Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.
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ANNUAL RESULTS FOR THE
YEAR ENDED 31 MARCH 2023

ANNUAL RESULTS

The board (the “Board”) of directors (the “Directors”)
of New Concepts Holdings Limited (the “Company”)
hereby announces the consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the year ended 31 March 2023 (the “Year” or
"FY2023"), together with the comparative figures for
the year ended 31 March 2022 (“FY2022"), as follows:
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

FEHERR

For the year ended 31 March 2023 2 E2023F3H31H IF F/&
2023 2022
Notes HK$’000 HK$'000
M 5 FET FHET
Revenue A 4 545,189 654,851
Cost of sales $HE KA (491,625) (572,052)
Gross profit E H 53,564 82,799
Other income and gains, net H I A & Uz F 48 4 38,163 65,329
Provision on expected credit £ @NEAELEENTE
loss on financial and HEERERG
contract assets (3,935) (3,026)
Administrative expenses THAX (91,677) (95,029)
Finance costs B 7 K AR 5 (10,821) (20,904)
(Loss)/profit before tax BELAT (BB % F 6 (14,706) 29,169
Income tax FriS %% 7 (4,016) (12,084)
(LOSS)/PROFIT FOR THE ER(EE) T
YEAR (18,722) 17,085
(Loss)/profit for the year LI TFTALTFREEER
attributable to: (E518) i #
Owner of the Company RAREEER A (20,797) 5,504
Non-controlling interests FEVE IR 2 2,075 11,581
(18,722) 17,085
HK cents # 1l HK cents 71
(Loss)/earnings per share AATHEHAEES
attributable to the B(EBE) B
owners of the Company: 8
Basic HAKR (1.60) 0.53
Diluted e (1.60) 0.53




CONSOLIDATED STATEMENT OF ZE2akEFR
COMPREHENSIVE INCOME

For the year ended 31 March 2023 2 E2023F3H31H 1IF F/&
2023 2022
HK$'000 HK$'000
TER FE T
(LOSS)/PROFIT FOR THE YEAR Eh(BEE) @A (18,722) 17,085
OTHER COMPREHENSIVE (EXPENSE)/ Hit2®E(FAX), W
INCOME
Other comprehensive income that may be RAE&EBRTER D HE
reclassified to profit or loss in subsequent EERMNAMEE
periods: Wz
Exchange differences on translation of B INE TS 8 [E K
foreign operations =% (16,536) 1,085
Recycle of exchange difference upon HEINE X TS 1 B B
disposal of foreign operations HERRER — 4,425
TOTAL COMPREHENSIVE (EXPENSE)/ fShzE(EX)
INCOME FOR THE YEAR Wi 25 4B 2E (35,258) 22,595
Attributable to: BmER
Owners of the Company RARER A (33,480) 9,378
Non-controlling interests FEVE IR 2 (1,778) 13,217
(35,258) 22,595




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

EEMBRRR

As at 31 March 2023 H2023F3H31H
2023 2022
Note HK$'000 HK$'000
Bt 5 FTER FAT
NON-CURRENT ASSETS EREBEE
Property, plant and equipment Y B REE 62,824 70,443
Investment properties AW 22,167 —
Operating concessions W T 246,519 201,872
Other intangible assets EtEREEE 1,288 1,971
Receivables under service concession ' 2 4% & ¥ 22 HF FE UL
arrangements I 53,221 59,448
Contract assets under service B EReEen
concession arrangements B E 42,466 47,110
Loan receivables JE WE 21,945 —
Prepayments, deposits and other TERFIE - ke REHA
receivables JE U 5K IA 198,170 31,716
Retention receivables JEWIRE & 9 10,499 4,213
Total non-current assets ERBEELE 659,099 416,773
CURRENT ASSETS mEEE
Inventories e 8,067 3,105
Contract assets BHEE 35,748 16,021
Trade and retention receivables & 5 FE WA KR R
Be 9 92,431 109,745
Receivables under service concession 5 #F 4% & HE 22 HE E UL
arrangements RIA 10,502 11,423
Prepayments, deposits and other TBRRIE - e R EA
receivables JE U 51 IA 72,792 138,079
Loan receivables JEUNE R 19,817 —
Cash and cash equivalents ReRBEEEY 134,540 117,458
Total current assets mMEBEELEE 373,897 395,831




2023 2022
Note HK$’000 HK$'000
B3t FHET FET
CURRENT LIABILITIES REBAEE
Contract liabilities AHEaE 716 2,480
Trade and retention payables B 5 P RIE R E R
Be 10 118,506 156,863
Other payables and accruals oAb e FUE R A
EH 86,848 100,261
Lease liabilities HEaRE 5,058 3,188
Interest-bearing other borrowings FAFEEMEER 65,533 73,720
Convertible bond AR E 2,376 —
Tax payables JE 5 18 1,173 5,754
Total current liabilities mBBEES 280,210 342,266
NET CURRENT ASSETS REBEEFE 93,687 53,565
TOTAL ASSETS LESS CURRENT BEERERRBERE
LIABILITIES 752,786 470,338
NON-CURRENT LIABILITIES REERE
Amounts due to related parties JE 1< B Bt 77 SR IE 190,222 200,222
Convertible bond AR E 5 — 2,376
Retention payables ERRE & 10 4,412 4,163
Interest-bearing other borrowings AR EMER 101,457 —
Provision B 6,352 6,901
Bonds EH 20,000 —
Lease liabilities HEAE 8,551 1,471
Deferred tax liabilities FELEFIBBE 15,788 15,760
Total non-current liabilities ERBBELAR 346,782 230,893
Net assets BEFE 406,004 239,445




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

New Concepts Holdings Limited is a limited liability company
incorporated in the Cayman Islands. The principal place of
business of the Company is Office B, 3/F, Kingston
International Centre, 19 Wang Chiu Road, Kowloon Bay,
Hong Kong.

During the Year, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in construction works and environmental
protection.

The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange.
They have been prepared under the historical cost
convention except for investment properties which are
measured at fair values. These consolidated financial
statements are presented in Hong Kong dollars ("HK$") and
all values are rounded to the nearest thousand except when
otherwise indicated.

FEMBMRME

—BREH

Al¥EE(ER)ERAAARHSHETMRINER D
Ale RARIMEELEMB AT BNEERRBIOGK ST
LE R R NIEBE o

FRARAREMBEAR (REARE]D T 2RHEZET
BERERES -

ADABROREABERSMERDA (B TR L
T o

RERBRERDBETEEAMAG(FEEEMAE))
MAEMBER GRS ER (FREMBRERAD(BERAE
EEMBREEL FEEHEN(EEEF R K2
B) BEEAREFARAREERAGINRER R -
o REMBRERREBIMES TR BEREEM
REEH BRREVERATESEIN ZEGRAMHBRE
THRBELRAERE - BRIER AR WEREPHHRERIA
BL((ERDENEAEBEHCNEEREONTAE -



CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of
the Group:

Amendments to HKAS 16 Property, Plant and
Equipments — roceeds
before Intended Use

Onerous contracts — Cost of
Fulfilling a Contract

Reference to the Conceptual
Framework

Amendment to HKAS 37
Amendments to HKFRS 3
Amendments to HKFRS 1,

HKFRS 9, HKFRS 16 and
HKAS 41

Annual Improvements to
HKFRSs 2018-2020

The adoption of the above revised standards has no
significant financial effect on the consolidated financial
statements.

None of these amendments to HKFRSs has a material impact
on the Group's results and financial position for the current
or prior period. The Group has not early applied any
amendments to HKFRSs that is not yet effective for the
current accounting period.

