g

CircuTech International
Holdings Limited
MESBEREZERBRAA
(Incorporated in the Cayman Islands with limited liability)

(RS EEMRILZBRAR)
(Stock Code B& {215k : 8051)

INTERIM
REPORT
RS

2023



GEMBYE (L > h & /N A B R H—1E
LRG> It E QB EE fthE B
R ETHARDGERSRERAK A
EREZALETERRENRZSEARZ
BEAKR TRCEBHEBHENETEE
FHEHRERRE

HREGEMETH AR EERH/NEAQ
B> EGEME BB F AR T RN IR
BEZESEAZRAZHH RSB AR
FR & AR EEZGEMEEZESEA S
MBEBZME

BEX G RAGEF AR AR AT
rREZABHIEE HEEELS
STENE TN T R AL B B BT 0 W B AT
BET 2 R 7 8 &5 2 BE 26 1 1] BF 3 A &5 70
ELHREEZFAET TR E MR
KAREEREE

IR EHIE K528 Rt AT GEMEE 3 L
HARR (TGEMERBARRY) T # -~ &
ERERIAE EEEZERERLE (17
RE) REWE R A (7 xEE)
BH, XA EF ((EEIRIEEE))
FERL 23R & B9 B 1 K (6] R 18 5 0 7R 7B =2
HEF - BEFEFLH -G ELHE
R RREA RN » FIREFTHEH
TEEEZLELEEETH RERE
HEEFA D Al HIEFREMAME
B o B X2 B KR & B R T # A 1 BR At
ELREo

CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors” and each
a “Director”) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$28.5 million for the six months ended 30 June
2023 (six months ended 30 June 2022: approximately
HK$315.8 million), representing a decrease of
approximately HK$287.3 million when compared with the
same period last year.

The Group undertook a planned and structured process
to develop and strengthen its repair and services support
segment which has effectively increased the gross profit
margin of the Group to approximately 23.7% for the six
months ended 30 June 2023 (six months ended 30 June
2022: approximately 5.4%).

The Group recorded a profit attributable to the owners of
the Company of approximately HK$3.1 million for the six
months ended 30 June 2023 (six months ended 30 June
2022: HK$3.2 million).

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

HESEEIZERARZAF CircuTech International Holdings Limited
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 35 which comprise the
condensed consolidated statement of financial position of
CircuTech International Holdings Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2023
and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes (the “interim condensed consolidated financial
statements”). The Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants. The Directors are responsible for the preparation
and presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on the interim condensed consolidated
financial statements based on our review. This report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continuec)

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED (continued)

(incorporated in the Cayman Islands with limited liability)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate no. P06170

Hong Kong
9 August 2023

q HESEEIZERARZAF CircuTech International Holdings Limited



PHERGSEENSE
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

HERA=THL={EA

HERA=TALAER

Three months ended 30 June  Six months ended 30 June

k- S "% IZBIZE C“Z__F
2023 2022 2023 2022
Vi3 FET FET FET FET
Notes HK$'000 HK$'000 HK$'000 HK$ 000
(REEK) (REBR) (REBK)  (REER)
(unaudited)  (unaudited)  (unaudited)  (unaudited)
WA Revenue 6 15,099 136,413 28,502 315,840
HERA Cost of sales (11,686) (128055 (21,743 (298,869
ES Gross profit 3,413 8,358 6,759 16,972
HAA Other income 1,698 1,013 2,824 1,802
ERDHAA Selling and distribution costs (389) (1574) (805) (3.724)
TBER Administrative expenses (3,697) (3,478) (6,768) (7,985)
HERERZ Research and development expenditures (216) (319) (433) (629)
TESRMTREZATE Fair value gain/(oss) on derivative
Wi/ (858 financial instrument 1,987 (312) 1,987 (312)
EREREAARZEE—ME Share of net profit of an associate
=N accounted for using the equity
method 158 11 597 241
HBmA Finance costs 32 (19) (73) (33)
FREnE R AnER Profit before income tax 8 2,922 3,780 4,088 6,332
FERRAX Income tax expenses 9 (51) (1,502) (352) (3,140)
FHEET Profit for the period 2,871 2,278 3,736 3192
EBEM R A - Other comprehensive income
for the period:
RETFEHFEZERZER  ltem that may be reclassified
subsequently to profit or loss
BEENEREL ERES Exchange differences arising on
translation of foreign operations (12) (889) 1,037 (878)
RREENHEERR 2B Item that will not be reclassified
to profit or loss
FREMEANGEATEIE  Changes in the fair value of equity
ZRHEREZ N TEES investment at fair value through
other comprehensive income - 146 - 146
Interim Report 2023 hHIRS 5



