Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2022
BE-—ESE-_—_F+-B=1+—HISEEXELS

The board (the “Board”) of directors (the “Directors”) of
New Silkroad Culturaltainment Limited (the “Company”)
announces the audited consolidated results of the Company and
its subsidiaries (together the “Group”) for the year ended 31
December 2022, together with the comparative figures for the
year ended 31 December 2021 as follows:
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2022

Revenue
Cost of revenue

Gross profit
Other revenue, gains and losses
Selling and distribution expenses
Administrative and other operating
expenses
Impairment loss on property,
plant and equipment
Impairment loss of intangible assets
Impairment loss under expected credit
loss model, net (recognised)/reversal

(Loss)/profit from operating activities
Finance costs

(Loss)/profit before taxation
Income tax expense

(Loss)/profit for the year

(Loss)/profit for the year
attributable to:
Owners of the Company
Non-controlling interests

(Loss)/earnings per share
Basic (HK cents)
Diluted (HK cents)

FERER

BEr T A H=+—HILEFEE
2022 2021
“ECCHF TE—F
Notes HK$'000 HK$'000
B st FET FET
U&= 3 369,452 2,601,733
W 3 AR A (283,295) (2,049,863)
EF 86,157 551,870
HAU A~ I K 518 5 22,199 15,033
HE MDY (66,109) (94,729)
TE R EMEERSY
(85,413) (82,141)
Y E B R B
BB (91,415) -
B EENEBE 12 - (268,697)
TEHEEREETZ
(FesR) /BRI E
5185 %8 (553) 388
R (B518) /%A 6 (135,134) 121,724
IR ID N 7 (5,945) (29,796)
FRiRAT (B548) EF (141,079) 91,928
Fri8mpE= 8 (30,662) (34,370)
F R (F58) &R (171,741) 57,558
UTREELER
(F548) &F ¢
ZiN/NETEZ 2 =DN (112,474) 61,864
JEVES M (59,267) (4,306)
(171,741) 57,558
=iz (5518) &7 10
BEAR GB) (3.51) 1.93
#5E G811 (3.51) 1.93




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND EHREEREMEEINER

OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2022

(Loss)/profit for the year
Other comprehensive (loss)/income
Items that will not be reclassified to
profit or loss:
Remeasurement of defined benefit plans
Item that may be reclassified to
profit or loss:
Exchange differences arising from translation
of foreign operations

Other comprehensive (loss)/income for the year,
net of income tax

Total comprehensive (loss)/income
for the year

Total comprehensive (loss)/income for
the year attributable to:
Owners of the Company
Non-controlling interests
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2022 2021
—EICHE B
HK$'000 HK$'000
FET FET
(171,741) 57,558
3,007 1,980
(162,641) 59,355
(159,634) 61,335
(331,375) 118,893
(252,819) 114,557
(78,556) 4,336
(331,375) 118,893




CONSOLIDATED STATEMENT OF FINANCIAL POSITION EEMERRE

As at 31 December 2022 BE - A —HIFEE
2022 2021
=S 2 —ZT 5
Notes HK$'000 HK$'000
Mt FHET TFHET
Non-current assets ERHEE
Property, plant and equipment ENY Y 762,160 973,833
Right-of-use assets EREEE 59,686 49,185
Goodwill EES 11 - -
Intangible assets mLEE 2 146,860 156,051
Prepayments for purchase of property, BEYVE - BEREREZ
plant and equipment B RIE 37,719 42,336
Deferred tax assets RIERIEE E 5,100 5,938
1,011,525 1,227,343
Current assets RENEE
Inventories =78 218,669 224,392
Completed properties held for sale FHEREB I 270,910 545,379
Trade receivables B ZEWRRR 13 3,468 6,156
Prepayments, deposits paid and FAAMIE BUEERK
other receivables HArEW IS 81,777 130,622
Contract costs BHIB KR 3,643 5,830
Short-term loan receivables FEWUERRE X 54 58
Cash and cash equivalents REMIREEEER 554,705 627,060
1,133,226 1,539,497
Current liabilities Bt R=RE
Trade payables B S5 EIIRR 14 30,241 59,786
Accruals and other payables FEEHE A R I 7RIE 149,437 180,489
Contract liabilities axraE 29,989 20,332
Amounts due to related parties ETRIES I 16,083 9,153
Loans from non-controlling shareholders [ B A S FEIEHI R R E R
of subsidiaries 14,290 107,863
Lease liabilities HEa®E 13,095 6,777
Tax payable FEIIRIB 4,653 101,511
257,788 485,911
Net current assets RENEERE 875,438 1,053,586
Total assets less current liabilities BEERRHERE 1,886,963 2,280,929




2022 2021

T F T4
Notes HK$'000 HK$'000
btaE FET FHET
Capital and Reserves B R (1
Share capital (&N 32,076 32,076
Reserves (G 1,524,255 1,777,074
Equity attributable to owners of KAGIRERBA
the Company FE(h e 2 1,556,331 1,809,150
Non-controlling interests JEFEHI M S 253,896 332,452
Total equity gL 1,810,227 2,141,602
Non-current liabilities JERBER
Loan from immediate holding company ~ BEIZFZERATER - 4,750
Bank borrowings — due after one year IRITER——F B - 61,155
Lease liabilities HE&8E 46,374 37,873
Deferred tax liabilities REMRIBEEE 27,262 29,079
Net defined benefits liabilities TEEEN B EFEE 3,100 6,470
76,736 139,327
1,886,963 2,280,929




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is an exempted company incorporated in
Bermuda with limited liability and its issued shares are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Its immediate parent is Macro-
Link International Land Limited, a company incorporated
in Hong Kong, and its ultimate parent is Cheung Shek
Investment Limited, a company incorporated in The
People’s Republic of China (the “PRC").

The address of the Company’s registered office is
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The Company is an investment holding company and the
principal activities of its subsidiaries are (i) development
and operation of integrated resort and cultural tourism in
South Korea; (ii) development and operation of real estate
in Australia; (iii) production and distribution of wine in the
PRC; and (iv) operation of entertainment business in South
Korea.

The consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (HK$'000) except otherwise indicated.

