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Summary of
Financial Information

Year ended 31 December

HE+-A=+—HLFE

RESULTS EF 2022 2021 2020 2019 2018
ZRIZF TZT-F ZEIZE ZENE —N\&E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT FAET FAT FHET FAEx
Revenue Wiz 262,271 332,047 255443 461,909 410858
(Loss)/profit before income tax Eﬁﬁﬂ%ﬁﬁﬁ (&518) /&) (163,175) 57,079 56,720 (56,038) (23279)
Income tax credit/(expense) TEREE/ () 3,223 (8782) (13,637) (3783) (1.966)
Profit from discontinued operation JK 5 BA& S EBRNEF - - 71697 = =
(Loss)/profit for the year SEE (58 /&7 (159,952) 48297 114,780 (59,821) (25,45)
As at 31 December
®+ZA=+—-H
ASSETS AND LIABILITIES BEREE 2022 2021 2020 2019 2018
ZECCE BT —E°EE —NF —N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT FET FET FiET
Current assets MEBEE 505,512 521,764 342,343 293,457 167,854
Non-current assets FRBEE 176,445 326,843 326,756 384901 403645
Total assets BmEE 681,957 848607 669,099 678,358 571,499
Current liabilities nEaR 174,029 152,687 160,197 279998 357,561
Non-current liabilities FRBER 35,190 39,719 40,768 71470 50,870
Total liabilities BaR 209,219 192,406 200,965 351,468 408431
Net assets BESH 472,738 656,201 468,134 326,890 163,068
Capital and reserves attributable to -~ NA B R FE AEL
equity holders of the Company BAR G 380,631 553,714 378,094 260474 104,986
Non-controlling interests FERER 92,107 102,487 90,040 66416 58,082
472,738 656,201 468,134 326,890 163,068
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Chairman's
Statement

Bt

TO OUR SHAREHOLDERS

On behalf of the board (“Board”) of directors (“Directors”) of Net-A-Go
Technology Company Limited (the “Company”), | am pleased to present the
annual results of the Company and its subsidiaries (together referred to as the
“Group”) for the year ended 31 December 2022 (the “Year").

FINANCIAL RESULTS

For the Year, the Group recorded a revenue of approximately HK$262,271,000
for the Year, compared to a revenue of approximately HK$332,047,000 for the
year ended 31 December 2021, representing an decrease of approximately
21.0%. The drop in revenue was mainly attributable to the decrease in the
project numbers from the environmental maintenance business as certain
contracts with high gross profit margin were completed.

Gross profit for the Year amounted to approximately HK$47,857,000 (2021:
approximately HK$81,852,000). After taking into account of the general and
administrative expenses which included impairment of goodwill amounted
to approximately HK$129,112,000, other income and net other gain, net
finance income, income tax credit/(expenses) and other comprehensive
(loss)/income, the Group recorded total comprehensive loss attributable to
the equity holders of the Company of approximately HK$177,211,000 (2021:
Income of approximately HK$48,439,000).

Environmental maintenance business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. As of 31
December 2022, the Group had a total of 11 environmental maintenance
service contracts in progress with the total contract amount of approximately
RMB584,560,000.
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Chairman'’s Statement
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PROSPECTS

During the year, the Group invested three new businesses which is related to
manufacturing and selling of medical devices business, selling of cosmetics
products business, and selling of frozen meat business. However, under
the impact of various factors including complex external environment and
continued sporadic domestic resurgences of COVID-19 pandemic in 2022,
the PRC’s economy faced tremendous pressure on recovery which restricted
the expansion of our newly developed business. Looking forward, the
Group will continue to utilize its available resources to engage and develop
its core business and newly developed businesses. Apart from the existing
businesses, the Group will explore business opportunities in other industries
such as high growth businesses in the PRC (including but not limited to high
technology and internet business) that will flourish in the post-pandemic
economic environment in order to generate a stable and constant stream of
income to the Group and create long term value for our shareholder.

APPRECIATION

Finally, I wish to take this opportunity to thank our shareholders, customers
and business partners for their ongoing support and trust. Also, | would like
to express my appreciation to my fellow Directors and the staff of the Group
for their solid contribution and unwavering dedication to the Group. Based
on our success, we remain optimistic about the prospects of the Group's
future business development. We intend to execute our well-established
business strategies to enhance the Group’s value and to bring a desirable
return to our shareholders.

Sang Kangqiao
Chairman

Hong Kong, 31 March 2023
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Management Discussion and Analysis

EREE WS

BUSINESS AND OPERATIONAL REVIEW

During the year, the Group invested in three new businesses which are
related to manufacturing and sales of medical devices, sales of cosmetics
products, and sales of frozen meat. Information reported to the CODM for the
purposes of resources allocation and performance assessment, focuses on
the results of the Group's operating segments.

The Group's reportable segments are as follows:

i) Environmental maintenance business
i)  Property leasing business

i) Securities trading business

iv)  Others

The "Others” business segment consists of the financials of manufacturing
and sales of medical devices, sales of cosmetics products and sales of frozen
meat.

The Group recorded a revenue of approximately HK$262,271,000 for the Year,
compared to a revenue of approximately HK$332,047,000 for the year ended
31 December 2021, representing a decrease of approximately 21.0%. The
gross profit ratio for the Year was approximately 18.2%, which was lower than
gross profit ratio of approximately 24.7% for the year ended 31 December
2021.The drop in revenue and gross profit ratio were mainly attributable to
(i) a decrease in the project numbers from the environmental maintenance
business as certain contracts with high gross profit margin were completed,
and (i) the increase in operating costs such as labour costs, gasoline and
diesel fuel.

Gross profit for the Year amounted to approximately HK$47,857,000 (2021:
approximately HK$81,852,000). After taking into account of the general and
administrative expenses, other income and net other (loss)/gain, net finance
income, income tax credit/(expense) and other comprehensive (loss)/income,
the Group recorded total comprehensive loss attributable to the equity
holders of the Company of approximately HK$177,211,000 (2021: Income of
approximately HK$48,439,000).
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Management Discussion and Analysis

Environmental Maintenance Business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. Its scope
of services mainly includes (i) janitorial services for public areas in cities; (ii)
classification management of solid waste, bulky garbage and food waste; and
(iii) facility maintenance management of refuse collection points.

During the Year, the environmental maintenance business recorded a
revenue of approximately HK$247,348,000, compared to a revenue of
approximately HK$325,957,000 for the year ended 31 December 2021.
The performance of environmental maintenance business experienced a
considerable decline in 2022 compared to the previous year, as the new
wave of COVID-19 outbreak had a severe impact on the mainland territory
resulting in temporary lock down in several cities. The management exercised
caution and was prudent to bid new projects, which resulted in decrease in
revenue as there were no new projects secured in 2022.

As of 31 December 2022, the Group had a total of 11 (2021: 21)
environmental maintenance service contracts in progress with the total
contract amount of approximately RMB584,560,000 (31 December 2021:
RMB730,000,000) for the remaining contract term.

Property Leasing Business

During the Year, the Group recorded a rental income of approximately
HK$3,302,000 for the leasing of an office in Beijing (2021
HK$3,133,000).

. approximately

Securities Trading Business

During the Year, the Group invested in the security markets with a more
conservative manner The Group which disposed of various listed equity
securities and arranged for various principal protected deposits with a bank
in HK to receive safe and stable return.
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Management Discussion and Analysis

EREE WS

For the Year, the Group recorded a loss on disposal of financial assets at fair
value through profit or loss in the amount of approximately HK$2,884,000
(2021: gain of HK$59,409,000) and a fair value loss of financial assets at fair
value through profit and loss in the amount of approximately HK$2,692,000
(2021: HK$22,325,000), both of which were classified as “Other (loss)/gain-net”

in the consolidated statement of comprehensive income.

The table below sets forth the extract performance of different financial

assets during the Year:

Value as at
Name of the 1 January
Nature of financial assets underlying company Remarks 2022
S
k- St
N —-A—B
EHEENE BUAELE fhst ZfBfE
HKS$'000
FET
Unlisted Equity Investments Pentamount Global SPC -
Global Income SP a 21,081
FLFRARE
Hong Kong Listed Equity Securities Various listed companies in HK b 28958
FELHRAES SHERLHAT
PRC Listed Equity Investment AListed money
market fund in PRC c 46570
HE L HRARE —EMEFERTRES
Unlisted structured deposits Abankin HK d =
FLhEBEER BB
96,609

AERBREIRAR | — S _F5H

Investment
during
the year

rEERE
HK$'000
FA7

14378

159098

Disposal
during
the year

HEE
HERME
HK$'000

FET

(10,075)

(20,640)

(46,094)

AEBBRBLEERQAFEFABRZ S/
BE 184928840008 T (CE - —F | Ik
759,409,000 70) MIZATFEFIAB @R &
BB EY A TFEREA2,692,00087T (T
T 192232500078 7T) o MBI mm i AR
EEEWERAWDLES (Eih (58 Ik
m—FEE o

TR EEBREAFEFRFAENTRE
MEEZRREE

Unrealised Size relative

fairvalue Market value to total assets

Realised gain/(loss) asat asat

Interest gain/(loss) for 31December 31December
receivable  for the year the year 2022 2022
1

- St

3 +ZR

&EE ZTZZE =t+-A

REE FER +ZR DN

gRkE ATEKE =+-B HEEN

EUHE /@R /(BB ZATE ]
HKS$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

- - (175) 10,831 16%

S (4410) (3546) 14,740 2%

S (476) S S &

1,030 & S 160,128 25%
185,699



Management Discussion and Analysis

a. The unlisted equity investments represented the investment in Pentamount
Global SPC - Global Income SP in 2021. The investment objective of the
segregated portfolio is to maximize capital appreciation by investing a wide
range of instruments mainly in listed bond.

b. The fair value of the listed equity securities is determined based on a quoted
market bid price form the Stock Exchange.

C. The fund is an open-end money market fund. The fund was approved by the
China Securities Regulatory Commission and was listed on the Shanghai Stock
Exchange since 28 January 2013. The fair value of the fund is determined based
on a quoted market bid price from the Shanghai Stock Exchange. For details
please refer to the announcement of the Company dated 14 January 2022.

d. During the Year, the Company has entered five principal protected deposits
(“Deposits”) with Industrial and Commercial Bank of China (Asia) Limited for an
aggregate amount of approximately HK$159,098,000 for terms ranged from 1
month to 1 year, with interest rate ranged from 3.00% to 5.05%. As the change
in exchange rate of certain currency will result a change in interest rate of the
Deposits, the Deposits were classified as financial assets at fair value through
profit or loss.

Manufacturing and Sales of medical devices business

On 1 June 2022, the Group completed the acquisition of Shanghai Umitai
Medical Technology Co. Ltd ("Umitai”). As a result of the acquisition, the
Group expands its business scope to medical devices business in the PRC.
Umitai is principally engaged in the production and sales of self-injection
medical devices, and it has generated approximately HK$3,328,000 revenue
to the Group during the Year.

Sales of frozen meat business

In August 2022, the Company started to engage in the frozen meat trading
business in the PRC consists of sourcing overseas frozen meat through
local wholesalers to restaurants in the PRC. Since then, it has generated
approximately HK$6,064,000 revenue to the Group during the Year.

Selling of cosmetics products business

In October 2022, the Company started to engage in the local cosmetics
trading business consists of souring overseas and local cosmetics products
to e-commerce platform companies and direct customers. Since then, it has
generated approximately HK$2,157,000 income to the Group during the Year.

BEEmRE S

a. LETRAREERZ-ZZZ—FR
Pentamount Global SPC - Global Income SPZ #&
B -BUREHAGZREERABEBEER
ZBITH (FBALTES UBREANE
BERAGe

b. EHRAES 2 AT ETHRER B PR
MIEEAEEE -

c ZEEAARAERTHEES - KHEES
ﬁ*ﬁiﬁ’#géﬁfiﬁ—zﬁ—)ﬂ*+/\ﬁ
EEESTBM LT -ZEENRTETD
%ﬁ’\iﬂuﬁﬁxﬁﬁﬁﬁ’]?ﬁ%iﬁfﬁfim05%
HB FE2REARDERAE__F—8
= PN i

d. RAEFE  RATBRHPEIERIT (T2
BRABFEAREREEER (FHR) 48
BH4975159,098,0007 7T HARRN F1E B =1
o FIENF3.00%E505% HRETEERN
EXEHGERTANXES - EREE
AERAFEFTABENEMEE-

NERIHEBERIMES
ATETTFARB—H AEETERE LB
BAREBEREARAR (MBKZE)) K
BoHRWE AERFEERHERES
EM B ESRMER BAREIENEETT
S BEBMNEERTE AEEAARE
[ 5 2l Ui 2 4993,328,00078 7T ©

THE RPER

AR "EN\B AR B RREFRELE
RREBZER REREEmATE
EERBEINEA - BRI ZERRA
IF B 2 A5 B [ 75 2R UK 3 496,064,00078 7T ©

HE G mER
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FINANCIAL REVIEW

Revenue

An analysis of the Group's revenue for the years ended 31 December 2022
and 31 December 2021 is as follows:

B %5 ol BR
&

FEERBE_ZT_—_F+-A=+—H

B —F+"H=+—HLEFEZK

HAOMWTE -
2022 2021
—E-F TET—F
HK$'000 HKS$'000
FHET FET
Securities trading business HSEEER 72 2,957
Property leasing business MIEHE 3,302 3,133
Environmental maintenance business IRIGMEEETS 247,348 325,957
Others Hith

Sales of medical devices THE B e in 3,328 =
Sales of frozen meat HERRA 6,064 -
Sales of cosmetics products HECU M 2,157 =
Total revenue el g 262,271 332,047

Cost of Revenue Wz b2

The cost of revenue mainly comprised of service fees to workers, material WA T E @GR BIRIBHEEEFENE
THRFEE M SR R A B E ~ REH
ST RAREMRAS ARFEZ WS AN A
214,414,000 78 (ZZT Z—4F © 250,195,000/
70)  BARE R A914.3% o URE B ASHY R

BLIRIR M R TSRO R VAR AT o

consumed, depreciation on machinery and motor vehicles, motor vehicles
expenses and utilities expenses from the environmental maintenance
business. Cost of revenue for the Year amounted to approximately
HK$214,414,000 (2021: HK$250,195,000), representing an decrease of
approximately 14.3% as compared to last year. The decrease in cost of
revenue is in line with the decrease of revenue from the environmental
maintenance business.

16 REBRBRERAE | —S"FFH



Management Discussion and Analysis

General and administrative expenses

The Group's general and administrative expenses mainly consisted of (i)
employee benefits expenses for staff; (i) legal and professional fee; (iii)
share-based payment expenses; and (iv) other administrative expenses,
which amounted to approximately HK$191,498,000 (2021: approximately
HK$70,808,000), representing an increase of approximately 170.4% compared
to last year. The increase in general and administrative expenses was mainly
caused by the impairment of goodwill in the amount of approximately
HK$129,112,000 (2021: Nil) and impairment of intangible assets in the
amount of approximately HK$6,360,000 (2021: Nil).

Employee benefit expenses

The Group had 1,000 staff and 1,192 labour, total 2,192 employees as at
31 December 2022 (31 December 2021: 902 staff and 3,788 labour, total
4,690 employees). The decrease in the number of employees is in line with
the decrease of revenue from the environmental maintenance business.
Total employee benefits expenses for the Year amounted to approximately
HK$144,878,000 (2021: HK$191,672,000) representing a decrease of
approximately 24.4% compared to last year. The decrease in employee
benefits expenses was mainly because of the decrease of number of labour.
The Group would regularly review the work allocation of the staff to improve
and maintain a high quality of service.

Fair value gain of investment properties and relevant impairment of goodwill in
relation to New Fortune Group

Upon acquisition of New Fortune Holdings Group Limited (18 #¥#E/S &
E A BR/AE]) which holds certain investment properties and engages in
property leasing business, the Group recognised goodwill of approximately
HK$20,920,000 upon completion on 30 June 2017. The Group assesses at the
end of each reporting period whether there are any indications that an asset
maybe impaired.

After considering the valuation of investment property as at 31 December
2022, which was performed by an independent professional valuer, the
Group recognised a fair value loss on investment properties amounted to
approximately HK$12,128,000. This amount was classified as “Other (loss)/gain
- net” in the consolidated statement of comprehensive income (2021: Fair
value gain of approximately HK$1,874,000).
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The directors determined that, after having made all reasonable and careful
enquiries, the valuation methods, basis and key assumptions applied in
the valuation of the investment properties held by the New Fortune Group
CGU, a provision for impairment loss on the New Fortune Group CGU in
the amount of HK$18,357,000 is required (2021: Nil) and was classified as
“General and administrative expenses” in the consolidated statement of
comprehensive income.

Amortisation expenses and impairment expenses in relation to the acquisition of
BYL Group

Upon acquisition of the BYL Group in 2018, the Group recognised goodwill,
intangible assets for customer relationship and intangible assets for customer
backlog. The Group assesses at the end of each reporting period whether
there are any indications that goodwill maybe impaired, while intangible
assets for customer relationship and intangible assets for customer backlog
are to be amortised over a period of 10 years and 3 years respectively.

The carrying amount of such goodwill, intangible assets for customer
relationship and intangible assets for customer backlog are approximately
HK$96,175,000, HK$24,282,000 and HKSO respectively as at 31 December
2021. Management had performed an impairment assessment on goodwill
and other intangible assets as at 31 December 2022 in relation to the BYL
Group, with reference to a business valuation on BYL Group performed by
an independent professional valuer. As such, an impairment of respective
goodwill amounted to approximately HK$91,701,000 (2021: Nil), impairment
of intangible assets for customer relationship amounted to approximately
HK$2,849,000 (2021: Nil), and an amortization expense in intangible assets
for customer relationship amounted to approximately HK$3,315,000 (2021:
HK$3,329,000) were recognised and classified as “General and administrative
expenses”in the consolidated statement of comprehensive income.

Amortisation expenses and impairment expenses in relation to the acquisition of
Umitai

Upon acquisition of Umitai, the Group recognised goodwill and intangible
assets for patent in the amount of approximately HK$19,054,000 and
HK$24,209,000 during the Year. The Group assesses at the end of each
reporting period whether there are any indications that goodwill maybe
impaired, while intangible assets for patent is to be amortised over a period
of 10 years.
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Management Discussion and Analysis

Umitai's performance had fallen short of the Group's expectation due to the
new wave of COVID-19 outbreak in the PRC since the second half of 2022. Hit
by the prolonged quarantine as well as the lockdown restrictions imposed
by the PRC Government, the operations and production schedule of Umitai
were adversely affected.

Management had performed an impairment assessment on goodwill and
other intangible assets as at 31 December 2022 in relation to Umitai, with
reference to a business valuation on Umitai performed by an independent
professional valuer.

During the Year, an impairment of respective goodwill amounted to
approximately HK$19,054,000, an impairment of intangible assets for patent
amounted to approximately HK$3,511,000, and an amortization expense in
intangible assets for patent amounted to approximately HK$1,412,000 were
recognised and classified as “General and administrative expenses” in the
consolidated statement of comprehensive income.

Liquidity, Financial Resources and Capital Resources
Capital structure

The Group’s objectives for managing capital are to safeguard its ability to
continue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders, and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt. Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group’s strategy, which was
unchanged during the year ended 31 December 2022, was to lower the
gearing ratio to an acceptable level.

Cash position and restricted cash

As at 31 December 2022, the Group's cash and cash equivalents were
approximately HK$81,911,000, representing an decrease of 64.9% as
compared to approximately HK$233,608,000 as at 31 December 2021. As
at 31 December 2022 the Company has entered five principal protected
deposits with ICBC (the “Deposits”) for an aggregate equivalent amount of
approximately HKD159,098,000 for terms varied from 1 month to 1 year.
As the change in exchange rate of certain currency will result a change in
interest rate of the Deposits, the Deposits were classified as Financial assets at
fair value through profit or loss in the consolidated balance sheet, which led
to the decrease of the Group's cash and cash equivalents as at 31 December
2022.

BEEmRE S

BHREZE I ZE T EFURARIEEN
—ERCOVID-19%8 15> B AR TR RIBREEE
AEBPTER - ZREBNE R EREH
R AR IR E LR » BRI M ER
BRS | AH F &

EEEC2ETFUFTXMLEMYERRE
THESGEE HERFRBEEZST "
TZA=T—HBEREMETLEEE
TR EET G

RZAEE » B2 R {EAY19,054,00058 7T  FE2
BE-FFREL3511,0008TAERE
E—BFEIN B R 41200058 50 B R
EEEWGERERBRDES T— R RITEH
e

RBEE MHFERRESRIE
B8
FEBREAEEERERREFECEN
BEZD > AR BRER RO - B SR A HL fth 12
HFA AR D WHERREERRE LR
BEEMAE  BEFUFABEARE  ~EH
ARENTFTRRORESE - REELXT
RENEITHRODILEBEUR &R
BHEMBT % ~EEUEEERLEXRS
BEERHEA - AEENRBERBEE"T
T TE+TA=t+—HIEFEREAE R
KB EBBIEEEE RN -

BERARZIREITEZ

P ECHF+RB=+—HxEENIR
S RIREEBYLIA81,911,00087T BN Z
T —F+Z A =+—Hm%9233,6080007%5
TTRL649% M E_—_F+_H=+—
B ARABERFTEIERITEARLE
RAMER (TZEMR)  EBEITE0R
159,098,00078 7t > HAR A 1EA E1HF - AR
HETEBNEXSHFENZT AR XE
g RtZERRN G EEERRT RS
BERNTEFABENESRHEE  ERAE
EHEE_ZE__F+"HA=+—HWR=
BIREE BRI o

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022

19



20

Management Discussion and Analysis

EREE WS

Restricted cash in the amount of approximately HK$9,000 were pledged
as performance guarantee of various projects from the environmental
maintenance business as at 31 December 2022 (2021: HK$7,688,000).

Trade receivables

As at 31 December 2022, the Group's trade receivables were approximately
HKS$186,468,000 (2021: HK$134,475,000). The increase in trade receivables
were arose from the continuing growth of the environmental maintenance
business across various regions in the PRC.

Capital expenditure

As of 31 December 2022, the Group's capital expenditure was approximately
HK$2,367,000 (2021: HK$26,790,000), mainly represented by the purchase of
investment properties and properties, plants and equipment.

Contingent liabilities

As at 31 December 2022, the Group did not have any significant contingent
liabilities.

Foreign exchange risk

Majority of the subsidiaries of the Group operate in the PRC with most of
the transactions denominated and settled in RMB. Fluctuations of RMB
exchange rates would impact the Group’s net asset value in the preparation
of the Group's consolidated accounts. If RMB appreciates/depreciates against
HKS, the Group would record a(n) increase/decrease in the Group’s net asset
value, in respect of the Group's exposure to potential foreign exchange risks
arising from the currency exchange rate fluctuations, it did not make any
arrangement or use any financial instruments to hedge against potential
foreign exchange risks. However, the management will continue to monitor
foreign exchange risks and adopt hedging measures where necessary.

Gearing ratio

The gearing ratio is calculated as net debt divided by total capital. Net debt
is calculated as consideration payables, loans from a shareholder, borrowings
less cash and cash equivalents. Total capital is calculated as ‘equity’ as shown
in the consolidated balance sheet plus net debt. As at 31 December 2022
and 31 December 2021, the Group is at a net cash position, hence, no
gearing ratio is disclosed.
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Management Discussion and Analysis

Dividends

The directors do not recommend payment of final dividends in respect of the
year ended 31 December 2022 (2021: Nil).

SIGNIFICANT INVESTMENT HELD, MATERIAL ACQUISITION
OR DISPOSAL OF SUBSIDIARIES AND AFFILIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR CAPITAL ASSETS

Completion of Acquisition of Medical Devices Business

On 8 April 2022, Aerospace Huatai Environmental Protection Co.,
Ltd.* (“Aerospace Huatai”), an indirect wholly-owned subsidiary of the
Company, entered into the Sale and Purchase Agreement with Shanghai
Benemae Pharmaceutical Corporation (“Benemae”), pursuant to which
Aerospace Huatai has conditionally agreed to acquire, and Benemae has
conditionally agreed to sell 90% of the equity interests in the Umitai at
a total Consideration of RMB27,000,000 (equivalent to approximately
HK$33,067,972). (the “2022 Acquisition”).

The 2022 Acquisition was completed on 31 May 2022. Upon the completion,
the Target Company becomes an indirect non wholly-owned subsidiary
of the Company. The financial results of the Target Company will be
consolidated into the financial statements of the Group.

On 29 December 2022, the Aerospace Huatai and the Benemae entered
into a supplemental agreement to the sale and purchase agreement
pursuant to which the both parties have agreed to adjust the consideration
from RMB27,000,000 (equivalent to approximately HK$31,649,000)
to RMB21,500,000 (equivalent to approximately HK$25,202,000). The
consideration was adjusted downward due to the new wave of COVID-19
outbreak in the PRC since the second half of 2022, and the prolonged
quarantine and lockdown restrictions imposed by the PRC Government. The
operations and production schedule of the Umitai were adversely affected as
a consequence.

For details, please refer to the announcements of the Company dated 8 April

2022, 31 May 2022 and 29 December 2022.

Save as disclosed above, there is no plan for material investments or capital
assets as at 31 December 2022.
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Change in Use of Proceeds from the Placing

Reference is made to (i) the announcement of the Company dated 23 March
2021 in relation to the 2021 Share Placing; (ii) the announcement of the
Company dated 15 April 2021 in relation to the completion of the 2021 Share
Placing; and (iii) the announcement of the Company dated 30 April 2021
in relation to the termination of the memorandum of understanding (the
"MOU") for a possible acquisition and capital injection into Beijing Yunling
Technology Co, Ltd. Gt RZEFFIE HR /A E)) (the "Possible Acquisition”)
(the “Termination Announcement”). The net proceeds received by the
Company from the 2021 Share Placing (the “Net Proceeds”), after deducting
the underwriting fees and commissions and other expenses payable by the
Company in connection with the 2021 Share Placing, were approximately
HK$149,000,000.

As stated in the Termination Announcement, the MOU was terminated with
effect from 30 April 2021 and the parties to the MOU decided not to proceed
with the Possible Acquisition. The Board has therefore decided to apply the
Net Proceeds for other possible investments in high-growth business in PRC
which will generate a stable and constant stream of income to the Group and
create long term value for the Shareholders.

Further reference is made to the announcement of the Company dated 8
April 2022, 4 July 2022 and 29 December 2022, the use of proceed from the
2021 Share Placing were revised to (i) approximately HK$41,700,000 will be
used for funding the operating costs and expenses of the initial stages of the
new environmental maintenance projects; (i) approximately HK$25,200,000
will be used for the 2022 Acquisition; (jii) approximately HK$60,700,000 will be
used for the development of meat trading business and further development
of logistics chain business and (iv) the remaining portion of approximately
HK$21,900,000 will be used by the Company as general working capital of
the Group.

Share Options

The Share Option schemes of the Company was adopted pursuant to a
resolution passed by the Company’'s shareholders on 19 November 2013
(the “2013 Scheme”) and 16 June 2021 (the 2021 Scheme) for the primary
purpose of providing eligible participants an opportunity to have a personal
stake in the Company.
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Management Discussion and Analysis

No options had been granted, exercised, lapsed or forfeited during the Year,
and there were 40,000,000 options remained outstanding as at 31 December
2022 under the 2013 Scheme.

No options had been granted, exercised, lapsed or forfeited during the Year,
and there were nil options remained outstanding as at 31 December 2022
under the 2021 Scheme.

USE OF PROCEEDS

The Company has not conducted any equity fund raising activities during the
Year and subsequently after 31 December 2022. The use of proceeds from
the 2020 Subscriptions and 2021 Share Placing are updated as follows:

Use of Proceeds from the 2020 Subscriptions

Reference is made to the announcement of the Company dated 16
December 2019, 19 December 2019 and 7 January 2020 for the 2020
Subscription.

The net proceeds from the 2020 Subscription were approximately
HK$177,000,000 and the Company intends to apply the net proceeds in (i)
the settlement of outstanding consideration payable for the acquisition of
BYL Property Holdings Group Limited in 2018 (“Settlement of Consideration
Payable”) amounting to approximately HK$74,571,000 as at 31 December
2019; and (ii) general working capital as to the remaining balance. Up to the
date of this report, the Company had paid approximately HKS$13,920,000 for
the Settlement of outstanding consideration payable, with the remaining
balance to be utilised as intended. Approximately HK$102,429,000 has been
utilised as general working capital as intended. The Group has no intention to
change the use of proceeds from the 2020 Subscriptions.

Use of Proceeds from the 2021 Share Placing

Reference is made to the announcement of the Company dated 23 March
2021 and 15 April 2021 for the 2021 Share Placing.
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The net proceeds from the 2021 Share Placing were utilized as follows:

TE T —FROEEFEMERIEFER

BT
Revised Utilised
allocation of amount of Unutilised
the Net the Net Net Proceeds
Proceedson  Proceeds as at as at the
29 December the date of this date of this
2022 report report
FR{GRIE B8R
RZE_Z
+=A BEFRRS BEFRRE
Z+hHHY HEWNEEHA BEHNXEBHA
RIETAE FIRRIERE MERERE
HKS million HKS million HKS million
BEAT BEHETT BEHETT
Operating costs and expenses of the  ¥TIRIR #EETE B HAREER Y 417 47 =
initial stages of the new EEMAMES
environmental maintenance projects
General working capital of the Group ~ KNEB—REBES 219 219 =
Development of meat trading business #BRIEE ZEKME—F 60.7 243 364
and further development of logistics ~ BEIR¥YDRIEZE RS (Note 1)
chain business (Hiz%1)
Investment in the 2022 Acquisition RER - "FIKRESE 252 252 =
(Note 2)
(fyat2)
Total Bt 1495 113.] 364
Note 1: The unutilised amount is expected to be fully utilised by the end of 2023. MR XBASBERAINR S I=FRZAE

Note 2: On 29 December 2022, Aerospace Huatai and Benemae entered into a
supplemental agreement to the sale and purchase agreement pursuant to
which the both parties have agreed to adjust the consideration for the 2022
Acquisition from RMB27,000,000 (equivalent to approximately HK$31,649,000)
to RMB21,500,000 (equivalent to approximately HK$25,202,000). The balance
resulting from such adjustment of consideration was reallocate as general
working capital of the Group.
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Management Discussion and Analysis

PROSPECTS

During the year, the Group invested three new businesses which is related to
manufacturing and selling of medical devices business, selling of cosmetics
products business, and selling of frozen meat business.

However, under the impact of various factors including complex external
environment and continued sporadic domestic resurgences of COVID-19
pandemic in 2022, the PRC's economy faced tremendous pressure on
recovery which restricted the expansion of our newly developed business.

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business and newly developed businesses.
Apart from the existing businesses, the Group will explore business
opportunities in other industries such as high growth businesses in the PRC
(including but not limited to high technology and internet business) that will
flourish in the post-pandemic economic environment in order to generate
a stable and constant stream of income to the Group and create long term
value for our shareholder.
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Biographical Details of
Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Sang Kanggqiao (&), aged 47, was appointed as executive
director of the Company on 27 October 2016 and is the Chairman of
the board of directors of the Company. He is also the Chairman of the
Nomination Committee and a member of the Remuneration Committee.
Mr. Sang obtained a bachelor’s degree in electrical engineering from Beijing
Institute of Technology. Mr. Sang has over 20 years of experience in the
securities investment industry in Hong Kong and the PRC. Mr. Sang Kanggiao
is also appointed as an executive director by Starlight Culture Entertainment
Group Limited (Stock Code: 1159), a company listed on the Main Board of the
Stock Exchange.

Mr. Xu Wenze (FF3Zi#), aged 59, was appointed as executive director
of the Company on 27 October 2016. Mr. Xu obtained a master's degree
in business administration from Tsinghua School of Economics and
Management. Mr. Xu has been the president of Guorun Construction Group
Limited since 1996 and the general manager of Beijing Rixing Property
Development Limited since 2004. From 2014 to present, Mr. Xu has been
employed as the president of Guorun Holdings Group Limited. He is also the
director of Asia Pacific Aviation Leasing Group from 2016.

Mr. Cui Peng (B2lE), aged 49, was appointed as executive director of
the Company on 27 October 2016. Mr. Cui obtained a bachelor’s degree
in money and banking from Beijing Business School in 1997. Mr. Cui was
employed as the assistant general manager of Sinotrans & CSC Holdings
Co., Ltd's finance department from 1997 to 2012. From 2012 to 2014, Mr. Cui
was the managing director of capital operations of ABCl China Investment
Corporation Limited. Mr. Cui has over 24 years of experience in the securities
investment industry in PRC and over 15 years of experience in Hong Kong's
securities industry.
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Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Xu Zhihao (&7& %), aged 51, was appointed as independent non-
executive director of the Company on 27 October 2016. He is also a member
of the Audit Committee and Nomination Committee. Mr. Xu graduated with
a bachelor's degree in laws from Guangzhou Jinan University in 1994 and
obtained a master of laws from the graduate school of China University of
Political Science and Law in 2004. Mr. Xu Zhihao was employed by a real
estate company prior to working at Huabang (Guangdong) Century law firm.
From 2001 to 2003, Mr. Xu Zhihao worked in Guangdong Rongguan law
firm. Mr. Xu Zhihao is currently a senior partner in Jincheng Tongda & Neal
(Shenzhen) and has extensive experience in the operation of banks and non-
bank financial institutions, including trusts, securities and financing leasing
institutions. Mr. Xu Zhihao is skilled in various real estate financing, including
trust support and equity financing.

