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Ngai Hing Hong Company Limited

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the
“Company”) is pleased to present the unaudited condensed consolidated interim financial

information of the Company and its subsidiaries (the “Group”) for the six months ended

3lst December 2012 as follows:

RETARDE

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIXMONTHS ENDED 31ST DECEMBER 2012

BOBERAR(ARA ) EZE((ES
J)ﬁk,ﬁ\,ﬁ'zﬁ AIRAEMBRR(AE
DEE-Z— ¢-|' A=t—HRLAEA
ZARBEGHREA PR BERDT

LR

BE_E——F+-A=+—BI~EAA
Unaudited
REER

Six months ended 3 |st December

BE+T-A=t-HLAEA

2012 2011
Note HK$'000 HK$'000
{okE FET TET
(Restated)
(E51)
Revenue E 3 4 923,897 825,644
Cost of sales HEKAR (838,293) (758701)
Gross profit E7 85,604 66,943
Other income H A 5 1,841 1,815
Other gains, net Hith Wi — FE 6 5,866 4257
Distribution costs 7 SRR (30,221) (26,121)
Administrative expenses T (47,527) (45,825)
Operating profit &R 7 15,563 1,069
Finance income g e 8 131 14
Finance costs HBER 8 (5,835) (5,286)
Fancecostsnet . MBEA-EE G704 G179
Profit/(loss) before income tax BRIAEF/ (E18) 9,859 (4,103)
Income tax expense HIEX 9 (3,920) (4,062)
Profit/(loss) for the period KEEF/ (EB8) 5,939 (8,165)
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2012

Ngai Hing Hong Company Limi

EHEEWEEE)

BE-_T——F+t-R=+—HL~ER
Unaudited
RBERZ

Six months ended 3 1st December

BEt-A=1T—-HILAER

2012 2011
Note HK$000 HK$'000
Pt TET TAT
(Restated)
(E7)
Attributable to: AT AT
Equity holders of the Company AAIRE 4,594 (8,974)
Non-controlling interests IS 1,345 809
5,939 (8,165)
Earnings/(loss) per share for profit/(loss) attributable to AHARRE G RF,
the equity holders of the Company during the period (BB)z8RRF,/
(expressed in HK cent per share) (B518) AB BB AT )
— Basic —ER I 1.24 (243)
~ Diluted o 31 I 1.24 (243)

The notes on pages | | to 35 form an integral part of this condensed consolidated interim

financial information.

Details of dividends payable to equity holders of the Company attributable to profit/(loss)

for the period are set out in Note 0.

FUEBANMEIAGRAEZATHYBER
mEEFD

ERABRR KRB EEAEER, (BB
EIE N A
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Ngai Hing Hong Company Limited

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2012

RETARDE

BRGEEHRER

B=

——E+-A=+—-RI~AEAR

Unaudited
REBEX

Six months ended 3 |st December

BE+-A=1+—HLEAER

2012 2011
HK$’000 HK$'000
TER TAET
(Restated)
(871))
Profit/(loss) for the period AEEF, (EE) 5,939 (8,165)
Other comprehensive income: Hirsra e
Revaluation gain of property, plant and equipment on ME - BEMREERE
transfer to investment properties, net of tax REMEZBREER KR 1,893 —
Currency translation differences bE N = — 7,079
Other comprehensive income for the period AEE AR S e 1,893 7,079
Total comprehensive income/(loss) for the period AR A W (BB) 8% 7,832 (1,086)
Total comprehensive income/(loss) attributable to: AW/ (BB LEEER
Equity holders of the Company NEIRE 6,487 (2,385)
Non-controlling interests el 1,345 1,299
7,832 (1,086)

The notes on pages || to 35 form an integral part of this condensed consolidated interim

financial information.
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Ngai Hing Hong Company Limite

CONDENSED CONSOLIDATED BALANCE SHEET BRGEEEEER
AS AT 31ST DECEMBER 2012 R-EB——F+-A=+—H
Unaudited Audited
REEX REZ
31st December 30th June
2012 2012

R-ZE—-F RZE——F
+=A=+—8H NA=1A

Note HK$’000 HK$'000
FisE FERT FET
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment M - BER&E 12 139,027 141,235
Leasehold land and land use rights FAE 3 o it 12 15,315 15,547
Investment properties REME 12 57,475 53,775
Available-for-sale financial asset A HENTBEE 1,317 1317
Deferred tax assets EEEEE 5,587 5428
Deposits for acquisition of properties WEMEzRE 8,827 83827
Prepayment for property, plant and equipment ER S E
and renovation costs FERER 10,928 4,741
238,476 230,870
Current assets MEEE
Inventories 3= 272,876 281,501
Trade and bills receivables B O R R K E R 13 297,083 280928
Other receivables, prepayments and deposits HA U - BT KkiEE 28,142 17,326
Tax recoverable AIREIFIE 164 524
Derivative financial instruments TEeMIA 17 696 233
Cash and bank balances RE RIRTTHEER 96,448 93,349
695,409 673861
Total assets BERR 933,885 904,731

Interim Report 12/13 #%#% @ 5



Ngai Hing Hong Company Limited 3E{THR L F

CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BRGEEEEERZ)
AS AT 31ST DECEMBER 2012 RZE——5+-A=+—H
Unaudited Audited
REER REZ
31st December 30th June
2012 2012

RZE—ZF RZE——F
+=A=+—8 ~NA=1H

Note HK$’000 HK$'000
PifaE FERT TET
EQUITY e
Capital and reserves attributable to the NAIRR
Company's equity holders FEMR IR R i
Share capital N 6 36,920 36,920
Share premium RARE 62,466 62,466
Other reserves H th{# 73,307 71414
Retained eamings REBHH 280,962 276,368
453,655 447,168
Non-controlling interests I 23,720 23613
Total equity s 477,375 470,781
LIABILITIES AR
Non-current liabilities FEnBaFE
Deferred tax liabilities ETEHERE 4,682 5400
Current liabilities eV
Trade payables BHEMAR 14 97,243 111,032
Other payables, deposits received and accruals HiEM - EWET &K
BREM 26,135 15,046
Bank borrowings RITEE 15 319,784 294367
Derivative financial instruments TEemIA 17 1,440 2730
Tax payable e 1518 7,226 5375
451,828 428,550
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

AS AT 31ST DECEMBER 2012

Ngai Hing Hong Company Limi

EHHRGAEEEERE)
R-_E——F+-A=1+—H

Unaudited Audited

REER REZ

31st December 30th June

2012 2012

R-B-Z-% RZT--F

t+=ZB=t-H ~NA=TH

Note HK$’000 HK$'000

PifaE TER FET

Total liabilities RBfERE 456,510 433950

Total equity and liabilities Bnkakes 933,885 904,731

Net current assets FREEE 243,581 24531 |

Total assets less current liabilities BELBRRDERE 482,057 476,181
The notes on pages || to 35 form an integral part of this condensed consolidated interim FIE3SENNTABEREGSREHGTFER

financial information.
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Ngai Hing Hong Company Limited 3E{THR L F

CONDENSED CONSOLIDATED STATEMENT OF CHANGES EEES £5 4 ES
IN EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2012 BE-T——fF+t-A=t—HLL~MEA
Unaudited
REEY
Attributable to equity holders of the Company
RARREETD
Other reserves
Rftit
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve fluctuation controlling
Share Share  reserve  Capital Revaluation Fft reserve  Retained interests

capital  premium  BRE  reserve  reserve HERH BH  eaming  FEH Total
B RARE @ EARE EfEG LERE RDHEG RERN  BEx 0 48
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Tiéxn TEx THEx TEx TExr FEx TEx TEx Tz TEn

At Ist July 2012 W-ZE-—F+A-H 36920 62466 415 408 5,697 627 64267 276368 23613 47078l
Comprehensive income Fala

Proft for the period RELEH — — — — — — —  45% 1345 5939
Other comprehensive income Etoirala

