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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (together, the “Group”).
The directors of the Company (the “Directors”), having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Listed Company Information”
page of the website of the Stock Exchange at www.hkexnews.hk for
at least seven days from the date of its publication and on the website
of the Company at http.//www.grandtg.com/.

The English text of this report shall prevail over the Chinese text in
case of inconsistencies.
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Grand T G Gold Holdings Limi

UNAUDITED FINANCIAL RESULTS

Third Quarterly Report 202

ABEBERYMBRRA

The board of Directors (the “Board”) hereby announces the unaudited

condensed consolidated financial statements of the Company and

its subsidiaries (collectively, the “Group”) for the three months and

nine months ended 31 December 2022, together with the unaudited

comparative figures for the corresponding periods in the previous

year as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARBLEARGEREER

For the nine months ended 31 December 2022

(Unaudited)
(REERK)

Three months ended

31 December

HE—F-—F+-A=+—HINEA

(Unaudited)
(REEZX)
Nine months ended

31 December

BE+-A=1+—H BE+t=-A=+—H
IE=@A LEAAEA

2022 2021 2022 2021

B -4 B T —F

Notes HK$°000 HK$’000 HK$°000 HK$’000

Mzt FET FHET FHET TFHET

Revenue Wz 3 38,680 45,333 117,591 97,082
Cost of sales THERAR (19,539) (20,623) (55,801) (57,263)
Gross profit EF 19,141 24,710 61,790 39,819
Other income, net EHAMA - FEE 3 2 28 4,223 28

Selling and distribution HE R iER X

expenses (1,508) (2,447) (3,155) (4,057)
Administrative expenses 1T (5,441) (4,168) (20,576) (13,687)
Operating results R 12,194 18,123 42,282 22,103
Finance costs BB A (2,185) (4,516) (9,216) (11,945)
Profit before tax BR B A A 10,009 13,607 33,066 10,158
Income tax expense s 5 (2,028) (4,497) (6,802) (5,191)
Profit for the period AR A 7,981 9,110 26,264 4,967
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARBRERAGRESREER

For the nine months ended 31 December 2022 #ZE T = —4#+_=-H=+—HI /LIEA

(Unaudited)
(REBEZ)
Three months ended

31 December

(Unaudited)
(REZER)

Nine months ended

31 December

BE+-A=1+—H BE+-A=1+—H
IE=@A LEREA
2022 2021 2022 2021
—F=-= B B —T-—%F
Notes HK$’000 HK$’000 HK$’000 HK$’000
Hfat THET FAET FHE T T
Profit for the period HERREBR
attributable to:
Equity holders of the Company AN Rz #EE A 4,763 5,328 15,472 84
Non-controlling interest IR RS 3,218 3,782 10,792 4,883
7,981 9,110 26,264 4,967
HK Cents HK Cents  HK Cents HK Cents
Al Rl Al AL
Profit per share FRER
Basic/diluted LVE > 6 0.08 0.36 0.30 0.00
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREBELEAGEREERREMEEKER

For the nine months ended 31 December 2022 #ZE T = —4#+—-H=+—HI L1EA

(Unaudited)
(REBEZ)
Three months ended

31 December

(Unaudited)
(REZER)

Nine months ended

31 December

#E2+t-A=t—H BE+-A=1+—H
IE=@A LhEA
2022 2021 2022 2021
¥ f —FT-—F B —T-—F
HK$000  HK$'000  HK$000  HK$000
FTHET FHET FHERT FHET
Profit for the period HREER 7,981 9,110 26,264 4,967
Other comprehensive income/ HiEEME2EUA
(loss) for the period: (E518)
Item that may be reclassified BHiErJREEZ I E
subsequently to profit or loss 1Bz i) IE H
Exchange differences arising ERE GBI B A 7
from translation of financial W mEE 2
statements of overseas b =58
subsidiaries 7,696 6,324 (37,563) 11,917
7,696 6,324 (37,563) 11,917
Total comprehensive profit/ B2 RN, (EE)
(loss) for the period Pk 15,677 15,434 (11,299) 16,884
Total comprehensive 2EWA (BB B
income/(loss) attributable BER
to:
Equity holders of the Company RAREHFEA 12,793 11,367 (23,804) 11,493
Non-controlling interest FEIE R AE 2,884 4,067 12,505 5,391
15,677 15,434 (11,299) 16,884
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARBLEAGRSERED R