Mr. Lam Ka Tak (#%37E), aged 41, was appointed as independent
non-executive director of the Company on 27 October 2016. He is also
the Chairman of the Audit Committee and a member of Remuneration
Committee. Mr. Lam graduated from Hong Kong Polytechnic University with
a bachelor’s degree in accounting in 2003 and obtained a master of business
administration from the Hong Kong University in 2013. Mr. Lam Ka Tak was
employed by RSM Nelson Wheeler (currently known as RSM Hong Kong)
before working as an audit manager at KPMG. Mr. Lam Ka Tak currently serves
as the chief financial officer and company secretary of Beijing Enterprises
Medical and Health Industry Group Limited (currently known as Beijing
Health (Holdings) Limited) (Stock Code: 2389), a company listed on the Main
Board of the Stock Exchange. Mr. Lam Ka Tak is also appointed as an executive
director by Beijing Sports and Entertainment Industry Group Limited (Stock
Code: 1803), a company listed on the Main Board of the Stock Exchange.
Mr. Lam Ka Tak has over 18 years of experience in accounting and financial
matters.
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Mr. Wong Sincere (i), aged 58, was appointed as independent
non-executive director of the Company on 27 September 2018. He is
the Chairman of the Remuneration Committee, a member of the Audit
Committee and the Nomination Committee. Mr. Wong obtained a bachelor’s
degree of social science from the Chinese University of Hong Kong in
December 1986. Mr. Wong was admitted as a solicitor of Hong Kong, England
and Wales and Guangdong-Hong Kong-Macao Greater Bay Area in October
1993, February 1994 and September 2022, respectively. Mr. Wong is the
founder and currently a partner of Wong Heung Sum & Lawyers (formerly
known as Sincere Wong & Co.). He was a non-executive director of MOS
House Group Limited (Stock code: 1653) from January 2019 to March 2020.
Mr. Wong is an independent non-executive director of Bank of Gansu Co,
Limited (Stock code: 2139), Fulu Holdings Limited (Stock Code: 2101) and
Jinmao Property Services Co., Limited (Stock Code: 816) since August 2017,
August 2020 and March 2022 respectively.

He was an in-house counsel for Hutchison Whampoa Group from September
1996 to January 2005 and China Resources Enterprise Limited (Stock code:
291), a company listed on the Main Board of the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) (now known as China Resources Beer
(Holdings) Company Limited) from February 2005 to November 2006, chief
legal officer of Shui On Construction and Materials Limited (now known as
SOCAM Development Limited) (Stock code: 983), a company listed on the
Main Board of the Stock Exchange from November 2006 to June 2010, as
well as the head of the legal department and company secretary of Sateri
Holdings Limited (a company previously listed on the Stock Exchange, the
name of which was later changed to Bracell Limited but has subsequently
been privatized) from July 2010 to May 2011. He worked at the Hong Kong
Stock Exchange from August 2011 to April 2016, and was a vice president
of Listing & Regulatory Affairs Division at the time of his departure from the
Stock Exchange, primarily responsible for reviewing listing applications and
providing recommendations to the Listing Committee of the Stock Exchange
regarding listing applications.

SENIOR MANAGEMENT

Mr. Yu Kin Man Duncan (R{#3X), aged 50, was appointed as the
company secretary and chief financial officer of the Company on 19
December 2016. Mr. Yu holds a master degree in Professional Accounting and
Corporate Governance in the City University of Hong Kong. Mr. Yu has over
24 years of experience in accounting, financial management and corporate
finance. He is a fellow of the Association of Chartered Certified Accountants,
a member of the Hong Kong Institute of Certified Public Accountants and a
member of the Hong Kong Institute of Chartered Secretaries.
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The board of directors of the Company (“Board”) presents its annual report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 December 2022.

BUSINESS REVIEW

Details of business review are set out in the section of “Management
Discussion and Analysis”on pages 12 to 15.

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION

The principal activity of the Company is investment holding and the
Company's subsidiaries are principally engaged in four reportable and
operating segments (i) environmental maintenance business, (ii) property
leasing business, (iii) securities trading business and (iv) others business.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2022 are set out
in the consolidated financial statements on pages 78 to 208 of this annual
report.

DIVIDENDS POLICY AND FINAL DIVIDEND

The Directors do not recommend payment of any dividend in respect of the
year ended 31 December 2022.
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Report of the Directors

EFEHRS

The Company's ability to pay dividends depends on, among other things,
the Group's current and future operations, liquidity position and capital
requirements. The payment of dividends by the Company is also subject to
compliance with any restrictions under the Laws of the Cayman Islands, the
memorandum and articles of association of the Company and any applicable
laws, rules and regulations. The Board will review the dividend policy from
time to time and may exercise at its absolute and sole discretion to update,
amend, and/or modify the policy at any time as it deems fit and necessary.
There is no assurance that dividends will be paid in any particular amount for
any specific period.

INTEREST CAPITALISED

No interest was capitalised by the Group during the year.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company’s reserves available for distribution to
shareholders comprising share premium account plus accumulated losses,
amounted to approximately HK$403,757,000.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to HKSO.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of Cayman Islands which would oblige the
Company to offer new shares on a pro-rata basis to existing shareholders.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Sang Kangqiao (Chairman)
Mr. Cui Peng
Mr. Xu Wenze
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Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

The terms of office of each Director are subject to retirement by rotation in
accordance with articles of association of the Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 26 to 28 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not determinable
by the Company within one year without payment of compensation, other
than statutory compensation.

TERMS OF OFFICE FOR THE INDEPENDENT NON-EXECUTIVE
DIRECTORS

All the Independent Non-executive Directors were appointed for a specific
terms subject to the relevant provisions of the articles of association or any
other applicable laws whereby the Directors shall vacate or retire from their
office.
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EFEHRS

DIRECTORS’ INTERESTS EEMNHEES

At 31 December 2022, the following Directors, had the following interests R ZZE_Z_HF+"F=+—H> FHESH
in the shares and underlying shares of the Company and its associated AT REMBEEE (EHERBLHRPEE
corporations, within the meaning of Part XV of the Securities and Futures I (T8 R EREIEM)) SEXVER) BIBRH K48
Ordinance (“SFO") as recorded in the register required to be kept under  RARRD M EALHENIRIEEH RIS KL

section 352 of SFO: BFBEFEZECMANERZNT :
Long Positions in Shares of the Company REATRMGHPHNEFE
Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRR1R
ERns EEEE AR #E A RER DL
Mr. Sang Kanggiao Beneficial owner 213,572,000
RRBLRE EmEAA
Other 75,800,000
HAth
289,372,000 36.4%
(Note 1)
(Ff¥sE1)
Mr. Cui Peng Beneficial owner 5,400,000
= pas EmnEAA
Other 283,972,000
HAth
289,372,000 36.4%
(Note 2)
(Ffy5E2)
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Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRR1R,
B EEME RN BB B4R ET L
Mr. Xu Wenze Beneficial owner 70,400,000
FFXERE BEmEAA
Other 218,972,000
HAth
289,372,000 36.4%
(Note 3)
(Bfy5E3)
Mr. Lam Ka Tak Beneficial owner 400,000 0.05%
MEEBRE EoEAA (Note 4)
(Ffy5E4)
Mr. Xu Zhihao Beneficial owner 400,000 0.05%
REERE BEm#EA A (Note 4)
(Ff¥E4)
Note: B aE

The interest comprises 213,172,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out under “Share
Option Schemes”. Other represents the shares and underlying shares held by Mr.
Xu and Mr. Cui which are parties acting in concert with Mr. Sang and by virtue
of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be interested in
the shares held by each other.

The interest comprises 5,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes” Other represents the shares and underlying shares
held by Mr. Sang and Mr. Xu which are parties acting in concert with Mr. Cui
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.

The interest comprises 70,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes” Others represent the shares and underlying shares
held by Mr. Sang and Mr. Cui which are parties acting in concert with Mr. Xu
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.
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4. The interest are 400,000 underlying shares in respect of the share options
granted pursuant to the share option scheme. Details of the share options
granted to this director are set out above under “Share Option Schemes”.

During the year ended 31 December 2022, there were no debt securities
issued by the Group at any time. Save as disclosed herein, as at 31 December
2022, none of the Directors or chief executive of the Company or their
associates had any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Appendix 10 of the
Listing Rules, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31 December 2022, the interests of substantial shareholders (other than
the Directors or chief executive of the Company) in the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:

4, ZERmAREERES B PTRHREERE
FfTi% K2 £9400,00002 48 RABR 17 - B RAIR T % E
EMEERE BRI EXERES S -

RBEEZE__F+_F=+—HLEE
W AEEBEREAREETERES -
BRAERFIKEEIIN W2 "F+_"A8
=+ B FRPDVEFHETEZTHAER
K= BB A RN A QT SRR EE
(E&RBHFRPAEFRPISEXVED) ZERK
AR EEEET EAREBESK
HERPIEXVERE 7R8I BF AN & AR T
KRR PR Z R m kR (BEREE
REAERG 2 BRME RS & BWRIFN
RRBEEZREIKA) ; WIREESF A
E1RGISE 3527 R BRI Z IR PIPr s B 5L
Wz mkoka ; JRE EHRAMNER1078
MERAB R P 2 e Rk A o

FERRREMATRERL
Bl R (7 ~ AR IR 10 K R 158
PREEURKE
RoEZ-#+-BA=+—R TEKX
(FADEERBSTHABRIN REA
SR 1A RASRAR (A P AE TR RIS
# RIS B RRE FBE TR
BT

Number of shares

and derivatives

Percentage of

Name of substantial shareholder interested issued share capital
BEEDNRN R HE#T

FTERRRLE TTETAR#E AT

Goldpalm Offshore Limited 117,000,000 14.72%?’

TREBINERAFE

Ma Yanying' 117,000,000 14.72%?

-5
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Notes:

1) Goldpalm Offshore Limited is wholly-owned by Ms. Ma Yanying. This presents
the same interest of Goldpalm Offshore Limited.

2) These percentages have been compiled based on the total number of issued
shares of the Company of 795,000,000 as at 31 December 2022 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 31 December 2022, the Directors were not
aware of any persons (other than the Directors and chief executives of the
Company) who had any interests and short positions in the shares and
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of Part XV of the SFO.

*  For identification purposes only

COMPETING BUSINESS

During the year and up to the date of this report, the directors are not aware
of any business or interest of the directors, the management of the Company
and their respective associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as those interests disclosed under the paragraph titled “Related Party
Transactions’, there is no contract of significance to which the Company or
any of its subsidiaries and the Controlling Shareholders of the Company or
any of its subsidiaries was a party and in which the Directors had a material
interest, whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means
of the acquisitions of shares in, or debentures of, the Company or any other
body corporate.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group for the year ended
31 December 2022 are set out in Note 36 to the consolidated financial
statements. The Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

Details of the emoluments of the Directors of the Company and the five
highest paid individuals of the Group are set out in Notes 9 and 10 to the
consolidated financial statements.

As at 31 December 2022, the Group had 1,000 staff and 1,192 labour,
total 2,192 employees. The Directors and senior management receive
compensation in the form of salaries, benefits in kind and discretionary
bonuses with reference to salaries paid by comparable companies, time
commitment and the performance of the Group. The Company also
reimburses them for expenses which are necessarily and reasonably incurred
for the provision of services to the Group or executing their functions in
relation to the operations of the Group. The Company regularly review and
determine the remuneration and compensation package of the Directors
and senior management, by reference to, among other things, market level of
salaries paid by comparable companies, the respective responsibilities of the
Directors and the performance of the Group.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The Group is committed to support environmental protection to ensure
business development and sustainability. The Group implement green office
practices to reduce the consumption of energy and natural resources. These
practices include the use of energy-saving lightings and recycled paper,
reduce energy consumption by switching off idle lightings, computers
and electrical appliances and the use of environmentally friendly products
whenever possible.

A separate environmental, social and governance report is expected to be
published on the Stock Exchange’s website and the Company's website at
the same date with this annual report has been published.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest customers in aggregate and the single largest customer
of the Group accounted for approximately HK$135,399,000 or 51.63% and
HK$58,645,000 or 22.36% of the Group's total revenue for the year ended
31 December 2022 respectively. The information in respect of the Group's
purchases attributable to the major suppliers during the year is as follows:
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Percentage of

the Group's

total purchases

LAEEEREE

BaLE

The largest supplier BRAMER 6.33%
Five largest suppliers in aggregate ARMEEEEE 17.47%

None of the Directors, their associates or any shareholders, which to the
knowledge of the Directors owned more than 5% of the Company’s issued
share capital, had a beneficial interest in any of the Group's five largest
supplier and customers.
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BANK LOANS AND OTHER BORROWINGS

Details of borrowings of the Group during the year are set out in Note 26 to
the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES

Except for the 1,730,000 ordinary shares of the Company acquired by the
trustee of the 2021 Share Award Schemes, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the listed securities of the
Company during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date prior
to issue of this report, the Company has maintained the sufficient public float
under the Listing Rules.

SHARE OPTION SCHEME

The Company has adopted two share option schemes, namely, the 2013
Share Option Scheme which was adopted on 19 November 2013 and
the 2021 Share Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed by the Company’s
shareholders on 19 November 2013 and 16 June 2021 respectively for the
primary purpose of providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term growth and
profitability of the Group.
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Share Option Movements

As at 31 December 2022, there were a total of 40,000,000 outstanding share AR T FE+_B=1+—H EBFTARAF
options granted to directors, employees and consultants of the Company, =®E= -BEERBERMNERTEBERELS

details of which are as follows:

Report of the Directors
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Eiogt et o)

40,000,00015 > BREAEIBAT

Number of share options

fERRiEHE
Asat Forfeited Lapsed Asat
1 January during the duringthe 31 December Exercise
Name of director Date of grant 2022 year year 2022 price  Exercise period
RZB_Z& 18
RIBZZH FRe FAe +-A8 HKD
B B A -A-8 sl %% =+-8 B 68
Sang Kanggiao 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
2EB “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#5E1)
Cui Peng 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
=B “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#5E1)
Xu Wenze 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
FE “EB—tfF “B—tf
LA+tH L1A+tRE
S o5
EA+RH
(Ri#3E1)
Lam Ka Tak 17 May 2017 400,000 - = 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
HEE “B—tfF —2—t&
LA+tH L1A+tRE
S o5
EA+RH
(Ri#3E1)
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Number of share options

BREHE
As at Forfeited Lapsed Asat
1 January during the during the 31 December Exercise
Name of director Date of grant 2022 year year 2022 price  Exercise period
RZBZZ 16
RZBZZ FRE FRE +ZA HKD
EEfy B8 —A—H R X¥ =+—-H BT TEH
Xu Zhihao 17 May 2017 400,000 - - 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
& “Z—tF S 5
EA+tH HE+tHE
- of -
LA+7RH
(RfzE1)
2,000,000 - - 2,000,000

Note: BRPEE -

1. For options granted with exercisable date determined based on the grant date 1. MR L AR RBERER L HEE T
of options, the first 30% of the total options can be exercised 1 year after the FERBANERENS  BREEENEI0%
grant date, 40% of the total options can be exercised 2 years after the grant date AR H BERE — 1T R AR BRY40%
and 30% of the total options will become exercisable in 3 years after the grant AREE HRARMEITEUREREREDN
date. 30%PI R HERR = F1T7fE -

Details of movements of share options granted to employees of the Group P& FE_—_E-—#+_F=+—HIEFE

during the year ended 31 December 2022 are as follows:

MEREARAR |

“ECOFFR

T

AAERESRONBREZSFBNT



Number of share options
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BREYE
Asat Forfeited Lapsed Asat
1 January during during 31December  Exercise
Date of grant 2022 the year the year 2022 price  Exercise period
18
RZIZZZ& RZIEZZE HKD
KA —A—B EFRERK ERBE¥ +ZB=+-H BT TR
17 May 2017 400,000 S = 400,000 199 17 May 2017 to
16 May 2027 (Note 1)
“T—tFRR+tH “Z—tFrB+tHE
“22tFRA+RH
(RgzE1)
Note: MisE
1. For options granted with exercisable date determined based on the grant date 1. MAREAEREBEEREE L HHE

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant
date.

Details of movements of share options granted to consultants of the Group
during the year ended 31 December 2022 are as follows:

Number of share options

ERTRBERNERENS  BRERS
HBITE30% A N B R —F1TE
BB AR B RABV400% T NI H B ER R M 6
TR R ERERI30%A IR H B
HRE=F1Tk-

RBEE_F__F+-_RB=+—HLEFE
mAEEBEBROAEREZSFBUT

BREHE
As at Grant Forfeited Lapsed As at
1 January during during during 31December  Exercise
Date of grant 2022 the year the year the year 2022 price  Exercise period
16
RZE_Z A28 C HKD
KBS —-B-H FREY £rERK EREER +ZB=+-H BT TR
17 May 2017 8,000,000 S S S 8,000,000 199 17 May 2017 to
16 May 2027 (Note 1)
“Z—tFRR+tH “2—tHFhA+tHE
“E_tFBR+H
(Fgzt1)
5 February 2021 29,600,000 S S S 29,600,000 121 5 February 2021 to
4 February 2031 (Note 1)
_Z”_-#”H&H “B_—#_AnfHE
“Z-—%£"ANA
(Fgzt1)
Note: MI5E -

1. For options granted with exercisable date determined based on the grant date
of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant
date.

1.

PATIRHABRBEERER L HHE
ERTEHBANERENS  BRER
HBITE30% A N B AR —F1TE
BB AR B RABV400% T N H B ER R 4
TR R EREAIZ0%A IR H B
B =F17k-
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Summary of the Share Option Schemes

RBRR st B E

Details 2013 Share Option Scheme 2021 Share Option Scheme
#1E —E-=EREkEtE S -FRERERE
1. Purposes To recognise and acknowledge the contributions  To grant share options to selected Eligible
that Eligible Participants have made or may make  Participants as incentives or rewards for their
to the Group. To motivate the Eligible Participants  contribution or potential contribution to the
to optimise their performance and efficiency  development and growth of the Group.
for the benefit of the Group and attract and
retain or otherwise maintain ongoing business
relationship with the Eligible Participants
whose contributions are, will or expected to be
beneficial to the Group.
Sk BARBTAERZEEHAEEFAFN RAKETZAERZEERHBRE UER
DEZER RIS ERSREURERE REHLAERZEBRRERMEHIAIAEED
%HXQI%ZIS%IFJL%IJ“ VARSI R ZERZEEEEE -
BERSAEFUEMARERERE
F‘?E%‘%E&W RENBRDBENRRE
SRR BN AL
2. Eligible participants Any full-time or part-time employee of the  Any full-time employees, executives or officers, any

3. Maximum number of
shares
RERMHEE
MEEREBRAR | =22

Company or any member of the Group, any
person to whom any offer of employment
has been made, including any executive, non-
executive Directors and independent non-
executive Directors, advisors, consultants of the
Company or any Subsidiaries.
ARBHNAEREARERAR ZEAEE
AEBES  FERERARENAL
BIERR B FIHEABERNIT TEH
TEERBIUFFRTES BRI REHAA

The maximum number of shares in respect of
which options may be granted under the 2013
Share Option Scheme shall be 40,000,000 shares
representing
Company at the adoption date.
RE_Z-—=FERESIMELNER
PSR BI B 17 8 B & % 7340,000,0005% &
7 HERAABREKGBREHITRGD
10%-°

10% of the Issue of shares of the

FFR

directors (including executive, non-executive and
independent non-executive directors) of the Group
and any advisers and consultants of the Group who,
in the sole opinion of the Board, will contribute or
have contributed to the Group.

FEEEFNZRES THRABNASHRBE
EEES (BEMT FRTRBUFNTE
F)OREFERDARENCHEEEF
HERNERAERBERREHA

The maximum number of shares in respect of
which options may be granted under the 2021
Share Option Scheme shall be 79,500,000 shares,
representing 10% of the Issue of shares of the
Company at the adoption date.

BT —FRREEIFMREBRER
;‘ﬂF&EﬁHﬂﬁ%{E%%%795000001&&1&9 BE
RAERB B BEZ1TRDAI0%
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2013 Share Option Scheme
—E-=FRkiEsta
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2021 Share Option Scheme
T —FEREE

Maximum entitlement
of each participant

B2RENRAED

Option period

FEREHAIR

Acceptance of offer

BNEN

Exercise price

7B

Remaining life of the
scheme

5T IR ERFHA

1% of the issued shares of the Company from
time to time within any 12-month period up to
the date of the latest grant

BEERBR—REUBAHRLENRERARAR
AR B EITRHEN%

The option period is determined by the Board
provided that it is not later than the last day
of the 10-year period after the date of grant of
the options. There is no minimum period for
which an option must be held before it can be
exercised.

BRERROAEFSET  EZBRATE
REBRER L BRE 0FRBNRE—
BRENPTEA L RRERERC

Options granted must be accepted within 28
days of the date of grant, upon payment of HK$1
per grant.

PRI R BB H B 288 ATE
SHTREZMIETRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on
the date of grant, which must be a business day;
(i) the average closing price of the securities as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal
value of the share.

THREFAFERUATESE ((RHBRE
B0 WAREXH BMXFABARERM
BIMESWHE (B ERHEREER L
FIEEE XM e REXRRIIE
HFEHWTHE ; RilRHEE-

[t will be expired on 9 December 2023.

RRZE_=F+"RNBEm-

1% of the issued shares of the Company from time to
time within any 12-month period up to the date of
the latest grant

EERB-—RERUEAHBLEEAREATNE
EETRHI%

The option period is determined by the Board
provided that it is not later than the last day of the
10-year period after the date of grant of the options.
There is no minimum period for which an option
must be held before it can be exercised.

BREARHEFGET EZHRETER
ERERLOBRFHENERE —B -BR
BERETER L BRI B

Options granted must be accepted within 28 days of
the date of grant, upon payment of HK$1 per grant.

Pt BB RER B X T HE8H AR EH
BRUX BT RER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on the
date of grant, which must be a business day; (i) the
average closing price of the securities as stated in
the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the share.

TEEFASERUTRSE ((RHBEREER
(WAREXRH) BXFrE B RERMYIAE
SUHE (NBERLBREEALAESR
XABAMBRKRERMINZS NS
B RiRHEE-.

It shall be valid and effective for a period of ten years
commencing on 16 June 2021.

RE-EB_—FRATABETFARER-
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Note:

The total number of shares available for issue under the 2013 Share Option
Scheme and the 2021 Share Option Scheme are 40,000,000 and O respectively,
which represent approximately 5.03% and 0% respectively of the issued shares
of the Company as at the date of this annual report.

Any option to be granted under the Scheme to a Director, chief executive
or substantial shareholder of the Company or to any of their respective
associates must be approved by all Independent Non-executive Directors
of the Company (excluding Independent Non-executive Director who is the
grantee). In addition, any option to be granted to a substantial shareholder
or an Independent Non-executive Director of the Company or to any of their
respective associates which will result in the shares issued and to be issued in
excess of 0.1% of the issued shares or with an aggregate value (based on the
closing price of the shares at the date of the grant) in excess of HK$5,000,000
within any 12-month period is subject to approval by the shareholders of the
Company in general meeting.

Movements in the Share Options

Details of the movements in the share options during the year are set out in

Note 33 to the consolidated financial statements.

Valuation of Share Options

Details of the valuation of share options during the year are set out in Note 33
to the consolidated financial statements.
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PERMITTED INDEMNITY PROVISIONS

Permitted Indemnity Pursuant to Article 191 of the Articles, the Directors and
other officers of the Company shall be indemnified out of the Company’s
assets from and against all losses and liabilities which they may incur or
sustain in the execution of their duties, excluding any losses and liabilities
that may arise from fraud and dishonesty. The above indemnity provision was
in force during the course of the year and remained in force as of the date
of this annual report. In addition, the Company has maintained appropriate
directors and officers liability insurance for the purpose of indemnifying for
losses in respect of relevant legal actions against the Directors and other
officers of the Company.

AUDITOR

The financial statements for the year ended 31 December 2022 have been
audited by PricewaterhouseCoopers and a resolution for the re-appointment
as auditor of the Company will be proposed at the forthcoming annual
general meeting.

PUBLICATION OF INFORMATION ON WEBSITES

This annual report is available for viewing on the website of Stock
Exchange at www.hkex.com.hk and on the website of the Company at
www.netago.hk.

EVENT AFTER REPORTING PERIOD

The Group had no material events for disclosure subsequent to 31 December
2022 and up to the date of this annual report.

REVIEW BY AUDIT COMMITTEE

The consolidated financial statements of the Group for the year ended
31 December 2022 have been reviewed by the Audit Committee.

By order of the Board

Sang Kangqiao
Chairman

31 March 2023
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The Company is committed to ensure a high standard of corporate
governance in the interests of the shareholders and devotes considerable
effort to maintain high level of business ethics and corporate governance
practices.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (‘Listing Rules”)
throughout the year. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG Code during the
year ended 31 December 2022. The Board will keep reviewing and updating
such practices from time to time to ensure compliance with legal and
commercial standards.

CORPORATE GOVERNANCE STRUCTURE

The Board is primarily responsible for formulating strategies, monitoring
performance and managing risks of the Group. At the same time, it also has
the duty to enhance the effectiveness of the corporate governance practices
of the Group. Under the Board, there are 3 board committees, namely the
Audit Committee, Remuneration Committee and Nomination Committee.
All these committees perform their distinct roles in accordance with their
respective terms of reference (available on the Company’s website) and assist
the Board in supervising certain functions of the senior management.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules (the “Model Code”)
as its own code of conduct regarding directors’ securities transactions on
terms no less exacting than the required standard of dealings.

Having made specific enquiries to all the directors and all the directors of the
Company had confirmed compliance with the required standard of dealings
and the code of conduct for directors’ securities transactions during the year
ended 31 December 2022.
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BOARD OF DIRECTORS ==

At present, the Board comprises six directors as follows: R EEEHR TN BESAEM
Executive Directors: BITESE .

Mr. Sang Kanggiao (Chairman) ERERE (FE)

Mr. Cui Peng TRk E

Mr. Xu Wenze FISOERSE

Independent Non-executive Directors: BIFERITES :

Mr. Lam Ka Tak MEETE

Mr. Xu Zhihao wEERE

Mr. Wong Sincere =Rk

Biographical details of the Directors are set out in the section of ‘Biographical ~EHEBEEIBHINF20EE8E EERG
Details of Directors and Senior Management” on pages 26 to 28. REIREEEF B —8e

The Board has the responsibility for leadership and control of the Company. EBEZEEABEEENREERNE HFBEH5I
They are collectively responsible for promoting the success of the Group %&ﬁg$%@$?§?ﬁ§%f?ﬁ@]$%@
by directing and supervising the Group's affairs. The Board is accountable Bl EE G AEE KR EEIRE
to the shareholders for the strategic development of the Group with the 8% > BIEEARFAIERANREEE"
goal of maximizing long-term shareholder value, while balancing broader BB F #4788 &2 7|z HBRAE B9 & o
stakeholder interests.
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The attendance record of each Director at Board meetings, Audit Committee
meetings, Remuneration Committee meeting, Nomination Committee
meeting and general meeting during the year ended 31 December 2022 is

REE_E_—_F+_"_HB=+—HIL%HE
B SERHEEFE SR S%ELE8Y
F FWEES S RLTETEEMR

set out in the following table: RAEZHEERINAT
Audit Remuneration Nomination
Board Committee Committee Committee General
Meetings Meetings Meeting Meeting Meeting
(attendance/ (attendance/ (attendance/ (attendance/ (attendance/
total no. of total no. of total no. of total no. of total no. of
Name of Directors meeting held) meeting held) meeting held) meeting held) meeting held)
2982 EBREE%EE FHZE9%E RLZEEER RRAE
(LEeERY/ (LEESRY/ WHESERY/ WHESHERY/ HWREHEXY/
EEfY BIeR0Y)  S7EH0Y)  BIeREY)  BNeELY)  BUg38%
Executive Directors HiTEE
Mr. Sang Kanggiao SEBRE 5/5 NARER 11 n 1
Mr. Cui Peng ERRE 5/5 NATER N/A TR NATER N
Mr. XuWenze FERE 5/5 N/A R AT EA N/A R 1
Independent Non-executive Directors BUFHTEE
Mr. Lam Ka Tak MEERE 5/5 0 11 NATRFBA ”n
Mr. Xu Zhihao BREBRE 5/5 " N/ARER n 1
Mr. Wong Sincere BHBLE 45 "2 " n "
Code Provision A.1.3 (now rearranged as C.5.3) stipulates that at least 14 days'  SFRIMESC A 3K CGREMBE AC53) 5]
notice should be given for a regular Board meeting. For other Board and B> BREZGE@ZAE/DEI4RIEHM -

committee meetings, reasonable notices are generally given. Board papers
together with all appropriate, complete and reliable information are sent to
all directors at least 3 days before each Board meeting or audit committee
meeting to keep the Directors apprised of the latest developments and
financial position of the Company and to enable them to make informed
decisions. All Directors are provided with details of agenda items for decisions
making with reasonable notice and welcome to include matters in the
agenda of the Board meeting. Directors have access to the advice and
services of the Company Secretary who is responsible for ensuring that the
Board procedures are complied with and advising the Board on compliance
matters.

AERBREIRAR | — S _F5H
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Minutes of Board meetings and Board committees meetings are kept by
Company Secretary and are opened for inspection as requested by Directors.
During the year, the Board was given sufficient time to review and approve
the minutes of Board meetings and Board committees meetings. Directors
are also provided with access to independent professional advice, where
necessary, in carrying out their obligations as Directors of the Company, at
the expense of the Company.

If potential conflict of interest involving a substantial shareholder or a Director
arises which the Board has determined to be material, the matter will be dealt
with by a physical board meeting rather than a written resolution. Directors
who are considered to have conflict of interests or material interests in the
proposed transactions or issues to be discussed would not be counted in
the quorum of meeting and would abstain from voting. The Directors attend
meetings in persons or through other means of electronic communication in
accordance with the articles of association of the Company.

All Directors assume the responsibilities owed to the shareholders of the
Company for the well-being and success of the Company. They are aware of
their duties to act in good faith and in the best interests of the Company.

The Board is responsible for maintaining proper accounting records so as to
enable the Directors to monitor the Company’s overall financial position. The
Board updates shareholders on the operations and financial position of the
Group through half yearly and annual results announcements as well as the
publication of timely announcements of other matters as prescribed by the
relevant rules and regulations.
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The Company has three Independent Non-executive Directors, at least one
of whom has appropriate financial management expertise, in compliance
with the Listing Rules. Each of the Independent Non-executive Director has
made an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company is of the view that all Independent Non-
executive Directors meet the Independence Guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with the terms of the
guidelines.

The composition of the Board complied with Rule 3.10A of the Listing Rules
that the INEDs represented at least one-third of the Board.

According to the Company's articles of association, newly appointed
Directors shall hold office until the next following general meeting and shall
be eligible for re-election at that meeting. Every Director, including those
appointed for a specific term, should be subject to retirement by rotation at
least once every three years.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A2.1 (now rearranged as C.2.1) of the CG Code, the
roles of the chairman and chief executive officer should be separated and
should not be performed by the same individual.

Mr. Sang Kanggiao was the Chairman of the Board since 27 October 2016.
There was no Chief Executive Officer appointed by the Company and the
day-to-day management of the Group was led by Executive Directors during
the year. There is no time schedule to change this structure, as the Directors
consider that this structure provides the Group with strong and consistent
leadership in the Company’s decision making process and operational
efficiency. The Board will, nevertheless, review the business growth of the
Group and locate suitable candidate to fill the vacancy of Chief Executive
Officer when considered essential.

One of the important roles of the Chairman is to provide leadership for
the Board to ensure that the Board always acts in the best interest of the
Group. The Chairman shall ensure that the Board works effectively and fully
discharges its responsibilities, and that all key issues are discussed by the
Board in a timely manner. The Chairman has taken into account, where
appropriate, any matters proposed by the Directors for inclusion in the
agenda. The Chairman has delegated the responsibility of drawing up the
agenda for each board meeting to the Company Secretary. With the support
of the Company Secretary, the Chairman seeks to ensure that all Directors
are properly briefed on issues arising at Board meetings and have received
adequate and reliable information in a timely manner. The Chairman also take
primary responsibility for ensuring that good corporate governance practices
and procedures are established.
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The Board is therefore of the view that these is an adequate balance of power
and that appropriate safeguards are in place. Nevertheless, the Board will
continue to regularly monitor and review the Company’s current structure
and to make necessary changes when appropriate.

During the year ended 31 December 2022, the Chairman held a meeting
with the independent non-executive directors without the presence of the
executive directors as required by the Listing Rules.

APPOINTMENT, RE-ELECTION AND REMOVAL

Under Code Provision A4.1 (now rearranged as B.2.2), all the Non-Executive
Directors should be appointed for a specific term, subject to re-election.
Each of the Independent Non-executive Directors has entered into a service
contract with the Company for three years but subject to termination in
certain circumstance as stipulated in the relevant service contracts. At each
annual general meeting, one third of the Directors for the time being (of if
their number is not a multiple of three, then the number nearest to but not
less than one third) will retire from office by rotation provided that every
Director shall be subject to retirement by rotation at an annual general
meeting at least once every three years. Any Director appointed to fill a casual
vacancy shall hold office until the first general meeting of members after his
appointment and be eligible for re-election at such meeting and any Director
appointed as an addition to the existing board shall hold office only until the
next following annual general meeting of the Company and shall then be
eligible for re-election.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has
adopted written terms of reference on its corporate governance functions.

