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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)
ERBAXSAERAT(HRF)GEMZIE

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report (“Report”), make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of the
Report.

This Report, for which the directors (the “Directors”) of Huakang Biomedical Holdings Company Limited (the
“Company”, and together with its subsidiaries, the “Group”, “we" or “our”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Group. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this Report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any statement herein
or this Report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DT

BUSINESS REVIEW

The shares of the Company (the “Shares”) were listed
on GEM of the Stock Exchange (the “Listing”) on 13
December 2018 (the “Listing Date”) by way of share
offer of 100,000,000 new shares (“Share Offer"”)
offered by the Company at HK$0.5 per share and on 6
September 2022 by way of placing of 14,472,000 new
Shares to not less than six independent placees at the
placing price of HK$0.180 per share (the “Placing”).

Biological Reagents and Auxiliary Reproductive
Supplies and Equipment Segment

Our Group specialises in the research and development,
manufacturing and sales of a wide range of In-Vitro
Diagnostic (“IVD") reagents in the PRC, particularly
focusing on the PRC male fertility IVD reagent market. As
at the date of this Report, the Group’s product portfolio
offers 30 biological reagents, including 27 male fertility
IVD reagents, 2 parasite antibody detection reagents and
1 Epstein-Barr virus antibody detection reagent.

For the three months ended 31 March 2023 (the
“Reporting Period”), the IVD reagents business
operated by the Company’s principal subsidiary in the
PRC experienced an increase of approximately Renminbi
(“RMB") 721,000, or 14.4% in revenue from the sales
of biological reagents and auxiliary reproductive supplies
and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Healthcare Products and Supplements Segment

Our Group has diversified its business to healthcare
products and supplements in the PRC, Hong Kong and
Canada. As at the date of this Report, our Group has a
total of 24 natural health product licences granted by
the Natural Health Product Directorate of Health Canada
under our registered brand “Nutronic” and our Group
has already launched 12 products in the market.

During the Reporting Period, our major customer of
the healthcare products and supplements segment,
Smartronic Limited (“Smartronic”) have not place
new order. Thus, the sales for this segment dropped
significantly to contribute less than 1% of the Group's
total revenue, as compared to approximately 15.4% in
the Corresponding Period.

FUTURE PROSPECTS

Despite the difficulties arising from the Epidemic, our
Group are still continuous the research and testing on
rapid Point-Of-Care diagnostic testing (“POCT") under
immunoassay techniques, and polymerase chain reaction
testing (“PCR testing”) on male urinary tract infection,
and the Group intends to apply for medical devices
registration after satisfactory results.

For healthcare products and supplements segment, our
Group will continue to seek for partners and distributors
who have sufficient sales channel and financial resources
to promote the brand of “Nutronic” and distribute our
products in a more efficient and cost effective way.

To bring additional sources of income, our Group
entered into investment project of anoectochillus
formosanus extractive (“AFE"). Ultimately, we would
like to commercialization of certain AFE products of the
healthcare market.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

FINANCIAL REVIEW
Revenue

The Group's revenue slightly decreased by approximately
Renminbi (“RMB") 139,000, or approximately 2.4%,
from approximately RMB5.9 million for the Corresponding
Period to approximately RMB5.8 million for the Reporting
Period. The decrease in revenue was mainly due to
a decrease in the sales of healthcare products and
supplements by our Group during the Reporting Period.

Sales of male fertility IVD reagents products remained to
be our major products which accounted for approximately
82.1% of our total revenue generated from our sales of
biological reagents and auxiliary reproductive supplies
and equipment segment for the Reporting Period.
Revenue from sales of male fertility IVD reagents products
during the Reporting Period was approximately RMB4.7
million, which represented an increase of approximately
RMB519,000 or approximately 12.4% from approximately
RMB4.2 million during the Corresponding Period.

Sales of healthcare products and supplements generated
revenue of approximately RMB49,000 during the
Reporting Period, which represented a decrease of
approximately RMB860,000 or approximately 94.6%
from approximately RMB909,000 for the Corresponding
Period.

First Quarterly Report 2023 5 —Z & £45 MR E

g 3E
U

RIFEHE - AEESSHREREFRE
MARKE ([ AR ])5.98 BT &M
£ AR H139,0007T 0 492.4% EX AR
5.8EETT ° WARAD EERE R RS B
AEBBRERMRBRHOBEERD o

SUTRRIZEABERDARMNERE
B ERREMBZHEEREAEELED
B LM ER B RMRED MBAHER
#182.1% » BT B BBINSET A E RN
EHEZREORARBLATEET  BE
FRMNHARBLI2BBTENHARE
519,0007T544)12.4% ©

SHE TR fh R RN TR IR E £ 2 WK
R ARMEA9,0007T - WEFRHNL
AR #909,0007T 7 4 49 A R # 860,000 7T
R#994.6%



MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The Group recorded a gross profit of approximately
RMB3.9 million during the Reporting Period, representing
an increase of approximately RMB36,000, or
approximately 0.9%, from approximately RMB3.8 million
during the Corresponding Period.

The Group’s gross profit margin increased from
approximately 65.1% during the Corresponding Period to
approximately 67.3% during the Reporting Period. Such
increase was mainly attributable to the improvement in
profit margin of the sales of the biological reagents and
auxiliary reproductive supplies and equipment.