REVENUE, OTHER INCOME AND GAINS,
NET

For management purposes, the Group is organised into
business units based on their products and services and each
of which is considered as separate reportable operating
segment by the executive directors, being the chief operating
decision maker (“CODM") as follows:

(a) Construction works segment engages in the provision
of foundation works, civil engineering works and
general building works in Hong Kong; and

(b) Environmental protection segment engages in: (i)
construction and operation of kitchen waste
treatment related business; (ii) development and
management of environmental protection industrial
park; and (iii) new energy materials in mainland
China.
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An analysis of revenue, other income and gains, net, from

REFBELEEBORA Bl A RKEFEND TN

continuing operations is as follows: T
2023 2022
HK$'000 HK$'000
FHET FHET
Revenue from contracts with customers REEFESHHEAN
Construction works BETRE 438,227 453,061
Environmental protection RIR
— operational income — BN 46,226 49,613
— construction revenue — BN 56,925 144,108
Subtotal NER 541,378 646,782
Revenue from other sources HiRiEKA
Environmental protection RAR
— financial income — B A 3,811 8,069
545,189 654,851
Timing of revenue recognition Mg \ B 2% B e
Goods or services transferred at a point in time RE-—REHEENERK
BR %% 46,226 49,613
Service transferred over time B B ) 2 5 A9 BR 7% 495,152 597,169
541,378 646,782
Other income Hip A
Bank interest income RATF B A 503 292
Compensation income B (8 A 14,886 —
Reversal of impairment of operating concession KERFTERERD — 24,083
Financial guarantee service fee income A ERIRG B WA — 1,827
Management fee ERE 4,047 —
Plant and machinery rental income MER#EEe KA 8,661 8,738
Rental income e WA 1,193 843
Government grants (note i) RS 7 Bh (M &%) 6,859 610
Release of deferred income B ORI WA — 213
Sales of construction materials BEYRIEE — 215
Overprovision of interest and other changes MEBRREER R EMER
(note ii) (B i) — 5,340
Others HAh 2,014 2,882
38,163 45,043
Gains, net W% iR 5
Gain on disposal of subsidiaries ek NN ol g — 13,547
Exchange gains, net FE 5% I % — 6,739
— 20,286
38,163 65,329




Notes:

(i)

(a)

Various government grants have been received by
certain PRC subsidiaries for their research and
development activities in Mainland China.
Government grant of approximately HK$3,028,000 as
investment incentive for Yixing Plant. The Group does
not have unfulfilled obligations relating to this
program.

The government grants amounted to HK$3,806,000
(2022: nil) was obtained from Employment Support
Scheme (“ESS”) under the Anti-epidemic Fund
launched by the Hong Kong SAR Government
supporting the payroll of the Group’s employees
during the year. Under the ESS, the Group had to
commit to spend these grants on payroll expenses,
and not reduce employee head count below
prescribed levels for a specified period of time. The
Group does not have other unfulfilled obligations
relating to this program.

The amount represented the overprovision for interests
and other accrued charges in respect of prior
convertible bond with principal of US$5.0 million
which was classified as other payables upon the
Company’s shares suspended trading for more than
30 business days during the year ended 31 March
2019. The principal and relevant outstanding interests
were fully settled during the year ended 31 March
2022.

Segment revenue and results

The following is an analysis of the Group's revenue
and results by reportable operating segment.

(i)

(a)

BB R BB B A B 3t H R R B i A B EOE B R
2 (8 AT 6 B o BRI 4 Bf 493,028,000 LE A E A
BEMRE SR AEBEYHZERNAEBERTK
HITe

X FT 48 853,806,000 7T (20224F © Z) JhEW A &8
FRIfTREBAH LA EESE MREES (R
RESEDVEFHD AUIEAEBFRET
MIE - RRREFET AEBEABFEABULS
WERARFHAS TR ECHEARERZD
RARTEAB -AEBY ELMBBEZTINRRE

TEE

FMeERHEMETHAIBEREINTNSE BRT
¢ ¥ 45,000,000k Al R ES BB BAR
AR REE2019F3A31R L EEEFEEEHiB30
EEEAUNR  EHERAECBALMESRE -BE
2029F3A3MBIEFE - A EHEBARFTHEERF
NBEEEE -

SEBARES

AERWRARERZAZMOEEDBOIWNOT -

Year ended 31 March 2023 H E2023F3A31HIEFE
Construction
works Environmental Protection
BETR BR
(ii) Development
and
(i) management of
Kitchen waste  environmental (iii)
treatment protection New energy
related business  industrial park materials Sub-total Consolidated
(i) (ii)
REURRE HER (i)
HEEE EERRIZE MR R It Ge
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TEL TEL TEL TEL TEL TEL
Disaggregated by timing of revenue BWARZRRERS
recognition:
Point in time BREH - 46,226 - - 46,226 46,226
Over time B 438,227 56,925 - - 56,925 495,152
Revenue from other sources EtRERA — 3811 — — 3811 3,811
Revenue and sales to external customers BN AR EHAKA R
HERE 438,227 106,962 - - 106,962 545,189
Reconciliation 5%
Segment results PUER 6,335 1,943 2,926 (2,640) 2,229 8,564
Reconailiation: 5
Interest income fEMA 503
Corporate and unallocated income and 2 & &S BMA R
qains 2,234
Corporate and unallocated expenses RERADERR (15,186)
Finance costs BRA (10,821)
Loss before tax BBt EE (14,706)




Year ended 31 March 2022

HZE2022F3A318 1EFE

Construction

works
BETE Rix

Environmental Protection

(ii)
Development and
(i) management of

Kitchen waste  environmental

(iii)

treatment related protection New energy
business industrial park materials Sub-total Consolidated
(i) (i
EENREE RER (i)
HEEY EERRIER MR N &A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL FHEL FHEL FHEL FHEL FHEL
Disaggregated by timing of revenue  ZMABREREFH
recognition:
Point in time B — 49,613 — — 49,613 49,613
Over time FERs 453,061 144,108 — — 144,108 597,169
Revenue from other sources HRBRA - 8,069 - - 8,069 8,069
Revenue and sales to external RS E-9=ir: ol ON
customers RHER 453,061 201,790 — — 201,790 654,851
Reconciliation: -
Segment results HPEER 8,006 52,060 — — 52,060 60,066
Reconciliation: HEE
Interest income FEKA 29
Corporate and unallocated RARKDRMAR
income and gains s 2,110
Corporate and unallocated expenses A7 kA DB X (12,395)
Finance costs B AR (20,904)
Profit before tax BBADRF 29,169

- 10 -



(b) Segment assets and liabilities (b) HBEEREBR

The following is an analysis of the Group’s assets and REBEERABRISBIKLED BT ¢
liabilities by reportable operating segments:

As at 31 March 2023 7M2023F3H31H
Construction
works Environmental Protection
BEIR RR
(ii)
Development
(i) and
Kitchen waste management of
treatment environmental (iii)
related protection  New energy
business industrial park materials Sub-total  Consolidated
(0] (ii)
REURRE HER (iii)
HHEE CERRIZE MR It G4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TERT TERT TERT
Segment assets HPEE 235,855 460,073 110,329 88,547 658,949 894,804
Reconciliation: -
Corporate and unallocated assets RARKAEAE 138,192
Total assets AELE 1,032,996
Segment liabilities AR 291,140 306,476 33 12,459 318,968 610,108
Reconciliation: e
Corporate and unallocated liabilities ~ AR RANEEE 16,884
Total liabilities BELE 626,992
Other segment information: B HEH
Depreciation e 18,135 2,173 8 20 2,801 20,936
Amortisation of operating concessions 4% & 4 #F #E # $4 - 5,595 - - 5,595 5,595
Provision on ECL financial and SRRANEERSE
contract assets BRBRREE (355) 4,290 - - 4,290 3,935

- 11 -



(c)

As at 31 March 2022

7202293 A31H8

Construction
works Environmental Protection
BETRE RR
(i
Development and
(i) management of
Kitchen waste  environmental (iif)
treatment related protection New energy
business industrial park materials Sub-total Consolidated
(i) (i
EENRRE BER (i)
EHER ERRARIER MR i) &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FEL FEL FEL
Segment assets HHEE 341,547 352,446 - - 352,446 693,993
Reconciliation: 4
Corporate and unallocated assets RARKNEEE 118,611
Total assets EEMAE 812,604
Segment liabilities HPAE 327,643 221,301 — — 221,301 548,944
Reconciliation: HE
Corporate and unallocated liabilities ~ AR RAPEEE 24,215
Total liabilities BELE 573,159
Other segment information: A HEH
Depreciation neE 22,615 1,738 — — 1,738 24,353
Amortisation of operating concessions 4% & 45 FF I # 85 - 4,006 - — 4,006 4,006
Provision on ECL on financial and SRRANEERS
contract assets FEEEAR (1,231) (1,795) — — (1,795) (3,026)
Reversal of impairment of operating & 2% iR ERE
concession — (24,083) — — (24,083) (24,083)
Information about major customers (0 EXEEFR&H

Revenue from external customers of the Group’s who

contributed over 10% of the Group’s re
follows:

venue as

LT RREMAKBERASTEBI10%MINEEEFH

A

2023 2022

HK$'000 HK$'000

FHET FET

Client A (environmental protection) EFEAGRR) 56,925 144,108
Client B (construction works) EPFPB(E%ETLRR) 378,424 339,840
435,349 483,948

- 12 -



(d) Geographical information

(a) Revenue from external customers

(d) HEEHF

(a) XREINBEFHIKA

2023 2022
HK$"000 HK$'000

FHET FEIT

Hong Kong A 438,227 453,061
Mainland China A, 106,962 201,790
545,189 654,851

The revenue information above is based on
the locations of the customers.

