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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquires, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
statement herein or this report misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months ended 31 March 2023 (“Period”), together with the
unaudited comparative figures for the corresponding period in 2022,
as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the three months ended 31 March 2023

F—FEXR

B ([EEg )2 EMEHMEEZERER
AB ([ARF] BREMBASDMSRE [XAER])
BE_Z_—F-HA=+—HIE=@A ([#R])
ZARRBEZEBRGEeXEE ERN S - _FRFH
ZARBBZLERAFTHIIWT

REBELBPGRSHRaREMER
HE AR

BE_Z_-—F=-A=+—HIL=@ER

Three months ended 31 March
BE=-B=+—HL=@EA

2023 2022
HK$’000 HK$'000
FAET FEx
Notes (Unaudited) (Unaudited)
&t (REBEIZ) (REEZ)
Revenue g 3 15,936 14,765
Cost of sales THEM A (4,817) (5,435)
Gross profit EF 11,119 9,330
Other income Hls A 4 21 112
Other gains and (losses) Hita K (818) 5 237 (1,116)
Provision for impairment loss on loan and FEWE R KR FEB
interest receivables RER IR (680) (427)
Administrative expenses THRX (11,543) (11,437)
Loss from operations REESIR (846) (3,538)
Finance costs R A 6 (101) (175)
Share of loss of associate FEIL S ARS8 (209) (83)
Share of loss of a joint venture FEME—R&EABEE 2 @)
Loss before tax PRI AIRSIE (1,158) (3,798)
Income tax expense FriSiRBEs 7 (666) (399)
Loss for the period HIAESIE 8 (1,824) (4,197)
Other comprehensive income H2EKkA
ltem that will not be reclassified to profit or loss: FFEEFHDIEEEHEN
=S
Fair value changes on financial assets at fair AT EESt AEM
value through other comprehensive income ZEBANEREEZ
AT EEEE 298 33
Other comprehensive income for the period HEiREthZEUTA 298 33
Total comprehensive income for the period HiRZEULA 4838 (1,526) (4,164)
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Three months ended 31 March
BE=-B=1+—HIL=@A8

2023 2022
ZEZ=HF S ——
HK$’000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(REBBIZ) (RAEEIZ)
Loss for the period attributable to: FE(EHAAIES1E
Owners of the Company KRBHEB A (1,788) (3,976)
Non-controlling interests FEPERR R (36) (221)
(1,824) (4,197)
Total comprehensive income for the period E{LEIREEINALELEE:
attributable to:
Owners of the Company KABHEB A (1,490) (3,943)
Non-controlling interests JEFERR I T (36) (221)
(1,526) (4,164)
Three months ended 31 March
HE=HA=+—HL=EA
2023 2022
== B —
Note (Unaudited) (Unaudited)
et (REBEIZ) (REEZ)
Loss per share SREE 10
Basic (HK cents per share) B (SRAEWL) (1.42) 3.15
Diluted (HK cents per share) #E (SREW) (1.42) (3.15

0BEE-FEHE ENSBREEERERAT 3



NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address
of the Company’s registered office is Windward 3, Regatta
Office Park, P.O. Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of the Company’s head office and principal
place of business in Hong Kong is Unit 708, 7th Floor, Capital
Centre, 151 Gloucester Road, Wanchai, Hong Kong with effect
from 20 April 2022. The Company’s shares are listed on GEM of
the Stock Exchange.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong.

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the Period (‘Results”) have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards,
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards; and
Interpretations. The Results also comply with the applicable
disclosure provision of the GEM Listing Rules and the disclosure
requirements of the Hong Kong Companies Ordinance (Cap. 622
of the Laws of Hong Kong).

The Results have been prepared under the historical cost
convention, except for certain financial instruments that are
measured at fair values at the end of each reporting period.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December 2022,
with addition for the new HKFRSs and amendments to HKFRSs,
that have become effective for the Group’s financial year
beginning on 1 January 2023.
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2. BASIS OF PREPARATION (CONTINUED) 2. REEE (F)

The Group has not early applied the new HKFRSs and AEBWEESHBAEEABERRERZ
amendments to HKFRSs that have been issued but are not yet ISRV ERSEARE BN EREE
effective. The Group is in the process of making an assessment AMEET R AEBEREFGHEEAEEB ZE
of their impact on the Group’s results of operations and financial BEENVBREZEE-

position.