The duties of the Board in respect of the corporate governance functions
include:

0) developing and reviewing the Company's policies and practices on
corporate governance;

(i) reviewing and monitoring the training and continuous professional
development of Directors and senior management;
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(iii)  reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and Directors; and

(v)  reviewing the Company’s compliance with the CG Code and disclosure
in the Corporate Governance Report.

In 2022 and up to the date of this report, the Board has performed the
corporate governance duties in accordance with its terms of reference.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Policy”) setting out the
approach to achieve diversity on the Board. The Company considered
diversity of board members can be achieved through consideration of a
number of aspects, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge. All
Board appointments will be based on meritocracy, and candidates will be
considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills and knowledge. The ultimate
decision will be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Board will take opportunities to increase the proportion of female
members over time when selecting and making recommendation on
suitable candidates for board appointments. The Board would ensure
that appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended best
practices, with the ultimate goal of bringing the Board to gender parity. The
Board also aspires to having an appropriate proportion of Directors who
have direct experience in the Group’s core markets, with different ethnic
backgrounds, and reflecting the Group’s strategy.

On recommendation from the Nomination Committee, the Board will set
measurable objectives to implement the Policy and review such objectives
from time to time to ensure their appropriateness and ascertain the progress
made towards achieving those objectives. The Nomination Committee will
review the Policy, as appropriate, to ensure its continued effectiveness from
time to time.
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REMUNERATION COMMITTEE

A remuneration committee was set up on 19 November 2013, with written
terms of reference in compliance with the Code Provisions, which have been
reviewed from time to time by the Board to keep them in line with the most
up-to-date requirements to oversee the remuneration policy and structure
for all Directors and senior management. The most up-to-date written terms
of reference of the Remuneration Committee are available on the Company’s
website and on the website of The Stock Exchange of Hong Kong Limited.

The primary objectives of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and structure
of the Directors and the senior management and determining the
remuneration packages of all executive Directors and senior management.
The Remuneration Committee is also responsible to ensure that no Director
or any of his associates will participate in deciding his/her own remuneration,
which will be determined by reference to the performance of the individual
and the Company as well as market practice and conditions.

The Remuneration Committee held one meeting during the year. The
members reviewed the remuneration package of Directors and the senior
management of the Company.

The Remuneration Committee comprises three members namely:—

Mr. Wong Sincere (Chairman)

Mr. Sang Kanggiao

Mr. Lam Ka Tak

Majority of the members are Independent Non-executive Directors.
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In addition, pursuant to the Code Provision B.1.5 (now rearranged as E.1.5),
the annual remuneration of the member of the senior management by band
for the year ended 31 December 2022 is set out below:

LtESh > R IFSFRMESC R 51 GREFHEY)
AE1S) BE_E-__H#+-_A=+—H
FFEEREEBRENFEFHINZAR
AT

2022
———

—_—=—

HKS Nil to HK$1,000,000 Z 721,000,000 7T 1

NOMINATION COMMITTEE

The Company has established a Nomination Committee on 19 November
2013 for making recommendations to the Board on appointment of Directors
and succession planning for the directors.

The principal duties of the Nomination Committee include reviewing
the Board composition, making recommendations to the Board on
the appointment and succession planning of Directors, assessing the
independence of the Independent Non-executive Directors and viewing the
board diversity policy.

During the year ended 31 December 2022, one Nomination Committee
meeting was held (i) to review the structure, size and composition of the
Board; (ii) to assess the independence of independent non-executive
directors; (i) to review the contribution required from a director to perform
his responsibilities; and (iv) to review the training and continuous professional
development of directors. The individual attendance for the Nomination
Committee meeting had been disclosed earlier in this report.

The Nomination Committee held one meeting during the year. The
Nomination Committee recommended the re-appointment of the Directors
standing for re-election at the forthcoming annual general meeting of the
Company. As the Board currently comprises 6 male members, the Board
considers the need to nominate at least 1 female member into the Board, so
as to achieve the board diversity purpose. The Nomination Committee will
conduct the selection of right candidate by the end of 2024.

The Nomination Committee comprises three members namely:—
Mr. Sang Kanggiao (Chairman)
Mr. Xu Zhihao

Mr. Wong Sincere

Majority of the members are Independent Non-executive Directors.
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Nomination Procedures

The Company has put in place the following director nomination procedures:

Appointment of New and Replacement Directors

If the Board determines that an additional or replacement Director
is required, it will deploy multiple channels for identifying suitable
director candidates, including referral from Directors, shareholders,
management, advisors of the Company and external executive search
firms.

Upon compilation and interview of the list of potential candidates,
the relevant Nomination Committee will shortlist candidates for
consideration by the Nomination Committee/Board based on the
selection criteria and such other factors that it considers appropriate.
The Board has the final authority on determining suitable director
candidate for appointment.

Re-election of Directors and Nomination from Shareholders

(i)

Where a retiring Director, being eligible, offers himself for re-election,
the Board shall consider and, if consider appropriate, recommend such
retiring Director to stand for re-election at a general meeting. A circular
containing the requisite information on such retiring Director will be
sent to shareholders prior to a general meeting in accordance with the
Listing Rules.

Any shareholder of the Company who wishes to nominate a person to
stand for election as a Director at a general meeting must lodge with
the company secretary of the Company within the lodgement period
specified in the relevant shareholder circular (a) a written nomination
of the candidate, (b) written confirmation from such nominated
candidate of his willingness to stand for election, and (c) biographical
details of such nominated candidate as required under the Listing
Rules. Particulars of the candidate so proposed will be sent to all
shareholders for information by a supplementary circular.
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AUDIT COMMITTEE

The Company has established an Audit Committee on 19 November 2013
with written terms of reference that set out the authorities and duties
of the Audit Committee. The terms of reference of the Audit Committee
are available at the Company’s website and on the website of The Stock
Exchange of Hong Kong Limited. The Audit Committee performs, amongst
others, the following functions:

Review financial information of the Group

Review relationship with and terms of appointment of the external
auditors

Determination of the nature and scope of the audit

Review the Company's financial reporting system, internal control
system and risk management system

During the year, the Audit Committee held two meetings. The Audit
Committee oversees the risk management system and internal control
system of the Group, reviewed the consolidated financial statements of
the Group for the year ended 31 December 2022 and interim results, the
accounting principles and practices adopted by the Group, selection and
appointment of the external auditors, reports to the Board on any material
issues, and makes recommendations to the Board. There had been no
disagreement between the Board and the Audit Committee during the
financial year ended 31 December 2022.

The Audit Committee comprises three members namely:—

Mr. Lam Ka Tak (Chairman)
Mr. Xu Zhihao
Mr. Wong Sincere

All the members are Independent Non-executive Directors (including
one Independent Non-executive Director who possesses the appropriate
professional qualifications or accounting or related financial management
expertise). None of the members of the Audit Committee is a former partner
of the Company’s existing external auditors.
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INTERNAL CONTROLS AND RISK MANAGEMENT

The Board is responsible for maintaining sound and effective internal control
systems in order to safeguard the Group's assets and Shareholders’ interests,
and review and monitor the effectiveness of the Company’s internal control
and risk management systems on a regular basis so as to ensure that internal
control and risk management systems in place are adequate. The Company
has established written policies and procedures applicable to all operating
units to ensure the effectiveness of internal controls. The Company also
has a process for identifying, evaluating, and managing the significant risks
to the achievement of its operational objective. This process is subject to
continuous improvement and was in place throughout 2022 and up to the
date of this report. The day-to-day operation is entrusted to each individual
department, which is accountable for its own conduct and performance, and
is required to strictly adhere to the policies set by the Board. The Company
carries out reviews on the effectiveness of the internal control systems from
time to time in order to ensure that they are able to meet and deal with the
dynamic and ever changing business environment.

During the year under review, the Board has conducted a review and
assessment of the effectiveness of the Company’s internal control and risk
management systems including financial, operational and compliance
controls and risk management which assisted by Group's internal audit
team. Besides, in order to manage the Group's compliance status, the Legal
and Compliance Committee holds monthly meetings to review the Group's
compliance with Main Board Listing Rules, internal control measures and all
relevant laws and regulations. The results of such review were satisfactory.
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Risk Management Process

The Group strives to maintain a sound risk management and internal control
systems which are essential to accomplish its business objectives and its long
term sustainable growth. The Board acknowledges its overall responsibility for
evaluating and determining the nature and extent of the risks rest all levels
of the organization. To this end, the Management regularly and continuously
reviews and makes improvements in its risk management process. In
addition, the Group engaged an external consultant and conducted a
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comprehensive review of the Group's risk management. The following
diagram illustrates the Group's general risk management process.
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Stage 1 The Board establishes common risk assessment criteria

Establish Risk Context

BNl EFgRUSBRARTGIRE
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Stage 2 Divisions and departments identify the risks that potentially impact the operation
Risk Identification processes
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Stage 3 Divisions and departments assess and rank the identified risks along with the
Risk Assessment impact on the business and likelihood of occurrences
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Stage 4 Divisions and departments assess effectiveness of existing controls and provide
Risk Treatment treatment plans where required
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Stage 5 Divisions and departments monitor risk and report risk to the Board

Risk Monitoring and Reporting
SBSPEER
E ARy
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In the course of risk management, the Board and the Management adopt
a mix of risk strategies to handle various types of risk exposure. The risk
strategies are listed as follows,

Risk Acceptance: Risk acceptance does not reduce any effects
however it is still considered a strategy. This strategy is a common
option when the cost of other risk management options such as
avoidance or limitation may outweigh the cost of the risk itself. A
company that doesn't want to spend a lot of money on avoiding
risks that do not have a high possibility of occurring will use the risk
acceptance strategy.

Risk Avoidance: Risk avoidance is the opposite of risk acceptance.
It is the action that avoids any exposure to the risk whatsoever. Risk
avoidance is usually the most expensive of all risk mitigation options.

Risk Limitation: Risk limitation is the most common risk management
strategy used by businesses. This strategy limits a company's
exposure by taking some action. It is a strategy employing a bit of risk
acceptance along with a bit of risk avoidance or an average of both.

Risk Transference: Risk transference is the involvement of handing
risk off to a willing third party. For example, various companies
outsource certain operations such as customer service, payroll services,
etc. This can be beneficial for a company if a transferred risk is not a
core competency of that company. It can also be used so a company
can focus more on their core competencies.
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THE GROUP’S TOP 5 RISK EXPOSURES

Type of Risks
N bl

i 3 B
COMPETITIVE RISK

8T JEER
LZ2EE Z2 [
STAFF ROAD
SAFETY RISK SAFETY RISK
]

AE 7 L B =E AR
ECONOMY RISK OPERATIONAL RISKS

Risk Description

[ B

7 & B B B oK AL B

Risk Strategy(ies)
R Bz SR B

Competitive Risk

B AR

Economy Risk

R R B

As the end users of our environmental maintenance services, manufacturing
and selling of medical devices, selling of cosmetics and selling of frozen meat
is the public and our works are subject to public scrutiny, our customers
would consider works quality is the utmost crucial criterion for their selection
of service providers. In order to ensure our business to continue success, the
Group has imposed rules and regulations to our employees to standardize
their quality of works.
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FEENGRE.

The Group's revenue is significantly dependent on PRC's economy. A
sustained economic downturn could curtail the Group’s revenue. As the risk
is systematic in nature, there is no measure for the Company to completely
eliminate the risk.
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Risk Description Risk Strategy(ies)
R i i 2t R Bz SR B

Staff Safety Risk

Road Safety Risk

BRZERE

Operational Risk

Environmental maintenance business property leasing business, securities — Risk Limitation
trading business, manufacturing and selling of medical devices, selling of
cosmetics and selling of frozen meat require staff or labour who may have
been exposed to COVID-19 in the huge mobilization during the work process.
In order to limit the effect of this risk, the Group provided sufficient protection
equipment for our staff, closely monitoring staff’s health status and imposed
rules and regulation for operation under COVID-19.
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— EBRIRH

Our environmental maintenance business sector is expose to road safety — Risk Avoidance
risk as it deployed a considerable number of motor vehicles to conduct its
business. The management has implemented certain measures to ensure the

mechanical reliability of the motor vehicle; provision of training and guidance

— Risk Transference

to the drivers to regulate their driving attitudes; and all motor vehicles are
properly insured and registered to the relevant authorities.

BRANRREEXBNFIHRERZE AR RERETZEBR — R
BETHEIHRE - EEEENTE THREMUERSEIHM — RRE%

AN REEMESNMRIESI LIRS HEMEE » BPrEAEHEE
REZRERNERERHE M

As the work require huge number of labour, the risk on insufficient labour - Risk Limitation
supply, insufficient experienced managerial personnel and increasing labour
costs can impact the Group’'s profit. In order to limit the effect of this risk, the
Group provided sufficient training to our staff and hired sufficient number of
labour for operation.

AR IIEREREEH 1 FHNHETERALRNEEAET
R R U BB A G IS AR ERAFIE - 2 REIZ AR
e AERABIRUERDIEILAESERBETEEE I

— EERIRH
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2022 Internal Controls and Risk Management Review

The Group has also appointed an external independent internal control
consulting company (‘external consultant”) to conduct annual review of
the effectiveness of the Group's internal control and risk management
systems. No material internal control and risk management deficiencies were
identified. The Board, during its annual review on the risk management,
has confirmed the sufficiency of the resources and staff qualifications and
experiences of the Group’s risk management function.

To conclude, the Board believes that the existing internal control and risk
management systems of the Group is adequate and effective.

WHISTLEBLOWING POLICY

In compliance with code provision D.2.6 of the CG Code, the Board adopted
a Whistleblowing Policy on 9 June 2022. It provides employees and the
relevant third parties who deal with the Group (e.g. customers, suppliers,
creditors and debtors) with guidance and reporting channels on reporting
any suspected improprieties in any matters related to the Group directly
addressed to the designated person.

An email account (enquiry@1483hk.com) has been set up for this purpose. All
reported matters will be investigated independently and, in the meantime,
all information received from a whistleblower and its identity will be kept
confidential.

The Board and the Audit Committee will regularly review the Whistleblowing
Policy and mechanism to improve its effectiveness.

ANTI-BRIBERY AND ANTI-CORRUPTION POLICY

In compliance with the new code provision D.2.7 of the CG Code, the Board
adopted an Anti-Bribery and Anti-Corruption Policy on 9 June 2022. It
outlines guidelines and the minimum standards of conducts, all applicable
laws and regulations in relation to the anti-corruption and anti-bribery, the
responsibilities of employees to resist fraud, to help the Group defend against
corrupt practices and to report any reasonably suspected case of fraud
and corruption or any attempts thereof, to the management or through an
appropriate reporting channel. The Group would not tolerate all forms of
bribery and corruption among all employees and those acting in an agency
or fiduciary capacity on behalf of the Group, and in its business dealing with
third parties.
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The Board and the Audit Committee will review the Anti-Bribery and Anti-
Corruption Policy and mechanism periodically to ensure its effectiveness
and enforce the commitment of the Group to the prevention, deterrence,
detection and investigation of all forms of Bribery and corruption.

EXTERNAL AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company on their reporting
responsibilities and opinion on the Group's financial statements for the year
ended 31 December 2022 is set out in the section headed “Independent
Auditor’s Report”in this annual report.

The Audit Committee of the Company is responsible for considering
the appointment of the external auditor and reviewing any non-audit
functions performed by the external auditor, including whether such non-
audit functions could lead to any potential material adverse effect on the
Company.

The fees paid/payable to PricewaterhouseCoopers for the year ended 31
December 2022 are set out as follows:

ERERERS

EFTRBERZEERERERRER
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TABDBEREZETAEE BINS RN
ZERBRINEZBEDETHERIFEZ
e BB EFELHERSEH A AT
EERMEEEATHEE-

BEZ-"HF+"A=+—HILEEE
/N TFRERKBEGMEBINE
R#EHIIT

Fee paid/payable

e EEER

HKS$'000

TFHET

Audit services EEHRTE 1,500
Non-audit services JESE 5T AR TS -
Total et 1,500
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the financial statements
for each financial year which gives a true and fair view. In preparing the
financial statements, appropriate accounting policies and standard are
selected and applied consistently.

COMPANY SECRETARY

The Company Secretary is responsible for ensuring that Board procedures are
followed and for facilitating communications among Directors as well as with
shareholders and management.

Mr. Yu Kin Man Duncan declared that he had participated in relevant trainings
in 2022, which met the requirements of Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its shareholders and investment public.

The Company updates its shareholders on its latest business developments
and financial performance through its annual and interim reports. The
corporate website of the Company (www.netago.hk) has provided an
effective communication platform to the public and the shareholders.

INDUCTION AND CONTINUING PROFESSIONAL DEVELOPMENT

Each newly appointed director receives formal, comprehensive and tailored
induction on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of director’s responsibilities and obligations under the Listing
Rules and relevant statutory requirements.
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All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has continuously provided relevant training materials to the
Directors. Directors participated in courses relating to roles, functions
and duties of a listed company director or further enhancement of their
professional development by the way of attending training courses or
reading relevant materials. All Directors had provided the Company their
training records for the year under review and the Company will continue
to arrange the training in accordance with paragraph A.6.5 (now rearranged
as C.14) of the code provisions. The Directors and officers are indemnified
under a directors’ and officers' liability insurance against any liability incurred
by them in discharge of their duties while holding office as the Directors and
officers of the Company. The Directors and officers shall not be indemnified
where there is any fraud, breach of duty or breach of trust proven against
them.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our shareholders
with detailed information about the Company so that they can exercise their
rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. The annual general meeting and other general
meetings of the Company are primary forums for communication between
the Company and its shareholders. The Company provides shareholders with
relevant information on the resolution(s) proposed at general meetings in a
timely manner in accordance with the Listing Rules. The information provided
is reasonably necessary to enable shareholders to make an informed decision
on the proposed resolution(s). All the resolutions proposed to be approved
at the general meetings will be taken by poll and poll voting results will be
published on the websites of the Stock Exchange and the Company after the
meetings.

At the annual general meeting held on 30 May 2022, the Executive Directors
and Chairman of the Board, the chairmen of the Audit, Remuneration
and Nomination Committees and representatives from the auditor of the
Company, PricewaterhouseCoopers, were present to attend to answer
questions from shareholders. There were one general meetings held during
the year.
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Under Code Provision A6.7 (now rearranged as C.1.6), Independent Non-
executive Directors should attend general meetings and develop a balanced
understanding of the views of shareholders. At the said meeting, all the
Independent Non-executive Directors were presented to enable the Board
to develop a balanced understanding of the views of the shareholders of the
Company.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENT

During the year, the Company has not made any change to its constitutional
documents. A consolidated version of the Company’s constitutional
documents is available on the Company’s website and the website of the
Hong Kong Stock Exchange.

PROCEDURES FOR SHAREHOLDERS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING

There are no provisions allowing shareholders to propose new resolutions
at the general meetings under the Cayman Islands Companies Law (2012
Revision). However, shareholders are requested to follow article 64 of the
Articles of Association of the Company which provides that extraordinary
general meetings should be convened on the requisition of one or more
Shareholders holding, at the date of deposit of the requisition, not less than
one tenth of the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the Board or
the secretary for the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition. Such meeting shall be held within 2 months after the deposit of
such requisition. If the Board fails to proceed to convene an extraordinary
general meeting within 21 days of the deposit of the requisition, the
requisitionist(s) may convene an extraordinary general meeting himself/
themselves, and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.
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PROCEDURES FOR SHAREHOLDERS TO PROPOSE A PERSON
FOR ELECTION AS A DIRECTOR

The provisions for a shareholder to propose a person for election as a
director of the Company are laid down in Article 113 of the Company’s
Articles of Association. No person, other than a retiring Director, shall, unless
recommended by the Board for election, be eligible for election to the office
of Director at any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in writing by that
person of his willingness to be elected shall have been lodged at the Head
Office or at the Hong Kong Branch Share Registrar. The period for lodgment
of the notices required under this Article will commence no earlier than the
day after the despatch of the notice of the general meeting appointed for
such election and end no later than 7 days prior to the date of such general
meeting and the minimum length of the period during which such notices
to the Company may be given will be at least 7 days.

PROCEDURES FOR SENDING ENQUIRIES TO THE BOARD

Shareholders may send written enquiries to the Company, for the attention
of company secretary, by email: info@1483hk.com, or mail to Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance
with the relevant laws and regulations. The primary focus of the Company
is to ensure information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling shareholders, investors as well as the public to
make rational and informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure an
effective distribution of the resources and shareholders’ interests. The senior
management will continue endeavors in maintaining, enhancing and
increasing the Group's corporate governance level and quality.
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Independent
Auditor’s Report
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To the shareholders of Net-a-Go Technology Company Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

What we have audited

The consolidated financial statements of Net-a-Go Technology
Company Limited (the “Company”) and its subsidiaries (the “Group”),
which are set out on pages 78 to 208, comprise:

the consolidated balance sheet as at 31 December 2022;
the consolidated statement of comprehensive income for the year

then ended;

the consolidated statement of changes in equity for the year then
ended;

the consolidated cash flows statement for the year then ended; and

the notes to the consolidated financial statements, which include
significant accounting policies and other explanatory information.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Independent Auditor’s Report

OUR OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2022,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

Revenue recognition on environmental maintenance service

Impairment assessment of goodwill and intangible assets
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Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Revenue recognition on environmental maintenance service

iﬂiﬁ.%ﬁé¥§%l&ﬁnﬁﬁwu

Refer to Note 6 to the consolidated financial statements.

FLRREMHEREME

Our key procedures in relation to revenue recognition
included:

BRI ERR RE EREFEIE

The Group recognised revenue from provision of
environmental maintenance services to approximately
HK$247,348,000 for the year ended 31 December 2022.
BE_Z__F+_B=+—HILFE> BEEESIDN
TR IR IR M SE AR A U s 49 73247 348 00078 7T ©

Revenue from the provision of environmental maintenance
services is recognised over time when the performed
obligations are satisfied. See Note 2.25(a) for corresponding
revenue recognition policies.

REIRMEERF O R T BT R R IR B - 18
W ah FESD R 2R 55 2 B Y 5E2.25(a) ©
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Understood and evaluated the Group's key internal
controls over revenue process and its revenue
recognition policies. We tested the controls
surrounding revenue transactions, by validating the
existence and appropriateness of the approval, on a
sample basis. For the samples selected, we inspected
the approval documents as well as the relevant
supporting documents.

TR BEENWGBRERREENBEE
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Tested the revenue transactions, on a sample basis, by
comparing against government, and other supporting
documents where relevant. To the extent that those
revenue amounts have been settled, we also, on a
sample basis, reviewed bank advices and/or bank
statements in support of the payments made by the
customers.
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How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Revenue recognition on environmental maintenance service (Continued)

IRIBMEEET WM R (B

We focused on revenue recognition from provision of
environmental maintenance services due to its magnitude
and the nature of the Group's business. The recording of
revenue involves high volume of transactions that we have
incurred significant time and resources in carrying out our
work in this area.

£ BEEEBNREREE RMULEEFNERIR
BRI ER S E - BN AN R AKERZ
7 RERMATTERERBRERETEHENIE.

Furthermore, we tested the revenue transactions
that took place shortly before and after the balance
sheet date, on a sample basis, to assess whether these
revenue transactions were recognised in the correct
reporting periods.
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Tested samples of revenue-related journal entries,
which were selected based on risk-based criteria
and by inquiring management of their nature. We
also validated the samples selected to supporting
documents.

HUr A BN ETRE  ZERARTERR
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Base on the procedures performed above, we found that the
Group’s revenue recognition of environmental maintenance
services was supported by the evidence obtained.
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Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of goodwill and intangible assets

8 R EREERE

Refer to Notes 2.9, 4(a) & 17 to the consolidated financial
statements

AT M IRRMEE29  4@)F17°

As at 31 December 2022, the carrying amount of goodwill
and intangible assets after impairment was HK$35,594,000,
arising from the acquisition of i) New Fortune Holdings
Limited and its subsidiaries (the “New Fortune Group’, which
engages in property leasing business); ii) BYL Property
Holdings Group Limited and its subsidiaries (the “BYL Group’,
which engages in environmental maintenance business); and
i) Shanghai Umitai Medical Technology Company Limited
("Umitai’, which engages in manufacturing and trading of
medical devices), each of them represents a separate cash
generating unit ("CGU").

RIZBE__H+_R=+—H BEENEERETEE
SRMEE 7335594000787 » Th AU E) M EEREBBRAT
REWEAE (A ER) > EYEREER) ;i) FHK
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HEEET) ; i) EEERRBEMRBRAS (MEXKZHR
NEBERMNNEKRES) EX EBA—EBINRE
ELEB ((REELE) -

Goodwill with an indefinite useful life are subject to
impairment assessment annually, and intangible assets
with a finite useful life of 3 years to 10 years are subject to
impairment assessment whenever events or changes in
circumstances indicate an impairment indicator exists.
AHERAEAFHNEESTETRENR  RERH
FRFHMEFEEIF LBNETEETRAETRER
KNEHHIERBCEETRERR
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In testing the reasonableness of management's impairment
assessment on goodwill and intangible assets, we have
performed the following procedures:
RAREEENBERETLEEETAENGENGEL
B T T U TR ¢

Obtained an understanding of the management's
assessment process of impairment assessment of
goodwill and intangible assets and assessed the
inherent risk of material misstatement by considering
the degree of estimation uncertainty and level of other
inherent risk factors such as complexity, subjectivity,
changes and susceptibility to management bias or
fraud.
THREEEHBERETLEEREN GGG
2 W ERAESTHAREEREMES RBER (N
BN TEN S AEEREIIMFENRIAEN)
BT > LSHEE AR SRER R MBI E B R

Evaluated the independent external valuer's
competency, capabilities and objectivity.

SHEBI SN EME DB HEE I REEM -

Obtained the valuation report issued by the
independent external valuer and involved our internal
valuation expert in our discussion with management
and the independent external valuer to understand
and assess appropriateness of the valuation
methodology adopted by the valuer and the key
assumptions applied.
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How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of goodwill and intangible assets (Continued)

BEKETEERENG @)

Management, with the assistance of an independent external
valuer, performed impairment assessment of goodwill and
intangible assets on each CGU, and assessed the recoverable
amount on each CGU based on the higher of value in use or
fair value less cost of disposal.
BEETEIIEMEEANGS T HeEREELEQ
NEERBEEEETREN G LREEREBNAT
BEREEENANRSETMEESERESELBUNTE
B

As at 31 December 2022, goodwill and intangible
assets (before impairment charge in the current year) of
HK$18,357,000, HK$110,858,000 and HKS$41,851,000 were
recognised by New Fortune Group, BYL Group and Umitai
respectively. Impairment charge in relation to goodwill and
intangible assets of HK$18,357,000, HK$94,550,000, and
HK$22,565,000 was recognised for these CGUs respectively
in the current year based on management’s impairment
assessment, including assessment on key assumptions
applied such as revenue growth rate, gross profit margin,
discount rate, and comparable transactions information,
where applicable.

RIEZ_ZF+"RA=+—H #ER EBREEK
BAREDHEIBHERBEEE MNRAFEEREBERZA)
18,357,000/ 7T ~ 110,858,000 71, 5241,851,00075 7T, © 1R IR B 12
BYRE T (B3R AR R AR R
EFE-PIRERAELRRZER (HEB)) ' NAFE
DRMZEREELEMNEREE BT EERRRER
718,357,000 77T ~ 94,550,000 78 7T 52 22,565,000 AT ©

We focused on this area because the judgements and
assumptions adopted in the impairment assessments are
subject to high degree of uncertainty.

RAREE — BT AR R E P REOHE R RRF
EeEAEEME-

Based on our knowledge of the respective business
and industry of the CGUs, assessed the reasonableness
of the key assumptions applied in value in use or fair
value less cost of disposal model, such as revenue
growth rate, gross profit margin, discount rate,
and comparable transactions information, where
applicable. For instance, for revenue growth rate,
we compared these assumptions to the historical
performance of the respective CGUs and the approved
budget prepared by management, where applicable.
BEREMEREELBUSBEBRITENT #
FMEEFEABENATERLEERARIEAERN
RAR M SR I A R EF]Z - BhIR
KR PIELLRZZE R (HEA) o fli > Hitug A
X BB ZERRESRTELBAUNEERE
BREERAETNIETRE (HER) EITHhER-

Tested the mathematical accuracy of the calculations
of recoverable amount based on the discounted
cash flow forecast and direct comparison method
spreadsheet.

HEERMBRENEFAREZILBIEETFRE
stE P Cl & ERA BT AR M o

Based on the procedures performed above, we considered
the key assumptions and estimates used by management in
the impairment assessment of goodwill and intangible assets
were supported by available evidence.