PHIFEGFSERlEE @
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

BENB=THL=ER BEAB=TALAER
Three months ended 30 June  Six months ended 30 June
SFE=STEmEEme . SERscEN R f
2023 2022 2023 2022
Vi3 FET FEn FET FEn
Note HK$'000 HK$000 HK$'000 HK$'000
(REBER) (REER) (REBR) (REEH)

(unaudited) (unaudited)  (unaudited) (unaudited)

SERAM2ERE Other comprehensive income
for the period 12 (743) 1,037 (732)
SHE2EREAE Total comprehensive income
for the period 2,859 1,535 4,773 2,460
MTFALREASBRER Profit for the period attributable to:
~KABREA - Owners of the Company 2,274 2278 3,139 3,192
— R s - Non-controlling interests 597 - 597 -
2,871 2,278 3,736 3,192
UTATREZANGAE Total comprehensive income attributable
to:
S VNG 2N - Owners of the Company 2,262 1,535 4,176 2,460
—JFERER - Non-controlling interests 597 - 597 -
2,859 1,535 4,773 2,460
LUNGE N gl Earnings per share attributable to
(BREL) owners of the Company
(HK cents per shars)
-EfkiEdE - Basic and diluted 11 9.70 9.72 13.40 13.62

FINEISEH W B AP EHEREES The notes on pages 11 to 35 form an integral part of this interim
HHEER 2 HP—I1% condensed consolidated financial information.

] MEEBEKEZERERLDTE CircuTech International Holdings Limited
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RZIZZ=F RI2ZZF
~AB=+B +ZA=t—H
As at As at
30 June 31 December
2023 2022
izt FET FAET
Notes HK$’000 HK$'000
(REBER) (l&E1)
(unaudited) (audited)
BE Assets
ERBEE Non-current assets
LEN R Property, plant and equipment 12 53 74
FEREEE Right-of-use assets 2,123 3,264
R—EBERE 2 R Interest in an associate 6,882 6,053
fTE$MTA Derivative financial instruments 10,411 8,120
BERHEM2ANGEEATEIEZ Financial asset at fair value through
SHEE other comprehensive income 1,597 1,507
21,066 19,108
MEEE Current assets
58 Inventories 968 1,563
JFE W BR = Re L fth FE Mk Trade and other receivables 13 11,691 14,592
RERFLEEY Cash and cash equivalents 127,573 138,122
140,232 154,277
mEE Total assets 161,298 173,385
i Equity
(5N Share capital 15 4,687 4,687
EfkafE Other reserves 194,706 193,669
REEE Accumulated losses (46,659) (49,798)
ERBEBANEGEZEEREE Capital and reserves attributable to owners
of the Company 152,734 148,558
FERER Non-controling interests 979 11,486
BrED Total equity 153,713 160,044

Interim Report 2023 hHIRS



P HARS BA AR S BT IS KSR | ()
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

R-BZ=%F RIBE-Z_&
ZoEI=SEEINSE 5 = +—H

As at As at
30 June 31 December
2023 2022
izt FET FAET
Note HK$’000 HK$'000
(REER) (f==1%)
(unaudited) (audited)
aE Liabilities
it )= Current liabilities
PSR R EL A RE AT R Trade and other payables 14 4,899 5,751
HEas Lease liabilities 1,853 1,995
BHEE Contract liabilities 200 3,479
FEfTRIE Tax payables 256 738
7,208 11,963
REERTPER Total assets less current liabilities 154,090 161,422
FrREERE Non-current liabilities
HE&E Lease liabilities 377 1,378
BafE Total liabilities 7,585 13,341
EakaREE Total equity and liabilities 161,298 173,385

FUIEISBE M EBMATHIBELE  The notes on pages 11 to 35 form an integral part of this interim
MBER 2 HP—E 1% o condensed consolidated financial information.