(b) Non-current assets

ERBABEMAEPLE RE -

(b) ¥ EEEE

2023 2022

HK$'000 HK$'000

TH#T FET

Hong Kong 0 32,606 50,826
Mainland China A A i 300,192 223,460
332,798 274,286

The non-current assets information above is

LRERDEEERNNEELERER T

based on the location of the assets and BEEMEE-
excludes financial assets.
FINANCE COSTS 5. MBREE
An analysis of finance costs is as follows: MR AR DITMT
2023 2022
HK$’000 HK$'000
THER FET
Interest on: FMEBENTEE:
Amounts due to related parties JE 5 B B 05 3R IE 5,519 5,590
Bank loans, overdrafts and other loans RITER B REMER 5,885 11,419
Convertible bond ARES 225 281
Interest element of lease liabilities HEAENT MBS 247 178
Bonds &% 917 550
Other payables E h FE A 5RIE 221 2,886
13,014 20,904
Less: Interest capitalised DEAN - N N (2,193) —
10,821 20,904

- 13 -



6.

(LOSS)/PROFIT BEFORE TAX

The Group’s loss/profit before tax, from continuing

operations, is arrived at after charging:

6. PM¥Bini(ER) @R

THEBRER:

AEBEREFBELEEBOBRTAEIR), 8 IR kR

2023 2022
HK$'000 HK$'000
FHEIT FHET
Cost of inventories sold BEEFERAK 6,379 1,047
Cost of construction works BEIERKAK 452,154 519,381
Cost of engineering, procurement and RHEIRE REREZE
construction services rendered PR 75 B AN 20,058 26,775
Cost of kitchen waste treatment services R B 4R B 3R AR 5 B AR
rendered 13,034 24,849
Auditor’s remuneration % EA B & 1,738 1,680
Depreciation e
— Owned property, plant and equipment — BHEW% - KB &E 18,603 21,741
— Right-of-use-assets included within — FtATIIIER B ER
HEE
— office premises — WAEME 2,333 1,784
— motor vehicles — A® — 828
Amortisation of other intangible assets EH iR & E R 533 552
Amortisation of operating concessions AT 5,595 4,006
Loss on disposal of items of property, plant H&EWE - # 2 L& EEE
and equipment ol =] - 150
Employee benefit expense EERAFAZ (TEE
(excluding directors’ remuneration EEHM
Wages, salaries, bonuses, allowances and I& %4 4 - ZHEEYD
benefits in kind &= 91,253 96,001
Equity-settled share option expense DS EENEREMX 1,697 4,743
Pension scheme contributions (defined RIKEFH B
contribution schemes)* (REHKETED > 2,280 4,562
95,230 105,306
*Note: The Group participates in defined contribution F:AEEAREFTERTEE T 7B ROGR IKET

retirement schemes for its employees in Hong Kong
and the PRC. For its Hong Kong employees, the
Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme"”) under the Mandatory Provident
Fund Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong) for employees employed under the
jurisdiction of the Employment Ordinance (Chapter
57 of the Laws of Hong Kong). The MPF Scheme is a
defined contribution retirement plan administered by
independent trustees. Under the MPF Scheme, the
employer and its employees are each required to
make contributions to the MPF Scheme at 5% of the
employees’ relevant income, subject to a cap of
monthly relevant income of HK$30,000.
Contributions to the MPF Scheme vest immediately.
Regarding its employees in the PRC, pursuant to the
relevant labour laws, rules and regulations in the
PRC, the Group participates in defined contribution
retirement benefit scheme (the “Retirement Benefit
Scheme”) organised by the relevant local
government authorities in the PRC whereby the
Group is required to make contributions to the
Retirement Benefit Scheme at a certain rate of the
standard wages determined by the relevant
authorities in the PRC during the year. Contributions
to the Retirement Benefit Scheme vest immediately.
There was no forfeited contribution under the MPF
Scheme and Retirement Benefit Scheme which may
be used by the Group to reduce the contribution
payable in the future years.
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7.

8.

INCOME TAX 7.

The amount of taxation in the consolidated statement of
profit or loss represents:

Fie#

FEBRBERANTIASEIE -

2023 2022
HK$'000 HK$'000
FTER FH&ET

Charge for the year FAZH
— Hong Kong — BB - —
— PRC —H 3,028 —
PRC withholding tax AR OE B 0 FR — 1,343
Deferred tax BRI IA 988 10,741
Total income tax for the year FRAEHARE 4,016 12,084

(LOSS)/EARNINGS PER SHARE 8. BWERZXATHAANER(HE) BA

ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

2023 2022
HK$’000 HK$'000
FHET FHEIT
(restated)
(FE5)
The calculations of basic and diluted (loss)/ FREAREE (BB &BF
earnings per share are based on the WA T BURTHE -
following data:
(Loss)/profit (E518) i Fl
(Loss)/profit attributable to ordinary equity GERARRLBREREA
holders of the Company, used in the basic FEAL (B 18) % A - BRET
loss per share calculation: EERELEE (20,797) 5,504
Shares B&
Weighted average number of ordinary shares in 4 B 77 J 0] % 17 % 38 A% AN
issue and issuable during the year, used in B ARERER
the basic (loss)/earnings per share (F8|) /BHRFHE
calculation 1,297,092,519 1,036,477,742

Effect of dilutive potential ordinary shares:

— Share options — B

BHEERREEY

&= .

— 8,725,587

Weighted average number of ordinary shares in 4 A B 817 & Al 817 L @R

issue and issuable during the year, used in

METHE  ARAESK

diluted (loss)/earnings per share calculation (58 /&7 1,297,092,519 1,045,203,329
HK cents i1l HK cents 71l

(Loss)/earnings per share: TR (EE) &BF -
Basic E=iN (1.60) 0.53
Diluted P (1.60) 0.53

The weighted average number of ordinary shares for both
years for the purpose of the calculation of basic (loss)/
earnings per share for both years has been adjusted for the
bonus elements in the issue of shares of the Company on
21 April 2022, 28 October 2022, 12 December 2022 and 15
March 2023 as if effective since 1 April 2021.

No diluted loss per share was presented for the year ended

31 March 2023 as the impact of the share options and
convertible bonds outstanding was anti-dilutive.
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9. TRADE AND RETENTION RECEIVABLES 9. BSEWFREREKERZE

