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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS FOR THE THREE
MONTHS ENDED 30 JUNE 2023

The board (the “Board"”) of the directors (the “Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively
referred to as the “"Group”) for the three months ended 30
June 2023, together with the comparative unaudited figures
for the corresponding period in 2022:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2023

BE_S-_=%,A=+HL
—ERARKLBERERESMTE
EES

CEERERARAR ((AAT) &5
(ME%) g (BEy) AMAATRE
HEBAS GBI ~EE) RE_S_=
EAB=+HLEZERZREERER
EAMBRE ER-_S-_E£RN>
REBZEBHFMT

EW&%@?EEE&M&%Eﬂ&ﬁ

BE T =—FNNA=+HIF=1EF

For the three months
ended 30 June
BERB=+HL=MEA

2023 2022
—EZ=H - —
HK$'000 HK$'000
FHET FHExT
Notes (Unaudited) (Unaudited)
(g3 (RIEEZ) (REEEZ)
Revenue Yz 4 13,720 11,716
Cost of sales/services rendered 5 12 (AR 7S A 4< (9,806) (10,626)
Gross profit EH 3,914 1,090
Other income Hhlg A 5 244 353
Other gains/(losses), net Hitlk s/ (B518) > 358 6 121 (20)
Reversal of allowance for FEW B R F) B FaHA
ECL on loan and interest EEBEEE
receivables - 21
Allowance for ECL on B RRIEEREE
trade receivables SEisEc 4 (309) (857)
Allowance for ECL EHNEBERREER
on contract assets SEisEc L (15) (1
Administrative expenses TR (5,755) (6,369)
Finance costs EE=07%:N 7 (163) (205)

Y/



CONDENSED CONSOLIDATED STATEMENT

~

First Quarterly Report 58— E #4535 %52023/2024 03

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCO

ME (continued)

FOR THE THREE MONTHS ENDED 30 JUNE 2023

ARG Em R E th 2 Em U

BE =g NA=+HIE=1EH

For the three months
ended 30 June
BEARNB=1+HL=MEA

2023 2022
—TZ= TBICF
HK$'000 HK$'000
FHT FET
Notes (Unaudited) (Unaudited)
B 5% (REEEZ) (CRISER)
Loss before tax PRI i ES 48 8 (1,933) (5,988)
Income tax expense FrigiRpasz 9 = -
Loss for the period A AT EEA
attributable to owners FE{L 518
of the Company (1,933) (5,988)
Other comprehensive AHREEMEEEE
loss for the period
Items that may be reclassified ~HE BJFEER FIEE
subsequently to profit or loss:  #EmZHEH .
Exchange differences arising ~ HEEINEHEEZ
on translation of foreign PERZE%E
operations 34 128
Total comprehensive loss SRR AT EE A
for the period attributable FE{G 2 EATIELEEE
to owners of the Company (1,899) (5,860)
Loss per share SRS
Basic and diluted (HK$) BEARREE (Br) 10 (0.01) (0.04)

V
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2023

LR A B

BE T - =—FNNA=+HIF=1G5

Share Accumulated Exchange
capital losses reserve Total
R FithH ERGHE ast
HK$'000 HK$'000 HK$'000 HK$'000
TER TAT FET TER
For the three months ended ~HZE-FE_=%
30 June 2023 NEZFAEZER
At 1 April 2023 R-E-=FMA—H
(audited) (&) 205,523 (157,523) (18) 47,982
Loss for the period KEBEE - (1,933) - (1,933)
Other comprehensive loss ~HBEMZEHE
for the period - = 34 34
Total comprehensive loss FHBEESBEE
for the period - (1,933) 34 (1,899)
At 30 June 2023 RZEZ=FARA=+H
(unaudited) (REBR) 205,523 (159,456) 16 46,083
For the three months ended ~HZ-F-"fF
30 June 2022 NAZTALEZER
At 1 April 2022 RZEZ_FMNE—H
(audited) (&) 205,523 (132,959) (154) 72,410
Loss for the period N - (5,988) - (5,988)
Other comprehensive loss FHBEM2ZEHE
for the period - - 128 128
Total comprehensive loss AHEE2EARER
for the period - (5,988) 128 (5,860)
At 30 June 2022 RZEZ”EXB=+A
(unaudited) (REER) 205,523 (138,947) (26) 66,550

Y/
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS E
FOR THE THREE MONTHS ENDED 30 JUNE 2023 BE_F_-FNA=+HIE={ESF

I.‘@%’fﬁﬁsﬁﬂﬂﬁﬁﬁa‘ﬁiﬁi\%w

GENERAL

Royal Century Resources Holdings Limited (the “Company”,
together with its subsidiaries, collectively the “Group”) was
incorporated in Hong Kong with limited liability and its shares
are listed on GEM (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office
and the principal place of business of the Company is situated
at Suite 2201, 22/F, China Resources Building, 26 Harbour
Road, Wanchai, Hong Kong. The Company is an investment
holding company while the Group is principally engaged in (i)
provision of design, fitting out and engineering and procurement
of furnishings and related products services, (ii) leasing of
construction equipment and provision of related installation
services, (iii) sourcing and merchandising of fine and rare wines
and (iv) provision of financial services.

These condensed consolidated financial statements are unaudited
but have been reviewed by the audit committee and approved
for issue by the Board of the Company on 9 August 2023.

BASIS OF PREPARATION

The condensed consolidated financial statements for the three
months ended 30 June 2023 have been prepared in accordance
with the accounting principles generally accepted in Hong Kong
and comply with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the applicable disclosure provisions
of Chapter 18 of the Rules (the “GEM Listing Rules”) Governing
the Listing of Securities on GEM of the Stock Exchange.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property that is measured at fair value.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), unless otherwise stated. Other
than subsidiaries operating in the People’s Republic of China (the
“PRC") of which functional currency is Renminbi, the functional
currency of the Company and other subsidiaries is HK$.
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BASIS OF PREPARATION (continued)

The financial information relating to the year ended 31 March
2023 included in this report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial
statements. Further information relating to those statutory
financial statements required to be disclosed in accordance
with Section 436 of the Companies Ordinance (Cap. 622) is as
follows:

The Company will deliver the financial statements for the year
ended 31 March 2023 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance (Cap.622) in due course.