Other Income and Other Gains and Losses

Other income significantly decreased by approximately
RMB82,000 or approximately 45.6%, from approximately
RMB180,000 during the Corresponding Period to
approximately RMB98,000 during the Reporting Period,
primarily because the Group received grants for high-
tech Enterprise cultivation from the PRC Government
authorities in Corresponding Period, whereas there was
no such subsidies during the Reporting Period.

We recorded other losses of approximately RMB2,000
during the Reporting Period, representing a decrease
of approximately RMB1,000, or approximately 33.3%,
from approximately RMB3,000 during the Corresponding
Period. Such decrease was mainly attributable to the
fluctuations in foreign exchange rate between foreign
currency and RMB, the majority of which was unrealised
foreign exchange difference.

Impairment Losses

The Group did not have impairment losses on trade
receivables (net of reversal) during the Reporting Period,
as compared to approximately RMB2,000 during the
Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

Expenses

Selling and distribution expenses decreased by
approximately RMB297,000 or approximately 13.7%,
from approximately RMB2.2 million during the
Corresponding Period to approximately RMB1.9 million
during the Reporting Period. The decrease was primarily
attributable to a decrease in the cost of sales and
marketing activities after the lifting of majority of the
epidemic prevention and containment measures.

Administrative expenses remained relatively stable during
the Reporting Period and Corresponding Period in
amount of approximately RMB1.8 million.

Research and development expenses increased from
approximately RMB666,000 during the Corresponding
Period to approximately RMB743,000 during the
Reporting Period which represented an increase of
approximately RMB77,000 or approximately 11.6%.

During the Reporting Period, finance costs representing
the interest on lease liabilities under application of Hong
Kong Financial Reporting Standard 16 was approximately
RMB7,000 as compared to approximately RMB18,000
during the Corresponding Period.

Loss for the Period

During the Reporting Period, the loss for the period
attributable to owners of the Company was approximately
RMB514,000, as compared to approximately RMB681,000
during the Corresponding Period. The decrease in
loss was mainly attributable to decrease in selling and
distribution expenses during the Reporting Period.

Basic loss per share during the Reporting Period was

RMBO.12 cents, as compared to RMB0.17 cents during
the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Taxation

The PRC enterprise income tax rate applicable to the
Group’s subsidiaries is 15% (during the Corresponding
Period: 15%), whereas no assessable profit arising from
Hong Kong during the Reporting Period (during the
Corresponding Period: Nil).

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme
pursuant to an ordinary resolution passed by the
shareholders in the extraordinary general meeting on 13
January 2020 (the “Share Option Scheme”). The Share
Option Scheme is a long-term incentive scheme of the
Company to reward its employees, Directors and other
eligible participants for their contributions to the Group
and to assist the Group in its recruitment and retention
of high calibre employees and other eligible participants
who are instrumental to the growth and development of
the Group.

On 9 April 2020, the Company announced the granting
of an aggregate of 26,008,000 share options, subject
to the acceptance by the grantees, at an exercise price
of HK$0.125 per share of the Company to the eligible
persons under the Share Option Scheme. The market
price of the Company’s shares at the date of grant
was HK$0.125 per share. All of the share options are
exercisable from the date of acceptance by a grantee to 8
April 2030 (both days inclusive). Each of the grantees has
paid HK$1 to the Company on acceptance of the offer
of share option. Details are set out in the Company’s
announcement dated 9 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

The movement during the period and the options
outstanding as at 31 March 2023 were as follows:

BHE_Z_=F=-A=+—HILBEMRT
EHBRENEEERAT

Number of share options

BREHA
As at Granted Exercised Forfeited As at
1 January during the during the during the 31 March
Category of grantees 2023 period period period 2023
R® iy
—B-=F TR LR LR —B-=HF
BERATER —-A—-B BR Ciy:d #Ek =A=t+-AH
Executive Directors
WITES
Mr. Zhang Shuguang 4,000,000 - - - 4,000,000
RES KA
Mr. Zhang Chunguang 4,000,000 - - - 4,000,000
REREE
Mr. Poon Lai Yin Michael 4,000,000 - - - 4,000,000
ERBEE
Mr. He Jiaming 4,000,000 - - - 4,000,000
AIERALE
Other employees 7,504,000 - - - 7,504,000
HET
Total 23,504,000 - - - 23,504,000
&5t

Note:  The closing price of the Shares immediately before the
date on which the options were granted is HK$0.125.
The exercise price is HK$0.125. The exercise period
during which the options may be exercised is the
period from the date of acceptance to 8 April 2030
(both days inclusive). The date of grant was 9 April
2020.

Al the existing share options of the Company are vested
upon granting. Forfeiture of share options are transferred
from share option reserve to accumulated profits or losses
within the equity of the Company. The exercise price of
the forfeited share options is HK$0.125.

Save as disclosed above, no options were granted,

exercised, forfeited, cancelled or lapsed during the three
months ended 31 March 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following assumptions were used to calculate the fair
values of share options:

Closing share price immediately HK$0.123
before date of grant

Grant date share price HK$0.125

Exercise price HK$0.125

Expected life ten years

Expected volatility 103.1%

Dividend yield nil
Risk-free interest rate 0.778%

The binomial model has been used to estimate the fair
value of the share options. The value of the share options
is subject to the limitations of the binomial model and a
number of assumptions which are subjective and difficult
to ascertain. Changes in the subjective input assumptions
could materially affect the fair value estimate.

