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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWNE DN

BUSINESS REVIEW AND FUTURE OUTLOOK
Business Review

Retail chain business in lighting and designer label furniture is
the core business of the Company and its subsidiaries (collectively
referred to as the “Group”). Being one of the most established
retail chain groups of lighting products in Hong Kong, E Lighting
possesses rich experience in the sale of quality lighting and
designer label furniture products from all over the world. During
the three months ended 30 June 2023 (the “Reporting Period”),
the Group timely adjusted its product strategies and actively
carried out promotion activities.

Future Outlook

The Directors foresee that the Hong Kong retail market remains
challenging, retail market would continue to be affected by the
development of post-local epidemic in the near term. The Group
will closely monitor the trend of the business environment,
maintain pragmatic approach for its business and take every
chance to identify any suitable opportunity in the market for the
Group.

The Group will continue to concentrate on the consolidation of
its retail network, optimisation of product mix and intensification
of cost control, and will also continue to seize opportunities
to stabilise growth through cautious strategic planning. In the
meantime, the Group is actively developing smart home and
related products and closely looking for new opportunities for
those businesses.

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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MANAGEMENT DISCUSSION AND ANALYSIS &2 [E &1 5 & o 4T

Looking forward, housing is one of the biggest concerns and
needs for Hong Kong citizens and housing is closely related to
demand of lighting and household products. Therefore, the
Group is afforded with new opportunities in its various lines
of business. The Group will adopt more cautious strategies,
which will be executed with prudence and closely control its
expenditure in order to maintain its competitiveness. The Group
will strive to maintain a streamlined business operation, while
catering for consumers’ specific needs and being responsive to
market changes. Leveraging on the support of the capital market,
its own strengths, and the global trends of saving energy,
protecting the environment and pursuing a higher quality of
life, the Group is cautiously confident of its development in the
future. The Group will strive to maintain steady growth and to
maximise returns for the investors.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group’s revenue was
approximately HK$19,568,000, representing a decrease of
approximately 10.3% from approximately HK$21,804,000 as
compared with that of the corresponding period in last year,
which was mainly due to the continuous weak retail sentiment in
Hong Kong.

Gross Profit and Gross Profit Margin

During the Reporting Period, the Group’s gross profit was
approximately HK$10,562,000, representing a decrease of
approximately 11.6% from approximately HK$11,950,000 as
compared with that of the corresponding period in last year. The
decrease was primarily due to decrease in sales and gross profit
margin. During the Reporting Period, the Group’s overall gross
profit margin was approximately 54.0%.
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Selling and Distribution Expenses

During the Reporting Period, the Group’s selling and distribution
expenses was approximately HK$7,273,000, representing
an increase of approximately 3.6% from approximately
HK$7,019,000 as compared with that of the corresponding
period in last year. Selling and distribution expenses primarily
consists of rentals for retail outlets and related expenses,
depreciation on right-of-use assets, staff costs (including
salaries and sales commission to salespersons) and electronic
payment charges. The increase was primarily due to increase in
right-of-use assets.

Administrative and Other Expenses

During the Reporting Period, the Group’s administrative and
other expenses was approximately HK$3,123,000, which
remained at similar level with that of the corresponding period
in last year. Administrative and other expenses primarily
consists of rentals for warehousing facilities, depreciation of
right-of-use assets of office premises, staff costs (including
salaries to administrative staff and emoluments to Directors) and
professional expenses.

(Loss)/profit for the Period

The Group recorded a loss of approximately HK$283,000 for the
three months ended 30 June 2023 (three months ended 30 June
2022: profit of approximately HK$2,190,000).

Dividend

The board of Directors (the “Board”) does not recommend the
payment of any dividend for the three months ended 30 June
2023 (three months ended 30 June 2022: Nil).

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of the
shareholders of the Company and enhance its corporate value.
The Company’s corporate governance practices are based on
the principles and code provisions as set out in part 2 of the
Corporate Governance Code in Appendix 15 to the GEM Listing
Rules (the “CG Code”). To the best knowledge of the Board, the
Company has complied with the code provisions in the CG Code
during the Reporting Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance with
the required standard of dealings as set out in the Rules 5.48
to 5.67 of the GEM Listing Rules (the “Required Standard of
Dealings”). The Company has made specific enquiries with all
Directors and the Directors confirmed that they have complied
with the Required Standard of Dealings and the code of conduct
for dealing in securities of the Company during the Reporting
Period.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES
At no time during the Reporting Period was the Company, or any
of its holding companies or any of its subsidiaries a party to any
arrangement to enable the Directors and the chief executives of
the Company (the “Chief Executives”) (including their spouses
and children under 18 years of age) to hold any interests or short
positions in the shares, or underlying shares, or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")).
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COMPETING INTERESTS