The Company's auditor has reported on the consolidated
financial statements for the year ended 31 March 2023 of the
Group. The auditor’s report was unqualified; did not include a
reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or 407(3) of
the Companies Ordinance (Cap. 622).

ADOPTION OF NEW/REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRS(s)")

The significant accounting policies that have been used in the
preparation of the Group's condensed consolidated financial
statements for the three months ended 30 June 2023 are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 March 2023,
except as described below.

The Group has adopted and applied, for the first time, the
following new/revised HKFRSs, which include HKFRSs, Hong
Kong Accounting Standards (“HKAS(s)”), amendments and
interpretations (“Int(s)”), that have been issued and effective for
the accounting periods beginning on 1 April 2023:

Amendments to HKAS 1 Disclosure of Accounting Policies
and HKFRS Practice
Statement 2
Amendments to HKAS 8 Definition of Accounting Estimates
Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
HKFRS 17 Insurance Contracts
Amendment to Initial Application of HKFRS 17
HKFRS 17 and HKFRS 9 — Comparative
Information

Y/
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ADOPTION OF NEW/REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRS(s)") (continued)

The application of these new and amendments to HKASs and
HKFRSs has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial
statements.

New/revised HKFRSs issued but not yet effective

The Group has not early applied the following new and

amendments to HKASs and HKFRSs that have been issued but

are not yet effective:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current’

Non-current Liabilities with
Covenants’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 1

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16  Lease Liability in a Sale and

Leaseback’

! Effective for annual periods beginning on or after 1
January 2024
2 Effective date to be determined

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these condensed consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents (i) income arising from design, fitting out
and engineering and procurement of furnishings and related
products services provided, (i) rental and installation services
income from leasing of construction equipment, (iii) sale of fine
and rare wines, and (iv) interest income from money lending and
commission income from introducing brokerage services.

3.
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4.

REVENUE AND SEGMENT INFORMATION (continued) 4.
An analysis of the Group's revenue for the period is as follows:

W R BB (4%

AEBBARZE Z DFWT

For the three months
ended 30 June
BEAA=+HL=MEA

2023 2022
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REER) (CRREZ)
Design, fitting out and engineering ®Et BERIERBUBA
services income 9,330 9,790
Rental and installation services income ~ TAEREXRHHE KR
from leasing of construction equipment  ZZ &5 AR FS A 2,996 1,660
Sale of fine and rare wines EEHEWA 1,260 125
Interest income from money lending BAEFSRA 134 136
Commission income from introducing NBRLIRB AT WA
brokerage services - 5
13,720 11,716
Revenue from contracts with EEMBREENFEISHKET
customer within HKFRS 15: EREAHE
Revenue recognised at RE— R Z A
a point in time
— Sale of fine and rare wines —EBEHEEWA 1,260 125
— Commission income from introducing ~ — MBS ACARFS = WA
brokerage services - 5
Revenue recognised over time HRE— R RS Z WA
— Design, fitting out and engineering —sREh BERIRRRBBRA
services income 9,330 9,790
— Installation services income from —TERERIFHELERBBA
leasing of construction equipment - -
10,590 9,920
Revenue from other sources: HAth SR A
Rental income from leasing of HEERRKERSBA
construction equipment 2,996 1,660
Interest income from money lending MER S WA 134 136
Total segment revenue 4 EUA 13,720 11,716

Y/
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REVENUE AND SEGMENT INFORMATION (continued) 4. WB@ERFBER @

Information reported to the executive directors, being the chief BRITEF NFELEREE 28
operating decision maker, for the purposes of resource allocation UDEEERKLTEDHRBZERNES
and assessment of segment performance focuses on types of RENERRHZERABRBEF R
goods or services delivered or provided. No operating segments ERAEEZASRDBE > PITES
identified by the executive directors have been aggregated in W R EREHB 2 EE IS

arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are BEREMmE AEE] 2R REE DU

as follows: T

(a) Provision of design, fitting out and engineering and (a) REEZ HERTRERFER
procurement of furnishings and related products services BRARERRS (TRt £E
("Design, fitting out and engineering services"); K TR ;

(b)  Leasing of construction equipment and provision of (b) THERERERRZHEBZER
related installation services (“Leasing of construction % (FAERERHE)
equipment”);

() Sourcing and merchandising of fine and rare wines (o) EHEE (TEHEERE); &

("Wines merchandising”); and

(d)  Financial services business comprising securities advisory (d) SWMRBEXCEMESREER
services, securities dealing and brokerage services and ROBSERPRELERY BEE
asset management services and money lending (“Financial BERBERE (T&mRHEE
services business”). 1) o

Segment revenue and results S ERUN A T AR

The following is an analysis of the Group’s revenue and results by WU AR E R R B ] 2|

reportable and operating segment: EDBIER Z D

For the three months ended 30 June 2023 BE_F_=ZHFNA=+HIE=EA

Design,
fitting out
and Leasing of Financial
engineering construction Wines services
services equipment  merchandising business Total
it
RERIE
[t HERERE BHEE SRRBES s
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
T#7 TERT TET TER TF#Ew

(Unaudited) M I (" I n o) (Unaudited)

(REBEH) (REEH) (REEH) (REEH) (REEH)

Segment revenue Al 9,330 2,996 1,260 134 13,720
Segment profit/(oss) APER/ (BB (185) (307) 331 (27) (188)
Unallocated: FAE:

Other income HtlA 244
Other gains (losses), net Hitlia (8548) 38 -
Central administrative costs FRITHARAR (1,948)
Finance costs EEGES (41)

Loss before tax BRAEE (1,933)
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4. REVENUE AND SEGMENT INFORMATION (continued) 4. WB@ERFBER @
Segment revenue and results (continued) S EBU R B4R (1)
For the three months ended 30 June 2022 BE_E__FNA=+HI=1EH
Design,
fitting out
and Leasing of Financial
engineering construction Wines services
services equipment merchandising business Total
&t
RERIE
% HERERE BHEA SRRBES 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER Fhw FHET Fhw FER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (FEER (FEER) (REER)
Segment revenue AW 9,790 1,660 125 141 11,716
Segment profit/(oss) AEBER/ BB (1,05) (3,005) 63 (143) (4,137)
Unallocated: KRR
Other income HtA 279
Other gains (losses), net Hitlha (548) 38 (103)
Central administrative costs RRITHARE (1,972)
Finance costs BEGEN (55)
Loss before tax MiRRIEE (5,988)
The accounting policies of the operating segments are the REDE 2 BT BERAAREE G EBER
same as the Group's accounting policies. Segment profit/(loss) R DIWEF, (BB IsRDEST
represents the profit/(loss) earned by each segment without HMWA R RITEA A (BIFESH
allocation of certain other income, central administrative costs D) RETHEMEA ZS DB
(including directors’ emoluments) and certain finance costs. AL (B518) o WL mBITE S 2|
This is the measure reported to the executive directors for the DERERETERBZHEEE
purposes of resource allocation and performance assessment.
5. OTHER INCOME 5.  HftugA

For the three months
ended 30 June
BEAA=+HL=MEA

2023 2022

—Ez= ZEICHE

HK$'000 HK$'000

FHET FHT

(Unaudited) (Unaudited)

(REER) CREEEZ)

Bank interest income RITFIEURA 6 -
Rental income WA 229 216
Government subsidies (Note) BTN (i aE) - 128
Sundry income HIEWA 9 9
244 353

Y/
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OTHER INCOME (continued) 5.  HAtkA (8

Note: The government subsidies were granted from the s - BUR BN 2R B & B A 1T BUE B
Employment Support Scheme, under the Anti-epidemic ER B EE T H B RS E
Fund of the Government of the Hong Kong Special B> HEECOVID-19Z 1B T RIF
Administration Region, which aims to retain employment ThEREHRZIE

and combat under COVID-19 epidemic.
OTHER GAINS/(LOSSES), NET 6.  Hftwkz  (B518) - 7BEE
For the three months

ended 30 June
BEAA=+HL=MEA

2023 2022
—E-= S - =
HK$'000 HK$'000
FHExT FHT
(Unaudited) (Unaudited)
CRISER) CRRER)
Compensation gain on disposal/ BB ERREHERR
write-off of construction equipment 121 81
Gain on disposal of property, HEME - BERIEZRE
plant and equipment - 2
Loss on dissolution of a subsidiary R A B 1R = (103)
121 (20)
FINANCE COSTS 7. RERA
For the three months
ended 30 June
HEAA=+HL=EA
2023 2022
—EZ=HF B
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(CREER) (REEHEZR)
Interest on: UTFEEBEZAE
— Lease liabilities —HEafE 99 161
— Unsecured other borrowings — FEIRIRE M ERR 64 44
163 205

/
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8. LOSS BEFORE TAX

Loss before tax has been arrived at after charging/(crediting):

FRA Al A5 48

FRIRATAS IR R (GEA) TA&

15
For the three months
ended 30 June
BEAA=+HL=MEA
2023 2022
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
CRISHIZ) (RIS HEZ)
Salaries and wages included in FekIE
cost of sales/services rendered (BIERIHE
RMARF A T) 519 569
Salaries and wages included in FERIE
administrative expenses: (BHERITEREEZ ) !
Directors’ emoluments EEe
(including contribution to (BIE R E MR
defined contribution plans) 658 818
Salaries, wages and other benefits e TERAMER
(excluding directors’ emoluments) (FEFEESEHE) 1,677 1,474
Contribution to defined contribution FEMH-E B
plans (excluding directors’ (FEFEESEHE)
emoluments) 48 65
2,902 2,926
Cost of inventories sold FEHEMA 1,928 2,100
Auditor’s remuneration ZEENEN & - -
Depreciation of property, M MR R R EITE (s
plant and equipment (Note) 1,738 1,903
Depreciation of right-of-use assets ERREETS 1,432 1,432
Compensation gain on disposal/write-off FEE /5 72 S & il 1 U 2
of construction equipment (121) (81)
Gain on disposal of property, plant and ~ HI &2 14 83 R 58 2 Wi
equipment - (2)
Lease payments under short-term REEZEE
leases on premises 83 136
Gross rental income less outgoings AW ALERSZH (178) (183)
Note: B 3E

Depreciation of property, plant and equipment for the three
months ended 30 June 2023 amounted to approximately
HK$1,549,000 (three months ended 30 June 2022:
HK$1,698,000) was included in cost of sales/services rendered.

Y/

BHE_FS_-_=FX<B=+tHL=M@E
A e BERI[IEFTESENAS
1,549,000 7T (BME S - _F,xA
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ERIHE R RRFE AR ©




INCOME TAX EXPENSE
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9. FIEHMAX

The major components of income tax expense in the condensed
consolidated statement of profit or loss and other comprehensive
income are:

AR EEn A2 E S RPAE
Mz 2z TRARMBDS

For the three months
ended 30 June
BEAA=+HL=MEA

2023 2022

g = B
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
CREER) (CREEER)

Current tax: BRHARIE
Hong Kong profits tax FBAER
Deferred tax RIETRIA

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of a qualifying group entity are taxed at
8.25% and profits above HK$2,000,000 are taxed at 16.5%. The
profits of other group entities in Hong Kong not qualifying for
the two-tiered profits tax rates regime continue to be taxed at a
flat rate of 16.5%.