CAPITAL STRUCTURE

Save as disclosed elsewhere in the Report, there has been
no change in the Company’s capital structure during the
Reporting Period, which only comprises ordinary shares.
As at 31 March 2023, the Company's issued share capital
was approximately HK$4.1 million and the number of its
issued shares was 414,472,000 of HK$0.01 each.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group believed that there were certain risks and
uncertainties involved in the operations, some of which
were beyond the Group’s control. A detailed discussion
of the risk factors was set forth in the section headed “Risk
Factors” in our Prospectus dated 30 November 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

FOREIGN EXCHANGE EXPOSURE

The functional currencies of our operations, assets and
liabilities were mostly denominated in RMB. Therefore,
we were not exposed to any significant foreign exchange
risk for realised losses, except for our HK$, US$ and CAD
denominated bank balances. The Group currently did not
have a foreign currency hedging policy. The Group did
not engage in any derivatives agreements and did not
commit to any financial instruments to hedge its foreign
exchange exposure throughout the Reporting Period. The
management will closely monitor our Group’s foreign
currency exposure and will consider hedging significant
foreign currency exposure should the need arises.

TREASURY POLICIES

The Group will continue to employ a prudent treasury
policy in managing the Group’s cash balances and
maintain strong and healthy liquidity to ensure that the
Group is well placed to take advantage of future growth
opportunities.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

On 19 December 2022, Shenzhen Huakang Bio-Medical
Engineering Limited* (“Shenzhen Huakang”), an
indirect wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement with the
vendor, pursuant to which the vendor agreed to sell,
and Shenzhen Huakang agreed to purchase, 19% equity
interest in Hainan Jinnuosai Medical Technology Company
Limited* (“Hainan Jinnuosai”), a company incorporated
in the PRC with limited liability and is principally engaged
in the manufacturing and sale of AFE products and
related supplements in the PRC, at a cash consideration
of RMB1.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 9 February 2023, Shenzhen Huakang and the vendor
entered into a supplemental agreement to the sale and
purchase agreement to amend and supplement certain
conditions of the sale and purchase agreement, pursuant
to which if the conditions are not fulfilled on or before 30
June 2023, the vendor shall refund to Shenzhen Huakang
the consideration of RMB1.9 million and Shenzhen
Huakang shall return to the vendor the 19% equity
interest in Hainan Jinnuosai.

The transaction of the 19% equity interest has not been
completed as at 31 March 2023 and up to the date of
this Report. Details of the transaction were set out in the
Company’s announcements dated 6 January 2023, 7
February 2023 and 9 February 2023.

For the Reporting Period, save as disclosed above, the
Group did not make any material acquisitions and
disposals of subsidiaries and affiliated companies.

SIGNIFICANT INVESTMENT HELD
As at 31 March 2023, the Group did not have any
significant investment held.

PLEDGE OF ASSETS

As at 31 March 2023, the Group pledged a motor vehicle
for lease liabilities with aggregate net carrying amount
of approximately RMB190,000 (31 December 2022:
approximately RMB217,000).

CAPITAL COMMITMENTS

As at 31 March 2023 and 31 December 2022, the Group
did not have any capital commitments in respect of the
acquisition of property, plant and equipment.

CONTINGENT LIABILITIES

As at 31 March 2023, the Group did not have any
significant contingent liabilities (31 December 2022: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWWR DT

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save for the expected investment disclosed in the
section headed “Material Acquisitions and Disposals of
Subsidiaries and Affiliated Companies” in this Report, the
Group does not have other plans for material investments
and capital assets as at the date of this Report.

DIVIDEND

The Directors do not recommend the payment of any
dividend for the three months ended 31 March 2023
(three months ended 31 March 2022: Nil).

SUBSEQUENT EVENTS

Save as disclosed elsewhere in the Report, since 31 March
2023 up to the date of this Report no significant events
affecting the Company have taken place.
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OTHER INFORMATION
Hitb & %

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTEREST IN CONTRACTS

Apart from the contracts in relation to the reorganisation
of our Group for the Listing, no transactions,
arrangements and contracts of significance in relation to
the Group's business to which the Company, or any of its
holding company or subsidiaries was a party and in which
a Director, controlling shareholders (as defined in the
GEM Listing Rules) (“Controlling Shareholders”) of the
Company and their respective connected parties had a
material interest, whether directly or indirectly, subsisted
at any time for Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2023, the interests and short positions
of the Directors and chief executive and their associates
in the Shares, Underlying Shares and debentures of the
Company or any of the associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) which, once the Shares are listed on GEM on the
Stock Exchange, will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interest or short
positions which they are taken or deemed to have under
such provision of the SFO) or will be required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or will be required, pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers, will be as follows:
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OTHER INFORMATION
HAibEH

Long Positions in the Shares

Ordinary shares of HK$0.01 each of the Company

RBROBZFRE
AR EEREE0.O1VETZEER

Number of

Name of Directors/ ordinary  Number of share Percentage of
chief executive Capacity/Nature of interest sharesheld”  options held”  Total interest shareholding®
EZ/BROBASEE 5/ BEME FEEERER" MEsBREHEY ERact RERDLY
Mr. Zhang Shuguang Interests of controlled corporation 238,056,000 4,000,000 242,056,000 58.4%

and concert party®
REREE R EERRR-ATBALY
Mr. Zhang Chunguang ~ Beneficial owner - 4,000,000 4,000,000 1.0%
REREE EREEA
Mr. Poon Lai Yin Michael  Beneficial owner - 4,000,000 4,000,000 1.0%
ARBRE EREEA
Mr. He Jiaming Beneficial owner - 4,000,000 4,000,000 1.0%
fIEREE EREEA
Notes: B &

(1) Allinterest stated are long positions.