APPLICATION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSS")
Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") for the first
time, which are mandatorily effective for annual periods
beginning on or after 1 January 2022 for the preparation
of the consolidated financial statements:

Amendments to
HKFRS 3

Reference to the Conceptual
Framework

Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendment to
HKFRS 16

Amendments to
HKAS 16

Property, Plant and Equipment—
Proceeds before Intended Use

Amendments to Onerous Contracts—Cost of Fulfilling

HKAS 37 a Contract
Amendments to Annual Improvements to HKFRSs
HKFRSs 2018-2020

The amendments to HKFRSs in the current year has had
no material impact on the Group's financial positions
and performance for the current and prior years and/or
on the disclosure set out in these consolidated financial
statements.
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New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

HKFRS 17 Insurance Contracts'

Amendments to Insurance Contracts’

HKFRS 17
Amendment to Initial Application of HKFRS 17
HKFRS 17 and HKFRS 9-Comparative
Information’

Amendments to HKAS Disclosure of Accounting Policies!
1

Amendments to HKAS Definition of Accounting
8 Estimates’

Amendments to Deferred Tax related to Assets and
HKAS 12 Liabilities arising from a Single
Transaction’

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback?

Amendments to HKAS Classification of Liabilities as
1 Current or Non-current?

Amendments to HKAS Non-current Liabilities with
1 Covenants?

! Effective for annual periods beginning on or after 1 January
2023.
2 Effective for annual periods beginning on or 1 January 2024.

Except for the new and amendments to HKFRSs mentioned
below, the directors of the Company anticipate that the
application of these new and amendments to HKFRSs,
which are not yet effective, will have no material impact
on the consolidated financial statements in the foreseeable
future.

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information
is material if, when considered together with other
information included in an entity’s financial statements, it
can reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if
the amounts are immaterial. However, not all accounting
policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses
to disclose immaterial accounting policy information, such
information must not obscure material accounting policy
information.
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HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also amended to
illustrate how an entity applies the “four-step materiality
process” to accounting policy disclosures and to judge
whether information about an accounting policy is material
to its financial statements. Guidance and examples are
added to the Practice Statement.

The application of the amendments is not expected to
have a significant impact on the financial position or
performance of the Group but may affect the disclosures
of the Group’s significant accounting policies. The impacts
of application, if any, will be disclosed in the Group’s future
consolidated financial statements.

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as
“monetary amounts in financial statements that are subject
to measurement uncertainty”. An accounting policy may
require items in financial statements to be measured in a
way that involves measurement uncertainty — that is, the
accounting policy may require such items to measured
at monetary amounts that cannot be observed directly
and must instead be estimated. In such a case, an entity
develops an accounting estimate to achieve the objective
set out by the accounting policy. Developing accounting
estimates involves the use of judgements or assumptions
based on the latest available, reliable information.

In addition, the concept of changes in accounting
estimates in HKAS 8 is retained with additional
clarifications.

The application of the amendments is not expected to have
a significant impact on the Group's consolidated financial
statements.

REVENUE
An analysis of the Group's revenue from contracts with
customers for the year is as follows:

Revenue recognised at a point in time:  EXE —BRFEER WG

HEBRTYE

Sale of completed properties
Production and distribution of wine
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2022 2021
—EZCHE T
HK$'000 HK$'000
FHET FHET
285,753 2,489,318
83,699 112,415
369,452 2,601,733




SEGMENT INFORMATION

In accordance with the Group’s internal financial reporting
framework, the Group has identified operating segments
based on its products and services. The operating segments
are identified by senior management who is designated
as “Chief Operating Decision Maker” to make decisions
about resource allocation to the segments and assess their
performance.

The Group has three reportable segments, namely (i)
development and operation of real estate, integrated resort
and cultural tourism; (ii) production and distribution of
wine and (iii) entertainment business. The segmentations
are based on the business nature of the Group’s operations
that management uses to make decisions.

Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable segments for the current and prior
years:

Real estate, integrated
resort and cultural
tourism
BiE -REERNK
b&inicid

2022 2021

ZZCCF R ZZCC
HKS'000  HK$'000  HKS'000
TER  TER  TER

SEGMENT REVENUE SEBMEE
Revenue from external SMBR P s

customers 285,753 2,489,318 83,699

112,415

SEPER
REAEERNSMBRERE K&
ERHERRRBEELSEDE &
ENEHEEREREERREIZ
SREERBHEE WREDMBZER
DECRFHEERIE

rEBB=ZEZ2KDE DR
BEREEEME  GREERNRXE
IR S (NVEERDHERAEE ; KR
LEB -BEEEUAERZEEZES
MERERRD S

53 BB Wi B B4R
TR A FERBEFELAER
WPz W mRERD

Entertainment business Total

fREEZETS st
2021 2022 2021 2022 2021
TERT—F ZEI-F “T°-F ZE"F “T°-F

HK§'000  HKS$'000  HKS'000  HK$'000  HK$'000
TEx  TER  TExT  TER  TET

369,452 2,601,733

Segment (loss)/profit

D (E548) /5 H) (113,728) 405,600 (3,015)

9,365 (11,880)  (283,660)  (128,623) 131,305

Unallocated corporate XAERFBWA
income

Unallocated corporate AAEATIZH
expenses
Finance costs BBRA

(Loss)/profit before taxation B&#RAT (5518) /&

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales during the year.

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Revenue and
expenses are allocated to the reportable segments with
reference to sales generated and the expenses incurred
by these segments or which otherwise arose from the
depreciation or amortisation of assets attributable to these
segments. Segment results represented the loss incurred or
profit earned by each segment without allocation of central
administration expenses and income including directors’
emoluments, government grant, other income and finance
costs. This is the measure reported to the Chief Operating
Decision Maker for the purpose of resources allocation and
assessment of segment performance.

3,063 2,040

(9,574) (11,621)
(5,945) (29,796)

(141,079) 91,928
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SEGMENT ASSETS AND LIABILITIES

The following is an analysis of the Group's assets and

liabilities by reportable segments:

31 December 2022

Segment assets NEEE
Unallocated KNEC
Consolidated total assets REBEERE
Segment liabilities NBEE
Unallocated KN
Consolidated total liabilities REBEEE

31 December 2021

Segment assets DEEE
Unallocated Eali
Consolidated total assets REBERE
Segment liabilities NEEE
Unallocated Knie
Consolidated total liabilities REARETE

APHEERER
TR AEBZRDBZEER
BEDH:

—E-_-+=-A=+—H

Real estate,
integrated resort
and cultural Entertainment
tourism Wine business Total
BHE
REERN
R AbhkiE BEBESE JRBE2EFE st
HK$°000 HK$'000 HK$'000 HK$'000
FERT FET FET FET
1,404,778 442,438 176,176 2,023,392
121,359
2,144,751
28,061 235,457 66,209 329,727
4,797
334,524
—E-—&+-F=+—A
Real estate,
integrated resort
and cultural Entertainment
tourism Wine business Total
B
REERN
-840 BEAE R L 2T st
HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FET FET
2,066,662 495,242 192,411 2,754,315
12,525
2,766,840
275,936 277,855 59,172 612,963
12,275
625,238

For the purpose of monitoring segment performance and

allocating resources between segments:

o all assets are allocated to reportable segments
except for certain assets which are managed on a

group basis; and

o all liabilities are allocated to reportable segments
except for certain financial liabilities which are

managed on a group basis.
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Geographical information
The Group’s operations are mainly located in the PRC
(including Hong Kong), South Korea and Australia.