HERX LR HMRREEETERE BN EERET
AP FEANBRERRREIIRRE REM S Fo
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Independent Auditor’s Report
BB ERS

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises all of the information included in the annual
report other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The Audit Committee is responsible for overseeing the Group's financial
reporting process.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

AERBREIRAR | — S _F5H
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Independent Auditor’s Report

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Cheung Kin Bong.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 March 2023

By 2R S
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Consolidated Statement of
Comprehensive Income

raZEBaR

For the year ended 31 December 2022 & FE_—E_—_#F+_H=+—HIFFZ

Year ended 31 December

B#E+"_A=+—HLEFE

2022 2021
Note HK$’000 HK$'000
b5 FAET FHET
Revenue I &= 6 262,271 332,047
Cost of revenue g DN 8 (214,414) (250,195)
Gross profit EF 47,857 81,852
General and administrative expenses — M RAITE R 8 (191,498) (70,808)
Net impairment loss on trade receivables B S EWFIBER &N E ERE
and contract assets E51EF%8 (12,474) (626)
Other income HAKRA 7 9,869 790
Other (loss)/gains — net Hith (&518) W —F%8 7 (18,383) 40,142
Operating (loss)/profit i (&518) aA (164,629) 51,350
Finance income UL A 11 2,096 5,793
Finance costs RN 11 (642) (©64)
Finance income — net WA — 558 11 1,454 5,729
(Loss)/profit before income tax PREFISIRAT (B548) A (163,175) 57,079
Income tax credit/(expense) Friginike,” ) 12 3,223 (8,782)
(Loss)/profit for the year F£E (518) H (159,952) 48,297
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Consolidated Statement of Comprehensive Income

raZElaR

For the year ended 31 December 2022 &2 — & _— —fF+_F=+—HIFFEZ

Year ended 31 December

BE+_A=+—HLFE

2022 2021
Note HK$’000 HK$'000
b5 FHET FHET
Other comprehensive (loss)/income  H{th 2 (E518) Uk&E
Items that may be reclassified HE O SEEM D IEERm
to profit or loss EH
Currency translation differences S EER (29,038) 14,437
Total comprehensive (loss)/income  FE2HE (§55i8) UK 4E%E
for the year (188,990) 62,734
(Loss)/profit attributable to: THIALRESL (B518) wA -
Equity holders of the Company EN/NEIL: k7 2= DN (157,410) 37615
Non-controlling interests JEIER R (2,542) 10,682
(159,952) 48,297
Total comprehensive (loss)/income  FH ALTEERE (B8
attributable to: Y aE4E%E
Equity holders of the Company KABIERBER A (177,211) 48,439
Non-controlling interests TR (11,779) 14,295
(188,990) 62,734
(Loss)/earnings per share for (loss)/ QT E@EEZEEA
profit attributable to the ordinary FE{L (B518) EFI8Y
equity holders of the Company = (5518) &BA
(expressed in Hong Kong (ZERAWHR)
(cents per share):
Basic EHA& 13 (20 cents#fll) 5 centsABl
Diluted s 13 (20 cents#fll) 5 centsAEL

The above consolidated statement of comprehensive income should LA 47 & & E Uk % 2% FE B8 BE B B 55 — ff
be read in conjunction with the accompanying notes. B
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Consolidated
Balance Sheet

maBEERRER

As at 31 December 2022 R _&E_ —#F+_H=+—H

As at 31 December

®W+=ZB=+—H
2022 2021
Note HK$’000 HK$'000
b5 FAET FHET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME- BB REE 15(a) 37,341 62,347
Investment properties "B 16 79,932 100,050
Right-of-use assets FREEE 15(b) 2,672 896
Goodwill ik 17 - 115,428
Intangible assets mILEE 17 35,594 24,282
Restricted cash ZRHBIIRE 23 2,369 2,588
Non-current deposits JERENIZE 21 470 718
Contract assets BHEE 6 18,062 20,219
Deferred income tax assets FIEFTISMEE 30 5 315
Total non-current assets EREEERLE 176,445 326,843
Current assets MEEE
Financial assets at fair value through BAFEF ARG
profit or loss THEE 22 185,699 96,609
Contract assets BHEE 6 - 12,407
Inventories 78 19 19,446 =
Trade receivables, net B EWIE JFRE 20 186,468 134,475
Deposits, prepayments and other & FENRIER
receivables HpEWERIE 21 31,979 36,977
Restricted cash ZIRHIIRE 23 9 7,688
Cash and cash equivalents REMREEEY 23 81,911 233,608
Total current assets MBIEERE 505,512 521,764
Total assets WMEE 681,957 848,607
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Consolidated Balance Sheet
GABEEAER

As at 31 December 2022 R _—EFE - —#Ff_H=+—H

As at 31 December

®W+=ZB=+—H
2022 2021
Note HK$’000 HK$'000
BEE FAET TAT
EQUITY T
Capital and reserves attributable to AABERTFAEABEER
equity holders of the Company e fiEfE
Share capital (&N 24 7,950 7,950
Share premium 1R ERE 24 628,837 628,837
Reserves i) 25 (256,156) (83,073)
380,631 553,714
Non-controlling interests FEFERG TR 92,107 102,487
472,738 656,201
LIABILITIES =R E
Non-current liabilities JERBAaE
Lease liabilities HE&AR 15(b) 1,820 247
Deposits received BizE 28 412 341
Deferred income tax liabilities FIEFTRIRAE 30 32,958 39,131
Total non-current liabilities Bl rE=KEEt 35,190 39,719
Current liabilities ENEME
Borrowings RITEE 26 11,195 =
Trade payables B EmIE 27 44,149 25,156
Accruals, provisions and other payables — FE&TE A~ BB K
HA 1B 28 46,526 56,210
Deposits received BliEE 28 2,812 530
Consideration payable ERRE 29 59,604 60,293
Lease liabilities HE&RE 15(b) 1,096 715
Current income tax liabilities BIERFTIE IR & 8,647 9,783
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Consolidated Balance Sheet
GABEEAER

As at 31 December 2022 R_ZTE__F+_H=+—H

As at 31 December

®W+—-BA=+—H
2022 2021
Note HK$'000 HKS$'000
B 5E FET FHET
Total current liabilities Pt =R 174,029 152,687
Total liabilities FS =N 209,219 192,406
Total equity and liabilities HEDEREE 681,957 848,607

The above consolidated balance sheet should be read in conjunction with Ll _E#4x& & 7 6 18 2% FE B2 55 b B 53 — 1 B
the accompanying notes. Bo

The consolidated financial statements on pages 78 to 208, were approved by ~ HF78E E208EM G S M BHRREN

the Board of directors on 31 March 2023 and were signed on its behalf _=F=ZA=+—HESSgiETRIN
THREE
Sang Kanggiao Xu Wenze
RS FFE
Director Director
EE EE
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Consolidated Statement of
Changes in Equity
GolEREHR

For the year ended 31 December 2022 B E T4+ _F=+—HIFE

Attributable to owners of the Company

KRREEAEE
Share-based  Shares held for Non-
Share Share Capital Exchange payment employee share  Accumulated Statutory controlling
capital premium reserve reserve reserve scheme losses reserve Total interests Total
HEs
NRHA FRpzrEl
R BN
2 BAVEE ARfE ERRHE IREE &ip 23ER EERE Bat JHERER st
HKS000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000

TAn TEn TET Thn Thn Thn Thn Thn Thn Thn TAR

For the year ended HE-EC-£12R
31 December 2021 =t+—HIEE
Balance as at 1 January 2021 RZZ2Z-5-F-H
ik 7050 480200 4986 14548 10832 - (149664) 10,142 378094 90,040 468,134
Comprehensive income: 2ENE
Profit for the year FERR - - - - - - 37615 37615 10682 48297
Other comprehensive income: Hth2EWE
Currency translation difference ERBEER - - - 10824 - - - 10824 3613 14437
Total other comprehensive income 2 E Kz 4888 - - S 10824 S S S S 10824 3613 14437
Total comprehensive income 2EREEE - - - 10824 - - 37615 - 48439 14295 62,734
Transaction with ownersintherr  S1EA ALIEHB AR
capacity as owners: BREANRS .
Issuance of ordinary share BTLER 90 148637 - - - - - 149537 - 149537
Share-based payment (Note 33)  LURMARBERIR
(M5E33) - - - - 9602 - - - 9602 S 9602
Transfer to statutory reserve BRTITEHE - - - - - - (1923) 3771 1848 (1,849) o
Acquisition of shares under employee 15 1B 8RR {3 5t B
share scheme (Note 34) BRAR (izE34) - - - - - (33806) - - (33806) - (33806)
Balance as at 31 December 2021 —£+28
=+—HBEER 7950 628837 498 2537 20434 (33806) (13972) 13913 553,714 102487 656,201
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Consolidated Statement of Changes in Equity
AR 2ER
For the year ended 31 December 2022 #FE_—E_——#F+_F=+—HIFFZE

Attributable to owners of the Company

FATRA AR
Share-based  Shares held Non-
Share Share Capital Exchange payment foremployee  Accumulated Statutory controlling
capital premium reserve reserve reserve  share scheme losses reserve Total interests Total
HiEs
Uefra  RAHE
p-3::di] BEN
BE  ROMEE  ESEfR ERGE RS B BHER  iERG | RERER &t

HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FiEn FiEn T#Er TEr TEn TiEn TiEn TEn TEn

For the year ended HE-F--E1CR

31 December 2022
Balance as at 1 January 2022

Jspe 3 7,950 628,837 4,986 25,372 20,434 (33,806) (113,972) 13,913 553,714 102,487 656,201

Comprehensive loss: 2EGE:

Loss for the year FEHE - - - - - - (157,410) - (157,410) (2,542) (159,952)
Other comprehensive loss: Hit2EA5HE

Curency ranshation difference ~ EHHEEE - S S (19,801) - - - - (19,801) (9,237) (29,038)
Total other comprehensive loss ~ E 2 A5 EAH - - - (19,801) - - - - (19,801) (9,237) (29,038)
Total comprehensive loss 2EFREE - - - (19,801) - - (157,410) 0 (177,211) (1,779) (188,990)

Transaction with owners in their S5 ASUEIEE A

capacity as owners: SRETNRS
Acquisition of a subsidiary WE—-EHBAR - S S o = S S - - 1399 1399
Share-based payment (Note 33) MR BERBAR
(M3833) - - - - 5,883 - - - 5,883 - 5,883
Acqisition of shares under employee 1R#%{BEMR{7 5t BIMRE
share scheme (Note 34) &ip (534) - - - - - (1,755) - - (1,755) - (1,755)

Balance as at 31 December 2022 WZEZZ%+-H
=+—BEEE 7,950 628,837 4,986 5571 26,317 (35,561) (271,382) 13,913 380,631 92,107 472,738
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Consolidated
Cash Flows Statement

mraREiEk

For the year ended 31 December 2022 #FE _—&F_ —fF+_H=—+—HIFFZ

Year ended 31 December

B#E+"_A=+—HLEFE

2022 2021
Note HK$’000 HK$'000
b5 FHET FHET
Cash flows from operating activities SEZEFFRFRERNE
Cash used in operations KEMARE 32(a) (17,159) (13,920)
Mainland China income tax paid, net BB ETER  JF 58 (6,628) (17,166)
Net cash outflow from operating activities A% /E8)E 4IRS L HEE (23,787) (31,086)
Cash flows from investing activities R EZEFRBIRERE
Payment for acquisition of subsidiary, WiE—RIEB AR P
net of cash acquired OFRPTUN S IR & 31 (22,702) =
Interest received BUFHIE 235 5,059
Purchases of property, plant and EEVE -BERZE
equipment (2,367) (26,790)
Disposal of property, plant and HEYE -BEREE
equipment 1,134 -
Payment for purchase of BERZHEHF MR
trading securities (1,312,013) (272,110)
Proceeds from trading securities R 5852 FiEmIE 1,217,347 332,093
Net cash (outflow)/inflow from REFBELRS (R
investing activities TMAEER (118,366) 38,252
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Consolidated Cash Flows Statement
mAaRERak
For the year ended 31 December 2022 #ZE_—ZFE— —#F+_H=+—HI FE

Year ended 31 December

BE+_A=+—HLFE

2022 2021
Note HK$’000 HK$'000
b5 FHET FHET
Cash flows from financing activities F{E ZEFFIEIRERE
Interest paid BEHE (424) ©4)
Proceeds of bank borrowings RITIERPTEIE 32(b) 15,113 =
Repayment of bank borrowings BEIRITER 32(b) (3,918) =
Repayments of principal portion of BEREa G2~ D
lease liabilities 32(b) (2,069) (681)
Repayment of loans from a shareholder ~ 1EEIREE R 32(b) = (20,180)
Acquisition of treasury shares W EFRD (1,755) (33,806)
Issuance of ordinary shares by DR R T ERR
subscription 24 - 149,537
Net cash inflow from financing activities ~REE RENE LIRS RMAFEE 6,947 94,806
Net (decrease)/increase in cash and RERIREEEY OBL)
cash equivalents BIEEE (135,206) 101,972
Cash and cash equivalents at beginning of F£HIRE KIS EBY)
the year 233,608 129,132
Currency translation differences EkinE =58 (16,491) 2,504
Cash and cash equivalents at end of FRBEERIREEEY
the year 23 81,911 233,608

The above consolidate cash flows statement should be read in conjunction LA _E47 & IR 57 8 7R FE 2[5 b b 5= — HFRS
with the accompanying notes. Eo
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Notes to the Consolidated

GENERAL INFORMATION

Net-a-go Technology Company Limited (the “Company”) was
incorporated in the Cayman Islands on 20 June 2013 as an exempted
company with limited liability under the Companies Law (2010
Revision) of the Cayman Islands. The address of the Company’s
registered office is PO. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KYI-1205, Cayman Islands. The
Company's principal place of business is located at Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in environmental
maintenance business, property leasing, securities trading business
and others.

These consolidated financial statements are presented in Hong Kong
dollars ("HKS") and all values are rounded to the nearest thousand
(HKS'000) unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of directors on
31 March 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all years presented, unless
otherwise stated. The consolidated financial statements are for the
Group consisting of Net-a-go Technology Company Limited and its
subsidiaries.

2.1 Basis of preparation

The consolidated financial statements of the Company have
been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
the disclosure requirements of the Hong Kong Companies
Ordinance. The consolidated financial statements have been
prepared under the historical cost convention, as modified by
the revaluation of investment properties and financial assets at
fair value through profit or loss, which are carried at fair values.
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

The preparation of the consolidated financial statements in
conformity with HKFRSs requires the use of certain critical

accounting estimates. It also requires management to exercise

its judgment in the process of applying the Group's accounting

policies. The areas involving a higher degree of judgment or

complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed
in Note 4.

(a)

MEREARAR |

Amended standards and accounting guideline adopted by
the Group

The Group has applied the following amended standards
and accounting guideline for the first time for their annual
reporting period commencing 1 January 2022:

Annual Improvements

Project

Amendments to Hong
Kong Accounting
Standards ("HKAS") 16

Amendments to
HKAS 37

Amendments to
HKFRS 3

Accounting Guideline 5

(Amendments)

Annual Improvements 2018-2020
Cycle

Property, Plant and Equipment:
Proceeds before Intended Use

Onerous Contracts — Cost of Fulfilling
a Contract

Reference to the Conceptual
Framework

Merger Accounting for Common
Control Combinations

The amended standards and accounting guideline

listed above did not have any impact on the amounts

recognised in prior periods and are not expected to
significantly affect the current or future periods.
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Notes to the Consolidated Financial Statements

AR MR R M

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ? FESHHEHME (&
(Continued)
2.1 Basis of preparation (Continued) 21 REEE (Z
(6)  New, amended standards and interpretations not yet (b) ZEEE R IRAABIFT
adopted by the Group TR ~ ZEBIFIIEET
R
Effective for

annual periods
beginning on or after

RUTESERZ %

PAtA B9 RERBRIE R

HKFRS 17 Insurance Contract 1 January 2023
BB BREENE 175 REEH “Z2-=F—HF—H
HKFRS 17 Amendments to HKFRS 17 1 January 2023
BEBMBREERE 75 BBUHRE LB 7SR ZIE] —E_=F—AF—H
HKFRS17 Initial Application of HKFRS 17 and HKFRS 9 - 1 January 2023

Comparative Information
BEAMBREERNE 175 BREAESBUBREENF /NAESE _E=F—H—H
MBIREZERER— tERER

Amendments to HKAS 1 and Disclosure of Accounting Policies 1 January 2023
HKFRS Practice Statement 2
ERGHERBIRREBY FEEERPIKE —Z2T=F—HF—H
B S ER B RAASE25E
(E5T %)
Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023
BRAGSHERIFES (B5]4) FsHEstNES 2T =F—HF—H
Amendments to HKAS 12 Deferred Tax Related to Assets and 1 January 2023

Liabilities Arising from a Single Transaction
BBEHEINFE 2N (BF]F) BB -RZELNEEREBERMNELE "2 _=F—F—H
I8
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FEGTHHERBE &
(Continued)
2.1 Basis of preparation (Continued) 21 REEE (Z
(6)  New, amended standards and interpretations not yet (b) ZEEE R IRAABIFT
adopted by the Group (Continued) TR ~ ZEBIFIIEET
REEFE (B)
Effective for

annual periods
beginning on or after

RUTRBARZ%E
R EERRER
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1 January 2024
BEAGFENE IR BTN REESEARETIER “Z2-HFE—HB—H
Amendments to HKAS 1 Non-current Liabilities with Covenants 1 January 2024
BAGFENE I (B5T4) WHRENIERBER —_E_HE—/F—H
Amendments to HKFRS 16 Lease Liability in a Sales and Leaseback 1 January 2024
BEAMBREERFE 165 ERBERXZANHEAR “ZE_HFE—HF—H
(E5TA)
Hong Kong Interpretation Presentation of Financial Statements — 1 January 2024
5 (Revised) Presentation of Classification by the Borrower of a Term Loan
Financial Statements that Contains a Repayment on Demand Clause
BAEZEEST @& MBRENZET]—ERAHEERER —“Z2-_MNF—HF—H
B RERNET] BEERNEHERNDEE
Amendments to HKFRS 10 and Sale or Contribution of Assets between an To be determined
HKAS 28 Investor and its Associate or Joint Venture
BEAMBREENF IR REZHEEBMERTINSE QT ZEHN HE
BAE TR0 (B4 EEHERTE
The above new, amended standards and interpretations At s T2 B R 3R A 2E R BB 5T #E R
have been published that are not mandatory for the KREREEKER ERE S22
annual reporting periods commencing 1 January 2022 —BE—HRGBzFERSHABT RS
and have not been early adopted by the Group. These Bl 4 R A EE [ 3R PR A o TR
new, amended standards and interpretations are not BT N SCHE L& E )
expected to have a material impact on the entity in the BRNEASCRRBSHERER
current or future reporting periods and on foreseeable REZFERBE AT E - REBRN
future transactions. The Group intends to adopt the above 5 A AR R LT T 2 Bl ~ ZE R

new, amended standards and interpretations when they S CRAPSET
become effective.
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Notes to the Consolidated Financial Statements

AR MR R M

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.2 Principal of consolidation

(a)

Subsidiaries

A subsidiary is an entity (including a structured entity)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Intra-group transactions, balances and unrealised gains
on transactions between the Group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the transferred asset. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the
Group's accounting policies.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, statement of comprehensive
income, statement of changes in equity and balance
sheet respectively.
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Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.2 Principal of consolidation (Continued)

(b)

Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in
ownership interest results in an adjustment between the
carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary.
Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity
attributable to owners of the Group.

When the Group ceases to consolidate because of a loss
of control, any retained interest in the entity is remeasured
to its fair value with the change in carrying amount
recognised in profit or loss. This fair value becomes the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.
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Notes to the Consolidated Financial Statements

AR MR R M

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ? FEEHHEBE &
(Continued)
2.3 Business combination 23 EBEH
The acquisition method of accounting is used to account AEBRAWEBEHEAMAAE
for all business combinations, regardless of whether equity E(EBEHAR MARES W
instruments or other assets are acquired. The consideration BT TANEMEE WE
transferred for the acquisition of a subsidiary comprises the: —ERE AR EENREEE:
fair values of the assets transferred, . FrERE EN A TE
liabilities incurred to the former owners of the acquired . HWHBERREB A
business, EENEaE
equity interests issued by the Group, . REFEBFITHRME
fair value of any asset or liability resulting from a . RARBLHMEEDN
contingent consideration arrangement, and EREEREENATFE
B &
fair value of any pre-existing equity interest in the . W [ 2~ B 4E 17T 5 Al 77 72
subsidiary. BEHERY A TG
Identifiable assets acquired and liabilities and contingent EEBEHPPIERNA#FEEN
liabilities assumed in a business combination are, with EFAZENEERIAEE GRER
limited exceptions, measured initially at their fair values at the BIIMB SN #D9a AT 2 5 Uk 6 B R
acquisition date. The Group recognises any non-controlling HNAFESE AEEZFERER
interest in the acquired entity on an acquisition-by-acquisition 2 URA T E SR IE R At P Ah 4%
basis either at fair value or at the non-controlling interest’s W B RS nl 3 5 & E IR E R LL B FE SR
proportionate share of the acquired entity’s net identifiable RARUW B BRI IE AR A A o
assets.
Acquisition-related costs are expensed as incurred. W R AERA A AN Th IS EE A B SZ 8K o
The excess of the MUT&IE
consideration transferred, . FragsE{E,
amount of any non-controlling interest in the acquired . R B BRI E IR 1
entity, and mEEE &
acquisition-date fair value of any previous equity interest . FERSLRIN RN BRI
in the acquired entity B HBAFE
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Notes to the Consolidated Financial Statements

AR MR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.3

Business combination (Continued)

over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair
value of the net identifiable assets of the business acquired, the
difference is recognised directly in profit or loss as a bargain
purchase.

Where settlement of any part of cash consideration is deferred,
the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate
used is the entity’s incremental borrowing rate, being the
rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value
recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair value
at the acquisition date. Any gains or losses arising from such
remeasurement are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

24

2.5

2.6

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker (the “CODM"). The CODM is responsible for
allocating resources and assessing performance of the operating
segments.

Foreign currency transaction
(a)  Functional and presentation currency

[tems included in the consolidated financial statements
of each of the Group’s entities are measured using the
currency of the primary economic environment in
which the entity operates (“the functional currency”).
The functional currency of the majority of the Group's
subsidiaries is Renminbi (“RMB"). The consolidated
financial statement is presented in Hong Kong dollars,
which is the Company's functional and the Group's
presentation currency.
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Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.6 Foreign currency transaction (Continued)

(b)

(9

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement
of comprehensive income. Foreign exchange gains and
losses are presented in the consolidated statement of
comprehensive income within other (loss)/gains — net.

Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

(i) income and expenses for each income statement
and statement of comprehensive income are
translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.6

2.7

Foreign currency transaction (Continued)
()  Group companies (Continueq)

(i) all resulting exchange differences are recognised in
other comprehensive income.

On consolidation, exchange difference arising from the
translation of any net investment in foreign entities, and
of borrowing and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold
or any borrowings forming part of the net investment
are repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate. Currency translation differences arising are
recognised in other comprehensive income.

Property, plant and equipment

Land and buildings comprise mainly offices. Property, plant
and equipment is stated at historical cost less accumulated
depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to
the consolidated statement of comprehensive income during
the financial period in which they are incurred.
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.7

2.8

Property, plant and equipment (Continued)

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

Shorter of 5 years and the
unexpired lease term

Shorter of 5 years and the
unexpired lease term

Leasehold improvements
Air-conditioning
Furniture fixtures and

equipment
Motor vehicles

5 years
3 years to 8 years

The asset’s residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (see Note 2.10).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
within other (loss)/gains-net in the consolidated statement of
comprehensive income.

Investment properties

Investment properties, principally comprising leasehold land
and buildings, are held for long-term rental yields for capital
appreciation or both, and are not occupied by the Group.

Right-of-use assets held under operating leases are accounted
for as investment properties when the rest of the definition of an
investment property is met.
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Notes to the Consolidated Financial Statements

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.8

Investment properties

Investment properties are measured initially at its cost, including
related transaction costs and where applicable borrowing costs.
After initial recognition at cost, investment properties are carried
at fair value, representing open market value determined at
each reporting date by external valuers. Fair value is based on
active market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset. If
the information is not available, the Group uses alternative
valuation methods such as recent prices on less active markets
or discounted cash flow projections. Changes in fair values
are recorded in the consolidated statement of comprehensive
income.

The fair value of investment property reflects, among other
things, rental income from current leases and assumptions
about rental income from future leases in the light of current
market conditions. The fair value also reflects, on a similar basis,
any cash outflows that could be expected in respect of the
property. Some of those outflows are recognised as a liability,
including finance lease liabilities in respect of land, if any,
classified as investment property; others, including contingent
rent payments, are not recognised in the consolidated financial
statements.

Subsequent expenditure is capitalised to the asset’s carrying
amount only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and
maintenance costs are expensed in the consolidated statement
of comprehensive income during the financial period in which
they are incurred.

Investment properties are derecognised either when they
have been disposed of or when the investment properties are
permanently withdrawn from use and no future economic
benefit is expected from its disposals.

AR MR R M

2 FTEGHHEHRE (&

2.8

REME
KREMENRIERAE &
RN S AR WER)
B RN 2 o I H) 48 4% B A5 B 5R
% KRENELLFEIR A
FlEfE @RI BEEMEERNR
BEREAPNAFATE - RF
BB RBEETHERSE
Wt EEEEIEE B
AR A ENEMERFHLE
RE-MAEERZFAR &
EEZRBEAMMGETZE AN
THAR N R BT 5RI B ER,
REEREFAR A TEED
MrAEERERAALR

REMEZ A FERR EPE
1B REEEZ B RARZE
AR BRRARBEE ZAE
AN MEZ R TETHRIBED
EERMAMZYE RSN
HRENEARERE -ETZ
FRUERAEE (BEIER
BREMEZBRELH WA) 2
MEAES® ; Hith (83K
AHEENT LER GRS BR
RPFESD

BRERXEXATCEEERE
E - EAREHEBEEARNR
RASHENHE I SERARERE
THE AN EE 25
Ht e REER AN HESE
W FIBEARGS 2EW
KA

ERBYMECHEREHXA
R BEEAEHET
BEERKEEN D RIKLE
HESDIREM K

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022

29



Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9

Intangible assets
Goodwill

Goodwill arises on the acquisition of subsidiaries and represents
the excess of the consideration transferred over Group’s interest
in net fair value of the net identifiable assets, liabilities and
contingent liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the cash-
generating units ("CGUs"), or groups of CGUs, that is expected
to benefit from the synergies of the combination. Each unit or
group of units to which the goodwill is allocated represents the
lowest level within the entity at which the goodwill is monitored
for internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually or
more frequently if events or changes in circumstances indicate
a potential impairment. The carrying value of goodwill is
compared to the recoverable amount, which is the higher
of value in use and the fair value less cost of disposal. Any
impairment is recognised immediately as an expense and is not
subsequently reversed.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9

2.10

Intangible assets (Continued)
Customer backlogs and customer relationship

Customer backlogs and customer relationship acquired in
a business combination are recognised at fair value at the
acquisition date. They have a finite useful life of 3 years and
10 years separately and are subsequently carried at cost less
accumulated amortisation and impairment losses.

Patent

Patent acquired in a business combination are recognised at
fair value at the acquisition date. It has a finite useful life of 10
years and are subsequently carried at cost less accumulated
amortisation and impairment losses.

Impairment of non-financial assets

Assets that have an indefinite useful life for example, goodwill,
are not subject to amortisation and are tested annually for
impairment.

Other assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset’s fair value less cost of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment
at the end of each reporting period.
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Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.11 Investments and other financial assets

(a)

(b)

Classification

The Group classifies its financial assets as financial assets
at fair value (either through other comprehensive income
("OC1") or through profit or loss), and at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account
for the equity investment at fair value through other
comprehensive income (“FVOCI").

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks
and rewards of ownership.
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Notes to the Consolidated Financial Statements

AR MR R M

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.11 Investments and other financial assets (Continued)

(9

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVPL"), transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at FVPL are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group's business model for managing the asset
and the cash flow characteristics of the asset.

Amortised costs: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other
(loss)/gains — net together with foreign exchange gains
and losses. Impairment losses are presented as separate
line item in the consolidated statement of comprehensive
income.
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Notes to the Consolidated Financial Statements

AR MR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.11 Investments and other financial assets (Continued)

(9

Measurement (Continued)

Debt instruments (Continued)

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal
and interest, are measured at FVOCI. Movements in
the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial asset
is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or
loss and recognised in other (loss)/gain — net. Interest
income from these financial assets is included in finance
income using the effective interest rate method. Foreign
exchange gains and losses are presented in other (loss)/
gain — net and impairment expenses are presented
as separate line item in the consolidated statement of
comprehensive income.

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other
(loss)/gain — net in the period in which it arises.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.11 Investments and other financial assets (Continued)

()  Measurement (Continued)

Equity instruments

The Group subsequently measures all equity investments
at fair values. Changes in the fair value of financial assets
at FVPL are recognised in the consolidated statement of
comprehensive income as applicable.

(d)  Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.

2.12 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the consolidated balance sheet when there is a
legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the company or the
counterparty.
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Notes to the Consolidated Financial Statements

AR MR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.13

2.14

2.15

Inventory

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method
or first in first out method. The cost of inventories comprises cost
of purchase and other costs incurred in bringing the inventories
to their present location and condition. It excludes borrowing
costs. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling
expenses.

Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary course
of business. If collection of trade and other receivables is
expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not,
they are presented as non-current assets.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair values. The Group holds the trade receivables with the
objective of collecting the contractual cash flows and therefore
measures them subsequently at amortised cost using the
effective interest method, less provision for impairment. See
Note 2.11 for a description of the Group's impairment policies.

Cash and cash equivalents

In the consolidated cash flows statement, cash and cash
equivalents includes cash on hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.16

2.17

2.18

Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from
suppliers. Trade and other payables are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at
amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in
the consolidated statement of comprehensive income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all
of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least twelve months after the balance sheet date.
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.19

2.20

Borrowing costs

All borrowing costs are recognised in the consolidated
statement of comprehensive income in the period in which they
are incurred since no borrowing costs are directly attributable to
the acquisition, construction or production of qualifying assets.

Current and deferred income tax

The tax expense for the year comprises current and deferred
income tax. Tax is recognised in the consolidated statement of
comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in
equity. In this case, the tax is recognised in other comprehensive
income or directly in equity, respectively.

(@)  Currentincome tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(b)  Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is
settled.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)
2.20 Current and deferred income tax (Continued)

(b)  Deferred income tax (Continued)

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that
are measured using the fair value model, the carrying
amounts of such properties are presumed to be recovered
entirely through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment

property over time, rather than through sale.

Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be

utilised.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where
the company is able to control the timing of the reversal
of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future.

(¢ Offsetting

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the
taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.
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Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits

(a)

Pension obligation

The Group operates certain defined contribution plans.
A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods.
The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund on
a reduction in the future payments is available.

Hong Kong

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) which is
registered under the Mandatory Provident Fund Schemes
Ordinance in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds.

The Group's contributions to the MPF Scheme are charged
to consolidated statement of comprehensive income in
the year as incurred.

Mainland China

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement
schemes for its relevant employees in Mainland China.
The state-sponsored retirement schemes are responsible
for the entire post-retirement benefit obligations payable
to the retired employees. The Group's contributions to
the state-sponsored retirement schemes are expensed
as incurred and are fully and immediately vested in the
employees.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits (Continued)

(b)

(9

(d)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed
to a termination when the Group has a detailed formal
plan to terminate the employment of current employees
without possibility of withdrawal. In the case of an
offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number
of employees expected to accept the offer. Benefits falling
due more than twelve months after the balance sheet
date are discounted to their present value.

Bonus plans

The Group recognises a liability and an expense for
bonuses. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.
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Notes to the Consolidated Financial Statements

A
AR

2

B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits (Continued)

(e)

Long service payments

The Group's net obligation in respect of long service
payments to its employees in Hong Kong upon cessation
of their employment in certain circumstances under the
Hong Kong Employment Ordinance is the amount of
future benefits that the employees have earned in return
for their services in the current and prior periods.

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced
by entitlements accrued under the Group's retirement
schemes that are attributed to contributions made by
the Group. The discount rate is the yield at the balance
sheet date of Hong Kong Government's Exchange Fund
Notes which have terms to maturity approximating the
terms of the related liability. The expected costs of these
benefits are accrued over the period of employment
using the same accounting methodology as used
for defined benefit plans. Actuarial gains and losses
arising from experience adjustments and changes in
actuarial assumptions are recognised in full in other
comprehensive income in the year in which they occur in
the consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.22

2.23

Share-based payment
Equity-settled share-based payment transaction

The fair value of services rendered in exchange for the share-
based payment is recognised as an expense. The total amount to
be expensed is determined by reference to the fair value of the
share-based payment:

including any market performance conditions (for
example, an entity’s share price); and

excluding the impact of any service.

The total expense is recognised over the vesting period, which
is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises
its estimates of the number of options that are expected to
vest based on the non-market vesting and service conditions. It
recognises the impact of the revision to original estimates, if any,
in profit or loss, with a corresponding adjustment to equity.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.23

2.24

2.25

Provisions (Continued)

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value
of money and the risks specific to the obligation. The increase
in the provision due to passage of time is recognised as interest
expense.

Provision for reinstatement costs

Provision for reinstatement costs represents the present value
of the estimated costs for the restoration work of the Group's
leased retail shops agreed to be carried out upon the expiry
of the relevant leases using a risk-free pre-tax interest rate. The
provision has been determined by the directors based on their
best estimates. The related reinstatement costs have been
included as part of leasehold improvements in the consolidated
balance sheet.

Revenue recognition

Revenue is recognised when the amount of revenue can be
reliably measured, it is probable that the economic benefits will
flow to the Group and specific criteria have been met for each
of the Group's activities as described below. The Group bases its
estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each
arrangement. The Group records accounts receivables when the
revenue recognised since the Group has unconditional rights to
payments of goods delivered or services performed which are
due according to the contract terms.
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Notes to the Consolidated Financial Statements

AR MR R M

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FEGHHEHE (&

(Continued)

2.25 Revenue recognition (Continued) 226 WEhERR (&
Revenue is measured when or as the control of the goods or Wz T & fh S AR 75 09 125 1
services is transferred to a customer. Depending on the terms ERERREHE-RTEH
of the contract and the laws that apply to the contract, control B & # PR N A E R
of the goods and services may be transferred over time or at a o oEmKRBNEGER S
point in time. Control of the goods and services is transferred T—BEERSE—FE
over time if the Group's performance: BoMAEBRTRABEY M

BT IMFEM > RIS MR AR5 8
T — R ES

provides all of the benefits received and consumed . Fir i B P A F) 3 [F] B
simultaneously by the customer; or & FERILEFE ; 50
creates and enhances an asset that the customer controls . RAEERBEANRARER
as the Group performs; or RAHRFPEHNEE ;
of,
does not create an asset with an alternative use to . THERELHAERRS
the Group and the Group has an enforceable right to RARNEE BXAEHR
payment for performance completed to date. B 58 5l B AT REF LA [E]
2S5 BETRBAE DN
FRIE o
If control of the goods and services transfers over time, revenue HE m R RBIEGET &
is recognised over the period of the contract by reference to REANERZ Ig2BEa0
the progress towards complete satisfaction of that performance HEETRENSTNEERE
obligation. Otherwise, revenue is recognised at a point in time U TR AN E A E
when the customer obtains control of the goods and services. B E MR AR TS R R R R T
7,
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B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(a)

Environmental maintenance service

The Group provides environmental maintenance services
in the PRC, which mainly includes janitorial services on
streets and public areas, waste management services
and facility maintenance management. Revenue from
provision of such services is recognised in the accounting
period in which the services are rendered. For fixed-price
contracts, revenue is recognised based on the actual
service provided to the end of the reporting period as a
proportion of the total service to be provided because the
customer receives and uses the benefits simultaneously
and it is equivalent to the fixed monthly fee entitled by
the Group.

Some environmental maintenance service contracts
include multiple performance obligations, such as
upgrading the public facilities and subsequent cleaning
and maintenance services, the transaction price of which
will be allocated to each performance obligation based
on their respective stand-alone selling prices. Where these
are not directly observable, they are estimated based on
expected cost plus margin.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(a)

Environmental maintenance service (Continued)

For certain contracts involving construction or upgrade
services, when the outcome of those contracts under
service concession arrangement can be estimated reliably,
revenue and costs are recognised by reference to the
stage of completion of the contract activity at the end
of the reporting period, as measured by the proportion
that contract costs incurred for work performed to date
relative to the estimated total contract costs. Construction
revenue is therefore recognised over time on a cost-to-
cost method, i.e. based on the proportion of contracts
costs incurred for work performed to date relative to the
estimated total contract costs.

Management considers that this input method is an
appropriate measure of the progress towards complete
satisfaction of these performance obligations under
HKFRS 15.

The contract is an asset and recognised as contract
assets if the measure of the remaining conditional rights
to consideration exceed the satisfied performance
obligations. Conversely, the contract is a liability and
recognised as contract liabilities if consideration received
(or an amount of consideration is due) from the customer
exceeds the measure of the remaining unsatisfied
performance obligations.
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Notes to the Consolidated Financial Statements
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B PSR R M 51

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(b)

(9

(d)

Rental income

Rental income from investment property is recognised in
the consolidated statement of comprehensive income on
a straight-line basis over the term of the lease.

Financing components

The period between the transfer of the promised goods
or services to customer and the payment by the customer
of the contracts entered into by the Group for its
environmental maintenance services normally does not
exceeds one year. As a consequence, the Group does not
adjust any of the transaction price for the time value of
money in such cases.

The Group also enters into contracts with customers for
its environmental maintenance business where the time
period exceeds one year, the Group adjusts the promised
amount of consideration for the effects of the time value
of money if the timing of payments agreed by the parties
of the contract (either explicitly or implicitly) provides
the customer with a significant benefit of financing the
transfer of goods or services to the customer.

Dividend income

Dividend income from investments is recognised when
the shareholder’s right to receive payment have been
established.
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(e)

(f)

Sales of goods

The Group is engaged in the sales of goods, including
medical devices, frozen meat, and cosmetic products.
Sales are recognised when control of the products has
transferred, being when the products are delivered to
the customer, the customer has full discretion over the
channel and price to sell the products, and there is no
unfulfilled obligation that could affect the customer’s
acceptance of the products.