(2) The calculation is based on the total number of
414,472,000 Shares in issue as at 31 March 2023.

(3) On 16 November 2017, Mr. Zhang Shuguang and Mr.
Chang Yim Yang entered into the Acting-in-concert
Confirmation (“Confirmation”) to acknowledge and
confirm, among other things, that they have been
and will be actively cooperating, communicating, and
acting in concert with each other with respect to their
interest in or the business of the relevant members
of our Group since they became shareholders of the
Company and will continue to act in concert after the
signing of the Confirmation. For further details, please
refer to the section headed “History and Reorganisation”
in the Prospectus. The aggregate of 238,056,000
Shares and 4,000,000 share options are deemed to
be interested by them in aggregate under the SFO,
consist of (i) 144,032,000 Shares held by Crystal Grant
Limited (“Crystal Grant”), a company wholly owned
by Mr. Zhang Shuguang, in which Mr. Zhang Shuguang
is deemed to be interested under the SFO; and (ii)
94,024,000 Shares held by Ever Charming Inc. (“Ever
Charming”), a company wholly owned by Mr. Chang
Yim Yang, in which Mr. Zhang Shuguang is deemed
to be interested as a result of being a party acting in
concert with Mr. Chang Yim Yang; and (iii) 4,000,000
share options granted to Mr. Zhang Shuguang on 9 April
2020.
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(4) Details of the underlying shares of the Company held by
the Director/chief executives are set out in the section
headed “Share Option Scheme”.

Long Position in the Ordinary Shares of Associated
Corporations
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Name of Directors/ Name of associated ~ Capacity/ Number of ordinary Percentage of
chief executive corporation Nature of interest shares held"° shareholding
EE /BRTRABES HEEE SR 13/ BEME s BREE RERDL
Mr. Zhang Shuguang Crystal Grant Limited ~ Beneficial owner 100 shares of US$1.00 100%
each
RN A Crystal Grant Limited ~ Bz#AA 100 % 1.00%T2
fetn

Note: All interest stated are long positions.

Save as disclosed above, as at 31 March 2023, none of
the Directors and the chief executive of the Company
had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under
such provision of the SFO) or which would be required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which would be required
pursuant to Part XV of the SFO or Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 March 2023, so far as is known to the Directors,
the following persons (not being a Director or chief
executive of the Company) had interest or short position
in the Shares or underlying Shares which would fell to be
disclosed to the Company and the Stock Exchange under
the provision of Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:
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Number of
Capacity/ ordinary  Number of share Percentage of
Name of Shareholders Nature of interest sharesheld”  options held®  Total interest shareholding?
PELEES ] 5/ BEME FEERRHA" FEBREHAY ERact RERAL?
Crystal Grant Beneficial owner and concert 238,056,000 4,000,000 242,056,000 58.4%
party?
Crystal Grant ERBEAAR—BIBALY
Ever Charming Beneficial owner and concert 238,056,000 4,000,000 242,056,000 58.4%
party?
Ever Charming ERBEAAR-—BIBALY
Mr. Chang Yim Yang Interests of controlled 238,056,000 4,000,000 242,056,000 58.4%
corporation!
RERLE R EERER"
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All interests stated are long positions.

The calculation is based on the total number of
414,472,000 Shares in issue as at 31 March 2023.

On 16 November 2017, Mr. Zhang Shuguang and
Mr. Chang Yim Yang entered into the Confirmation
to acknowledge and confirm, among other things,
that they have been and will be actively cooperating,
communicating, and acting in concert with each other
with respect to their interest in or the business of the
relevant members of our Group since they became
shareholders of the Company and will continue to act in
concert after the signing of the Confirmation. For further
details, please refer to the section headed “History and
Reorganisation” in the Prospectus. The aggregate of
238,056,000 Shares and 4,000,000 share options are
deemed to be interested by them in aggregate under
the SFO, consist of (i) 144,032,000 Shares held by
Crystal Grant, a company wholly owned by Mr. Zhang
Shuguang, in which Mr. Zhang Shuguang is deemed
to be interested under the SFO; (ii) 94,024,000 Shares
held by Ever Charming, a company wholly owned by
Mr. Chang Yim Yang, in which Mr. Zhang Shuguang
is deemed to be interested as a result of being a party
acting in concert with Mr. Chang Yim Yang; and (iii)
4,000,000 share options granted to Mr. Zhang Shuguang
on 9 April 2020.

Details of the underlying shares of the Company held
by the substantial shareholder are set out in the section
headed “Share Option Scheme”.
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OTHER INFORMATION
HAibEH

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this Report, at no time
during the Reporting Period and up to the date of this
Report, have the Directors and the chief executive of the
Company and their respective close associates (as defined
in the GEM Listing Rules) had any interests in, or had
been granted, or exercised any rights to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company and/or its associated corporations (within
the meaning of SFO).