It should be noted that accounting estimates and assumptions EFIRRNAEERERAZETHER
are used in the preparation of the Results. Although these B -FALEHELENREEEHBAS
estimates are based on the management’s best knowledge and HERITE 2 2B R EERGEREHRY
judgement to current events and actions, actual results may gHZEGHEREN

ultimately differ from those estimates.

3. REVENUE 3. =
Disaggregation of revenue from contracts with customers by HARTITERBERIPHNKRBETERENZ
major service lines for the Period is as follows: W 2T
Three months ended 31 March
BE=BA=+—HL=0EA
2023 2022
—E=F ==
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue from contracts with EERMBREENFE1SREERN
customers within the scope of HKFRS 15 REEFRAHNZIE
Disaggregated by major service lines BEERBE DT
Sales of merchandise HEEm 125 976
Sales of technology software systems HERMEEGRR 1,144 480
System customisation and network support EN Y E 5,405 2,301
Software licensing services B R AR TS 5,594 6,782
Software maintenance services M REIRTS 2,289 2,209
Hosting and related services RRER T = M ABRA RS 979 1,239
15,536 13,987
Revenue from other sources HtkREz W=
Interest income on loan financing ERREZFBEUWA 400 778
15,936 14,765

0BFEE—FEHRE EVLMBEERERAT O
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4. OTHER INCOME

4. HgA

Three months ended 31 March
BE=H=+—HL=@A

2023 2022

—E-= S
HK$’000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(REBEIZ) (REEZ)
Interest income on bank deposits IRITERZF BUA =
Government grants B %EED 60
Rental income HEWA 11 =
Sundry income FIBULA 52
21 112

OTHER GAINS AND (LOSSES)

5. Hfthivam K (E548)

Three months ended 31 March
BE=RA=+—HL=EA

2023 2022
== B
HK$’000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(REBBIZ) (RAECEIZ)
Net fair value gain/(loss) on financial assets AT EES ABTN
at fair value through profit or loss ETMEEZ ATEE
Wz, (E538) 3% 257 (868)
Provision for impairment loss on B EREIE R B E R E
trade receivables (19) (121)
Foreign exchange differences, net SMNEEZEREF R (1) (1
Loss on disposal of property, HEYE - BEMRREEER
plant and equipment - (126)
237 (1,116)
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6.

7.

FINANCE COSTS

FAFS RS

Three months ended 31 March
BE=ZHA=+—HL=@A

2023 2022
—EZ= =S
HK$’000 HK$'000
F#ET FET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Interest on lease liabilities HEaENE 101 175
INCOME TAX EXPENSE FriSiRfZ

Three months ended 31 March
BE=BA=+—HL=EA

2023 2022

—E=F S
HK$’000 HK$'000
FAET FHET
(Unaudited) (Unaudited)
(RBEIZ) (REEZ)

Current — Hong Kong Profits Tax EER— & B F1EH

— Charge for the period - HAETIR 684 308
Deferred tax FIEARIE (18) 91
Income tax expense P8 666 399

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in these regions.

Under the two-tiered profits tax regime, profits tax rate for the
first HK$2 million of assessable profits of qualifying corporations
established in Hong Kong will be lowered to 8.25% (three
months ended 31 March 2022: 8.25%), and profits above that
amount will be subject to the tax rate of 16.5% (three months
ended 31 March 2022: 16.5%).

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and
practices in respect thereof.

RERESEEREBEXE SRR KA
N AEEBABNZFHEEFPIEH -

RIEMBFERE REBRILNEER
7% B E2,000,00078 T B9 FE R R A T B9 F 42
MIRER THES2% (HE_SE _—_F=
B=Z+—HIE=EA:825%) BiBbZ:
BRI EFBZ165% (BE_E-_—"F=
Z+—HBLE=E8 16.5% ) MEHR

HtthEERNEN 2 MEIHBRESR
EREEEMERRRITEN 2B KIEE
BRERTMEFE -
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7.

INCOME TAX EXPENSE (CONTINUED)

During the Period, no share of tax attributable to associate (three
months ended 31 March 2022: Nil) was included in “Share of
loss of associate”.