For the nine months ended 31 December 2022 #Z =% ==

Attributable to equity holders of the Company

Ft+—A=+—HUNEA

RAIRESEAER
Foreign Share- Retained
Issued currency based  Convertible profit/ Non-
share Share translation payment bonds (Accumulated controlling
capital premium reserve reserve reserve losses) Sub-total interest Total
HRGAER TER  REER/
BRIRE RiaE EiiffE  ONRRE E5RE  (RiER) e FERER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TR TR TR ThR TR Thx ThR Thx
At 1 April 2022 (Audited) RZEZZ4MmA-A
(&%) 89,807 1,842,983 4,866 - 12543 (1,722,267) 227,932 43,864 271,79
Profit for the period HREa = = - - - 15,472 15472 10,792 26,264
Other comprehensive income/ 2N /(1) -
(loss):
Bxchange differences arising  EAE E5NHBARIS
from tranglation of financiel ~ BREAMELZEH
statement of overseas ]
subsidiaries - - (39,276) - - - (39,276) 1,713 (37,563)
Total comprehensive income/ 2 AN/ ()
(loss) for the period fek - - (39,276) - - 15472 (23,804) 12,505 (11,209)
Issue of new sharesupon RS BTG
rights issue 4,490 148,326 - - - - 152,816 - 152,816
Capital reorganisation kgl (88,310) - - - - 88,310 - - -
Issue of share options BiBRE - - - 1,281 = = 1,231 2 1,231
Repurchase of convertiole BRI ES
bonds - - - - (12,543) 12,543 - - -
At 31 December 2022 R-B-ZFtZR
(Unaudited) =+—BkEE7) 5,987 1,991,309 (34,410) 1,231 - (1,605,942 358,175 56,369 414,544
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBCEARGCEERB X

For the nine months ended 31 December 2022 #Z-—F = —F+=-H=+—HiF/LlEA

Attributable to equity holders of the Company

ARAERFEAEL
Foreign
Issued currency Convertible Non-
share Share translation bonds  Accumulated controlling
capital premium reserve reserve osses Sub-total interest Total
A
BE{TRA iR ERGHE fE5RRE ESy N EERER At

HK000  HKS000  HKS000  HKBOOD  HKS00D  HKS00D  HKSOD0  HKS000
TEL TEL TEL TR TEL TEL TEL TEL

At 1 April 2021 R-E--FmA—-A 89,807 1,842,983 (9,331) 12,643 (1,722,130) 213,872 35,273 249,145
Net profit for the period TR - - - - 84 84 4,883 4,967
Other comprehensive income: Ef2EYA

Bxchenge differences arising from ~~ REAESHNBRFIHHE
translation of financial statement REFEECERER

of overseas subsidiaries - - 11,410 - - 11,410 508 11,917
Total comprehensive income BE2ERALE

for the period - - 11,410 - 84 11,493 5,391 16,884
At 31 December 2021 RZBZ—F+Zf=1-A 89,807 1,842,983 2,079 12,543 (1,722,046) 225,365 40,664 266,029
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B Ar & B B AR Y R

CORPORATE INFORMATION

Grand T G Gold Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands.
Its principal place of business in Hong Kong is Unit A-B, 8th
Floor, Centre Mark Il, 305-313 Queen’s Road Central, Sheung
Wan, Hong Kong. The Company’s shares are listed on the
GEM of The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

The principal places of the business of the Company are in
The People’s Republic of China (“PRC”) and Hong Kong. The
principal activity of the Company is investment holding. Its
subsidiaries (together with the Company collectively referred
to as the “Group” hereinafter) are principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (‘HK$"), and the functional
currency of the Company is HK$, with values rounded to the
nearest thousand. The functional currency of the Group’s
only operating subsidiary Tungguan Taizhou Mining Company
Limited (“Taizhou Mining”) is Renminbi (‘RMB”).

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (‘HKFRSs”), which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinances. The unaudited condensed consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B Ar & B B AR Y R

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2022 (2022 Annual
Report”). The Group’s policies on financial risk management
were set out in the financial statements included in the
Company’s 2022 Annual Report and there have been no
significant changes in the financial risk management policies for

the nine months ended 31 December 2022.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention, as
modified by the revaluation of certain financial instruments which

are carried at fair value.

The accounting policies and methods of computation used in
the unaudited condensed consolidated financial statements For
the nine months ended 31 December 2022 are the same as
those followed in the preparation of the Group’s annual financial

statements for the year ended 31 March 2022.

