SRMERSCEINRGERAS
FY Financial (Shenzhen) Co., Ltd.

(R EE A R SR B R B SZ B9 AR 19 B BR A B])
(A joint stock limited company incorporated in the People's Republic of China with limited liability)

B&% 5 5% Stock Code: 8452

202

FHi ¥k & INTERIM REPORT




CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”, each a “Director”) of FY Financial
[Shenzhen] Co., Ltd. [the “Company”, together with its subsidiaries, the “Group”), collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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NAME OF COMPANY

FY Financial (Shenzhen) Co., Ltd.
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Executive Directors
Mr. Li Peng (Chairman)
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Ms. Gong Xiaoting
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Mr. Peng Qilei
Ms. Liu Jing

Ms. Tong Fangyan (Resigned on 30 March 2023)
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Mr. Liu Shengwen
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Mr. Wong Wai Chiu

REGISTERED OFFICE

Room 201, Block A

No. 1 Qianwan First Road

Qianhai Shenzhen-Hong Kong Cooperation Zone

Shenzhen, Guangdong
The People’s Republic of China (the “PRC")

HEAD OFFICE IN THE PRC

Room 1603, Cheung Kei Building
No. 128 Xinzhou 11th Street
Futian District

Shenzhen, Guangdong

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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CORPORATE INFORMATION
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COMPANY WEBSITE

www.fyleasing.com

AUDITOR

SHINEWING (HK) CPA Limited
(Appointed on 20 June 2023)

LEGAL ADVISERS

As to Hong Kong law
Sidley Austin

As to PRC law

Beijing Tian Yuan Law Firm

PRINCIPAL BANKERS

China Everbright Bank
Agricultural Bank of China Limited
Bank of China Limited

HONG KONG H SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.

4  FYFINANCIAL (SHENZHEN) CO., LTD. B & E CEI) XKD ERA

NGIE )

www.fyleasing.com

B BEm

KPR FI(EE) MBI ER AR
(7202356 A20 B EET)

SRR

BREEEXE
RIEERMERA

BT EDAE
R RTRE B

FEERELT

oh B A SR T
B R BT BIR AT
s ERITRIDERA T

BEHRRODBFELE

BEESERERAR
BB

BRIE 69
EREFPOITE

* REPEEMATEERE  PRIEEERAT
X & AR X GEE B EAE - BLAPX
FHRE ZEER PRI EERTXE
B EX FE L EHR AT -

=



MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R S AT

1.

BUSINESS

1.1

Macro-economy

In the first half of 2023, China adhered to the principle
of stabilization and improvement amid headwinds from
complex and grim international environment and the
arduous and tough task of reform, development and
stabilization in China. On top of this, China has been
implementing a new development concept in a complete,
accurate and comprehensive manner, while accelerating
the new development pattern to support its high quality
development. Recovery and normalization of economic
and social activities brings about the positive trends in
China’s economic activities. During the first half of 2023,
the gross domestic product in China reached RMB59

trillion, representing an increase of 5.5% year-on-year.

The Group is principally engaged in the provision of
financial and advisory business and trading operation
business, 5G base station business and energy storage
business in the PRC. The main customers of the Group’s
financial and advisory business are mainly SMEs. Despite
the recovery and normalization of economic activities in
China in the first half of 2023, the global economy was
still in a weak state of recovery amid the complex and
grim international political and economic environment.
Commodities and raw materials prices, although
declining, remain high and, combine with the increase
in international energy prices, the consolidated costs
of SMEs continued to rise. The lack of market demand
has led to a relative overcapacity, thus resulting in an
imbalance between supply and demand, which further
depresses the profit of SMEs. In the first half of 2023,
the further expansion of the market scale of the energy
storage industry and the further increase in customer
demand for energy storage products provided a favorable
operating environment for the development of the

Group’s energy storage business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

1.2 Operations review

During the the six months ended 30 June 2023 (the
“Reporting Period’), the total revenue realized by the
Group was approximately RMB27.89 million, a year-on-
year increase of 159.39%; the net profit recorded was
approximately RMBO0.11 million, a year-on-year decrease
of 80.9%.

During the Reporting Period, in terms of the financial and
advisory business including finance leasing, factoring
services and advisory services, the Group has adopted
prudent financial management to manage the default
risk of such business. In this regard, the Group has
strengthened client screening to provide finance leasing
or factoring services to clients with a sound financial
background, a good repayment history, sufficient
collateral to protect the interests of the Group and clear
use of funds. In terms of business development, relying
on its superior resources, the Group has expanded its
business with a focus on clients within the above scope

and already had certain achievements.

During the Reporting Period, in terms of the 5G Business,
the Group has strengthened the maintenance of the
completed 5G base stations and has actively promoted
the acceptance by telecom operators, entered into the
leasing contracts with operators and improved the
operational efficiency of such stations. In addition, the
Group has also actively expanded the base station site
market of telecom operators in Dongguan, Huizhou,
Guangzhou and Foshan to further consolidate the

Group's base station market share in the regions.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

During the Reporting Period, in terms of the Group’s
energy storage business, this business is mainly
conducted through a subsidiary of the Company,
Jiangsu Anshi Commercial Energy Storage System Co.,
Ltd.* ("Jiangsu Anshi”). Jiangsu Anshi is engaging in
research and development, design, and production of
commercial energy storage system and provision of
application solution. Its business mainly focuses on
the commercialisation, production and application of
energy systems and products. Jiangsu Anshi aims to
become a prominent provider of commercial energy
storage systems and solutions by providing industrial and
commercial customers with “Enterprise Smart Power
Bank”.

During the Reporting Period, Jiangsu Anshi vigorously
expanded the energy storage products market by
participating in the International Battery Exhibition
and the Photovoltaic Energy Storage Exhibition held
in Shenzhen and Shanghai respectively. During the
above exhibitions, Jiangsu Anshi established contacts
with suppliers and cooperative partners, distributed
its product brochures to them and further entered into

cooperation agreements with high-quality customers.

During the Reporting Period, Jiangsu Anshi has
completed the construction of a professional and efficient
platform for operation and management, technology
research and development, supply chain and production
and manufacturing, and established a standardized
and modular commercial energy storage system. In
addition, Jiangsu Anshi is building a production base
for energy storage products, and completed the first-
phase construction and production. The current
production capacity of the production lines has reached
50MWh per annum for commercial storage, and the
production capacity of 20 MWh was completed during the
Reporting Period. The second-phase construction of the
production base will commence in the fourth quarter of
2023 as planned. Upon completion of the second-phase
construction, the production capacity will be increased to
100MWh per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o S AT

1.3

During the Reporting Period, Jiangsu Anshi also focused
on the research and development of cost-effective
energy storage products and technology, launched new
commercial energy storage system products, upgraded
and improved the operation and management platform
of cloud-based energy storage, established after-sale
service system, explored and maintained sales channels,

and proactively enhanced supply chain system.
Outlook

Looking ahead, the recovery of global economy is still
lack of momentum under the complex international
political and economic situation. The Group will continue
to improve its asset safety management capability, and
focus on implementing a comprehensive and dynamic
risk management system and optimizing its prudent
management system, in order to ensure the long-term
and stable development of the Group and create the
best value return for the Company’'s shareholders. The
Company will continue to engage in financial leasing
and advisory services, implement prudent financial
management, and strengthen customer selection
to manage default risk. Meanwhile, the Company
will further develop 5G business and energy storage

business, with an aim to expand its revenue base.

2. FINANCIAL REVIEW

2.1

Overall performance

During the Reporting Period, the Group recorded
a revenue of approximately RMB27.89 million,
representing an increase of approximately 159.39% from
approximately RMB10.75 million for the same period
of last year. The increase in revenue was mainly due to
the increase in revenue from energy storage business.
In the first half of 2023, the Group recorded a profit of
approximately RMBO0.11 million, representing a decrease
of approximately 80.9% from RMBO0.60 million for the

same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R S AT

2.2

2.3

2.4

225

Cost of sales

During the Reporting Period, the Group's cost of
sales amounted to approximately RMB17.39 million,
representing a massive increase of approximately
1,326.95% from approximately RMB1.22 million for the
same period of last year, which was mainly due to the
increase in the cost of sales of energy storage business

during the Reporting Period.
Other income and gains

During the Reporting Period, other income and
gains amounted to approximately RMB3.47 million,
representing a decrease of approximately 35.85% from
approximately RMB5.41 million for the same period of
last year, which was mainly due to the decrease in value
added tax refund and equipment maintenance revenue in

medical trade business during the Reporting Period.
Operating expenses

During the Reporting Period, the Group’s operating
expenses amounted to approximately RMB2.24 million,
representing a decrease of approximately 24.90% from
approximately RMB2.99 million for the same period
of last year, which was mainly due to the decrease in

equipment maintenance costs in medical trade business.
Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB9.59 million,
representing an increase of approximately 24.07% from
approximately RMB7.73 million for the same period of
last year. The increase was mainly due to the increase
in administrative expenses led by the increase in energy

storage business personnel.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

2.6 Impairment loss on accounts receivable

During the Reporting Period, provision for impairment of
accounts receivable was approximately RMB1.26 million,
while there was a provision for impairment of accounts
receivable of approximately RMB2.76 million for the
same period of last year. The decrease in impairment
loss on accounts receivable was due to the decrease in
total accounts receivable as a result of the settlement
of accounts receivable by customers upon the expiration
of certain previous projects and the decrease in the

provision for accounts receivable.
2.7 Income tax expense

During the Reporting Period, the Group’s income
tax expense was approximately RMB1.87 million,
representing an increase of approximately 115.07% from
approximately RMB0.87 million for the same period of
last year, which was mainly due to payment of income tax
of RMBO0.94 million in final settlement for the year 2022.

FINANCIAL CONDITIONS ANALYSIS

As at 30 June 2023, the Group’s total assets amounted to
approximately RMB492.17 million, representing a decrease
of approximately 3.80% from that as at 31 December 2022.
As at 30 June 2023, the accounts receivable amounted
to approximately RMB211.22 million, accounting for

approximately 42.92% of the Group’s total assets.

As at 30 June 2023, the Group’s total liabilities amounted to
approximately RMB41.37 million, representing a decrease
of approximately 32.12% from that as at 31 December 2022.
The gearing ratio, representing the total debt (which includes
interest-bearing bank and other borrowings [if any) and lease
liabilities) divided by total equity, was approximately 1.89% as at
30 June 2023 (31 December 2022: approximately 0.93%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

CASH FLOW ANALYSIS

The primary uses of the capital of the Group are to fund
its financial and advisory business and trading operation
business and to manage the working capital of its daily
operations. During the Reporting Period, the Group had net
cash used in operating activities of approximately RMB70.02
million, as compared to a net cash generated from operating
activities of approximately RMB73.99 million over the same
period last year. The net cash used in financing activities was
approximately RMB1.53 million, as compared to a net cash
generated from financing activities of approximately RMB2.87
million over the same period last year. The net cash used
in investing activities was approximately RMB7.55 million,
as compared to a net cash used in investing activities of
approximately RMB46.67 million over the same period last

year.

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group's capital expenditures principally
consist of expenditures on office equipment. During the
Reporting Period, the Group had no material capital

expenditures.

RISK MANAGEMENT AND INTERNAL CONTROL

During the Reporting Period, the Group is committed to
maintaining comprehensive risk management and internal
control systems that enhance the Company’s overall strategy
and promote the Company's risk control capabilities while
addressing various risks, including credit risks, liquidity risks,
interest risks, operational risks and legal compliance risks.
During the Reporting Period, the Group has implemented a
comprehensive and effective risk management system with
stringent procedures and measures in place, including multi-

level assessments and approval processes.

