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• Biosimulation
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• Regulatory Science
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• Market Access
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Our Proprietary, Scalable Biosimulation Software 

Our Integrated End-to-End Platform 

Our Innovation Framework 

• Customer-Centricity



• Regulatory Alignment

• Scalable Data Collection and Curation

• Scientific Research

Our Trusted, Long-Term Customer and Regulatory Partnerships 

• Consortium Model with Biopharmaceutical Companies

• Long-Standing Regulatory Partnerships

• Academic Centers of Excellence

• Certara University

The Deep Expertise of Our People and Our Culture of Innovation 



Advance Our Technology 

• Spearheading the Frontier of QSP and Toxicology

• Continuing to Develop Cloud-Based Solutions

• Architecting an Ecosystem of Interconnected Software Applications

• Applying and embedding Artificial Intelligence 

Grow Within Our Existing Customer Base 



Expand Our Customer Base Globally 

Scale Through Acquisitions 

Inspire Our People 

Software 



• Mechanistic Biosimulation Platform (Simcyp)

• Physiologically-based pharmacokinetic (“PBPK”) modeling and simulation

• Quantitative systems pharmacology

• Quantitative systems toxicology and safety

• Empirical PK/PD Biosimulation Platform (Phoenix)

• Data Standardization and Compliance Software Pinnacle 21 Enterprise

• Scientific Informatics Platform (D360)



• Clinical Outcomes Databases for Biosimulation (CODEx)

• Authoring and Management of Regulatory Submissions Platform (GlobalSubmit)

• Market Access Communication Platform (BaseCase)

Technology-Driven Services 

• Mechanistic Biosimulation:

• Empirical Biosimulation:

• Drug Development and Regulatory Strategy:

• Clinical Pharmacology:

• Model-Based Meta-Analysis:

• Regulatory Writing and Medical Communications:



• Regulatory Operations:

• Market Access:





Regulation of Biopharmaceutical Products 

Privacy and Cybersecurity Laws 



Bribery, Anti-Corruption and Other Laws 

Our Corporate Information 

Available Information 



Investing in our common stock involves a high degree of risk. You should carefully consider the following risk factors 
together with other information in this filing, including our consolidated financial statements and related notes included 
elsewhere in this filing, before deciding whether to invest in shares of our common stock. The occurrence of any of the 
events described below could harm our business, financial condition, results of operations and growth prospects. In such 
an event, the trading price of our common stock may decline and you may lose all or part of your investment. 
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Deceleration in, or resistance to, the acceptance of model-informed biopharmaceutical discovery and development by 
regulatory authorities or academic institutions could damage our reputation or reduce the demand for our products 
and services. 

We compete in a competitive and highly fragmented market. 



Changes or delays in government regulation relating to the biopharmaceutical industry could decrease the need for 
some of the services we provide. 

Reduction in research and development spending by our customers for a variety of reasons, as well as delays in the 
drug discovery and development process, may reduce demand for our products and services and negatively impact our 
results of operations and financial condition. 



Consolidation within the biopharmaceutical industry may reduce the pool of potential customers for our products and 
services or reduce the number of licenses for our software products. 

As customers increase their utilization of our products and services, we may be subject to additional pricing pressures. 

Our continued revenue growth depends on our ability to successfully enter new markets, increase our customer base 
and expand our relationship and the products and services we provide to our existing customers. 



We depend on key personnel and may not be able to retain these employees or recruit additional qualified personnel, 
which could harm our business. 

Our business may be subject to risks arising from natural disasters and epidemic diseases, including the ongoing 
COVID 19 pandemic. 



Delays or defects in the release of new or enhanced software or other biosimulation tools may result in increased cost 
to us, delayed market acceptance of our products, diminished demand for our products, delayed or lost revenue, and 
liability. 



If our existing customers do not renew their software licenses, do not buy additional solutions from us or renew at 
lower prices, our business and operating results will suffer. 

•
•
•
•
•
•

Our customers may delay or terminate contracts, or reduce the scope of work, for reasons beyond our control, or we 
may underprice or overrun cost estimates with our fixed-fee contracts, potentially resulting in financial losses. 
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We have government customers and have received government grants, which subject us to risks including early 
termination, audits, investigations, sanctions, or penalties. 

•

•
•

•  



•
 

Our recent growth rates may not be sustainable or indicative of future growth.

We regularly evaluate potential acquisitions of other companies or technologies, which could divert our management’s 
attention, result in additional dilution to our stockholders, and otherwise disrupt our operations and adversely affect 
our operating results. 

•
•
•
•
•

•

•
•
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Our estimated addressable market is subject to inherent challenges and uncertainties. If we have overestimated the size 
of our addressable market or the various markets in which we operate, our future growth opportunities may be limited. 

We are subject to risks associated with the operation of a global business. 



We are subject to the FCPA and the Bribery Act and similar anti-corruption laws and regulations in other countries. 
Violations of these laws and regulations could harm our reputation and business, or materially adversely affect our 
business, results of operations, financial condition and/or cash flows. 