Delivery occurs when the products have been shipped to
the specified location, the risks of obsolescence and loss
have been transferred to the wholesaler, and either the
customers has accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed,
or the Group has objective evidence that all criteria for
acceptance have been satisfied.

Interest income

Interest income is presented as finance income where
it is earned from financial assets that are held for cash
management purposes. Any other interest income is
included in other income. Interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset except for financial assets that
subsequently become credit-impaired. For credit-impaired
financial assets the effective interest rate is applied to the
net carrying amount of the financial asset (after deduction
of the loss allowance).
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Notes to the Consolidated Financial Statements
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B PSR R M 51

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.26 Leases (as a lessee)

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group.

Contracts may contain both lease and non-lease components.
The Group allocates the consideration in the contract to the
lease and non-lease components based on their relative stand-
alone prices.

Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing
purposes.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

fixed payments (including in-substance fixed payments),
less any lease incentives receivable

variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the Group under
residual value guarantees
the exercise price of a purchase option if the Group is

reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.
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Notes to the Consolidated Financial Statements

AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FECHHEHME &
(Continued)

2.26 Leases (as a lessee) (Continued)

227 HE ((FAEBEAN) &

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms,
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security and conditions.

To determine the incremental borrowing rate, the Group: AETILEEMAE AEH !
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where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to

reflect changes in financing conditions since third party FRERLEMELA

financing was received B URMBESE=
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makes adjustments specific to the lease, eg term, country,
currency and security.

Lease payments are allocated between principal and finance BN AR ERAZ BESY
cost. The finance cost is charged to profit or loss over the lease Do MBEM AR HEHRBBERN
period so as to produce a constant periodic rate of interest on R MESHABBENGR TERRTE

the remaining balance of the liability for each period. ARGt R o
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AR MR R M

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.26 Leases (as a lessee) (Continued)

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability

any lease payments made at or before the
commencement date less any lease incentives received

any initial direct costs, and
restoration costs.

Right-of-use assets are generally depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.
If the Group is reasonably certain to exercise a purchase option,
the right-of-use asset is depreciated over the underlying asset’s
useful life. While the Group revalues its investment properties,
it has chosen not to do so for the right-of-use leased properties
held by the Group.

Payments associated with short-term leases of leased properties
are recognised on a straight-line basis as an expense in profit or
loss. Short-term leases are leases with a lease term of 12 months
or less.
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Notes to the Consolidated Financial Statements

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.27

2.28

2.29

Leases (as a lessor)

A lease is an agreement whereby the lessor conveys to the
lessee in return for a payment, or series of payments, the right to
use an asset for an agreed period of time.

When assets are leased out under a finance lease, the present
value of the lease payments is recognised as a receivable. The
difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

The method for allocating gross earnings to accounting periods
is referred to a as the “"actuarial method” The actuarial method
allocates rentals between finance income and repayment of
capital in each accounting period in such a way that finance
income will emerge as a constant rate of return on the lessor’s
net investment in the lease.

When assets are leased out under an operating lease, the asset is
included in the consolidated balance sheet based on the nature
of the asset.

Lease income on operating leases is recognised over the term of
the lease on a straight-line basis.

Dividend distribution

Dividend distribution to the shareholders of the Company
and its subsidiaries is recognised as a liability in the financial
statements in the period in which the dividends are approved
by the shareholders or directors, where appropriate, of the
respective companies.

Government grants

Grants from the government are recognised at their fair value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.
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Notes to the Consolidated Financial Statements

AR MR R M

3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk and price risk), credit risk and liquidity risk.
The Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
The Group does not use derivative financial instruments to
hedge its risk exposures to changes in foreign exchange rates
and interest rates.

(@)  Market risk

0]

Foreign exchange risk

Foreign exchange risk is the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. Foreign exchange risk arises when recognised
assets and liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group mainly operates in Hong Kong and
Mainland China with most of the transactions
settled in HKS and Renminbi (‘RMB”).

The Group manages its foreign exchange risk by
performing regular reviews of the Group's net
foreign exchange exposures. The Group’s assets
and liabilities are primarily denominated in the
respective Group companies’ functional currency.
As such, in the opinion of directors, the Group's
assets and liabilities, and transactions arising from
its operations primarily do not expose the Group
to material foreign exchange risk. No sensitivity
analysis is presented.
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AR MR R M

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(i)

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in
market interest rates.

The Group's interest rate risk arises from bank
deposits. The bank deposits generate interest at the
prevailing market interest rates.

As at 31 December 2021 and 2022, there are no
interest-bearing borrowings with variable interest
rates. The fixed rate borrowings are subject to
fair value interest rate risk, which are monitored
through contractual terms, and the Group does not
use derivatives to hedge the interest rate risk.
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(iff)

Price risk

The Group's exposure to equity securities price
risk arises from investments held by the Group
and classified in the consolidated balance sheet at
fair value through profit or loss (Note 22) and the
investment properties held by the Group (Note 16).

To manage its price risk arising from investments in
equity securities and structured deposits, the Group
diversifies its portfolio.

The Group's equity investments include equity
securities publicly traded in the Hong Kong Stock
Exchange. For the Group's investment that is
not publicly traded, management exercises its
judgement to determine their fair value and make
assumptions that are mainly based on market
conditions existing at the reporting date.

To manage its price risk arising from investment
properties, the Group actively monitors the price
movements and changes in the market conditions
that may have an impact on the fair value on these
investment properties.

Based on the assumption that the fair values of
equity investments had increased or decreased
by 5% respectively with all other variables held
constant, the post-tax loss of the Group would
increase or decrease by HK$1,279,000 (2021: post-
tax profit of HK$4,830,000), which moved in line
with the assumption.

126 WEREBRAT| S "FFHR

3

Fi 755 L 2

31

(a)

S IE (2
MBERBERE (&)
H5 R (&)

(iff)

B AR
AEBEBERRRA
EHEKRRKRE
RAEEBRFRLRN
REBEEAREBERD
BHEAFES
ABZHEKRE (M
5522) RAEEFN
FREYE (M
16) °

REERABSR
EREBEERE
ERERER &
EEZRIECERE
e

TEENREKRE
BEREBBRFN
NHARZHREE
SFoRmAEREIF
NHARZHKREM
o EERTEH
B EEEATE
WwEERFREH

M ER TR
(EE&

REEHRREMFE
EENERER
AEBEBEHBEREA
BEREZEREY
EATENERE
B hnEE -

RIER AL E AT
B3 B RIS %m FiT
BEMESRER
BHRE AEE
B2 K518 A 18 0
iR/ 1,279,0007
T(ZEZ—F:
4,830,000 7T) * %
HE R —o



3

Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(b)

(iii)  Price risk(Continued)
Based on the assumption that the fair values of
structured deposits had increased or decreased
by 5% respectively with all other variables held
constant, the post-tax loss of the Group would
increase or decrease by HK$8,006,000 (2021: Nil),
which moved in line with the assumption.

Credit risk

Credit risk is managed at business segment level and
overall monitored by Group management. Management
has policies in place and exposures to these credit risks are
monitored on an ongoing basis.

To mitigate the risk arising from bank deposits, the Group
places bank deposits to reputable banks with a minimum
rating of “investment grade” ranked by an independent
party or financial institutions with high credit quality. The
directors of the Company do not expect any loss arising
from non-performance by these counterparties.

Trade receivables, contract assets, other receivables and
deposits are continuously monitored by assessing the
credit quality of respective counterparties, taking into
account its financial position, past experience and other
factors. When necessary, the Group will make specific
provision for those balances which cannot be recovered
apart from the general provision arise from the expected
credit loss model. The Group does not obtain collateral
from customers.

The maximum exposure to credit risk is represented
by the carrying amounts of each financial assets in the
consolidated balance sheet.
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

Impairment of financial assets
The Group has the following types of financial assets that
are subject to the expected credit loss model:

Other receivables and deposits

Trade receivables and contract assets

Cash and cash equivalents

The Group applies the simplified approach to provide
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss model for all
trade receivables from third parties and contract assets.

The loss allowances of trade receivables are based on
assumptions about the risk of default and expected
loss rate. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, mainly base on the historical payment
profiles of sales and the corresponding historical credit
losses rate, current and forward-looking information on
macro-economic factors at the end of each reporting
period, and accordingly adjusts the historical loss rates
based on the expected changes in these factors.
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

To measure the expected loss rate, trade receivables and
contract assets have been assessed individually.

The credit period granted by the Group to its customers
ranged from 30 to 180 days.

As at 31 December 2022, for trade receivables of
government customers, the gross carrying amounts of
these individually assessed receivables amounted to
HK$186,232,000 (31 December 2021: HK$135,101,000),
with the balance of loss allowance amounted to
HK$800,000 (31 December 2021: HK$626,000).

As at 31 December 2022, for contract assets of
government customers, the gross carrying amounts of
these individually assessed contract assets amounted to
HK$29,862,000 (31 December 2021: HK$32,626,000), with
the balance of loss allowance amounted to HK$ 11,800,000
(31 December 2021: Nil).

As at 31 December 2022, for trade receivables of non-
government customers, the gross carrying amounts of
these individually assessed receivables amounted to
HKS$1,035,557 (31 December 2021: Nil), no provision for
the balance of loss allowance amounted has been made
(31 December 2021: Nil).
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

3 MBERREE (E
31 MBEBREER (&

Credit risk (Continued) b) [EEREE #E)
The loss allowance provision for trade receivables and Y ——
contract assets as at 31 December 2021 and 2022 F+ZHB=+—HBHHNE
reconciles to the opening loss allowance as follows: ZEBEREBERENEE
2B E AR
BEZHEOT
2022 2021
“E-HF CE—fF
HK$’000 HK$'000
FHT FAT
At the beginning of the year TR A 626 =
Provision of loss allowance RIBm MR 2 B IR E
recognised in profit or loss 174 626
At the end of the year RER 800 626
Trade receivables and contract assets are written off when BRRBERERENE
there is no reasonable expectation of recovery. Indicators ERTEKLENEIETE
that there is no reasonable expectation of recovery HABF S o W mUR BB &

include, amongst others, the failure of a debtor to engage
in a repayment plan with the Group, and a failure to make
contractual payments upon termination of projects.

The Group has applied the general approach and
recorded 12-month expected credit losses on its other
receivables and deposits based on the estimated loss of
possible default events within the next 12 months.

While cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss by the directors of the Company was
determined to be immaterial.
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Notes to the Consolidated Financial Statements

AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMHEREEIE (&
3.1 Finandial risk factors (Continued) 31 MBRBEZER (&)
(0  Liquidity risk © EELREE
The Group's policy is to regularly monitor current and KEEFT A BEUTEH
expected liquidity requirements and its compliance with EENAATERABE
debt covenant, to ensure that it maintains sufficient ERERUREKMETE
reserves of cash and adequate committed lines of funding THEENIER BN AHE
from banks and a shareholder to meet their liquidity REERFR R TR HE
requirements in the short and longer term. RERITR—BKREE
7B AEREE  LURE
HERPREHRRBR
The directors consider that with the availability of these EEZRA REILES
source of funds, the Group is able to mitigate the liquidity Bx AEEPRERE
risk and to satisfy its future working capital and other B R wmEEARK
financing requirement. SEBEEMHEMMER
Ko
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMHEREEIE (&
3.1 Finandial risk factors (Continued) 31 MBRBEZER (&)
(0  Liquidity risk (Continued) (0 TEETEEE )
The table below analyses the Group's non-derivative TERBEHEEHES
financial liabilities into relevant maturity groupings based AEFRBEFIGRIAR &
on the remaining period at the balance sheet date to the B2 A8 A B AR 4B B 0 A A4S
contractual maturity date. The amounts disclosed in the EENFETEERAG
table are the contractual undiscounted cash flows. RNFMEBETEAREN
FRERIRIAERE
Less than
1 year or Total

repayable on Between1  contractual
demand  and 2 years cash flows
—FRH BHRE
BREXEE —EmfE ittt
HK$'000 HK$'000 HK$'000
TR TER TR

At 31 December 2022 RZEZZ&E+ZA
=+-H

Borrowings and interest payables ER USRS 11,367 - 11,367

Trade payables BEENHIE 44,149 - 44,149

Other payables HEtEMFIE 7417 - 7417

Consideration payables B 59,604 - 59,604

Lease liabilities and interest payables HESBERENTHE 1,263 1,908 3171

At 31 December 2021 RIEZ—-F+_A
=+—-H

Trade payables BEENHE 25,156 = 25,156

Other payables HiERRIE 16,781 = 16,781

Consideration payables FEARE 60,293 = 60,293

Lease liabilities and interest payables HEBBREMHE 744 248 992

3.2 Capital risk management 32 BEXREMER

The Group's objectives when managing capital are to safeguard rEEEAEERERARR
the Group’s ability to continue as a going concern in order REBEEFBEES  Uak=R
to provide returns for shareholders and benefits for other ROk FRREEMER
stakeholders and to maintain an optimal capital structure to FAEAM@m THEFREER
reduce the cost of capital. ZRELUR VB S AN o
In order to maintain or adjust the capital structure, the Group REFHABERRE K&
may adjust the amount of dividends paid to shareholders, return EoRAEMNTRENKRES
capital to shareholders, issue new shares or sell assets to reduce BEREBEBEATRE BITHR
debi. PDHREEEELR LV BE-
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 HMBEAREE (&

3.2 Capital risk management (Continued) 32 BXRREBERE (&)
Consistent with others in the industry, the Group monitors HMENEMEIT &K ~EE
capital on the basis of the gearing ratio. This ratio is calculated MNEXAEREXAEERRE
as net debt divided by total capital. Net debt is calculated as 7o Z L E T R E TS 3 ZEBR I
consideration payables and borrowings less cash and cash BAREEAE MEKFRED
equivalents. Total capital is calculated as ‘equity” as shown in the BREMREREENREREESR
consolidated balance sheet plus net debt/cash. The gearing ratio REEBYHE - BEXRELER]
as at 31 December 2022 and 2021 are as follows: R EEBBRRANSIRA M

ml N &R ReEEtE o
A B ERIEZ—F
+ZA=+—HWEL A’

=T -
2022 2021
—E-C BT —F
HK$’000 HK$'000
FTHET FAT
Bank borrowing IRITER 11,195 =
Consideration payables B RE 59,604 60,293
Less: cash and cash equivalents (Note 23) i : IR RIREZEY
(Pfy5E23) (81,911) (233,608)
Net cash &R (11,112) (173,315)
Total equity Y 472,738 656,201
Total capital WER 461,626 482,886
Gearing ratio EZN=L N/AT3E B N/AZR 73 FB
As at 31 December 2022, the Group is at a net cash position. A BT THF+"_BA=1+—H '&&
Hence the disclosure of gearing ratio is not applicable. BERENFResRAR AitEX&EL
RIFFEI A o
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation
(a)  Financial assets

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognized and measured at fair
value in the consolidated financial statements. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level
follows underneath the table.

(0 Fair value hierarchy

3 MBEAKREE (@
AT{EfK

33

(a)

EHEE
rERBEERGGY
BRERBATERES
SAENEMIARNTE
By 1F tH B9 B e (51 0 723
SHETATEMAR
ABBENA RIZEER
FEBRRBEEFER
HERIADA=BRE
R B BRI BRBENT
o

0 2FERRK

Recurring fair value REMATESE
measurements At 31 December 2022
RZEZZHE+ZA=+—H
Level 1 Level 2 Level 3 Total
BB E_E BB azt
HK$'000 HK$'000 HK$'000 HK$'000
FTAT AT TAT AT
Financial assets ERMEE
Financial assets at FVPL BAFEHABRN
TREE
- Structured deposits (Note 22) —EBNHER
(WfzE22) - - 160,128 160,128
— Equity securities listed —BALTREES
in Hong Kong (Note 22) (HzE22) 14,740 - = 14,740
- Unlisted equity investments —FEHRARE
(Note 22) (Fi%E22) - - 10,831 10,831
14,740 - 170,959 185,699
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AR MR R M

FINANCIAL RISK MANAGEMENT (Continued) 3 HMBRMEIRE (&
3.3 Fair value estimation (Continued) 33 AFEMME E
(a)  Finandial assets (Continued) (a) ZTHEE )
() Fair value hierarchy (Continued) 0 RFERBRKE)
Recurring fair value RERNTESE
measurements At 31 December 2021
AZE-F+ZA=1+—H
Level 1 Level 2 Level 3 Total
£—IE £ 5B 4t

HKS000  HKS000  HKS000  HK$'000
AT TET  TERT  TER

Financial assets EHEE
Financial assets at FYPL BRATEHABRENE
REE
- Equity securities listed inHong ~ —& B Ll AES
Kong (Note 22) (Mi5E22) 28,958 = = 28,958
~ Equity securities listed outside —IFEB EiRAE
Hong Kong (Note 22) (M5E22) 46570 = = 46570
- Unlisted equity investments —FEMRAKE
(Note 22) (Rff5222) - - 21,081 21,081
75528 = 21,081 96,609
There were no transfers against various levels for FR FREEHRZ
recurring fair value measurements during the year. I A A M
REEE

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022 135



Notes to the Consolidated Financial Statements

AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMHEREEIE (&
3.3 Fair value estimation (Continued) 33 AF{EfHE (&)
(a)  Finandial assets (Continued) (a) ZTHEE )
() Fair value hierarchy (Continued) 0 RFERBRKE)
The Group's policy is to recognise transfers into and REE E’JH%%H‘\
transfers out of fair value hierarchy levels as at the REHARBER AT
end of the reporting period. BEERNEBARSE
&R
Level 1 The fair value of financial instruments traded in active markets (such as publicly traded

Level 2:

Level 3:

136 ESNBEERAR| S "F5H

derivatives, and trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These instruments are included in
level 1.

RERMSZEEENEMIAE MAMBENTTA TR BEERSKAHEESR
%) NAFENRBREPANTBRESE AEEMFEMEEFMANT
GREAREFBEAB - ZELAEMWAE -

The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

TERGEETSEENSMIE WHIMITETE) WATENBEERIE
EoERNEEMNAUEETHEE R/ VRBETE TRNMs X —
TENATEMENFEERBABBIEATHRRYE MZITAMAEZ

o

If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities and
structured deposits.

M—IERNZEERBARBILSHMRBEIRELIZEE IZTAMAST=E-
ZIBE R IE L RAEZ ST RAEBIEER -
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AR MR R M

FINANCIAL RISK MANAGEMENT (Continued) 3 HMBEAREE (&
3.3 Fair value estimation (Continued) 33 AFEMKE @)
(a)  Finandial assets (Continued) (a) ZTHEE )
(i) Fair value measurements using significant iy fFEREXTOIE
unobservable inputs (level 3) RPAZE (E=
B) NAFEE2
The following table presents the changes in level 3 TREJNE=EE
items for the year ended 31 December 2022 and 31 SPi = ——
December 2021 E‘f— ﬁ +— El
H_+ IFFE
Unlisted
equity  Structured
investments deposits Total
JELT
REKRE GEREER Mzt
HK$'000 HK$'000 HK$’000
FET FET FHET
At 1 January 2021 RIE2Z—5—HF—H 53497 = 53497
Additions "B 29,839 - 29,839
Change in fair value NEEEH (6,201) = (6,201)
Disposal HE (56,054) = (56,054)
At 31 December 2021 N_E_—F+_H
=+—H 21,081 - 21,081
Additions nE - 298,085 298,085
Change in fair value NEEEH (174) 2,078 1,904
Disposal HE (10,076) (140,035) (150,111)
At 31 December 2022 RZEZZH+ZH
=+—H 10,831 160,128 170,959
Regarding the unobservable input, as at 31 ﬁﬁATTéﬁgﬁfﬁ)\
December 2022, the Group measured the fair value B RIEIZ
of the unlisted equity investments with reference F+"A=4+—
to the net asset portfolio of the investee as at the B A&EBE2EK
year end date. While for the structured deposits, the EHRNEEHIE
Group measured the fair value with reference to the BENZEEARS
expected return rates of the products. FFEIE EmRAE

ENATE -MH
REBEEFR &
EE2EERNE
BRI EFEAQT
=
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3 MBERREE (E

3.3 Fair value estimation (Continued) 33 AFEMKE @)
(b)  Non-financial assets () FELHEE
() Fair value hierarchy 0 2AFERE®R
This note explains the judgements and estimates NTFERRZM
made in determining the fair values of the RIEEERGREM
non-financial assets that are recognised and BIMRIE N TERE
measured at fair value in the consolidated financial RREFENIEER
statements. To provide an indication about the BEEATFERESY
reliability of the inputs used in determining fair BY IR Ko (i 51 0 23
value, the Group has classified its non-financial BHETEAFER
assets and liabilities into the three levels prescribed P A 8RR B 52
under the accounting standards. An explanation of BEREE K&H
each level is provided in Note 3.3(a) above. R EAHE
FEMEERER
DAHA=EEBHRZ
RBRIEE R £
X HFEE33(@@) ©
Level 1 Level 2 Level 3 Total
- o p BE=E 4t
At 31 December 2022 HK$'000  HK$'000  HK$'000  HK$'000
KZEZZF+-A=+—H THET THET TET TET
Investment properties REME
Commercial buildings and car parking % A B R E il
spaces - Mainland China —HERH - - 79,932 79,932
Total non-financial assets FEMEERE - - 79932 79932
Level 1 Level 2 Level 3 Total
F—IE 58 5= Bt
At 31 December 2021 HK$'000 HK$'000 HK$'000 HKS$'000
AZE-F+"FA=+—H AT AT AT FTET

Investment properties REME
Commercial buildings and car parking 7 £ A B & E il
spaces - Mainland China —HE R

100,050 100,050

Total non-financial assets FEMEELE

100,050 100,050
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values

Financial assets

The valuation techniques for unlisted investment
funds includes directors’ consideration on the
market information and reviewing net asset value
provided by fund administrators.

The valuation technique used to value structured
deposits include the benchmarking of the expected
cash inflows at the maturity of the instruments.

Non-financial assets

The Group obtains independent valuations for
its investment properties at least annually. At the
end of each reporting period, the directors update
their assessment of the fair value of each property,
taking into account the most recent independent
valuations. The directors determine a property's
value within a range of reasonable fair value
estimates.
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AR MR R M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMHEREEIE (&
3.3 Fair value estimation (Continued) 33 ¥ EfHE @)
(b)  Non-financial assets (Continued) () FELHEE )
(i) Valuation techniques used to determine level 3 fair (ih BEF=BATE
values (Continued) ARG ERAM
=)
Non-financial assets (Continued) HETHEE (B)
The best evidence of fair value is current prices in REENRYFEH
an active market for similar properties. Where such BELMEERE
information is not available the directors consider JHEE T IZ IR E
information from a variety of sources including: to MZ BRI AT
current prices in an active market for properties of BB AEEAE

different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences, discounted cash flow projections
based on reliable estimates of future cash flows
and capitalised income projections based upon
a property's estimated net market income and
a capitalisation rate derived from an analysis of
market evidence.

Refer to Note 16 for further disclosure on
quantitative information about the significant
unobservable inputs used in recurring level 3 fair
value measurements at its investment properties.
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
addressed below.

()

Impairment assessment of non-financial assets and
goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated
in Note 2.10. The recoverable amounts of CGUs associated
with the goodwill have been determined based on value-
in-use calculations. Non-financial assets other than goodwill,
including property, plant and equipment, right-of-use assets and
intangible assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amounts
may not be recoverable. The recoverable amounts of non-
financial assets have been determined based on fair value less
cost of disposal or value-in-use valuations. These calculations
require the use of judgments and estimates.

Management judgment is required in impairment test,
particularly in assessing: (i) whether an event has occurred
that may indicate that the CGUs/asset values may not be
recoverable; (ii) whether the carrying amount of the CGU/an
asset can be supported by the recoverable amount; and (i) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management in assessing impairment
of goodwill or non-financial assets other than goodwill,
including the discount rates or the growth rate assumptions in
the cash flow projections, could materially affect the net present
value used in the impairment test and as a result affect the
Group’s financial position and results of its operations.
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AR MR R M

4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 4 FEGHEEBHIE

(Continued) (#)

(b) Estimated valuation of investment properties (b) KREMENGHHE
Investment properties are stated at fair value based on the KEMEDREBEHBILIESE X
valuation performed by an independent and professionally HEBREEMETHEER
qualified valuer. NEEHER
In determining the fair value, the valuer has based on property REEATFER HEMUZ
valuation techniques which involve, inter alia, certain estimates BYEHERTARE B4
including comparable sales in the relevant market, current W (EPEE ETEE 81F
market rents for similar properties in the same location and BRI IS FV R LEEREH & ~ 4]
condition, appropriate discount rates and expected future [5) 3 B e AR i B9 £ 14 2 B9 3R
market rents. In relying on the valuation report, management RMmigHe - BRAMREKRTE
has exercised their judgement and is satisfied that the method MREMmGHE KBHEER
of valuation is reflective of the current market condition. EE BIRECEREAE I

EMEER EEHRMIBET
Fo

() Impairment of financial assets (0 EMEERE
The loss allowances for financial assets are based on EHMEERBHENREHRAEN
assumptions about risk of default and expected loss rates. Bl RTEEAEE R ZBRE
The Group uses judgement in making these assumptions and HoNB|WREHER > ZRBRE
selecting the inputs to the impairment calculation, based on AEEBERIRR TR A Al
the Group’s historical and existing market conditions as well as 5 ETE o BIBHIEER ZE
forward looking estimates at the end of each reporting period. BRREEREBEFEZHARK
Details of the key assumptions and inputs used are disclosed in o BRIPTARIRRE K| A
Note 3.1. BRI 5311255 ©

(g) Fair values of financial assets 9 EWMBEZXAFE
The fair values of financial assets that are traded in an active HERTHEEE EMEEY
market are determined by the quoted market prices. For the REBEZEMIGHREETE o B
fair values of financial assets not traded in an active market, mEERMIBEECEMEE
the Group would use the valuation techniques with the ZRAFEMS  AEETEES
assistance of fund administrators to estimate the fair values. BEEAZ BB THABEERDS
The methodologies, models, assumptions and parameters used At AFEE- ?—fr%mEI/EZ
in valuing these financial instruments require judgement by TETEH& BB R2HE
management at each balance sheet date. For further details refer i@)ﬁﬁ’\@ EERBEDA
to Note 3.3 above. o E— P IBEHES R LM

5¥330°
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Notes to the Consolidated Financial Statements

SEGMENT INFORMATION

The CODM has been identified as the executive directors of the
Company who review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined the
operating segments based on these reports.

The Group engaged in four operating segments namely,
Environmental maintenance business, Property leasing business,
Securities trading business, and Others. The executive directors of the
company assess the business performance based on a measure of
operating results. Information reported to the CODM for the purposes
of resources allocation and performance assessment focuses on the
operation results of the Group as a whole as the Group's resources are
integrated.

The Group's reportable segments under HKFRS 8 for continuing
operations are as follows:

(i) Environmental maintenance business

(i) Property leasing business

(i) Securities trading business

(iv)  Others

The “Others” business segment consists of the financials of

manufacturing and selling of medical devices business, selling of
cosmetics business and selling of frozen meat business.
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Notes to the Consolidated Financial Statements

AR MR R M

5  SEGMENT INFORMATION (Continued) 5 SEEH B
Segment revenue and results P E R FEE
The following is an analysis of the Group’s revenue and results by KEEZ W REREZ DRI 2W
reportable and operating segment: REEDE2H)T ¢
Environmental Property Securities
maintenance leasing trading
business business business Others Total
RBEHEER F/ES iV -ES] EHERER Hitr st
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
—E--f -S--—% ZB--f -E-—% -B-"f -B-—f -B--f -B-—4% C—B-E -I--&

HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000
TR TR TiEr TR TR TR FiET FET Tin TiEn

Segment revenue HEKE
External revenue ShERU R 247,348 325957 3,302 3133 72 2957 11,549 - 262,271 332,047
Finance cost PR A (453) - - - - (64) (189) - (642) (64)
Segrment (loss)/profit D §8) /HF (94,750) 30,065 (28,402) 600 87 30406 (26,545) - (149,610) 61071
Finance income B 2,096 5793
Unallocated corporate expenses R DECABIRZ (15,661) (9785)
(Loss)/profit before income tax  BRFFSIRAT (5518) /

bzl (163,175) 57,079
The accounting policies of the operating segments are the same as the KEDE 2 GETBRARER G
Group's accounting policies. Segment (loss)/profit represents the profit KRR D EP (B518) RFIIES D
earned by/loss incurred by each segment without allocation of central RAOBECHRITHE R EE5NE R
administration costs, directors’ emoluments and finance income. UM AFRRERS 28R, EEZEEC
This is the measure reported to the CODM for purposes of resources LEHBREFFELERKERNRER

allocation and performance assessment. DB BT LAV FETE
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AR MR R M

. =52\ =
SEGMENT INFORMATION (Continued) 5 DEEN #E)
. ogege = ==
Segment assets and liabilities NPHEERERE
The following is an analysis of the Group’s assets and liabilities by rEEEERAGEBEZ DINEI2HR K
reportable and operating segment: KEDE250T ¢
Environmental Property Securities
maintenance leasing trading
business business business Others Total
RIFHEER MEREEHR EFEEEH Hith it
2022 2021 2022 2021 2022 2001 2022 2021 2022 2021
Z®-Cf B4 CZP-CHF P-4 B “F--4 ZB-CE IS4 ZBCCE “I-F
HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HK5000
TR FiEr FiET FiET T FiET FiET FHET FER FHET
Segment assets AREE 268,283 378392 80,188 137529 205,898 97865 44,377 - 598,746 613786
Cash and cash equivalents ReRREEEY 81,911 233,608
Deferred income tax assets BEFMBREE 5 315
Other unallocated corporate assets £k HEAB EE 1,295 898
Total assets wEE 681,957 848607
Segment liabilities AHaE 88,599 76,064 1,202 1878 38 3601 14,557 - 104,396 81,543
Deferred income tax liabilities ~ JEXEFFSIREE 32,958 39,131
Consideration payables FEfIRE 59,604 60,293
Current income tax liabilities AR SHEE 8,647 9,783
Other unallocated liabilities HtRpEEE 3,614 165
Total liabilities BaR 209,219 192406

For the purposes of monitoring segment performance and allocating
resources between segments:

. all assets are allocated to operating segments other than certain
plant and equipment and right-of-use assets, cash and cash
equivalents, certain deposits and prepayment, other receivables
and deferred income tax assets.

. all liabilities are allocated to operating segments other than
certain deposits received, accruals and other payables,
consideration payable, current income tax liabilities and deferred
income tax liabilities.

REENBEERENBZENEE

P

FREEEANEEEE DS
ETHBERRBURERAEE
E-REKREEEY EF7
=R TR FRIE ~ H M FE WK IR
FAEEFRISME EFRI

FREERENEEEEDNE
EFElREs - EBAERAKHA
fthFE A RRIR ~ FEAUE ~ BDHAPR
SREBBERELEFRFREER
bheo
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AR MR R M

. EL-RIN =
5  SEGMENT INFORMATION (Continued) 5 DEEN (&
Other segment information Hitho s
Environmental Property Securities
maintenance leasing trading
business business business Others Total
R EER MEREEE REEEER Htr st
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Z®-f Z$--% ZBIZF “E--F ZB--F "B-—F CBCIHE “BT-F B “ET-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEw FER FiET TR FiET FHET FiET FET FER FER
Depreciation of property, ME- -BERZER
plant and equipment and FRESEZNE
right-of-use assets 15,182 14,672 83 64 176 672 1,629 - 17,070 15408
Impairment of goodwill HERE 91,701 S 18,357 = - = 19,054 = 129,112 =
Impairment of intangible assets B, B ERE 2,849 - - - - - 3,511 - 6,360 -
Impairment of property, plant 1% BB KRR E
and equipment 6,540 - - - - - - - 6,540 -
Amortisation of intangible assets ;& E Y 3,315 18,031 - - - - 1,412 - 4,727 18,031
Fair value (loss)/gain on RENELTE (B8
investments properties /W - - (12,128) 1874 - - - = (12,128) 1874
Capital expenditure BAEY 2,367 26,790 - - - - - S 2,367 26,790
Geographical Information =g
The Group's operations are located in Hong Kong and Mainland China. KREBTENESBERDRERHZEE o
Information about the Group's revenue from external customers is KNEEKRBINPE L ZWHZE R T Z
presented based on the location of the operations. Information about R FR T 25 o KEBIERHEE
the Group's non-current assets is presented based on the geographical BRI EEFREHES] o
location of the assets.
Revenue from external
customers Non-current assets
REIMNE R FERBEE
2022 2021 2022 2021
ZEIZF E-HF IEBIZH IE”—F
HK$'000 HKS$'000 HK$'000 HK$'000
FAET FHET FET FHExT
- Hong Kong —&E 2,229 2957 324 1132
~ Mainland China —REA 260,042 329,090 176,121 325711
Total Wzt 262,271 332,047 176,445 326,843
The Group had no inter-segment sales for the year ended 31 HE BTG E-_H+"H
December 2021 and 2022. —t+—HLIEFE > KEEHED ™
HE o
For the year ended 31 December 2022, there are two (2021: one) HE_ESE-__—&#+_A=+—81
external customers which individually contributed to more than 10% FECAMG (CE-—F . —4%) %
of revenue of the Group. ERE P E B A E W m I B RGBS
10% ©
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AR MR R M

REVENUE 6 Uk
2022 2021
s BT
HK$'000 HKS$'000
FHET AT
Securities trading business: EHEEER
Dividend and interest income % B R F B WA 72 2,957
Property leasing business: MEHEER
Rental income MHEUA 3,302 3,133
Environmental maintenance business IRIGMEEETS
Services income for provision of environmental 12 I8 15 4 sEARFSHY
maintenance services ARFE U A 247,348 325,957
Others Hith
Sales of medical devices tHE B E e 3,328 -
Sales of frozen meat HERA 6,064 =
Sales of cosmetic products tHECAU S 2,157 =
Total revenue FeAl g 262,271 332,047
Timing of revenue recognition U 2 B 5 BRF
— Over time —R—E RN 250,650 329,090
— Ata point in time —RE— By 11,621 2,957
262,271 332,047
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AR MR R M

REVENUE (Continued)

The Group has recognised the following revenue-related contract
assets and liabilities:

l‘I& m (/u/\

AEEREIUTH@ZEESNE
E:

2022 2021
—EF TET &
HK$’000 HKS$'000
FAT FET
Contract assets BNEE
Classified under: DEWT
— non-current assets —IEREEE 29,862 20,219
— current assets —MBBEE = 12,407
Less: loss allowance B IERE (11,800) =
18,062 32,626

As at 31 December 2022, contract assets were arisen from a service
contract with a customer of its environmental maintenance business
in which the Group has provided the relevant services with an agreed
payment schedule of 8 years. Up to the date of this report, the
Group has recognised accumulated revenue of HK$32,626,000 (2021:
HK$32,626,000) in relation to this project. Since the Group has yet
to receive audited project report from the customer as at respective
year end date, the contract assets have yet to be converted to trade
receivables as at 31 December 2022 (2021: same).