8 MEEBEKEZERERLDTE CircuTech International Holdings Limited



PHERGRSESEEHE
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

EYAGE SN
Attributable to owners of the Company
]
Eth2ENE
RATENE
(st
REKER
RFEFIE)
RE RER ERER RHRE 2emEE RitBR & FeRER it
Financial
asset at
fair value
through other
comprehensive Non-
Share Share  Translation Special income  Accumulated controlling
capital premium reserve reserve (“FVOCI”) losses Total interests Total
FET FET FET FAT FET T FAT FET FET
HKS 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000
At 1 January 2023 (audited) 4,687 183,006 (4.462) 14,990 135 (49,798) 148,558 11,486 160,044
Capital reduction to a non-controlling
shareholder of a subsidiary - - - - - - = (11,104) (11,104)
g Profit for the period - - - - - 3,139 3,139 597 3,736
HECTCSERASTHLEE  Other comprehensive income for
Ht2ERE the period ended 30 June 2023
RESNEBELZERER Exchange differences on translation of
foreign operations - - 1,087 - - - 1,037 - 1,087
B2 EERE Total comprehensive income for the period - - 1,087 - - 3,139 4176 507 4113
RIBZZERA=1H GREEH) At 30 June 2023 (unaudited) 4,687 183,006 (3,425) 14990 135 (46,659) 162,734 979 153,713
RIEZZE-R-B B8R A1 January 2022 faudited) 4,687 183,006 (1,447) 14,990 (1) 85,219) 146,006 - 146,006
& Profit for the period - - - - - 3192 3192 - 3192
HEZE-"ERASTHLHRE  Other comprehensive income for
2@k the period ended 30 June 2022
B ERELZERER Exchange differences on translation of
foreign operations - - (878) - - - (878) = (878)
2ENERATETEZ  Change in the fair value of equity
HZATERY investment at fair value through
other comprehensive income - - - - 146 - 146 - 146
AHERARELE Total comprehensive income for the period - - 878) - 146 3192 2,460 - 2460
=+B (REER) At 30 June 2022 (unaudited) 4,687 183,006 (2,325) 14,990 135 (62,027) 148,466 = 148,466

FEBZFHHFEDEREN 22—
FHAETEREMAREBAZNER
BAastZREAEEREARBETRAME
HREREZEDEMEZER

The special reserve of the Group represents the difference
between the aggregate of the nominal value of share capital of
the subsidiaries acquired pursuant to a group reorganisation in
April 2001 and the nominal value of the share capital issued by
the Company as consideration for the acquisition.

FINESEZWHBRAFHBBERS
MBI Hp—E15 e

The notes on pages 11 to 35 form an integral part of this interim
condensed consolidated financial information.
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PHERGSHENER
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HESRB=1+HLEREAR
Six months ended 30 June

SEAESnE ) T
2023 2022
FET FET
HK$’000 HK$'000
(REEER) (R EZ)
(unaudited) (unaudited)
REXZZHERE Cash flows from operating activities
SRS FTA) 2HRe Cash generated from/(used in)
operations 1,941 (8,320)
B2 UF 8 Interest received 1,030 46
EfFER Income taxes paid (923) (4,199)
R EIERRS (FRA) 2L $% Net cash generated from/(used in)
operating activities 2,048 (7,473)
KREXBZHERE Cash flows from investing activities
REWE BEKREE Additions of property, plant
and equipment 8) h
HEYE MERREZSMIE Proceed from disposal of property,
plant and equipment - 20
KREES FrA) /P8 2IR<$/$% Net cash (used in)/generated from
investing activities 8) 20
REEBZRERE Cash flows from financing activities
ZREIFERUR LD Decrease in restricted deposit - 31,194
BEREaBzAEHY Repayment of principal portion
of lease liabilities (965) (605)
BEREaBRZAERD Repayment of interest portion
of lease liabilities (73) (83)
FFERERRE Capital reduction to non-controlling
interest (11,104) -
BEEY FTR) Fr8ZIEE&$% Net cash (used in)/generated from
financing activities (12,142) 30,556
HeRBEEZSEY GRL) Net (decrease)/increase in cash
EhnEgE and cash equivalents (10,102) 23,103
REZRERIREEEY Cash and cash equivalents
at the beginning of the period 138,122 98,850
REkREEBYZEREE Exchange losses on cash and
cash equivalents (447) (882)
RERZRERIREEEY Cash and cash equivalents at the end
of the period 127,573 121,071

FBINESEZWFHBRAFHBRERS

MBERZHED—ED -

10

condensed consolidated financial information.