As at 30 June 2023, none of the Directors, the substantial
shareholders of the Company and their respective close associates
(as defined in the GEM Listing Rules) has any interests in a
business which competes or is likely to compete, either directly
or indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and the Chief Executives in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Required Standard of Dealings were as
follows:

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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Long positions in ordinary shares of the Company RAEQATEZEERNEFR
Approximate
percentage
of the total
Number of number of
Name Capacity/Nature of interests securities issued shares
HE 1T
IR 17 BB
s BoRERME HHHE BOBEOL
Mr. Hui Kwok Keung Raymond (Note 1) Interest in controlling 210,000,000 46.56%
corporation
ARl o8 SE A (MHEET) Ry EE RS
Mr. Hue Kwok Chiu Beneficial Owner 45,000,000 9.98%
FFEI & 5% A EnfEEAA
Note: Bt 3

(1) These shares are held by Time Prestige Ventures Limited, a
company wholly-owned by Mr. Hui Kwok Keung Raymond.

Save as disclosed above, as at 30 June 2023, none of the
Directors or the Chief Executives had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations as recorded in
the register required to be kept under section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Required Standard of Dealings.

(1) ZERMATime Prestige Ventures Limited (—
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2023, to the best of the knowledge of the
Directors and the Chief Executives and based on the public
records filed on the website of the Stock Exchange and records
kept by the Company, the interests and short positions of the
persons or corporations (other than the Directors and the Chief
Executives) in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO were as follows:

BAMEAME K

EERERE AL NEATARG
RIEERANESR AR

RIE_=ZFRA=1TH BEFRTETH
ABHA BBMXAEAMRI ARERRAR
AFMFEELRE  THALIEB (EFRTET
BABRRIN RARB B SKARRE A (0 A AR
BEF M EROIEBERTEMETZEL
ESERT > 3950/ 9- R UINE

Long positions in ordinary shares of the Company MNAEAQNFZEBERVEFE
Approximate
percentage
of the total
Number of number of
Name Capacity/Nature of interests securities issued shares
HE 1T
R EEH
i GoRERME EHHHE BHEAL
Time Prestige Ventures Limited Beneficial Owner 210,000,000 46.56%
E=HAA
Ms. Ng Hiu Ying (Note 1) Interest of spouse 45,000,000 9.98%

Rzt (M)

B et
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Note:

(1) Ms. Ng Hiu Ying is the spouse of Mr. Hue Kwok Chiu. Under the
SFO, Ms. Ng Hiu Ying is deemed to be interested in the same
number of shares in which Mr. Hue Kwok Chiu is interested.

Save as disclosed above, as at 30 June 2023, no person or
corporation (other than the Directors and the Chief Executives)
who had any interests or short positions in the shares or
underlying shares of the Company were recorded in the register
required to be kept by the Company under section 336 of the
SFO.

SHARE OPTION SCHEME

The purpose of the share option scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group (the "Eligible
Participants”) and to promote the success of the business of the
Group.

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 11 September 2014 whereby the
Board is authorised, at its absolute discretion and subject to
the terms of the Share Option Scheme, to grant options to the
Eligible Participants to subscribe for the shares of the Company.
The Share Option Scheme will be valid and effective for a period
of ten years commencing from the date of adoption of the Share
Option Scheme.
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As at 30 June 2023, the total number of shares available for
issue under the Share Option Scheme is 40,000,000 shares,
representing approximately 8.87% of the total number of issued
shares of the Company. Since the adoption of the Share Option
Scheme, no share option has been granted by the Company.

COMPLIANCE ADVISER’S INTERESTS

After the completion of the engagement of Ample Capital
Limited as the compliance adviser of the Company in compliance
with Rule 6A.19 of the GEM Listing Rules on 30 June 2017, the
Company did not have compliance adviser.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 5.28 and 5.29 of the GEM Listing Rules and code
provision D.3.3 of the CG Code. The Audit Committee currently
comprises three independent non-executive Directors and is
chaired by Mr. Leung Wai Chuen. The other members are
Mr. Chung Wai Man and Ms. Wong Long Yan Milka. The
primary duties of the Audit Committee are mainly to oversee
the relationship with the Company’s external auditor, review the
Company’s financial information and oversee the Company’s
financial reporting system, risk management and internal control
systems.

The Audit Committee had reviewed the unaudited consolidated
results of the Group for the three months ended 30 June
2023 with the management and is of the view that such
results complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures had been
made.

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as at the date of this report.