2023 2022
HK$'000 HK$'000
FH#T FET
Trade receivables =Y 1 ¢¢] 78,037 87,283
Impairment A (1,932) (2,414)
76,105 84,869
Retention receivables FWRE & 27,478 29,850
Impairment A (653) (761)
26,825 29,089
102,930 113,958
Portion classified as current assets DERRBDEENTD 92,431 109,745
Non-current portion EREBE D 10,499 4,213
The Group generally allows a credit period of not exceeding AEE-—REFAZPELTHBORMNEEH - AHEE
60 days to its customers. Interim applications for progress EEHWPHEETNRBFZ - RIZARIEMEARNE
payments on construction contracts are normally submitted B o AR JSRE AR W B ) FE MR IE 4 SRR AR I I - SR
on a monthly basis and are normally settled within 1 month. FERBAZERE SREEESTEARNBIMESR K&
The Group seeks to maintain strict control over its B ERESRRKNERERRESEAFEEAERR
outstanding receivables to minimise credit risk. Overdue REMEERAY -EHREWHERERREE BTEE -
balances are reviewed regularly by senior management. The
Group does not hold any collateral or other credit
enhancements over its trade and retention receivable
balances. Trade and retention receivables are non-interest-
bearing.
Retention receivables held by customers arising from the BEPFEAREASENEETRENERRE € HIKESR
Group’s construction work are settled within a period AHFFTARBEEIRTERNBIZ2FNEH -
ranging from 1 to 2 years after the completion of the
construction work, as stipulated in the construction
contracts.
Ageing analysis of trade receivables (excluding retention RBEHRNESERRFEB(TRERERRE ) ERNER
receivables) as at the end of the reporting period, based on HHENBEBEENRRTOT
the invoice date and net of provisions, is as follows:
2023 2022
HK$'000 HK$'000
FH#T FHET
Within 30 days 30K A 57,582 44,663
31 to 60 days 31E60K 5,316 25,229
61 to 90 days 61ZE90K 1,250 5,071
Over 90 days R IBI0K 11,957 9,906
76,105 84,869
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10. TRADE AND RETENTION PAYABLES 10. BSEAREREMRESR
2023 2022
HK$'000 HK$'000
FERT FET
Trade payables B 5 RN FIR 108,798 150,575
Retention payables FERTRE 14,120 10,451
122,918 161,026
Classified as current liabilities SERTEER 118,506 156,863
Non-current portion SER BN 4,412 4,163
The trade payables are non-interest-bearing and are normally EHREMNFREATTE  —BRN TF302180K K HIR A4
settled on terms ranging from 30 to 180 days. A e
Retention payables held by the Group arising from the FEEMBEREAEENBEERIENENRES NES
Group’s construction work are settled with subcontractors BENFMITARDBERARKANIRBIZ2FRNES B
within a period ranging from 1 to 2 years after the HH
completion of the contract work by the subcontractors, as
stipulated in the subcontracting contracts.
Retention payables held by the Group arising from the AEEMBEAREEZREEE — &% — B (BOT))
construction of plant operated under BOT are settled with KENBEENERNRBE DN ERIRTKEIZ2FNE
constructors within a period ranging from 1 to 2 years after DHEEER -
the completion of the construction work.
An ageing analysis of the trade payables (excluding retention RBEMRRNESHEN KB (TEERNRE ) ERER
payables) as at the end of the reporting period, based on HEHRERES AT :
the invoice date, is as follows:
2023 2022
HK$°000 HK$'000
FERT FE T
Within 30 days 30K 25,794 104,543
31 to 60 days 31E60K 24,345 13,271
61 to 90 days 61290K 6,625 7,179
Over 90 days R HBI0K 52,034 25,582
108,798 150,575
11. COMPARATIVE FIGURES 1. BT

Certain comparative figures have been
conform with the current year’s presentation.

reclassified to
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is principally engaged in (i) provision of
foundation works, civil engineering contractual service
and general building works (the
Business”); and (ii) environmental protection projects

“Construction

including kitchen waste treatment related business,
development and management of environmental
protection industrial park and new energy materials in
(the “Environmental

mainland China Protection

Business”).
BUSINESS REVIEW

| Construction Business

During the Year,
construction segment
HK$438.2 million,
3.3% from approximately HK$453.1 million for

revenue generated from
was approximately

representing a decrease of

FY2022. The decrease was mainly attributable to
the decrease of the number of sizable projects
undertaken by the Group during the Year.

The overall gross profit margin of the construction
business decreased to approximately 5.0%
(FY2022:10.8%). mainly
attributable to certain projects with comparatively
higher margin were completed during FY2022.

The decrease was

Revenue from this segment is generated from
both public and private sector projects with
approximately 86.4% of the segment revenue
contributed by the foundation projects in public
sectors. Out of the total segment revenue of
HK$438.2 million, the key contributors were (i) a
in Wang Chiu Road
contributing approximately HK$135.6 million
during the Year; and (ii) a foundation project in
Mei Tung Estate contributing approximately
HK$242.8 million during the Year.

foundation project

EEESRRESH

REFBFZRBOREEBETLRE LARIRBSHORB X
—REFTIR(BEER]) Ki)EFBAZENRREA
B EREFNFEERAEER FAREMEERFRIE
B RAree RA (IRRERD -

¥ EEE
I HRET

RARFE - BED B E £ U AL /438,200,000
7 JT 0 #20228F B F JE 49453,100,0007%8 7T T
33%  Z TEEFEZERHRAFEAALEE A
ABIEBSBERDATE -

EREEFNERBEFNE TEE45.0% (20228 K
FE:108%) Z TBRIEFANETHERS
FEEIE B 20228 BN B R o

A HHIRARE RFLEIEE 8 486.4%IR
BRAEHEIER - 45 30 U A438,200,0007% 7T
FOFEERMKREGNEREMEEE  RAFE
& 81 49135,600,000/% 7T ¢ R(i)EREHEIER -
A7 F [E E B £9242,800,00078 7T °
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The Group has completed a total of 4 projects in
FY2023 (FY2022: 6 projects) and secured 2 new
projects (FY2022: 6 new projects) during the Year
with aggregated contract value of approximately
HK$957.3 million (FY2022: approximately
HK$118.9 million). All new projects secured during
the Year had commenced construction, and 1 out
of 2 new projects was completed during the
Year. As at 31 March 2023, 2 projects were in
progress (FY2022: 4 projects in progress). Details
of the completed projects and the projects in
progress are set out as follows:

R20230 KR F & - ANEEA HEEM4EEE (2022
MBFE - 6@ER) MRAFEIS2EHIEER
QI BEFEE :6EHMIER) GHNRENA
957,300,000/ 7T (202284 B & £ : #7118,900,000
BIL) c TERAFENBSHHEECEH I M2
EFIBBE R 1MESRAFERT - R202343H
3MEA2AERZER QO MEE  AAEEE
B) EXKEEREEBEEMOFBHINAT

Completed projects ZHRIEH
Name of project Location Sector Main category of work
JEEH & b 26 L] IEXEHE
1 Wang Chiu Road Wang Chiu Road Phase 1, Foundation Construction of Bored Pile,
Project Kowloon Bay SHP, ELS and Pile Cap
Works
=IRBIAR BE R IREH 2 HEILIE - SHP - B2 HE B2
XA R EE TR T
2 Chong San Road 3W, Building 6W and Foundation Construction of SHP
Project Chong San Road
BIFTEEIE R Bl 3T BE3W RE6W K 12 Hh SHPHE T
3 Hung To Road 33 Hung To Road Foundation Construction of Bored Pile
Project exclude GIFW
5B E 1A B 5 Bl 383358 3 B BB (TRREES L
A i T
#4 Kai Tak Kai Tak, Kowloon Foundation Construction of Mini-pile
development and Shear Pile
project
MiEERER BERRI® 3 B WEBE R ER T
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Projects in Progress

HEEEH

Name of project Location Sector Main category of work
IEE&HE 2y E = ITEEEHER
1 Mount Parker Road 2-16 Mount Parker Road, Foundation Site Formation Works
Project North point
MR ILEIEE it AR ZE L E2-165% b E AR SR T A2
#2 Mei Tung Estate Mei Tung Estate Foundation Construction of Bored Pile,
Project (Older Part),180 Tung Site Formation, ELS and
Tau Tsuen Road, Pile Cap Works
Kowloon City
ERIFIEE BE Uk BR BB AT 38 18057 Hh E LS HRFE TR
ERWREFLS) MR8 S LA M B IE T2
i
# Project newly secured by the Group during the Year. # AEBRAFEHEAMAMHIES -

Environmental Protection Business

The Environmental Protection Business involves:
(i) kitchen waste treatment related business;
(ii) development

and management of

environmental protection industrial park;

and

(iii)  new energy materials.

For the Year, the Group’'s revenue from the
Environmental Protection Business decreased by
approximately 47.0% to approximately HK$107.0
million (FY2022: approximately HK$201.8 million).
Discussion and analysis on
performances are set out below.

the business

1. Kitchen waste treatment related
business

Revenue generated from kitchen waste
treatment related business comprises (i)
construction revenue from BOT projects
under construction; and (i) income from
operating plants including government
subsidy for kitchen waste treatment and
sale of by-products including but not limited
to used-cooking oil, organic fertilizers, etc.
produced during the process of kitchen
waste treatment.

- 20 -
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During the Year, revenue generated from
kitchen waste treatment amounted to
approximately HK$107.0 million (FY2022:
approximately HK$201.8 million). Such
decrease was mainly attributable to the
construction revenue of Xuancheng Plant.

Set out below are the developments of each
of the kitchen waste plants of the Group
during the Year:

(i) Hefei Plant

Hefei Plant is 60%-owned by the
Group and is operated under the BOT
model with a planned capacity of 200
tons per day.