During the Period, no share of tax attributable to a joint venture

(three months ended 31 March 2022: Nil) was included in “Share
of loss of a joint venture”.

LOSS FOR THE PERIOD

The Group’s loss for the Period is stated after charging the
following:

7.

FRSRAY (4)

RHAPY - I A [REAS BB A B R B
BERBEARNRE (ME_S-_F=
A=+—BL=EF: %) -

REBPY - AT A [HE(E—RI 2 A RIS 18

NEBER—HEERANRE (BRE_-Z
T THE=ZR=+—HUE=ER:&E)-

HAR 518

AEBENIANBIERINRTIRBERIR:

Three months ended 31 March
BE=BA=+—HL=0EA

Cost of services includes staff costs, amortisation and
depreciation of approximately HK$3,949,000 (three months
ended 31 March 2022: approximately HK$3,787,000) which are
included in the amounts disclosed separately.

DIVIDEND

The Board does not recommend the payment of any dividend in
respect of the Period (three months ended 31 March 2022: Nil).

Finsoft Financial Investment Holdings Limited First Quarterly Report 2023

2023 2022
—E=F g
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEIZ)
Depreciation of property, plant and equipment M WEMREITE 348 138
Depreciation of right-of-use assets FREEEITE 1,962 1,087
Employee benefits expense: EERAREL:
Salaries and other benefits e RHEMEF 9,638 9,307
Retirement benefits scheme contributions RGN FT R 783 644
Total employee benefits expense, including BEGH 4R
directors’ emoluments BEEZRNE 10,421 9,951

REMESBEEINEA BHERFTEY
3,949,000 Tt (BAZE 2 __F=AH
=+—H1IE=M@A 43,787,000 7T ) - 5t
ABUHBENEEE-

[i:35)

EFgUAEEMBARTTARE (BE
TECTE-BA=+—HIL=Z@ER &)



10. %518

HRSREARBEFERTEUT#ES

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share for the

Period is based on the following: C
Three months ended 31 March
BE=BA=1+—HL=0EA8
2023 2022
—E=F B F
HK$’000 HK$'000
FET TAET
(Unaudited) (Unaudited)
(REEZ) (R&E=Z)
Loss K548
Loss for the purpose of calculating basic and T EESREAR R EEIE
diluted loss per share 1B (1,788) (3,976)

Three months ended 31 March
BE=ZHA=+—HL=@A

2023 2022
—EZ= S
(Unaudited) (Unaudited)
(REBEIZ) (REEZ)

Number of shares e E
Weighted average number of ordinary shares in ~ Fist EERE AR EFEMS -
issue for the purpose of calculation of basic BT E BRI TS

and diluted loss per share 126,058,234 126,058,234

SAEEREAKEEHEERAFLOSNGS
AL N9 2AEE o

The weighted average numbers of ordinary shares used as
denominators in calculating the basic and diluted loss per share
are the same.

0BEE-FEHE ENcBREERERAT 9
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

M. REBREPLREE

[

CHANGES IN EQUITY

Attributable to owners of the Company

P R W]

mEFR

FRRERAEE
Financial assets
measured
at fair value
Share through other Non-
Share Share options Merger  comprehensive Accumulated controlling Total
capital premium reserve reserve  income reserve losses Subtotal interests equity
BATEERA
Hit2ERAN
kA RIYEE BREGE AfEE SREEZEE  BHER it REREE  EE4R
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
FET FET FET TER FET TEn TET T TERT
At 1 January 2022 (Audited) RZB-__E-A-B(LEH) 6,303 209,281 1,613 78 (37,159) (106,338) 93778 (1915) 91,863
Fair value changes on financial RATEEARMRZERAR
assets at fair value though other ~ £REEZ ATEELE
comprehensive income - - - - 3 - 3 - 33
Loss for the period BRER - - - - - (8,976) (3976) (221) (4,197)
Changes in equity for the period ~~ ERREREH - - - - 3 (3976) (3943 (221) (4,164)
At 31 March 2022 (Unaudited) W ZE-"F=F=+-H
(REEER) 6,303 209,281 1,613 78 (37,126) (110,314) 89,835 (2,136) 87,699
At 1 January 2023 (Audited) RZBZ=%-PF—A (L&H) 6,303 229,281 - 8 (37,953) (131,881) 65,828 (2,325) 63,503
Fair value changes on financial  #ATEE AEM2ERAK
assets at fair value through EHEEZATEERY
other comprehensive income - - - - 298 - 298 - 298
Loss for the period HREsE - - - - - (1,788) (1,788) (36) (1,824)
Changes in equity for the BREREy
period - - - - 298 (1,788) (1,490) (36) (1,526)
At31 March 2023 (Unaudited) ~ #ZZ_=£=F=+-H
(KEBER) 6,303 229,281 - 78 (37,655) (133,669) 64,338 (2,361) 61,977