By Order of the Board

E Lighting Group Holdings Limited
Hue Kwok Chiu

Chairman

Hong Kong, 9 August 2023

As at the date of this report, the executive Directors are Mr. Hue
Kwok Chiu, Mr. Hui Kwok Keung Raymond and Mr. Hui Kwok
Wing, the independent non-executive Directors are Mr. Chung
Wai Man, Mr. Leung Wai Chuen and Ms. Wong Long Yan Milka.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGeEcsREMEEWER

Hfm N
For the three months ended 30 June 2023 Bt = —E - =4 xA=+HIF =17

Three months ended 30 June

BEA~A=THIL=@A

2023 2022
—E-= —EF-—
HK$'000 HK$'000
FET TFAT
Notes (Unaudited) (Unaudited)
M =E (REER) (REEEZ)
Revenue -] 3 19,568 21,804
Cost of sales 55 BX AR (9,006) (9,854)
Gross profit E# 10,562 11,950
Other income, gains and losses Hag A - zs R EE 4 - 884
Selling and distribution expenses HENDHEAX (7,273) (7,019)
Administrative and other expenses TR REARS (3,123) (3,243)
Interest on lease liabilities HEAEFE (481) (158)
(Loss)/profit before income tax BT SR AT (B5E)
gl 5 (315) 2,414
Income tax credit/(expense) FiEH (Ee) Fx 7 32 (224)
(Loss)/profit and total AATEBEAEESHRA
comprehensive income for the (B8) B RH M
period attributable to the owners EHRRBE
of the Company (283) 2,190
(Loss)/earnings per share SR (E8) BF 9
— Basic and diluted (HK cents) - EARREE GBL) (0.06) 0.49

E Lighting Group Holdings Limited First Quarterly Report 2023/24



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BREEEHR

E_=F N NA=FTHI=1EH

GRS

For the three months ended 30 June 2023 & & —

Share Share Other Accumulated Total
capital premium reserve losses equity
LN R E Hinf#eE 21 E#R Y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET TET TERT THERT
As at 1 April 2022 RZE-—FNHA—H
(audited) (IRZ=Z) 4,510 67,066 2 (44,533) 27,045
Profit and total comprehensive  ER I 7 2 2 H Y25 458
income for the period - - - 2,190 2,190
As at 30 June 2022 RZZEZZF~A=1H
(unaudited) (REER) 4,510 67,066 2 (42,343) 29,235
As at 1 April 2023 RZZEZ=4MA—-A
(audited) (RER) 4,510 67,066 2 (51,378) 20,200
Loss and total comprehensive — HANEE R 2ENSEE
income for the period - - - (283) (283)
As at 30 June 2023 RZE-_=%A=1H
(unaudited) (REER) 4,510 67,066 2 (51,661) 19,917

ERAEEZERERAT FEERE2023/24
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability on 29 November
2013 under the Companies Law. Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is 4th Floor,
Harbour Place, 103 South Church Street, George Town, P.O.
Box 10240, Grand Cayman KY1-1002, Cayman Islands and
its principal place of business in Hong Kong is 10/F, Tiffan
Tower, 199 Wanchai Road, Wanchai, Hong Kong. The
Company's issued shares have been listed on GEM of Stock
Exchange since 29 September 2014.

The Company’s principal activity is investment holding while
the Group is principally engaged in retail chain business in
lighting, designer label furniture and household products in
Hong Kong and wholesale of tableware, giftware and other
trading.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group for the Reporting Period have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs"”) and Interpretations (hereinafter collectively
referred to as the “HKFRSs”) and the applicable disclosure
requirements of the Hong Kong Companies Ordinance and
GEM Listing Rules.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention.
The accounting policies and methods of computation used
in the preparation of the unaudited condensed consolidated
financial statements are consistent with those used in the
annual financial statements of the Group for the year ended
31 March 2023 as set out in the Annual Report 2022/23
of the Company, which have been prepared in accordance
with HKFRSs. The unaudited condensed consolidated
financial statements should be read in conjunction with
the annual financial statements of the Group for the year
ended 31 March 2023.

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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2.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§ B 4R & B 7% ¥ 3% M7 &

BASIS OF PREPARATION (continued)

In the current period, the HKICPA has issued a number of
new and revised HKFRSs and interpretations that are first
effective for the current accounting period of the Group.
The Group has adopted all these new and revised HKFRSs
and interpretations that are relevant to its operation.
The adoption of these new and revised HKFRSs had no
significant effects on the results of the Group for the
current and prior periods.