No Hong Kong Profits Tax has been provided as the Group has no
estimated assessable profits for the three months ended 30 June
2023 and 2022.

Pursuant to the rules and regulations of the British Virgin Islands
(“BVI"), the Group is not subject to any income tax in the BVI.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

REFNSRMRG cEREEBHRE
2,000,000 7t Z i FIl H§ 2 # %8.25%
SR MitBiB2,000,00078 7T i F i 3%
ME16.5%RM o N AF SR MRS
ZEEBBRASERRAE—RME
16.5%:% 1

ARAEERBE_E-_ZFR_F
ZTFRA=THIE=EA MM EEG
sHRERIET) SR B & BFISIRAE
A

RIEHEBE R B BRRAAEG &
B BARMNARELEBNIERER
o

BRTEAMEEBEE WEEEMS
MERBRITEN 2R EBRMIAFR
FHEAR S RIS BB AR X
o

B2 N\E—-A—AMK BRIFERE
MBFRATLURL » hEIFRERE D E
i &8 2 B R 2 2 2 ) T 1) B op B 45 5h
HERZERARDIKKREAESA10%TRN
o

ER 4 2% i 118 P 3 8 1 o [ 7 A PR ERAR
w0 AR P E R RAERFEL R
o
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10. LOSS PER SHARE 10.
The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

Loss for the period

SREHE
RABEREANBIEEFRBEZERE
BT R E

EAR SR
For the three months

ended 30 June
HEAA=Z+HL=EA

2023 2022
ZEZ=H kSt 5
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
CRISHIZ) (RiEHEZ)
Loss attributable to owners of the MEREAREEHIEMS
Company for the purpose of basicand ~ AABHEA AEEZ
diluted loss per share E518 (1,933) (5,988)
Number of shares RHEE
For the three months
ended 30 June
BEAA=+HL=MEA
2023 2022
—®¥_-= =
‘000 ‘000
TR TR
(Unaudited) (Unaudited)
CRIEEZ) CRRER)
Weighted average number of ordinary ~ BMERERREEEENS 2
shares for the purpose of basic and ZBRNMETIIE
diluted loss per share 156,780 156,780
For the three months
ended 30 June
HEAA=+HL=M@EA
2023 2022
HK$ HK$
BT BT
(Unaudited) (Unaudited)
CRIEER) (RIS EZ)
Basic and diluted BEARREE (0.01) (0.04)

Since there were no potential dilutive shares in issue during the
three months ended 30 June 2023 and 2022, basic and diluted
loss per share are the same for both periods.

Y/
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DIVIDEND 11.

The Directors do not recommend the payment of any dividend
for the three months ended 30 June 2023 (three months ended
30 June 2022: Nil).

RELATED PARTY TRANSACTIONS 12.

In addition to transactions and balances detailed elsewhere in
these condensed consolidated financial statements, the Group
had the following transactions with related parties during the
period:

(@) Transactions with related parties

358

EXUARBRNBEE_FT_=F/-8
ZtTHLE=ZERZEARE BE_F
ZZEXB=+tHL=Z@ER 1 8\

MESRS
PRI a2 % RBRAR & M B IR R H Mt B0 5%
it 2 32 5 R AE RSN > A SR B R A HA P £

BESETTNTRS
(a) HEEBEZRS

For the three months
ended 30 June
HEAA=+HL=EA

Related party relationship Nature of transactions 2023 2022
SRR Z R & ZHUHE ZE-= B
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(CREER) (CRRER)
Hong Kong ChaoShang Group Rental expenses in relation to
Limited (“ChaoShang”), the office premises
a substantial shareholder
of the Company
EEIBEEERAS (THE) > AMBAZEYEZEEIH
BERNBZEBRR 486 486
Related companies controlled by ~ Commission income
ChaoShang
PR RS Z R A ) AEWA - (5)
(b) Compensation of key management personnel (b) FEEEASNNE

The remuneration of key management personnel of the
Group during the three months ended 30 June 2023 and
2022 is as follows:

REE_S_ZFKR_F-__F
ANE=Zt+HIE=ZEE ~&EEF
ZEBABZHHMMOT :

For the three months
ended 30 June
BEAA=+HIL=EA

2023 2022
2= B TF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
CRIGER) CRRER)

Salaries, allowances and Fre s R R HAE R
other benefits 1,103 1,280

Contributions to retirement RARTER 5T BN

benefits scheme 21 27
1,124 1,307
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MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out and engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment and provision of related
installation services, (iii) sourcing and merchandising of fine
and rare wines and (iv) provision of financial services.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the three months
ended 30 June 2023 of approximately HK$13.7 million (three
months ended 30 June 2022: HK$11.7 million), representing
an increase of approximately HK$2.0 million as compared
with the last corresponding period.

Breakdown of revenue by segments is as follows:

16 Royal Century Resources Holdings Limited {Z = & RZER B R A 7

ERE R R
CRERZERARAR (FAF) RE
MEAE (418 AR EBEUEDR
s RER TRRBOERT £
ERTRRRBHEREMERRS
(i R R 1 RAR AR R R AR -
(i) 25 8 2 8 A R i) $R 2 AR 5 o

R #5 Bl B8

YWeas
TEBRBE_E_=ZF"A=+H
IE=1E A # S B W EAY 713,700,000
THEZZE T ZFAB=+HIL=#@
B 111,700,000 7t) » ®EFEEBIEM
#92,000,000# 75 ©

Wiz o Epfan B nmT -
For the three months

ended 30 June
BEANB=+HL=MEA

2023 2022
—E”= TEICF
HK$'000 HK$'000
FHT FET
(Unaudited) (Unaudited)
(REEEZ) (CRISER)

Design, fitting out and engineering et BHER TERY
services 9,330 9,790
Leasing of construction equipment THERERE 2,996 1,660

Sourcing and merchandising of EHEH

fine and rare wines 1,260 125
Financial services ERIARTS 134 141
13,720 11,716

Y/
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Breakdown of revenue by geographical locations is as follows:

W ig e WA D 4EI T ¢

For the three months
ended 30 June
BEARB=+HL=MEA

2023 2022
—EZ= B
HK$'000 HK$'000
FHET FExT
(Unaudited) (Unaudited)
(REEIZ) (R ER)
Hong Kong G 13,720 11,716
The PRC FRE - -
13,720 11,716

The increase in the Group's total revenue was mainly
attributed by the increase in revenue from (i) the leasing
of construction equipment business and (ii) the wine
merchandising business; whilst the revenue from the design,
fitting out and engineering services business was maintained
at a comparable level as that of the last corresponding period.