Revaluation gain of property, plantand ~ #% * S ik
equipment on transfer to investment ~ EBREERENE L

properties, net of tax B G s = = = = 1,893 = = = = 1,893
Total comprehensive income FelmgE - - - - 1,893 - - 4,594 1,345 7832
Transactions with owners EFEEZRS

Dividends paid to 3R

non-controlling interests FAG) - - - - - - - - (1,238) (1,238
Total transactions with owners EEEIRHER — — — — — — — — (1,238)  (1,238)
At 31st December 2012 RIZ-ZEFZA=+—H 36920 62466 415 408 7,590 627 64267 280962 23720 4771375

8 ® Interim Report 12/13 HHH%



. i
L Ngai Hing Hong Company Limi
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3
CONDENSED CONSOLIDATED STATEMENT OF CHANGES BRGREREEDRE)
IN EQUITY (Continved)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2012 BE-T-——F+-A=1+—HIE~EA
Unaudited
AEEY
Attributable to equity holders of the Company
DERREADD
Other reserves
EinE
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reserve  Capital Revaluation A reserve  Refained  interests

capttal  premium  EERRIE  reseve  reserve HEBIK EX  caming  FEHEH Total
BAR BAEE B ARG BUREE ZERE RDEE REEN Bs  #%
HK$000  HK$000  HK$000  HKF000  HKPO00  HK$000  HKF000  HKF000  HKFO00  HK$O00
TEr  TEr  TEr  TER  TERT TEr TEr TR TEr TER

At It July 2011, as previously reported  R=F——F+ A —H

(FHIER) 3920 62466 415 408 5163 439 57260 276681 22506 462078
Prior year adjustments in respect of ReHnEEy Bt
change in accounting policy ERRE - - - - 419 - - 2014 - 2433
At It July 2011, as restated RZZ——F+fA-H
(E51) 3920 62466 415 408 558 49 57060 278695 252 464711
Comprehensive loss FaBR
(Loss)fprofit for the period 8 (B8) /&F - - - - - - - (8974 809 (8165)
Other comprehensive income Etrirals
Currency translation differences ERZER - - — — — — 6,589 — 490 7079
Total comprehensive income/(loss) ~ ErAME/ (B18) 48 - - - - - — 6589 (894 1299 (1,086)
Transactions with owners HREEIRS
20107201 | final dividend paid *H-E-%5/
2 —EEAHRE - - - — - - - (369 — (369
Total transactions with owners HEE IR 588 — — - - - - — (369 — (369
At 31t December 201 | RIF——F+ZA=F-B %90 62466 415 408 558 439 63849 266009 B85 459933

The notes on pages || to 35 form an integral part of this condensed consolidated interim FII R BN T AEREEPHTEER

financial information. H)ERBE IR o
Interim Report 12/13 #%#% @ 9



Ngai Hing Hong Company Limited 3E{THR L F

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS EHRGEHERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2012 BE_Z——F+-A=+—HIE~EA

Unaudited
RICER

Six months ended 3 |st December

BEt-A=t—-HLAER

2012 2011
HK$°000 HK$'000
THET FET
Net cash (used in)/generated from operating activities REEBH (FR) / EX2$Re (1,262) 63,937
Net cash used in investing activities REEZDMEAOFRE (14,546) (6,526)
Net cash generated from/(used in) financing activities RMEEBES S (FH) 2FRe 21,109 (70,073)
Increase/(decrease) in cash and cash equivalents BekReFmzEm/ (hd) 5,301 (12,662)
Cash and cash equivalents at st July RtA—BzRekReEHR 88,958 93,233
Effect on foreign exchange SNEZE — 1,231
Cash and cash equivalents at 31st December RTZA=+—RzR&kREEHE 94,259 81,802
Analysis of balances of cash and cash equivalents: Be MReSRERI
Cash and bank balances R R Tk 96,448 83,136
Bank overdrafts RITEX (2,189) (1334)
94,259 81,802

The notes on pages || to 35 form an integral part of this condensed consolidated interim FIE3SAHN T ABEBLES R EB B ER

=

financial information. gy ERBE T o
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Ngai Hing Hong Company Limited ZRE475 R 2 =]

NOTES TO THE CONDENSED CONSOLIDATED INTERIM ARSI B E RN

FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI [,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of

Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 25th February 2013.

This condensed consolidated interim financial information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2012 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in conjunction with the
annual financial statements for the year ended 30th June 2012, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS™).

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

—REH

RATAERLAR(ARE ) REFRA
(RBAEEDIECZZBRY €
0 Bel BRRIBEHNZEER

=
BE°

ARAERBEREFMz—HERE
£ 2 Al 2 A& it # 3 A Clarendon
House, 2 Church Street, Hamilton HMI I,

Bermuda °

ARTZBREREBBARBHERA
A2 MR L o

FRIEE RN - RERGEPBHIB
BRITDABESIR - RERLS P HE
BERBER-_Z—ZF_A-+HEHK
EERIE -

KRS E T IR BENRER

REEE
B2-_T——F+-_A=t+—8BLE, A
ANEREETFHNBEANERESE
S ERE MR PR BRE FH -
ABRAGETHMBENEREZE T
—ZERNA=TRLEFENFEHBER
K—UBHE AU BBRREREBEEH
BRELER R -

RETHMBENEREREHTES
AAHRNERNMAHREEEMAENR
W MBRIELHE B NRR - B
RERAG R FHATR -
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

2

BASIS OF PREPARATION (Continved)

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 30th June 2012, with the
exception of changes in estimates that are required in determining the provision for

income taxes.

ACCOUNTING POLICIES

Except as described below, the accounting policies used in the preparation of this
condensed consolidated interim financial information are consistent with those of
the annual financial statements for the year ended 30th June 2012, as described in

those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

(a)  Effect of adopting amendments to standards and interpretations
() In December 2010, the Hong Kong Institute of Certified Public
Accountants (“HKICPA") amended HKAS 12, “Income Taxes", to
introduce an exception to the principle for the measurement of
deferred tax assets or liabilities arising on an investment property
measured at fair value. It introduced a rebuttable presumption that
an investment property measured at fair value is recovered entirely
through sale. This presumption is rebutted if the investment property
is depreciable and is held by within a business model whose objective
is to consume substantially all of the economic benefits embodied in

the investment property over time, rather than through sale.

12 ® Interim Report 12/13 HH#KE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)

(a)  Effect of adopting amendments to standards and interpretations

(Continued)

()

(Continued)

Prior to the amendment, deferred taxation on investment properties
at fair value is measured to reflect the tax consequences of recovering
the carrying amounts of investment properties through use. The
Group has reassessed the business models of the Group's investment
properties located in Hong Kong and the People’s Republic of China
(the "PRC") individually. The carrying values of investment properties

held by the Group are expected to be recovered through sales.

The amendment is applicable retrospectively to annual periods
beginning on or after Ist January 2012. During the second half of the
financial year ended 30th June 2012, the Group has early adopted
this amendment retrospectively for the financial year ended 30th
June 2012, As such, the Group's condensed consolidated interim
information for the six months ended 31st December 201 | had not
taken into account of this change, and accordingly, the comparative
figures for the period ended 3 1st December 2012 have been restated

to reflect the change in accounting policy, as summarised below.