The following is a geographical analysis of the Group's
revenue from external customers (based on where the
goods are sold and the services are provided) and non-
current assets (based on the geographical location of the
assets) for the current and prior years:

Revenue from external customers

EEH
AEBZEZIZ2UNTE (BFES
78) NFER BB o

TR AFERBEFELAER
SERE P W (IRIEE i & KRR
RIEBVFREH) SOFREIEE (IRIBEE
ERFEME) Z & D4

Non-current assets

ShEE R SFERBAE
2022 2021 2022 2021
—E-= BT —E-= B
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FERT
The PRC (including Hong Kong) HEI (B1EE7E) 83,699 112,415 193,361 210,030
South Korea [ - - 809,895 1,005,099
Australia BN 285,753 2,489,318 3,169 6,276
369,452 2,601,733 1,006,425 1,221,405
Note:  Non-current assets excluded those relating to deferred tax Wi FERBEETCREZEEMIELER
assets. IBEE-

OTHER REVENUE, GAINS AND LOSSES HUgA ~ Wsm R 518
2022 2021
| F BT —F
HK$'000 HK$'000
FET FET
Government grants B #EED 11,991 13,552
Rental income HEWA 2,881 2,755
Bank interest income RITH EWA 1,439 638
Compensation income AEWA 2,820 329
Net foreign exchange gain/(loss) EERW R, (E518) ;3458 737 (4,008)
Gain on lease modification HEEENNWE - 57
Others Hh 2,331 1,660
22,199 15,033
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(LOSS)/PROFIT FROM OPERATING ACTIVITIES

REEBZ (BHE) B

2022 2021
ZERITE TR
HK$'000 HK$'000
FHET TFET
(Loss)/profit from operating activities e (B518) aT)
has been arrived at after charging/ Bk GTA) UTFEIE
(crediting):
Staff costs, including directors’ BTRA (BEEEFEMND)
emoluments
— Salaries and allowances — ¥ & KL 35,206 50,882
— Retirement benefits scheme —IRIKTEF) 5t BN
contributions 1,927 4,217
Total staff costs 4B T RS 37,133 55,099
Auditor's remuneration ZEENEN &
— audit services —BIZRT 1,300 1,000
— non-audit services —IEBIZRT 240 50
Amortisation of intangible assets m B ERE 836 618
Cost of completed properties sold HEBTYEZ WA 236,776 1,989,702
Cost of inventories recognised as WRARAZZEFERAR
expenses 37,979 51,479
Net loss on disposal of property, HEYE -BE MEFEWESF
plant and equipment L 15,417 -
Depreciation of property, plant and ME- -BMERREITE
equipment 14,032 16,109
Depreciation of right-of-use assets FRAEEINE 12,220 7,742
Impairment loss on trade receivables, B 5 EURIRFIHESE, ~ (B[]
net recognised/(reversed) B IE 5 454 (388)
Impairment loss on other receivables, net E1th & U ZIEHE SRR E K518
recognised HE 99 -
Impairment loss on inventories, net FERERBEE
recognised 17 35
Write-off of property, plant and i EEk EN =Y ekd
equipment - 15
Research and development costs I EE A As (BT ATTEUR EAth
(included in administrative and other KER)
operating expenses) 727 1,554

12—




FINANCE COSTS 7. iU EP {0
2022 2021
ZEICE R —F
HK$'000 HK$'000
FHET FET
Interest on bank borrowings RITEIFE 2,437 46,359
Interest on loan from BEERABDERFE
immediate holding company 90 1,485
Interest on loans from non-controlling ~ FA /IR E & &
shareholders of subsidiaries 28 -
Interest on lease liabilities HESEHE 3,390 2,874
5,945 50,718
Less: Amounts capitalised in the cost of & . B EREEMAKLERL
qualifying assets - (20,922)
5,945 29,796

For the year ended 31 December 2022, there was no
borrowing costs capitalised to construction in progress and
properties under development (2021: 2.36% per annum).

W —E+-HB=+—HIE
E r#EREREACEERETIREN
Ry (CZ - —F  BENX
2.36%) ©
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INCOME TAX EXPENSE

FRiSIRE

2022 2021
TERICE TR
HK$'000 HK$'000
FHET FET
Current tax: BPARFRIA -
PRC Enterprise Income Tax PRI 2RISR 80 1,312
Other jurisdictions Hha A #EE 13,016 98,640
(Over)/under-provision in prior years: FERE BB TR
PRC Enterprise Income Tax R 1 ZEFTIS R (254) -
Other jurisdictions Hihali#E 17,348 -
Deferred tax IRIEFR TE 472 (65,582)
Income tax expense TSt 30,662 34,370
PRC Enterprise Income Tax rhE EZ2RE18

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law") and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% for both years.

Other jurisdictions

Taxation of overseas subsidiaries (other than Hong Kong
and the PRC) are calculated at the applicable rates
prevailing in the jurisdictions in which the subsidiary
operates.

DIVIDEND

The Board does not recommend the payment of any
dividend for the year ended 31 December 2022 (2021: Nil).
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10.

(LOSS)/EARNINGS PER SHARE
The calculation of basic and diluted (loss)/earnings per
share are based on the following data:

(Loss)/profit for the year attributable
to owners of the Company for the
purposes of basic and diluted (loss)/
earnings per share

10. =0 (B8 B
SRERREE (BB BREUT

SHHERERKEE (B8
BHEARTHEA A
FEILER (B18) a8 F

FIEETE
2022 2021
BT THE BT —fF
HK$000 HK$'000
FET FET
(112,474) 61,864

Number of shares

Weighted average number of shares for stHEERE & K#E (58

the purposes of basic and diluted
(loss)/earnings per share

For the year ended 31 December 2022, the computations
of diluted loss per share (2021: diluted earnings per share)
do not include the adjustment in respect of a dilution from
share option as the exercise price of these share options
was higher than the average market price of the shares
during the year ended 31 December 2022.

The basic (loss)/earnings per share and diluted (loss)/
earnings per share for the years ended 31 December 2022
and 31 December 2021 were the same as there were no
potential dilutive ordinary shares in both years.
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11.