In June 2021, the treatment volume of
Hefei Plant dropped to around 160
tons per day since some other kitchen
waste treatment plants in south-west
and western Hefei have commenced
operation and certain kitchen wastes
of Hefei city were transferred to such
plants. During the Year, the
treatment volume fluctuated,
especially in the 3rd quarter where
COVID-19 resurged in mainland
China. Subsequently, the treatment
volume gradually increased and
excessed its capacity of 200 tons per
days in March 2023.

As disclosed in the 2022 annual
report, the Group proposed to acquire
the remaining 40% equity interests in
Hefei Plant at a consideration of
RMB38.50 million (approximately
HK$43.75 million) from the non-
controlling shareholders pursuant to a
sale and purchase agreement dated
21 February 2022. Such acquisition
was yet to complete as at 31 March
2023 and up to the date of this
announcement.
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As disclosed in the 2020, 2021, and
2022 annual reports, the non-
controlling shareholder of Hefei Plant
guaranteed Hefei Plant’s revenue from
the sale of organic fertilizers until
expiration of the service concession
right in 2038 (”“Guaranteed
Revenue”). Such guarantee shall take
place upon the following conditions
are fulfilled: (i) the normal production
capacity of Hefei Feifan reaches 200
tons/day, and (ii) the quality of the
underwritten production output meets
with the national requirements set for
the relevant organic fertilizers. Should
the actual revenue from sales of
organic fertilizers fall short of the
Guaranteed Revenue in any particular
year, the non-controlling shareholder
shall make up the difference with the
dividends it is entitled to receive from
Hefei Plant.

During the year ended 31 March
2022, Hefei Feifan attempted to
produce organic fertilizers but yet to
meet the relevant requirements,
particularly subsequent to the
promulgation of the new organic
fertilizers requirements by the Ministry
of Agriculture and Rural Affairs of the
PRC. As such, the contracting parties
entered into a settlement agreement
on 26 September 2022, pursuant to
which the non-controlling shareholder
of Hefei Plant compensated the Group
RMB13.1 million, and the Group shall
release the vendor and the creditor’s
undertaking on the Guaranteed
Revenue; as a result, the Group
recognised an other income of
approximately HK$14.9 million
(RMB13.1 million) during the Year.
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(1)

Xuancheng Plant

Xuancheng Xichong Biological
Technology Co., Ltd.* (& 3 T /i b A4
¥ B A R 2 &) (“Xuancheng
Plant”) is a limited liability company
established in the PRC and a
wholly-owned subsidiary of the
Group. The total planned capacity of
Xuancheng Plant is 300 tons per day
upon completion of its construction
which will be carried out in 2 phases.
The service concession agreement was
entered with Xuancheng Urban
Management and Law Enforcement*
ER BT EREANER for a
period of 30 years under BOT model
in August 2021.

Phase 1 construction of Xuancheng
Plant was completed during the Year
and Xuancheng Plant subsequently
applied for the commencement for
trial commercial operation, but such
commencement for trial commercial
operation was not obtained until early
April 2023, and was delayed due to,
among others, the resurgence of
COVID-19 in the second-half for the
Year.

During the Year the Group recorded
construction revenue of approximately
RMB44.30 million (approximately
HK$50.92 million) from Xuancheng
Plant. Up to the date of this
announcement, Xuancheng Plant is
still under its trial operation.
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(iif)

(iv)

Dunhua Plant

The Company entered into an
investment cooperative agreement
with the People’s Municipal
Government of Dunhua, Jilin province,
the PRC in August 2021 in relation to
the Group's proposed investment in a
kitchen waste treatment project with
a planned capacity of 210 tons per
day located in Dunhua. As such, Jilin
Wanding Yisheng Environmental
Protection Technology Co., Ltd.* (Z#k
EEREABRRBERARR2A)
(“Dunhua Plant”), a limited liability
company wholly-owned by the Group
was established.

In June 2022, Dunhua Plant was granted
an exclusive concession right (BOT
model) by Dunhua Municipal People’s
Government to operate a kitchen waste
plant with capacity of 200 tons per day
for a term of 30 years. The municipal
government is currently processing the
land expropriation and therefore Dunhua
Plant has not commenced any business
or construction as at 31 March 2023.

Guoyang Plant

Yisheng (Guoyang) Environment
Protection Technology Co. Ltd.* (E 7+
OB BEREMERRR) (EWE#
BR2AT]) ("Guoyang Plant”) is a
limited liability company established in
the PRC and a wholly-owned subsidiary
of the Group. The planned capacity of
Guoyang Plant is 126 tons per day, and
the relevant operation concession
period of the project is 25 years.

Service concession agreement for
Guoyang Plant was entered in March
2022. As at 31 March 2023, draft for
planning and design of Guoyang Plant
was preliminarily established and the
Guoyang Plant is currently negotiating
with the local government for the site
selection and terms of such land(s).
As such, no construction has been
commenced as at 31 March 2023 and
up to the date of this announcement.
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(iv)
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v)

(vi)

Hanzhong Plant

Hanzhong VYisheng Biological
Technology Co. Ltd* (ZFHESEY
Bl AR A7) (“Hanzhong Plant”) is
an 80%-owned subsidiary of the
Group. The Group has been
negotiating with the municipal
government of Hanzhong on service
concession arrangement and site
selection and therefore its construction
is yet to commence as 31 March
2023.

Hancheng Plant

Hancheng Plant Hancheng Jiemu
Environmental Technology Co. Ltd*
(EHERBRRBEABER 2 Q)
(“Hancheng Plant”) is a wholly-
owned subsidiary of the Group, and
was granted an exclusive concession
right by Hancheng Federation of
Supply and Marketing Cooperatives*
(BRI LS A BB A 4) in May 2018
for operating a kitchen waste plant
with capacity of 20,000 tons per
annum for a term of 30 years.

As disclosed in the 2020, 2021 and
2022 annual reports, during
construction, certain design
deficiencies were found in respect of
the waste-water system of Hancheng
Plant which have not been clearly
illustrated in the environmental
assessment report where such
deficiencies may result in the
malfunction of Hancheng Plant’s
operation as well as imposition of
penalty for output of polluted water.
During FY2020, the Group received
several reminders from the Hancheng
Federation of Supply and Marketing
Cooperatives urging for resumption of
construction of Hancheng Plant; on
the other hand the Hancheng
Municipal Ministry of Natural
Resources also issued an
administrative penalty notice alleging
Hancheng Plant for occupying certain
collective land. According to such
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notice, the ministry’s penalties
included: (i) returning such occupied
collective land; (i) confiscate any
building and facilities on such
occupied collective land; and (iii)
payment of penalty of approximately
RMB260,000. As such, the entire
construction of Hancheng Plant has
been pending since FY2020 until the
above matters are resolved. The
Group has put forward to the
Hancheng Federation of Supply and
Marketing Cooperatives for the
modification of the Hancheng Plant
design and possible solutions to the
above-mentioned land issue but no
agreement was reached and therefore
the construction of Hancheng Plant
was pending.

Subsequently, the Group and
Hancheng Federation of Supply and
Marketing Cooperative reached an
understanding and proposed, among
others, to terminate the development
of Hancheng Plant. During the vyear
ended 31 March 2022, the Hancheng
Federation of Supply and Marketing
Cooperative submitted the relevant
documentations of Hancheng Plant to
Audit Bureau, and the Group and the
Hancheng Federation of Supply and
Marketing Cooperative shall negotiate
and reach a clearance arrangement
once such audit is completed. Such
audit is yet to complete as at 31
March 2023 and up to the date of this
announcement.

In the current Year, impairment loss of
approximately HK$2,042,000
(approximately RMB1,797,000) was
recognised having considered the
long-negotiation processing time with
Hancheng authorities.
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2.

Development and management of
environmental protection industrial

park

Yixing Plant

Yisheng (Yixing) Environmental
Technology Limited* B & (H#)IRE
AT AR A ("Yixing Plant”) is a
wholly-owned subsidiary of the Group
for investment in a production and
research and development base
project of multiple effect membraned
istillation (V-MEMD) technology in
Yixing. Pursuant to the cooperation
agreement between the Group and
China Yixing Environmental Science
and Technology Industrial Park
Management Committee (FFEE iz
REETEBEEEZLZEE) entered on
12 April 2022, the project is divided
into 3 phases with a total project
investment of approximately US$160
million. The investment amount of
phase 1 is approximately US$40
million, details of which are set out in
the Company’s announcement dated
12 April 2022.