A provision for impairment of the Group's contract assets of
HKD12,293,000 or the year ended 31 December 2022 (2021: Nil) was
made based on individual impairment assessment carried out for the
customer which have an impairment indicator.

AERBREIRAR | — S _F5H

R-EBE__#+_HA=+—H"%
HNEEREBAEERR—ZLZTEATH
HIRIBMHE AR U ZRBE G4
Hep AR EBBRBHEN/N\ELT
B RIBHEMRE BEARS
HEf  AEBEHMZIEE BB Rt
U 532,626,000 70 (ZE - —F !
32,626,000 7T) c RN FEE
IEBER AER B R BE R P WAL

EZERRE W _2-__F+_
B=+—H a8 EEHKEHR
AEZREWHREB (CE—% 148
@) °

rEESHNEERBE_Z_—
+TR=+—HLEESERER

512,293,000 7T (CE-_—F | )
BERMEERETRE R ETH
B BB E S VEH o
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AR MR R M

OTHER INCOME AND OTHER (LOSS)/GAINS — NET 7 Hink ARHEM (B518)
Wess o B RE
2022 2021
=~ =%
HKS$’000 HK$'000
FAET FHET
Other income HgA
Refund of consideration payable (Note 31) RN AE (HEE31) 6,447 =
Compensation income (Note) BBEWA (F:E) 2,144 =
Miscellaneous income HEIEUW A 1,278 790
9,869 790
Other (loss)/gains - net Hith (§518) W= — iP5
Fair value (loss)/gain upon disposal of financial HERAFEF AEBE 2
assets at fair value through profit or loss THMEEZAFE
(518 W= (2,884) 59,409
Fair value loss of financial assets at fair value BAFEF ARG
through profit or loss FTREEZ AN TFEEBE (2,692) (22,325)
Foreign exchange (loss)/gain, net SMNEE (B518) W e 3 %8 (534) 1,184
Fair value (loss)/gain on investment properties R E¥)# 2 AFE (BBEB)
(Note 16) Wz (FiysE16) (12,128) 1874
Loss on disposal of property, plant and HEME BERREBZEIE
equipment (145) -
(18,383) 40,142

Note:

MI5E :

In 2021, the Group provided a loan of HK$19,080,000 to a third party in
contemplation of a potential acquisition. When the potential transaction was
terminated, the third party refused to settle the loan and hence the Group
took legal actions against the third party to recover the debt. According to the
arbitral decision of the arbitral committee and the composition agreement
signed with the third party, the latter has to repay the loan in full, with
compensation to the Group amounting to HK$2,144,000 as agreed in the
repayment schedule.

RIZ_—F  A2EEMBERERTEDS
= AR EF19,080,00058 7T c BIEER H
IER E=HIEREREN AEAEED
HE= HREBUARITENBRMER - RIFMHER
ZEENMERTREE=FETNNRT
FOEZHERBEEBENR MIRENEH
ROTE A AEEBE(E2,144,00078 7T ©
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AR MR R M

8  EXPENSES BY NATURE 8 BHEHISHNMAZ
2022 2021
=~ ZEI—F
HK$’000 HK$'000
FAT FHET
Amortisation of the intangible assets (Note 17) ER B E# S (HE17) 4,727 18,031
Auditors’ remuneration ZEEMBN &=
— Audit services — IR 1,872 1,728
— Non-audit services —IEBETIRTS = -
Cost of environmental maintenance business IR I 4 £ 275 A s 56,506 57,663
Cost of property leasing MEBRERAK 215 516
Cost of sales of goods HEGY KR 9,125 =
Consultancy service fee R AR & = 233
Depreciation — Property, plant and equipment  T& —¥)¥% B K& HH
(Note 15(a)) (MF5E15() 15,471 14,736
Depreciation — Right of use assets (Note 15(b)) ¥TE— AL E (IsE150) 1,599 672
Employee benefits expenses (Note 9) BERAIBEZ (5H9) 144,878 191,672
Insurance Rig 1,529 1,831
Legal and professional fee FENEEXER 1,887 2,454
Motor car expenses AREMAX 3,276 4,270
Expenses related to short-term leases (Note IR BRI (I EE15(b)
15(b)) 1,535 1,850
Provision for loss allowance on trade receivables B 57 FEW IR &4 E FE
and contract assets EiaR s 12,474 626
Repairs and maintenance N EY 689 2,320
Security charges HERE R 274 1,068
Share-based payment expenses granted to BT EM 2 UKD AERN
consultants (Note 33) I (fF5E33) 5,883 9,602
Transportation charges BWmER 3,826 3,119
Utilities expenses NSl 2,253 2,501
Write-off of property, plant and equipment ¥~ BB R s B A
(Note 15 (a)) (MFEE15 (a) - 1,243
Impairment of property, plant and equipment  #) % ~ k= K & & R E
(Note 15 (a)) (M$5E15 (a) 6,540 -
Impairment of goodwill (Note 17) EERE (HsF17) 129,112 =
Impairment of intangible assets (Note 17) w|ILEERE (H:E17) 6,360 =
Others Hith 8,355 5494
418,386 321,629
Representing: 15
Cost of revenue W B AR 214,414 250,195
General and administrative expenses —MRRAITE R 191,498 70,808
Net impairment loss on trade receivables and B ZEWRIBERSGHNEEY
contracts assets B IEFEE 12,474 626
418,386 321,629
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EMPLOYEE BENEFITS EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS)

9

AR MR R M

EERFRY (BEES
i &)

2022 2021

—E-—F C—E-—fF

HK$’000 HK$'000

FHET FHET

Wages, salaries and bonuses TE Frekiis 131,147 181,104
Pension costs — defined contribution plans BAREHA—REHRETE 13,731 10,568
144,878 191,672

(a)

Pensions — defined contribution plans

The Group's net contributions to pension plans are mainly for
employees in Hong Kong and Mainland China. Summary of the
pension plans are as follows:

(i)

The Group contributes to an MPF Scheme for its
employees in Hong Kong, under which the Group and
each employee each makes monthly contribution to the
scheme at 5% of the qualifying earnings of the employee,
subject to a maximum of HK$1,500 (2021: HK$1,500) per
month. As at 31 December 2022, contributions totaling
approximately HK$124,000 (2021: HK$119,000) were paid
or payable to the MPF Scheme.

The Group's subsidiaries in Mainland China also contribute
to retirement plans for its employees in Mainland China
at a percentage of their salaries in compliance with the
requirements of the respective municipal governments in
Mainland China. The municipal governments undertake
to assume the retirement benefit obligation of all existing
and future retired employees of the Group in Mainland
China. As at 31 December 2022, contributions totaling
approximately HK$13,607,000 (2021: HK$10,449,000)
which are denominated in RMB were paid or payable to
the retirement plans.

(a)

BRAE—REMINETE

A EEZRRE 5B HRUF
BEIBDRARNEBRPEA

it & 8 M &k

o IBRIRESHEIM

e

U]

(i)

rEBAHEHSERER
UogTEEEE I
KEBKERENHA
HEEZEEBRKEA
SwHTEEBME EEA
Mﬂﬁi@%ww%ﬁ

TE T —F 11,5008
7o) °© é:%::¢+:
B=4+—H'&a&%

124,0008 75 (& - —
1 119,00087T) Z =R
BT EN FRESt

g

25 B A R B e it 22 Y
BABIRETHENAN
MEFTHRFZRES
HERhERHBEE(F
HAREHFE T8
D Z B IRETEIMH R
BB TR AEFRAR
BRRRAEBRFE
MR KRS 2 BRIKE
FEF-R_EBE_C

+ B = + E’l:l/\
#913,607,0005 75 (Z &
Z—4F 1 10,449,000 7T)
DARBSEZHIZIE
SR T RIRETE
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e BRI
9  EMPLOYEE BENEFITS EXPENSES (INCLUDING 9 EERMMX (BIFES
DIRECTORS’ EMOLUMENTS) (Continued) ) (&)
(b) Five highest paid individuals b) HURSHATL
The five individuals whose emoluments were the highest in the FRoAEBRURS A
Group for the year included three (2021: three) directors whose TEE=2(Z2Z—%F:
emoluments are reflected in the analysis presented in Note 10 to =R EF HEME R
the consolidated financial statements. The emoluments payable 102D FENENER TMH
to the remaining two (2021: two) individuals during the year are (T2 —FmB) AW
as follows: e
2022 2021
—E-C BT —F
HK$’000 HK$'000
FHET FHET
Basic salaries, allowances and benefits BN Fr & ~ Z AL K A& F) 1,404 1,255
Employer’s contribution to pension BAREFEEEMHET
scheme 36 34
1,440 1,289

The emoluments of the above two (2021: two) individual above
fell within the band of Nil to HK$1,000,000 during the year.

No incentive payment for joining the Group or compensation for
loss of office was paid or payable to any of the five highest paid
individuals during the year ended 31 December 2022 (2021:
same).
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AR MR R M

10 BENEFITS AND INTERESTS OF DIRECTORS 10 EFMmhi#Ex
(a) Directors’ emoluments @ EEME
The remuneration of each of the directors for the year ended 31 HE_ZT__£+_H
December 2022 is set out below: =+ HLEFE ZSFEH
B EHIAT
Employer’s
Basic salaries, Share-based contribution
allowances  Discretionary payment toaretirement
Fees  and benefits bonuses expenses  benefit scheme Total
ExEg NRpAER  EXEAE
g RRRER RETL  WRES  BHHEER Hct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FTERT FTERL FTERT TEn TEn TEn

Chairman £l
Mr. Sang Kanggjao EEELE - 1,300 - - 18 1,318
Executive directors BTESR
Mr. Xu Wenze CERAE - 715 - - 18 733
Mr. Cui Peng ERRE - 823 = = 18 841
Independent non-executive  BIFHITES
directors
Mr. Xu Zhihao REERE 120 - - - - 120
Mr. Lam Ka Tak MEBRE 120 - - - - 120
Mr. Wong Sincere RHBLE 120 - - - - 120

360 2,838 = = 54 3,252

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022 153



Notes to the Consolidated Financial Statements

AR MR R M

10 BENEFITS AND INTERESTS OF DIRECTORS (Continued) 10 Z=EHFIZRiEZ (&

(a) Directors’ emoluments (Continued) @ ZEEBEMNE &
The remuneration of each of the directors for the year ended 31 BHE_TT_—F+_A8
December 2021 is set out below: —+—BLEFEE BFEH
B ESIINT
Employer's
Basic salaries, Share-based contribution
allowances Discretionary payment  toaretirement
Fees and benefits bonuses expenses  benefit scheme Total
ExEe VRHARR  BEEAE
wE OERRER MBTEAL  OAFES  RREHEIERN st
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

TAR TER TER Thn Thn ThR

Chairman £
Mr. Sang Kanggjao EEELE - 1,030 - - 18 1,048
Executive directors BES
Mr. Xu Wenze CERAE = 715 = = 18 733
Mr. Cui Peng EREE = 756 = = 18 774
Independent non-executive  BAFFHITEE
directors
Mr. Xu Zhihao HSERE 120 - - - - 120
Mr.Lam Ka Tak MEELE 120 = = = = 120
Mr. Wong Sincere RHBLE 120 - - - - 120
360 2501 - - 54 2915
No directors waived or agreed to waive any emoluments during HE_ZE£__—_£+ =83
the year ended 31 December 2022 (2021: same). No incentive —t+t—HEFE #EEE
payment for joining the Group or compensation for loss of office BEXRERETAE (C
was paid or payable to any directors during the year ended 31 ZT—F I EHE) - HEZZ
December 2022 (2021: same). &+ ZB=+—HI®=E
E BEE NN EMEME
EINA A& B B9 5 Bh 3 B B

WECET—F MR-
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Notes to the Consolidated Financial Statements

10 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(b)

(9

(d)

(e)

(f)

Directors’ retirement benefits

No retirement benefits were paid to the directors of the
Company during the year ended 31 December 2022 by a
defined contribution plan operated by the Group in respect of
their services as directors of the Company (2021: same). No other
retirement benefits were paid to the directors in respect of their
other services in connection with the management of the affairs
of the Company or its subsidiary undertaking (2021: same).

Directors’ termination benefits

None of the directors received or will receive any termination
benefits during the year ended 31 December 2022 (2021: same).

Consideration provided to third parties for making
available directors’ services

During the year ended 31 December 2022, the Company did
not pay any considerations to any third parties for making
available the services of themselves as directors of the Company
(2021: same).

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by and
connected entities with such directors

No loans, quasi-loans and other dealings were entered into
by the Company or its subsidiary undertaking in favour of the
directors of the Company, a controlled body corporate or a
connected entity of such directors at any time during the year
(2021: same).

Directors’ material interests in transactions,
arrangements or contracts

Save for transactions disclosed elsewhere in the notes to
these consolidated financial statements, no other significant
transactions, arrangements and contracts in relation to the
Group's business to which the Company was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year (2021: same).

AR MR R M

10 EFMmkiEn (&

(b)

(c)

(d)

(e)

(f)

ERRAER
BE_Z__+°-A4
—t+—HLEFE-AEEE
B2 FE G 8 EFL A
NEEEMEHRFEHEX
13 1E A 2R K48 A
FER) -BIEMREFEE
TABDHEMB AR EFHM
RHZHMBRBEOESMH
R ER (CTZ—4F 48
) e

SEHEEEN
HE_ZET__£+_AH
—t+—HLEEFEE BEES
BEWER S B WE T Al B B 2 T
(CEZ—F MER) -

MENESFRFBMAE
=hXfHZARE

HE-_T-__&£+=A
S+—ALEEEAATL
45 71 B A 2 5) 26 B PR S 7
BTSSR EARE
2T —F MR-

e —
—_—< —

Ram AZ B EGM
REMRXZZ2ER
REAFEETHEBAN AQ
BIHENBADMEUELER
BEF BEEREFELE
FEEEREAS T AENTE
T EERHEMIZSZ (CTF
——F {ERE) -

EENZS EHAE
> BAMR
BRAGEMBRRATH
FIEE 2R 790 It 5 R
REBEXEBEMANBERE
F—HBARRAREERHEAF
TwmBEZIER #H#EEX
Em (RAFFEINFARE
AIRRE) NEAR S TH R
BHCEZ—F MR °
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AR MR R M

11 FINANCE INCOME — NET 1N MBWA—FEE
2022 2021
s B
HK$'000 HKS$'000
FHET TFHET
Finance income B A
— Interest income on short-term bank —5EHRIRTERH
deposits FEUA - 882
— Other interest income —HthF BEUWA 2,096 3,894
— Interest income on contract assets —BHEENF EWA - 1,017
2,096 5,793
Finance costs g0
— Interest expense on bank borrowings —IRITERMERRE (379) =
— Interest expense on lease liabilities —HEaENHERX
(Note 15(b)) (MFzE1500)) (218) (64)
— Interest expense on loans from —KRREFMEMZ
a shareholder (Note 36(b)) (MFzE36(0)) (45) =
(642) (64)
Finance income — net B FEUW A — 558 1,454 5,729
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Notes to the Consolidated Financial Statements

AR MR R M

INCOME TAX (CREDIT)/EXPENSE

The amount of income tax (credit)/expense charged to the

12 FRiGM (E%) FX

REa2ERERIDBFRIFFER

consolidated statement of comprehensive income represents: (8% HZeEE
2022 2021
—EF TET &
HK$’000 HKS'000
FHET FHET

Current income tax BVERRT1ETR

Hong Kong profit tax EHEFER = =
PRC enterprise income tax RIS 5,488 9,454
Deferred income tax credit (Note 30) IEEFTSIRIER (FI5E30) (8,711) 672)
Income tax (credit)/expense Frigie (&%) Fx (3,223) 8,782

The Group is subject to income tax (credit)/expense on an entity basis
on profits arising in or derived from the jurisdictions in which members
of the Group are domiciled and operated.

The Group is eligible to nominate one Hong Kong incorporated entity
in the Group to be chargeable at the two tiered profits tax rates,
whereby profits tax will be chargeable on the first HK$2 million of
assessable profits at 8.25% and assessable profits above the threshold
will be subject to a rate of 16.5% Hong Kong profits tax of other Hong
Kong incorporated entities in the Group has been provided for at the
rate of 16.5% (2021: 16.5%) on the estimated assessable profits.

No provision for Hong Kong profits tax has been made as the Group
has no assessable profit arisen from Hong Kong for the year (2021:
same). The applicable corporate income tax rate for the Group’s PRC
subsidiaries is 25% on the estimated assessable profits.

FEBAREAERMNBERBME
RASEFRAER AR ELENITEN
wH R B REEEGMATEIR (ER)

/%

AEBEERRL—BAEERS
BB RS IR M AR TSR
IS INFRFR > #E 1L > H2,000,00078 7T
I FE SRR B F 1 $28.25% U 1R Z 4
MR MBEZ ERHESRRE
216 5%RI R R BANTR TR o H M
REBFMHRINERSEN G
SHERMBIERI65% (ZE_—
£ 1165%) PIREHEEBNER

it o

HRAEERFNLBNEBELRE
RIE A E UL TR FBFE
MEE (CEZ—F HE) - K&
B E N B AR HE A ER
MEFHNBEREEMBRNES

25%-¢°
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AR MR R M

12 INCOME TAX (CREDIT)/ EXPENSE (Continued)

The tax on the Group’s (loss)/profit before income tax differs than the
theoretical amount that would arise using the PRC statutory tax rate
applicable to profits of the consolidated entities as follows:

12 FRIGM (E%R) HX (#)

AEBRPISNAT (B8 EH 8
MIBEER LREGEAARSEE
IR EA P ERREAERKSE

NESEZENERDNT
2022 2021
—E-C —E-—F
HK$’000 HKS'000
FHET FHET
(Loss)/profit before income tax expense FRFTISMFI 2 AT
(&518) /a7 (163,175) 57,079
Tax calculated at PRC statutory income tax rate 2 FR % TE PRS2 # 25%
of 25% (2021: 25%) =T 5 1 25%)
STENMRIA (40,794) 14,270
Effect of different tax rate of operations on TEMEHEMBEEE
other jurisdictions KEN T E 1,187 (520)
Tax effects of: UTFRBEZRIEFE .
Income not subject to tax BARBUTA (3,129) (10,556)
Expenses not deductible for tax purposes RIS 37,637 6,520
Deferred tax not recognised for tax losses MIBR 1B RS ERR IS 2,387 -
Utilisation of previously unrecognised tax losses EN A S pii R HEsR 2 ¥ IE RS 18 (511) (932)
(3,223) 8,782
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()

(b)

(LOSS)/EARNINGS PER SHARE

Notes to the Consolidated Financial Statements

AR MR R M

13 S (E8) &7

Basic (@ HZ&
Basic (loss)/earnings per share is calculated by dividing the profit SREX (BB B ﬁ
attributable to equity holders of the Company by the weighted RAARREI DR ARGR
average number of ordinary shares in issue during the year. FMEBEUREREZTEER
BIMEFEHHEE -
2022 2021
—EC B —F
HK$'000 HK$'000
TFHT FHT
(Loss)/profit attributable to the ordinary AR st ESRE KR (18) /
equity holders of the Company used el e NSRS o
in calculating basis (loss)/earnings per A AFE(L (B548) &5 H
share: (157,410) 37,615
Weighted average number of ordinary B 31T @RI T HH
shares in issue (thousands) (F5) 771,188 769,356
Basic (loss)/earnings per share SREX (518 &7 (20 cents#fll) 5 centsAEL
Diluted (b) #8

Diluted (loss)/earnings per share is calculated by adjusting
the weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.

For the year ended 31 December 2021, diluted earnings per
share is calculated by adjusting the weighted average number of
ordinary shares outstanding assuming conversion of all dilutive
potential ordinary shares outstanding assuming conversion of
all dilutive potential ordinary shares. The Company has one type
of dilutive potential ordinary shares which is the share options
granted to consultants on 16 June 2021.

Calculation is performed for the share options in order to
determine the number of shares that could have been acquired
at fair value, which is based on the monetary value of the
subscription rights attached to outstanding share options.

For the year ended 31 December 2022, the diluted loss per share
equals the basic loss per share since the vesting of the share
options under the share option scheme of the Company would
not have a dilutive effect on the loss per share.

SRET (5E) /BADE
RO B B E
05 1% 38 % £ 517 2 8 R E0 T
TR IS o

BEE_ZT_—®+_H
—t+—HILEEE> E;Hxﬁ&?é
BRI BREEBBREE

%%%L&@ﬁﬂeﬁﬁ
TERMMEFHHAESR
HeX A BHEE—f8ETEH
HEBEKR AT —F5X
)ﬂ%ﬁ&%&ﬁ?ﬁzﬂ%ﬁ&ﬁéo

PEBRIEMS > RIEARTTRE
BREFTNREE SR E
Bt EARATERBAZR
nEE-

HE-Z-—4+=7
S+—BLEEE BREE
A QR B 5t BIE T Y
BRETEHSRERES
BERE SREEHRAS
P EREARE -
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e BRI
13 (LOSS)/EARNINGS PER SHARE (Continued) 13 Sk &BHR) & &
(b) Diluted (Continued) b) #8 B&)
2022 2021
ZEIZE CEF—%
HK$’'000 HK$'000
FHET FAET
(Loss)/profit attributable to the ordinary st E&EREL (B58) &F]
equity holders of the Company used in ~ FRTEEZ KA B EBHER
calculating basic (loss)/earnings A AEMN (B8 O&5f
per share: (157,410) 37,615
Weighted average number of ordinary B 2547 8 AR AU 04
shares in issue (thousands) FHE (TR 771,188 769,356
Adjustments for share options B ERE (TR
(thousands) - 5371
Weighted average number of ordinary &8 #% (5548) B8
shares for diluted (loss)/earnings TR METEE
per share (thousands) (F5) 771,188 774,727
Diluted (loss)/earnings per share SREE (518 &BF (20 cents#fll) 5 centsEAL
14  DIVIDENDS 14 g2
The directors do not recommend the payment of final dividends for EEfEEMBE_S &+
the year ended 31 December 2022 (2021: Nil). B=+—BULEFERMEKRBARKE

CEZ—F 8-
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AR MR R M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME--BERRELRE
1=
15(a) Property, plant and equipment 15(a) ¥~ R B K 5% R
Furniture,
Leasehold fixtures and
improvements equnpment Motor vehicles Total
R BT Q )
HE%E REREE HE &zt
HK$'000 HK$'000 HK$'000 HK$'000
T THET THET TET
At 1 January 2021 R-_Z2_—-%—-F—H
Cost mE 1,159 5557 81,700 88416
Accumulated depreciation and REHNERAE
impairment (746) (560) (37,499) (38,805)
Net book amount REFE 413 4,997 4401 49611
Vear ended 31 December 2021 BE_Z_—F
+_A=T—HLEFE
Opening net book amount HEREFE 413 4997 44201 49611
Additions NE = 7,068 19722 26,790
Write-off (Note 8) sy (rizEs) - (1) (1,232 (1,243)
Depreciation charge (Note 8) WEER (k) (83) (2,694) (11,959) (14,736)
Exchange difference ERERE = 340 1,585 1925
Closing net book amount HRERE 330 9,700 52317 62,347
At 31 December 2021 RZE2_—#+°"A=+—H
Cost Eﬁzzt: o 1,159 13131 102,285 116575
Accumulated depreciation and RetinERAE
impairment (829) (3431) (49,.968) (54,228)
Net book amount REFE 330 9,700 52317 62,347

Year ended 31 December2022 HEZZ__&

—_A=t—HILEE
Opening net book amount ﬁﬂm REEE 330 9,700 52,317 62,347
Additions - 1,316 1,051 2,367
Acquisition of a subsidiary Hﬂlﬁﬁ BB AR - 193 - 193
Disposal HE - (27) (1,107) (1,134)
Depreciation charge (Note 8) nEER (ﬂﬁfﬁ% ) (83) (5,014) (10,374) (15,471)
Impairment (Note 8) Note (i) HE (EEs) Mk - (803) (5,737) (6,540)
Exchange difference ERER - (648) (3,773) (4,421)
Closing net book amount S IREFE 247 417 32,377 37,34
At 31 December 2022 KRZBZZ%+-R=+-H
Cost mE 1,159 14,260 80,209 95,628
Accumulated depreciation and RtnERRE
impairment (912) (9,543) (47,832) (58,287)
Net book amount RE3E 247 4,717 32,377 37,341
Note (i): Impairment assessment on property, plant and equipment fisE(): HRERIBESEELEENE
were performed on each individual CGU, refer to Note 17 for THE - BE R R EREFT
details. & FIEE 2R E7
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RE U BHRERME
15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BERZHEAUARE
(Continued) g #E)
15(a) Property, plant and equipment (Continued) 15() ¥ -BERSE (&)
Depreciation charges of HK$15,211,000 (2021: HK$14,043,000) EEM15211,00087T (=
and HK$260,000 (2021:HK$693,000) were included in cost of T T —4F 1 14,043,00087T) K
revenue and general and administrative expenses respectively. 260,000 (ZEZ—4F
693,000787T) B0 RIET AKRE
B U s AR AR A R — A% Be 4T
i
15(b) Leases 15() 1A E
This note provides information for leases where the Group is a AU ERAE (A% E A
lessee. A REEN-
(i) Amounts recognised in the consolidated balance sheet (i) Mr S EEEEXE
ok
The consolidated balance sheet shows the following REBERABRITT
amounts relating to leases: FEREENSEE .
2022 2021
ZEIZE CEF—%
HK$’000 HK$'000
FHET FHET
Right-of-use assets ERAEEE
Leased properties HEM= 2,672 896
Lease liabilities HEaE
Current TRED 1,096 715
Non-current JERED 1,820 247
2,916 962
Additions to the right-of-use assets during the year ended BE_E__F#+_H
31 December 2022 were HK$3,495,000 (2021: Nil). =+—HIEEFE FE
B FARE & EE 3,495,000 7T

TETF )
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AR MR R M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(Continued)

15(b) Leases (Continued)

(i)

(iii)

(iv)

15 ME-BERRFEURE

8 (#&)
15() & (&)
Amounts recognised in the consolidated statement of (i) FEARE 2 E 5 e tE
comprehensive income SRR E AR
The consolidated statement of comprehensive income FEEzEBERITT
shows the following amounts relating to leases: FIERIEENEEE
2022 2021
—s--f =&
Note HK$’000 HK$'000
FEE FHET FHT
Depreciation charge of FHEEEITEER
right-of-use assets
Leased properties (Note 8) HEWZE (M15Es) 1,599 672
Interest expense (Note 11) FMERX (FisE11) 218 64
Expense relating to short-term %5 #AFH & Z 1HRARE X
leases (Note 8) (MyzEs) 1,535 1,850

Total cash flows for leases, including short-term lease and
interest expenses, for the year ended 31 December 2022
was HK$3,822,000 (2021: HK$2,595,000).

The Group’s leasing activities and how these are accounted
for

The Group leases various offices. Except for short term
lease arrangement, a rental contract is made for fixed
period of 3 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.

Extension and termination options

The lease agreements of the Group do not contain any
extension and termination option.