In the current period, the Group has applied the new standards,
amendments and interpretations (the “new HKFRSs”) which
are effective for the Group’s financial statements for the annual
period beginning on 1 January 2022. HKFRSs include all
applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKAS”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The adoption of new HKFRSs has no
material impact on the Group’s financial statements. The Group
has not applied any new standard or interpretation that is not yet

effective for the current accounting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS M B | R M T
REVENUE AND OTHER INCOME, NET 3. WaERHMWA - FEE
Revenue represents the net value of goods sold, net of trade WREEHEERsFE(ENRE ST
discounts and returns and various types of government M- BRERTRESZBANINE(IE
surcharges where applicable, and the value of services rendered: B RBHRERSZEE :
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Three months ended Nine months ended
31 December 31 December
BE+t=-A=+-—H BE+=-A=+—H
IE=@A IEA@EA
2022 2021 2022 2021
—EC-CF —E-—F —E-CF —E-—F
HK$’000 HK$'000 HK$’000 HK$’000
FTET FHET TET T
Revenue 6
Sale of goods HESm 38,680 45,333 117,591 97,082
Other income, net Hiblg A - HEE
Reversing an HHERRERER
impairment loss for o
promissory notes - - 4,000 -
Others Hit 2 28 223 28
2 28 4,223 28
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B Ar & B B AR Y R

PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging

the following:

4. BRBADRR,(BR)

(Unaudited)
(RIEERK)

Three months ended

31 December

AL BBANE R (B18) THEMBR T
FBIRESE -

(Unaudited)
(REBER)

Nine months ended

31 December

BE+-A=+—H BE+-A=1—H
LE=@A Lh@EA
2022 2021 2022 2021
—EB-—F —E-—F —E-CF —EF-—F
HK$’000 HK$'000 HK$’000 HK$'000
FHET FHETT TExT FHET
Cost of inventories sold BEFERA 19,539 20,623 55,801 57,263
Depreciation e 8,566 9,014 25,526 25,881
Depreciation on right of use BRI L RIEFZ
assets REEEES 111 168 378 436
Amortization on equity MR REVE L 2 AR 4
settled share-based HEEUBRN RERS
payment expense for BT i
consultant 16 - 110 -
Staff costs including BIRA(EBREES
directors’ emoluments:  ##) :
Salaries, wages, allowances #& + T&  EEB K
and benefits in kind EWER 2,622 2,341 8,387 6,884
Amortization on equity mEERIVE L 2 LA
settled share-based HEHEIR D RER S
payment expense B 539 - 1,120 -
Retirement benefits scheme R {R#&FIFT &I
contributions 18 268 90 487
Staff costs B TAA 3,179 2,609 9,597 7,371

10
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B Ar & B B AR Y R

INCOME TAX EXPENSE 5. FrEHiBx

(Unaudited)
(REEZ)

Three months ended

31 December

(Unaudited)
(REEZ)

Nine months ended

31 December

BEZE+=-HA=+-—H BE+=-HB=+-—H
IL={EA It NAE AR
2022 2021 2022 2021
—EC-CF T —E-CF T
HK$’000 HK$'000 HK$’000 HK$’000
FTERT FHET THERT THET
Current tax — overseas BN EAT T8 — A

Provision for the period N ER RS B 2,028 4,497 6,802 5,191
Income tax expense FIiSfiA X 2,028 4,497 6,802 5,191

No provision for Hong Kong profits tax has been made in the
financial statements as the Group had no assessable profit for
the period (31 December 2021: Nil).

Overseas taxation represents tax charges on the estimated
assessable profits of subsidiaries operating overseas including
the PRC, calculated at rates applicable in the respective

jurisdictions for the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B Ar & B B AR Y R

EARNINGS PER SHARE 6. BRER
The calculation of the basic and diluted earnings per share RAREEFEABGEERERNREFTLF
attributable to the equity holders of the Company is based on THZIA T ER R H -
the following:
Basic B
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE+=-A=t-H BE+t=-A=t-H
E=@A EhEAR
2022 2021 2022 2021
—ECCE —E-—F —E-_C—F B
HK$’000 HK$'000 HK$’000 HK$'000
FTER FEL THET FET
Profit attributable to ARRIERFTA A
the equity holders of ikl
the Company 4,763 5,328 15,472 84
Weighted average number BEITE R 2
of ordinary shares in issue FEr 5,987,128,640 1,496,782,160 5,216,886,725 1,496,782,160

Basic profit/(loss) per share BREARET(BE)