The design, fitting out and engineering services business
recorded a revenue of approximately HK$9.3 million for the
three months ended 30 June 2023 representing a slightly
decrease of approximately HK$0.5 million from that of the
last corresponding period of approximately HK$9.8 million.

The revenue generated from the leasing of construction
equipment business for the three months ended 30 June
2023 was approximately HK$3.0 million, representing an
increase of approximately HK$1.3 million as compared
with that of the last corresponding period of approximately
HK$1.7 million. Such increase was due to the confirmation of
new rental orders and the delivery of the related scaffolding
equipment during the current period.

AEBBUAIEMEZBRR)EERE
HEXEBR()EBEHEEZNORABTER
AN AT A RER TRRREER
Z W ES AR A FRAZ WEBE K
o

BHE_E_=—F,\A=1+HLE=EA"
M EERIRRBEBRBRALN
9,300,000 7T BIE EFEFEHR W 4
9,800,0007 7T & {3 /1 49500,00078
FEo

HE S _=F~AB=1+HIL=6
B BEKXGEHEETEENKRA
#7%3,000,0008 0 REAFERBL
1,700,00038 758 AN491,300,0005 7T ©
ZIEIMTyHRN AR AETBRR
SHERZ 2R BT R o
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Besides, the wine merchandising business recorded a revenue
of approximately HK$1.3 million for the three months ended
30 June 2023, representing an increase of approximately
HK$1.2 million as compared with that of last corresponding
period of approximately HK$0.1 million. Such increase was
mainly due to the increase in the value of orders received
starting from the fourth quarter of last year.

During the three months ended 30 June 2023, the financial
services business remained in operating at a steady level as
compared with the last corresponding period.

Gross profit for the period

For the three months ended 30 June 2023, the Group
recorded a gross profit of approximately HK$3.9 million (three
months ended 30 June 2022: HK$1.1 million), representing
an increase of approximately HK$2.8 million as compared
with the last corresponding period.

Gross profit by segments is as follows:

o BEZBE-_=ZFXA=+HL
—EBR BEMBEEXEHREFTEAL
1,300,0007% 7T 8 A £ [F#547100,000
BITIE 491,200,000 70 ZIE REE
RENEFEENFEMENEIZTEE
FEIEIOFREY

EMIRBEBN _ZE-__F,\B=1H
IF=EER&FEEFRAZEEM
o

FHIRTEF

HE T ="FB=1+HIL=6
A RERBEBEF 423,900,000 7T
(BEZZE-_ZFEA=tHIL=1H
B 11,100,000 7T) B & FE R RGN
2,800,00038 7T °

ENZEDBEDOT -
Gross profit/(loss)

for the three months
ended 30 June

BESRB=+H
IE=ERAERN, (18)
2023 2022
ZEZ=HF =2
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEEZ) CREER)
Design, fitting out and ®et HERIERE
engineering services 1,973 996
Leasing of construction equipment THERERE 1,447 (100)
Sourcing and merchandising EHEH
of fine and rare wines 360 53
Financial services ERARTS 134 141
3,914 1,090

The overall increase in the Group's gross profit was mainly
attributed by the increase in the gross profit from (i) the design,
fitting out and engineering services business of approximately
HK$1.0 million; (i) the leasing of construction equipment
business of approximately HK$1.5 million and (iii) the wine
merchandising business of approximately HK$0.3 million.

Y/

AEBENBEBEMEZHLOR
EERIBRBEBZEFNEMY
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The increase in gross profit from the design, fitting out and
engineering services business for the three months ended 30
June 2023 was mainly due to (i) the increase in gross profit
margin from the fitting out projects and (ii) the improvement
in cost control of the public housing maintenance,
improvement and vacant flat refurbishment works and
services which has lower gross profit margin as compared
with the design, fitting out and engineering services provided
for other private customers.

Meanwhile, the leasing of construction equipment business
recorded a turn-around gross profit of approximately
HK$1.4 million for the three months ended 30 June 2023
from gross loss of approximately HK$0.1 million for the last
corresponding period. Such gross profit was mainly attributed
by the confirmation of new rental orders and the delivery of
related scaffolding equipment, resulting with the increase in
rental income generated whilst the major components of the
operating costs, including the depreciation and warehouse
rental for the scaffolding equipment are rather fixed in
nature.

The gross profit from the wine merchandising business was
increased from approximately HK$0.1 million for the three
months ended 30 June 2022 to approximately HK$0.4 million
for the current period mainly due to the increase in the value
of the order received.

The gross profit from the provision of financial services
business for the three months ended 30 June 2023
was maintained at a steady level as those of the last
corresponding period.

Loss for the period

During the three months ended 30 June 2023, the Group
recorded a loss of approximately HK$1.9 million (three
months ended 30 June 2022: HK$6.0 million), representing a
decrease of approximately HK$4.1 million.

Such significant decrease in loss for the period was mainly
attributed by the increase in the Group's overall gross profit
of approximately HK$2.8 million, the decrease in provision
for allowance of expected credit losses of approximately
HK$0.5 million and the decrease in administrative costs of
approximately HK$0.6 million.