GOODWILL 11. BHE
HK$'000
FET
Cost 5%
As at 1 January 2021 W _E_—F—H—H 210,093
Exchange realignment fE R (6,369)
As at 31 December 2021 and N_E - —F+_A=+—HK
1 January 2022 B2 _F—H—H 203,724
Exchange realignment PE 2 A2 (4,246)
As at 31 December 2022 W-ZE--H#+-“H=+—H 199,478
Accumulated impairment losses R iR {EESE
As at 1 January 2021 R ZE T —F—HF—H 210,093
Exchange realignment (E R sHEE (6,369)
As at 31 December 2021 and RN_E_—F+_A=+—H&K
1 January 2022 B _#—HF—H 203,724
Exchange realignment bE S0 SR B (4,246)
As at 31 December 2022 RZE-_Z-_F+-H=+—H 199,478

Carrying amount
As at 31 December 2022

AREIE
R-Z2-_"_+”-RA=+—H

As at 31 December 2021

A—F-—F+-A=+—H

— 16—



12.

INTANGIBLE ASSETS 12. BEEE
Farmland Entertainment Technical
development licence know-how Trademarks Total
RUEE IREERRER R [ st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FTET TET FTET FET
Cost 5%
As at 1 January 2021 R_E_—F—H—H 15,219 470,096 1,811 622 487,748
Exchange realignment R 416 (37,581) 53 20 (37,092)
As at 31 December 2021 and RZEZ—F+ZF=+—H
1 January 2022 rRZZE-__&—-F—H 15,635 432,515 1,864 642 450,656
Exchange realignment ERHEE (1,252) (25,054) (10) (58) (26,374)
Additions i 486 - 286 - 772
Asat31December2022 WRZEZZfF+-HA=+-H 14,869 407,461 2,140 584 425,054
Accumulated amortisation 2 sH#SH R iR (E
and impairment
As at 1 January 2021 RZE-—F—HF—H 11,351 21,564 1,811 622 35,348
Exchange realignment (BB 312 (10,443) 53 20 (10,058)
Amortisation for the year FR#H 618 - - - 618
Impairment loss recognised ~ ERBERHERE
for the year - 268,697 - - 268,697
As at 31 December 2021 and H-ZE-—F+-B=+—H
1 January 2022 R_E-__F—-B—H 12,281 279,818 1,864 642 294,605
Exchange realignment RRE (979) (16,209) Q) (58) (17,247)
Amortisation for the year EW&% 813 - 23 - 836
Asat31December 2022 WZB®=ZF+-A=+—-H 12,115 263,609 1,886 584 278,194
Carrying amount BREE
Asat31December2022 HZEZZ#%+-HA=+-H 2,754 143,852 254 - 146,860
As at 31 December 2021 RZE-_—F+-B=+—H 3,354 152,697 - - 156,051
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13.

TRADE RECEIVABLES 13.
Trade receivables B 5 AR
Receivables from entertainment JE U R 24 2 35 =018

business

Less: allowance for expected credit & . FEERE B EEE
losses

The Group generally allows an average credit period
ranging from 30 to 180 days (2021: 30 to 180 days) to its
trade customers. For receivables of entertainment business,
a credit period is generally six months. The Group does not
hold any collateral over these balances.

Trade receivables

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
allowance for expected credit losses, is as follows:

Within 30 days 30HA

More than 30 days and 30H EE60H R
within 60 days

More than 60 days and 60HLL EE90HR
within 90 days

More than 90 days and 90HM EE180HK
within 180 days

More than 180 days and 180H LA EE360HA

within 360 days

At 31 December R+ZB=+—H

—-18 —

8 5 AR

2022 2021
TERICE TR
HK$'000 HK$'000
FHT FHTT
5,179 7,547
20,803 22,081
(22,514) (23,472)
3,468 6,156

FEB-RGTHESERFHE30

F180H (ZE_-—4 :30F180H) =
EEH MEWREXEHNIEZEE

H—RANER AEETERZE
R AR e

FEUL R TR

R|ERR BHBUIIRRIZERH
HENGREMAEEBEERZIRE
DT

2022 2021
—ECCF B4
HK$'000 HK$'000
FET FET
1,599 3,731

921 47

162 327

277 960

509 1,091

3,468 6,156




14.

TRADE PAYABLES

An aged analysis of the trade payables at the end of the
reporting period, based on the invoice date is as follows:

Within 90 days

More than 90 days and
within 180 days

More than 180 days and
within 360 days

More than 360 days

90HR
90H M EE180H K

180H L EE360H A

360H U E

The average credit period on purchase of goods is 90 days.

Trade payables are non-interest-bearing and are repayable

within credit periods.

—-19 -
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8 5 TR
R|ERR BSBARTIRER

HAZ RS DATA T ¢
2022 2021
—ECCF B4
HK$'000 HK$'000
FET FET
22,899 26,718
1,625 576
1,113 9,163
4,604 23,329
30,241 59,786
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15.

EVENTS AFTER REPORTING PERIOD

In addition to those disclosed elsewhere in the consolidated
financial statements, the following events took place
subsequent to the end of the reporting period:

(a) On 29 November 2022, Wealth Venture Asia
Limited (“"Wealth Venture”), a direct wholly-
owned subsidiary of the Company, and Macrolink
Australia Investment Limited (“Macrolink
Australia”) entered into the supplemental
agreements, pursuant to which Wealth Venture
and Macrolink Australia have agreed to (i) extend
the redemption date to 19 December 2024, and to
amend the rate at which the premium is calculated;
(i) extend the maturity date of the loan to 28
August 2024, and to amend the interest rate of the
loan; and (iii) change the time and specific terms
of the swap arrangement between Wealth Venture
and Macrolink Australia under the total return swap
agreement, respectively.

Up to the date of approval of these consolidated
financial statements, the supplementary
agreements was approved by the shareholders of
the Company at extraordinary general meeting at
22 March 2023.

(b) On 4 January 2023, Sichuan Silkroad Data
Technology Company Limited (“Sichuan
Silkroad”), a wholly-owned subsidiary of the
Company, and Beijing Yunhe Zhangji Investment
Limited (“Beijing Yunhe Zhangji”), a company
wholly-owned by Beijing Macro-Link International
Land Limited, entered into the acquisition
agreement, pursuant to which Beijing Yunhe
Zhangji has agreed to sell and Sichuan Silkroad has
agreed to purchase the 100% equity interest of
Beijing Chaolaichaowang Culture Media Company
Limited (“Beijing Chaolaichaowang”), at the total
consideration of RMB430,000,000 (equivalent to
approximately HK$485,900,000).

Completion of the acquisition of the 100% equity
interest of Beijing Chaolaichaowang are subject to certain
conditions to be fulfilled by the contracting parties,
including the approval by the shareholders of the Company
at extraordinary general meeting which is to be held on 11
April 2023, accordingly the completion of the acquisition
of the 100% equity interest of Beijing Chaolaichaowang
has not taken place up to the date of approval of these
consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL INFORMATION

The Group's operating results for the Group's operating results for
the year ended 31 December 2022 (the “Year") were contributed
by the (i) development and operation of integrated resort and
cultural tourism in South Korea; (i) development and operation of
real estate in Australia; (iii) production and distribution of wine in
the People’s Republic of China (the “PRC"); and (iv) operation of
entertainment business in South Korea.