The Company has set up an internal audit department to
analyze and evaluate the Company’s risk management and
internal control systems. The results of internal audits and
reviews will be reported to the audit committee of the Company
and the Board. Within the scope of review on internal control,
no significant control defects have been found. The review
results have been reported to the audit committee of the

Company and the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The Board oversees and manages the overall risks associated
with our operations. During the Reporting Period, the Board
has reviewed the effectiveness of risk management and
internal control systems of the Group. The Board considered
the risk management and internal control systems are
effective and adequate in all material aspects in both design
and operations. The Board oversees the risk management and
internal control systems of the Group on an ongoing basis.
The systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives and provide
only reasonable but not absolute assurance against material

misstatement or loss.

The Company has developed and adopted different risk
management procedures and guidelines with a clear division
of power and responsibility. The Company would conduct self-
assessment each year to confirm that all departments and the
Company have properly complied with the risk management
and internal control policy. During the Reporting Period, all
departments conducted regular internal control evaluation to
identify risks with potential impact on the Group's business
and other aspects including major operational and financial
procedures, regulatory compliance and information security.
The risk assessment results and the proposed internal control
measures have been submitted to the senior management and
the general manager of the Company for review and approval.
The senior management and the general manager of the
Company are also responsible for supervising the effectiveness
of implementation and future execution of the risk control

measurement.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o S AT

10.

HUMAN RESOURCES

As at 30 June 2023, the Group had a total of 63 full-time
employees, as compared to a total of 31 full-time employees
as at 30 June 2022. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. During the Reporting
Period, the Group incurred employment benefit expenses
[social insurance, housing fund and enterprise annuity) of
approximately RMB1.06 million, representing an increase of
approximately 107.84% from approximately RMB0.51 million
for the same period last year, which was mainly due to an
increase in the number of full-time employees. In compliance
with applicable PRC laws and regulations, the Group has
made contributions to social insurance funds [including
pension, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance) and
housing funds for its employees. During the Reporting Period,
the Group had complied with all statutory social insurance and
housing fund obligations applicable to it under PRC laws in all

material aspects.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent
liabilities (30 June 2022: nil).

CAPITAL COMMITMENTS

Save as disclosed in the section headed "MATERIAL
ACQUISITIONS OR DISPOSALS AND SIGNIFICANT
INVESTMENTS” of item 13 below, as at 30 June 2023, the Group
had no capital commitments which was contracted for but not

yet incurred.

10.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE

11.

12.

13.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 December 2022 and 30 June 2023, the net current
assets of the Group were approximately RMB285.02 million
and RMB251.24 million respectively. As at 31 December 2022
and 30 June 2023, the cash and cash equivalents of the Group
were approximately RMB182.95 million and RMB103.84 million
respectively. As at 31 December 2022 and 30 June 2023, the

Group had no interest-bearing bank and other borrowings.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant

events that might affect the Group after the Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS AND
SIGNIFICANT INVESTMENTS

Material acquisitions or disposals

The Group had no other material acquisition or disposals of
subsidiaries, associates or joint ventures during the Reporting
Period.

Significant investments

The Group’s investment strategy or significant investments
include: 1) investments that would enable the Group to
indirectly engage in the industries with rapid development
momentum and broad market prospects, which will bring
investment returns and revenue to the Group; and 2)
investments that would enable the Group to explore potential

business cooperation opportunities.

11.

12.

13.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Zhuhai Huihe Guangjing Chuangye Investment Fund,
L.P.*

On 22 June 2021, Zhuhai Fuyin Yunlian Investment
Management Co., Ltd.* ("FY Yunlian"), a subsidiary of
the Company, and other partners entered into a limited
partnership agreement to establish a fund (the "Fund”,
namely Zhuhai Huihe Guangjing Chuangye Investment Fund,
L.P.*). Pursuant to the agreement, FY Yunlian shall contribute
RMB30.00 million (the “Contribution”) to the Fund. Upon
completion of contribution, approximately 28.27% of the
total capital commitment of the Fund was owned as to FY
Yunlian. As at 30 June 2023, the Contribution represented
approximately 6.10% of the Group's total assets, and among
the Contribution, RMB15.00 million was paid and RMB15.00
million remained unpaid. For details, please refer to the

Company’s announcement dated 22 June 2021.

The Fund mainly invests in unlisted enterprises in artificial
intelligence, new generation information technology, bio-
medicine, intelligent manufacturing and other fields, sectors or
industries. In China, these industries are regarded as sunrise
industries with rapid development momentum and broad

market prospects.

As at 30 June 2023, the Group's investment in the Fund at
FVTPL was RMB13.94 million, representing approximately
2.83% of the Group's total asset.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Shanghai KYMS Cloud Technology Co., Ltd*.

On 10 May 2021 and 30 September 2021, FY Yunlian (a
subsidiary of the Company) entered into two subscription
agreements with Shanghai KYMS Cloud Technology Co., Ltd*.
("Shanghai KYMS"). Pursuant to the subscription agreements,
FY Yunlian shall subscribe 12,626,262 shares of Shanghai
KYMS at a total subscription price of RMB 49,999,997.52. Upon
completion of two subscriptions, the Group owned 20.81%

equity interest in Shanghai KYMS.

As at 30 June 2023, the total subscription price represented
approximately 10.16% of the Group’s total assets and
was fully paid. For details, please refer to the Company’s
announcements dated 10 May 2021, 31 May 2021 and 30
September 2021 and circular dated 22 December 2021.

Shanghai KYMS is a company established in the PRC
with limited liability, and is listed on the National Equities
Exchange and Quotations (2 BIH /NP ER D EE R4 of
the PRC (stock code: 831423). It is principally engaged in the
leasing of serviced offices and provision of supporting value-
added services. The project of Shanghai KYMS enjoys an
advantageous geographical location. It is mainly located in
the downtown area with convenient transportation such as
Shanghai and Beijing, and a few are located in the core area
of the sub-center, with operational management area over
150,000 sq.m.. As China’s strong economic development in the
post-Epidemic era, the Company expects a steady recovery in
the operations of Shanghai KYMS.

As at 30 June 2023, the Group's carrying amount of interest
in an assoicate was RMB56,705,810 which accounted for

approximately 13.8% of total assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Beijing Shuncheng Health Investment Enterprise
(Limited Partnership)*

On 29 August 2022, FY Yunlian (a subsidiary of the Company)
entered into a limited partnership agreement with the
other partners to inject capital to Beijing Shuncheng Health
Investment Enterprise (Limited Partnership)* ("Beijing
Shuncheng Fund”). Pursuant to the agreement, FY Yunlian
shall invest a total of RMB30.00 million (the "Beijing
Shuncheng Contribution”] in Beijing Shuncheng Fund. After
the capital injection into Beijing Shuncheng Fund, FY Yunlian
held approximately 9.9% of the total capital commitment to
the Beijing Shuncheng Fund. As at 30 June 2023, the Beijing
Shuncheng Contribution represented approximately 6.10% of
the Group's total assets and was fully paid. For details, please

refer to the Company’s announcement dated 29 August 2022.

Beijing Shuncheng Fund achieves investment returns through
investing in the fields of medical equipment, medical services
and other health related fields focusing on unlisted companies.
The above fields will have plenty of potential for growth as
in China because these industries are regarded as sunrise
industries with rapid development momentum and broad

market prospects.

As at 30 June 2023, the FVTPL of the Group's investment in the
Beijing Shuncheng Fund was RMB29.97 million, representing

approximately 6.09% of the Group's total asset.

Save as disclosed above, the Group did not hold any significant

investments during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE

14.

15.

16.

CHARGES ON ASSETS

As at 30 June 2023, the Group did not have any charges on its

assets.

FOREIGN EXCHANGE EXPOSURE

The Group's income and expenditure during the Reporting
Period were principally denominated in RMB and most of the
assets and liabilities as at 30 June 2023 were also denominated
in RMB. During the Reporting Period, the Group did not
experience any material impact or difficulties in liquidity on its
operations resulting from the fluctuation in exchange rate and
no hedging transaction or forward contract arrangement was

made by the Group during the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As at 30 June 2023, the Group has no specific plans to
acquire any material investments or capital assets other than
disclosed in the section headed "MATERIAL ACQUISITIONS
OR DISPOSALS AND SIGNIFICANT INVESTMENTS” of item 13

above.

14.

15.

16.
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OTHER INFORMATION
HAE R

AUDIT COMMITTEE

The Company established an audit committee (the "Audit
Committee”) on 25 April 2017 with written terms of reference in
compliance with the requirements as set out in the GEM Listing
Rules. The Audit Committee consists of three independent non-
executive Directors, being Mr. Fung Che Wai Anthony, Mr. Hon
Leung and Mr. Liu Shengwen, with Mr. Fung Che Wai Anthony as the

chairman.

The unaudited condensed consolidated interim financial statements
and the interim report of the Group for the six months ended 30 June

2023 have been reviewed by the Audit Committee.

DISCLOSURE OF INTERESTS

As at 30 June 2023, to the best knowledge of the Directors, the
following persons or corporations [(other than the Directors,
supervisors of the Company (the "Supervisors”) or chief executives
of the Company) had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the
Securities and Futures Ordinance [the "SFO") :

BEREES

RAFBER2017F4B 258 » HRIEGEM_EH AR AIFT
HoRE KRUEEEERESE  EZEEE
([BREEE))  -ERZESH-RBIFNTE
FREELE Bt ERBA LA - A
BERTEREER -

REBEE2023F 6 A30H LA A 2 RS EXE
RGE TR BRI LT IREELESEZES
Bﬁi o

R E

M2023F6 H30R - BESZFTAA - L TEATHOE
B(EE  ARREE((BEEDIERARSITH
ABBRIN AR RIS KA P A AR A
NERBEESFREAEGRN ([ #FFRAE®RG ) E
BOIEMEFTEZ B MATaee 2 S sUAR

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company"  Percentage  of the Company”  Percentage
RALNEEE  (approximate) REARTRAE  (approximate)
Name of Shareholder Class of shares  Nature of interest BRROHEE BAk BETES BAt
RRE®,/ 4 R &R BHtE EENRGZA (Biw) ERWRGHAEY (#4)
Beijing Municipality Dayuan Tiandi  Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi")
I RMAB R EHERZ NER EnEEA
BRAR( AKX ])?
Mr. Zhao Dehua ['Mr.Zhao"] ¥ Domestic shares Interest of a controlled 80,000,000 (L] 66.67% 80,000,000 (L) 22.26%

BEEEE(TEAE)) NEK

corporation

EREVAL ok 5
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H &

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company"  Percentage  of the Company”  Percentage
MALNREE  (approximate) RAXRRE  (approximate)
Name of Shareholder Class of shares  Nature of interest BRROPER BAlt BENER BAk
RRE®/ /4 e BEME EENRGHAN (B5) ERNRAHAE (#4)
Mr. Gong Liang ('Mr. Gong’)®  Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
Ebiyiea()-CA )L NER REEENER
Shenzhen Zhonglian Financial Unlisted foreign  Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment Development ~ shares
Co., Ltd. FEmIER ERERA
("Shenzhen Zhonglian’) ©
AR EREEREBART  Domestic shares  Beneficial owner 5,000,000 (L) 4.17% 5,000,000 (L) 1.39%
TRy ) RER BEHEAA
Hainan Mujing Chengyuan Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Technology Partnership shares corporation
(Limited Partnership) FEmINER REFENER
("Mujing Chengyuan”) ©
BEARWIEMRABLER Domestic shares  Interest of a controlled 5,000,000 (L) 4.17% 5,000,000 (L) 1.39%
(BRAE)([REH5]) corporation
NER REEENER
Mr. Gong Changjiu Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
FEmINER REEENER
BRAKED Domestic shares  Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
corporation
NEKR R EENER
Mr. Xu Dongsheng (‘Mr. Xu") @ Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 4£7.12% 70,445,200 (L) 19.60%
shares corporation
ARAFE(REE] FEmINER REFENER
Domestic shares  Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%