Ngai Hing Hong Company Limited  SE4THRA &)

HRGe PR BERMEF)

3 EBREEE)
@) FAHERZETRERNZE

(&)

(0

(&

FEUERT 2R ARART
EFFEZREMENELH
B ARERRREENE
BRI E M A4 E A B35 4 R 1E
HAtE - AEEDERIERE
AEERBEERPEARKL
ME(HEDERNEE
NEZBFERD - WENE
MR EE TR RB M
[8] o

ZETR=_F—=5—H
—HRZERHHEEN
ER REE_T—_F
NAZTHIEHBEEAT
¥F AEEEHBEZE=Z
——EXAZTHLENMH
FEREBPRMILIE
W AEEBE-S——
F+ZA=+—HILEAEA
MRS RS IS B R
ERILES YRAREE
SIHE-_ZT—Z—_%+_H
“t+-ALEHSENLERET
NRMEHBRNE 84
JulNE
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2

FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued) 3 EBRBR#E)
(a)  Effect of adopting amendments to standards and interpretations (a) HHHERZETRZBNZE
(Continued) (%)
()  (Continued) 0 (&)

The effect of the adoption of HKAS 12 (Amendment) is as follows:

Effect on consolidated income statement

RMEB&HERAZE 2SR
(AT EIT :

HERBERZTE

For the
period ended

31st December

2011
BE_T——F
+=—A=+—-H
1A
HK$'000
FET
Decrease in income tax expenses BB HR D 65
Decrease in loss attributable to equity holders of the Company REIBCR A EER D 65
Decrease in basic loss per share for the loss attributable to RERREEEEZER
equity holders of the Company (expressed in HK cent per share) BEARER (80E) B (0.02)
Decrease in diluted loss per share for the loss attributable to RAIRRELEE 2B
equity holders of the Company (expressed in HK cent per share) BEEE (BRBIL) R (0.02)
(i) The following amendment to standard is also mandatory for the (i)  ATHEEAMETVERE

Group's financial year beginning Ist July 2012. The adoption of this
amendment to standard does not have any significant impact to the

results and financial position of the Group.

“E-_FtA-HEME
BREERRA - KL FHE
AWBITHAEBZEER
HBRRLBEEATE -

HKAS | (Amendment) Presentation of ltems of Other Comprehensive Income
BREGERNSE I R(BITR) HEthra R E M2
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)
(b)  New standards, amendments to standards and interpretation that
have been issued but are not effective
The following new standards, amendments to standards and interpretation
have been issued but are not effective for the financial year beginning Ist July

2012 and have not been early adopted by the Group:

HKFRS | (Amendment) Government Loans '
BRMBREERSE I R(EFTA) HGHEE

Ngai Hing Hong Company Limite

HRGETHMBERNE S

3 BREE#E)

(b) ERMBEIKEXFER - #E
BIEiEiT R 2B
NTAEEAHEYFRE-T—=
F+ A ROMEREEEROHE
Bl - HERIWBITNAR  A5E
WA R -

HKFRS 7 (Amendment)

BAMBREEMNE 7 RBITLX)

HKFRS 9

BRMBREERE IR

HKFRS 10

BRMBREERE 105

HKFRS 1

BRMBREERE |5

HKFRS 12

BRMBREERNSE 1257

HKFRS 13

BAMBREERNSE 135

HKAS 19 (2011)

ErResEE 195 (=T ——)

HKAS 27 (2011)

ERGTRAUE R ZT—)

HKAS 28 (201 1)

BRGTENEBR(ZT——)

Disclosures - Offsetting Financial Assets and Financial Liabilities '

MHEEZERORE

Finandial Instruments >
SRIAS

Consolidated Financial Statements '

HAMBHRE

Joint Arrangements !

RERH

Disclosure of Interests in Other Entities !

NEMEBORERE

Fair Value Measurement

AFEHE

Employee Benefits '

BIEMN

Separate Financial Statements '

BUMHHRE

Investments in Associates and Joint Ventures !

REE AR RAERANORE
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued) 3 BREE#E)
(b)  New standards, amendments to standards and interpretation that (b) ERGEWKLEKFEL - 48

have been issued but are not effective (Continued)

HKAS 32 (Amendment)
ERETENERRUETR)

Hong Kong International Financial Reporting

Interpretations Committee - Int 20
EE(BRMBERERBEES) -F20%

HKFRS 7 and HKFRS 9 (Amendment)
BERBREENE TR REBRBREER
F 9 (EBRIX)

HKFRS 10, HKFRS I and HKFRS 12 (Amendment)

ERMBRERAE 0%  BBMBRERER
FIRRBEEMBREEME 12R(BFTX)

HKFRS 10, HKFRS 12 and
HKAS 27 (201 1) (Amendment)
BRAMBMEERNF 105 - BAMBREER
FNRRBAGENE T HR(ZF——)
SEHEN

HKFRSs (Amendment)
SEBEBMBREER (BFTA)

Effective for the Group for annual period beginning on Ist July 2013

Rl Rz B (&)

Offsetting Financial Assets and Financial Liabilities *

MBEERMHRENEE

Stripping Costs in the Production Phase of a Surface Mine '
BRBNEERBARRAA

Mandatory Effective Date of HKFRS 9 and Transition Disclosures *
BRMBREERE RN BHERA B BB HE

Consolidated Financial Statements, Joint Arrangements and

Disclosure of Interests in Other Entities: Transition Guidance '
RENBEE  GERHERNEMERNERRES
#BEHESl

Investment Entities 2

Annual Improvements 2009 - 201 | Cycle '
“ERNFECT—FAHNFESE!

RAEE_Z-—=F+tHA—-BEHN

FIREAR A

? Effective for the Group for annual period beginning on st July 2014 ! HAEE-ZT-MELA—HEMN
FHRBREER

3 Effective for the Group for annual period beginning on Ist July 2015 > ARKE-Z-RFER—HEN
FREE AN

The Directors anticipate that the adoption of the above new standards, SERARMA SRR - HER|

amendments to standards and interpretation will not result in a significant HETNRET A eHASE ¥

impact on the results and financial position of the Group.
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Ngai Hing Hong Company Limited  SE4THRA &)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

4 REVENUE AND SEGMENT INFORMATION 4 WERIBER
Unaudited
REEX

Six months ended 3 st December

BE+t-RA=t—HLEREA

2012 2011
HK$'000 HK$'000
TERr TR
Turmover =E
Sales of goods HESmM 923,055 825471
Provision of logistics services REWRRSE 842 173
923,897 825,644
The Group is principally engaged in the manufacturing and trading of plastic AREZEIEXBREBRE 1
materials, pigments, colorants, compounded plastic resins and engineering plastic F6H  RRMANIREH BEREE -
products.
The chief operating decision-maker (“CODM") has been identified as the BRBERFERRTERIEB ZHT
executive Directors of the Company. Management has determined the operating EE - ERERERREBELAEENR
segments based on the reports reviewed by the CODM that are used to assess BHRENFEREMNDEER - ERE
performance and allocate resources. The CODM considers the business from the ERTHRENEREETLEND - B
operations nature and the type of products perspective, including the trading of FRERRENBENERERAES
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and BEB ETBRZEBRHZEE(E
compounded plastic resins (“Colorants”), manufacturing and sale of engineering 51); Bell epREHZBERE
plastic products (“Engineering plastic”) and other corporate and business activities E(IE6H]) IREHZHERER
(“Others”). ((ITREMDREMCEREBED
(THAw]) -
Each of the Group's operating segments represents a strategic business unit that B-RENHRER KK ’|"$%ﬂ‘%$f\
is managed by different business unit leaders. Inter-segment transactions are WHIREHRELFEER - DM
entered into under the normal commercial terms and conditions that would also HERRR TR ZRANEHE fJ E37¢::3
be available to unrelated third parties. Information provided to the CODM is T-MEREERRERENHERZE
measured in a manner consistent with that in the condensed consolidated interim ERERGE PR ENN T A -

financial information.
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Ngai Hing Hong Company Limited

RETARDE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

HRGe PR BERMEF)

4  REVENUE AND SEGMENT INFORMATION (Continued) 4 WEkIBERE)
The segment information provided to the CODM for the reportable segments for BE-_Z——F+-A=+—H1L~MAE
the six months ended 3 1st December 2012 is as follows: AREEERLERREZFZIRE
HEHERIT
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
g% EGE  IRZER Hitt F&E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TET TR TER T
Tumover = 2
— Gross revenue — D ERHE 651,330 213,986 106,462 1,231 973,009
— Inter-segment revenue —DEPEHE (45,867) (2411) (834) — (49,112)
Revenue from external customers SR P Uas 605,463 211,575 105,628 1231 923,897
Segment results NEEE (15,767) 26,522 7,023 (2215) 15,563
Finance income e 30 94 7 — 131
Finance costs HHER (3.817) (946) (1,020 (52) (5,835)
(Loss)/profit before income tax BREA(B8),/&F (19,554) 25,670 6,010 (2,267) 9,859
Income tax expense PEs (3.920)
Profit for the period KA 5,939
Non-controlling interests FEIEIES (1,345)
Profit attributable to equity ANIER
holders of the Company BRI 4,594