BHEZ

TT=FARA=+THLE=ZEAR
S RERTEBRBEB ZEMEME
ERHAROEETIRRENS
(i) EFMESER 2 H M A Z P IR HR
SRERIEBRBZARERMEE
HEREEEUIN IERRBZAE
EHBFERMR

EHFENR

R BRLEMEEFRESHESE
B EIEE49100,0008 T EEHE—
T =FXNA=Z+HILE=ZEAENLN
1,400,000/ 70 o Z EF] E EHFRER P H
BB R RMAMTRRE 2T
BRASWAEN AMEBEERE
BIABRLER 7 IR B2 R
MABAE EREBREFRR

BZINERRE

FEEHEF 2 ENBRBE_S =

+H1IE=M@A%100,0008 T
INZEAHARI#I400,00058 7T > B HFR
T E BB

/\E

HEZ

T=FRA=+HILE=ZREA
RUHESMRBEFZ ZEMNEFREFR
HAEE KT o

FRARIRTIR

nE

—E_=FRA=+HLE=ZEA>

SEE 315 E518491,900,0008 T (B E

BHE

TEITEAB=1tHIE=EA :

6,000,000 7t) > BIE 494,100,000

JTo

ﬁﬁ?\]&ﬁﬁﬁﬂlmﬂ"‘

BEENAEME

B8 EF15N0#%92,800,000%5¢ ; FAHAEE
5188 5 R L #9500,00078 7T K AT B B

37/ #9600,0005 7T ©
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BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services business
During the three months ended 30 June 2023, the Group
recorded a revenue of approximately HK$9.3 million from
the design, fitting out and engineering services business,
representing a decrease of approximately HK$0.5 million as
compared with that of the last corresponding period.

The revenue arising from the provision of public housing
maintenance, improvement and vacant flat refurbishment
works and services amounted to approximately HK$8.3
million, representing an increase of approximately HK$1.1
million when compared with the revenue of approximately
HK$7.2 million for the last corresponding period.

Besides, the Group recorded a revenue of approximately
HK$1.1 million from other design, fitting out and engineering
contracts during the three months ended 30 June 2023. The
Group was continuously invited by the Hong Kong Housing
Authority to submit tender(s) in respect of waterproofing and
reroofing works and by certain contractors and customers for
design, fitting out and engineering services. The Group has
been proactively seeking for and negotiating with potential
contractors/customers in respect of design, fitting out and
engineering services for both residential and commercial
projects.

It is the Group’s strategy to develop business relationship
with the existing contractors and customers to coordinate
and negotiate for further works and services as well as
for introducing new contractor(s) and customer(s). The
Group expects such exploration and development will
further broaden and strengthen the income stream and
the sustainability of the Group’s design, fitting out and
engineering services business.

Leasing of construction equipment business

During the three months ended 30 June 2023, the Group had
rental income from the leasing of scaffolding equipment of
approximately HK$3.0 million which was increased by HK$1.6
million as compared with that of the last corresponding
period.

Y/
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The management has been proactively negotiating with the
contractors for new projects in order to improve the lease out
rate of the scaffolding equipment. The Group has concluded
certain project(s)/order(s) and delivered the scaffolding
equipment during the current period which attributed to the
significant increase in rental income recognised. The Group
continues to seek for potential contractors/customers and
negotiate with both the existing and potential contractors/
customers to provide scaffolding equipment.

The Group is aiming to build and pursuit business
relationship/co-operation with the existing customers in
order to develop steady and sustainable business operations.
The Group would coordinate/negotiate with the existing
customers for further projects/orders and for introducing
potential customers. The Group is foreseeing a growth in
the rental income from the leasing of scaffolding equipment
and the leasing of construction equipment business would
be a major source of income attributable to the Group in the
future.

Sourcing and merchandising of fine and rare wines
business

During the three months ended 30 June 2023, revenue
from the wine merchandising business was increased to
approximately HK$1.3 million. The social and business
environment has been improving in response to the
resumption to normal after the release of the restriction of
social gathering and the operations of food and beverage
facilities during the COVID-19 pandemic. This led to the
increase in the consumption of fine and rare wines by the end
customers.

The Group had received more sales orders since the fourth
quarter of last year and would continue to negotiate with
the existing customers for the sale of fine and rare wines and
seek for potential customers.

Financial services business
The provision of financial services business comprises
securities business and money lending business.

BEE-ERBRAEBHEANNER
MRREXRRFENHAR - AEEER
FEBITEETEE FTEEERMY
SRR F AR HBNESUA KIZEZ
M-AEBREESHETRER &
FouwBRERBEARE ERHE
DUR MRt -

FEBETHRATERPBEUME RER
Bf%R A UERBRRITRFENE
BEE - AEBERERERERARE—S
WIEE FIBRNMBEEEFETRBE
S e AEBE R HERRRENE
EWARAFER MEBBERERFBE
B A E EAR R E — T2 YA
e

EHEH

HE_Z_="FXA=+HIL=6
B EZBEHEBZHRAENELD
1,300,000 7T ° FACOVID-19A 71T HA &
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WRHEERREEFERHERERS
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Securities business

The Group is engaged in the securities business through its
wholly owned subsidiary, which is a licensed corporation
regulated by the Securities and Futures Commission of
Hong Kong. The Group continues to carry out the securities
business with a prudent management approach and no
commission income was recognised from the introducing
brokerage services during the three months ended 30 June
2023.

Money lending business

The Money lending business focuses on potential corporate
or personal borrowers including well-established business and
wealthy and reputable individuals ranging from executives,
businessmen and professionals. The potential borrower(s) are
generally induced through (i) the management team of the
Group; (i) direct approaches from potential borrowers; and
(iii) referral from existing borrower(s). The Group adopts a
prudent approach to carry out the money lending business
with sourcing of its funds from internally generated cash
resources.