AR

corporation
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OTHER INFORMATION

H &

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company"  Percentage  of the Company”  Percentage
MALNREE  (approximate) RAXRRE  (approximate)
Name of Shareholder Classof shares  Nature of interest BHRGHEE BAlt BENEE BAk
RRE®/ /4 e BEME EENRGHAN (B#) REIHROBEY (#4)
Beijing Youke Yu Technology Unlisted foreign ~ Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., Ltd. shares
("Youke Yu']
TRENEMRERARAF ¥ EINER EREAA
((BRE])W
Beijing Xinmao Licheng Trading ~ Unlisted foreign  Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. ("Xinmao Licheng"] ¥ shares corporation
ERERUKEERRAA ¥ EmINER REEENER
(BRI
Mr. Guo Lidong ("Mr. Guo”) * Unlisted foreign ~ Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
EVES (k- P ) FLmINER REEENER
Mr. Yan Wenge ("Mr. Yan") Unlisted foreign ~ Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
EXERE(REE ¥ FmANER REEENER
Beijing Hengsheng Rongcheng  Unlisted foreign ~ Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd. ® shares
FrREERAEERRAR ¥ EMANER ERBAA
Ms. Wu Yue © Unlisted foreign ~ Interest of a controlled 32,340,600 (L) 21.63% 32,340,400 (L) 9.00%
shares corporation
Azt ¥ EIMERR REEENER
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik REKR
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NFORMATION

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company"  Percentage  of the Company”  Percentage
MALNREE  (approximate) RAXRRE  (approximate)
Name of Shareholder Classof shares  Nature of interest BHRGHEE BAlt BENEE BAk
RRE®/ /4 e BEME EENRGHAN (B5) ERNRAHAE (#4)
KKC Capital SPC - H shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
KKC Capital High Growth Fund ~ HEX ERERA
Segregated Portfolio
A Plus Capital H shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Management Limited HR RERE
Tiger Capital Fund SPC - H shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Tiger Global SP HR EREAA

Notes: Bt -

(1) The letter "L" denotes the person’s long position in the shares. As (1) F& [LJ#§ZA TRIRGEILFE © R2023F6H
at 30 June 2023, the Company issued a total of 359,340,000 shares, 308 + AR EJEFEETT T 359,340,00088 % 17 -
including 120,000,000 domestic shares, 89,840,000 H shares and £1%120,000,00082 AEAK ~ 89,840,000/ HAR 5%
149,500,000 unlisted foreign shares. 149,500,0008% 3F_F 19N ERE »

(2)  Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr. (2]  KZE XKt B it 55 4£ & B 55 £ 79 Bl 5 55% K
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to 45% ° WRIBEFREEIRG] - X FEHFEE
be interested in the shares held by Dayuan Tiandi. AR BRASEAR MFF H IR (7 s o

(3] Shenzhen ZhongLian is owned as to 90% by Mujing Chengyuan and (3]  FINBREHE RN RHBES KA L L5 PR
10% by Mr. Gong Changjiu. Mujing Chengyuan is in turn owned as 90% X 10% ~ MK =ML H B KA L F BT
to 51% by Mr. Gong Changjiu and 49% by Mr. Xu. By virtue of the TEEDFIFEFS1%K49% o RIEE 75 R IF
SFO, Mr. Gong Changjiu and Mr. Xu are deemed to be interested in Bl » BRA L4 RT I E R BRI R 15
the shares held by Shenzhen ZhongLian. BRI P HEG e ©

(4] Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao (4] EBF}EHSH5EFEE X 7L 5 FIHE G 20% K
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and 80% - ] &K L FK 1 ZE5E 4 B2 JE 4 5 Bl
50% by Mr. Yan. By virtue of the SFO, Xinmao Licheng, Mr. Guo and B50%K50% ° IRIFFZHRAENKG » ZX T
Mr. Yan are deemed to be interested in the shares held by Youke BK -« FOSE A B2 ST AR BB E B AR
Yu. R #

(5] Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned (5] I R1GEEHEEH R A 7 /HE 182+ 5 B

by Ms. Wu Yue. By virtue of the SFO, Ms. Wu Yue is deemed to be
interested in the shares held by Beijing Hengsheng Rongcheng
Trading Co., Ltd.
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OTHER INFORMATION
HAE R

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

As at 30 June 2023, none of the Directors, Supervisors or chief
executive of the Company had an interest or short position in the
shares, underlying shares or debentures of the Company or its
associated corporation as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION O F LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of

the Company.
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OTHER INFORMATION
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COMPETING INTERESTS

None of the Directors, controlling shareholders of the Company
and their respective close associates (as defined in the GEM Listing
Rules) had any interests in any business which competes or may
compete with the business of the Group or any other conflicts of
interest which such person has or may have with the Group which

must be disclosed in this report as at 30 June 2023.

DIRECTORS’ AND SUPERVISORS’® SECURITIES
TRANSACTIONS

The Group has adopted a code of conduct regarding securities
transactions by the Directors and Supervisors (the “Code of
Conduct’] on terms no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiry with all Directors and Supervisors, all
Directors and Supervisors confirmed that they had complied with the
required standard of dealings and the Code of Conduct during the six
months ended 30 June 2023.

CHANGES IN DIRECTORS’ AND SUPERVISORS’
INFORMATION

There is no change in the Directors” and Supervisors’ information
required to be disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules.
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OTHER INFORMATION
HAE R

CORPORATE GOVERNANCE

The Group recognises the vital importance of good corporate
governance to its success and sustainability. The Company is
committed to achieving a high standard of corporate governance
practices as an essential component of high quality and has
introduced corporate governance practices appropriate to the
operation and growth of its business. The Company has applied the
principles set out in the Corporate Governance Code (the "CG Code”)

as contained in Appendix 15 to the GEM Listing Rules

During the Reporting Period, in the opinion of the Board, the
Company has complied with all code provisions set out in Part 2 of
the CG Code, save and except for the deviation from code provision
C.2.1.

Presently, the Company does not have a position with the title “chief
executive officer”. The role of general manager of the Company is
to carry out the duties of a chief executive officer. Mr. Li Peng is the
chairman of the Board and the general manager of the Company.
Since Mr. Li Peng has demonstrated suitable management and
leadership capabilities along with his thorough understanding of
the Group’s business since his appointment as a Director and the
general manager of the Company in 2012 and 2015, respectively,
the Board believes that vesting both the roles of chairman of the
Board and general manager of the Company in Mr. Li can facilitate
the execution of the Group’s business strategies and maximizes the
effectiveness of its operations. In addition, as all major decisions are
made in consultation with the members of the Board and relevant
Board committees, and there are three independent non-executive
Directors offering independent perspectives, the Board is of the view
that there are adequate safeguards in place to ensure sufficient
balance of powers within the Board. The Board shall nevertheless
review its structure from time to time to ensure that appropriate

action is being taken as and when appropriate.

SHARE INCENTIVE SCHEME

During the Reporting Period, the Group has no share incentive

scheme.
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OTHER INFORMATION
HAE

SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group is not involved in business
that will generate air, water and land pollution which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the

environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
MRS Bm M EM 2R SR

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

Six months ended 30 June

HZ6H30B1EAEA
2023 2022
2023%F 20225
RMB RMB
AR AR
Notes (unaudited) (unaudited)
it =E (RE&ER) (REER)
Revenue = 5 27,890,122 10,752,352
Cost of sales SHERAK (17,394,113) (1,218,975)
Gross profit EX 10,496,009 9,533,377
Other income, gains and losses HU A - Uizs Kk E18 5 3,470,765 5,410,155
Operating expenses EERY (2,242,618) (2,986,032)
Administrative expenses TR S (9,587,499) (7,727,341)
Impairment loss on account receivables, net JEHW% SOR B E 1R (1,255,460) (2,763,498)
Share of profit of an associate pak(ay NGy 1,106,298 -
Profit before income tax BR P18 B A& F 6 1,987,495 1,466,661
Income tax expense FriSfiF > 7 (1,873,785) (871,245)
(Loss) profit for the period B (548 ) 5 Fl 113,710 595,416
Other comprehensive income Hib2mEmlA
ltem that will not be reclassified to B eEMoEEBRN
profit or loss: BEA :
Changes in fair value of financial assets RATHET AR M EEY
at fair value through other comprehensive  A([#ZQFE AHM
income ("FVTOCI") EERADNEREE
2N HE#E) - (555,369)
Total comprehensive (expenses) income HMAZE(EXR) WAL
for the period 113,710 40,047
(Loss) profit for the period attributable to: LA~ A T FEAGEI (E5#E)
A
- Owners of the Company —RRAREEA 183,042 926,697
- Non-controlling interests — IR RS (69,332) (331,281)
113,710 595,416
Total comprehensive (expense) income BTN ARG HA 2 (BE
for the period attributable to: T WA #EE
- Owners of the Company —RRAFEBA 183,042 371,328
- Non-controlling interests —FEPEAR A (69,332) (331,281)
113,710 40,047
Earnings per share SRER 8 RMB cents RMB cents
AR¥ D ARESD
- Basic —HK 0.05 0.26
- Diluted —#E 0.05 0.26
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RRAR A MR &

As at 30 June 2023 202346 H30H

30 June 31 December
2023 2022
20234 20224
68308 12A31H
RMB RMB
AR®TT AR
Notes (unaudited) (audited)
Fig (REEERK) (RRERK)
Non-current assets FREBEE
Plant and equipment ] 10 19,513,816 21,476,230
Intangible asset | EE 1,756,071 1,882,756
Account receivables FE U BR X 13 48,969,939 21,336,069
Right-of-use assets EREEE 10 8,820,457 9,571,631
Financial assets at fair value through BATEGFABR(RATE
profit or loss (‘FVTPL") SFABRDNEREE 11 56,705,810 48,705,810
Interest in an associate REE RN 2 52,922,430 51,816,132
Goodwill EES 1,747,631 1,747,631
Deferred tax assets RERIBE B 17,597,947 17,605,875
208,034,101 174,142,134
Current assets REEE
Inventories =y 3,212,723 634,522
Account receivables FEUBR SR 12 162,245,238 135,382,892
Contract asset BHEE - 4,571,616
Prepayments, deposits and other TANFIE - Be REMER
receivables FIE 14,834,245 13,949,261
Cash and cash equivalents ReERREEEY 103,844,611 182,949,195
284,136,817 337,487,486
Current liabilities yiE /=R
Trade and other payable B 5 REMERFIE 13 24,593,222 43,367,737
Receipts in advance TEWFIE 666,309 1,090,154
Contract liabilities AHAE 127,434 292,922
Lease liabilities HEaE 2,038,763 2,680,913
Tax payable FERITRIE 5,470,618 5,003,355
32,896,346 52,435,081
Net current assets REBEEFE 251,240,471 285,052,405
Total assets less current liabilities EELBERRBER 459,274,572 459,194,539
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRRAR & B AR