Finsoft Financial Investment Holdings Limited First Quarterly Report 2023




MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, the Group was principally engaged in the provision
of financial trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong.

Business Review

The Hong Kong economy is expected to stage a visible rebound
in 2023. With the removal of quarantine arrangements for inbound
visitors and the resumption of normal travel between Hong Kong
and the Mainland, visitor arrivals would stage a strong rebound and
constitute a main driver of economic growth this year. In addition, it is
expected that the disbursement of the latest round of consumption
vouchers in April 2023 will boost private consumption and render
further support to the domestic economy. Despite the demand from
the advanced economies will likely weaken further given the high
interest rate environment and thereby impact Hong Kong’s exports of
goods, the expected faster recovery of the Mainland economy and
the lifting of cross-boundary restrictions between Hong Kong and the
Mainland would provide some relief. The Group will continue to closely
monitor the overall economic environment and continue to serve its
clients diligently so as to secure more customers with its experience
and reputation in the financial trading software solutions business.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$15,536,000 (three months ended 31
March 2022: approximately HK$13,987,000), representing an increase
of approximately 11.1%. While iAsia keeps a steady intake of new
projects from its customers, the Group will explore new business
opportunities and expand the Group’s income stream from both
existing and potential customers.

During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system which enhanced the flexibility for the
Group’s customers to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
customers throughout the Period.

As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able to
generate stable sources of income during the Period. The Group
will continue to keep up with the market trends and the industry
requirements and focus on improving its operational efficiency with
rationalised costs to maintain its competitiveness in the markets.
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Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platforms services business division
(three months ended 31 March 2022: Nil). In order to improve the
sales performance of this business division, the Group will continue
to diversify the provision of other IT services, such as providing
system migration services to new customers. The Group will seize
opportunities to diversify the client base of its provision of other IT and
internet financial platforms services business in order to strengthen its
competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$400,000 (three months ended
31 March 2022: approximately HK$778,000), representing a decrease
of approximately 48.6%. The interest rates charged to the Group's
customers during the Period ranged from 8% per annum to 21.6%
per annum. During the Period, the Group recorded the provision for
impairment losses on loan and interest receivables of approximately
HK$680,000 (three months ended 31 March 2022: approximately
HK$427,000). In assessing the expected credit loss (‘ECL”) allowance
for loan and interest receivables, the Group considered (i) the loan
receivables which have been past due as at 31 March 2023; (i) the
repayment history of loan and interest receivables of each borrower
during the Period; and (i) the probability of default rate due to the
inability of the borrowers to make repayments to the Group when due.

The Group’s money lending business will remain a sustainable business
sector of the Group. The management of the Group monitors the loan
and interest receivables balances on an ongoing basis. In order to
minimise the credit risks and default risks associated with the money
lending business, the Group has implemented adequate internal
control policies and work procedure manual in provision of the loan
financing services. When clients approach to the Group for a request
on loan financing, client identification procedures will take place with
officers of the Group enquiring the potential clients’ information.
Individual clients are required to provide documents including but not
limited to his/her Hong Kong identity card or passport and residential
address proof and corporate clients are required to provide documents
including but not limited to the certificate of incorporation, registers of
members and directors, the articles of association, the certificate of
incumbency and/or certificate of good standing (where applicable).
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Generally, credit worthiness assessments will take place for potential
individual and corporate clients by (1) doing financial assessments
such as obtaining bank and security statements, income proof,
property proof, its audited financial statements and/or the latest
management account (if any); and (2) conducting different searches
such as bankruptcy or winding up search, land search and credit
search.