During the Year, Yixing Plant obtained
its land use right and currently has
been preparing for the construction,
among others, the application of
formal construction permit. The
construction is expected to commence
after those preparation works are
done.

Yixing Plant will be primarily
constructed for rental purposes and
therefore the land use right was
classified as investment properties at
the year end.
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Xi‘an Plant

The Group entered into a joint
venture agreement on 19 November
2021, pursuant to which the Group
and other 2 investors agreed to
establish Yisheng Zhihui Technology
Industrial Development (Xi'an)
Limited* EAEERKEZRERE (A
%) AR 2 & (“Yisheng Zhihui”),
with a registered capital of US$10.0
million (equivalent to approximately
HK$77.90 million) which shall be
contributed by the parties in cash.
Upon establishment of Yisheng Zhihui,
it will be owned as to 62.5% by the
Group.

The principal activities of Yisheng
Zhihui include sales, manufacturing
and research and development of
environmental protection equipment,
park management services. To carry
out the aforesaid business purpose, it
is intended that Yisheng Zhihui shall
participate in the bidding of a land
parcel located in the Xi‘an National
Hi-tech Industries Development Zone,
of Xi'an, Shaanxi, the PRC (“the Land
Parcel”).

Within 10 days after the successful
bidding of the Land Parcel by Yisheng
Zhihui, the other 2 investors may elect
to exercise the call option to acquire
a total of 29.16% equity interests in
Yisheng Zhihui from the Group.
Should both investors choose to
exercise such call option, the equity
interest held by the Group in Yisheng
Zhihui will decrease to 33.34%,
details of which are set out in the
Company’s announcement dated 19
November 2021.

As at 31 March 2023 and up to the
date of this announcement, the Land
Parcel has not yet been put to auction
and the Group therefore did not
make any capital contribution to
Yisheng Zhihui.
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New energy materials

The Group entered into the joint venture
agreement in relation to the formation of
Shenzhen Huamingsheng Technology
Limited* ®II D ER BB R QA
(“Huamingsheng”) with Shanghai Bakusi
Superconducting New Materials Co., Ltd*
(EFBEEMBERMEBARLQA)
("Shanghai Bakusi”) on 22 November
2022. The principal activities of
Huamingsheng includes production of
graphite-based related anode materials. Both
parties agreed to establish Huamingsheng
with a registered capital of RMB68.6 million.
Upon establishment of Huamingsheng, it will
be owned as to 51% and 49% by the
Group and Shanghai Bakusi, respectively;
Huamingsheng will be a non wholly-owned
subsidiary of the Group.

Since its formation, Huamingsheng has been
setting up its production lines and placing
orders for acquisition of machineries. As of
31 March 2023, such orders amounting to
approximately HK$73,597,000
(approximately RMB64,765,000) of
machineries were still in transit or under
inspection and therefore classified under
prepayments, deposits and other
receivables.

Huamingsheng has been carrying its setup
and trial operation up to the date of this
announcement.
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Other on-going matters

Clear Industry

References are made to the 2020, 2021
and 2022 annual reports in respect of the
Group’s prior acquisition of 51% equity
interests in Clear Industry in November
2016 and subsequent return of the same
equity interests pursuant to the settlement
agreement dated 28 May 2020.

Pursuant to such settlement agreement, the
parties agreed to resolve the dispute by,
among others, the Group to return all its
equity interests in Clear Industry as acquired
in the prior acquisition to Qinggin
International Group Limited (“Qingqin”),
while Qinggin shall return to the Group
RMB36 million, being all cash consideration
already paid by the Group (the “Cash
Refund”), in 5 installments, and dispose
the 18,982,992 Company's shares (being
the consideration shares issued by the
Company to Qinggin (as vendor) as part of
consideration for the prior acquisition) and
return the proceeds to the Group by 28
November 2021 (as supplemented by a
supplemental agreement dated 7 May
2021). As at 31 March 2022, outstanding
Cash Refund was RMB13.0 million.

During the Year, the Group received the
remaining outstanding Cash Refund of
approximately RMB13.0 million and interest
of approximately RMB422,000 from Qingqin.
Currently, the Group is still in the process
of recovering the penalty charges and legal
costs of approximately RMB898,000 from
Qinggqin.

- 30 -

R t5EFEE

&7 @

7% 4% M2020%F ~ 20214F K20224F F 3% - 8
RAEE L RTR2016F 11 REBEFEN
51% & 7 LA K BE 12 18 & B HA 520205428
AR FEHRREZSRE-

BEZANEHE ARRAEFESTRER
BEARE)AEERNFHHBREELRN
EATREBOIEFBAERE  MBEHEE
SEERAFA(FEHEED ESRHARAE
£ B3R E AR ¥36,000,0007T ' Z & AN
SEEIMNOMERSAE(HREEBHR]) -
W 2021411528 H A 518,982,992 % X
ANEIRHD (B AT R R QA RIE RIS D K
BREHEEWEAER) BFTHRERD)
I #% BT 13 30 TE 57 18 AN & B (A€ B 7202145
A7H ] M 81 78 s 1 75 ) © 7R20224F3 8
31H » REERSE KA ARME13,000,000
5o

RAFE AEBEERIBFHEBEHT R
T HIIR € R R4 AR #13,000,0007T & F B
AR ®422,0005T B A1 - ANEBHER
BHBEBKRBEREERAIHDARE
898,0007T °



The consideration shares are yet to be
disposed of as at the date of this
announcement as the Company aims to
proceed with the disposal when the market
price of the Company’s share reaches an
optimal level. The Company shall further
negotiate with Qinggin with regard to the
disposal period if necessary, and is of the
view that such postponement does not have
material adverse impact and is in the
interests of the Company and the
Shareholders.

Vimab Holding AB (”“Vimab"”)

References are made to the 2020, 2021
and 2022 annual reports in respect of,
among others, the prior acquisition of entire
equity interests in Vimab in May 2018, the
locked-up arrangement of the 19,488,428
consideration shares (being the
consideration shares issued by the Company
as part of consideration for the acquisition
of Vimab) to the vendors and the
discontinuance of Vimab's operations as a
result of enforcement of pledged shares of
Vimab by its creditor.

Pursuant to the acquisition agreement
entered in May 2018, 19,488,428
consideration shares issued by the Company
to the vendors were lock-up and should be
released upon fulfilment of certain financial
benchmarks (including the audited EBITDA)
by the Vimab Group for each of the
financial years ended 31 December 2018
and 2019.

Since Vimab ceased to be a subsidiary of
the Company upon enforcement of the
Pledge as stated above, the Company was
unable to conduct audit on the Vimab
Group to ascertain the audited EBITDA for
2018 and 2019. Therefore, the Company
attempted to negotiate with the relevant
parties to the acquisition agreement to
resolve the matter.
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Significant Event after the reporting period

Amendments to the memorandum and articles of
association, adoption of the new share option
scheme and termination of the existing share
option scheme

At the extraordinary general meeting of the Company
convened on 30 May 2023, the shareholders of the
Company approved:
Company’s Memorandum and Articles of Association
pursuant to the Consultation Conclusions on Listing
Regime for Overseas Issuers published by the Stock
Exchange in November 2021 which requires, among
others, the listed issuers to adopt a uniform set of 14

(i) the amendments to the

“Core Standards” for shareholder protections for the
issuers; and (i) the adoption of the Company’s new
share option scheme (the “New Option Scheme”) and
the termination of the Company’s then existing share
option scheme.

The adoption date for the New Option Scheme was on
30 May 2023. From the New Option Scheme being
adopted up to the date of this announcement, no share
options have been granted. The New Option Scheme will
remain in force for 10 years and expire on 29 May
2033.
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Outlook

Over the past decade development, the 1st and 2nd tier
cities in mainland China have established and operated
their own kitchen waste treatment projects, and leaving
limited room for further growth. In recent years, the
growth engine for kitchen waste treatment projects
therefore has shifted to 3rd and 4th tier cities, as well
as some rural and urban areas. However, the volume of
kitchen waste, and the lack of mature collection system
in these areas will
performance as well as investment return. As such, in
the event that the Company decides to invest in kitchen
waste treatment projects in these areas, the Company
will cooperate with other organic waste solution

directly affect operational

providers to jointly develop integrated organic waste
projects (including processing kitchen waste) so as to
creating synergies, enhancing operational efficiency, and
mitigating investment risks.