As at 30 June 2023 }R2023F6 H30H

30 June 31 December
2023 2022
20234 20224
6830H 12A31H
RMB RMB
AR¥T AR® T
Notes (unaudited) (audited)
MiEE (REEZR) (RRERZ)
Non-current liabilities ERBEE
Receipts in advance T FRIE 550,729 550,729
Deposits from finance lease customers KA BMERERF MEEEN
and suppliers %4 1,425,750 1,863,350
Lease liabilities HEARE 6,499,078 6,095,155
8,475,557 8,509,234
Net assets BEEFE 450,799,015 450,685,305
Capital and reserves EXRfEE
Share capital A&7 14 359,340,000 359,340,000
Reserves E 79,908,934 79,725,892
Equity attributable to owners of AARERE AELER
the Company 439,248,934 439,065,892
Non-controlling interests I i s 11,550,081 11,619,413
Total equity R 450,799,015 450,685,305
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B S EREE)R

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

Financial
Assets at Non-
Share Merger Capital  Statutory FVTOCI  Retained  Subtotal controlling Total
capital ~ Reserve reserve reserve  Reserve  earnings total  Interests equity
BAYE
iARM
2EHA
NER&E
B GHEE  KERE  EERE it REEN MR FEREE  RRAS
RMB RMB RMB RMB RMB RMB RMB RMB RMB
ARMT  ARBn  AR¥R  ARMT  AREn AR ARMR  ARMn  ARER
At 1 January 2023 [audited) ROBEIA1A(BEH) 3659360000 1,582,035 31,096,839 18,279,920 - 28767098 439,065,892 11,619,413 450,685,305
Profit {loss) and total comprehensive BnEH( SR R2ERA
income for the period oz - - - - - 183062 183,042 (69,3320 113710
At 30 June 2023 {unaudited] R202356A30R (RESH) 359,340,000 1,582,035 31,096,839 18,279,920 - 28,950,140 439,248,936 11,550,081 450,799,015
At 1 January 2022 audited] RONEIRIBESR) 359360000 158203 31096839  1TT94T%6 2469078 6330425 475586973 - 475586973
Profit (los) for the period Bmin(B8) - - - - AT 99T [331281) 595416
Other comprehensive income LS TON
- Changesin fairvalue of financialassets ~ ~RAFETARMZEMA
at Tc HEREE ATERY : = - [553) (555,369) - [E3)
Total comprehensive income ENNEE - - - (BB39 92T 3M3s (3281) 00T
Business acquisition E3 - - - - - - oy (3emo)
Capital contribution by non-controling FER LA (M)
interest [note] - - - - - - 929000 929,000
2021 final dividend declared BERNNFAERE = - = 3 - [GeTIA)  [4871420) - [hemal
At 30 June 2022 [unaudited] RONEOANA(RERR) 3930000 1582035 31096839 17966 1913709 5959540 471286881 8824009 480,110,890
Note: It is represented by the capital contribution by non-controlling — ffzt : #5EIA T #x 205 B FHEERE R n B R 2 A ([ ST A%
interests of Jiangsu Anshi Commercial Energy Storage System Co., T REFE T FREAEEREERAG([ T
Ltd ["Jiangsu Anshi“] and Guangdong YuanYuJishiXinxi Technology FINERGHERF])Z I RIERHE 5

Limited (“YuanYu’], the subsidiaries of the Company during the
period amounting to RMB8,800,000 and RMB420,000 respectively.

FllAA 8,800,000 K A FE#490,0007T °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAGFERTMER

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

Six months ended 30 June

BZ6HA30HLAEAR
2023 2022
20235 20225
RMB RMB
ARETT AR T
(unaudited) (unaudited)
(REER) (REBER)
Cash flows from operating activities RETEZRERE
Profit before tax B A0 A g A1) 1,987,495 1,466,661
Adjustments for: FEELAT BRI ¢
Bank interest income H|RITHBHA (2,053,199) (1,421,725
Depreciation of plant and equipment B RREITE 1,286,038 297,768
Depreciation of right-of-use assets FREEETE 1,452,139 946,230
Amortisation of intangible asset BB B 126,685 126,685
Fair value changes in financial assets at FVTPL BATEFABRNERE
EZNTHEES) = 531,092
Provision of Impairment losses on account FEM R FOR (BB 1 B 3 5E
receivables, net 1,255,460 2,763,498
Interest expenses on lease liabilities HEBBMEMX 188,098 153,592
Loss on disposal of plant and equipment HE B &R EREE 229,858 1,170
Share of profits of an associate Db —FEHEE R aNE N (1,106,298) =
Operating profits before working capital changes LEECHFRLLEN 3,366,276 4,864,971
Decrease in contract assets EHEERD 4,571,616 =
(Increase) decrease in account receivables FEUER SR (38 hN) R (55,751,676) 93,884,564
Increase in prepayments, deposits and other TENFIE - Be RE MWK
receivables TEIE AN (884,984) (3,143,903)
Increase in inventories FEEIN (2,578,201) =
Decrease in trade and other payables B 5 K H A BRI A (18,366,814) (8,501,045)
Decrease in contract liabilities ERBERD (165,488) =
Decrease in receipts in advance TEWFIER (423,845) (31,501
Decrease in deposits from finance lease customers K BEREHRERF KL HEEH
and suppliers RE R (437,600) (12,502,049)
Cash (used in) from operating activities wEEB (A MEERS (70,670,716) 74,571,037
Interest received EUHE 2,053,199 1,421,725
Income tax paid EASFTISHT (1,398,594) (2,006,497)
Net cash (used in) from operating activities KEES (TR FBESFE (70,016,111) 73,986,265
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

WG R RER

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

Six months ended 30 June

BZ6A30HLAEA
2023 2022
2023F 20224
RMB RMB
AR¥ETT ARETT
(unaudited) (unaudited)
(REER) (REER)
Cash flows from investing activities RETEZRENRE
Purchase of financial assets at FVTPL BERATES BN SR
BE (8,000,000) (9,000,000)
Purchase of plant and equipment BEWE R (3,112,304) (3,208,024)
Proceeds from disposal of plant and equipment HEME K& iE 2 T3 508 3,558,822 -
Purchase of financial assets at FVTOCI BEZRATEFTAEMEEK
A TREE - (34,465,139
Business acquisition FsUE = 1,489
Net cash used in investing activities KREEBMAR S FE (7,553,482) (46,671,674)
Cash flows from financing activities METEZRERE
Capital elements of lease rentals paid BEHAERSEARLD (1,346,893) (1,593,339)
Interest elements of lease rentals paid ENEERSFEHD (188,098) (153,592)
Capital contribution by non-controlling interest R R E - 9,290,000
Dividend paid ENRE - (4,671,420
Net cash (used in) from financing activities RUESEEN(FTH) B IR & B8 (1,534,991) 2,871,649
Net [decrease) increase in cash and cash RERIRSEEYWCORD)EM
equivalents B (79,104,584) 30,186,240
Cash and cash equivalents at beginning of period HI¥MBRERIREZEEY 182,949,195 148,349,236
Cash and cash equivalents end of period, HARBEESRRESEEY
represented by bank balance and cash BRITERRE S 103,844,611 178,535,476
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER G P B R R M

For the six months ended 30 June 2023 # £2023%46H30H 1

GENERAL INFORMATION

FY Financial (Shenzhen) Co. Limited (the "Company”] was
established in the People Republic of China (the "PRC")
on 7 December 2012 as a sino-foreign equity joint venture
enterprise and was converted to a joint stock company
with limited liability under the Company Law of the PRC
on 10 September 2015. The address of its registered office
is Room?201, Block A, No.1, Qianwan First Road, Qianhai
Shenzhen-Hong Kong Cooperation Zone, Shenzhen,
Guangdong, the PRC and the principal place of business
is Room 1603, Cheung Kei Building, No.128 Xinzhou 11th
Street, Futian District, Shenzhen, Guangdong, the PRC. The
Company's overseas-listed foreign shares ("H Shares”) have
been listed on the GEM of the Stock Exchange since 23 May
2017.

The Company is principally engaged in financial leasing,
advisory services, customer referral while the principal
subsidiaries are principally engaged in financial leasing,
provision of factoring and advisory services, customer referral,
the supply of medical equipment, investment holding, leasing

of 5G base stations and energy storage business in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER & P B SRR M

For the six months ended 30 June 2023 & 2202346 30H i/

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group
and its subsidiaries (hereinafter collectively referred to as the
“Group”) for the six months ended 30 June 2023 have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and
the applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the "GEM Listing Rules”).

The condensed consolidated financial statements of the
Group for the six months ended 30 June 2023 are presented
in Renminbi ("'RMB”), which is also the functional currency
of the principal subsidiaries of the Group where the primary

economic environment is in the PRC.

ADOPTION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial
instruments, which are measured at fair values or revalued
amounts, as appropriate. The accounting policies used in the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER G P B R R M

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

ADOPTION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

In the current interim period, the Group has applied, for the
first time, the following new and amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"] issued by the
HKICPA which are effective for the Group’s financial year

beginning 1 January 2023:

HKFRS 17 and related Insurance contracts

amendments
Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies

Statement 2
Amendments to HKAS 8 Definition of Accounting

Estimates
Amendments to HKAS 12 Deferred Tax related to Assets

and Liabilities arising from a

Single Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial performance
and position for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial

statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER & P B SRR M

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

ADOPTION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)]

Impact on application of Amendments to HKAS 1 and
HKFRS Practice Statement 2 - Disclosure of Accounting
Policies

The amendments to HKAS 1 and HKFRS Practice Statement
2 Making Materiality Judgements provide guidance and
examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments aim to help
entities provide accounting policy disclosures that are more
useful by replacing the requirement for entities to disclose
their “significant” accounting policies with a requirement
to disclose their “material” accounting policies and adding
guidance on how entities apply the concept of materiality in

making decisions about accounting policy disclosures.

These amendments had no impact on the interim condensed
consolidated financial statements of the Group as they relate
to disclosures of accounting policies in complete financial
statements rather than interim financial statements. The
amendments are expected to affect the accounting policy
disclosures in the Group’s annual consolidated financial

statements for the year ending 31 December 2023.

Impact on application of Amendments to HKAS 8 -
Definition of Accounting Estimates

The amendments to HKAS 8 clarify the distinction between
changes in accounting estimates, and changes in accounting
policies and the correction of errors. They also clarify how
entities use measurement techniques and inputs to develop

accounting estimates.

The amendments had no impact on the interim condensed

consolidated financial statements of the Group.
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ADOPTION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Impact on application of Amendments to HKAS 12 -
Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

The amendments to HKAS 12 narrow the scope of the
recognition exemption of deferred tax liabilities and deferred
tax assets in paragraphs 15 and 24 of HKAS 12 so that it no
longer applies to transactions that, on initial recognition, give
rise to equal taxable and deductible temporary differences,
such as leases and decommissioning liabilities. Therefore,
entities are required to recognise a deferred tax asset (provided
that sufficient taxable profit is available) and a deferred
tax liability for temporary differences arising from these
transactions. The amendments shall be applied to transactions
related to leases and decommissioning obligations at the
beginning of the earliest comparative period presented, with
any cumulative effect recognised as an adjustment to the
opening balance of retained profits or other component of
equity as appropriate at that date. In addition, the amendments
shall be applied prospectively to transactions other than leases

and decommissioning obligations.

The amendments had no impact on the interim condensed

consolidated financial statements of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER G P B R R M

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

For the six months ended 30 June 2023 # Z£2023%6H30H 1

4,

W

AR & P AT R A

SEGMENT INFORMATION

(a)

Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating decision-

maker that are used to make strategic decisions.