COMPETING INTERESTS OF DIRECTORS AND
CONTROLLING SHAREHOLDERS

The Directors confirm that none of the Controlling
Shareholders or the Directors and their respective
close associates (as defined in the GEM Listing Rules)
is interested in any business apart from the business
operated by our Group which competes or is like to
compete, directly or indirectly, with our Group's business
during the Reporting Period and up to the date of this
Report.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

There were no purchases, sales or redemptions of the
Company’s listed securities by the Company or any of its
subsidiaries during the Reporting Period.

CHANGES IN DIRECTORS INFORMATION

There is no change in information of the Directors
required to be disclosed pursuant to Rule 17.50A(1) of
the GEM Listing Rules.
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CORPORATE GOVERNANCE PRACTICES

The Board of the Directors (the “Board”) is committed to
achieving high corporate governance standards.

The Board believes that good corporate governance
standards are essential in providing a framework for the
Company to safeguard the interests of shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has applied the principles and code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 15 of the GEM
Listing Rules.

The Company adopted and complied with, where
applicable, the CG Code during the Reporting Period and
up to the date of this Report (the “Relevant Period”).

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.

The Board conducted reviews of the system of internal
controls of the Group to ensure that an effective and
adequate internal control system is in place. The Board
also convened meetings to discuss financial, operational
and risk management control.
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OTHER INFORMATION
HAibEH

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings
concerning securities transactions by the Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Model Code”) as its own code governing securities
transactions of the Directors (the “Required Standard”).
Having made specific enquiry of all the Directors, all of
them confirm that they have fully complied with the
Required Standard during the Relevant Period except for
the incident in connection with the disposal of Shares
on 4 January 2023, which Mr. Zhang Shuguang is
interested in the shares by reason of the Acting-in-concert
Confirmation dated 16 November 2017, details of which
were disclosed in the announcement of the Company
dated 8 March 2023.

Pursuant to Rule 5.66 of the Model Code, the Directors
have also requested any employee of the Company or
director or employee of a subsidiary of the Company (the
“relevant employees”) who, because of his office or
employment in the Company or a subsidiary, is likely to
possess inside information in relation to the securities of
the Company, not to deal in securities of the Company
when he would be prohibited from dealing by the
Model Code as if he were a Director. No incident of non-
compliance of the Required Standard by the relevant
employees was noted by the Company.
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AUDIT COMMITTEE AND REVIEW OF
QUARTERLY RESULTS

The audit committee of the Company has been established
with its terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules, and code provisions
D.3.3 and D.3.7 of the CG Code (“Audit Committee”).
The Audit Committee consists of three independent non-
executive Directors, namely Dr. Cheng Faat Ting Gary
(Chairman), Dr. Chow Kwok Fai Joseph and Mr. Chan Kin
Sang.

The main duties of the Audit Committee are to assist the
Board in reviewing the financial information and reporting
process, risk management and internal control systems,
effectiveness of the internal audit function, scope of audit
and appointment of external auditors, and arrangements
to enable employees of the Company to raise concerns
about possible improprieties in financial reporting,
internal control or other matters of the Company.

The financial information in this Report has not been
reviewed nor audited by the Company’s auditor, but
the Audit Committee has reviewed the unaudited
condensed consolidated financial results of the Group
for the Reporting Period and is of the opinion that
the preparation of such statements complied with the
applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures have been
made.

On behalf of the Board

Zhang Shuguang
Chairman and Executive Director

Hong Kong, 12 May 2023
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBELERGSERREMEEBRAER

For the three months ended 31 March 2023 B2 =2 —_=F=A=+—HI1L={EA

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for the
three months ended 31 March 2023 together with the
unaudited comparative figures for the three months

ended 31 March 2022 as follows:

EEEMANMAERHE—_S-_=F=A
=+ BIE=AAMREEXEALLRAE
B EEBE-_E-_—_#=A=t+—HI1t=

ERAAREERLBEFOT

Three months ended 31 March

BE=A=t+—-HILE={EA
2023 2022
—B-=F —To—fF
(unaudited) (unaudited)
(RISERK) (REEERZ)
NOTES RMB’000 RMB’000
MisE ARMFT AREFT
Revenue WA 4 5,761 5,900
Cost of sales SHEKRA (1,883) (2,058)
Gross profit E7 3,878 3,842
Other income HbgA 5 98 180
Other losses Hibgs5iE 6 (2) 3)
Impairment losses on trade B SRR E
receivables, net of reversal B8 - HBRERE - )
Selling and distribution expenses  $H% &7 $8F% (1,868) (2,165)
Administrative expenses i Giba (1,814) (1,785)
Research and development R
expenses (743) (666)
Finance costs BERA (7) (18)
Share of results of the associate B4 R B - =
Loss before tax BB AT ES 1 7 (458) (617)
Income tax expense FrgBifx 8 (56) (64)
Loss for the period attributable ~ EiRAREIHEA A
to owners of the Company fEhE1E (514) (681)
Other comprehensive income:  H 2 e
Item that may be reclassified BEREGHEE
subsequently to profit or loss BB H
Exchange difference on GRERER
consolidation 52 38
Total comprehensive expense for A7 RIEA AEIEEIA
the period attributable to 2ERAZ AR
owners of the Company (462) (643)
RMB cents RMB cents
ABRBAM ALEHNM
Loss per share BRER 9
Basic and diluted EXRES (0.12) (0.17)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEELERAGSERBER

For the three months ended 31 March 2023 B2 =2 —_=F=A=+—HI1L={EA

Reserves

fife

Share  Accumulated
Share Capital ~ Statutory ~ Translation option profits/
Capital ~~ premium reserve reserve Teserve reserve (losses) ~ Sub-total Total
Binkdl/
B&  BHEE  EABE  GERE  ENGR  BRERR (8 it it
RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMB'O0 RMBO0  RMBOO0  AMBOOO  RMBO0
NEETT  AREFT ARETT ARETT AR ABETT AREFT ARETT ARETT

At lanuay 202 (audted) ~ W=E=2F
-A-BlEER) 39 4 198 13 155 240 W W% 50S

Loss for the period BER - - - > = = (681) (681) (681)
Other comprehensive Income: 2 :
lem thatmayberectssifed — ARTREREE

subsequenty oproftorless  EEHER
Bichange diference on GREREE

consolidation - - - - 3 - - B} B}

Tota comprehensie expense for - A2 ARREE
the period - - - - B - (681) (643) (643)

A3 March 2002 unaudited)  =B=2%
e
(%27 3509 418 1983 1332 193 240 B B 58

At lanuary 2003 (audtee) ~ R=EF

-A-AEER) 3637 4945 1983 251 (256) 2404 (3,150 52,881 56,524
Loss for the period BhEE - - - - - - (514) (514) (514)
Other comprehensive Income:  £f2 1 :
lemthatmyyberectssifed  ARTREREE

subsequenty opoftorless  EZHES
Bxchange dfference on GAEREE
consolidation - - - - 52 - - 52 5

Tota comprehensie expense for - A2 ARREE
the period - - - - 5 - (514) (462 (462)

At31 March 2003 (naudted) ~ H=F-=%
=fz1-A
(xiE2%) 3BT s 198 250 (204) 2404 (366 5245 56082
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERGES M B HRRM

For the three months ended 31 March 2023 H#E=-Z=-=#=A=+—HI1L=fAA

*

GENERAL

Huakang Biomedical Holdings Company Limited was
incorporated in the Cayman Islands as an exempted
company under the laws of the Cayman Islands with
limited liability on 3 August 2017 and its shares
are listed on the GEM of The Stock Exchange of
Hong Kong Limited on 13 December 2018. The
Company is controlled by Mr. Zhang Shuguang
and Mr. Chang Yim Yang, who act in concert and
hold equity interests in the Company indirectly
through Crystal Grant Limited (wholly owned by
Mr. Zhang Shuguang), a limited liability company
incorporated in the British Virgin Islands (“BVI") and
Ever Charming Inc. (wholly owned by Mr. Chang
Yim Yang), a limited liability company incorporated
in the BVI, respectively. The addresses of the
registered office and principal place of business
of the Company are set out in the section headed
“Corporate Information” to this Report.

The Group is principally engaged in research and
development, manufacture, marketing and sale of
biological reagents and auxiliary reproductive supplies
and equipment in the PRC through its subsidiary, %
JNEFEYEETIZEMRA A (Shenzhen Huakang
Bio-Medical Engineering Limited*) (“Shenzhen
Huakang”), a limited liability company established in
the PRC on 26 June 1992.

The consolidated financial statements are presented
in RMB, which is the same as the functional currency
of the Company and rounded to the nearest
thousand unless otherwise stated.

The English name is for identification purpose
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEERERARES P HERRME

For the three months ended 31 March 2023 HE T -_=F=A=+—HIL={AA

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"), which
collective term includes all applicable individual
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance. The unaudited condensed
consolidated financial statements also comply with
the applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange.

The accounting policies adopted in the preparation
of the unaudited condensed consolidated financial
statement are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2022, except for the adoption of the new and
revised HKFRSs issued by the HKICPA that are
adopted for the first time for the Group financial
period beginning on 1 January 2023.

The adoption of the new and revised HKFRSs has had
no significant effect on the unaudited condensed
consolidated financial statements and there have
been no significant changes to the accounting
policies applied in the unaudited condensed
consolidated financial statements.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the Audit
Committee.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated
interim financial statements, the significant
judgements made by the management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those
that applied to 2022 annual financial statements.

2HEE

AEEZHRGAVBRRIREEE
gitiiAe ((EREMAE DEML
FrEERERN T R ELER([ER
B ERER ) - A LER(ER
SR ) RRE(TXRE A EBY
BEHERED A REER RPN HE
REMRH - REERBRGAUBER
RIVETHRMAGEMEZ EHRAIZ
ERRBERE

RECRBEZ PR A M MER IR
VR BRERRAEEEE T —
FH_A=+—HLFENFEESH
BIRPTERE 3 R AKER—
T =F— A HRBZUBBEER
RAREE ARG RMAHTRT KA
BRI BB BEELERRID -

RG] LB AT BB IS LRI
RAREEZEPGAVBRERILEER
BBEE - BARRECEHRGA NG
WRAERZ B BRLESREE) -

AEECHRGAVBERERTIBREESL
PRANEER S -

AEEZHRGAVBERREARBER
AZEMEZ  BEAEREEER
B e

RAH R AR

RREAREEZBRRE DS BR
®piEt - EEEREAASESEER
REFEH R ERHE R AT REEREER
MEERRE-_T - —FEEHHRE
FrRE &R
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REEGE PRSP BRI

For the three months ended 31 March 2023 #;

E-T-=F=A=+—HIL=EA

4. REVENUE AND SEGMENT INFORMATION

The Group’s operating activities are attributable to
research and development, manufacturing and sales

of (i) biological reagents and auxil

jary reproductive

supplies and equipment and (i) healthcare products

and supplements.