(HK cents) (BAL) 0.08 0.36 0.30 0.00
Diluted e
Diluted earnings per share is calculated by adjusting the weighted BREERN BRI E TS T AR
average number of ordinary shares outstanding to assume BT, KR B 1T L B AR ey T
exercise/conversion of all dilutive potential ordinary shares. HEENARME - REE_ZE-_FK
During the nine months ended 31 December 2022 and 2021, the —EZ—F+ZH=1T—HLEAER &
Company has 1 categories of dilutive potential ordinary shares: REE—HEBEHELER  BhECZE
share options (31 December 2021: convertible bonds). Z—Ht+ZA=1T—8: AImRKRES)
The exercise of the outstanding share options starting on 24 May B-Z_AFHAA-THARITERTEZ
2025 and had therefore been excluded from the above calculation. B - R ARET A LMETE -
The computation of diluted loss per share for the nine months FEHECE - —FT_A=+—HILNE
ended 31 December 2021 did not assume the conversion Rz GREEEEB T BER AR ESEE
of convertible bonds because the conversion will have an " RAAEHERKAREETE -

antidilutive effect.

12
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DM

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining and
mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the nine months ended 31 December 2022 (the “Reporting
Period”), the Group’s revenue was approximately HK$117.6 million,
representing an increase of approximately 21.1% from approximately
HK$97.0 million as compared with that of the corresponding period
in last year and is primarily contributed to an increase in revenue was
due to recovery of the gold mining operations.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$61.8 million, representing an increase of
approximately 55.2% from approximately HK$39.8 million as
compared with that of the corresponding period last year. During
the Reporting Period, the Group’s overall gross profit margin was
approximately 52.6% (nine months ended 31 December 2021:
41.0%).

The increase in gross profit margin is in line with the increase
in revenue and economies of scale have been improved due to
COVID-19 has been relatively under control as compared with 2021.

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$3.1 million, representing a
decrease of approximately 22.2% from approximately HK$4.0 million
as compared with that of the corresponding period in last year.

Administrative and other expenses

During the Reporting Period, the Group’s administrative and other
expenses were approximately HK$20.6 million, representing an
increase of approximately 50.3% from approximately HK$13.7 million
as compared with that of the corresponding period in last year. Such

increase was mainly contributed by the increase in professional fee.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRE DN

Profit for the Reporting Period

Unaudited consolidated profit of the Company amounted to
approximately HK$26.3 million for the Reporting Period, representing
an increase of profit approximately 428.8% from approximately
HK$5.0 million as compared with that of the corresponding period in
last year. The increase in net profit is mainly derived to the increase in

revenue.

As a result of the above factors, the Group recorded an unaudited
net profit attributable to equity holders of the Company approximately
HK$15.5 million (nine months ended 31 December 2021:
approximately HK$0.08 million).

Earnings per share

Basic earnings per share was approximately HK cents 0.30 for
the Reporting Period (nine months ended 31 December 2021:
approximately HK cents 0.00).

Dividend

The Board does not recommend the payment of any dividend For
the nine months ended 31 December 2022 (nine months ended 31
December 2021: nil).

Liquidity, financial resources and funding

As at 31 December 2022, the Group had cash and cash equivalents
amounted to approximately HK$40.1 million (31 March 2022:
approximately HK$4.4 million) and net current liabilities amounted
to approximately HK$28.5 million (31 March 2022: approximately
HK$181.7 million) whereas inventories of the Group amounted to
approximately HK$14.9 million (31 March 2022: approximately
HK$5.6 million).

As at 31 December 2022, the current ratio is approximately 0.79 (31
March 2022: approximately 0.19).

As at 31 December 2022, the Group’s gearing ratio was

approximately 0.39 (31 March 2022: approximately 0.52), calculated

based on total borrowings over total assets.

14

] HA R A
RRRRHREREOREEZSRAEN R#K26.3
BEET  BEFRH M088B INGN
#1428.8% ° Jut M JF RV IE H0 D E B O R 4R
pills

AR EMEE  AEESGARAERSE AR
EREEZ T FEOI58B8BT(HEZS
——F+ZA=+—HILAEA : BIEFED
0.08EEETT) °

BREFN

RERENFRERRN R40.308
——F+ZA=t—HIEAMEA :

fil) »

WWEHzE=
#70.007%8

RS

EFRV T TREBRRNBEZE S -_-F+=A
=+—BIEAEANEARE(BE_ZS_—F
+ZA=+—HIENEA : &) -

W_ZE-_—F+-A=+—8 A&£EHHEA
BAHWIBREETHRELBEEEEREB (=
TZZF=RA=+—H: H448EET) kL
285EEBTHRBEBEFR(ZE__F=H
=+—HB: 81 7EEET) MAKENEFE
ROVVIBEBEL(ZE-__F=A=+—H:
#5.6BEATT) °

MRZEBE_ZF+-A=+—08 " REHLEAELD
079(ZZE-_—F=A=+—H ' £0.19) °
R-EBE-_—F+-_A=+—8 AEENEEE

EBEEEAN0INZZEZF=A=+—H : &
0.52) » NIREEHRBRNEEREAE -



AEES ERARAT
SE-CEECFERE

)/
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Charge on the Group’s assets
As at 31 December 2022 and 2021, the Group’s interest-bearing
borrowings were secured by it's rights of payments from its

customers.