The Group has four (six months ended 30 June 2022:
two) reportable segments. The segments are managed
separately as each business offers different products and
services and requires different business strategies. The
following summary describes the operations in each of

the Group’s reportable segments:

° The financial and advisory business comprises
(a) direct finance leasing; (b) sale-leaseback;
(c] factoring; (d) advisory services; (e) customer

referral; and (f] investment holding.

o The trading operation business comprises
primarily import and domestic trade of medical
equipment, as well as the provision of maintenance
services primarily within the medical equipment

industry.

o The energy storage business comprises (a) trading
of energy storage systems; (b) energy storage
solution and general contracting and (c) provision

of energy storage business.

o The 5G base station business comprises primarily

provision of 5G base stations site space.

(a)

AEHAE

REEIZ T B ERERE PRI RELA
TEHEEOR RN EBEEHL LB -

AEEHEBNEN SRS H(HEZ
::Eﬁﬂ:+5¢¢E:WM)wE
REEBIRBTIRERRRE - IHEZ
EERBEIAEARR - ASHEH2E
BTETBYHETT - L TNAREESA
SR EPES 2

o HUIBKFHARXRBEECQEERE
HE : (bERER  (JRE : (d)
BHRE  )BPEN R
BIER o

s HEOREXBIEBRBERLME
HEORBARESURETEREEE
RABITENRBEERT -

s MEEXBEELIFERGES
(b BEARIR 77 22 I 8 A B LA )
R FEERR -

o SCEMEKTEEIFIRMICEL
GIZERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & HAR R M ot

For the six months ended 30 June 2023 & Z2023%6 H30H 1F~ 18 H

4. SEGMENT INFORMATION (Continued) 4, DEERE)
(a) Reportable segments (Continued) (a) AIZ2F|HIp(E)
Financial and advisory Trading operation Energy storage 56 base station
business business business husiness Total
HEREAER gREEEH BHER SOENER it

Sixmonths ended 30 June ~ Sixmonths ended 30 June  Six months ended 30 June  Sixmonths ended 30 June  Sixmonths ended 30 June
EZANALAER B20ANALARER BE0ANALAER BEOANALAER EZOANALARER
023 i 023 i 00 w w0 wm i i
AN W0F WBE W WNE WnE WBE W0E WBE W0E
RMB RMB RMB RMB RMB RMB RMB RMB RMB RMB
AR ARBR  ARER  AREn  ARMn  ARET  AR¥R  AREm  ARERm  ARER

(Unaudited) ~ (Unaudited) (Unaudited]  (Unaudited) (Unaudited] ~(Unaudited) (Unaudited)  (Unaudited] (Unaudited)  (Unaudited)

(FE8R) (REER) (REER) (REEH) (REER) (RESR) (RE®R) (RESH) (REER) (REEQ)

Revenue from external customers RESMPRPMME 6742717 10365071 - - 19793052 - 13429 L0781 21890122 10752392
Inter-segment revenue Al - = = - - = . = e
Reportable segment revenue PEERED e 67611 1036501 - - 19793052 - 13429 L0781 21890122 10752392

Repartable seqment pofifloss] ~ BATERAZWER

before income tax DEEH/(BE) 1505000 140302 (89815 B9l 1,020,762 - M90S (7B26] 1987495 1b6660
Bank interest income BHaMA 1998492 1415904 15,708 I 31,266 - 1,753 106 205319 1417
Deprciaton ofplant and HERRENE

equipment 95,043 8187 1107 1340 - - 1189889 2085% 1286038 297768
Depreciionof right-of-use~ EFEEENE

assels 507,881 4499 18,479 %08 20853% - 09245 L8 1482139 946230
Amortisation of ntengileasset ~ EFEEEH 126685 126485 - - - s - - 126685 126688

Provision for [reversal o Bl EEE

impairment loss onaccount BE(BE)FE

receivables, net B3 29T 04Tl (131459 29399 - 2,001 - 1295460 27634%
Income tax expense HEHRR 1,745,826 836,550 20,519 Jig% 107440 s - - 1873785 871265
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NOTES TO THE CONDENSED CONSOLIDATED
I RA4E A A HABA 18 e R M 5

For the six months ended 30 June 2023 & 2202346 H30H 1L~ 1EH

4. SEGMENT INFORMATION (Continued)

INTERIM FINANCIAL STATEMENTS

(a) Reportable segments (Continued) (a) AIZ2F|HI(E)
Financial and advisory Trading operation Energy storage 56 base station
business business husiness husiness Total
HEREAER gAEEEH BHER SN it
3June 3 December  30June 31December  30June 31December  30June 31December  30June 31 December
023 02 023 pi 023 pi] 00 w0 w0 02
20238 008 20038 WnE WNE W0E W8 W0E 038 W0
GR3E  12AMA  6ANA  12A3H  6AXA  128%B  6A%A  12AXE  GANE  12R%A
RMB RMB RMB RMB RMB RMB RMB RMB RMB RMB
AR ARBR  ARER  AREn  ARMz  ARRT  AR¥R  AREm  ARERm  ARER
(Unaudited)  (Unaudited) (Unaudited]  (Unaudited) (Unaudited] (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(FE8R) (RSB (REER) (REEH) (REER) (REER) (RE®R) (RESR) (REER) (REEQ)
Reportable segment assets TEROHEE  NIGSLI8  JUIP00357 1066520  006L4tD 21464980 17878446 16760075 15869289 381,545,062 40113552
Reportable seqment labllties ~ AZHAHEE 1207382 4186376 197178 2100839 12666519 1969475 15526260 14980225 41,371,903 40944315
(b) Geographic information (b) B

The Company was incorporated in the PRC and the
principal place of the Group’s operations is the PRC.
All the Group's revenue and non-current assets are
principally attributable to the PRC.

ARBRFBEFEMKYL - AEEHER
R ATE - AREHMA RSN
FEREEEDEBRRIRNAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 & Z2023%6 H30H 1F~ 18 H

4. SEGMENT INFORMATION (Continued) 4.

P

(c) Information about major customers (c)

Details of the customers contributing over 10% of total

revenue of the Group are as follows:

BER (2

BREREFNER

RSB AR 10%U ENEFFIFN
T

Six months ended 30 June

BZ6A30A1L~ER
2023 2022
20234 20224
RMB RMB
AR¥ETT ARET

(Unaudited) (Unaudited)
(REEXR) (REEZR)

Customer A BEPA 7,587,677 N/AT & A
Customer B2 ZFEB? 7,082,282 N/AZ i 4
Customer C? EFCs N/ATE 2,017,856
14,669,959 2,017,856

J Revenue from energy storage business. ! KB AR ez o

Z Revenue from energy storage business.
N Revenue from trading operation business.
4 The corresponding revenue did not contribute over

10% of the total revenue of the Group for the respective
period.

FY FINANCIAL (SHENZHEN) CO., LTD. E#R &M E CFEI) RO BERA 7

2 KEMERBA K
8§ KEEBGEERFN K -

4 FEFE e 25 I8 FE 1 2N 22 (B FR BE 2R T 42
WeEET0%IA_E



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

Rz e P ISR AT

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

REVENUE AND OTHER INCOME ANG GAINS AND 5.

LOSSES

An analysis of the revenue from the Group’s principal activities

and other income and gains and losses is as follows:

W g e A AR W25 K 5 18

AREE T RFMGUWE R HEUA AR K
@ MBS

Six months ended 30 June

BZ6H30H LA
2023 2022
2023 20225
RMB RMB
AR#TT AR¥TT
(Unaudited) (Unaudited)
(REEZR) (REBEZ)
Revenue from contracts with customers REEEESHN K=
Energy storage solution and AT R R — M
general construction 10,082,833 -
Energy storage service income FHEERRTE U A 409,863 3
Sale of goods-energy storage system HEmMm—FEEERS 9,300,356 =
Advisory service fee income A RRIEEWA 50,859 448,510
19,843,911 448,510
Revenue from other sources H A 3R B U
Finance lease income ALEREWA 198,710 1,265,319
Income from sale-leaseback transactions REEBRERRSHIUBA 1,606,086 5,184,733
Factoring income {RIBULA 4,887,122 3,446,509
Provision of 5G base stations site space TSGR L Z= 5 1,354,293 407,281
8,046,211 10,303,842
27,890,122 10,752,352
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

AR & P AT R A

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

5.

REVENUE AND OTHER INCOME ANG GAINS AND 5.

LOSSES (Continued)

Woas R H AW A AR Wz R &R (2)

Six months ended 30 June

HZ6H308 1L~ fE A
2023 2022
2023%F 20224
RMB RMB
AR AR
(Unaudited) (Unaudited)
(RRERK) (REBER)
Other income and gains (losses) Hg A R Wz (EE)
Bank interest income RITHABHA 2,053,199 1,421,725
Recharge of insurance premium (note (a))  REaE#E (MiiE(a)) = 943
Changes in fair value of financial assets at AT EFTABZNEREE 2
FVTPL N EEE - (531,092)
Value added tax ("VAT") refund [note (b)) EER([IBER DR (b)) 502,652 1,131,700
Loss on disposal of plant and equipment LEME k&2 BB (229,858) (1,170)
Maintenance service income RERFEWA 397,626 1,969,340
Imputed interest income on B 5 R IA B HEE A S A
trade receivables 219,179 733,526
Penalty charged to customers IWERE P& 200,007 465,030
Others Hith 327,960 220,153
3,470,765 5,410,155
Notes: W -
(a)  The amount mainly represented the mark-up on recharge of la) ZEeRHETEEFEFGHEEERXARM

BEHEEFPXNINERBEHESEFH
BOEERRE

insurance premium for the lease assets paid by the Group on
behalf and recharged to its finance lease customers.

B TR LR 7 BT R B AL /S0 OB
WEREIRER] o B HERIE (EP BRI AEMI
RIBTTIRIERE M A ER -

(b] VAT refund represented the entitlement approved by the (b]
local government authority and received during the period.
There is no unfulfilled conditions and other contingencies

attaching to the VAT refund that has been recognised.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G P A R R ot

For the six months ended 30 June 2023 & 2202346 H30H 1L~ 1EH

LOSSES (Continued)

The disaggregation of the Group's revenue from contracts with
customers under HKFRS 15 above, are as follows:

REVENUE AND OTHER INCOME ANG GAINS AND 5.