HESEEIZERARZAF CircuTech International Holdings Limited

The notes on pages 11 to 35 form an integral part of this interim
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

—RRE 1. GENERAL INFORMATION
AEEBERERERAT (ME2 CircuTech International Holdings Limited (the
81 REKRBAS (4 T4 “Company’) and its subsidiaries (together, the “Group”)
B TEREITELNBEERD is principally engaged in the sales and distribution of IT
8 DA R 3R T 2E i B A 8 R HAth products and the provision of repairs and other service
AR5z 1% © support of IT products.
ARBIARBHEHEREMMILZ The Company is a limited liability company incorporated
BRAB > HEMMEEMUS in the Cayman Islands. The address of its registered
Cricket Square, Hutchins Drive, office is Cricket Square, Hutchins Drive, P.O. Box 2681,
P.O. Box 2681, Grand Cayman, Grand Cayman, KY1-1111, Cayman Islands.

KY1-1111, Cayman Islands °

BERBIUEBHMERIZMBRA The Company has its primary listing on GEM of The
BIGEMAE — Lo Stock Exchange of Hong Kong Limited.

MREAEMIEN ARHERARS This interim condensed consolidated financial information
MHEENTBUET (TET)) 2 is presented in Hong Kong dollars (“HK$”), unless
5l o otherwise stated.

RAEE 2. BASIS OF PREPARATION
BE_Z=HF/A=+8I1K The interim condensed consolidated financial statements

BB s e S RED
BEEEGNAAE (EEY
HEAR)) Hfer B EE s ER

for the six months ended 30 June 2023 have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”

(TEBGER)) 3458 TR H issued by the Hong Kong Institute of Certified Public
MR E) R RXMGEMEE = £ Accountants (‘HKICPA”) and the applicable disclosure

miRA (TGEMLEMHA) z&

requirements of the Rules Governing the Listing of

BiREREMESR - Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”).
FHIRBRAZ SIS E R EERE The interim condensed consolidated financial information

EEBUBREERL (FEBHBR
HEN)REZBE_B_—_F
+TZB=+—HLEEEZEEWM
BRER—fHEE

ZETPHERREMEBERREBX
REZ MEHEEBILGERY
BB AERABDREBEEES
AR EGEEERSRE
BIZ24108 THERBMN B I ZE
AT R B E N B E1T
ER - BRUGCERGHAMER
FIERABRNEEE2HBIUER
REHNBIE4F -

should be read in conjunction with the annual financial
statements for the year ended 31 December 2022, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

These interim condensed consolidated financial
statements are unaudited, but has been reviewed by
BDO Limited in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited’s
independent review report to the Board of Directors is
included on pages 3 to 4.

Interim Report 2023 hHIRS 11
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

BEHEER
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=+ —HLEMERFEEERNER]
ZAEST A T A ZE RS - 45 B R AR
%%ﬁé%?ﬁﬂﬁh%zi%
B BEREBRE T __F+_
B=+—HBLEEEZFEMBTR
RFFEZEFEMBRRAAFA
FE UM REETER
h2BER_F2_=5—B—HH
a2 M B R E R

BBV BREERFI7RMRR
BRI RIERERT A

BB EREIRETEFH
BRZ 2V REBVHRSE
HEHEBRE F2RETAME
HEBEAHE  EEEERIRE

BB G EABSRETATE 5
At 2 E %

BB ERE12RET AR

"R BE-—XXFELEZEE
K& ERRZ EERTE

SR G EAF125R BT A
TERRERE-—F -
A& A

BT XA BB BB R
ERRETATENARARE
—E-=EAAZ+HIEANER
CHREERTHERE AN BE
HEREALE-

ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of the interim condensed consolidated
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2022, as described in those annual financial
statements, except for the adoption of amendments to
standards and new standard effective for the financial
year ending 31 December 2023. The following new and
amended standards and interpretation are mandatory for
the first time for the financial year beginning on 1 January
2023.