The Group timely reviews clients’ credit risk and the extent required for
clients’” due diligence and the ageing of loan and interest receivables
balances. The Group also tightly controls the overdue balances by
continuously monitoring the loan and interest payment according to
the terms of the loan agreements and following up closely with the
clients as to the deadlines in payment of the loan or interest.

A debts collection policy is also in place within the Group to collect
borrowers’ outstanding debts, which includes (i) sending reminder
letters or e-mails or Whatsapp to borrowers for repayments; (ii)
arranging for negotiations with borrowers for the repayment or
settlement of loans; and (i) requesting settlement of outstanding
amount owed to the Group through telephone calls, from time to time.
The Group may instruct legal advisers to issue demand letters for
loans and interests having been overdue for a certain period of time
and advise and assist in the potential legal actions required for the
enforcement of the loans with default in repayment.

Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that were held for trading.
The carrying amount of the Group’s securities investments measured
at fair value through profit or loss increased from approximately
HK$5,303,000 as at 31 December 2022 to approximately
HK$8,640,000 as at 31 March 2023 as the Group purchased
securities that were held for trading of approximately HK$3,080,000
during the Period and recognised a change in fair value reflecting
a net gain of approximately HK$257,000 (three months ended 31
March 2022: a net loss approximately HK$868,000) from the Group’s
securities investments during the Period. As at 31 March 2023, there
were no individual securities investments at fair value which accounted
for 5% or more of the Group’s total assets. During the Period, no
dividend income was received by the Group from its investments in
listed securities that were held for trading (three months ended 31
March 2022: Nil).

The Directors expect that the stock market in Hong Kong will
remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor
the performance of its securities investment portfolio.
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Other investment: Equity investment (not held for trading) —
China Parenting Network Holdings Limited (“CPN”)

As at 31 March 2023, the Group’s other investments that were
not held for trading mainly included 16,538,000 ordinary shares
of CPN (“CPN Shares”), the issued shares of which are listed on
the Main Board of the Stock Exchange (Stock Code: 1736), being
approximately 1.61% of the total issued shares of CPN. CPN, together
with its subsidiaries, operate an online platform focusing on the CBM
(children, babies, and maternity) market in the People’s Republic of
China (“PRC”) and are mainly engaged in () the provision of marketing
and promotional services through its platform; and (i) sale of goods in
the PRC. The Group will continue to hold the CPN Shares for dividend
income.

The CPN Shares were measured at fair value at approximately
HK$662,000 as at 31 March 2023. During the Period, the fair value
gain of the CPN Shares transferred to the financial assets measured at
fair value through other comprehensive income reserve of the Group
was approximately HK$298,000 (three months ended 31 March
2022: fair value gain approximately HK$33,000). During the Period,
no dividend income was received from this investment (three months
ended 31 March 2022: Nil).

Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$15,936,000 (three months ended 31 March 2022: approximately
HK$14,765,000), representing an increase of approximately 7.9% as
compared with that of the corresponding period in 2022. The increase
in revenue of the Group during the Period was mainly due to the
increase in the revenue generated from its financial trading software
solutions business as a result of the increase in the revenue recognised
from projects of system customisation and network support during the
Period.

Gross profit of the Group for the Period was approximately
HK$11,119,000 (three months ended 31 March 2022: approximately
HK$9,330,000), representing an increase of approximately 19.2% as
compared with that of the corresponding period in 2022. Gross profit
margin of the Group for the Period was approximately 69.8% (three
months ended 31 March 2022: approximately 63.2%), representing
an increase of approximately 6.6% (in absolute amount) as compared
with that of the corresponding period in 2022. Such increase in the
gross profit and the gross profit margin of the Group was mainly due
to the increase in the revenue recognised from projects of system
customisation and network support during the Period as they generally
have a relatively higher gross profit margin than that of other service
lines of the Group.

Provision for impairment loss on loan and interest
receivables

The Group has recorded a provision for impairment loss on loan and
interest receivables of approximately HK$680,000 during the Period
(three months ended 31 March 2022: approximately HK$427,000),
increased by approximately HK$253,000. The assessment of the
Group’s provision for impairment loss on loan and interest receivables
for the Period was performed under the ECL model in accordance with
HKFRS 9 Financial Instruments. The key measuring parameters and
inputs of the ECL approach include probability of default, loss given
default and exposure at default, which are based on the assessed
creditworthiness of the borrowers.
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There was no significant change to the bases, assumptions and inputs
adopted in the ECL assessment for the Period from those adopted in
the corresponding period in 2022.