Revenue

Revenue for the Year decreased by 85.8% to approximately
HK$369.5 million (2021: HK$2,601.7 million), mainly due to the
contribution from the recognition of revenue by the delivery of the
residential apartments of the Opera Residence, the development
project of the Group in Sydney, Australia, which decreased from
89 apartments in the year 2021 to 11 apartments in the Year
because the project is at its last stage of delivery. Sales revenue of
approximately HK$285.8 million (2021: HK$2,489.3 million) was
recognised during the Year.

The Group’s wine business was affected by the impact of the
epidemic in the PRC. The revenue from the wine business for the
Year fell by 25.5% to HK$83.7 million (2021: HK$112.4 million).

Our entertainment business is still suffering from the impact
of the pandemic. As such, no revenue was generated by the
entertainment business for the Year (2021: Nil).

Gross Profit

Gross profit for the Year decreased by 84.4% to approximately
HK$86.2 million (2021: HK$551.9 million), mainly due to the
decrease in the profit generated from the delivery of the Opera
Residence by 90.2% to approximately HK$49.0 million (2021:
HK$499.6 million).

The gross profit of the wine business decreased by 28.9% to
approximately HK$37.2 million (2021: HK$52.3 million), as gross
profit margin decreased by 2.1 percentage points to 44.4% (2021:
46.5%) due to the change of sales price policy during the Year
in which sales discounts were offered to customers to reduce
marketing expense.

Other Revenue
Other revenue increased by 48% to approximately HK$22.2
million during the Year (2021: HK$15.0 million), mainly due to the
increase in compensation income of HK$2.8 million (2021: HK$0.3
million) and foreign exchange gain of HK$0.7 million (2021: loss
HK$4.0 million).
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Selling and Distribution Expenses

Selling and distribution expenses decreased by 30.2% to
approximately HK$66.1 million during the Year (2021: HK$94.7
million), mainly due to the decrease in selling and distribution
expenses of Opera Residence to approximately HK$33.1 million
(2021: HK$53.9 million). Selling and distribution expenses as a
percentage of revenue increased by 14.3 percentage points to
17.9% (2021: 3.6%) as the revenue decreased.

Administrative and Other Operating Expenses

Administrative and other operating expenses mainly consisted of
management staff salaries, office rental, professional fees and
operating expenses of the entertainment business. The Group has
implemented various effective cost-saving measures in response
to the adverse operating environment. As such, the administrative
and other operating expenses slightly increased by 4.0% to
approximately HK$85.4 million during the Year (2021: HK$82.1
million) mainly attributable to the partial resumption of the
entertainment business at the end of the Year.

Impairment loss on Property, Plant and Equipment

With reference to the impairment assessment of the development
project of the Glorious Hill in Jeju, South Korea based on the
valuation of the fair value of the underlying land relating to the
project, an impairment loss of approximately HK$91.4 million was
recognised during the Year (2021: Nil) as the estimated fair value
of the land was less than the carrying amount of the project,
comprising the land cost and development expenditure incurred.

Impairment Losses of Intangible Assets

In view of the expected possible resumption of the Group’s
entertainment business due to the relaxation of the COVID-19
restrictions, no impairment loss was recognised during the Year
(2021: HK$268.7 million) based on a business valuation prepared
by an independent professional valuer.

Profit before Taxation

During the Year, the Group recorded a turnaround of loss before
tax of approximately HK$141.1 million (2021: profit of HK$91.9
million).

Taxation

Taxation during the Year mainly comprised current income tax
expenses of approximately HK$13.1 million (2021: HK$100.0
million), under-provision in prior year of approximately HK$17.1
million (2021: nil) and deferred tax expense of approximately
HK$0.5 million (2021: deferred tax credit of HK$65.6 million).
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Profit Attributable to Owners of the Company

Taking into consideration the abovementioned factors, loss after
tax for the Year was approximately HK$171.7 million (2021:
profit of HK$57.6 million). Loss attributable to owners of the
Company was approximately HK$112.5 million (2021: profit of
HK$61.9 million). Basic loss per share attributable to owners of
the Company for the Year was HK3.51 cents (2021: earnings of
HK1.93 cents).

LIQUIDITY AND FINANCIAL RESOURCES

Cash and Borrowings

The Group's sources of fund were mainly generated from
cashflows from its operating activities and loan facilities provided
by financial institutions. As at 31 December 2022, the Group
recorded a decrease in cash and cash equivalents by 11.5% to
approximately HK$554.7 million (2021: HK$627.1 million).

As at 31 December 2022, total borrowings (excluding lease
liabilities) decreased by 85.5% to approximately HK$30.4 million
(2021: HK$173.8 million) as part of the loan from the non-
controlling shareholder for the Australia project and the bank loan
for the wine business had been repaid. Our major borrowings
are denominated in Australian dollar(s) (“AUD") and Renminbi
("RMB"). In view of the Group's cash and bank balances, funds
generated internally from our operations and the unutilised loan
facilities available, we are confident that barring any unforeseen
circumstances, the Group will have sufficient resources to meet
its debt commitment and working capital requirements in the
foreseeable future.

Capital Expenditure

During the Year, our total capital expenditure amounted to
approximately HK$12.22 million (2021: HK$366.1 million) which
was mainly used for the purchase of machineries, construction of
winery factories and renovation for the entertainment business in
South Korea. For the Year 2023, we have budgeted approximately
HK$5.5 million for capital expenditure mainly on the Glorious Hill
Project in Jeju, South Korea, and construction of winery factories.

Inventories

Our inventories primarily consist of finished goods, work in
progress and raw materials. As at 31 December 2022, the Group's
inventories decreased by 2.6% to approximately HK$218.7 million
(2021: HK$224.4 million). Finished goods increased by 1.4%
to approximately HK$17.7 million (2021: HK$17.5 million) and
finished goods turnover ratio of the wine business (being average
closing finished goods divided by cost of sales) was 132 days for
the Year (2021: 138 days).
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Balance Sheet Analysis

As at 31 December 2022, total assets of the Group decreased by
22.5% to approximately HK$2,144.8 million (2021: HK$2,766.8
million). Total assets were composed of current assets of
approximately HK$1,133.2 million (2021: HK$1,539.5 million) and
non-current assets of approximately HK$1,011.5 million (2021:
HK$1,227.3 million). The decrease in total assets was primarily due
to the repayment of loan and impairment loss of the development
project of Glorious Hill.