Anode materials are mainly applied in power batteries,
energy storage, and multi-purpose portable electronic
products. In the coming years, power batteries and
energy storage will continue to be the driver to the
demand for anode materials. In the power batteries, the
growth is resulting from the continuous development of
new energy electric vehicles with no longer relying on
subsidies, as well as increasing demand for electric
vehicles from consumers. In the energy storage, the
Development and Reform Commission has
issued the “14th Five-Year Plan” for the Development of
New Energy Storage, proposing that by 2025, new
energy storage will have entered the stage of large-scale

National

development from the initial commercialisation phase,
with an aim to achieve energy stability and the goal of
carbon peaking and carbon neutrality; therefore,
demand for anode materials is expected to remain
strong in the coming years driven by the applications in
power batteries and energy storage.

The overall market conditions of the construction
industry in Hong Kong still facing challenges. The
increasing material costs due to global inflationary
pressures is cutting into our profit margin. However, in
view of the land policy of the Hong Kong Government
in increasing land supply for housing developments, we
are conservatively optimistic as to the
demands in the construction industry.

long term
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FINANCIAL REVIEW
Results of the Group

During the Year, revenue of the Group decreased by
approximately 16.8% to approximately HK$545.2 million
(FY2022: HK$654.9 million), which was due to the
both Construction
Protection Business.
and analysis on the financial performance of each

decrease in Business and

Environmental Further discussion
business segment of the Group is set out in the section
headed "“Business Review” above.

Loss for the Year attributable to owners of the
Company amounted to approximately HK$20.8 million as
compared to profit attributable to owners of
approximately HK$2.1 million for the prior year.

Basic loss per share was HK1.60 cents as compared to
earnings per share of HK0.53 cents for the prior year.

Diluted loss per share was HK1.60 cents as compared to
earnings per share of HK0.53 cents for the prior year.

Other income and gains, net

Other decreased from
approximately HK$65.3 million to HK$38.2 million. In

the prior year, the amount mainly represented (i) gain of

income and gains, net,

disposal of approximately HK$14.2 million of Taiyuan
Plant, and (ii) reversal of impairment of approximately
HK$24.1 million in respect of Hefei Plant's operating
concession arrangement. During the Year, other income
and gains was mainly generated from compensation of
approximately HK$14.9 million (RMB13.1 million) for
release of guaranteed fertilizer revenue from Hefei Plant,
government grant of approximately HK$3,028,000
(RMB2,635,000) as investment incentive for Yixing Plant,
and receipt of Employment Support Scheme under Anti-
epidemic Fund of approximately HK$3,806,000.
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Administrative expenses

Administrative expenses decreased slightly by 3.47%
in FY2022 to
The decrease in

from approximately HK$95.0 million
HK$91.7 million in FY2023.
administrative expenses was mainly resulted from: (i)
increase in exchange loss of approximately HK$18.1
million (FY2022: exchange gain of HK$6.7 million) due
to the depreciation of RMB; (ii) decrease in general staff
costs by approximately HK$14.9 million along with
tighten cost control and decrease in staff numbering;
and (iii) decrease in approximately HK$4.8 million share
option expense, along with the full amortisation for
those share options granted in previous years.

Finance costs

The Group’s overall borrowing level went up from
approximately HK$73.7 million as at 31 March 2022 to
approximately HK$167.0 million as at 31 March 2023,
and it was mainly resulted from the borrowings raised
for each of Hefei Plant and Xuancheng Plant of
RMB35.0 million and RMB82.8 million, respectively.
However, as these borrowings. However,
borrowings were raised in 3rd and 4th quarters and
therefore do not contribute full year expense for the
current Year.

these

Liquidity and Financial Resources

As at 31 March 2023, the Group had bank balances
and cash of approximately HK$134.5 million (as at
31 March 2022: approximately HK$117.5 million).

The total interest-bearing leases
liabilities, bonds, convertible bond, bank and other
borrowings of the Group as at 31 March 2023 was
approximately HK$203.0 million (as at 31 March 2022:
approximately HK$80.8 million), and current ratio for the

loans comprising

Year was approximately 1.33 (as at 31 March 2022:
approximately 1.16).

The Group’s borrowings and bank balances are
principally denominated in Hong Kong dollars and
Renminbi (“RMB”) and there may be significant
exposure to foreign exchange rate fluctuations.

The Group will continue to monitor and assess its
liquidity by, among others, seeking for new financing
resources and/or reasonably control the outflow and
progress of each of its projects.

THIRX

177 SZ 1202287 B 4 2 #9 995,000,000 7T R 40RL 4
3.47% Z202381 I & [Z #991,700,00078 7T » 1T BB X &9
WO ETEZEHR WBAARBRZESHEL BB MY
18,100,000 7t (20228 B F [Z : [E i 42 %6,700,0007%
TL) i (NBEERAENEERET AL —RET
X 23 > 914,900,000/ 7T ¢ K (iii) 8 A% 4 7 2 R > &Y
4,800,000 T AN EHEHNBTFERL2ZE
RE AR -

A

NEBREEEEKFH202263H31HH4973,700,000
BT EFZE2023F3A31H/#9167,000,00008 7T © EEH
RAEGREELENIEESBEEENERDIAARE
35,000,0007T & A R #82,800,0007T A1 * 2 E &3k 5
RE=ZRENZFEEEN ARTER/RLAFEERESF
B -

REBEERUBEER

M2023F3A3MB AEEMBTEBER SN A
134,500,000/ st (7202243 A31H : 43117,500,0007%
JC) ©

M2023F3A31H - AEEM EEFBE(RIEHES
EEHEHF ABRKRESF RTLEMEEDNA
203,000,000/ 7T ( 202293 H318 : £80,800,000/%8
JC) AN E AR Bh EE R 4 81.33 (102022963 A31
H:41.16) °

AEENEERRTESRIEZUETRARB(TAR
BDE MASEREESERIMNEEZKE AR

AEBKEEEB(HETEBE)SKTREERR, &
AEEHERBEENREREE UERLRFHERDY

— 35—



Gearing ratio

ratio as at 31 March 2023 was
at 31 March 2022:

The gearing
approximately 60.7% (as
approximately 42.3%).

The decrease in gearing ratio was mainly attributable to
the decrease in overall Group’s borrowings during the
Year.

The gearing ratio is calculated as the payables incurred
not in the ordinary course of business (excluding loan
from a related companies/directors/shareholders) divided
by total equity attributable to the owners of the
Company as at the respective years.

Pledge of assets

As at 31 March 2023, the Group pledged certain assets
including property, plant and equipment with carrying
values of approximately HK$35,255,000 (as at 31 March
2022: approximately HK$45,310,000), as collateral to
secure the facilities granted to the Group.

The Group also guaranteed certain facilities through the
pledge of equity interests in subsidiary of the Group.

Foreign exchange exposure

Certain revenue-generating operations and assets and
liabilities of the Group are denominated in RMB and
may expose the Group to the fluctuation of Hong Kong
dollars against RMB. The Group did not enter into any
hedging arrangement or derivative products. However,
the Board and management will continue to monitor
the foreign currency exchange exposure and will
consider adopting certain hedging measures against the
currency risk when necessary.
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Fund-raising activities in the past 12 months

During the Year, the fund-raising activities are as

follows:

Date of
announcement

AHBEH

19 January 2023 and
15 March 2023

2023F 14198 &
2023437150

16 November 2022
and 2 December
2022

20224117168 &
2022412R21

19 October 2022 and

28 October 2022

Fund raising activities Net proceeds

SEEH MAREFHE

Issue of 136,800,000 new Shares at HK$0.38
per Share. The subscription was completed
on 15 March 2023

Approximately HK$51.78 million

25 /%0.3878 7T %17136,800,0001% 3 i * #% 2
BEHEERN2023F3A158 TK

#951,780,000/8 7T

Placing of 98,000,000 new Shares at HK$0.385  Approximately HK$36.97 million
per Share through placing agent which was
completed on 2 December 2022