(iii)

(iv)

BE_E__£+=
B=+—HILEE M
EReRS4%E (8
EREBPHEERNER
) 73,822,00058 7T (Z
B —4F 25950008
JT) ©

FTEEEEEZEHRA
ARG

rEBHEESERQ
Eo-REPAEEZH
ShoHESREE DB
=fo

BERRERIES 1%
REEESE TR

BT RAL IR

FEEHEBEIES
EREE KK IEERE
o
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16 INVESTMENT PROPERTIES

16 IREME

2022 2021
s B

HK$’'000 HK$'000

FAET FAET

At 1 January ®—B—H 100,050 95,294
Fair value (loss)/gain (Note 7) AFE (B518) W (MEE7) (12,128) 1874
Exchange difference FERELR (7,990) 2,882
At 31 December K+=ZB=+—H 79,932 100,050

The following amounts have been recognised in the consolidated

TERBEENFEEEEBERAR

statement of comprehensive income for the investment properties: KREYMEEHER .
2022 2021
—E-F TET—F
HK$’000 HK$'000
FHET FHET
Rental income (Note 6) B A (FizEs) 3,302 3,133
Cost of property leasing (Note 8) M ERM A (Mf5t8) (215) (516)
3,087 2617
Valuation process of the Group TEENGERR
As at 31 December 2022, investment properties were revalued by RS- _F+_B=+—H'#&
an independent professionally qualified valuer, CHFT Advisory and BYEEHBIFESERGER

Appraisal Limited (2021: same), using direct comparison approach. As
at 31 December 2022, the Group's interests in investment properties
are held on leases of 27-28 years (2021: 28-29 years) and are located in
the PRC (2021: same).
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AR MR R M

INVESTMENT PROPERTIES (Continued) 16 REWE (@)

Valuation process of the Group (Continued) TEBRNKERRF @)

The Group reviews the valuation performed by independent valuer MV ERBENMS > AEEER
for financial reporting purposes. Discussion of valuation processes and BUGEMEEZHE-EEEH
results are held between management and independent professional B EESERGEMNmEER
qualified valuer for financial reporting purposes. FFRAER > UM FERIB 2 Ao

Fair value measurements using

EAUTHABBZATEAEZESN

Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HREE HthEX BX
RiERTIS AERREA EGIf ik
HIERE i WA
Description (Level 1) (Level 2) (Level 3)
1R (E—B) (=) (B=R)
HK$'000 HK$’000 HK$'000
FHT TFHT F#T
At 31 December 2022 gt - 3
+-B=+—H
Investment properties: REWE
Commercial buildings and car EEREREN
parking spaces
- Mainland China —hE A - - 79,932
At 31 December 2021 R_B_—F
+ZHA=+—H
Investment properties: REWE
Commercial buildings and car [GEFNEREI
parking spaces
- Mainland China —RE A - - 100,050
The Group's policy is to recognise transfers into and transfers out REBMPBERILNENZEHE =
of fair value hierarchy levels as of the date of the event or change HERLSRIEHIREEEBRIR
in circumstances that caused the transfer. There were no transfers TEBENEAKREH FKrFH
between Levels 1, 2 and 3 during the year. — B EIEBNREEzELESE
}éﬂ =/
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16 INVESTMENT PROPERTIES (Continued)

Information about fair value measurements using significant
unobservable input (Level 3) is as follows:

Valuation techniques

16 REWFE (&)

h{ERM

B E AT A BEHA YR
(E=/8) WA TENE
IS5

ZEra

Relationship of
Valuation Unobservable Range of unobservable
Description Fair value technique inputs unobservable inputs inputs to fair value
A% FUBREA Y
BER ATE (B AABRHUARE BAZERHER BAFEMNRE
HK$’000
FHET
At 31 December 2022
RZE_”_&+”"A=+—H
Commercial buildings and car parking 79,932 Direct comparison approach  Comparable sales Commercial buildings: The higher the comparable
spaces - No.8, Fuchengmen Road, evidence RMB60,000 to market price, the higher
Xicheng District, Beijing, the PRC RMB75,000 per square the fair value
metre
A shift of the market price
Car parking spaces: by +/-5%resultsin a
RMB250,000 to change in fair value of
RMB300,000 per unit RMB3,997,000 for the
year ended 31 December
2022
BERBERBEA—FEIERT BB DELBHEERE BEAZ 8TAK TELRHEEAQTE
A& 8 MPISN A HTesE ARM560,0007E BRIELE
AE#750007T
I EEEE+/-5%E 5
Bl GBI BE_Z__&4_
AR2500007cE B=+—BLFEHN
AR #5300,00075 ATEEPARE
3,997,0007C
At 31 December 2021
RZB-_—F+"A=+—H
Commercial buildings and car parking 100,050 Direct comparison approach  Comparable sales Commercial buildings: The higher the comparable

spaces - No.8, Fuchengmen Road,
Xicheng District, Beijing, the PRC

BEAEREM-—FEIERT
ANE 8 MPISh AR

BB

evidence RMB60,000 to
RMB98,000 per square

metre
Car parking spaces:

RMB250,000 to
RMB500,000 per unit

DALLRHEERE BHEAE  STHK

AR#60000TEAR

#98,0007T

B S8
AR 125000070 E
AR #500,0007T

market price, the higher
the fair value

A shift of the market price
by +/-5%results in a
change in fair value of
RMB5,003,000 for the
year ended 31 December
2021

Tﬁttfﬁﬂ“ﬁi“iﬁé

RRIELE

HRER TS ER
BE-T_—&{—
B=t—BILEEN
ATFEEHARE
5,003,0007T

Under direct comparison approach, fair values of the investment
properties are derived from comparing the property to be valued
directly with other comparable properties, which have recently
transacted. However, given the heterogeneous nature of the
properties, appropriate adjustments are usually required to allow
for any qualitative differences that may affect the price likely to be
achieved by the property under consideration. The most significant
impact into this valuation approach is price per square meter/price per

unit.
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17 GOODWILL AND INTANGIBLE ASSETS 17 BERETEE
Customer Customer
Goodwill backlog relationship Patent Total
KT
[k BREH ERR% E 4] Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FER FET FAT FAT FER

At T January 2021 RZE_—-F—HA—H
Cost (D% 115817 48724 34017 S 198558
Accumulated amortisationand ~~ E st R BAE

impairment (3683) (33,807) (7,050) = (44,540)
Net book amount REZE 112,134 14917 26967 S 154018

Yearended 31 December 2021  BE_ZE_—4F

+ZA=1+—HIEEE

Opening net book amount BRERE 112,134 14917 26967 S 154018
Amortisation charge B - (14,702) (3329) = (18,031)
Bxchange differences ERER 3,294 215) 644 = 3723
Closing net book amount HRIRERE 115428 S 24,282 S 139710
At 31 December 2021 R_E_—-#+_A=+—H
Cost A 119219 48509 34661 S 202,389
Accumulated amortisationand Rt RRE

impairment (3,791 (48,509) (10,379) = (62,679)
Net book amount IREZE 115428 = 24,282 S 139710

Year ended 31 December 2022 HE_F_-—

+ZA=+—HLEE

Opening net book amount BRERE 115,428 = 24,282 S 139,710
Acquisition of a subsidiary WE—RNE AR 19,054 - - 24,209 43,263
Amortisation charge BiH - - (3315) (1,412) (4,727)
Impairment AE (129,112) - (2,849) (3,511) (135,472)
Exchange differences ERESE (5,370) - (1,810) - (7,180)
Closing net book amount R RmERE - - 16,308 19,286 35,594
At31 December 2022 RZEZZ&H+ZA=+—-H
Cost WA 134,377 = 33,074 24,209 191,660
Accumulated amortisationand Bt KA

impairment (134,377) - (16,766) (4,923) (156,066)
Net book amount RERE - - 16,308 19,286 35,594
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GOODWILL AND INTANGIBLE ASSETS (Continued) 17 BERELEE (&
During the year ended 31 December 2022, amortisation of intangible BE_Z__F#+_-_B=+—HL
assets charged to the “general and administrative expenses” is FE R I—RRITEESZ OGN
HK$4,727,000 (2021: HK$18,031,000). B E ERNEE 24,727,000 7T (2
—%£E 1 18,031,000/ 7T) °
Impairment assessments of Goodwill and intangible assets BERELEERENG
Goodwill acquired through business combinations in previous and REFTFEEBEBRSHIEDN
current years are allocated to cash generating units, namely New BEENREEREELENMN D5
Fortune Holdings Limited and its subsidiaries (the “New Fortune BREEREBBRABIREN
Group’, which engages in property leasing business) cash generating };/&ﬂ (T &l B
unit ("CGU"), BYL Property Holdings Group Limited and its subsidiaries BEXxy) ReELsBu ((REESE
(the "BYL Group’, which engages in environmental maintenance B REEREXERERSR
business) CGU and Shanghai Umital Medical Technology Company RBrakERBAR (TEHKE
Limited (“Umital’, which engages in manufacturing and trading B RBRIRMERER) ReEE
of medical devices) CGU respectively, for impairment test. The Bk BBERARBERRBERA
recoverable amounts of the New Fortune Group CGU, BYL Group CGU B (MBRZFZ WEEBEIMIE
and Umitai CGU have been determined by reference to higher of the BERES) REELBULUETH
fair value less costs of disposal and value in use. BAH BEEERSEEBAU
BHRERREELEBARERSE
REELEBMNAIKREERELSE
REEREERNFTAFEREBECR
EEMERTE e
Goodwill BE
Impairment Exchange
Opening Addition loss difference Closing
A & RERSE ERERE EES
. = HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
As at 31 December 2022 +=ZB=+—H FHET FET FAET FHET FHET
Property leasing business MEREER -HBHER
- New Fortune Group CGU REELBU 19,253 - (18,357) (896) =
Environmental maintenance RIGHERER—ZHRE
business - BYL Group CGU EREELB 96,175 - (91,701) (4,474) -
Medical devices business BERNELR—EARR
- Umital CGU SELE - 19,054 (19,054) - -
115,428 19,054 (129,112) (5,370) =

168 MWEXFERAT| —ZE-__F5H



17
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GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments of Goodwill and intangible assets
(Continued)

Property leasing business — New Fortune Group (GU

The recoverable amount of the New Fortune Group CGU was
determined based on fair value less cost of disposal. In assessing the
fair value less cost of disposal calculation, references were made to the
valuation of the investment properties and the carrying amount of the
business unit's other assets and liabilities which approximated to their
fair values initially recognised on acquisition relevant to this business
unit. Fair values of the properties were determined based on valuations
performed by CHFT Advisory and Appraisal Limited, an independent
professional valuer at year end (See Note 16 for details).

Due to the drop in market value of the investment properties held
in this CGU, the directors determined that, after having made all
reasonable and careful enquiries, the valuation methods, basis and key
assumptions applied in the valuation of the investment properties held
by the New Fortune Group CGU, additional provision for impairment
loss of HK$18,357,000 was made on the New Fortune Group CGU
(2021: Nil).

Sensitivity analysis to the change in assumption, refer to Note 16 for
details.

Environmental maintenance business — BYL Group (GU

The recoverable amount of the BYL Group CGU calculated based on
value-in-use was determined based on valuation performed by CHFT
Advisory and Appraisal Limited, an independent professional valuer,
which was higher than its fair value less cost of disposal and fell short
of the carrying amount by HK$101,090,000 (2021: exceeded carrying
amount by HK$67,848,000). Impairment charge was recorded during
the year, due to the performance of environmental maintenance
business experienced a considerable decline in 2022, as the new wave
of COVID-19 outbreak had a severe impact on the mainland territory
resulting in temporary lock down in several cities. Management also
exercised caution and was prudent to bid new projects, which resulted
in decrease in the forecast performance.
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BEREBLEE (&
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FTERE)  MEZATEDRE
B E X G BERMGEMED AR
HERABNRFRETZAEME
E GFHERMEE6) °
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17

GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments of Goodwill and intangible assets
(Continued)

Environmental maintenance business — BYL Group (GU (Continued)

In assessing the value-in-use calculation, references were made to the
calculations using pre-tax cash flow projections based on financial
plans approved by management covering a forecast period of 5
years. Cash flows beyond the forecast period are extrapolated using
the estimated long-term growth rates. The long-term growth rate of
the CGU does not exceed the long-term average growth rate for the
environmental maintenance business in which the CGU operates.
The key assumptions applied include pre-tax discount rate of 20%
(2021: 20%), negative revenue growth rate of 43.2% (2021: 10%) for the
first year of projection, negative revenue growth rate of 9.4% (2021:
revenue growth rate of 10%) for the second, revenue growth rate of
9% (2021: 10%) for the third and forth year (2021: 5%) and 5% (2021:
3%) for the final year of the five year budget period. The terminal
growth rate of 2% (2021: 2%) and an average gross profit margin
percentage of 19% (2021: 26.7%) were used. The revenue growth rate
in the first year of projection was arrived at by taking into account of
the expected renewal of existing service contracts, the committed
services contracts awarded to BYL Group and the expected bidding
and execution of new potential services contracts as at the date of the
assessment by management.

If expected pre-tax discount rate for the projection period had
been 0.5% lower/higher than management’s estimates with all
other variables held constant, the recoverable amount of BYL Group
CGU would have been approximately HK$3,567,000 higher and
HK$3,374,000 lower respectively. If the revenue growth rate had been
5% higher/lower than management’s estimate at 31 December 2022
with all other variables held constant, the recoverable amount of BYL
Group CGU would have been approximately HK$3,672,000 higher
and HK$3,614,000 lower respectively. If the terminal growth rate had
been 0.5% higher/lower than management’s estimate at 31 December
2022 with all other variables held constant, the recoverable amount
of BYL Group CGU would have been approximately HK$1,791,000
higher and HK$1,622,000 lower respectively. If the average gross profit
margin percentage had been 0.5% higher/lower than management’s
estimate at 31 December 2022 with all other variables held
constant, the recoverable amount of BYL Group CGU would have
been approximately HK$4,853,000 higher and HK$4,795,000 lower
respectively.

AERBREIRAR | — S _F5H

17

Fﬁ E& 7 H:; ﬁ é (/r'E
'ﬁi;—i&m\ﬂzﬁéﬂiﬁ R

/,VE

IRIGHEEE - B EE R
EEE(I (%)

RFEEAEEAER  E2ER
SIEETHL A R ETER BRI 5T E
@Fﬁﬁ?%ﬂﬁ'ﬁ%%uuiﬁfﬂﬁ‘f%C’%E\
AU ENReREERGstRE
i“%%%&,d ZREELEBUMNE
FRIE R X mBiEIR e EE B AIE
ENIRIBHEXENRPTHEER
KoEAMN T ERRSBIERRA
ﬁéiﬁﬁzo% (TEZ—F120%) 8
FEAPNRZEIERETRL32% (T
T—F ) " BE_FEhnaE
o4 (CE - —F IR BEX
10%) ~ ”_E(_V: 1 10%)
FENERGEERIY (CBE-—
F5%) URAEEEHERE—F
5% (CBE - —F 1 3%) o FHEKH
BEEI®% (ZTEZ—F 1 2%) kF
HEMEFHOE19% (CE-—% .
267%) cBEEANWRIEREET
KRR EEE L HIATERREN
BERBSH -BFEBHRERD
RS SN R B INFR & M B 1L T
BERBESNRBER

8 R HA R TR A PR R AT AL IR =R L
BEBNEHER, S05%BRAE
HtESRFAE B EHRER
ReESXBEMNATIREI2EEZIEM
73567000%m)§z/m"\3374000%
T MK FEERLEEBRN _&
—HE+_A=+—HfEEe 1B
SwEFIBEEMEERFAE AE
HREBRIRSEEBUNTWEE
FEHE 9 B EE N493,672,00078 70 K2 R
/133,614,000 77 © i R HA G R X &
EEEBERN S __F+"/= +—
Hz &5t S,/ 1%0.5% B Fr A H fih i
ERFAE WBEHREFRSE
A BRI PTUREIEEER 5 R BI04
1,791,000%8 75 K& 8 2101,622,00078 73 ©
WHEHEEFZETD ttfﬂ%ﬁ’\_
T _FE+-_RA=+—Hfhts
FosnBFmBEMESRFAE
B HRERIRSEEBMUMN T
(o] R84 2 51 18 10 494,853,00078 7T
K2R 4,795,0007 7T ©



17

Notes to the Consolidated Financial Statements

GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments of Goodwill and intangible assets
(Continued)

Environmental maintenance business — BYL Group (GU (Continued)

Based on the impairment assessment performed after considering
the above value-in-use calculation and the nature, prospects, financial
condition and business risks of the respective CGU, the recoverable
amounts of CGUs acquired in 2018 were below the carrying amounts.
As a result, the Group recognised an impairment provision for the
goodwill, intangible assets, property plant and equipment amounting
to approximately HK$91,701,000, HK$2,849,000 and HK$6,540,000
respectively (2021: Nil).

Medlical devices business — Umitai (GU

The recoverable amount of the Umitai CGU calculated based on
value-in-use was determined based on valuation performed by CHFT
Advisory and Appraisal Limited, an independent professional valuer,
which was higher than its fair value less cost of disposal and fell short
of the carrying amount by HK$22,565,000. Impairment charge was
recorded during the year. After the acquisition date of Umitai CGU in
May 2022, the new wave of COVID-19 outbreak continued to have
severe impact on the mainland territory resulting in temporary lock
down in several cities in the second half of 2022, which led to the
worse than expected performance of the medical device business in
2022.

In assessing the value-in-use calculation, references were made to the
calculations using pre-tax cash flow projections based on financial
plans approved by management covering a forecast period of 5
years. Cash flows beyond the forecast period are extrapolated using
the estimated long-term growth rates. The long-term growth rate of
the CGU does not exceed the long-term average growth rate for the
environmental maintenance business in which the CGU operates.
The key assumptions applied includes pre-tax discount rate of 15.3%,
revenue growth rate of 50% for the first year of projection, 30% for
the second, 20% for the third year, 10% for the forth year and 8% for
the final year of the five year budget period. The terminal growth
rate of 3% and an average gross profit margin percentage of 18.8%
were used. The revenue growth rate in the first year of projection was
arrived at by taking into account of the existing sales contracts and
the committed sales contracts awarded to Umitai and management’s
expectations of market development as at the date of the assessment
by management.
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GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments of Goodwill and intangible assets
(Continued)

Medical devices business — Umitai CGU (Continued)

If expected pre-tax discount rate for the projection period had been
0.5% lower/higher than management’s estimates with all other
variables held constant, the recoverable amount of Umitai CGU would
have been approximately HK$906,000 higher and HK$832,000 lower
respectively. If the revenue growth rate had been 5% higher/lower
than management’s estimate at 31 December 2022 with all other
variables held constant, the recoverable amount of Umitai CGU would
have been approximately HK$7,877,000 higher and HKS$6,747,000
lower respectively. If the terminal growth rate had been 0.5% higher/
lower than management’s estimate at 31 December 2022 with all
other variables held constant, the recoverable amount of Umitai CGU
would have been approximately HK$925,000 higher and HK$844,000
lower respectively. If the average gross profit margin percentage had
been 0.5% higher/lower than management's estimate at 31 December
2022 with all other variables held constant, the recoverable amount of
Umitai CGU would have been approximately HK$6,030,000 higher and
HK$6,059,000 lower respectively.

Based on the impairment assessment performed after considering
the above value-in-use calculation and the nature, prospects, financial
condition and business risks of the respective CGU, the recoverable
amounts of CGU acquired in 2022 were below the carrying amounts.
As a result, the Group recognised an impairment provision for
the goodwill and intangible assets amounting to approximately
HK$19,054,000 and HK$3,511,000 respectively.
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FINANCIAL INSTRUMENTS BY CATEGORY

AR MR R M

18 REBHEISHNERTAE

The accounting policies for financial instruments have been applied to T ANZHABKREERR T
the line items below: HH
2022 2021
HK$’000 HKS$'000
FAT FET

Assets as per consolidated balance sheet (Z&EEBEBERATEE

Financial assets at FVPL B FEFA B HEE
Structured deposits (Note) ERRER (WE) 160,128 -
Equity securities listed in Hong Kong BHELHRAFS 14,740 28,958
Equity securities listed outside Hong Kong BB LTRAES - 46,570
Unlisted equity investments JEEMREAKE 10,831 21,081
Financial assets at amortised cost FEHE T R AR D AR B % (i BB
Trade receivables B 5 EWEIE 186,468 134475
Deposits and other receivables & M B E W EIE 22,910 30,730
Restricted cash ZPREIRE 2,378 10,276
Cash and cash equivalents HERIESEEY 81,911 233,608
Liabilities as per consolidated FEBEEBAKRIEGE
balance sheet
Financial liabilities at amortised cost FEHE R AR D IR ) B e
Bank borrowings RITER 11,195 =
Trade payables B 2B RIE 44,149 25,156
Other payables HiERIE 7,365 22,578
Deposits received BiEE 3,224 871
Consideration payable ERARE 59,604 60,293
Lease liabilities HEAR& 2,916 962
Equities traded in China's equities market are “listed outside Hong RHEESMHERZ0ESATIE
Kong" EE A
Note: During 2022, the Group has purchased structured deposits from a bank Mt RZZE__F - AEEEE—HR

for terms varied from 1 month to 1 year. As the change in exchange rate
of certain currencies will result a change in interest rate of the structured
deposits, they were classified as financial assets at fair value through
profit or loss in the consolidated balance sheet.

THREERIEER BRAIERE
Fo-HNETEBNEZZHTER
ERUETERR s FILERINER
BEERBERTROESEATES
AR EREE-
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AN *
e FRERMEE
19 INVENTORIES 19 #F8
2022 2021
B "B —fF
HK$'000 HK$'000
FHET AT
Raw materials R 654 =
Work in progress TR 1,551 =
Finished goods SR 17,241 =
19,446 -
The cost of inventories recognised as expenses and included in cost of R R ABEERENEES
sales amounted to approximately HK$9,125,000 (2021: Nil). AR #9759,125,0008 7T (Z&E - —
FiE)o
20 TRADE RECEIVABLES, NET 20 EZEUWRIE F5E
2022 2021
—E-= —e——f
HK$'000 HKS$'000
FET FET
Trade receivables B 5 g 187,268 135,101
Less: Loss allowance B EEIRE A (800) (626)
Trade receivables, net B WA R 186,468 134,475
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AR MR R M

TRADE RECEIVABLES, NET (Continued) 20 BERWNRIE B8 ()
The ageing analysis of trade receivables based on invoice date is as BEEHREINNEZ ERRIEF
follows: KEEREC DU T -
2022 2021
=~ =%
HK$’000 HK$'000
FHET FHET
0to 30 days 0&30H 16,494 28,571
31 to 60 days 31&260H 14,502 22,140
61 to 90 days 61290H 14,881 16,295
Over 91 days 85891 5 141,391 68,095
187,268 135,101
Less: Loss allowance A ESIERE (800) (626)
Trade receivables, net B ERFIE JFRE 186,468 134,475
The credit periods granted by the Group to its customers for its REFBHERIBEEERERRE
environmental maintenance business and its tenants, are based on the HEERENEERNLERAESL
agreed contract terms or subsequent mutual agreement, which range BB EE 5 M F30E180
from 30 to 180 days. As at 31 December 2022 and 2021, the Group’s H- RZE-_—_FR_E_—
trade receivables mainly comprised receivables from the Group's +_A=+—H xEENEZE
environmental maintenance business. They are related to customers WHIBEF B2 EIERBAERIRIZAE
for whom there was no recent history of default. EEREWIHIE B3 EWREIE

BT HAN B KB R R B R o

As at 31 December 2022, trade receivables with carrying amount of RIE2E-__F#+"B=+—H"&
approximately HK$33,530,000 were pledged as collateral for the bank HE{E#97333,530,00078 70 2 & 5 FEUR
borrowings of the Group (Notes 26). BB EAERERRITERZ

RS (f5E26) ©
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AR MR R M

20

TRADE RECEIVABLES, NET (Continued) 20

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for all trade receivables. Movements of loss allowance for trade
receivables are as follows:

B 7 BRIE P ()
A5 B FE BB B 1R 25 R 50
SR A RIS ESE &
AR FTE B 2 R IERAEE
SRIRBYTEIAAS 1B - B BB
H2 BREEEHNT

2022 2021

=~ BT £

HK$'000 HK$'000

FHET TFAT

At 1 January w—B—H 626 =
Provision for loss allowance on financial assets & RAE E R B 174 626
At 31 December R+ZB=+—H 800 626

The Group's credit risk management is disclosed in Note 3.1 to the
consolidated financial statements.

The carrying amounts of trade receivables approximate their fair values
and are denominated in RMB. The maximum exposure to credit risk
at the balance sheet date is the carrying values of trade receivables
mentioned above. The Group does not hold any collateral as security.
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AR MR R M

21 DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 21 EE-FAMREREMAE

2022 2021
HK$’000 HK$'000
FAET FHET
Performance deposits (Note (a)) BAREE (@) 3,557 8,202
Rental deposits HeEs 221 213
Utilities deposits UNZE ik e 2 3
Other deposits Hithiz=® 15 16
Other receivables (Note (b) HahpEWEIE (M sEb) 23,898 24432
Other prepayments HMFENIE 4,756 4,829
32,449 37,695

Less: Non-current portion W JEBNERER
— rental deposits —HEEE (8) (213)
— performance deposits (Note (a)) —BHRES Q) (462) (505)
(470) (718)
Current portion BNEAER > 31,979 36,977

&~ FEN RUIB R A AT E WA
REERAEATFERE EUAR
MESHE 5 112,978,000 75 (& - —
F 1 994,000 7T) B TTEHE

The carrying amounts of deposits, prepayments and other receivable
approximate their fair values and are denominated in RMB, except for
HK$2,978,000 (2021: HK$994,000) which was denominated in HKS.
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AR MR R M

21

22

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
(Continued)

Note:

(@)

In accordance with the service contracts with customers and the
common practice in the environmental maintenance industry in the
PRC, certain customers request the Group to maintain deposits with
them. These deposits will be released and refunded to the Group when
the relevant environmental maintenance services contract expired,
normally in one to three years. The balances are regularly reviewed by
management with reference to the historical default rates or forfeiture
rate. No loss allowance was made on these deposits as at 31 December
2022 and 2021.

In 2021, the Group has provided a loan of HK$19,080,000 to a third
party in contemplation of a potential acquisition. When the potential
transaction was terminated, the third party refused to settle the loan
and hence the Group has taken legal measures against the third party
to recover the debt. According to the arbitral decision of the arbitral
committee and the composition agreement signed with the third
party, the latter has to repay the loan in full as agreed in the repayment
schedule. The loan has been timely repaid up to the date of this report
and management considered the risk of default to be remote.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS

The Group classifies the following financial assets at FVPL:

debt investments that do not qualify for measurement at either
amortised cost or FVOCI
equity investments that are held for trading, and

equity investments for which the entity has not elected to
recognise fair value gains and losses through OCl

MEREARAR | 25K

21

22
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WEkIE (&

5T

(@)

(b)
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AR MR R M

22 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFITOR 22 A F{EtAEZZ S

LOSS (Continued) MEE (&)
Financial assets measured at FVPL include the following: BAFEF ARG ENSHEE
BEUTEIE:
2022 2021
—m—— —=m——F
HK$’000 HK$'000
FHET FHET
Structured deposits ERBETER 160,128 =
Equity securities listed in Hong Kong B LLMRAES 14,740 28,958
Equity securities listed outside Hong Kong FEEB LHRADS - 46,570
Unlisted equity investments FEEMRARE 10,831 21,081
185,699 96,609
See Note 3.1 for information about the Group's exposure to price risk BEAAE E P EERES R U KR E
and the methods and assumptions used in determining fair value. TENEERRELA A E R BREINE R

2R3

23 CASH AND CASH EQUIVALENTS AND RESTRICTEDCASH 23 IRERIAEELEBYERS

PR %I IR &
2022 2021
—m-—g —E-
HK$'000 HKS$'000
FHET FHET
Cash at banks RITIRE 81,865 233,557
Cash on hand FmEiRE 46 51
Cash and cash equivalents REMREEEY 81,911 233,608
Restricted cash — current ZIREIRE —MED 9 7,688
Restricted cash — non-current ZREIIRE—IERE 2,369 2,588
2,378 10,276
84,289 243,884
Maximum exposure to credit risk mEEERR 84,243 243,833
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23  CASH AND CASH EQUIVALENTS AND RESTRICTED CASH
(Continued)

Cash at banks earn interest at floating rates based on daily bank
deposit rates. Cash and cash equivalents, and restricted cash are
denominated in the following currencies:

23

RAERAETFEMRR
PRERE (47
SRITREMBTENE B BT
DIRRBMAE - RERRELMR
MRBIREIRE U THEIEHE :

2022 2021
—E-— —E-

HK$'000 HK$'000

FET FHET

RMB AR 28,629 28,932
HKS BT 20,112 151,584
uss ETT 35,548 63,368
84,289 243,884

As at 31 December 2022, out of the total cash and bank balances
denominated in RMB as stated above, approximately HK$28,186,000
(2021: HKS28,932,000) were kept in Mainland China. The remittance
of these funds out of Mainland China is subject to applicable foreign
exchange restrictions imposed by the respective local governments.
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A B —F+"RB=+—H L
XFEFt U AN RS ENERES &R
S EBYAEEET > £928,186,00078 7T

ZZ T —4F 128,932,000 7T) 17
W PE R ZEE LB PE
Pt ZE S & 3th 75 B B B 22 58 A 4
FEEHIFTARIR ©



Notes to the Consolidated Financial Statements

AR MR R M

24 SHARE CAPITAL AND SHARE PREMIUM 24 RAEKRIRGEE

Number of Nominal value
ordinary of ordinary Share
shares shares premium
EREKREE ERkEE R wE
Thousand HK$'000 HK$'000
Fhg FHET FAET
Authorised: ETE -
Ordinary shares of HK$0.01 each AT —F
as at 31 December 2021 and +ZA=1+t—8K
31 December 2022 B "F+°R
—t+—HESREE
00178 T EBR 10,000,000 100,000 -
Issued and fully paid: BEITREE
At 1 January 2021 RZBE-—&—H—AR 705,000 7,050 480,200
Issue of ordinary shares by subscription BB B 1TZ @R
(Note (a)) (P 5E(@) 90,000 900 148,637
At 31 December 2021 and NZEZ—f
1 January 2022 +ZBA=+—Hk
—E-C
—R—H 795,000 7,950 628,837
At 31 December 2022 BB
+-BA=+—H 795,000 7,950 628,837
Note (a): B EE(@):

R —F=BZ+=H ' AARHEE
RETURERZR RERERZR 28
EERHERERERET MEEREER
B HRRRIBREREER T DR AL KE
AUREESKREERDI8BETRERS
90,000,0008&HT A& 15 o AECA R (IHBFA) HE

On 23 March 2021, the Company entered into the Placing Agreement with
the Placing Agent. Pursuant to the Placing Agreement, the Company has
conditionally agreed to allot and issue, and the Placing Agent has conditionally
agreed to place, on a best effort basis, up to 90,000,000 new Shares to not less
than six Placees at the Placing Price of HK$1.68 per Placing Share. The Placees
and (where appropriate) their respective ultimate beneficial owner(s) shall be

independent third parties.

On 15 April 2021, the conditions set out in the placing agreement was fulfilled
and the placing was completed on the same date, in which 90,000,000 shares
were placed to not less than six Placees at HK$1.68 per share. The net proceeds
of HK$149,537,000 (after deduction of the placing commission and other
expenses from the gross proceeds of HK$151,200,000) were raised from the
placing and credited to the share capital and share premium account of the

Company.

ZENRKEBEHEAARBRBUE=T-

RIZZ—FWMB+H B EEEREMEAN
BERGCEEMKEENFEATMR  HF
90,000,0008 B& 17 = & LA 17 1.68B AL & F
TORNBEAREAN - EEFMEBRIBETES
149,537,000 7t (B FT{S 7148 %8151,200,000
BrilREEMEREMBEZR) Wt AR
NERA KRR R BEAR
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25 RESERVES 25 {#fE

Share-based Shares held
Capital Exchange payment for employee Accumulated Statutory
feserve feserve reserve  share scheme losses feserve Total
MR HEERH
AERN HERE
EREE BERGE HEE e RS EEHE ELE
HKS'000 HKS000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
TAL TET TET TER TEn TEn TAL
At1January 2021 RZ%=-5-F-H 4986 14548 10832 - (149,664) 10,142 (109,156)
Comprehensive income: 2ENE
Profit attributable to owners of - ANAE A AL A
the Company - - - - 37615 - 37615
Other comprehensive income:  Eft1 2E W :
Currency translation differences ~ EMAEZETE s 10824 = = 5 5 10824
Comprehensive income: 2ERE = 10824 = = 37615 = 48439
Transactions with ownersin B ANEHEE AN
their capacity as owners: SETNRS
Share-based payment (Note 33)  LIRID A RBEITH
(F3£33) - - 9602 - - - 9602
Acquisition of shares under REESRAHE
employee share scheme WEERG - - - (33,806) s s (33,806)
Transfer to statutory reserve BEEITHE - - - - (1923) 3 1848
At 31 December 2021 AZEC-E
+ZR=1-H 4986 130 044 (33806) (113972 13913 #3073
At1January 2022 RZE--%-F-H
Comprehensive loss: 2EGE:
Lossattrbutable to ownersof KA A \EMEEE
the Company - - - - (157,410) = (157,410)
Other comprehensiveloss: i 2EESE :
Currency translation differences ~ EMAEER - (19,801) - - - - (19,801)
Comprehensive loss: 2EFH. - (19,801) - - (157,410) - (177,211)
Transactions with ownersin ~ SEE AUEHE AN
their capacity as owners: SRETNRS
Share-based payment (Note 33)  LUIRIDARBRITH
(F3£33) - - 5,883 - - - 5,883
Acquisition of shares under REEERAHE
employee share scheme WEERG - - - (1,755) = = (1,755)
At 31 December 2022 RZZ_ZZE
+ZB=1+-H 4,986 5571 26,317 (35,561) (271,382) 13913 (256,156)
PEREARAR | —S-_FFK
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Notes to the Consolidated Financial Statements

BORROWINGS

Bank borrowings with a principal amount of RMB10,000,000 (2021:
nil) was interest bearing at 4.1% per annum, secured and repayable
within one year. The bank borrowings were guaranteed by account
receivables provided by the Group. As at 31 December 2022, the
carrying amount of the loan approximates to its fair value.

TRADE PAYABLES

The ageing analysis of trade payables based on invoice date is as
follows:

26

27

AR MR R M

4
B TA

rx&EA ANRK10,000,00078 (Z =
% F) NIRTERRENE
41%5T B BIEREER—FRE
EoRITERAAERIRENEIK
HIEEER RN _E__F+_A4
=+—HB > BXRZEREEAEAT
ERE-

85 EImRIE
2= QRN E S FUER
BT :

2022 2021

—EHF —ET—F

HK$'000 HKS$'000

TFHET FHETT

0 to 30 days 0ZF30H 12,757 9,011
31 to 60 days 31F60H 5,925 2,854
61 to 90 days 61290H 3,254 2,497
91 to 120 days 912120H 4,519 1,179
Over 120 days 881208 17,694 9615
44,149 25,156

The carrying amounts of trade payables approximate their fair values
and are denominated in RMB.
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RE U BHRERME
28 ACCRUALS, PROVISIONS AND OTHER PAYABLES AND 28 EstERA -BHEREME
DEPOSITS RECEIVED TR R BWIRE
2022 2021
“EF CF—%
HK$’000 HKS$'000
FHET FEx
Accruals, provisions and other payables  FE:t B~ EB#E R
HthFE{TFR1E
Accrued wages, salaries and bonuses st TE - Fhe ks 17,355 18,899
Payables for purchases of property, BEWME BB REEN
plant and equipment FERRIB 3,858 12,765
Other accrued expenses HihfEstx 9,498 9,812
VAT and other tax payables IMER R EMENIRIE 15,815 14,734
Total accruals, provisions and other payables 485t FESHES FE ~ 58 R ELfth g
TRIE 46,526 56,210
Deposits received Sy &
Tenants' deposits received BWHEAZE 3,224 871
Less: Non-current portion B JEBNHEAER (412) (341)
Current portion BEAER > 2,812 530
The carrying amounts of accruals, provisions and other payables and FESH & FA ~ 551 R ELfh AR AT RRIE XL
deposits received approximate their fair values and are denominated in REWiZENREEEE A TEE
RMB, except that HK$3,525,000 (2021: HK$4,340,000) are denominated B AR STHE » 13,525,000%8
in HKS. T (ZE T —1F 1 4,340,000 7T) X
BITstEe
29 CONSIDERATION PAYABLES 29 FEAHRE
Consideration payable represents the remaining consideration to be FEREREMN 22—\ FWEE
settled in relation to the acquisition of BYL Group in 2018. THRERFEENREGRNAE.
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DEFERRED INCOME TAX

The net movement in the deferred income tax account is as follows:

AR MR R M

30 EREFRIEMH

BESEFFISIRAR P BYEEFERINT ¢

2022 2021

-~ - —E—F

HK$’000 HKS$'000

TFHT FH7T

At 1 January n—A—H (38,816) (38,302)
Credited to the consolidated statement of FFAGREEERER

comprehensive income 8,711 672

Acquisition of a subsidiary WhigE—RE AR (6,052) -

Exchange difference PERELR 3,204 (1,186)

At 31 December “+—A=+—H (32,953) (38,816)

The gross movement in deferred income tax assets during the financial
years without taking into consideration the offsetting of balances

MRFEENELFISREENES
BEE (LES REA—MBR AR

within the same jurisdiction, is as follows: BIASERIKEE) A0F ¢
Deferred income tax assets IREFRSIREE
Provisions Lease liabilities Total
B HEER a5t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 1 January 2021 A ZE_—F—HA—H 387 271 658
Charged to the consolidated statement of F 474 2 E U RIDF
comprehensive income (231 (112) (343)
At 31 December 2021 and RIEZ—F
1 January 2022 +ZB=+—HkK
St - Sy = o = 156 159 315
Charged to the consolidated statement of K474 2 E U RINF
comprehensive income 44 (118) (74)
At 31 December 2022 RZEZZ
+ZB=+—-H 200 41 241
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30

DEFERRED INCOME TAX (Continued)

Deferred income tax assets (Continued)

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related tax benefit
through future taxable profits is probable. As at 31 December 2022, the
Group did not recognise deferred income tax assets of HK$10,089,000
in respect of its losses amounting to HK$59,181,000 that can be carried
forward against future taxable income (2021: the Group did not
recognise deferred income tax assets of HK$7,702,000 in respect of its
losses amounting to HK$46,019,000 that can be carried forward against
future taxable income).