Treasury policies
The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises from

future commercial transactions and recognised assets and liabilities.

The Group adopted a conservative treasury policy with most of the
bank deposits being kept in HK$ or RMB, or in the local currencies of
the operating subsidiaries to minimise exposure to foreign exchange
risk. The Group monitors and maintains a sufficient level of cash and
cash equivalents to finance the Group’s operations and mitigate
the effects of fluctuation in cash flows. Management reviews and

monitors the Group’s working capital requirements regularly.

Exposure to exchange risks

Since the Group’s borrowings and its source of income are primarily
denominated in the respective group companies’ functional currency
which are mainly in HK$ or RMB, the exposure to foreign exchange

rate fluctuations is minimal.

Capital structure

As at 31 December 2022, the Company’s issued share capital was
HK$5,987,129 which were divided into 5,987,128,640 shares of
HK$0.001 each.

Capital commitment

As at 31 December 2022, the Group did not have any significant

capital commitments (31 March 2022: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRE DN

Significant investment, material acquisition and disposal of
subsidiaries and affiliated companies, and future plans for
material investments or capital assets

The Group did not have any significant investment, material
acquisition and disposal of subsidiaries and affiliated companies

throughout the Reporting Period.

In addition, the Company is now focusing on developing and
strengthening its existing business and will explore investment
opportunities in order to broaden the income stream of the Group,
enrich its reserves and resources, enhance the profitability of the
Group and eventually bring a fruitful return to the shareholders of the

Group.

Contingent liabilities
The Group did not have any material contingent liabilities as at 31
March 2022 and 31 December 2022.

PROSPECT

Looking forward to 2023, the Company is in much better position to
execute its business plan for growth, following successful completion
of a fund raising exercise in May 2022. With the significantly
improved financial position of the Company, as of this reporting
date, the Company had paid off a substantial amount of its debts
and possessed the capability to resolve the rest. The Company is
now free from material legal proceedings. As a result, the Company
is better prepared to implement its development and growth plan,
in the midst of the numerous challenges the Company continues to
face including uncertainties by the China-US trade and geopolitical
disputes, the continual effect of COVID-19 epidemic, ever tightening
regulatory environmental protection requirements in the PRC and

other macroeconomic and policy factors.
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Capital Reorganisation and Rights Issue

The actual net proceeds raised from the Rights Issue was

approximately HK$152.8 million. Up to the date of this report, the

Group has utilised the net proceeds as follows:

BRAEAR R

REHR BERISHIBFEALN1528B 8%
T BHEARESHE - AREEHAMERETF
BEAOR ¢

Intended
use of net Actual use of Unutilised Expected
proceeds as net proceeds net proceeds timeline
stated in the up to the date up to the date for the
Prospectus of this report of this report intended use
BRER EE EZ
ERAZ AHEERH AHEAH
FERE RS e RIERE rBRAME RERBZ
BERZ ERRR RERE REREX
HK$'000 HK$'000 HK$'000
TAT FAT TET
Redemptions of Convertible bonds B8 [E1 A # A% (& % 30,100 30,100 - Utiised as intended
REEHEA
Repayment loans from Ms. Zhao ~ E&REH LT ER 55,500 55,500 - Utilised as intended
REHEA
Repayment of other indebtedness  £i& {75 38,500 11,696 26,804 On or before
31 March 2023
RZE-=%=AH
=+—BskzAl
General working capital —REEEL 28,700 23,035 5,665 On or before
30 November
2023
R-T-=F
+—A=+H
P
152,800 120,331 32,469
Note: Details of Rights Issue are set out in the Company’s Prospectus dated Mt . BEREEZHEERAATASAEA-_ZT —_—

21 April 2022 and the announcements dated 2 November 2021, 10

April 2022 and 17 May 2022.
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TRERREMESR