As at 31 December 2022, total liabilities, which included current
liabilities of approximately HK$257.8 million (2021: HK$485.9
million) and non-current liabilities of approximately HK$76.7
million (2021: HK$139.3 million), decreased by 46.5% to
approximately HK$334.5 million (2021: HK$625.2 million) mainly
because the partial borrowing from shareholders for the real estate
project in Australia and the tax payable had been repaid.

As at 31 December 2022, our total equity was composed
of owners’ equity of approximately HK$1,556.3 million
(2021: HK$1,809.2 million), mainly due to loss for the year
of approximately HK$171.7 million and translation exchange
difference of approximately HK$162.6 million, and non-controlling
interests of approximately HK$253.9 million (2021: HK$332.5
million).

The Group’s current ratio as at 31 December 2022 improved to
4.4 (2021: 3.2) as a result of the decrease in current liabilities.
Gearing ratio, representing total borrowings (excluding lease
liabilities) divided by total equity, decreased to 1.4% (2021: 8.1%)
as a result of repayment of most of the loans.

Trade receivables turnover ratio (being average trade receivables
divided by revenue) for the Year increased to 5 days (2021: 1 days)
as the revenue decreased.

MAJOR SUPPLIERS AND CUSTOMERS

During the Year, the Group’s five largest suppliers accounted for
67.9% (2021: 91.9%) of the Group's total purchases and the
purchases attributable to the Group's largest supplier was 28.1%
(2021: 48.1%). The Group's five largest customers accounted
for 54.8% (2021: 21.0%) of the Group's total revenue and the
revenue attributable to the Group’s largest customer was 19.4%
(2021: 5.6%).

None of the Directors, their close associates (within the meaning
of the Rules (the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange) or shareholders of the Company
which, to the knowledge of the Directors, owned more than 5%
of the Company’s issued share capital, had any beneficial interest
in the five largest suppliers or customers of the Group during the
Year.
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GOVERNMENT SUBSIDIES

During the Year, the Group has been granted subsidies in an
aggregate amount of approximately HK$12.0 million (2021:
HK$13.6 million) from the respective local governments for
subsidising the Group’s technical development and supporting the
local employment.

DIVIDEND
The Board does not recommend the payment of any dividend for
the Year (2021: Nil).

PLEDGE OF ASSETS

At 31 December 2022, no land use rights, property, plant and
equipment was pledged as securities for the Group's bank
borrowings (2021: HK$23.5 million).

CONTINGENT LIABILITIES

Save as disclosed in the below section headed “LITIGATION
UPDATE" in respect of the outstanding legal proceedings against
the Group, The Group had no other material contingent liabilities
as at 31 December 2022 and 31 December 2021.

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

The Group's revenue, expenses, assets and liabilities are
denominated in HK$, RMB, AUD, Canadian dollar(s) (“CAD") and
South Korean Won (“"KRW").

The functional currency of the Group’s subsidiaries in the PRC is
RMB whereas the functional currencies of the Group’s subsidiaries
in South Korea, Australia and Canada are KRW, AUD and CAD
respectively. There is a natural hedging mechanism in place during
the course of its respective business operation and the impact of
the foreign exchange risk is low, therefore no financial instruments
for hedging purposes are considered necessary. To enhance overall
risk management, the Group will review its treasury management
function from time to time and will closely monitor its currency
and interest rate exposures in order to implement suitable foreign
exchange hedging policy as and when appropriate to prevent
related risks.

TREASURY POLICIES

The Group adopts a prudent approach with respect to treasury
and funding policies, with a focus on risk management and
transactions that are directly related to the underlying business of
the Group.
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MATERIAL EVENTS DURING THE REPORTING PERIOD

In addition to those events disclosed in the consolidated
financial statements, on 29 November 2022, Wealth Venture
Asia Limited (“Wealth Venture”), a direct wholly-owned
subsidiary of the Company, and Macrolink Australia Investment
Limited (“Macrolink Australia”) entered into the supplemental
agreements, pursuant to which Wealth Venture and Macrolink
Australia have agreed to (i) extend the redemption date to 19
December 2024, and to amend the rate at which the premium is
calculated; (i) extend the maturity date of the loan to 28 August
2024, and to amend the interest rate of the loan; and (iii) change
the time and specific terms of the swap arrangement between
Wealth Venture and Macrolink Australia under the total return
swap agreement, respectively. For details, please refer to the
Company’s announcement on 29 November 2022.

Up to the date of this announcement, the supplementary
agreements were approved by the shareholders of the Company at
the special general meeting on 22 March 2023.

EVENTS AFTER THE REPORTING PERIOD

On 4 January 2023, Sichuan Silkroad Data Technology Company
Limited (”Sichuan Silkroad”), a wholly-owned subsidiary of the
Company, and Beijing Yunhe Zhangji Investment Limited (“Beijing
Yunhe Zhangji”), a company wholly-owned by Beijing Macro-
Link International Land Limited, entered into the acquisition
agreement, pursuant to which Beijing Yunhe Zhangji has agreed
to sell and Sichuan Silkroad has agreed to purchase the 100%
equity interest of Beijing Chaolaichaowang Culture Media
Company Limited (“Beijing Chaolaichaowang”), at the total
consideration of RMB430,000,000 (equivalent to approximately
HK$485,900,000).

Completion of the acquisition of the 100% equity interest of
Beijing Chaolaichaowang are subject to certain conditions to
be fulfilled by the contracting parties, including the approval by
the shareholders of the Company at the special general meeting
which is to be held on 11 April 2023, accordingly the completion
of the acquisition of the 100% equity interest of Beijing
Chaolaichaowang has not taken place up to the date of approval
of these consolidated financial statements.

Save as disclosed in this announcement, there were no important
events after the Year and up to the date of this announcement.

MATERIAL ACQUISITION AND DISPOSAL

During the Year, there was no material acquisition and disposal of
subsidiaries, associates or joint ventures by the Group.
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SIGNIFICANT INVESTMENT
As at 31 December 2022, the Group had no significant investment
with a value of 5% or more of the Group’s total assets.

EMPLOYEE INFORMATION AND EMOLUMENT POLICY

As at 31 December 2022, the Group employed a total of 353
(2021: 365) full time employees. The Group's emolument policies
are formulated based on the performance of individual employees
and are reviewed annually. The Company has a share option
scheme for selected participants as incentive and reward for
their contribution to the Group. The Group also provides medical
insurance coverage and provident fund schemes (as the case may
be) to its employees in compliance with the applicable laws and
regulations.