Before granting loans to potential borrower(s), the Group
uses an internal credit assessment process to assess the
potential borrower’s credit quality and defines credit limits
granted to borrowers. Limits attributed to borrowers are
reviewed by the management regularly.

As at 30 June 2023, the loan portfolio consisted of two
unsecured loans with principal amount of HK$3 million each.
All the borrowers, and their ultimate beneficial owners (if
applicable), of the outstanding loans are independent third
parties of the Group. The loans were made in prior year
which are unsecured, interest-bearing at 9% per annum and
have been matured for repayment.

The Group has established its money lending policies/manuals
(the "Manuals”), including the procedures in relation to the
implementation of Anti-Money Laundering and Counter-
Terrorist Financing System and credit assessment procedure
to regulate the money lending business operation to ensure
a comprehensive risk management so as to safeguard the
Group's and, most importantly, the shareholders’ interest.

Y/
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In general, each loan application must go through three
stages before granted to the borrower, namely (i) document
collection and verification; (ii) credit risk assessment; and
(iii) approval. The Manuals has set out, among others,
(i) a list of documents and information required for each
loan application; (ii) the general framework of the credit
assessment process including but not limited to the factors to
be considered such as the applicant’s background, financial
and repayment abilities, credit worthiness and intended use
of the loan; and (iii) the approval authorisation for each type
of loan application.

All loans being granted should be approved, on a case-
by-case basis including a set of standardised know-your-
customer procedures and due diligence process. During the
process, the management team of the Subsidiary should
obtain and verify the income proof/cash flow proof of the
applicant, and if securities/collateral involved, the asset proof.

The Manuals further provide the guideline for dealing
with loan and interest repayment of default. Generally,
the designated officer of the Subsidiary shall first remind
the borrower prior to the due date of the loan. Should the
borrower fail to repay the loan and interests promptly, the
Manuals set out the loan collection procedure to monitor the
recoverability of the loan on an ongoing basis.

The Group recognises the impairment loss under HKFRS 9
expected credit loss (“ECL"”) model on loans and interest
receivables for each of the reporting periods. When
estimating the ECL on loan and interest receivables, the
Group has considered the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis by comparing the
risk of default occurring on the asset as at the reporting date
with the risk of default as at the date of initial recognition.
The Group has also taken into account forward-looking
information including actual or expected significant adverse
changes in business, financial or economic conditions that are
expected to cause a significant change to the counterparties’
ability to meet its obligations. As at the end of the reporting
period, a provision for ECL of approximately HK$1.5 million
was recognised.
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The Board is of the view that the above-mentioned
methodology and the basis applied were common and widely
used in the market and such approach in measuring the ECL
on loan and interest receivables is consistent with practice
adopted by Group. The Board considers such methodology
and the basis applied are fair and reasonable.

The Group would conduct regular review and carry out
follow up actions (on a quarterly basis and continuing basis,
if necessary) in respect of overdue amounts to minimise the
Group's exposure to credit risk and follow up closely with
its borrowers as to the deadlines in payment of interest of
the loans. An aging analysis of the debtors is prepared on a
monthly basis and is closely monitored to minimize any credit
risk associated with these debtors. The management team
will in turn report the status of the Group’s loan portfolio to
the Board monthly, such that the Board may closely monitor
the loan portfolio and continue to adopt risk control and
management strategies while broadening the customer base.

LIQUIDITY AND FINANCIAL RESOURCES
During the three months ended 30 June 2023, the Group
financed its operations by its internal resources and debt
financing. As at 30 June 2023, the Group had net current
assets of approximately HK$30.5 million (31 March 2023:
HK$31.2 million), including cash and bank balances of
approximately HK$4.4 million (31 March 2023: HK$5.9
million). The current ratio, being the ratio of current assets
to current liabilities, was approximately 2.1 times as at 30
June 2023 (31 March 2023: 2.1 times). There was no material
fluctuation in the current ratio during the current period.

Y/
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CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares.
There was no movement in the share capital of the Group
during the three months ended 30 June 2023. Total equity
attributable to owners of the Company amounted to
approximately HK$46.1 million as at 30 June 2023 (31 March
2023: HK$48.0 million).

As at 30 June 2023, the Group’s borrowing comprised lease
liabilities of approximately HK$7.2 million (31 March 2023:
9.5 million) and other borrowings of HK$5.0 million (31
March 2023: HK$5.0 million). The Group’s gearing ratio,
calculated by dividing total borrowings by total equity, was
approximately 26.5% (31 March 2023: 30.3%). The decrease
in gearing ratio during the current period was mainly due to
the decrease in lease liabilities.

DIVIDEND
The Directors do not recommend the payment of any
dividend for the three months ended 30 June 2023.

CHARGES ON GROUP ASSETS
As at 30 June 2023, the Group did not pledge any of its
assets.

CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any significant
contingent liabilities.

SIGNIFICANT ACQUISITION AND DISPOSAL
Save for the disposal of investment property of approximately
HK$29.5 million on 31 March 2023 which was approved
by the shareholders of the Company at an extraordinary
general meeting held on 21 July 2023 and is subject to the
completion on or before 29 September 2023, there has been
no other significant acquisition and disposal of subsidiaries or
assets of the Group during the three months ended 30 June
2023.

COMMITMENT

Capital commitments

As at 30 June 2023, the Group did not have any capital
commitments.
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EMPLOYEES AND REMUNERATION POLICIES
As at 30 June 2023, the Group employed 32 (30 June 2022:
35) employees. The Group continues to maintain and upgrade
the capabilities of its workforce by providing them with
adequate and regular training. The Group remunerates its
Directors and employees mainly based on industry practices
and individual’s performance and experience. On top of
regular remuneration, discretionary bonus and share options
may be granted to eligible staff by reference to the Group’s
performance as well as individual’s performance.