The Company has instructed its legal advisers to issue demand letters
to the borrowers who have overdue loans for more than 90 days,
demanding immediate repayment of the outstanding loan principals
and interests. Legal advice has been sought for potential further legal
actions including but not limited to issuing statutory demands. Some
of the overdue borrowers who are currently staying in the Mainland
promise to repay the outstanding balances as soon as they return to
Hong Kong. The Company will carry on ongoing periodic review and
negotiations with the borrowers for repayment or settlement of their
overdue balances.

Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$11,543,000 (three months ended 31 March
2022: approximately HK$11,437,000), representing an increase of
approximately 0.9% as compared with that of the corresponding
period in 2022. The increase was primarily attributable to the increase
in staff costs.

Loss for the Period

The Group recorded a net loss after tax of approximately HK$1,824,000
for the Period (three months ended 31 March 2022: approximately
HK$4,197,000). The decrease in net loss was mainly due to (i) the
increase in revenue generated from the financial trading software solutions
business of the Group for the Period; and (i) the turn to a net fair value
gain on financial assets at fair value through profit or loss of approximately
HK$257,000 from the Group’s listed securities investments for the Period
due to the stock market fluctuations, from a net fair value loss on financial
assets at fair value through profit or loss of approximately HK$868,000
from the Group’s listed securities investments for the three months ended
31 March 2022.

Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition or
disposal transaction. As at the date of this report, the Group did not
have any concrete plans for material investments or capital assets in
the coming future. Nonetheless, if any potential investment opportunity
arises and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the shareholders (“Shareholders”) of the Company as a
whole.

Capital Structure
As at 31 March 2023, the capital of the Company comprised ordinary
shares only.
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Share Option Scheme

The Company adopted a share option scheme (‘Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the ordinary shares of the Company (in
such form then existing and subject to adjustment) to any employees
(full-time or part-time), directors, consultants or advisors of the Group,
or any substantial shareholders of the Group, or any distributors,
contractors, suppliers, agents, customers, business partners or
service providers of the Group. Following the amendments to Chapter
23 of the GEM Listing Rules which took effect on 1 January 2023, the
Group will only grant options to such eligible participants which are
permitted under the GEM Listing Rules. The Scheme shall be valid and
effective for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the 10th
anniversary thereof, i.e. 8 September 2023, subject to early termination
provisions contained in the Scheme.

During the Period, no share options were granted, exercised, cancelled
or lapsed.

Prospect

Looking ahead, the economy of Hong Kong is expected to return
to a positive growth. In light of the dawning signs of an end to the
pandemic, Hong Kong has relaxed its quarantine controls and
reopened its borders with the Mainland gradually in the first quarter of
2023, it led to the strong recovery of inbound tourism and domestic
demand. The disbursement of the latest round of consumption
vouchers in April 2023 and the improved labour market conditions
will boost domestic consumption demand. However, such positive
effect will likely be offset by a certain extent by quantitative tightening
measures adopted by the major economies. The development of the
global economic conditions remain the key uncertainties in relation to
the revival of the Hong Kong economy.

The Group will continue to serve its clients diligently so as to secure
more customers with its experience and reputation in the financial
trading software solutions business. The money lending business is
another core business segment of the Group. In view of the instability
of the financial market and the economic environment in Hong Kong,
the Group will implement a prudent approach in granting new loans
and collect the loans it has granted and the related interest receivables
from the borrowers in an active manner. In addition, the Group will
also explore different business opportunities in order to expand its
businesses and generate more revenue.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 31 March 2023, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required (i)
pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or (i) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock Exchange,
were as follows:
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AW :

Approximate
percentage of

Number of shareholding as at

Name of Director Capacity/nature of interest shares interested 31 March 2023
RZEZ=

=B=+—H

BEEB 515 HEtE BEEREZNROEE IRHEREA B S LE

(note (a) (note (b))

(Hy5t(@)) (KizEDB))

Ms. Tin Yat Yu Carol Beneficial owner 36,467,000 (L) 28.93

H—tFZ+ EmEEA
Notes:
(a) “L” denotes long position in the ordinary shares of the Company.