FREERTRER3SHETMNEERS
98,000,0008% 37 A% 17+ = ik it & B 1 2022F
12828 Bk

#936,970,000/8 7T

Issue of 129,624,000 new Shares at HK$0.27
per Share. The subscription was completed
on 28 October 2022

Approximately HK$34.99 million
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Intended use of proceeds
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(i) approximately HK$45.2

(ii

(ii

(ii

million for developing the

graphene technology
related business of the
Group; and (ii)
approximately HK$6.58
million as the Group's
general working capital

4745,200,00078 7L &
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approximately HK$35.30

million as the initial
investment cost for
potential kitchen waste
treatment and other

environmental protection

related projects; and

approximately HK$1.67
million as general
working capital of the
Group

#)35,300,0008 70 A {E /&

ERHEEREMRRF
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iR

471,670,000% TTE T A
SE-NEEES

approximately HK$25.0

million for repayment of

the interest-bearing
liabilities of the Group;
and

approximately HK$9.99
million as general
working capital of the
Group

Actual use of
proceeds as at
31 March 2023
12023%3A318
FRAREERAS

(i) Fully applied as
intended

The amount is

(ii

expected to be
applied during
the year ending
31 March 2024
BREEEE
i

ZHNEEHRE
£2024F3A31H
LFEEHA

(ii

Fully applied as
intended

(if) Fully applied as
intended

(i) BiatEIEUE
H

(i) Fully applied as
intended

(if) Fully applied as
intended



Date of
announcement

AEH

20226107190 &
2022410A28H

28 March 2022 and
21 April 2022

2022637288 &
2022548218

Fund raising activities Net proceeds

RAEH FEREFE

RERR0.2778 7L H B4 %17129,624,000 # & 4134,990,000% 7T
e 2RAEDR2022E10 728 K

Issue of 185,748,000 new Shares at HK$0.40
per Share to 6 subscribers. The subscription

Approximately HK$74.20 million

was completed on 21 April 2022
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185,748,0008 3 & 17 © & % 7R BE B #2022
FLRNARK

#4774,200,00058 7T
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Intended use of proceeds
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479,990,0007 L& T A
SE-MEEES

(ii

approximately HK$32.92
million as the initial
investment cost for the
kitchen waste treatment
project in Dunhua;

approximately HK$39.0
million as the initial
investment cost for
potential kitchen waste
treatment and other
environmental protection
related projects; and

(ili) approximately HK$2.28
million as general
working capital of the
Group

(i) #932,920,000% 7T A £
{LEF 8RR IR B 944
REMAK :

(i) #139,000,0007% 7T F8 fF /&
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(iii) #92,280,0007% 7T B FE &
SE-MEEES

Actual use of
proceeds as at
31 March 2023
#2023%3A318
FRREERAE

Except for the
HK$23.21 million
for the kitchen
waste treatment
project in Dunhua
is expected to be
applied during the
year ending 31
March 2024, the
rest of the net
proceeds were
fully applied as
intended
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#)23,210,000% 7
TR EH 22024
FIANALEE
AN HHH
BREFECR
HEEEDA



Capital commitments

As at 31 March 2023,
commitment of approximately HK$1.7 million (as at
31 March 2022: HK$56.7 million) in relation to the
projects of the Group under the ordinary course of
business.

the Group had capital

Human resources management

As at 31 March 2023, the Group had 309 employees,
including Directors (as at 31 March 2022: 318
employees, including Directors). Total
(including Directors’ emoluments) were approximately
HK$102.0 million for the Year as compared to
FY2022.
Remuneration was determined with reference to market
employees’ performance,
qualification and experience.

staff costs

approximately HK$113.3 million for

norms and individual

On top of basic salaries, bonuses may be paid by
reference to the Group’s performance as well as
individual’s performance. Other staff benefits include
provision of retirement benefit, injury insurance and
share options.

Significant investments held

During the Year, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed herein, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies during the Year.

Contingent liabilities

As at 31 March 2023, the Group had outstanding
performance bond for construction contracts amounting
to approximately HK$36.9 million (as at 31 March 2022:
approximately HK$8.5 million).

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's
listed securities during the Year.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing
Rules as its own code of conduct for dealing in
securities of the Company by the Directors.

Specific enquiries have been made with all Directors,
and all Directors confirmed in writing that they have
complied with the required standards as set out in the
Model Code regarding their securities transactions for
the Year.

CORPORATE GOVERNANCE
PRACTICES

The Board believes that good corporate governance is
one of the areas leading to the success of the Company
and balancing the interests of shareholders, customers
and employees, and the Board is devoted to ongoing
enhancement of the efficiency and effectiveness of such
principles and practices.

The Company has adopted the compliance manual
which sets out the minimum standard of good practices
concerning the general management responsibilities of
the Board with which the Company and the Directors
shall comply and which contains, among other things,
the code provisions of the corporate governance codes
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules as its own code of corporate governance.

The Board considers that the Company has complied
with the code provisions set out in the CG Code during
the Year.

FINAL DIVIDEND

The Board proposes not to recommend payment of a
final dividend to the shareholders for FY2023 (FY2022:
nil).

AUDIT COMMITTEE AND REVIEW OF
THE ANNUAL RESULTS

The audit committee of the Company (the “Audit
Committee”) was established in compliance with Rules
3.21 and 3.22 of the Listing Rules with written terms of
reference. The latest terms of reference of the Audit
Committee are available on the websites of the
Company and the Stock Exchange.
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A summary of work of the Audit Committee during the
Year is as follows:

o met with the external auditors, reviewed and made
recommendations for the Board’s approval on the
annual and interim results and reports of the

Company;
o reviewed and approved audit fee;
o recommended the re-appointment of BDO Limited

("BDO") as auditors, subject to the shareholders’
approval at the annual general meeting; and

J reviewed the effectiveness of the Company’s risk
management and internal control systems.

SCOPE OF WORK OF THE
COMPANY'’S AUDITOR IN RESPECT OF
THIS ANNOUNCEMENT

The Audit Committee has reviewed and discussed the
draft annual results for FY2023. The figures in respect of
the Group’s consolidated statement of profit or loss,
consolidated statement of comprehensive
consolidated statement of financial position and the
related notes thereto for FY2023 as set out in this

income,

announcement have been agreed by BDO, to the
amounts set out in the Group’s audited consolidated
financial statements for the year. The work performed
by BDO in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards
on Auditing, Hong Kong Standards on Review
Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of
Certified Public Accountants and consequently no
assurance has been expressed by BDO on this

announcement.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the
“AGM") will be held on 15 August 2023. The notice of
the AGM will be published on the website of the Stock
Exchange at http://www.hkexnews.hk and the
Company's website at http://www.primeworld-china.com
and sent to the shareholders of the Company, together
with the Company’s annual report, on or before 24 July

2023.
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Closure of the Register of Members

The register of members of the Company will be closed
from 10 August 2023 to 15 August 2023 (both days
inclusive), during which period no transfers of shares will
be registered. To determine the entitlement to attend
and vote at the AGM of the Company, all transfer
document, accompanied by the
certificates, must be lodged with the Company’s branch

relevant share

share registrar in Hong Kong, Tricor Investor Services
Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration not later than 4:30
p.m. on 9 August 2023.

PUBLICATION OF THE ANNUAL
RESULTS AND ANNUAL REPORT ON
THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The annual results announcement is published on the
website of the Stock Exchange at www.hkexnews.hk and
that of the Company at http://Awww.primeworld-china.com.
The annual report will be dispatched to the shareholders
of the Company and will be available on the website of
the Stock Exchange and that of the Company in due
course.

By Order of the Board
New Concepts Holdings Limited

Zhu Yongjun
Chairman and Executive Director

Hong Kong, 21 June 2023

As at the date of this announcement, the executive
Directors are Mr. Zhu Yongjun, Mr. Pan Yimin and
Mr. Lee Tsi Fun Nicholas; the non-executive Directors are
Mr. Sui Guangyi, Dr. Ge Xiaolin and Dr. Zhang Lihui;
and the independent non-executive Directors are Mr. Lo
Chun Chiu, Adrian, Dr. Tong Ka Lok and Mr. Choy Wai
Shek, Raymond, MH, JP.

For illustration purposes, amounts in foreign currencies
set out in the section headed “Management discussion
and analysis” in this announcement are converted at the
year end rates of exchange for the statement of
financial position items and average rates of exchange
for the year for the profit or loss items.

*  For identification purpose only
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