W s B ELAEI A AR W3 K 5 1R (48)

i BB S 2RI 155R IR AR E K
BEPAKNKEMDTIRKAT

Six months ended 30 June

HZ6H30H LA
2023 2022
2023F 20225
RMB RMB
AR¥ T AR
(Unaudited) (Unaudited)
(REEERK) (REBER)
Type of services RigER
Provision of advisory services and R ARG REPEN
customer referral 50,859 448,510
Energy storage solution and R A R — AR
general construction 10,492,696 -
Sales of goods - energy storage system HEMMm—EERS 9,300,356 =
Total revenue recognised from contract AP ENERN BN
with customers 19,843,911 448,510
Customers by industries RIT¥EEPHNER
Transportation &g - 193,898
Fast-moving consumer goods REHE m = 218,346
Energy storage fEge 19,793,052 =
Others Hith 50,859 36,266
19,843,911 448,510
Six months ended 30 June
BZ6A308LAEA
2023 2022
2023%F 20224
RMB RMB
AR AR® T
(Unaudited) (Unaudited)
(REER) (REBER)
Timing of revenue recognition A ONET
At a point in time AT s e 2 9,351,215 448,510
Overtime 4 5 ] 10,492,696 -
19,843,911 448,510
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER G P B R R M

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

6. PROFIT BEFORE TAX 6. BRBIADER
Profit before tax is arrived at after charging [crediting): R B A s A TO AR (BF A A N S IEBER

Six months ended 30 June

B Z6H308 1L~ fE A
2023 2022
20234 20224
RMB RMB
AR¥TT AR

(Unaudited) (Unaudited)
(REEXR) (REEZR)

Cost of sales: SHERA
- Interest expenses on lease liabilities —HEaEMNFBMRAY 188,098 153,592
- Bank charges and other expenses —RITFBEREAMA X 172,536 430,639
- Depreciation of plant and equipment —BERBETE 994,760 208,555
- Depreciation of right-of-use assets —ERAREERE 925,778 526,189
- Cost of inventories sold —BEEHFEKRAE 15,112,941 -
17,394,113 1,218,995
Staff costs (including directors’ emoluments) B THRAN(BFEEZEHE)
Comprise: BIE
Salaries, allowances and benefits in kind e EMEREYN = 5,260,238 4,226,131
Discretionary bonuses BB AL 174,697 72,000
Contribution to defined contribution M E M FGR KT IR
retirement plan 709,696 514,001
6,144,631 4,812,132
Depreciation of plant and equipment W= KRBT E 291,278 89,213
Depreciation of right-of-use assets CRAREENE 526,361 520,041
Amortisation of intangible asset B E BN 126,685 126,685
Expenses relating to short-term leases HRE AT E A MR X 108,681 160,152
Impairment loss on account receivables, net FEWBRZUREE 1B/ FEE 1,255,460 2,763,498
Exchange losses IE 5 fE518 - 2,799
Loss on disposal of plant and equipment HE MR &R ERNER 229,858 1,170
Written off of plant and equipment U 8H R B SRR —~ 22,409
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G P A R R ot

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

7. INCOME TAX EXPENSE B
Six months ended 30 June
B Z6A30A LA
2023 2022
2023%F 20224
RMB RMB
AR® T AR®BT
(Unaudited) (Unaudited)
(REEX) (REBERK)
Income tax FrigH
- Current period — NHARE 921,083 1,341,542
- Underprovision (Qverprovision) — AT R RE TR
in prior period (FRRER ) 944,774 (4,889,087)
Deferred tax ERLEHIE
- Charged for the period — BRI IR 7,928 4,418,790
Income tax expense TSt 1,873,785 871,245

The Company and its subsidiaries are incorporated in the PRC

subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated

based on a statutory tax rate of 25% of the estimated

assessable profits as determined in accordance with the

relevant income tax law in the PRC in the current and prior

period.

ARARREMB AR P EEMAKL - B
MR BE RS o

PAZARHARE KB E B ay b B AT S R RS
THIE AR5 MR P B FT 1S 04 B8 SE AU (i 5T B =R
B A 25% R E T R E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

AR & P AT R A

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

10.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share is based on the
earnings attributable to equity owners of the Company for the
six months ended 30 June 2023 of RMB183,042 (six months
ended 30 June 2022: profit attributable to equity owners
of the Company RMB926,697) and the weighted average
of 359,340,000 shares (six months ended 30 June 2022:
359,340,000 shares) in issue during the period ended 30 June
2023.

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the six month ended 30 June 2023 and 2022, and hence
the diluted earnings per share is the same as basic earnings

per share.

DIVIDENDS

No dividend was paid or proposed for the six months ended 30
June 2023 (six months ended 30 June 2022: nil), nor has any
dividend been proposed since the end of the reporting period
(2022: nil).

PLANT AND EQUIPMENT AND RIGHT-OF-USE
ASSETS

During the six months ended 30 June 2023, additions to
plant and equipment and right-of-use assets amounted to
RMB3,112,304 (six months ended 30 June 2022: RMB3,208,024)
and RMB700,785 (six months ended 30 June 2022:
RMB6,917,654) respectively. During the 30 June 2023, the
Group disposed of certain plant and equipment with carrying
amount RMB3,788,680 (six months ended 30 June 2022:
RMB1,170) at a consideration of RMB3,558,822 (six months
ended 30 June 2022: nill. No plant and equipment was written
off for the six months ended 30 June 2023 (six months ended 30
June 2022: RMB22,409).

10.

FY FINANCIAL (SHENZHEN) CO., LTD. B &HE CEI)IRHD ER A 7
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MR E E 202346 A308 I HIR 2 B 31740
T 9 AL EH359,340, 000 B 17 (B Z= 202246
A308 758 A :359,340,0008% %15 )5t & -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G P A R R ot

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

11. FINANCIAL ASSETS AT FAIR VALUE THROUGH 11.
PROFIT OR LOSS

BEAVEFABSENEREE

30 June 31 December
2023 2022
2023%F 20225
6H30H 12A31H
RMB RMB
AR¥ T AR
(Unaudited) (Audited)
(RIQER) (RER)
Financial assets measured at FVTPL RATEFABENERMEE
- Preference shares of an unlisted — 3 ETIRER
investment (Note a) &SR (ffaEa) 4,796,810 4,796,810
- Ordinary shares in Zhuhai —RIRBESBERAIFREE
HuiheGuangjingChuangye Investment e (AR&E%)(®RBES])
Fund, L.P. ("Zhuhai Huihe") (Note b) B & A (F5ED) 13,944,000 13,944,000
- Ordinary shares in Beijing Shuncheng —RIERIER R E B
Health Investment Fund, L.P. (BR&®%)([dtZHIER])
(“Beijing Shuncheng”) (Note c VB AR (i EEc) 29,965,000 29,965,000
- Ordinary share on A&IIREI £ P Bz — R IRBIEYEEEFR AR
BRAF] (Note d) By & AR (FHEd) 8,000,000 -
56,705,810 48,705,810
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB RMB
ARETT ARETT
(Unaudited) (Audited)
(REEERK) (=)
At the beginning of the period/year ===t 48,705,810 15,000,000
Additions B 8,000,000 35,000,000
Changes in fair value debited to profit of loss REZEHRH A FEES) - (1,294,190
At the end of the period/year H R 56,705,810 48,705,810
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

G

11.

e P SRR MR

For the six months ended 30 June 2023 # £2023%46H30H 1F 71

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(a)

(b]

(c]

(d]

The financial asset represents 0.5973% interest of
preference shares in a private company incorporated in the
PRC with investment cost of RMB5,000,000. Upon initial
recognition, the financial assets are measured at FVTPL.
The fair value of the financial asset as at 30 June 2023 are
determined based on assumptions that are supported by
transaction of preferred stocks in the investee company by
using the option pricing model.

The financial asset represents 28.2699% interest in a
fund incorporated in the PRC. Pursuant to the Limited
Partnership Agreement, the capital commitment to the
Fund by the Group is RMB30,000,000. As at 30 June 2023,
RMB15,000,000 was paid and the remaining RMB 15,000,000
remained unpaid. The fair value of the financial asset as at 30
June 2023 are determined based on the investee’s financial

performance using discounted cashflow method.

The financial asset represents 9.9% interest in a
fund incorporated in the PRC with investment cost of
RMB30,000,000. The fair value of the financial assets as at 30
June 2023 are determined based on the investee’s financial
performance using discounted cashflow method.

The financial asset represents 5.005658% interest of ordinary
shares a private company incorporated in the PRC with
investment cost of RMB8,000,000. Upon initial recognition,
the financial assets are measured at FVIPL. The fair value
of the financial asset as at 30 June 2023 are determined
based on assumptions that are supported by transaction of
preferred stocks in the investee company by using the option

pricing model.

M. BAFEFAEZNEREE &)

Hret -

(a)

(b

(c]

(d]

FY FINANCIAL (SHENZHEN) CO., LTD. EiRg & E CEI) XD BER AT

T REEER — AP BT T RIFAA
R AEII0.5973% 1B LR 1Em - REKA A
A B #5000,0007T - R¥ZEERE £
BEEZ AN FEFABzGE ° KR2023
F6HZ0H @ EERI N FETIEFR
BEEBENERHBFRENIELRR S
SIFRRRET o

& BB E R — B B A T Ay &
ZHI28.2699% Em o IRIBE B IRE # %
B AEFEHESHE R RIERARKE
30,000,000 7T - R20234%€ 6 A30H + 2
ST A B #815,000,0007T % 68 T A B #5
15,000,000 (55 7K 315 o R20234F 6 A 30
H @ @ EENN-FEIERRRERES T
EAER IR E L A R BEETE -

T B A E R — [ E A B AT A 7 /Y
B H99%#am  REKEBARK
30,000,0007T ° R2023F6H30H + %@
BEZ A EERERE DGR ERE
AR B  ji 8 ZETE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GEE

AR & P AT R A

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

12. ACCOUNT RECEIVABLES

12. FEURBRER

30 June 31 December
2023 2022
2023F 2022F
6A30H 12A31H
RMB RMB
AR T ARYT
(Unaudited) (Audited)
(REEERK) (RREZX)
Finance lease receivables MEHERWR 29,189,876 33,255,489
Less: unearned finance income W RERBE W (4,645,024) (4,205,949)
Present value of minimum lease payment  S{EBEENFZIBE (Hi7E(a))
(note (a)) 24,544,852 29,049,540
Receivables from sale-leaseback E& R 5 EUWGRIE(FIRE D))
transactions (note (b)) 46,960,292 76,735,243
Factoring receivables with recourse BB RHE 2 (RIP FEIGRIA
(note (c)) (FfaE(c)) 193,717,091 116,870,800
Trade receivables (note (d)) Z 2 EWER R (FTEE(d) 18,165,074 7,722,408
Receivables from operating leases KB E WA 2,324,912 1,185,975
Subtotal of account receivables FE AR NEE 285,712,221 231,563,966
Less: Provision for finance W BEE S EGRIE R
lease receivables (note (a)) (fzE(a)) (12,222,490) (13,809,779)
Provision for receivables from sale- ERMAD R ZEWG AR E
leaseback transaction (note (b)) (P 5E(b)) (28,729,292) (27,236,682)
Provision for factoring receivables PRI FE MR IE B8 (B X (c))
(note (c)) (29,471,682) (30,915,587)
Provision for trade receivables B 5 FE W BR SR (MIRE(d))
(note (d]) (4,052,553) (2,853,864)
Provision for receivables from AT S EWGRIE RS
operating leases (21,027) (29,093)
211,215,177 156,718,961
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

12. ACCOUNT RECEIVABLES (Continued) 12. EEWEBRFR (&)
30 June 31 December
2023 2022
20234 20224
6A30H 12831H
RMB RMB
AR#TT AR#TT
(Unaudited) (Audited)
(REER) (REZ)
Analysis for reporting purpose as: BIREFTEZ AT -
Current assets THEE 162,245,238 135,382,892
Non-current assets EMENEE 48,969,939 21,336,069
211,215,177 156,718,961
Notes: Kt -
(a]  Finance lease receivables (a)] FEHEEKTIE

17A20236ﬁ5ﬁ305 ik & E

HIERERFFE—RITRI231% 2
74.59%(20226572/%'375 P EFER
6.54%Z15.06%) °

Bl & B JEY IR (IR I [E MR B #E
B B & #) £ 34 B B 8 E 55 B R &
TE )R E R R ARt 2 TR T

The effective interest rates of the above finance lease
receivables ranged generally from 12.31% to 14.69% per
annum as at 30 June 2023 (31 December 2022: from 6.54% to
15.06% per annum).