18 ® Interim Report 12/13 HH#HE



Ngai Hing Hong Company Limited  SE4THRA &)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

4  REVENUE AND SEGMENT INFORMATION (Continued) 4 WERIBERE)
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
B5 &M IEEZM By £%E

HK$'000 HK$000  HK$000  HK$000  HK$000
TER TER TRR TER TR

Other information: HinE#
Additions to non-current assets FREBEELM
(other than financial instruments (BeRIAEREL
and deferred tax assets) HIBREI) 9,338 3,686 1,494 28 14,546
Depreciation of property, nE - BE
plant and equipment R EiE 241 3,656 4225 600 8,722
Amortisation of leasehold land MET R ERE
and land use rights 2B 77 ] 15 39 232
Provision for/(reversal of) RERE
impaiment of inventories £/ (BE) 1,418 (176) 45) — 1,197
Unrealised fair value gain on TEERIA
derivative financial instruments AERATERE (1,753) — — — (1,753)
The segment information provided to the CODM for the reportable segments as R_E-—_F+_A=+—-HR#ELE
at 3Ist December 2012 is as follows: FRERKEZ A2 WEDHER
T
Unaudited
REEL
Engineering
Trading Colorants plastic Others Group
g% EeH  IRER Hit r&E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TER TET
Segment assets DEEE 389,561 308,249 165,125 70,950 933,885
Total assets BERS 933,885
Segment liabilties PHEE 80,848 25,78l 24,638 5,459 136,726
Borrowings & 259,226 22,706 35,664 2,188 319,784
Total liabilties RIERE 456,510
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Ngai Hing Hong Company Limited FE{TERAF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2
FINANCIAL INFORMATION (Continued)

4  REVENUE AND SEGMENT INFORMATION (Continued) 4 WERIBERE)
The segment information provided to the CODM for the reportable segments for BE-_Z——F+-A=+—H1L~MAE
the six months ended 3 1st December 201 | is as follows: AREEERLERREZFZIRE

DEERINT :

Unaudited
REEX
Engineering
Trading Colorants plastic Others Group
g% EEEH  TREH it S SE]

HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$000
TAET TR TR TAT TR

(Restated)
(E51)
Tumover E
~ Gross revenue —DEEHE 531,387 183,602 129,008 586 844,583
~ Inter-segment revenue - DHBEEE (1728) (8955) (8,256) — (18939)
Revenue from external customers N P Ui 529,659 174,647 120,752 586 825,644
Segment results NEEE (14677) 10,280 8469 (3003) 1,069
Finance income 26 23 90 | — |14
Finance costs HBER (3573) (874) (817) 22) (5,286)
(Loss)/profit before income tax BREA(E8),/&H (18227) 9,496 7,653 (3025) (4,103)
Income tax expense REX (4.062)
Loss for the period KHER (8,165)
Non-controlling interests JEr R (809)
Loss attributable to equity holders RRRE
of the Company FEEEE (8974)
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S Ngai Hing Hong Company Limi
#ﬂf j

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHEE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

4  REVENUE AND SEGMENT INFORMATION (Continued) 4 WERIBERE)
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
g% g2EEH  IiEEH Aty S SE]

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
TAET TR TR TR TR

(Restated)
(E31)
Other information: HinE#

Additions to non-current assets FREEELEM

(other than financial instruments (ReRmIAREL

and deferred tax assets) HIBEEN) 259 1940 4357 179 6,735
Depreciation of property, ER

plant and equipment REME 233 3742 3958 683 8616
Amortisation of leasehold land ME TR T

and land use rights pd 3! - 172 - — 172
Reversal of impairment FERE

of inventories #p — (34) (137) — (710
Unrealised fair value gain on fTHEefIA

derivative financial instruments ARERRATERE (620) — — — (620)
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

HRGe PR BERMEF)

4  REVENUE AND SEGMENT INFORMATION (Continued) 4 WERIBERE)
The segment information provided to the CODM for the reportable segments as RIE-—ZFAA=THRELERL
at 30th June 2012 is as follows: ERREZAZIREDHERAT -
Audited
3
Engineering
Trading Colorants plastic Others Group
g% EEH  IRREH it N3]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR TEL TET
Segment assets NEEE 362,093 301613 173534 67,491 904,731
Total assets BERS 904,731
Segment liabilties NEHER 80,737 33378 21953 3515 139,583
Borrowings fE& 229435 17,284 45727 1921 294,367
Total liabilties R0 433950

The entity is domiciled in Hong Kong. The revenue from external customers
attributed to Hong Kong for the six months ended 3Ist December 2012 is
approximately HK$500,173,000 (201 1: HK$500,515,000), and the total of its
revenue from external customers from other locations (mainly the PRC) is
approximately HK$423,724,000 (201 I: HK$325,129,000).

At 31st December 2012, the total of non-current assets other than financial
instruments and deferred tax assets (there are no employment benefit assets and
rights arising under insurance contracts) located in Hong Kong is approximately
HK$122,964,000 (At 30th June 2012: HK$124,514,000), and the total of these
non-current assets located in other locations (mainly the PRC) is approximately

HK$108,608,000 (At 30th June 2012: HK$99,611,000).
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Ngai Hing Hong Company Limi

.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2

FINANCIAL INFORMATION (Continued)

5 OTHER INCOME 5 HfttlA
Unaudited
REER
Six months ended 3 Ist December
BE+=-A=t+—HLEAER
2012 2011
HK$’000 HK$'000
TER TAET
Rental income HealA 1,841 1,815
6  OTHER GAINS, NET 6 Hftlzm-FE
Unaudited
REER
Six months ended 3 Ist December
BE+=-A=t+—HLEAER
2012 2011
HK$000 HK$'000
TER TET
Net exchange gains HNE U 5 ER 1,518 984
Loss on disposal of property, plant and equipment HEME - BEREEEE (38) (286)
Derivative financial instruments TEemIA
— forward foreign exchange contracts and interest —RHEEERBZINERBREL
rate swap contracts held for trading FEUESEE T
— unrealised —RER 1,753 620
— realised -CER 2,356 2,509
Others Hit 277 430
5,866 4257
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

7  OPERATING PROFIT
Operating profit is stated after charging/(crediting) the following:

HRGe PR BERMEF)

7 RBERA
LM TSR/ (GEA) TS EE
Ik

Unaudited
REBEX

Six months ended 3 1st December

BE+-A=1+—HLEAER

2012 2011
HK$’000 HK$'000
TER TAET
Cost of inventories recognised as expenses HRIERX U BERHEREZ
included in cost of sales HEFERA 801,394 725,707
Depreciation: nE -
— Owned property, plant and equipment —-BEVE  BEKK 8,722 8,475
— Property, plant and equipment under finance leases - REREEERAZ
ME - BELRE — 141
Amortisation of leasehold land and land use rights THE Tt Jo 1 {5 P 2 45 232 172
Operating lease rentals in respect of land and buildings THREFREHERE 3,540 4,790
Employee benefit expenses, including EERMXH
Directors emoluments (RIEEEHS) 52,017 47,119
Provision for/(reversal) of impairment of inventories FEREERE (BE) 1,197 (171
Loss on disposal of property, plant and equipment HEWE - BEREBES 38 286
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

8 FINANCE INCOME AND COSTS

HRGETHMBERNE S

8 HBUEKREHR
Unaudited
REER
Six months ended 3 Ist December
BE+=-A=t+—HLEAER

2012 2011

HK$’000 HK$'000

TER TAET

Finance income:

— Interest income from bank deposits

Finance costs:
— Interest on bank borrowings wholly repayable
within five years
— Interest element of finance leases

