpaid registered capital for subsidiaries RIE AR 2 RS FMER 69,835 78,429
Unpaid registered capital for associates RERE R R 2 R E R 526 608
70,361 79,037
RELATED PARTY TRANSACTIONS 15. BAEALTRS
Compensation of key management of the Group AEBTTEE A SEMH
Six months ended 30 September
BEAA=+THLAXEA
2022 2021
—EB-C-HF —T-—F
(Unaudited) (Unaudited)
(REEE®) (RieEZ)
HK$’000 HK$°000
FHET FET
Fee, salaries and other short-term employee benefits We - #Fre kEMEHESETN 2,640 2,201

Save as disclosed above and in Note 10 to the consolidated financial
statements in relation to loans from directors, there are no other

significant transactions with related parties during the reporting period

or at the end of the reporting period.

B EXREMREBEEZERZEFE M BEMRM
FL1OPAREEE SN - s RS s R e
REATHETEMBEARS °
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Notes to the Unaudited Condensed Consolidated Inferim Financial Statements (continued)

REBLE PRSP B R KM (E)

For the six months ended 30 September 2022 HZ-—ZE - %N A=+HL/<AA

16. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 16. #HEFPHIBKE®RE
The unaudited condensed consolidated interim financial statements ARRHEZTZZ_FNLA=THIEANEAZER
of the Company for the six months ended 30 September 2022 were KEZGRGE PRV BEREEN T =F
approved and authorised for issue by the Board on 29 November 2022. T—AZTNBEEESIE RRETE -
17. CONVERTIBLE BONDS 17. AHRRES
30 September 31 March
2022 2022
—E-CF —EC-CF
hA=+8 —A=+—H
(Unaudited) (Audited)
(REEEZ) (Je5=%)
HK$000 HK$'000
FET FET
Current (Note /) BNER (A 5zi) 40,000 -
Non-current (Note ij) JEBNEACHY i) 12,000 -
Total convertible bonds AR EHERE 52,000 -
Notes: B2 -

(i) On 21 April 2022, the Company entered into the subscription
agreement with Yulong Infotech Inc. and Yulong Computer
Telecommunication Scientific (Shenzhen) Co., Ltd to issue the
convertible bonds with the principal amount of HK$40,000,000
under specific mandate to Yulong Infotech Inc. All the conditions
precedent as set out in the agreement (as amended by the
supplemental subscription agreement dated 14 June 2022) had been
fulfilled and the completion of the subscription took place on 15 July
2022 in accordance with the terms and conditions thereof. Details of
the subscription are set out in the announcements of the Company
dated 21 April 2022, 14 June 2022, 30 August 2022, the circular of
the Company dated 7 June 2022 and the poll results announcement
of the Company dated 24 June 2022.

(i) On 1 August 2022, the Company entered into the subscription
agreements with four subscribers to issue the convertible bonds
with aggregate principal amount of HK$12,000,000 to the
subscribers under general mandate. All the conditions precedent as
set out in the agreements have been fulfilled and the completion
of the subscriptions took place on 29 August 2022. Details of the
subscriptions are set out in the announcements of the Company
dated 1 August 2022, 17 August 2022 and 30 August 2022.
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(i) R-EBE-—F#MWMA-+—8 AAFHE
Yulong Infotech Inc. &2 5 88 5T B # B 5 Bl &
CRIDBRARGLRERZ - UIRER
RIFZ#E B Yulong Infotech Inc. 1T AL A
40,000,000/ 7T 2 AT AR (& %5 © %k (48
BAZTSZ—_F A +HWAZHTREDR
BIERFE 2 FTASRGHEERET - MR
BERAZEKER-_Z-_—_FtA+HAR
BZBENERRGHEEE - REFEZF
%ﬁ#$ AEMA_E__FWA-+—
H =% __E/\)E]‘f'm H =N
A=+RAZ2R%E AARIBH#A=ZT ==
NATBZBEHARARGBHR AT
i/\ﬁ +E‘EZ¢XZ’< /jﬂzi%/\tt"
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Audit Committee

EZEZRE

Board

5=

Capital Reorganisation

B

CG Code
& <ral

Company

Director(s)

B=x

Group
REE

HK$
BT

Hong Kong
B

Listing Rules
EARA

Model Code

EEE]

Old Share(s)

Bl

Glossary
o W —
AR 52

the audit committee of the Company
RRARERERES

the board of Directors

=g

the capital reorganisation of the share capital of the Company, involving the share
consolidation, the capital reduction, the share subdivision and the transfer of the credit
arising from the capital reduction to the contributed surplus account of the Company,
which became effective on 1 September 2021; details of which can be referred to the
Company’s circular dated 5 August 2021 and announcement dated 30 August 2021
RRABRAZ ZBRAEHE - BEBRGOEH - BRABDR - BROIFE SR ABIRES 2
EREBEARNAZHBARBE  RCE—FAA—HER: FBAI2HARREH
RIEBEC—FNARBZBRL-E-—FN\A=t+HZRE

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

LR RN+ R E A< A

China Baoli Technologies Holdings Limited, a company incorporated in Bermuda with
limited liability, the Shares of which are listed on the Main Board of the Stock Exchange
PEEHRHRIERER AR - —HRBERETIMR I ERAT - ERGOEBZAER
i)

the director(s) of the Company

RRABER

the Company and its subsidiaries

ZNSIPSE YN

Hong Kong dollar, the lawful currency of Hong Kong
BT BEEEEH

the Hong Kong Special Administrative Region of the PRC
PEEFERITTERR

the Rules Governing the Listing of Securities on the Stock Exchange

B2 praE s LRl

the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules
AR BB TPTE E BT AE S EITE SRR SHIEESFA

ordinary shares with nominal value of HK$0.10 each in the share capital of the Company
before the Capital Reorganisation
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Glossary (continued)

AR (&)

PRC or China or Mainland China

SR BN

RMB

AR

SFO
B LB

Share(s) or New Share(s)

B SRR

Share Award Scheme

etn 2@+

Share Option Scheme

BRERT 3

Shareholder(s)
B3R

Stock Exchange
Rk 22 P

US or USA or United States

%B

usb
ESv
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the People’s Republic of China, except where the context requires, geographical references
to the PRC exclude Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

hEARKME - RMXESAMEN - FIREOFE - 238 FNREES - R EDRM
FRlfTH R 58

Renminbi, the lawful currency of the PRC

ARE - mBEEEEY

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BEREDIEST EBF RS 5

ordinary shares with nominal value of HK$0.01 each in the share capital of the Company
after the Capital Reorganisation becoming effective on 1 September 2021 (or of such
other nominal amount as will result from a sub-division, consolidation, reclassification or
reconstruction of the share capital of the Company from time to time)
BAREER T —FNA —BEBERRFIRAT GREEC.01VE T (AR FIRA
TR - &0 EFH N EEES C BEREMEE) 2 TBk

the share award scheme approved and adopted by the Board on 15 January 2018
EEEN T —)\F— AT BHUERIRAZ IR0 SR 2

the share option scheme adopted by the Company at its annual general meeting held on
30 September 2021

ARBR B —FNAZTARTZRRBERSRNZ BRAERT S

holders of the Shares
DA A

The Stock Exchange of Hong Kong Limited
BEEBMERHMERAR

the United States of America
EFBERE

United States dollar, the lawful currency of the US
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