The ageing analysis of finance lease receivables, determined
based on the schedule to repay of the receivables since the

effective dates of the relevant lease contracts, as at the end

of the reporting periods, is as follows:

30 June 31 December
2023 2022
2023%F6H30H 2022%12H31H
RMB RMB
AR¥TT AR¥ T
(Unaudited) (Audited)
(REBER) (R&EZ)

Finance lease receivables RUE S FEWRIE ¢
Within one year —F R 28,591,524 31,239,024
More than one year but within two years —FUAEERFER 598,352 2,016,465
29,189,876 33,255,489

Present value of minimum lease payments:  f{EFERFKIRE :

Within one year —F R 24,544,852 28,749,372
More than one year but within two years —F A EERFA - 300,168
24,544,852 29,049,540
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FlEﬁ /\‘/T\

&P BHRRM T

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

12. ACCOUNT RECEIVABLES (Continued)

Notes: (Continued)

(a)

12. EWEBRFR (&)
MiaE - (&)

Finance lease receivables (Continued) (a) BEHEEWIEE)
The following is a credit quality analysis of finance lease UTEBEHERBIKA BN EEEZD
receivables. In the event that an instalment repayment of BT o et & E fE W S IE 1) 75 B8 750280 B
a finance lease receivables is overdue for more than 30 FBiB30H - ZE A HE EWHER ZES
days, the entire outstanding balance of the finance lease FKIEELE LR IE B Bl o (M5 BiE i A
receivables is classified as overdue. If the instalment TEBB0H -+ R BZ 7 ERAE e 52 A
repayment is overdue within 30 days, only the balance of this A -
instalment is classified as overdue.
30 June 31 December
2023 2022
2023F6A30H 2022%12H31H
RMB RMB
AR® T AR® T
(Unaudited) (Audited)
(RE&ER) (RRER)
Neither overdue nor-credit-impaired SRR EERE 1,238,827 3,872,746
Overdue but not credit-impaired BHEEEERE
- Overdue within 30 days — B EA TN RIB30H 1,117,225 2,680,958
Overdue and credit-impaired BHEEEERIAE
- Overdue within 180 days — B EANEB@ 180 H 22,188,800 22,495,836
Gross carrying amount of BEHERWFEREEE
finance lease receivables 24,544,852 29,049 540
Allowance for impairment losses (B EE R (12,222,490) (13,809,779)
Net amount of finance lease receivables BB E EUFIEF4E 12,323,362 15,239,761
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

12. ACCOUNT RECEIVABLES (continued)
Notes: (Continued)
(a]  Finance lease receivables (Continued)

Movements of the provision for impairment loss on finance
lease receivables are as follows:

12. EEWEBRFR (&)
Miat - (&)

(a)

BEHEEWN R (&)

BB TH B fE W R R (B TR AR B B4
7\—:

30 June 31 December

2023 2022

2023F6H30H 2022%12H31H

RMB RMB

AR¥ T AR¥ T

(Unaudited) (Audited)

(REBER) (RER)

At beginning of the period/year Bl EH) 13,809,779 14,060,386
Impairment loss recognised H,FANE BRI EER TR

for the period/year, net [notes) (H¥&E) - 1,218,162

Write off b6 (1,587,289) (1,468,769)

At end of the period/year B ER 12,222,490 13,809,779

The loss allowance was measured at an amount equal
to lifetime expected credit losses under the simplified
approach for finance lease receivables. The changes in
the loss allowance was mainly due to the additional of loss
allowance on finance lease contracts at the reporting date

under the expected credit loss model.

FY FINANCIAL (SHENZHEN) CO., LTD. B &HE CEI)IRHD ER A 7
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FlEﬁ m /T\

For the six months ended 30 June 2023 # Z2023%46H30H 1>

&P BHRRM T

12. ACCOUNT RECEIVABLES (Continued)

Notes: (Continued)

(b]

Receivables from sale-leaseback transactions

The effective interest rates of the receivables from sale-
leaseback transactions ranged mainly from 6.68% to 14.79%
per annum as at 30 June 2023 (31 December 2022: 6.68% to
14.79% per annum).

The Group, acts as a buyer-lessor does not recognize the
transferred asset if the sale-leaseback transaction does
not satisfy the requirements of HKFRS 15 as a sale but

accounted for as financing arrangement under HKFRS 9.

The loss allowance was measured at an amount equal to
12 months and lifetime expected credit losses under the
general approach for receivables from sale-leaseback
transaction. The changes in the loss allowance was mainly
due to the additional of loss allowance on receivables from
sale-leaseback transactions at the reporting date under the
expected credit loss model.

The following is a credit quality analysis of receivables from
sale-leaseback transaction. In the event that an instalment
repayment of a receivable from sale-leaseback transaction
is overdue, the entire outstanding balance of the receivables

from sale-leaseback transaction is classified as overdue.

12. BWARR (&)

Hiet - (&)

(b

ERHEIR 5 EHFHE

R2023F 6 H30H - E#HEIX ZEH
KB EBRFIEREZE ) FEFL68%F
14.79% (2022F 12531 H : &4 6.68% %
14.79%) e

WERBEIRX ST & B BEHEER
FISWEZHE  AIAEB((ERED HH
AT EREBEEERRBLE @ IR
BEBHBEHEEREIRARS BEE
ZHE e

ERMEI 5 [ 5R B R F TR I8
—AOEI 1218 A R FIR A FEH = B 18
1HER T A E - BREEEE T EH
REE IR Z W IR e H AR
FRHIE B ERIRAELFINEIRIRER

U T HREEBEORZ BN B EEEE
DI o W ERER 5 BN EE 7 B8
HEE Rl EE B SN RA 2
BN ER AR I A5 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & HAR R M ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

12. ACCOUNT RECEIVABLES (Continued) 12. EEWEBRFR (&)
Notes: [Continued) HiaE - ()
(b)  Receivables from sales-leaseback [Continued) (b) EEFHEEWKIE(E)
30 June 31 December
2023 2022
2023%F6H30H 2022%12H31H
RMB RMB
AR®T AR®TT
(Unaudited) (Audited)
(REER) (RER)
Neither overdue nor credit-impaired FEAREENEEERE 15,885,666 a
Overdue but not credit-impaired aHEECERE
- Overdue within 30 days — B Hf AR I@30 B 289,374 5,823,911
- Overdue 30 to 90 days — 1 HA30E90H - 39,099,831
- Overdue 90 days to 180 days — 3 HA90 =180 1,833,502 1,203,771
2,122,876 46,127,513
Overdue and credit impaired BB EERE
- Overdue over 180 days — AR E180H 28,951,750 30,607,730
Gross carrying amount of receivables ERMAER S EKFIAREAE
from sale-leaseback transaction 46,960,292 76,735,243
Allowance for impairment losses SEE 1R B S (28,729,292) (27,236,682)
Net amount of receivables from ERMALR SRR FEE
sale-leaseback transaction 18,231,000 49,498,561
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER & P B SRR M

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

12. ACCOUNT RECEIVABLES (Continued)

Notes: (Continued)

(b]

(c]

12. EWEBRFR (&)
MiaE - (&)

Receivables from sales-leaseback (Continued) (b)  EEHEIENIE(4E)
Movements of the provision for impairment loss on E & T [0]35 Z FEW ZIB 6 )5 (B ETFE A
receivables from sale-leaseback transaction are as follows: /(S
30 June 31 December
2023 2022
2023F6H30H 20225F12A31H
RMB RMB
AR AR¥T
(Unaudited) (Audited)
(REER) (REZ)
At beginning of the period/year B,/ & 4) 27,236,682 13,106,487
Impairment loss recognised for the H,/ FREERNREEERFE
period/year, net 1,492,610 15,425,476
Write off s = (1,295,281)
At end of the period/year HFER 28,729,292 27,236,682
The increase in loss allowance was mainly due to the BRI IE I B R MR 5 BE1E
increase in significant risk in this category at the reporting Bt RIFE [ BB E AR
date under the expected credit loss model. FHo
Factoring receivables lc) (RIEFEYZTE

The effective interest rates of the above factoring receivables
ranged mainly from 12% to 13.5% per annum as at 30 June

2023 [31 December 2022: 12% to 13.5% per annum).

As at 30 June 2023, the Group hold collateral of the factoring
receivables with a carrying amount of RMB125,307,711
(31 December 2022: RMB181,946,350) over the factoring
receivables. The carrying amount of the collateral is

approximated to their fair values.

20239 6 30 H + | it (RIE E Y 5 TH
HERFFENEEFEZNRI2%ZE
13.5% (2022 12 31 H : FFIL12%Z
13.5%) °

R2023F 6 30 H - 755 B 5t (R FE FE UK
HIBFREREERARK125307.7117C
(20224612 531 A : A B 181,946,350
L) B (R EE JEUYL S B 7, o H AR FF AR Y
FREEEA N FERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

12. ACCOUNT RECEIVABLES (Continued)

Notes: (Continued)

12.

[c]  Factoring receivables with recourse (Continued)]

The following is a credit quality analysis of factoring

receivables. In the event that an instalment repayment of

a factoring receivable is overdue, the entire outstanding

balance of the factoring receivables is classified as overdue.

J@ qf(,EE/TA( )
Mt - (&)
[c) AEFREZ(REEWIEE)

U T RREERSHBENE EEEDT © 14
RIE JEY IR R 70 BE KB - SARIEJE
YK TR 1Y 2 BEA (B IR A AR D AE A5 18 Y

30 June 31 December
2023 2022
20236 H30H 2022%12H31H
RMB RMB
AR T ARM¥ET
(Unaudited) (Audited)
(REEER) (RRERZ)
Neither overdue nor credit impaired BRI N EEERE 163,896,903 82,786,420
Overdue but not credit-impaired B EEREERE
- Overdue 90 days to 180 days —3#HA90R =180 - -
Overdue and credit impaired BHBEERE
~ Overdue 180 days —RERE180 A 29,820,188 34,084,380
Gross carrying amount of RIBREWGIRRRE BB
factoring receivables 193,717,091 116,870,800
Allowance for impairment losses BB EE R (29,471,682) (30,915,587
Net amount of factoring receivables RIBREWCIR SR 164,245,409 85,955,213
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARAR G P A R R ot

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

12. ACCOUNT RECEIVABLES (Continued) 12. REWERRR (%)
Notes: (Continued) Kzt - (&)
(c]  Factoring receivables with recourse (Continued) c] BREFEZREEWSIEE)
Movements in loss allowance of factoring receivables are as (REE JEW IR T IE IR 2 B0 T
follows:
30 June 31 December
2023 2022
2023F6H30H 2022F12H31H
RMB RMB
AR# T AR¥T
(Unaudited) (Audited)
(REER) (R&EZ)
At the beginning of the period/year Hi ) 30,915,587 11,144,439
(Reversal of] impairment loss recognised  Hi, /&R E HERHY
for the period/year, net BEEE (B )55 (1,443,905) 19,771,148
At the end of the period/year Hi SR 29,417,682 30,915,587
The decrease in the loss allowance was mainly due to the JETTE B i ) 3 B R BRI JE Y 510 1E
decrease in gross carrying amount of factoring receivables BREEIZEE 5 A -
overdue.
(d)  Trade receivables [d EBEmEkEs
The loss allowance was measured at an amount equal B2 EINEE S 2 1 1 1 T IR 1B ES (£ 1%
to lifetime expected credit losses under the simplified FRAFER (S EEEEZEN25E1E - &
approach for trade receivables. The trade receivables were 5 FEU BR S BT R 280 B T A 5 1E o

neither past due nor impaired.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & HAR R M ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

12. ACCOUNT RECEIVABLES (Continued] 12. BEUYBRRR (&
Notes: (Continued) Mt - (&)
[d]  Trade receivables [Continued)] (d] B BREWER(E)
The following is a credit quality analysis of trade receivables. U TN EE SRR EEZSH o fitf
In the event that an instalment repayment of trade receivable B S EWBRA B 7 B - 2B S5 E
is overdue, the entire outstanding balance of the trade RS Y 2 B R IB B AZ R 0 48 5 80 B -

receivables is classified as overdue.