HKFRS 17 - Insurance Contracts and the related
Amendments

Amendments to HKAS 1, Presentation of financial
statements and HKFRS Practice Statement 2, Making
materiality judgements: Disclosure of accounting
policies

Amendments to HKAS 8, Definition of accounting
estimates

Amendments to HKAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

Amendments to HKAS 12, International Tax Reform -
Pillar Two Model Rules

Except as described below, the adoption of the
amendments to HKFRSs did not have a material
impact on the Group’s unaudited interim condensed
consolidated financial information for the six months
ended 30 June 2023.

HESEEIZERARZAF CircuTech International Holdings Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

B EER @

ERERBMBREENEITRR
HEREITENEE

ERVHREENFI7THER -F
“=ZFE-—A—HRZERRABNE
ERSHANRAEBMBREE
BI545%

ERMBREERE17TRMRE
BHSIABRBR-—RNEEES
E REMBERBYBRSENS
175280 ERHRESON &5
RERKBEEEADE BEFE
BUBREENFIRATERE
SEEANESTRESX -

BEMBREELE17RBRIE
BHNAEREEEBDS -5 (R
RA) ERERRRRERBRNGA
EEEREFHERREMS (B
RER) BRE/ALR A E
B R R AEHBEME -

FEBJUNETEN WER
RELRE) FEEEMBRS
HEAFI7TRETRBEONE
RoAM AFZENTBREE
MHERSENFI7THENRER
B A EEESEIRREME
HEUHZEANFHEEE
H I > 78 7 HA R e AR & 78 B B 4R
SEAFI7THEETABEEEYT
BRRIBEAZE-

ACCOUNTING POLICIES (continued)

Impacts on application of HKFRS 17 and the
related amendments

HKFRS 17 replaces HKFRS 4 for annual reporting
periods beginning on or after 1 January 2023.

HKFRS 17 introduces an internationally consistent
approach to the accounting for insurance contracts. Prior
to HKFRS 17, significant diversity has existed worldwide
relating to the accounting for and disclosure of insurance
contracts, with HKFRS 4 permitting many previous
accounting approaches to be followed.

HKFRS 17 defines an insurance contract as a contract
under which the Group accept significant insurance
risk from another party (the policyholder) by agreeing
to compensate the policyholder if a specified uncertain
future event (the insured event) adversely affects the
policyholder.

Certain contracts entered into by the Group, e.g.
assurance type warranty to customers, meet the
definition of insurance contracts under HKFRS 17.
However, these contracts are specifically scoped out
from HKFRS 17 and the Group continues to account for
these contracts under relevant accounting standards.
Therefore, the application of HKFRS 17 in the current
period had no material impact on the interim condensed
consolidated financial statements.

Interim Report 2023 hHIRS 13
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)
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RRODAFHEHEREEREF
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st hBR - BRERNE
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RAREAPIAEEGEMEER
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s — ae ey sl = S (=] e eE
REMBRRFIERAERR -
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51 TREMKREZR

REBZEHSCHERS
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2022.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and cash flow interest rate risk), credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
consolidated financial statements as at 31
December 2022.

There have been no changes in the risk
management policies since year end.

5.2  Liquidity risk
Compared to year end, there was no material

change in the contractual undiscounted cash
outflows for financial liabilities.
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.3 Fair value estimation

The carrying amounts of the Group’s financial
assets including cash and cash equivalents and
trade and other receivables; and financial liabilities
including trade and other payables, lease liabilities
and contract liabilities approximate their fair
values due to their short maturities. The fair value
of financial instruments that are not traded in an
active market is determined by using valuation

techniques.

The carrying value of financial instruments
measured at fair value at the balance sheet date
are categorised among the three levels of the fair
value hierarchy defined in HKFRS 13, “Fair Value
Measurement”, with the fair value of each financial
instrument categorised in its entirety based on
the lowest level of input that is significant to that
fair value measurement. The levels are defined as

follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices) (level 2).

. Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).
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5. AMEMBEEREMI 5. FINANCIAL RISK MANAGEMENT

E=E ) AND FINANCIAL INSTRUMENTS
(Continueq)

5.3 AFEMGE (@) 5.3 Fair value estimation (Continued)
TREJANEBZRQTFE The following table presents the Group’s financial
FTEZEMBE- asset that is measured at fair value.