— Net exchange loss on financing activities

U as -
—RITIERASHA

HEER
—FRAFREHEEL
RITEEZFE

—RERENSHN
—BERL 2 INEEEFE

Finance costs, net

HHER—FE

T
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

9 INCOME TAX EXPENSE 9 HBE
Hong Kong profits tax has been provided for at the rate of 16.5% (31st December BEENEHROIBRBERAEERNTHBRAZ
2011: 16.5%) on the estimated assessable profit for the period. Income tax on the A ERBENEREBD 2 TR
Group's subsidiaries established and operate in the PRC has been calculated on the (ZE——%+ZA=+t—-H: BHZ
estimated assessable profit for the period at the rates of taxation as applicable to TARER)FE - PEMEHIRERF
the relevant subsidiaries. mezMBERANABERN 5T -

BREFIRRSHE LA A2
BEHERA -

The amount of taxation charged to the consolidated interim income statement BEWakR o HEIHA
represents:
Unaudited
REER

Six months ended 3 |st December

BE+T-RA=1t—HLEXEA

2012 2011
HK$'000 HK$'000
THERT FET
(Restated)
(E71)
Current income tax AETRIE
— Hong Kong profits tax —HENEN 1,371 1576
— PRC corporate income tax — R EIFEH 3,113 1,634
— Under-provision in previous years —EFERETR 313 —
Deferred income tax AL (877) 852
3,920 4062
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

10

DIVIDENDS

At a meeting held on 25th February 2013, the Directors declared an interim
dividend of HKI.0 cent per share, totalling HK$3,692,000 for the six months
ended 31st December 2012. This dividend is not reflected as dividend payable in
the interim financial information, but will be reflected as appropriation of retained

eamings for the year ending 30th June 201 3.

At a meeting held on 21st September 2012, the Directors resolved not to declare
any final dividend for the year ended 30th June 2012.

At meetings held on 27th February 2012, the Directors resolved not to declare any

interim dividend for the six months ended 3 Ist December 201 1.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the profit/(loss)
attributable to equity holders of the Company for the period of HK$4,594,000
(31st December 201 | (restated): a loss of HK$8,974,000) and 369,200,000 (31st
December 201 I: 369,200,000) ordinary shares in issue during the period.

Diluted earnings/(loss) per share equals basic earings/(loss) per share as the
exercise of the outstanding share options would be anti-dilutive for the six months

ended 3 st December 2012 and 201 |,

Ngai Hing Hong Company Limited  SE4THRA &)

HRGe PR BERMEF)

RE
RZE-—=F-_A-+HERTZEE
L EFZEMRBE_T——_F+_HA
ST—RERNERAREFHRESRIO
AL - $£3,692,000/8 7T o LIRS W E
RS BERPIERARE - B
REBEEZT—=F A=THLFEZ
RERNFDE

R-E-—FAA-T-RB|TZzEE
L EERRHEE-_T--F51A
=THEFEEREMABRS -

RIE-—"H-_A-+tRBT2ESH
L EEERAHEE T ——F1C
A=t—RLEREAZREMPHRS -

SREF/(F8)
BREKERN/(BB) DREKNHAF
AR SR B {6 Al /(518 ) 4,594,000 T
(ZE——F+-A=+-HEW): B
18897400058 ) K HAE BT L @A
369,200,000 (ZE——F+=A=+—
A : 369,200,000 %)z &

ARAIREE-T——FR=ZT—=
F+ZRA=FT—HIEAEARITERTT
FRERESTASEYE  ALERE
BRAN/(BR)EGRERRF/ (B
B)—H-
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continued)

12 CAPITAL EXPENDITURE 12 BFHEX
Unaudited
REER
Leasehold
Property, land and
plant and land use
equipment rights Investment

¥ KE HEIHER properties
REE TERE REME
HK$’000 HK$000 HK$'000
TER TER TER

Net book value as at Ist July 2012 RZE——F+tA—HZ

BREFE 141,235 15,547 53,775
Additions il 8,359 — —
Disposals HE (38) — —
Transfer to investment properties EREREME (1,807) — 1,807
Revaluation gains of property, plant and equipment 12 « iR KAk e

on transfer to investment property EREYENEH WS — — 1,893

Depreciation/amortisation (Note 7) weE #iE (E7) (8,722) (232) —
Net book value as at 31st December 2012 WZZE——F+-A=+—H

< BREFE 139,027 15315 57,475
Net book value as at Ist July 201 | RZE—FtHA—BzZ

BRmEFE 149,205 11313 42,626
Additions 120 7250 — —
Disposals HE (493) —
Depreciation/amortisation (Note 7) e #iE (ME7) (8616) (172) —
Exchange difference BE N = HE 1,680 183 284
Net book value as at 31st December 201 | RZZE——F+-A=+—H

< BREFE 149,026 11,324 42910
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

I3 TRADE AND BILLS RECEIVABLES

Ngai Hing Hong Company Limi

.

HRGETHMBERNE S

13 EBESEUFREKREE

Unaudited Audited

RIEEK REZ

31st December 30th June

2012 2012

R=B-—=F R T-—F

+=-A=+-8 ~NA=TH

HK$'000 HK$'000

TR FET

Trade receivables B 5 IR 274,033 259,492
Bills receivables LS 23,050 21,436
297,083 280,928

At 31st December 2012, the aging analysis of trade receivables, based on invoice

date, is as follows:

R_E-—F+-A=1t—-REHENK
PREEFAHIRESITOT

Unaudited Audited

REER REZ

31st December 30th June

2012 2012

R-B-Z-% RZT--F

+=B=t-8B  #A=tA

HK$’000 HK$'000

TER FET

Below 90 days 90HA 252,257 239,254
91-180 days 91-180H 19,370 15,609
Over 180 days HiR180H 2,406 4,629
274,033 259,492
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Ngai Hing Hong Company Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

RETARDE

FINANCIAL INFORMATION (Continued)

I3 TRADE AND BILLS RECEIVABLES (Continued)

The majority of the Group's sales are with credit terms of 30 to 90 days. The

remaining amounts are on letter of credit or documents against payment.

Bill receivables are mainly with maturity period of within 180 days.

At 31st December 2012, bills of exchange amounting to HK$5,422,000 (30th June
2012: HK$2,083,000) were transferred to certain banks with recourse in exchange

for cash. The transactions had been accounted for as collateralised bank advances.

14 TRADE PAYABLES

At 31st December 2012, the aging analysis of trade payables, based on invoice

date, is as follows:

HRGe PR BERMEF)

BZRURRERER#)
AEBABHHEHEHHA=1E
ATE - RBUERRANKZESR
77 -

BUREEZIBMATEA—BN\THR -

R-E-——&+-fA=+-8'#
5420008 T (ZE——FA=1H":
2,083,000 87T ) KM B R 2 BN R B HE
FTETRITURDRRS - BHERHE
S BE R MRITRR -

BEZEAX
R_E——H+_A=t—-REFHER
PREERAMREITOT

Unaudited Audited

REEK REZ

31st December 30th June

2012 2012

R=ZB—=—F RIT—-F

+=HA=+—H ANA=TH

HK$000 HK$'000

THER FET

Below 90 days 908 A 95,789 109,536
91-180 days 91-180H 691 715
Over 180 days #8i8180H 763 781
97,243 111,032
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Ngai Hing Hong Company Limite

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2
FINANCIAL INFORMATION (Continued)

I5 BORROWINGS 15 f&&8
Unaudited Audited
REER REZ
31st December 30th June
2012 2012

R-E—-F RZE——F
+=A=t+—-8H ~NA=+A

HK$’000 HK$'000
TER FET
Current borrowings MENEE
Bank loans due for repayment within ER—FRNEEZ
one year - secured RITEFR-FHER 60,697 57,854
Bank loans due for repayment after one year which ER—FREZEEAZREKX
contain a repayment on demand clause - secured BREXZFITER—BER 6,252 10,595
Trust receipt loans due for repayment within ER—FABEZETREER
one year - secured —BHR 245,224 219,444
Bank advances for discounted bills (Note 13) RITAERFERFR (FH5E13) 5422 2,083
Bank overdrafts - secured RITES —FHER 2,189 4391
Total borrowings BiEe 319,784 294,367
Note: B 5 -
Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold land AEEZFTETUNBAINE - BEREE
and land use rights and investment properties with carrying amount of HK$23,130,000 (30th June METwRkIwFEREREENERER
2012: HK$23,475,000), HK$2,809,000 (30th June 2012: HK$2,853,000) and HK$15,207,000 (30th HEAED A A23,1300008T (ZT——F
June 2012: HK$15,207,000) respectively. AAZTH :2347500087T) - 2,809,000