The Group has not early adopted the new and revised
HKFRSs that have been issued, but are not yet effective
for the current period. The Group’s current intention is to
apply these changes on the date they become effective. The
Group is in the process of assessing, where applicable, the
potential impact of these new and revised HKFRSs that will
be effective in future periods but is not yet in a position to
state whether these new and revised HKFRSs would have a
material impact on the Group’s results of operation.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs requires
the use of certain critical accounting estimates. It also
requires the management to exercise their judgments in the
process of applying the Group’s accounting policies.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

The unaudited condensed consolidated financial statements
have been reviewed by the Company’s audit committee.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {4 BF 4% & B 7% 3% 3% MY &

3. REVENUE Xt
Three months ended 30 June
BZEAA=+HL=M@EA

2023 2022

—E_= —Eg-=
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Sales of goods HEEm 19,568 21,804

4. OTHER INCOME, GAINS AND LOSSES

HlA ~ hm R EE

Three months ended 30 June

BEXNA=1THIL=EA

2023 2022

—EC=HF —E-_F

HK$'000 HK$'000

FHET FAET

(Unaudited) (Unaudited)

(RE&EERZ) (RIEEEZ)

Government grants KT #8 B - 760
Other income H g A - 124
- 884

E Lighting Group Holdings Limited First Quarterly Report 2023/24



5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f 5

AR B HRR I R

(LOSS)/PROFIT BEFORE TAX 5. BREFGBLAT (BE) @A
(Loss)/profit before income tax is arrived at after charging: BATE R AT (B18) 5 A Bk
Three months ended 30 June
BEXA=tHL=M@EA
2023 2022
—g—-= —ZT==
HK$'000 HK$'000
THER T T
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Auditor’s remuneration % ERAD B & 183 170
Costs of inventories recognised as BRAERINFEEKA
expenses 7,631 8,286
Depreciation e
— property, plant and equipment -E WERRB 93 95
— right-of-use - EREEE 4,035 3,661
Lease expenses HEER
— short-term leases -RHEE = 99
— variable lease payments - FHHEENK 2 -
Employee costs (note 6) fE B Rk AN (Kt 5E6) 4,165 4,416

ERAKEZERERAR

BE-FEME2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {4 BF 4% & B 7% 3% 3% MY &

6. EMPLOYEE COSTS

6. EERK

Three months ended 30 June
BHEANA=1THL=EA

2023 2022
—E=-= —E-C
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Employee costs (including directors) BEXRASN(BIEES)
comprise: BIE
Salaries and other benefits FrekHAMmERN 3,993 4,256
Contributions to defined contribution M EBEHKENRTE 2
retirement plans HER 172 160
4,165 4,416

E Lighting Group Holdings Limited First Quarterly Report 2023/24



7.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§ B 4R & B 7% ¥ 3% M7 &

INCOME TAX CREDIT/(EXPENSE) 7. FAEHERZE (BAX%)
Three months ended 30 June
BEXA=tHL=M@EA
2023 2022
—E-= T
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Hong Kong Profits Tax BB NFH 32 (224)
Hong Kong Profits Tax is calculated at 8.25% on estimated HE_Z_Z6FR_ZF__F~A=Z+
assessable profits up to HK$2 million and 16.5% on any HIE=@A 2B8BBTANLETERB
part of the estimated assessable profits over HK$2 million Vs M IZ8 25%:t E /B F B F - M AR iB2
for the three months ended 30 June 2023 and 2022. BB AT (L ET FE R B A (A 2o Bl %
16.5%5H & °
DIVIDEND 8. IKRE

The Board does not recommend payment of any dividend
for the three months ended 30 June 2023 (for the three
months ended 30 June 2022: Nil).

EFEeTEEMBE_S_=F A=+
BLE=FEAKNEMERS (BE-_T -
FRA=ZTHIL=M@EA: &) -

ERAEEERERAR F-FEERE2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS £5 88 42 & Bf 7 3R 5% K =

B.

(LOSS)/EARNINGS PER SHARE 9. BR(EE) EF
The calculation of the basic and diluted (loss)/earnings per EREARARES (EE) B BERAT
share is based on the following data: gEstE
Three months ended 30 June
BESA=tHL=M@EA
2023 2022
—_8=-= =2
HK$'000 HK$'000
FET TFAT
(Unaudited) (Unaudited)
(REBERZ) (REEZ)
(Loss)/earnings: (EB#8) BF :
(Loss)/profit for the period attributable to 7R A &A% A A &1L EI R
the owners of the Company (EB8) & T (283) 2,190
2023 2022
—_EF-= —E - fF
‘000 ‘000
T8 T %
Number of shares: BRHEHE :
Weighted average number of shares for gt EEREKR K #8
the purpose of calculating basic and (E518) /&BF .z i
diluted (loss)/earnings per share g B 451,036 451,036

Basic (loss)/earnings per share was calculated by dividing
the (loss)/profit attributable to the owners of the Company
by the weighted average number of ordinary shares in issue

during the period.

For the three months ended 30 June 2023 and 2022,
diluted (loss)/earnings per share was the same as basic
(loss)/earnings per share as there were no dilutive potential
ordinary shares outstanding during the three months ended

30 June 2023 and 2022.

E Lighting Group Holdings Limited First Quarterly Report 2023/24
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