DIRECTORS’ INTEREST IN COMPETING 1. EENHRER 2 ER
BUSINESS

None of the Directors or their respective close associates (as MEEEIREZACETHEA(TRR
defined in GEM Listing Rules) have any interests in any business GEM_ETAR BI) ) 72 B 7N £ (B 15 1 3% 55 5k 7] B
which compete or may compete with the Group or any other FEFRF S EAEE ST EMTE
conflicts of interest with the Group. BRSPS Tz -

AUDIT COMMITTEE 2. BZEEE

The Company established the audit committee of the Company ARARBKRIARNF 2 EZEZES([BRE
(the “Audit Committee”) with written terms of reference that Eg)) HEEBEDHEHPZESER
sets out the authorities and duties of the committee. RIEE -

The Audit Committee comprises three independent non- BERZESRRE-_RBIIERTES - BIE0
executive Directors, namely Mr. Guo Wei (“Mr. Guo”), Mr. Lam BEAE(BEE]) MEIREAE(TMREE]D)
Albert Man Sum (“Mr. Lam”) and Mr. Cheung Wai Hung (“Mr. RREERE(RAEE])  MEEBEEZE
Cheung’). Mr. Lam is the chairman of the Audit Committee. BEEF -

The primary duties of the Audit Committee are to review the BERZBg s EEREREMARARMBKE
financial information of the Company, oversee the financial ¥ ERASENTBRERE  RREE
reporting process, risk management and internal control NAEEEIE R - BEARR E 2 AN RIS E
systems of the Group, maintain an appropriate relationship with BERRLAESGRERZZELER -

the Company’s auditors and provide advice and comments to

the Board.

The Audit Committee has reviewed the unaudited condensed BEREZEGEFHARFAEAE T
consolidated financial statements of the Company for the nine +ZA=+—HENE AN REEZEGAER
months ended 31 December 2022 and is of the view that such EMBRERITRALSBEEENREERNS
results complied with the applicable accounting standards, the FHERI - GEM_ETIAR AR IR E R H M8 f A
requirements under the GEM Listing Rules and other applicable BHRTRENEIELTDIEE -

legal requirements, and that adequate disclosures had been

made.

PURCHASE, SALE OR REDEMPTION OF 3. BE - HESERAAFZ LT

COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its

subsidiaries has purchased or sold any of its listed securities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
The Company also made specific enquiry with all Directors,
and the Company was not aware of any non-compliance with
the Required Standard of Dealings and its code of conduct
regarding securities transactions by Directors during the

Reporting Period.

CODE ON CORPORATE GOVERNANCE
PRACTICE

The Company strives to attain and maintain the highest standard
of corporate governance as it believes that effective corporate
governance practices are fundamental to enhancing its

corporate value and safeguarding shareholder interests.

The principles of corporate governance adopted by the Group
emphasize a quality board, sound internal control, transparency

and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) set out in Appendix
15 to the GEM Listing Rules and the Company had complied
with all Code Provisions as set out in the Code in the Reporting

Period, except for the following deviation:

Code Provision A.2.1
Code Provision A.2.1 of the Code stipulates that the roles of the
chairman and the chief executive should be separate and should

not be performed by the same individual.
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OTHER INFORMATION

TRERREMESR

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 12 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the role
of the chairman is performed by Dr. Li Dahong (“Dr. Li”) but the
office of the chief executive is vacated. However, the Board will
keep reviewing the current structure of the Board from time to
time and should candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment to

fill the post as appropriate.

SHARE OPTION SCHEME

The following is a summary of the principal terms of the Share Option
Scheme approved and adopted by resolutions of the shareholders at

the extraordinary general meeting held on 27 September 2021.

(1) Who may join?

(i) Any non-executive director including independent non-
executive director of the Group or any entity in which the Group
holds 30% or more of its equity interest (the “Invested Entity”);

(i) employee(s) (whether full time or part time employee(s),
including any executive director but not any non-executive
director) of the Group any Invested Entity; (iii) any supplier of
goods or services to any member of the Group or any Invested
Entity; (iv) any customer of the Group or any Invested Entity; (v)
any consultant, adviser, agent and contractor engaged by the
Group or any Invested Entity; and (vi) any shareholder of any
member of the Group or any Invested Entity or any holder of any
securities issued by any member of the Group or any Invested
Entity, provided that the Board shall have absolute discretion
to determine whether one falls within the aforesaid categories

(collectively, the “Participants”).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

Purpose

The purpose of the Share Option Scheme is to provide
incentives or rewards to Participants thereunder for their
contribution to the Group and/or to enable the Group to recruit
and retain high-calibre employees and attract human resources

that are valuable to the Group and any Invested Entity.