Our failure to comply with trade compliance and economic sanctions laws and regulations of the United States and 
applicable international jurisdictions could materially adversely affect our reputation and results of operations.

 

Current and future litigation against us, which may arise in the ordinary course of our business, could be costly and 
time consuming to defend. 



 

Our insurance coverage may not be sufficient to avoid material impact on our financial position resulting from claims 
or liabilities against us, and we may not be able to obtain insurance coverage on attractive terms, or at all, in the future. 

 

If we fail to perform our services in accordance with contractual requirements, regulatory standards and ethical 
considerations, we could be liable for significant costs or penalties and our reputation could be harmed. 

 

We derive a significant percentage of our revenues from a concentrated group of customers and the loss of more than 
one of our major customers could materially and adversely affect our business, results of operations and/or financial 
condition. 



We may need additional funding. If we are unable to raise additional capital on terms acceptable to us or at all or 
generate cash flows necessary to maintain or expand our operations, we may not be able to compete successfully, which 
would harm our business, results of operations, and financial condition. 

•
•
•
•
•

Our bookings might not accurately predict our future revenue, and we might not realize all or any part of the anticipated 
revenue reflected in our bookings. 

•
•
•



We rely on third-party providers of cloud-based infrastructure to host our software solutions. Any disruption in the 
operations of these third-party providers, limitations on capacity or interference with our use could adversely affect our 
business, financial condition, reputation and results of operations. 

If we are not able to reliably meet our data storage and management requirements, or if we experience any failure or 
interruption in the delivery of our services over the internet, customer satisfaction and our reputation could be harmed 
and customer contracts may be terminated. 



Our software solutions utilize third-party open source software, and any failure to comply with the terms of one or more 
of these open source licenses could adversely affect our business, subject us to litigation and create potential liability. 

If our security measures are breached or unauthorized or unlawful access to customer or other proprietary data occurs, 
our solutions may be perceived as not being secure, customers may reduce the use of or stop using our solutions and 
we may incur significant liabilities. 



We are subject to numerous privacy and cybersecurity laws and related contractual requirements and our failure to 
comply with those obligations could cause us significant harm, including financial losses and reputational harm. 





We may be unable to adequately enforce or defend our ownership and use of our intellectual property and other 
proprietary rights. 

Third parties may initiate legal proceedings alleging that we are infringing, misappropriating or otherwise violating 
their intellectual property rights, the outcome of which would be uncertain and could have a material adverse effect on 
the success of our business. 



If we fail to comply with certain healthcare laws, including fraud and abuse laws, we could face substantial penalties 
and our business, results of operations, financial condition and prospects could be adversely affected. 

Our indebtedness could materially adversely affect our financial condition and our ability to operate our business, react 
to changes in the economy or industry or pay our debts and meet our obligations under our debt and could divert our 
cash flow from operations to debt payments. 

•

•

•

•

•

•



Restrictive covenants governing our Credit Agreement may restrict our ability to pursue our business strategies, and 
failure to comply with any of these restrictions could result in acceleration of our debt. 
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•

•

•

•

•

•

•

•



We and our subsidiaries may still be able to incur substantially more debt. This could further exacerbate the risks 
associated with our leverage. 

Impairment of goodwill or other intangible assets may adversely impact future results of operations. 

Our ability to use our NOLs and R&D tax credit carryforwards to offset future taxable income may be subject to certain 
limitations. 



If our estimates or judgments relating to our critical accounting policies prove to be incorrect or financial reporting 
standards or interpretations change, our results of operations could be adversely affected.

We are a holding company with no operations and rely on our operating subsidiaries to provide us with funds necessary 
to meet our financial obligations. 

Future sales, or the perception of future sales, by us or our existing stockholders in the public market could cause the 
market price for our common stock to decline. 



 

Provisions in our organizational documents could delay or prevent a change of control. 

•

•

•

•

•

•



Arsenal holds a substantial amount of our outstanding common stock, and its interests may be different than the 
interests of other holders of our common stock. 

Our amended and restated certificate of incorporation provides, subject to limited exceptions, that the Court of 
Chancery of the State of Delaware and, to the extent enforceable, the federal district courts of the United States of 
America will be the sole and exclusive forums for certain stockholder litigation matters, which could limit our 
stockholder’s ability to obtain a favorable judicial forum for disputes with us or our current and former directors, 
officers, employees or stockholders. 

 



Our board of directors are authorized to issue and designate shares of our preferred stock in additional series without 
stockholder approval. 



Our stock price may change significantly, and you may not be able to resell shares of our common stock at or above 
the price you paid or at all, and you could lose all or part of your investment as a result. 
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Our quarterly operating results fluctuate and may fall short of prior periods, our projections or the expectations of 
securities analysts or investors, which could materially adversely affect our stock price. 