T (ZE——FXA=1H : 28530008 7T)
% 15207,00087T (Z2—=—F~A=+H:
15207,000/&7C) °
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

HRGe PR BERMEF)

I6 SHARE CAPITAL 6 KA
Unaudited Audited
REER BEZ
31st December 30th June
2012 2012
R-B--f R-T-—F
+=A=+-8 ~NA=1A
HK$’000 HK$'000
FiB% Tt
Authorised: EEBRK
800,000,000 (30th June 2012: 800,000,000) 800,000,000( =2 —=%
ordinary shares of HK$0.10 each 7S A=FH :800,000000)
BREEO.I0ETZEBMK 80,000 80,000
Issued and fully paid: EETRARRA -
369,200,000 (30th June 2012: 369,200,000) 369200000 (=2 —=F
ordinary shares of HK$0.10 each NH=-H :369,200,000)
BREEO.I0ETZERMK 36,920 36920
7 DERIVATIVE FINANCIAL INSTRUMENTS 17 fT4¢®MIA
Unaudited Audited
REER ES P
3Ist December 30th June
2012 2012
R-ZB-Z% R-F-——F
+=—B=+-A ~NA=t+H
Assets Liabilities Assets Liabilities
BE 8 BE BE
HK$'000 HK$000 HK$'000 HK$'000
T T TR TET
Held for trading BERE
— Forward foreign exchange contracts (Note) —SNERERS A (FTe) 696 1,440 PB3 2,730
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Ngai Hing Hong Company Limite

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2
FINANCIAL INFORMATION (Continued)

|7 DERIVATIVE FINANCIAL INSTRUMENTS (Continued) 17 fT£EE€MIAE)
Note: BT
Forward foreign exchange contracts INE R B 4
As at 31st December 2012, the Group had outstanding forward foreign exchange contracts mainly RZB-——F+-A=+—H FEEERR
to sell/purchase US dollars and purchase Renminbi. The maximum notional principal amounts of WHEERENFENE BEXETREAR
these outstanding forward foreign exchange contracts at 31st December 2012 were as follows: oM E-ZF+A=T—HUEERRM

NERBANZEBREALENT :

Unaudited Audited

RBER REZ

3Ist December 30th June

2012 2012

R-Z-Z-F R-ZF—=—F

+=A=+-8 ~NB=TH

HK$'000 HK$'000

TR FHL

Sell HK dollars for US dollars HEBTTAEAET 1,677,000 2747940

Sell US dollars for HK dollars SEEETUEABT 36,731 171,600

Sell US dollars for Renminbi BMEETAEAARK 410,700 175,500

18 COMMITMENTS 18 AiE

(a)  Capital commitments (@) EF#AE

Unaudited Audited

RSB BE

31st December 30th June

2012 2012

R-E—-F RZE——F
+=A=+-H ~NA=1H

HK$’000 HK$'000
T#RT TR
Property, plant and equipment and W¥E - BERRBRES L1
leasehold land and land use rights: Bt fib FAAE
Contracted but not provided for EREEREL 7,141 6,909
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Ngai Hing Hong Company Limited 3E{THR L F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AN BERME 2
FINANCIAL INFORMATION (Continued)

18 COMMITMENTS (Continued) 18 HEiEE)
(b)  Commitments under operating leases (b) HEHEARE
As at 31st December 2012, the Group had future aggregate minimum lease RZE-—_5+_A=+—-H &K
payments and receivables under non-cancellable operating leases as follows: SEAFRBTUHE KEHE
WARRZ REEM R EREE TR
s

Unaudited Audited

REER E2 73

31st December 30th June

2012 2012
RIE-—ZF RZE——F
+=A=+-8 ~NA=1R

HK$’000 HK$'000
Tz TR
Minimum lease payments: HEEAEEHE
Land and buildings: T RETF
Not later than one year —ER 4,374 4,135
Later than one year and not later than five years —FREMNERAF 1,012 2,321
Later than five years hFk& 363 —
5,749 6,456
Minimum lease receivables: HIEEKEEHIE
Investment properties: wEME
Not later than one year —ER 1,193 1,584
Later than one year and not later than five years —FREMERDE 431 39
1,624 1,623
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGE PR B ERME )
FINANCIAL INFORMATION (Continued)
19 RELATED PARTY TRANSACTIONS 19 BEALRS
Details of compensation paid to key management of the Group (all being Directors XN FAEEFEEBEAB(BREALT
of the Company) are as follows: ZHTER) zMeHENT
Unaudited
REER

Six months ended 3 1st December

BE+tZA=1t—-HILLAMEA

2012 2011

HK$’000 HK$'000

FEx FET

Basic salaries, allowances and other benefits in kind EARFH 2R REAEYHR 6,758
Pensions - defined contribution plans RINE - REMRTGEE 552
7310
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RETARDE

Ngai Hing Hong Company Limited

INTERIM DIVIDEND

The Directors are pleased to declare an interim dividend of Hong Kong 1.0 cent per share
for the six months ended 3 Ist December 2012 to members whose names appear on the
Register of Members on 22nd March 2013. The dividend will be paid on or before 9th
April 2013,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 20th March
2013 to Friday, 22nd March 2013 (both dates inclusive) during which period no transfer
of shares will be registered. In order to qualify for the interim dividend, all properly
completed transfer forms accompanied by the relevant share certificates must be lodged
with the Company’s Branch Registrar in Hong Kong, Union Registrars Limited, |8/F, Fook
Lee Commercial Centre, Town Place, 33 Lockhart Road, Wanchai, Hong Kong not later

than 4:00 p.m. on Tuesday, 19th March 2013.

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the period under review, the global economy was still clouded by uncertainties.
However, the Group's well-planned market expansion coupled with a strict cost
control strategy enabled the improvement in business performance to continue. For
the six months ended 3Ist December 2012, the Group's total turnover rose by 12% to
HK$923,897,000 from approximately HK$825,644,000 in the corresponding period last
year. In the overseas markets, the introduction of the third round of quantitative easing
by the US Government had a positive impact on the global economy, particularly the US
market. The peak holiday sales season from US Thanksgiving Day to Christmas has also
driven demand from the export market for products of certain business segments of the
Group. In addition, spurred by the Chinese Central Government's policy to stimulate
domestic consumption, the Group has managed to further expand its market in Mainland
China, which accounted for approximately 46% of the Group's overall turnover, up from

39% in the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Prices of oil and plastic materials maintained stable during the period under review,
enabling the Group to better manage product pricing. These positive factors boosted the
Group's gross profit by 28% to HK$85,604,000 (201 1: HK$66,943,000) and gross profit
margin by |.2 percentage point to 9.3%. As a result, the Group has successfully turmed
around its business during the period under review and recorded a profit attributable to
equity holders of HK$4,594,000 (2011 (restated): loss attributable to equity holders of
HK$8,974,000). Basic earnings per share were HKI.24 cents (2011 (restated): basic loss
per share of HK2.43 cents).

In recognition of shareholders” continuous support, the Board of Directors recommended

payment of an interim dividend of HK1.0 cent per share (201 1: Nil).

The Group has always been committed to controlling costs and managing risk. In view
of stringent money supply and implementation of tighter credit policy in Mainland
China, the Group has strived to reduce interest costs through negotiating with Mainland
banks for entrusted loan arrangement. As at 31st December 2012, the Group's cash on
hand was maintained at a reasonable level of HK$96,448,000 and the gearing ratio was

approximately 70%, underscoring the Group's solid financial position.