The retained earnings of the Group's subsidiaries in the PRC would
be subject to additional taxation if they are distributed to the holding
companies incorporated outside the PRC. In the opinion of the
directors, these retained earnings, at the present time, are required
for financing the continuing operation and expansion of the Group's
business in the PRC and no distribution would be made in the
foreseeable future. Accordingly, no deferred liabilities in respect of
withholding tax on dividend have been provided. As at 31 December
2022, the Group has not recognised deferred tax liabilities in respect of
withholding tax on dividend of HK$19,312,000 (2021: HK$18,753,000).
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M Al B R R FERR R i A IR
HNEEMMAMA S 2 MIBFHIE
ETER R _ZE__F£+_A1
=t —H > AEENEEREARES
$859,181,00078 oA FIELEFTERE
EE10,089,00078 7T (7] 45 85 A3 LUK 84
RKRERRBA) CEBEZ—F &
S B FE R SR B H E51846,019,00078
ToB B EFT SR E ZE7,702,00078
70 (AJ 4585 A3 LUK 88 R SR FE R TR UX
A)) e
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30 DEFERRED INCOME TAX (Continued) 30 JRIEFRISI (&
The gross movement in deferred income tax liabilities during the MFENELEFMSRaBENES
financial years without taking into consideration the offsetting of WzE (rEst kE—MBEEEE
balances within the same jurisdiction, is as follows: BIASERIEEE) A0F
Deferred income tax liabilities EIEFRIGMERE
Fair value
Revaluation gains
Accelerated  arising from through
tax investments business Right-of-
depreciation  properties combination use assets Total
EAEL
mE  RENE EEW
REME EENER QATEKE FHAREE e

HK$'000  HK$000  HK$'000  HK$'000  HK$'000
FAT FAT FET FER FERT

At 1 January 2021 RIZ2Z—F—F—H 8,531 19,700 10,471 258 38960
Charged/(credited) to the consolidated statement of 11888,/ GTA) B2E2H
comprehensive income R 3,136 468 (4,508) an) (1,015)
Exchange difference ERER 393 686 107 = 1,186
At 31 December 2021 and 1 January 2022 RIEZ—F
+ZB=+-Bk
—E-_"&-B-H 12,060 20,854 6,070 147 39,131
Acquisition of a subsidiary fE—BREAR - - 6,052 - 6,052
Credited to the consolidated statement of StARAEERER
comprehensive income (2,713) (3,032) (2,855) (111) (8,711)
Exchange difference ERESE (913) (1,997) (368) 5 (3,278)
At 31 December 2022 RIEZZH
+ZB=+—-H 8,434 15,825 8,899 36 33,194
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31

BUSINESS COMBINATION

On 8 April 2022, Aerospace Huatai Environmental Protection Company
Limited ("Aerospace Huatai”), a wholly owned subsidiary of the
Company (the “Purchaser”) and Shanghai Benemae Pharmaceutical
Corporation (“Benemae’, the “Vendor”), a company incorporated
in the PRC with limited liability, and is wholly-owned by Mr. Sang
Huiging who is the brother of Mr. Sang Konggiao entered into a sale
and purchase agreement in which the Purchaser has conditionally
agreed to purchase, and the Vendor has conditionally agreed to sell
90% of the entire issued share capital of Shanghai Umitai Medical
Technology Company Limited (“Umitai”), at aggregate consideration of
RMB27,000,000 (equivalent to approximately HK$31,649,000). Umitai is
principally engaged in the production and research and development
of self-injection medical devices. The completion of the agreement is
subject to certain conditions precedent.

On 1 June 2022, upon the fulfillment of the conditions precedent set
out in the sale and purchase agreement, the Group has completed
the above acquisition. As a result of the acquisition, the Group plans
to expands its business scope to other medical devices business in the
PRC.

AERBREIRAR | — S _F5H
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B
T RS L 2 A
P M 8 2 7 T R B L

BUSINESS COMBINATION (Continued) 31

The following table summarises the consideration paid for the
acquisition, the fair value of assets acquired and liabilities assumed at

the acquisition date. N AFE-
2022
HK$'000
FHET
Recognised amounts of identifiable assets R BIFTUWNEE ERFIRIEEBRZED T
acquired and liabilities assumed
Property, plant and equipment EN =Yg K] 193
Right-of-use assets FREEE 3,509
Intangible assets BT EE 24,209
Trade receivables B 5 EWIE 2,329
Deposits, prepayments and other receivables  ¥% 5 ~ T8 {5 3018 Kz H fth FE L =R I8 91
Inventory =78 1,601
Cash and cash equivalents REMRTEEY 2,500
Trade payables B 5 LRI (7,378)
Accruals, provisions and other payables FESTE i~ BB R A FE (I 7B (2,215)
Contract liabilities =)= (841)
Lease liabilities HEas (3,952)
Deferred tax liabilities EERIEE R (6,052)
Total identifiable net assets at fair values ZATEEZ FIHA B EREEEE 13,994
Non-controlling interest JFIERR R (1,399)
12,595
Purchase consideration BEARE 31,649
Goodwill (Note 17) e (fist17) 19,054
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31

AR MR R M

BUSINESS COMBINATION (Continued)

Note:

On 29 December 2022, Aerospace Huatai and the Benemae entered into
a supplemental agreement to the Sale and Purchase Agreement pursuant
to which both parties have agreed to adjust the consideration from
RMB27,000,000 (equivalent to approximately HK$31,649,000) to RMB21,500,000
(equivalent to approximately HK$25,202,000). The consideration was adjusted
downward due to the new wave of COVID-19 outbreak in the PRC since the
second half of 2022, and the prolonged quarantine and lockdown restrictions
imposed by the PRC Government. The operations and production schedule of
the Umitai were adversely affected as a consequence.

An analysis of the cash flows in respect of the above acquisition is as
follows:

31

EBaH B

5T

RIE_—HF+"_A-+hB MRERA
FERCEITIEERENHR RS BILLE
FRERARBHARR27,0000007T FBER
#931,649,00078 7T) sAE E AR #21,500,0007T

(FBE R 4925202,00087T) cHR - "4F
THELRPENEE M — RN EEE UKk
BB T B R A PR R R S S BR Y > R LB 1Y
BTIRA-BARNEEREERBRALLS
B RF) R

THEBEENRERED TN
T

2022

HK$'000

FHT

Total purchase consideration settled in cash MIREABENRE N BEEE 31,649
Less: cash and cash equivalents acquired BT EIRE RIREEEY (2,500)
Less: refund of consideration payable B RENEMRE (6,447)
Cash outflow on the acquisition Wi EENIRE M 22,702

Note:

Acquisition-related costs of HK$80,000 have been charged to other expenses
in the consolidated statement of comprehensive income for the year ended 31
December 2022.

None of the goodwill recognised is expected to be deductible for income tax
purposes.

The revenue and net loss contributed by the newly acquired subsidiary and
recognised in the consolidated statement of comprehensive income since 1
June 2022 are HK$3,329,000 and HK$2,583,000 respectively.

Had Umitai been consolidated from 1 January 2022, the Group's consolidated
statement of comprehensive income would show pro-forma revenue of
HK$267,310,000 and loss for the year of HK$159,781,000.

AERBREIRAR | — S _F5H

MI5E :

U B8 EIRMERA A 480,000 TEREHE_S
T CE+A=+—HLEEEZREEEENR
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32 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 32 #“ZaIRENERMIEE

(a) Cash used in operations @ KEFMARE
2022 2021
—ECCE I —F
HK$'000 HK$'000
FHET FHERT
(Loss)/profit before income tax PREFISHEAT (B518) A (163,175) 57,079
Adjustments for: A
~ Depreciation of property, plant and —ME - -BEREER
equipment and right-of-use assets FRESEZINE 17,070 15,408
— Finance costs EEN 642 64
- Finance income e ON (2,096) (5,793)
— Share-based payment expenses — RN AERNNRES 5,883 9,602
~ Amortisation of intangible assets — BB EBH 4,727 18,031
~ Fair value loss/(gain) of investment —RENEZ RNTFE
properties K518/ (W) 12,128 (1,874)
— Write-off of property, plant and W% BB KRR E M
equipment - 1,243
~ Impairment of goodwill —-HBERE 129,112 =
— Impairment of property, plant and —ME- -BEREZEBRE
equipment 6,540 =
~ Impairment of intangible assets —-mEEBERE 6,360 =
— Provision for loss allowance on trade —BERNHRERENEE
receivable and contract assets EriE 12,474 626
~ Loss/(gain) on disposal of financial assets ~ —HERAFEFAEBRZ
at fair value through profit or loss TREEZEER/ (k&) 2,884 (59,409)
— Fair value loss of financial assets at fair — AT EFABRD
value through profit or loss TREEZATERE 2,692 22325

Operating profit before changes in working  &3@ & & #EH1 K= & H

capital 35,241 57,302
Changes in working capital: EEBTEE
—Trade receivables — B EWIE (49,845) (76,900)
— Deposits, prepayments, other receivables — —38& ~ BT FUE Efth
and contract assets BWHRIERENEE (11,929) (19,391)
~ Restricted cash —ZRHRE 7,898 (4,925)
~Trade payables —B B REIE 11,615 4,407
— Accruals, provisions, other payables and —FEETE R BE B
contract liabilities ENREBERENERE (12,740) 17,725
- Deposits received —BlizE 2,601 11,406
— Amount due to a related company — e —RERAM A B IE - (3544)
Cash used in operations REFTRIRE (17,159) (13,920)
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32 NOTESTO THE CONSOLIDATED CASH FLOWS STATEMENT 32

(Continued)

(b) Reconciliation of liabilities arising from financing

activities

This section sets out an analysis of net cash and the movements
in net cash for each of the periods presented.

mERERERME

(&)

b) BMEEHELENEERH

ik

AEHEYEPARARNIRE
BRI FREH 9o

2022 2021

EZHF TEC—F

HK$'000 HKS$'000

FHET FHET

Cash and cash equivalents (Note 22) REKRIBEEEY (i5E22) 81,911 233,608
Consideration payable FERRE (59,604) (60,293)
Lease liabilities (Note 15(b)) AEaRE sE150) (2,916) (962)
Borrowings (Note 26) B (HI5E26) (11,195) =
Net cash REFER 8,196 172,353
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32 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 32 4 AaIREREXRME

(Continued) (&
(b) Reconciliation of liabilities arising from financing b) FMEEBEENEESH
activities (Continued) iR (&)

Bank

borrowings

due for
repayment Loans
Cashand cash  Consideration Lease within froma
equivalents payable liabilities 1year  shareholder

R—FR

ReRRE SEE
%@8Y R E HESE  WRTER BRRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FER FER TER TER FET

Asat 1 January 2021 RZZ2Z—%—F—H 129132 60293 1643 = 20,180
Cash inflow/(outflows) BemA/ (Rt 101,972 = (681) = (20,180)
Non-cash items: FREER !
Foreign exchange adjustments  SMEZEE 2,504 = = = =
As at 31 December 2021 RZIZZ—

+ZA=1+—H 233,608 60,293 962 - -
As at 1 January 2022 KZEZZ&—HA—H 233,608 60,293 962 = =
Cash (outflows)/inflow Be RE) /HA (135,206) = (2,069) 11,195 =
Non-cash items: FHEER
Addition of leases HEHE - - 3,952 - -
Finance costs PSR A - - 218 = =
Foreign exchange adjustments ~ JMNEHE (16,491) (689) (147) = =
As at 31 December 2022 RIEZZ&

+-B=+—-H 81,911 59,604 2,916 11,195 -
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33

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was adopted
pursuant to a resolution passed by the Company’'s shareholders on
19 November 2013 and 16 June 2021 for the primary purpose of
providing eligible participants an opportunity to have a personal
stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term
growth and profitability of the Group. Eligible participants of the
Scheme include any employees, any executives, non-executive
directors (including independent non-executive directors), advisors,
consultants of the Company or any of its subsidiaries.

The maximum number of shares which may be issued under the
Scheme and any other schemes of the Company (excluding options
lapsed pursuant to the Scheme and any other schemes of the
Company) must not exceed 10% of the issued shares of the Company.
The total number of shares issued and to be issued to each eligible
participant under the Scheme in any 12-month period must not
exceed 1% of the issued shares of the Company unless approved in
advance by the shareholders of the Company in general meeting

Any option to be granted under the Scheme to a director, chief
executive officer or substantial shareholder of the Company or to any
of their respective associates must be approved by all independent
non-executive directors of the Company (excluding independent non-
executive director who is the grantee). In addition, any option to be
granted to a substantial shareholder or an independent non-executive
director of the Company or to any of their respective associates which
will result in the shares issued and to be issued in excess of 0.1% of the
issued shares or with an aggregate value (based on the closing price
of the shares at the date of the grant) in excess of HK$5,000,000 within
any 12-month period is subject to approval by the shareholders of the
Company in general meeting.
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SHARE OPTION SCHEME (Continued) 33 FEiiEstEl (B
The offer of a grant of options under the Scheme may be accepted RBSTEIR L ERE ZORE
within 28 days from the date of the offer and by payment of HK$1.00 as AWEBEF 288 WEM BESZ M
consideration for the grant of an option. An option may be exercised in 1008 TIEREEBERENNE-
accordance with the terms of the Scheme at any time during a period AEFRTRENZ AR ANEE
as to be determined and notified by the directors to each grantee, but 7 > B BB R AR #R 5T 8 AU IR AT (B
shall end in any event not later than 10 years from the date of the grant et EmmONE RSB ER L E
of option. BetEH EAREET 105 o
The Scheme will be valid and effective for a period of ten years FEBEA B L EHRAETF
commencing on the listing date of the Company. The exercise price is BERNBRREM - THEEHESR
determined by the directors and shall be at least the highest of: (i) the EE BFABERUTEEZERS
closing price of the Company’s shares as stated in the Stock Exchange’s EOREEBREZN2H GBS
daily quotations sheet on the date of the offer of grant of an option, R58) BXFAEARERMTA
which must be a trading day; (i) the average closing price of the REBRHZWHE  (NRERLE
Company’s shares as stated in the Stock Exchange’s daily quotations REEZELN HatAER S B P
for the five trading days immediately preceding the date of the offer of S HBEBXRMIARQBRGND ZFH
grant of an option; and (iii) the nominal value of the Company’s shares. WHE ; K& B RDEE -
Details of the movement of the share options under Share Option BRI EIIE T 2 B EEEHFR
Scheme are as follows: wH:
2022 2021
it S —
Weighted Weighted
average average
exercise price exercise price
in HK$ in HKS
per share Number per share Number
IS Il SE|
IEE 1B
SRAET B gRET #E
At January ®—A 1.41 40,000,000 199 10,400,000
Granted during the year FRRH - - 121 29,600,000
At 31 December R+ZR=+—H 40,000,000 40,000,000
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33 SHARE OPTION SCHEME (Continued) 33 B E (&)
As at 31 December 2022, 40,000,000 outstanding options granted W_E__F+_RB=+—H"5t
under the Scheme were exercisable (2021: 40,000,000). Terms of share T8 740,000,00010 (ZBE_—4F
options at the end of the reporting period were as follows: 40,000,00017) 1 ARITREREIRRREDTF
TE N SHRNERERNFE
wr:
Exercise
price
per share Number of share options
SRITHEE FEREHE
HK$ 2022 2021
BT ZB-”F _T”_—F
17 May 2018 to 17 May 2027 _"—}\fﬁﬁﬁ +tHE
“EtFERA+EH 1.99 3,120,000 3,120,000
17 May 2019 to 17 May 2027 —hﬁﬁﬁ +tHE
“E_tFHA+TtH 1.99 4,160,000 4,160,000
17 May 2020 to 17 May 2027 :E_gﬁﬁﬁ +tHE
“BEtLFRATtEA 1.99 3,120,000 3,120,000
2 February 2021 to 2 February 2031 “ET-FZ/AZHE
—E=—F_H_H 1.21 8,880,000 8,880,000
2 February 2022 to 2 February 2031 _E_"F”"B_HE
“E=-F"A”H 1.21 11,840,000 11,840,000
2 February 2023 to 2 February 2031 _ECZE"AHAE
“E2-—F"A”H 1.21 8,880,000 8,880,000
40,000,000 40,000,000
During the year ended 31 December 2017, the Company offered to RE&E_Z—tHF+"HA=+—H
grant two consultants, several directors and employees of 8,000,000, EFE> ﬁ@ﬂ MMLER AT
2,400,000 and 1,200,000 share options respectively of HK$0.01 each in EEREEDNBREARBRKAE
the capital of the Company on 17 May 2017 (2017 Grant"). F g JR I 1E0.0178 7T 2.8,000,00014 ~

2,400,00017 Kz 1,200,00017 B R 4% > 42
BN _E—tERA+EHKAT
BARERK0EBT (TE—TFE
H) e
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SHARE OPTION SCHEME (Continued) 33 BBRESE (&)
During the year ended 31 December 2021, the Company offered to REE_Z-_—F+ZH=+—H
grant eight consultants, of 29,600,000 share options respectively of LEE» KAT R\ GERBE A
HK$0.01 each in the capital of the Company on 5 February 2021 (“2021 RENZEZ—FZFABRKAEF
Grant”). SR E{E0.017875229,600,00017 #8
B (T —FHYE) -
The valuation was based on a Binomial Model with the following data HEREZEXNENU T EE &
and assumptions: Rest& -
2021 Grant 2017 Grant
B —FRE ZE—tERE
Fair value of share options BREZ AFE HK$17,819,000 HK$12,094,000
17,819,0007% 7T 12,094,0007% 7T
Closing share price at grantdate  FEH HEAZ I AR1E HK$1.13 HK$1.98
11387 1.98# 7T
Exercise price CRCE] HK$1.21 HK$1.99
12187 1.99787T
Annual risk free interest rate FE A A =X 1.12% 1.39%
Expected option life TEHARE IS R O HA 10 years 10 years
T+ +&
Expected dividend yield AR B 0% 0%
Expected volatility TERRF B 43.60% 52.5%

During the year ended 31 December 2022, share-based payment
expenses of HK$5,883,000 were related to the share option granted
to consultants and were included in “general and administration
expenses” of the consolidated statement of comprehensive income
(2021: HK$9,602,000).

No share-based payment expenses were related to the 2017 Grant to
consultants and certain directors and employees and were included in
“general and administration expenses” of the consolidated statement
of comprehensive income during the year ended 31 December 2022
(2021 Nil).

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022 197

REzEz_E2-_—_F#+=-8=+—
HLIEEE UMD AERTHE
35,883,00078 70 B % F BB 5] B9 85 AR
AR Ut AfGra2mEmkaERE
THI—RETHERESZ (T2 Z—
£ 1 9,602,00058 TT) ©

RBEE_ZE__F+_H=+—H
LEFE  BEURSDAERNEHR
YR FEMRETESERES
HNZZ2E—tFEEEEM Lt ALK
EEEWERKRE N T—REITEH
X (CEZ—F .5



Notes to the Consolidated Financial Statements

AR MR R M

34 SHARES HELD FOR EMPLOYEE SHARE SCHEME 3 MEERMEFAEN
g 17
2022 2021
“EF CF—%
HK$’000 HKS$'000
FHET FH7T
Shares held for employee share scheme hEERMD BB NRD 35,561 33,806
The Group adopted a share award scheme with a term of 10 years WN_E_—FN\B+H XA
from 10 August 2021, which represents a provisional award of the WD RNt 8 BRER A0
Group's existing ordinary shares of HK$0.01 each awarded to selected RIFEFTBERE EREESEHER
participants pursuant to the Scheme's terms. HAEESRVIBITHIRELE
f% o
The shares may be purchased by the Trustee from the market and/ REAFNRESEEEAABEBEIR
or off the market by utilising the funds allocated by the Board out of HENEEEMHBRN R/ HHIHIN
the Company’s resources and be held in trust for relevant selected BERERMD  WLLUEFEA AE
participates until the shares are vested. The details of the scheme have FIEE2EESA BEEZSERM
been disclosed in the Company’s announcement on 10 August 2021 BEoBBEERAABEHEA
regarding “Adoption of Share Award Scheme’. “E—F)N\BT+HEBERMRMK

PERBIET P A SIKEE -
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35 COMMITMENTS 35 KiIE
(a) Operating lease receivables @ FEWEEHRERE
The Group leases out certain commercial buildings under non- & E R o] A = 18
cancellable operating lease agreements. The lease terms are EmhzELHETEERE
between two to five years, and the majority of lease agreements HENF_ERE KBH
are renewable at the end of the lease period at market rate. EREEREYNERER

BENIGLERTUEE-

The future minimum lease receivables under non-cancellable TR REERESTHEE T AR
operating leases in respect of the commercial buildings DEAREBEMENHENE
classified as investment properties are as follows: HARREEWEERIEN
T

2022 2021

—EHF —ET—F

HK$’000 HK$'000

FHET FHET

No later than 1 year TR —5 2,301 2,630

Within 2-5 years _EREF 1,677 2,801

3,978 5431
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36  RELATED PARTY TRANSACTIONS 36 BABKS 5B
Parties are considered to be related to the Group if the party has the WA RS A o M e AR EEE
ability, directly or indirectly, to exercise control or significant influence R R ERRITHEERER
over the Group in making financial and operating decisions, or vice MMEAREE ZHEIRAEKRE
versa. Related parties may be individuals (being members of key EBR K2 IR - BB 75 ] & (@
management personnel, significant shareholders and/or their close ANBIZZ2EBAE-FTERER
family members) or other entities and include entities which are under SREEARRBRE) AHEME
the significant influence of related parties of the Group where those B BESAEERMBE (BEAN)
parties are individuals. Parties are also considered to be related if they BARENER- flﬁﬁ%ﬁfix/\
are subject to common control. £ RTR R 2 18R &
(@) Related parties (@ FAEA
The directors of the Company are of the view that the following KANBEZRAUTABH
companies were considered related parties that had transactions BERERNEARERERS
or balances with the Group during the year: FAARRBIRARE S
Name Relationship with the Group
e Rt ] A B AIRR 1R
Mr. Sang Kanggiao Controlling shareholder and chairman of the Board of director
ZEERE ERREREEEERE
Mr. Xu Wenze Controlling shareholder and executive director
R ERREFRNTES
Guorun Construction Group Co. Ltd. A company controlled by Mr. Xu Wenze
BlHERERERAT SO EEFINAE]
(b) Transactions with related parties (b) EBARABEA IR Z
Except for the transactions disclosed elsewhere in this report, ERN BRARREEMILHDFT
the Group had the following significant transactions with its WEZRZII  REEEHA
related parties during the year: It A AU TEAR S
2022 2021
k- ~Jeel ZEI—F
HK$'000 HK$'000
TFHET TFHET
Interest expense to a shareholder S FRENF B 45 =
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36  RELATED PARTY TRANSACTIONS (Continued) 36 RAMA RS (&
() Key management compensation 0 FEBEASFHM
Key management personnel are those persons having authority FTEBEANEBEERERESR
and responsibility for planning, directing and controlling the AR FTERETNEAEER
activities of the Group. During the year, key management FEENALT -REFER FTEE
includes three (2021: three) executive directors and one (2021: BAEBEZ# (2T ——
one) senior management. The remuneration paid or payable to FIZRRTEER—RC
key management for employee services is shown below: ET—F—%)aRERE

B-ENHBAEIEEEA
EREERFIFMIIRUT

2022 2021

—m-—g —E-—f

HK$’'000 HK$'000

FAET FHET

Basic salaries, allowances and benefits EARF & VEMNRER 3,748 3,170
Employer's contribution to pension scheme Rk 5T 8B E HEX 72 72
3,820 3,242
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37 SUBSIDIARIES 37 MtEBAE]
The following is a list of the principal subsidiaries as at 31 December UFBRE - _F+=RA=+—
2022: AXEMBASRE:
Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation  share capital 2022 2021 activities
AL I ZgIZ “EC-fF
NGRS EE g AMBIES  BRTRAHE Frftss D TEEH

Directly held subsidiaries

ERREMBAR
Kind Access Development British Virgin Islands 23 July 2014 1 ordinary share of 100% 100%  Investment holding
Limited USS1 each
HEEUES “Z-mE IREREE RELR
tAI+=8 1ERNEEK
Wild South Limited British Virgin Islands 4 November 2016 1 ordinary share of 100% 100%  Investment holding
USS1 each
HEEUES “TRE IREREE K&K
+—B@mA =T ERR
New Fortune Holdings Group  British Virgin Islands 17 November 2016 1 ordinary share of 100% 100%  Investment holding
Limited USS1 each
BEERERBRAT HEREUES “TRE IREREE RELR

+—A+tHE 1 EnNEER

Indirectly held subsidiaries

REHERBAR

Wah Shuk Holdings Limited Hong Kong 30 October 2015 10,000 ordinary shares 100% 100%  Securities
investment

ERERARAT BE “F-1% 10,0008 E 3B BALE

+A=+H
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SUBSIDIARIES (Continued)

31 MBAR (&

Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2022 2021 activities
sEff Az —E2-C “EC-F
NE) R BR/ 2 AMKIAE ERITREFE Rttt ks TEEH
Indirectly held subsidiaries (Continued)
BEFENEAR (&)
Top Fortune Group Limited Hong Kong 16 September 2014 10,000 ordinary shares 100% 100%  Investment holding
BHEBRNHERAR B —T-nE 10000 &A% REER
NA+RHE
Beijing Huashu Property PRC 22 October 1999 RMB10,000,000 100% 100%  Lease of investment
Development Limited properties
(IERER B ERE
BRAF)
LTRERRMAERY HE —hANE AR 100000007 HERENE
=N +AZ+ZH
Natural Peak Limited Hong Kong 30 March 2021 HKD$100 100% 100%  Investment holding
RREBRAR B ZZC-F 10078 REER
=B=+H
BYL Property Holdings Group  British Virgin Islands 25 November 2016 50,000 original shares 51% 51%  Investment holding
Limited of US$1 each
EEREXIIRER EBEREYHE ZBRE 50,0008 SRR E & REER
=N T 1ETHRERD
~+&A
Shenzhen Baorunlai Property ~ PRC 7 December 2016 RMB500,000 51% 51%  Investment holding
Company Limited
(RYIEERERERE
BRAE
RYEBREERE I —ERE A 150000078 REER
BRAF +ZAtH
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37 SUBSIDIARIES (Continued) 31 WEBARE (&
Country/ Particulars Interest Interest

place of Date of of issued held held  Principal

Company name incorporation incorporation share capital 2022 2021 activities
sEff Az —E2-C ZZC-fF

GRS BR/ 2 AMRIAE ERITREFE Frfstss ks TEEH

Indirectly held subsidiaries (Continued)

RERENEAR @)

Chengdu Sanchuang Cityscape  PRC 22 October 2004 RMB60,000,000
Environment Management
Company Limited
(MR=AIRRRR
(R#) BIRAF)

FMRZRIRGERE () & “TENE A E%60,0000007C
=N +AZ+ZH
KaTung International Trading ~ Hong Kong 28 December 2021 500,000 ordinary
Limited shares
EREREZERAR B Z3T-& 500,0008% & BB
+-H
i YAN=
Shanghai Umitai PRC 17 April 2015 RMB5,000,000
Medical Technology
Company Limited
(LEERRBARERE
BRAE)
LEBRRERREE I _Z-1F AR H5,000,0007
BRAE mE+tH

*

The official names of these companies are in Chinese and the English
translation of their names are for reference only.

This company was established as foreign-owned enterprise in the PRC.

The above list includes the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.
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51% 51%  Provision of
environmental
hygiene and
cleaning service

REREEER
EFRE

51% - Trading business

EUES

90% - Medical devices
business

BRBMES

* ZERNBZERLBRAPX RESR
B2 RNEEERSE-

# ZABN BRI AN E R

LRI ZEABMBATTHEES
AHEAEEEEREATENBNA
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REHEMMBEARZHRESHETE
FEBR R



Notes to the Consolidated Financial Statements

AR MR R M

SUBSIDIARIES (Continued) 37 WMEBAE (&

Note: ME

Non-controlling interests (NCl) FEEERR s GRIER )

Set out below is summarised financial information for each subsidiary that has BEEHAEEBEAZIFERERZEWE

non-controlling interests that are material to the Group. The amounts disclosed NEWNHBERERI T o L& M B QB

for each subsidiary are before inter-company eliminations. BB RHABNIEHRIEEE

The Group has two other subsidiaries which have non-controlling interests, TEEERBIMEERFERERDNE

namely Ka Tung International Trading Limited and Shanghai Umitai Medical rE) REEREZERAR R LEEK

Technology Company Limited. The directors consider these non-controlling ZBERZARAB -MEEMS » EHT

interests are not material to the Group for disclosure purpose. AZEFERETHAEEMS L REK-
BYL Property Holdings

Group Limited
HHREEERERAFRAR

2022 2021
—E-= B
HK$'000 HK$'000
FAT FET

Summarised balance sheet BEARREBE
Current assets REEE 207,015 220,057
Current liabilities mENAE 153,757 82,757
Current net assets MENEESRE 53,258 137,300
Non-current assets FERFEE 74,002 107,886
Non-current liabilities EREERE 12,266 18,128
Non-current net assets ERPEERE 61,736 89,758
Net assets BEEE 114,994 227,058
Accumulated NC| R IEERER 91,322 102,487
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37 SUBSIDIARIES (Continued) 31 MEBAR (&
Note: (Continued) MizE : (@)
Non-controlling interests (NCI) (Continued) JEiERG s GRiEiR#ER) (@)
BYL Property Holdings

Group Limited
EHREEEREBBRAT

2022 2021
-t - 2 “ET—F
HK$’000 HK$'000
TET FAET

Summarised statement of 2EKEREE

comprehensive income
Revenue L&z 247,348 325956
(Loss)/profit for the year FE (558) & (95,574) 21,800
Other comprehensive (loss)/income Hihzam (B18) /Ika (23,570) 6,536
Total comprehensive (loss)/income 2 (B518) W EEE (119,144) 28,336
(Loss)/profit allocated to NC| NEEIFEREDZ (BB) @k (1,897) 10,682
Summarised cash flows HEREHME

Cash flows from operating activities RS ERFTSIRERE (18,538) (26,827)
Cash flows from investing activities REETHMBRERE (1,338) (27,961)
Cash flows from financing activities METHFRRERE 11,283 =
Net decrease in cash and cash equivalents RERREEEBYIR L PEE (8,593) (54,788)
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38 BALANCE SHEET OF THE COMPANY 38 XRFREEEMER
2022 2021
—E-C BCF
HK$'000 HKS$'000
FET FAT
ASSETS BE
Non-current assets ERBEE
Investments in subsidiaries REBARKE 161,411 172619
Property, plant and equipment U EN Ve 74 225
Right of use asset FHREEE 224 896
Deferred tax assets RIERBEE 4 [
161,713 173,751
Current assets EEE
Deposits and prepayments BeRENRE 997 994
Financial assets at fair value through profit or loss BATES AR EHEE 173,143 24,563
Amounts due from subsidiaries YNGR 81,547 84,767
Cash and cash equivalents RERFEEEEY 20,977 179,646
276,664 289,970
Total assets HEE 438,377 463,721
EQUITY i
Equity attributable to owners of the Company P UNGiEE NG T
Share capital (Note 23) e (P5E23) 7,950 7,950
Other reserves (Note (a)) Hthfe (H5EQ) 653,191 649,063
Accumulated losses REtEE (225,080) (196,266)
Total equity M 436,061 460,747

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2022 207



208

Notes to the Consolidated Financial Statements

AR MR R M

38

BALANCE SHEET OF THE COMPANY (Continued)

38 AATEERRR (&

2022 2021
—E-C ET-&
HK$'000 HK$'000
FET FET
LIABILITIES &R
Non-current liabilities FREaR
Lease liabilities HEaR - 247
Current liabilities mEaf
Accruals and provisions FEstBERREE 2,069 2012
Lease liabilities HEa’ 247 715
Total current liabilities TEAEEE 2,316 2,727
Total liabilities FE =N 2,316 2,974
Total equity and liabilities mEzRaR 438,377 463,721

The balance sheet of the Company was approved by the Board of
directors on 31 March 2023 and was signed on its behalf

Sang Kanggiao

ZES
Director

EF

Note (a): Reserves of the Company

Xu Wenze
FFE
Director

EFE

Other reserves represent share premium of HK$628,837,000 (2021:
HK$628,837,000), share-based payment reserve of HKS$26,317,000
(2021:HK$20,434,000), other reserves of HK$33,598,000 (2021: HKS$33,598,000)
and deducting shares held for employee share scheme of HK$35,561,000 (2021:
HK$33,806,000).

MEREARAR |

—m——

—_——

FFR

AARAEARREN S =F
SA=t+—REEFRIELEAL
THRRES

Mist@): RAB Z

Huth IR 1905 8628,837,0008 7T (ZF
— —%F 1628,837,0005870) MU AER
BT R #26,317,0008 8 (ZE - —£F ¢
20,434,000/ 7T) ~ EMF##533,598,000787T (=
T T —4F 33,598,000 7T) M FRFLIEE RN
B ERIRD35561,0008 7T (CE - —F !
33,806,000 7T) °
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