The following is an analysis of the Group’s revenue:

(a) Disaggregation of revenue
with customers

from contracts

4. WKk oEER

FREENKLEDRBIAE  EER
HENEMRB LB LS ARRE
R (iiyhe B EE i R AR o

AT A ALEY 2 ST

(a) BFANRKREDE

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022
=—g== —E-—fF
(unaudited) (unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARKTFT ARKEFT
Type of goods BEmEs
Sales of biological reagents SHE S YMRA
Male fertility IVD reagents BUTE I
A 4,692 4,173
Parasite antibody detection SRR
reagents A 440 391
Epstein-Barr Virus antibody EBR S HAIH A
detection reagents 120 102
Sales of auxiliary reproductive HEHBEERR
supplies and equipment & 460 325
Sales of healthcare products HERRERR
and supplements REm® 49 909
Total HEt 5,761 5,900
Types of customers EEER
Distributors P2k i=Tis] 2,858 3,217
Non-distributors e HHE 2,903 2,683
Total st 5,761 5,900
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS AL R g

For the three months ended 31 March 2023 HE T -_=F=A=+—HIL={AA

Information reported to the executive directors
of the Company, being identified as the chief
operating decision makers (the “CODM"),
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided.
No operating segments identified by the
CODM have been aggregated in arriving at the
reportable segments of the Group.

Based on the Group's internal information
reporting purpose, the directors of the Company
have determined that there are two reportable
operating segments which are set out below:

(1) Biological reagents and auxiliary
reproductive supplies and equipment; and

(2) Healthcare products and supplements.

For the purpose of assessing segment
performance and allocating resources between
segments, the CODM makes decisions according
to the operating results of each segment.

Segment results, which are the measures
reported to the CODM for the purposes of
resources allocation and assessment of segment
performance, represent the profit earned or loss
incurred by each segment without allocation of
certain other gains and losses, administrative
expenses, finance costs incurred by head office,
equity-settled share-based payment expenses,
income tax expense and share result of an
associate.

ShER ) B Ko o0 BR AR AT A M A)
AABRTES(BEBEERE
ANTEBEEREA)RENE
HEERMRNHEHNERK
IRIBHIER - BEAKETZ2H
DR BIEATREERRA
P8R & D BB A HHRTE -

REAEBEADEHZREN -
ARREEEEEFEMENZ
WEEDE - WIIT

(1) EMBARBHEEBSH
@ R

Q) EEERRRER -

R BN BEXARED AR SR
ARME  TEREERRARRE
B EREORE ERIE IR -

DHEBRERTEEZLERK
AAE R D B R A 2 8P R R
PRt B AR - HIEE S BRI
BHHELENER  ERLED
foE T H MY e R B 1R - T
X BERAEEENRERAK
VA P # B 2 B0 B AN SR B
X P BRI RO E QR
ES
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S S AR b

For the three months ended 31 March 2023 B2 —Z-=4%=A=+—HIL={EA

(b) Segment revenue and results (b) 7 EBUias Rk ¥EE

Three months ended 31 March
BE=A=t-AL=fBR
Biological reagents and
auxiliary reproductive Healthcare products and

supplies and equipment supplements Total
EYREREYLEEAR
ARE BEERRRER At
2023 2022 2023 2022 2023 2022
“g-=f -E--& C-B-cfF <-F-C “g-=f C-—E--f&

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REBR) (REER) (REER) (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR AREFT ARETZ AREFr ARETT AREFr

Segment revenue Dbl 5,712 4,991 49 909 5761 5900

Segment results PHEE 746 556 (490) (574) 256 (18)

Unallocated head ~ k5%
office and BRAE
corporate income  AFMA
and expenses: RExX:

~other gains and —Hfthas
losses RER 53 15

~ Administrative 1B
expenses (765) (610)
- Finance costs —BERA @ (4
Loss before tax BEAER (458) (617)
Income tax expenses ~ FTSHH% (56) (64)
Loss for the period ~ EARETE (514) (681)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
eSS AL R g

For the three months ended 31 March 2023 B2 —Z-=F%=A=+—HIL={EA

(c) Geographical information

The following table sets out information about
the geographical location of the Group's
revenue from external customers which are
based on the location of goods delivered.

(d)

B

TERHIRERR
ZAKBNBEPREZ WA

Ko

& b [ &

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022
—BC=H —E-_fF
RMB’000 RMB’000
ARETFT ARETFT

Revenue from external customers:  SMEREFULES
The PRC 2] 5,712 4,991
Hong Kong A 49 862
Canada mex - 47
5,761 5,900
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S S AR b

For the three months ended 31 March 2023 B2 —Z-=4%=A=+—HIL={EA

(d) Information about major customers (d) EBRXEEZFHNER
Details of the customers (including entities EROAREEBKE10%IA E
under common control) individually accounting MEF(BEXLREHERE)H
for 10% or more of the Group’s total revenue FHEWT

are as follows:

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022
—BC=H —E-_fF
(unaudited) (unaudited)
(REER) (REEEZ)
RMB’000 RMB’000