LITIGATION UPDATE

Legal proceedings of NSR Toronto Holdings Ltd. (“NSR

Toronto”)

(i) NSR Toronto Holdings Ltd., an indirect wholly-owned
subsidiary of the Company, issued a notice of action
dated 30 May 2019 and filed a statement of claim dated
27 June 2019 (the “2019 Claim”) in the Superior Court
of Justice in Ontario (the “Ontario Court”) against
CIM Development (Markham) LP, CIM Mackenzie Creek
Residential GP Inc., CIM Commercial LP, CIM Mackenzie
Creek Commercial GP Inc., CIM Mackenzie Creek Inc.
and CIM Global Development Inc. (collectively, the
"Project Defendants”), which were all then non-wholly
owned subsidiaries and/or affiliates of NSR Toronto, CIM
Mackenzie Creek Limited Partnership, CIM Homes Inc.,
10184861 Canada Inc. and Mr. Jiubin Feng (collectively, the
“CIM Defendants”, together with the Project Defendants,
collectively, the “"Defendants”). Pursuant to the 2019
Claim, NSR Toronto seeks damages for breach of contract
and breach of the duty of good faith, for accounting and
disgorgement of profits for breach of fiduciary duty and
breach of trust for failure or refusal to disclose self-dealing
transactions that harmed NSR Toronto's interests, and
for specific performance (or damages in lieu thereof) for
refusal to honour their obligations under the agreement
entered into with the Group dated 30 May 2017 in
amounts to be particularised in the course of proceedings
together with interest and costs.
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The Defendants filed a statement of defence and
counterclaim dated 16 August 2019 (the “Counterclaim”)
in the Ontario Court to (a) deny any and all liability to NSR
Toronto; (b) ask that the action be dismissed; and (c) claim
against NSR Toronto for damages, in an amount to be
determined prior to trial, relating to the Defendants’ lost
profits in the development project.

On 4 October 2019, NSR Toronto filed a notice of motion
in Ontario Court for, among other matters: (a) an order
staying or dismissing the Counterclaim brought on behalf
of the Project Defendants; and (b) an order striking out
the Counterclaim on the grounds that the Counterclaim
was commenced without the authority of the Project
Defendants which were controlled by NSR Toronto at the
time.

On 17 January 2020, the Ontario Court ordered that
the Counterclaim brought in the name of the Project
Defendants be stayed and the CIM Defendants were
ordered to pay NSR Toronto’s costs incurred on the motion.

On 25 February 2020, NSR Toronto delivered an amended
claim in which only the CIM Defendants remain as
defendants (the “Amended Claim"”). The Amended Claim
reflects certain developments since the 2019 Claim was
first issued. On 16 June 2020, the CIM Defendants served
a fresh as amended statement of defence and counterclaim
(the "Amended Counterclaim”) to claim against NSR
Toronto for breach of contract, breach of fiduciary duties,
breach of good faith and misrepresentation for damages in
the amount of CAD50 million (equivalent to about HK$310
million). On 11 September 2020, NSR Toronto delivered a
reply and defence to the Amended Counterclaim.

In 2021, for strategic reasons, NSR Toronto, did not take
additional steps to advance this claim. A decision which
Canadian legal counsel advised would not prejudice the
claim. with the advice from the Canadian legal counsel, has
determined for various strategic reasons not to advance
this claim.

On 28 June 2022, by its counsel, the CIM Defendants
and CIM International Group Inc. delivered a letter to NSR
Toronto’s counsel, enclosing a new claim commenced
on 30 May 2022 against NSR Toronto, NSR Canada
Development Limited, the Company, and various current
and past management personnel of the Company. This
new action, on its face, appears to duplicate the allegations
already advanced in the existing counterclaim referred to
above.
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(ii)

On 2 August 2022, counsel to the CIM Defendants
advised that they would be bringing a motion to obtain
an order freezing the balance of the proceeds from the
disposal transaction in 2019 which the CIM Defendants
allege are held in an escrow arrangement. On the same
day, the CIM Defendants also advised that they had
resolved matters with 2728926 Ontario Inc. and it would
no longer be a defendant in the counterclaim. In light of
this development, Canadian legal counsel of the Company
brought a cross motion asking that the freeze motion
be dismissed because the CIM Defendants and 2728926
Ontario Inc. had failed to disclose this settlement to NSR
Toronto on a timely basis, which was required in order
for NSR Toronto to be aware of the change of status of
2728926 Ontario Inc.

The freeze motion and cross motion, which had been
scheduled to be heard in January 2023, were, at the
request of the CIM Defendants, rescheduled to January
2024. Updates of the hearing will be disclosed in a future
annual report by the Company.

Reference is made to the previous annual report 2021 for
the following settled litigation, the following sets out the
updates during the Year:

On 7 March 2022, the Ontario Superior Court heard the
balance of the Plaintiffs’ 11 February 2021 motion (i.e. as
to the issuance of a CPL and regarding the payment into
court of the alleged CAD 5 million consulting fee). The
court also heard the cross motion by the NSR Defendants |
to challenge the Ontario courts’ jurisdiction over them. On
6 April 2022, the court issued its decision, dismissing the
Plaintiffs” motion and staying the action against the NSR
Defendants |.

The Plaintiffs appealed against the stay order to the
Ontario Court of Appeal, which was expected to be heard
in January 2023 (but then was adjourned as a result of the
following developments). The NSR Defendants brought
a motion to the Court of Appeal requiring the Plaintiffs
to post security for costs of the appeal. The motion was
granted on 14 November 2022. The Plaintiffs failed to post
the required security. Consequently, the NSR Defendants
filed a motion to dismiss the appeal, which was granted on
10 February 2023.
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(iii) In respect of the following case disclosed in the previous
annual report 2021, both parties are in an out-of-court
settlement that may be concluded at any time:

On 9 June 2021 (Toronto time), NSR Toronto filed a
statement of claim in the Ontario Court to claim against
Global King Inc (“Global King”) for compensatory
damages of CAD7.2 million as well as punitive and
exemplary damages of CADO.1 million for Global King's
interference in the disposition of Mackenzie Creek
Project in 2019. Global King responded with a statement
of defence on 29 July 2021. The parties are preparing
affidavits of documents and are discussing a discovery plan,
which is expected to be agreed by legal counsel for both
the Plaintiff and Global King.

NSR Toronto will press the parties for completion of a
discovery plan, failing which NSR Toronto will bring a
motion to have the court set the dates for trials. The
discovery plan would enable the Company to schedule
examinations for discovery.

Based on the advice from the Canadian legal counsel, the
Directors consider that it would be premature to assess the
likelihood of the potential financial impact of the above litigations
on the Company, if any. As such, at this juncture, no provision has
been made in the accounts during the period in respect of all the
legal claims mentioned above.