Among the three major businesses of the Group, the colorants, pigments and compound
plastic resin business segment enjoyed the most satisfactory performance during the
period. Turnover from this business increased by 21% to HK$211,575,000 year-on-year,
mainly attributable to the sustained growth of the market in Eastern China. Apart from
enhancing its penetration in the food packaging and automobile markets, the Group's
Shanghai subsidiary has successfully entered the international personal healthcare brand
market by providing packaging products. This along with the ongoing efforts of its
Dongguan subsidiary to expand the business in markets in Southern China has boosted
sales performance significantly. Moreover, under the Group's strict cost control measures,
gross profit margin increased by approximately one percentage point. In line with sales
growth, the Group was able to achieve greater economies of scale, leading to a surge in
profit before taxation of 1.7 times to HK$25,670,000. The booming Chinese economy
and increased awareness of health issues is stimulating consumer demand for personal
care products. As such, this business is expected to become one of the Group’s growth

drivers.

Ngai Hing Hong Company Limited ZRE475 R 2 =]

EEENRRIN(E)

ZHEE(E)
BRNBERBBRMEHERRE TR  24A%
BEASERER:E - LRRZXNFER
EEENEFABD 2=+ /\E85604000% T
(ZZ——4F : 669430008 7T) * MEF XA
AR -—EEnHEEs 2 NE= - Alt
AEEREERARNRERE  HERRE
53R 45940008 T(ZE——&F(&) : |
RIELEESI740008 ) BREKEFA
124822 ——F(F7]) : BREXER
24371L) -

REEERRZ B  ESSEHREDH
BEERI0EWN(ZT——%F: &) -

AEE-BEENEHRARRER - ERERR
BREARERZEREEIER  FEEHEER
SREENRITEAZTERLH - EEF
BEA - R_E-—_F+-A=+—H %%
EFERBERSRFN 64480008 T 268
KE - MERAGBLENABEA 2L BRE
AEBSBEA IR

A AEB=REBFUERE  6HKE
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Ngai Hing Hong Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

On the other hand, since the ongoing weak demand of the market in Europe has
exerted pressure on the engineering plastics business which targets local, and US export
customers as well as those in Europe, tumover from this business dropped by [3% to
HK$ 105,628,000 from the corresponding period last year. Nevertheless, the Group's
new manufacturing base in Shanghai has commenced production during the period under
review, which can effectively lower fixed costs such as rental expenses. Therefore, gross
profit margin stood at a similar level to the corresponding period last year and profit
before taxation amounted to HK$6,010,000. On top of cost reduction measures, the
Group continued to extend its business reach and explored the earphone and watches
segments of the electronic product market. The Group also enhanced its technology
in automobile application by developing sound proof and heat insulation materials. As
the new Shanghai manufacturing base begins full production in phases, the additional
capacity should ensure there is sufficient output to capture the enormous opportunities
in Mainland China, particularly in the southern and eastern parts. In the future, the
engineering plastics business intends to maintain its prudent yet proactive measures, and
boost its performance in the second half of the year by optimising operational structures,

enhancing cost controls and opening new distribution channels.

The plastics trading business has suffered from weak export markets in Europe and the
US, and orders have not yet recovered to a level sufficient for the segment to achieve
profitability. Nonetheless, the Group has strived to promote the brands of its licensed
products. Thus, it managed to increase turnover by 4% to HK$605,463,000, and gross
profit margin also improved. Including the provision for inventory of approximately
HK$ 1,418,000, loss attributable to equity holders increased slightly from HK$18,227,000
in the same period last year to HK$19,554,000. The Group's Tianjin sales office mainly
targets clients from heavy industry. Through devoted efforts, that operation has built
a solid business foundation, and the Group is pleased that it is starting to contribute
satisfactory sales. The Chongging sales office targeting the Western China market also
started service in the first half of 2013. Capitalising on the synergies created between
the new offices and current ones, the Group expects to continue to develop this market

segment with great potentials in Mainland China.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS

Going forward, as the global economy starts to stabilise, the management anticipates that
materials costs will increase moderately. Stable oil prices will benefit the Group's pricing

policy and improve the overall profitability.

As the Chinese leadership underwent smooth transition last year, the domestic economy
has demonstrated the signs of stronger growth. The management believes that the China
market still offers promising opportunities, so the Group will continue to focus there, with
the aim to lift the proportion of its total revenue from China to 50%. As for the overall
business strategy, the Group will further enhance the expansion of its sales network in
Mainland China, and will replicate its successful operational model in Shanghai to other
sales operations in order to boost the market penetration rate in other major cities.
The Chongging sales office will serve as the important focus of brand promotion in the
westem China market. With a clear direction in concert with the Chengdu sales office,
both offices will strive to develop the market in Western China, the traditional heavy

industries hub, and tap the potential opportunities there.

In addition, the Group has established close ties with the International Colour Alliance.
Through this global platform, in recent years the Group has captured the opportunities
in automobile parts and personal healthcare product industries. In the future, the Group
aims to actively secure more new customers with an enhanced product mix via different

channels, so as to amplify its business growth.

As for cost controls, the Group targets to streamline its operations and strengthen
operational efficiency by analyzing possible resource re-allocation options among different
areas while optimising the supply chain and operational structure. At the same time, it
will also continue to adopt prudent financial management policies, and actively explore
possibilities for other loan and financing arrangements so as to maintain stable financial

conditions to support the Group's long-term development.

In the long run, the management believes that the demand from the Mainland China
market will continue to grow, and the Group will continue to leverage its strength, march
forward under the leadership of the outstanding, professional and pragmatic management

team, with an aim of delivering the best returns to its shareholders.
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Ngai Hing Hong Company Limited 3E{THR L F

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3|st December 2012, the Group
has available aggregate bank loan facilities of approximately HK$532,896,000 of which
HK$314,362,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2012 amounted to approximately
HK$96,448,000. The Group's gearing ratio as at 3Ist December 2012 was approximately
70%, based on the total bank borrowings of approximately HK$319,784,000 and the
shareholders’ funds of approximately HK$453,655,000.

Details of the Group's capital commitments are disclosed in Note 18(a) to the condensed

consolidated interim financial information.

FOREIGN EXCHANGE RISK

The Group's bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2012, the Group had outstanding forward foreign exchange

contracts mainly to sell/purchase US dollars and purchase Renminbi. The maximum

RBEERMEER
AEE—RUAABRDBEEREERITER
HETETIEALEESL R —=F
TZA=+—8B AEEAHHBRITERD
532,896,000 7T + A& B ENFIA $£49314,362,000
B ZEEFRNHEASERHNERRASE
BRE ETHRERBSHET HEET &
BMERMERFEETEREER - &A%
lm*f—*¢+*ﬂ—+—52ﬁi&ﬁﬁ
1B 964480008 T - REBEBITERR
#7319,784,00078 7T & ik R & & #7453,655,000

BLAE  AEER -_T-—F+-A=1—
AZEERBLENRBNZET

BUASEERAECTENEREETH
AR 18() ©

SMNEE B
AEEZRIEERREMASFTRIERE
T ARBRETT - $EEE’\JT§<E%E%¥DA%7_E
AE - AREAERYEREXRGERRE
BERERINESNE iﬂil‘: RBE R

—ZFtZASt-B  AREARR
BONEEHANTENE EETREAR

notional principal amounts of these outstanding forward foreign exchange contracts at o RZE-—ZHET_A=T-HAUERTW
31st December 2012 were as follows: PERHGOZERRERSBMT :

2012
HK$'000
FET
Sell HK dollars for US dollars EBTLABARTT 1,677,000
Sell US dollars for HK dollars HETABEABTT 36,731
Sell US dollars for Renminbi EETUNEAARE 410,700
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EMPLOYEE INFORMATION

As at 31st December 2012, the Group employed a total of approximately 692 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as
the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.