Total remuneration for the three months ended 30 June 2023
(including emoluments and salaries to staff and Directors and
MPF contributions) was approximately HK$2.9 million (three
months ended 30 June 2022: HK$2.9 million). There was no
material change in the remuneration during the period.

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE

OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2023, none of the Directors or the chief
executive of the Company (the “Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS OF

THE COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, so far as is known to the Directors and
the Chief Executive and based on the public records filed on
the website of the Stock Exchange and records kept by the
Company, the interest and short positions of the persons
or corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:

AT EERRICIRD K AER
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Long position in ordinary shares of the Company HREREGBBRZIFE
Approximate
Capacity/Nature of Number of percentage of
Name of shareholder interests in capital Shares held the issued Shares
EERTRNBZ
RER S 5/ REERME FREsRR A % B BAERLL
Hong Kong ChaoShang Group Limited Beneficial owner 46,221,600 29.48%

ERHEEEERAS BREAA

Save as disclosed above, as at 30 June 2023, there was no
person or corporation (other than the Directors and the
Chief Executive) who had any interest or short position in
the Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short positions
in the Shares and underlying Shares that is discloseable under
section 336 of the SFO.
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SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full time or part time employee of the
Company or any member of the Group (the "Eligible
Participant(s)”) as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a share
option scheme (the “Scheme”) on 30 June 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe
for the shares (the “Shares”) of the Company to the Eligible
Participant. The Scheme will be valid and effective for a
period of ten years commencing from the date of adoption of
the Scheme.

Upon acceptance of an option to subscribe for Shares
granted pursuant to the Scheme (the “Option”), the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of the
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.

The Company shall be entitled to issue options, provided
that the total number of Shares which may issue upon
exercise of all options to be granted under the Scheme does
not exceed 10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such limit, subject
to the shareholders’ approval and the issue of a circular in
compliance with the GEM Listing Rules, provided that the
total number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not
exceed 30% of the Shares in issued at the time. An option
may be exercised in accordance with the terms of the Scheme
at any time during a period as the Board may determine
which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.
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As at 30 June 2023, the total number of the Shares
available for issue under the Scheme is 3,000,000 Shares
(as adjusted for the Share Consolidation on 18 November
2020), representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares
on 18 July 2014 (as adjusted for the Share Consolidation on
18 November 2020) and representing 1.91% of the issued
Shares as at 30 June 2023.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
1,567,800 Shares as at 30 June 2023.

Since the adoption of the Scheme, no share option has been
granted by the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the three months ended 30 June 2023
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18 years
of age) had any interest in, or been granted, or exercised any
rights to subscribe for the shares (or warrants or debentures,
if applicable) of the Company and its associated corporations
(within the meaning of the SFO) during the three months
ended 30 June 2023.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing
in securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No Director
has dealt in the shares of the Company during the three
months ended 30 June 2023. Following specific enquiry by
the Company, all Directors confirmed that they have complied
with such code of conduct throughout the three months
ended 30 June 2023.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

During the three months ended 30 June 2023, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into by the Group
or existed during the three months ended 30 June 2023.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the three
months ended 30 June 2023, the Company has maintained
the public float required by the GEM Listing Rules.

COMPETING INTERESTS

During the three months ended 30 June 2023 and up to
the date of this report, a Director’s interests in any business
apart from the Group's business, which competes or is likely
to compete, either directly or indirectly, with the Group's
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director

=%

Name of company

GER EBtE

Nature of business
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Nature of interests

et E

Mr. Chan Chi Yuen Hong Kong ChaoShang Group

Limited ("HK ChaoShang")

Money lending business
and securities and asset

Executive director and chief
executive officer of HK

and its subsidiaries management business ChaoShang
BSELE EEHEHEEAERAD MEEBURESE ERABEZRTESR
(IE#8E) RERBAR EEBEER TEUAE S,

As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm’s length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group’s business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the three
months ended 30 June 2023.
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CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements of good
corporate governance in the management structures and
internal control procedures of the Group could balance the
interests of the shareholders, customers and employees of
the Company. The Board has adopted the principles and the
code provisions of the Corporate Governance Code (the “CG
Code”) contained in Appendix 15 of the GEM Listing Rules to
ensure that business activities and decision making processes
are regulated in a proper and prudent manner. In accordance
with the requirements of the GEM Listing Rules, the
Company has established an audit committee, a remuneration
committee, a nomination committee and a compliance
committee with specific written terms of reference.

The Company has put in place internal policies to ensure the
compliance and has adopted and complied with the code
provisions set out in the CG Code during the period except
for the following deviation from the Code provisions:

. Code provision A.2.1 stipulated that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. The
post of chief executive of the Company has remained
vacant since 21 February 2020 and as at the date of
this report. The duties of chief executive have been
performed by other executive Directors. As there is a
clear division of responsibilities of each Director, the
vacancy of the post of chief executive did not have
any material impact on the operations of the Group.
Nevertheless, the Board will review the current structure
from time to time and if a candidate with suitable
knowledge, skill and experience is identified, the Board
will make an appointment to fill the post of chief
executive as appropriate.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) currently comprises three independent non-
executive Directors and is chaired by Mr. Chan Chiu Hung
Alex. The other members are Mr. Wu Zhao and Mr. Lam
Cheok Va. The primary duties of the Audit Committee are to
review and supervise the Group’s financial reporting process,
risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited condensed
consolidated financial statements of the Group for the
three months ended 30 June 2023 with the management in
connection with the compliance of the applicable accounting
standards, the requirements under the GEM Listing Rules and
other applicable legal or disclosure requirements.

FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised
to exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 9 August 2023

As at the date of this report, the executive Directors are Mr.
Chan Chi Yuen and Mr. Wang Jun, and the independent
nonexecutive Directors are Mr. Chan Chiu Hung Alex, Mr. Wu
Zhao and Mr. Lam Cheok Va.

Y/
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