AR¥FT ABRKTIT

Customer A BFA 571 354

Smartronic (note) Breelh (fiaE) - 775

Note: Smartronic is an associate of the Group Wizt : BWEANAXEERBER
by virtue of Nutronic Biomedical Group @]+ B &Nutronic Biomedical
Limited’s ownership of its 49% equity Group Limited 57 £ 49% ##&
interest. i
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. OTHER INCOME

AEERERARES P HERRME

For the three months ended 31 March 2023 B2 —Z-=F%=A=+—HIL={EA

5. HAKA

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022

—BC=H —T-—F

(unaudited) (unaudited)

(REER) (REER)

RMB’000 RMB’000

ARMFT ARETFT

Bank interest income RITHBUA 43 43
Government grants BB 42 104
Sundry income M 13 33
98 180

6. OTHER LOSSES

6. Hfuia

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022

—BC=H —E--F

(unaudited) (unaudited)

(REER) (REEEZ)

RMB’000 RMB’000

ARMFT AREFT

Foreign exchange losses, net EHEE 58 2 3
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S S AR b

For the three months ended 31 March 2023 HE T -_=F=A=+—HIL=AA

7. LOSS BEFORE TAX 7. BRBAEE

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022
—BC=H —T--F
(unaudited) (unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AREFTT ARETFT
Finance costs RE R
Finance charges on lease liabilites ~ & & EHNI 55 A 7 18
Staff costs, including directors’ EBIRAK X BFEE
remuneration Faa 0]
Directors’ emoluments EE5M 532 522
Other staff costs: HMh B TR :
Salaries, bonus and FHE AR
other benefits Etha 2,149 2,090
Contributions to defined TE R RGTEIfER
contribution plans 486 479
3,167 3,091
Other items HibiEH
Auditor’s remuneration BRI & 152 142
Amortisation of intangible assets AR
(included in cost of sales) (BEEHEKR) 169 70
Cost of inventories FERA 1,883 2,058
Depreciation of property, plant M - BB REE
and equipment e 509 439
Depreciation of right-of-use assets A& EHTE 207 312
Other rental and related expenses ~ EfAE KGR
— short-term lease — SHEE 104 =
Write-off of inventories FE%HE
(included in selling and (BEHER
distribution expenses) SR - 10
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8.

AEERERARES P HERRME

For the three months ended 31 March 2023 B2 —Z-=F%=A=+—HIL={EA

INCOME TAX EXPENSE

8. FEHAX

Three months ended 31 March
BE=ZA=+—HL=MEA

2023 2022
—BC=H —T-—F
(unaudited) (unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETFT ARETFT
Current tax BNERTRIE
PRC Enterprise Income Tax PRI ERTET
— Current period — K83 56 64

The Company and the subsidiaries incorporated
in the BVI are tax-exempted. Entity established in
the PRC is subject to PRC Enterprise Income Tax
at a statutory rate of 25%. Since the Group’s PRC
subsidiary, Shenzhen Huakang is recognised as “New
and High Technology Enterprise” and therefore
is entitled to a concessional tax rate of 15%. The
entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every three years.
The latest approval for Shenzhen Huakang enjoying
this tax benefit was obtained in December 2020 for
the three years ending 31 December 2023.

Hong Kong Profits Tax has not been provided as the
Group had no assessable profit arising from Hong
Kong for the three months ended 31 March 2023
and 2022.

No provision for deferred taxation has been made
in the unaudited condensed consolidated financial
statements as there were no significant temporary
differences arising during the three months ended
31 March 2023 and 2022 or at the end of each
reporting period.

REBR LB S MK AR 7] R AT
BARHRE - RPERKY 2 BEBER
A1 EE TS B A B B R 25% BN EL
15 o RSB EIME A RRYIZE
BETASHEMCE] ARAESR
15% M EERHE - ZEBHKEEERE
AE=FRBMPEREREE - R
ERGTENBEEEIHIRMA
TR AREAHE=T
=&+ -A=1+—HIL=F-

ARAEEBRBEE_T-_ZFF_-_F
A=+ HUE=ZEATELEE
TBELERRBHH - ML EREAFE
TR -

HARHE-E-_=FR-_T-_F=-A
=t—HIE=EAREmESRI S
RERMER - AR ACEZERGEE
B SRaR W ER TR AR B o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REEGE PRSP BRI

For the three months ended 31 March 2023 HE T -_=F=A=+—HIL=AA

9. LOSS PER SHARE

The calculation of the basic loss per share attributable
to owners of the Company is based on the following

9. BRERE

RRREE AEREFRERBRNE
TYER AT 8% -

data:
Three months ended 31 March
BE=ZRA=+—HL=MEA
2023 2022
—EC=HF T F
(unaudited) (unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARKFT AR FT
Loss: B
Loss for the period attributable to st E & IREAE B
owners of the Company for the FrRZARBIHE A
purpose of basic loss per share FE(S N ETIE (514) (681)
‘000 ‘000
F& FHR
Number of shares: RHEAE :
Weighted average number of STHEERERRF
ordinary shares of the Company FIRARRIE T
in issue for the purpose of basic TR IET S8
earnings per share 414,472 400,000

Diluted loss per share is the same as basic loss per
share as the effect of potential ordinary shares is
anti-dilutive during the three months ended 31
March 2023 and 2022.

10. DIVIDEND

No dividend was paid or declared by the Group
during the three months ended 31 March 2023 and
2022, nor has any dividend been proposed since the
end of the reporting period.
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