BUSINESS REVIEW

In the past year, China’s economy remained generally stable and
managed to achieve positive economic growth in the face of a
more complex and severe international situation and multiple
unexpected factors such as the resurgence of domestic epidemics.
With the gradual relaxation of epidemic control, consumer
demand was gradually released, investment demand grew steadily
and the economy continued to recover steadily.

The Group's wine business was severely affected by China’s strict
control of the epidemic in the first half of the year and China’s
fast-changing community immunity policy in the second half of
the year. The revenue from the wine business for the Year fell
by 25.5% to HK$83.7 million (2021: HK$112.4 million). During
the Year, the sales price policy has temporarily changed, and
sales discounts were provided to customers to reduce marketing
expenses. As a result, the gross profit margin decreased.
After trying our best to reduce losses, there was a net loss of
approximately HK$3.0 million this year (2021: net profit of HK$9.4
million). For the Group's red wine business, the business strategy
will continue to stimulate the high-end consumption after the
epidemic and economic recovery with the model of clearing the
old inventory and introducing the new products.
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Among the two businesses of the Group in Jeju, South Korea, the
development project of Glorious Hill has not been able to start
construction due to project financing obstacles, and the operation
of the entertainment business has resumed at the end of 2022.
As it is expected that the global epidemic is likely to further
stabilise or even cease in the coming year, the Group will respond
prudently and will adjust the business strategy of the Group's
Korean business as appropriate.

The Sydney Opera Residences Project was substantially completed
with the delivery of 89 apartments on schedule in December
2021. In 2022, the Project delivered 11 of the remaining 15
residential apartments to the owners. The relevant revenue of
approximately HK$285.8 million (2021: HK$2,489.3 million) and
the relevant gross profit of HK$49.0 million (2021: HK$499.6
million) have been recognized in the financial results for the Year.
As at 31 December 2022, 4 residential apartments and a boutique
mall remained unsold and the Group will aim to complete their
sale in the coming year.

In addition to the fact that the winery business was affected by the
epidemic and the Australian project was in the last delivery stage,
the transaction price among the land market generally fell after
the relaxation of travel barriers in Jeju, South Korea and the slow
recovery of the economy in the first half of this year, the land of
Glorious Hill resort project recorded a non-recurring impairment
loss of approximately HK$91.4 million. The overall revenue of
the Group for the Year decreased by 85.8% to HK$369.5 million
(2021: HK$2,601.7 million), and a loss of HK$171.7 million (2021:
profit of HK$57.6 million) was recorded. Profit attributable to
shareholders of the Company was HK$112.5 million (2021: loss
of HK$61.9 million). Basic loss per share was HK3.51 cents (2021:
profit of HK1.93 cents). As at 31 December 2022, the Group
had total assets and net assets valued at HK$2,144.8 million and
HK$1,810.2 million respectively.

As disclosed in the circular of the Company dated 22 March
2023 in relation to the acquisition of 100% interest in Beijing
Chaolaichaowang, a property management group holding
company. The business has been performing well in the past few
years and the income stream through property management fees
is expected to remain stable after completion of the acquisition by
the Group and bring considerable growth and performance to the
Group. The Group is expected to continue to have a healthy cash
flow position and a considerable number of sustainable real estate
and commercial properties after the acquisition. It is also expected
that this part of the value will continue to boost a better 2023
performance in greater income and return on investment.

Looking forward to 2023, the Group will adhere to the concept
of “creating a beautiful cultural tourism and life circle”, integrate
wine, resorts, high-end commercial residences and property
management into people’s conception of a better life, gradually
materialise it in real life, and strive to become a comprehensive
cultural tourism and property management service provider.
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The year 2023 will not only be a year of inheritance, but also an
inaugural year for the full implementation of the spirit of the 20th
National Congress, as well as a year of recovery and hope. Based
on its unique business structure, the Group will, under the premise
of sound operation, adopt a diversified development orientation
and actively adopt a business model of industry integration
and joint enhancement to form an upstream and downstream
industrial chain among various industries to jointly safeguard
against market risks. In this tumultuous era, we will grasp the
pulse of the times, follow the trend, ride on the momentum, and
strive to create another great success!

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Year.

CORPORATE GOVERNANCE CODE (THE “CG CODE")
Throughout the Year, the Company has complied with all the
applicable code provisions of the CG Code as set out in Part 2 of
Appendix 14 of the Listing Rules, except for the deviation from
code provision C.2.1 which is explained as follows:

Code provision C.2.1 provides that the responsibilities between
the chairman and chief executive should be divided. Mr. Ma
Chenshan, the chairman of the Company, currently performs the
duties of chief executive. The Board believes that vesting the roles
of both chairman and chief executive in the same person can
ensure consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The
Board further believes that the balance of power and authority for
the present arrangement will not be impaired and is adequately
ensured by the current Board which comprises experienced and
high caliber individuals with sufficient number thereof being
independent non-executive Directors. However, the Group will
also regularly review the board composition and appoint a chief
executive if a suitable candidate is identified.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS (THE “MODEL CODE")

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. Upon specific enquiry by the Company,
all Directors confirmed that they have complied with the required
standard as set out in the Model Code throughout the Year.

AUDIT COMMITTEE

The Audit Committee comprises the three independent non-
executive Directors namely Mr. Ting Leung Huel, Stephen
(Chairman), Mr. Tse Kwong Hon and Mr. Cao Kuangyu.
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The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal control and risk management systems of the
Group, and financial reporting matters including a review of
the Group's annual results for the Year. The Audit Committee
was content that the accounting policies of the Group are in
accordance with the current best practice in Hong Kong.

SCOPE OF WORK OF CCTH CPA LIMITED (“CCTH")

The figures in respect of the Group's consolidated statement
of financial position as at 31 December 2022, consolidated
statement of profit or loss and other comprehensive income for
the Year and the related notes thereto as set out in the preliminary
announcement have been agreed by the Company’s auditor to the
amounts set out in the Group's consolidated financial statements
for the Year. The work performed by the Company’s auditor, CCTH
in this respect did not constitute an assurance engagement in
accordance with Hong Kong Standards in Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA and consequently
no assurance has been expressed by CCTH on the preliminary
announcement.

By Order of the Board
New Silkroad Culturaltainment Limited
Ma Chenshan
Chairman and Executive Director

Hong Kong, 31 March 2023

As at the date of this announcement, the Board comprises four
executive Directors, namely, Mr. Ma Chenshan, Mr. Zhang Jian, Mr.
Hang Guanyu and Mr. Liu Huaming, and three independent non-
executive Directors, namely Mr. Ting Leung Huel, Stephen, Mr. Tse
Kwong Hon and Mr. Cao Kuangyu.
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