Maximum number of shares subject to the share options
The Shares which may be issued upon exercise of all right to
subscribe for Shares (the “Options”) to be granted under the
Share Option Scheme and other share option schemes of the
Company (and to which the provisions of Chapter 23 of the
GEM Listing Rules are applicable) shall not exceed 149,678,216
Shares (representing 10% of the aggregate of the Shares in issue
as at the date of approval of the Share Option Scheme on 27
September 2021 (the “Scheme Mandate Limit”).

The overall limit on the number of shares which shall be issued
upon exercise of all outstanding options granted, and yet to be
exercised, under the Share Option Scheme, and other share
option schemes of our Company (and to which the provisions
of Chapter 23 of the GEM Listing Rules are applicable), shall not
exceed 30% of the Shares in issue from time to time (“Scheme
Limit”).

Maximum entitlement of each Participant

The maximum number of Shares issued and to be issued upon
exercise of the Options granted to each Participant (including
both exercised, cancelled and outstanding Options) in any
12-month period shall not exceed 1% of the total number of
shares in issue. Any further grant of Options to any Participant
must be separately approved by the shareholders in general
meeting with such Participant and his associates abstaining from

voting.
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TRERREMESR

Option period

The period within which the shares shall be taken up under an
Option shall be a period to be notified by the Board to each
grantee of the Option at the time of making an offer, which shall
be determined by the Board in its absolute discretion at the date
of grant of the relevant Option, but such period shall not expire

later than 10 years from the date of grant of the relevant Option.

Minimum period for which an option must be held before it
can be exercised

The minimum period, if any, for which an Option must be held
before it can be exercised shall be determined by the Board at
its absolute discretion and notified by the Board to each grantee
of the Option at the time of making an offer. Unless the Directors
otherwise determined and stated in the offer of the grant of
Options to a Participant, there is no minimum period for which
an Option granted under the Share Option Scheme must be

held before it can be exercised.

Payment on acceptance of Option offer

An Option shall remain open for acceptance by the Participant
concerned for a period of 28 days exclusive of the date on
which the offer is made to the Participant. HK$1.00 is payable
by the grantee of the Option to the Company on acceptance of

the offer of the Option.
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TRERREMESR

Subscription price

The subscription price shall be such price determined by the
Board at its absolute discretion and notified to the Participant
in the offer at the time of the offer, and shall be no less than the

highest of:

(@ the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant of the relevant Option, which shall be a business

day;

(b) the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of

grant of the relevant Option; and

(c) the nominal value of a Share on the date of grant of the

relevant Option.

Remaining life of the Share Option Scheme
The Share Option Scheme will remain in force for a period of
10 years commencing on the date on which the Share Option

Scheme becomes unconditional.
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TRERREMESR

Pursuant to a share option scheme adopted by the Company on 21
September 2021 (the “Share Option Scheme”), the Directors may,
at their discretion, offer to employees, Directors of the Company or
its subsidiaries and other eligible participants options to subscribe
for shares in the Company subject to the terms and conditions
stipulated therein. The exercise price of options is at least the highest
of the nominal value of the shares, the closing price of the shares on
the Stock Exchange on the date of grant and the average closing
price of the shares on the Stock Exchange for the five business days
immediately preceding the date of grant.

BREARAN-_ZB_—FAA -+ AEH
REERERT S ([ BRERE )  EFABIE
REBERETARRSEMBRRNEE R
BEENHEMEERAL  HEARBZAEIR
TE VMG S AR RIB AR R - FEAAE
ZRETEERRMNEE - RONVEF L A
R R PFT 2 B - RO R EEE T
B HAR0 T E& 3 B AR 3 PR P 2 P9 U
B UmESER/E-