(b)  The total number of the issued shares of the Company as at 31 March 2023
(i.e. 126,058,234 shares) has been used for the calculation of the approximate
percentage shareholdings in the Company.

Save as disclosed above, as at 31 March 2023, none of the Directors
or the chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (i)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 31 March 2023, the following
persons (not being a Director or chief executive of the Company) had,
or were deemed to have, interests or short positions in the shares and
underlying shares of the Company which were recorded in the register
required to be kept by the Company under section 336 of the SFO:

Other persons

FERRKHE M A LD A8 R RS
NEmRRXE

BEEFRN R_E_=F#=8A=+—H" T35
ANE(HFEEREATDEETHRAE)EERR
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Approximate
percentage of

Number of shareholding as at
Name of Shareholder Capacity/nature of interest shares interested 31 March 2023
RZIEZ=
=BA=+—H
BRRETE 515 #ENE ARG, EE IEIEREAYE S LE
(note (a) (note (b))
(Hizt (@) (Hiztmb))
Mr. Chan Sek Keung Ringo Beneficial owner 6,168,000 (L) 4.89
i £5 58 o't A4 EmEEBA
Interest of a controlled corporation 600,000 (L) 0.48
(note (c))
REEEE T (B15Ec))
Notes: k=3
(@  “L” denotes long position in the ordinary shares of the Company. (@) [LITEARNBEBRZTFE -

(b)  The total number of the issued shares of the Company as at 31 March 2023
(i.e. 126,058,234 shares) has been used for the calculation of the approximate
percentage shareholdings in the Company.

(@] These 600,000 ordinary shares of the Company are held by Woodstock
Management Limited, which is wholly-owned by Mr. Chan Sek Keung Ringo.
By virtue of the SFO, Mr. Chan Sek Keung Ringo is deemed or taken to
be interested in all the ordinary shares of the Company held by Woodstock
Management Limited.

Save as disclosed above, as at 31 March 2023, the Directors were not
aware of any other persons (not being a Director or the chief executive
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company and recorded in the register required to be kept by the
Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.
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Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors have
confirmed that they complied with the required standard of dealings
and the code of conduct regarding securities transactions by Directors
adopted by the Company during the Period.

Corporate Governance Practices

During the Period, the Company complied with all the applicable code
provisions contained in the Corporate Governance Code (‘CG Code”)
set out in Appendix 15 to the GEM Listing Rules.

Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of Hang Tai Yue Group Holdings
Limited (“HTY Group”) (a substantial Shareholder), is a director of a
subsidiary of HTY Group, i.e. Mark Profit Finance Limited (which is
a company principally engaged in money lending business in Hong
Kong) and other subsidiaries of HTY Group, which are principally
engaged in assets investments business.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director, is also a director of Delta Wealth Finance Limited and Delta
Wealth Credit Limited, which are principally engaged in money lending
business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group during
the Period. As at 31 March 2023, the Company did not have any
controlling Shareholder.

Changes in Directors’ Information

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there was
a change in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of a Director.

Ms. Lo Wing Sze BBS, JP, an independent non-executive Director,
has been appointed as an independent non-executive director and a
member of the remuneration committee, the audit committee and the
nomination committee of Goldlion Holdings Limited (a company listed
on the Main Board of the Stock Exchange with Stock Code: 533), with
effect from 3 April 2023.
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Audit Committee

The Company established the audit committee (‘Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Hon Ming Sang
(chairman), Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze B85S,
JP. Each committee meeting was chaired by an independent non-
executive Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Ms. Tin Yat Yu Carol
Chairman

Hong Kong, 12 May 2023

As at the date of this report, the Board consists of Ms. Tin Yat Yu Carol
being an executive Director and the chairman of the Board, Mr. Chan
Wai Lung being an executive Director and the Chief Executive Officer,
Ms. Lam Ching Yee and Ms. Lin Ting being the executive Directors,
and Mr. Hon Ming Sang, Ms. Lee Kwun Ling, May Jean and Ms. Lo
Wing Sze BBS, JP being the independent non-executive Directors.
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