30 June 31 December
2023 2022
2023%F6H30H 2022%12H31H
RMB RMB
AR¥T AR¥TT
(Unaudited) (Audited)
(REERZ) (RER)
Neither overdue nor credit-impaired BRI N EEERE 12,225,411 3,237,041
Overdue but not credit-impaired B EEREERE
- Overdue within 30 days — B EA B @30 H 188,333 =
- Overdue 30 days to 90 days —mHI30H £90H 566,435 -
- Overdue 90 days to 180 days —EHI90H = 180H - 1,169,661
754,768 1,169,661
Credit impaired EERE
- Overdue 180 days — i HAEB B 180H 5,184,895 3,315,706
Gross carrying amount of trade receivables & 5 eI R Z A BRI {E 18,165,074 7,722,408
Allowance for impairment losses (B 1R B (4,052,553) (2,853,864
Net amount of trade receivables B 5 R BR TR 14,112,521 4,868,544
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
GEE

Rz e P ISR AT

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

12.

13.

ACCOUNT RECEIVABLES (Continued)

Notes: (Continued)

(d]  Trade receivables [Continued]

12. EWEBRFR (&)

HfaE - (%)

ld)  EBZEREZ(E)

Movements of the provision for impairment loss on trade B S ENBR R BRI 2340 T -
receivables are as follows:

30 June 31 December

2023 2022

2023F6H30H 2022%12H31H

RMB RMB

AR AR¥T

(Unaudited) (Audited)

(REEZ) (RREZ)

At beginning of the period/year Bl EH) 2,853,864 580,587
Impairment loss recognised for H,FNERAREERE - F5E

the period/year, net 1,198,689 2418 T

At the end of the period/year HlFER 4,052,553 2,853,864

TRADE AND OTHER PAYABLES

13. BEZREMENRE

30 June 31 December

2023 2022

2023464308 2022%12A31H

RMB RMB

AR AR

(Unaudited) (Audited)

(REBEX) (BER)

Trade payables (note a) B S e 5kIA(Kiska) 6,036,066 2,674,802

Accruals e+ E 211,961 2,118,420

Deposits from finance lease customers REMELEERFNILE 10,832,673 17,804,259

Deposits from suppliers REHEENES 113,200 2,024,350

Other payables E At eI FRIE 2,858,212 4,218,793
Amount due to ultimate holding of a JE S AR FEPE IR 2 B FRIE

non-controlling interest (note b) (Fff3ED) 3,900,000 13,900,000

Other [note ¢ ol (Bt EEc) 641,110 627,113

24,593,222 43,367,737
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

13. TRADE AND OTHER PAYABLES (Continued) 13. ESZREMENSFRIEE)

Notes:

la]  The ageing analysis of trade payables of the Group, based on
invoice dates, as at the end of the period/year is as follows:

HaE -
(a)

FEE B D RENAERR,FRERE
SRR RE ST

30 June 31 December

2023 2022

20236 HA30H 2022%12H31H

RMB RMB

AR¥TT AR¥ETT

(Unaudited) (Audited)

(REBER) (RER)

Over 3 months but within 1 year =EANREBE—FA 6,036,066 2,674,802

(b]  The amount due to ultimate holding of a non-controlling
interest is non-trade in nature, unsecured, interest free and
repayable on demand.

(b]

JEN RAEFER B AN BB IFE S
& - SRR - TABUREKER -

(] Others mainly include premium received from customers lc)] EMErEZaEHAEFLHERELHIAE
for insurance arrangement on behalf of customers and YR B (R[5 B A R 2 B B BB
temporary receipts from customers. 15 o

(d]  The directors of the Company considered the carrying ld)  ARGIEFREEME]HIEREASEH
amounts of other payables and accruals approximate to their B BRE (B B N FEEE ©
fair values.

14. SHARE CAPITAL 14. R
Number of

shares RMB
RDEE AR

Registered domestic and unlisted M E AR K& 3E ETINERRARA 2

foreign share capital and H Shares: HAZ :

At 1 January 2022, 31 December 2022, 20221 A18 ~ 20224128318 -

1 January 2023 and 30 June 2023 202341 H18 }&2023%6 H30H 359,340,000 359,340,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER & P B SRR M

For the six months ended 30 June 2023 # 220234630 H 17~ 18 A

15. RELATED PARTY TRANSACTIONS AND BALANCES

(a)

Saved as disclosed elsewhere in the condensed

consolidated interim financial statements, the Group has

the following significant related party transactions and

balances with related party.

(a)

15. BBL R 5 K&

SR RRAR A IR S R B B 0 TR
BEIN AEBEATIEREB IS
N SRR T MO AR ©

Transaction amount

REEH
Six months ended 30 June
BZE6H30RLAEA
Name Type of transaction 2023 2022
=L XHEH 2023F 2022%F
RMB RMB
AR®BT AR
(Unaudited) (Unaudited)
(REEER) (RESER)
Beijing Longding huayuan properties Income from sale-leaseback
development Co., Ltd
("Longding Huayuan”) 778,920 2,017,856
I RTTRE R A R 2 E&MBBUA
BEREFERAF([ERER]) 778,920 2,017,856
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER G P B R R M

For the six months ended 30 June 2023 # Z20234%6 30 H 1~ 18 A

15. RELATED PARTY TRANSACTIONS AND BALANCES 15. BBH(A R Z R&E&R (&)

[Continued]
(a) [Continued) a) (&)
Detail of amount due from related company is as follows: FEWRAEE A B RUR SEIB T ¢
Maximum amount outstanding
during the period/year
B,/ ERRBENEEEE
As at As at
30June 31 December 30June 31 December
Name of related parties 2023 2022 2023 2022
20235 20225 20235 20224
o)yt 6A30A 12A31AH 6A308 124318
RMB RMB
AR¥TT AR¥TRT
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (RERZ) (REER) (IREZ)
Longding Huayuan ERER
Finance lease receivables  RhATEREKZIE 9,209,071 22,423,945 22,423,945 46,871,710
Less: Impairment allowance & : BB (156,071) (398,282
9,053,000 22,025,663
Notes: HiaE -
(i) Longding Huayuan is a 90% owned subsidiary of Beijing li] PERZERAAANGIFEREZ —ILRTA
City Dayuan Tiandi Property Development Co.,Ltd ZB RN E AR N A ([ A ZEX M ])
LR AZEAX 4 EE 2 A R 2 7] ("'DayuanTiandi”), B 0% IE R AN E A A °
which is one of the substantial shareholders of the
Company.
(i) The amounts is unsecured, interest free and trade in li]  FABEER - T EREBEZME -
nature.
(i} As at 30 June 2023, included in account receivable liii)  R2023F 6 H30H » EKERFI A RK
amounted to RMB9,053,000 (31 December 2022: RMB 9.053,0007T (2022 12H31H : AR#
22,025,663) were balance due from related company. 22,025,6637T ) B IZFE BT A FIAE RS ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & T HA B R M ot

For the six months ended 30 June 2023 & 2202346 H30H 1L~ 1EH

15. RELATED PARTY TRANSACTIONS AND BALANCES 15. @A E REtR (&)
[Continued)]

(b) Members of key management including the Directors b] FZEBAB(BEESR)OMESHOT :
whose emoluments are as follows:

Six months ended 30 June

HZ6H308 LA A
2023 2022
20234 20224
RMB RMB
ARETT ARETT

(Unaudited) (Unaudited)
(REEZR) (REBEZ)

Salaries, allowances and benefitin kind  #& - 2B REWFZE 771,500 700,990

Contributions to defined contribution M E HFRET B IR
scheme 38,975 18,085
810,475 719,075
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARAR G A A R R ot

For the six months ended 30 June 2023 & Z2023%6 H30H 1F~ 18 H

16. COMMITMENTS

(a) Capital commitment

16. 7&IE
(a) EAEIE

30 June 31 December
2023 2022
M2023F 20225
6H30H 12A31H
RMB RMB
AR® T AR
(Unaudited) (Audited)
(RIBERK) (RER)
Commitment for the acquisition of B ELAth & BB R O AR HE
other financial asset: - 632,670
Contracted for but not yet incurred: EETAVERARELE -
Investment in a fund "E—AEe 15,000,000 15,000,000
15,000,000 15,632,670

17. CONTINGENT LIABILITIES

17. RAREE

MR2023F 6 A308 @ AEE W ETAEKRNY
REMRE(20224E12831H « &) -

As at 30 June 2023, the Group does not have any significant
contingent liabilities (31 December 2022: nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
MRRER & P B SRR M

For the six months ended 30 June 2023 # Z£2023%6H30H 1

18. FAIR VALUE MEASUREMENT 18. AVERTE

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
account receivables, deposits and other receivables, cash and

bank balances, trade and other payables and lease liabilities.

Due to their short-term nature, their carrying values of cash
and bank balances, deposits and other receivables, and trade

and other payables approximate their fair values.

The fair value of finance lease receivables, factoring
receivables, receivables from sale-leaseback transactions
and lease liabilities has been determined using discounted
cash flow models and is classified as level 3 in the fair value
hierarchy. Significant inputs include the discount rate used to

reflect the credit risks of the borrowers or the Company.
Financial instruments measured at fair value

The fair value of financial assets and liabilities with standard
terms and conditions and traded on active liquid markets are

determined with reference to quoted market prices.

The following table provides an analysis of financial

instruments carried at fair value by level of fair value hierarchy:

Level 1:  quoted prices (unadjusted) in active markets for
identical assets and liabilities;

Level 2 inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

Level 3:  inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

The Group has engaged external valuer to perform valuations
on the financial assets which are categorized into Level 3 of the

fair value hierarchy.
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18. FAIR VALUE MEASUREMENT (Continued] 18. AVERTE#E)
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Financial instruments measured at fair value (Continued) BAVETENERIA(E)
Level 1 Level 2 Level 3 Total
E—fE B_fE E=E met
RMB RMB RMB RMB
AR®T AR ARMETT AR¥TT
As at 30 June 2023 M202356H30H
Financial assets at FVTPL AT EFTABED
- Preference shares of an —IELTIREMEE
unlisted investment % - - 4,796,810 4,796,810
- Interests in Zhuhai Huihe —NINEBES S - - 13,944,000 13,944,000
- Interests in Beijing — R RIEE R
Shuncheng - - 29,965,000 29,965,000
- Interests in JRYIREIEY —RRIREI £ 4
EXBRAA XERARMER - - 8,000,000 8,000,000
= - 56,705,810 56,705,810
As at 31 December 2022 R2022%12H31H
Financial assets at FVTPL AT EFTABEDN
- Preference shares of an —JEETIREMEE
unlisted investment % = = 4,796,810 4,796,810
- Interests in Zhuhai Huihe —RINEBES R - - 13,944,000 13,944,000
- Interests in Beijing - RIEE SR
Shuncheng - - 29,965,000 29,965,000
- - 48,705,810 48,705,810

There were no transfers between levels during the period/year.
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