Number of share options
FREZR
Balance Granted Exercised Lapsed Cancelled Balance
asat during the during the during the during the asat
Name or category Date of grant of Exercise  Exercise 1 April Reporting Reporting Reporting Reporting 31 December
of grantees share options Price  Period 2022 Period Period Period Period 2022
i R
It it i B B i St 3
BA-B REHHE REHHE BEAE B5ME T-R=t-H
RRANE RSB RABRENAH ke TEEN &8 i 3ib 1t b3 i B PA i
HKS
BT
Directors
g%
Dr. Li Dahong 29/9/2022 0252 2710/2022- - 23,948,516 - - - 23,948,516
FREEL 26/10/2032
Ms. Ma Xieona 29/9/2022 0252 2710/2022- - 20,954,950 - - - 20,954,950
BEfat 26/10/2032
Mr. Guo Wei 29/9/2022 0252 2710/2022- - 2,993,564 - - - 2,993,564
Eliey 26/10/2082
Mr. Lam Albert Man Sum~ 29/9/2022 0252 2710/2022- - 2,993,564 - - - 2,993,564
WERLE 26/10/2032
Mr. Cheung Wai Hung 29/9/2022 0252 2710/2022- - 2,993,564 - - - 2,993,564
REHEE 26/110/2032
Mr. Lan Bo 29/9/2022 0252 2710/2022- - 2,993,564 - - - 2,993,564
[ i 26/10/2082
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<EAREMESR
Number of share options
BRER
Balance Granted Exercised Lapsed Cancelled Balance
as at during the during the during the during the asat
Name or category Date of grant of Exercise  Exercise 1 April Reporting Reporting Reporting Reporting 31 December
of grantees share options Price  Period 2022 Period Period Period Period 2022
] ]
cECCR i i i i St
mA-H 08 HEHE HEHE HEHH t-A=tT-B
RRANE AR RBRENEH k8 TEHE &8 BRH L 1t PR g PA i
HKS
AT
Employees in aggregate 29/9/2022 0262 2710/2022- - 2,993,564 - - - 2,993,564
E&ast 26110/2032
24/5/2022 0088 21/6/2022- - 19,584,000 - - - 19,584,000
20/6/2032
Consultant 24/5/2022 0088 21/6/2022- - 9,792,000 - - - 9,792,000
ER 20/6/2032
Total - 89,247,286 - - - 80,247,286
a3
Notes: HIEE -

1. The share options granted are vested upon granted.

2. The options are exercisable after three years on the Date of Grant.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2022, none of the Directors or chief executives
of the Company had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”)) which were recorded in the register required to
be kept under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

None of the Directors or employees of the Group or their respective
associates were granted by the Company or its subsidiaries the rights
to acquire shares or debentures of the Company or any other body

corporate, or had exercised any such rights as at 31 December 2022.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting Period was
the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition

of shares in the Company or any other body corporate.

Save as disclosed above, at no time during the Reporting Period
had the Directors and the chief executive (including their spouses
and children under 18 years of age) any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated

corporations (within the meaning of the SFO).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERREMESR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the
Company, as at 31 December 2022, the following persons (other than
the Directors and chief executives of the Company whose interests
are set out in the section “Directors’ and chief executives’ interests
and short positions in shares, underlying shares and debentures”
above) had an interest or short position in the Shares or underlying
Shares which were recorded in the register required to be kept under
Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

FERRRROKEBRRD 2ERR
02y

HRAEMEERKARNAEZTRABME KT
—ZF+ZA=Z+—B  UFTAL(BERAR
BAIEZ2TBABRIN  BEZEREHN EX
[EERFETHBABRRNG - HEARMD RERE

&2 w RO AR | — 8RR SBER D - %
BRARBEES KRB KRIIEB6HREFEZE
stz SOk E

REATDRDREBRDZFR

Number and class of securities

EEHEERER Approximate %
Underlying  of the issued
Name Capacity Shares Shares Shares
HEBRITROZ
wmEEB 8% iav) HEER 4 BROBEDL
Ma Qianzhou (“Mr. Ma”) Beneficial owner 4,029,354,894 - 67.30%
HEM(BxED EmEAA
Interest of spouse 179,613,860 - 3.00%
(Note 1)
[ (Hfat1)
Zhao Yuebing Beneficial owner 179,613,860 - 3.00%
K EmEAA
Interest of spouse 4,029,354,894 - 67.30%
(Note 1)
fofBE s (Hfat1)

Note:
1. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao

Yuebing is accordingly deemed to be interested in the Shares beneficially
owned by each other under the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERREMESR

Save as disclosed above, as at 31 December 2022, the Company
had not been notified of any other person (other than the Directors
or chief executives of the Company) who had an interest or short
position in the Shares or underlying shares which were required to be
kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained a sufficient

public float as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 31 December 2022

and up to the date of this report.

For and on behalf of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman

Hong Kong, 7 February 2023

The English text of this report shall prevail over the Chinese text in

case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong
(executive Director), Ms. Ma Xiaona (executive Director), Mr. Guo
Wei (independent non-executive Director), Mr. Lam Albert Man Sum
(independent non-executive Director) and Mr. Cheung Wai Hung

(independent non-executive Director).
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