SHARE OPTIONS
On 5th December 2002, the Company has adopted a share option scheme (the

“Scheme™). Under the terms of the Scheme, the Directors may, at their discretion, invite
Directors and employees of the Group to take up options (the “Share Options”) to
subscribe for the shares of the Company subject to the terms and conditions stipulated
therein. Details of the movements of Share Options granted under the Scheme during the

period and outstanding as at 31st December 2012 are as follows:

Ngai Hing Hong Company Limited ZRE475 R 2 =]

EEER

R-F-——F+-A=+—H FA5EFAH
WeNZ2RER - ARECMEREKTIRE
RIEE 2 REMGIET - L HFEHRT - K&
BnAEEERE—EREHE USBHET
ENHRRZER BBARAKE 2w E
BZRAME ° ZK‘*IT\FJH@EZE?M%%
it g RERERREEARDERE -

BRE HERBEALTz LhRES

AATRBRLEEELRE - ARRRRAE
AHBATRBANEBE L ERAT2
hE% -

Bk

ARAZBRR-ZZ_F+-ALBERMK

FR bR 8l (TR Rt &) - *ETEEEM%E#%J

ZERRGN EZEREREARECE

ERREEMAURBARARD < BRE(R

Bl - REBEESERDCBERER-F
—CET A=t -BRARZEHNT

Number of Share Options
REREZROHE
Beginning Granted Exercised
Exercise ofthe  duringthe  during the End of
Date of grant Exercise period price period period period  the period
REBH TEHR TR B BARE  HRTE LS
Continuous |3th Februar\/ 2008 I 3th February 2009 to HK$0.78 500,000 - - 500,000
contract employees —TTN\F 2th February 2014 07877
bk {3 ZA+=H “ETNF-A+=HZE
aNER “F-mE-AtR
3th February 2008 3th February 2010 to HK$0.78 500,000 - - 500,000
—TIN\F | 2th February 2014 078/87C
ZAT=H “Z-TF-A+=HZ
“F-mE-AtR
3th February 2008 3th February 201 | to HK$0.78 500,000 - - 500,000
e JR:2 | 2th February 2014 07877
ZAt=R —T——f-A+=HZ
—F-M¥-A+-R
1,500,000 - - 1,500,000
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Ngai Hing Hong Company Limited

SHARE OPTIONS (Continued)

On 22nd November 2012, the Company has adopted a new share option scheme (the
“New Scheme”) and terminated the Scheme. Under the terms of the New Scheme, the
Directors may, at their discretion, invite eligible participants to take up Share Options to
subscribe for the shares of the Company subject to the terms and conditions stipulated

therein.

No Share Options under the Scheme and the New Scheme were granted, exercised or

cancelled during the period.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 31st December 2012, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code") contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

BREE)
AREZBRERR-Z——F+—-A-T-AK
T RRIBRERT 8 ([ 3B CiERT 81 1) - LR BB
BT BRCER S o RIBHBRE 8 2 R K
G EZRHBERECERSEERMNT
RERRARID 2 BIE -

NIRRT R B kTR R 8K
o TTESEUE E B AR -

EERBRTHRABRAARGEEM
HEEZERS  HERORES 2ER
R%E

RZZB—ZF+ZA=+—0  ALQA%
RERTBABRAR T&EEH*%&E(
ABHERBERA(EFRE R DEXV
A)ARANRRR BRI EELRRIEE
SHERAENGFEzAR2RG - BE
BROREH EERAR  IRBEEABER
SERRRIMZAMES EmRA EH
BRADZ ETRAIZEFETERI INELEST
BI([E2FRI ) B mAR B RE R ATE RE W
T

S R S
3 Lnﬁg ]“f *W
“HHWL

ARAREBREE0IOETZEBR

Number of shares of the Company beneficially held

BERBEZARRARGHE
Personal Corporate Family Other
interests interests interests interests
Name of Directors BEEns BAES EEER REREE Hihfgz
Mr HUI Sai Chung sy Long Positions & 15,787,600  202,721,500(a) — —
Mr HUI Kwok Kwong RN EE Long Positions & 19,850,400  198,803,500(b) — —
Madam LIU Sau Lai BEBUL Long Positions #F& 1,423,000 — — (©
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Ngai Hing Hong Company Limite

DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND EERERTRAEREAARRHEEN
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES HEEERG  HERORES 2ER
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED RXkE(E)

CORPORATION (Continued)

Notes: BzE

(@ 196,721,500 of these shares are held by Good Benefit Limited ('Good Benefit"), a company in @  ZEWRHFR 21967215008 T3 Good Benefit
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (c)). In addition, 6,000,000 Limited ( [Good Benefit| ) #% ° Ever Win
shares are held by Ever Win directly. Limited ( [Ever Win] ) #HGood Benefit®

AZWTRE—#E (M) o moh-
6,000 000817 FEver Win ELEEH 8 ©

50,000 ordinary shares of one Canadian dollar each in Ever Win are held by Mr HUI Sai Chung, Ever WinBIREIE | 7T 2 & i@ AR5 50,000% 1

Mr HUI Sai Chung and his spouse further own 33957 and 5 class A non-convertible redeemable THBEERE FHRAERARBS 5

preferred shares of no par value in Ever Win respectively. A Ever Win ARETI(E AT A R] B E1E ST
{733,957R KSR

(b) 196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company b)) ZEKRMHZ196721,5008J5HEGood
Limited (“Evergrow’") holds a 45.1% interest (note (c)). In addition, 2,082,000 shares are held by Benefitf§ A ° Evergrow Company Limited
Evergrow directly. ( TEvergrow] ) HHGood BenefitBAH Z

m+RE—#Em (FF ) b - 2,082,000
&R FREvergrow A o

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr HUI Kwok Kwong, Evergrow IR E (& | 17T 2 38 AR {750,000 &1
Mr HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of TEF S ERE o BN BH A vergrow A
no par value in Evergrow. FEEEDA HRATELE LR 308230 -
() The beneficial interests of the Directors in the share capital of Good Benefit, which held (© EEGood Benefit (RZF—ZF+=A
196,721,500 shares of the Company as at 3 Ist December 2012, are as follows: =+—BEBERLE196721 500K H) KA
ZEHEEIT
Number Percentage
of shares of holding
Name of Directors EEpg BRGEE BRESE
Mr HUI Sai Chung TR A 4510 45.1%
Mr HUI Kwok Kwong HE LA 4510 45.1%
Madam LIU Sau Lai BAEXL 80 0.8%
Others Hit 900 9.0%
10,000 100.0%
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Ngai Hing Hong Company Limited 3E{THR L F

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
() (Continued)

At 31st December 2012, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

ESRBERTRAEBREAQTHHEEN
HEOZERD - MERORES 2B
RxR(#)

Wiz : (&)
© (&)

“ECHEt-AZtR T§\Ji$%ﬁ
5&%’3}%@ ﬂ‘ﬁ‘ﬂ& Tﬂ? —% Mfé

Company LmﬁedT,ﬂ%EJ:Lﬁ&%ﬁéﬁELﬁxf

ZEBRE -
Number of non-voting
deferred shares held
FERREEELROEA
Personal Other
interests interests
Name of Directors B EAES HtriEz
Mr HUI Sai Chung Rt 200,000 50,000 (i)
Mr HUI Kwok Kwong Bl A 200,000 50,000 (i
Notes: Bi3E

(i) These shares are held by Ever Win.

(i) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2012, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2012, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasizes on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2012, except for the deviation as mentioned below.

According to the code provision A2.| of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of further enhancing the internal control systems, the Company has
engaged an external consultant to carry out an on-going project to conduct independent
intemal review and to evaluate major operations of the Group. The Board of Directors
has reviewed the effectiveness of the system of intemal control of the Company and its

subsidiaries with no material issues noted.

NOMINATION COMMITTEE

The Company has formulated written terms of reference for the nomination committee
of the Company (the “Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.
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NOMINATION COMMITTEE (Continved)

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee meets at least once a year to assess the structure, size and composition of the
Board.

AUDIT COMMITTEE

The Company has formulated written terms of reference for the audit committee of the
Company (the "Audit Committee”) in accordance with the requirements of the Stock
Exchange. The Audit Committee consists of all independent non-executive Directors,
namely MrHO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and intemal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2012 with the Directors.

REMUNERATION COMMITTEE

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung,
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REMUNERATION COMMITTEE (Continued)

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

CORPORATE GOVERNANCE COMMITTEE

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the "Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Governance Committee consists of all independent
non-executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr
CHING Yu Lung.

The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group’s compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
25th February 2013
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