If securities analysts do not publish research or reports about our business or if they downgrade our stock or our sector, 
our stock price and trading volume could decline.

Failure to comply with requirements to design, implement and maintain effective internal controls could have a 
material adverse effect on our business and stock price.



We incur substantial costs as a result of operating as a publicly traded company, and our management is required to 
devote substantial time to compliance initiatives. 





Market Information

Dividend Policy

Stock Performance Graph 

This performance graph shall not be deemed “soliciting material” or to be “filed” with the Securities and Exchange 
Commission, or the SEC, for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or the Exchange 
Act, or otherwise subject to the liabilities under that Section, and shall not be deemed to be incorporated by reference into 
any of our filings under the Securities Act of 1933, as amended, or the Securities Act. 



Issuer Purchases of Equity Securities 



For purposes of this Management's Discussion and Analysis of Financial Condition and Results of Operations ("MD&A") 
section, we use the terms "Certara Inc.", "the Company", “we”, “us”, and “our” to refer to Certara, Inc. 

You should read the following discussion of our financial condition and results of operations in conjunction with our 
audited consolidated financial statements and the related notes and other financial information included elsewhere in this 
Form 10K and our audited consolidated financial statements and notes thereto. 

As discussed in the section titled “Special Note Regarding Forward Looking Statements,” the following discussion and 
analysis, in addition to historical financial information, contains forward-looking statements that involve risks and 
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a 
result of various factors, including those set forth in the section titled “Risk Factors” under Part I, Item 1A above. 





• Bookings:

• Renewal Rates:









• Software

• Software licenses

• Software subscription

• Software maintenance

• Services



• Sales and Marketing

• Research and Development

• General and Administrative

• Intangible Asset Amortization

• Depreciation and Amortization Expense

• Interest Expense

• Net Other Income (Expense)

• Provision for (Benefit from) Income Taxes



Author! B.V. 

Insight Medical Writing Limited 

Pinnacle 21, LLC 

Integrated Nonclinical Development Solutions, Inc. 

Vyasa Analytics, LLC 



Revenues 



Cost of Revenues 

Sales and Marketing Expense 

Research and Development Expense 

General and Administrative Expense 



Intangible Asset Amortization Expense 

Depreciation and Amortization Expense 

Interest Expense 

Net other income (expense)

Provision for (Benefit from) Income Taxes 



Net income (Loss)

Revenues 

Cost of Revenues 



Sales and Marketing Expense 

Research and Development Expense 

General and Administrative Expense 

Intangible Asset Amortization Expense 



Depreciation and Amortization Expense 

Interest Expense 

Net other income (expense) 

Provision for (Benefit from) Income Taxes 



Net Loss 



Operating Activities 

Investing Activities 



Financing Activities 











Translation Risk 

•

•

•



Transaction and Re-measurement Risk 





Revenue recognition on the Company’s fixed price contract revenue 



•

•

•

o

o

Valuation of Regulatory Writing Reporting Unit for Goodwill Impairment Testing 

•



•

•

•

•

o

o

Valuation of developed technology and contingent consideration related to the acquisition of Vyasa Analytics, LLC 

•



•

•

o

o







Leases











(a)   Basis of Presentation and Use of Estimates 

(b)   Recently Issued Accounting Pronouncements 

(c)   Adopted Accounting Guidance 



(d)   Principles of Consolidation 

(e)   Fair Value Measurements 





(f)   Cash and Cash Equivalents and Restricted Cash 

(g)   Accounts Receivable 



 
(h)   Property and Equipment 

(i)  Leases 

(j)   Software Development Costs 



(k)   Debt Issuance Costs 

(l)   Goodwill and Other Intangible Assets 



(m)   Foreign Currency Translation 

(n)   Derivative Instruments 



(o)   Warranty 

(p)   Earnings per Share 

(q)   Income Taxes 



Uncertainty in Income Taxes 

(r)   Revenue Recognition 

Consulting Service Revenues 



Software Licenses 

Software as a Service (SaaS) Revenues 

Software Services 

Arrangements with Multiple Performance Obligations 

Contract Balances 



Deferred Contract Acquisition Costs 

Grant Revenue 

Sources and Timing of Revenue 



(s)   Equity-Based Compensation 

(t)   Comprehensive Income (Loss) 

(u)   Reclassification 

(v)   COVID-19 





Author! B.V. 

Insight Medical Writing Limited 

Pinnacle 21, LLC 





Integrated Nonclinical Development Solutions, Inc. 

Vyasa Analytics, LLC











Legal proceedings 

Assurance-type warranty 

Restricted Stock and related Class B Plan 

Exchange 

 

 



Restricted Stock 



2020 Incentive Plan



Restricted Stock Units 

Performance Restricted Stock Units 



2020 Employee Stock Purchase Plan 

Equity-based compensation expense 

















Evaluation of Disclosure Controls and Procedures 

Management’s Annual Report on Internal Control over Financial Reporting 



Changes in Internal Control over Financial Reporting 


