F18 H2[E $H3E et
Level 1 Level 2 Level 3 Total

FAET FET FET FET
HK$°000 HK$°000 HK$'000 HK$'000

RZBZ=&X8 At 30 June 2023
=+H (REHE%)  (unaudited)

EHEE Financial assets
fTESMIA Derivative financial
instruments - - 10,411 10,411

FREMEERE  Financial asset at
BAFEIEZ FVOCI

EHEE - - 1,597 1,597
F1E 5208 F3E a5t
Level 1 Level 2 Level 3 Total

FHT FET FET FET
HK$'000 HK$'000 HK$'000 HK$ 000

WR-ZE__%+-H At31December 2022
=+—H &E® (audited)

ERMEE Financial assets
TEEmMIA Derivative financial
instruments - - 8,120 8,120

BRHME2ENRG Financial asset at
BAFEIEZ FVOCI

ERMEE - - 1,597 1,597
RBEE_ZST_=ZF/,8 There were no transfers between Levels 1, 2 and
= tHLEREEREEZ 3 during the six months ended 30 June 2023 and
T+ HB=+—H the year ended 31 December 2022.

EFEE F1E - -F2BKRE
K=y k2
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FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.4 Valuation techniques used to determine fair

values

The valuation technique used to determine fair
value of derivative financial instruments is the
probabilistic approach with discounted cash flow
analysis. Fair value is determined by considering
cash flow projections for a five-year period across
various scenarios. Beyond the five-year period,
cash flow is extrapolated using the terminal
growth rate. The probabilistic approach involves
analysing the value under each possible scenario
and aggregating them based on the probability

assigned to each scenario.

The valuation technique used to determine fair
value of financial asset at FVOCI is discounted
cash flow analysis. Based on the financial budgets
and forecast, the determination of fair value use
cash flow projections covering a five-year period.
Cash flows beyond the five-year period are

extrapolated using terminal growth rate.

Interim Report 2023 hHIRS

17



oh HA 75 BA AR S B % & i B 51
NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5.

&

MEREEREMT

= 7))

5.5

ERAERTABRRAAYL
% (F3E) 2 AFEHE

TRENHEZ_ZZ=
EXNAB=1+HILAEA
BREE_E__F+_4
=+—HBIEFEFE%EIEE
BzEE !

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continueq)

5.5 Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level
3 items for the six months ended 30 June 2023
and year ended 31 December 2022:

ERMEE
Financial assets
EREM2E
WA TE
TEEMTIA JEZEMEE
Derivative Financial
financial asset
instruments at FVOCI
FET FET
HK$ 000 HK$'000
RZZB_—F+-A=+—H Balance at 31 December 2021 (audited)
256 (KB R) 9,972 1,451
?fﬁ*“@ﬁ Changes in the fair value (1,010) 146
ERERE Exchange differences (842) =
E?:’?::E‘F:ﬁ =+—H Balance at 31 December 2022 (audited)
pea e (£<«§$§) 8,120 1,597
’&?fﬁ £E) Changes in the fair value 1,987 =
ERELE Exchange differences 304 -
RZZZ=F,B=+HZ  Balance at 30 June 2023 (unaudited)
iR (REER) 10,411 1,597

BRAMEERGIEAF
BIEZEREERTE
THMIEZAFTEDRE
MRRERBEATIR
Z@ARE (BFKAR
REREABBERRX)
RERE

MEBERERERAQA

The fair value of the financial asset at FVOCI and
derivative financial instruments were determined
based on discounted cash flow with unobservable
inputs including revenue growth rates and risk
adjusted discount rate.

CircuTech International Holdings Limited
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5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)
5.6 HEBARBREATFE 5.6 Valuation inputs and relationships to fair
Z & value
FIRBEAUE
i3 RTFRAZATE (W) BAMBEE (BEmE) FIRZUABEEATEZME
Unobservable Range of inputs Relationship of unobservable
Description Fair value at inputs (Note (j) (probability-weighted)  inputs to fair value
—BICHE —BICE
8= +ZA Zg-= +ZA
~A=t+A =t+-H ~A=t+A =+-H
30 June 31 December 30 June 31 December
2023 2022 2023 2022
FET FET
HK$'000 HK$ 000
(REEH) (&=zh)
(unaudited) (audited)
BN —-AREADRGZ 10,411 8120 EERARRE 3-12% 29% WEEWMAEREARAERELA
fIE$mMIA Annual revenue FERBEERERMG BATER
Derivative financial growth rate SEM; HEERARRRARAE
instruments in relation REBEX 2.3% 23% RERE @2@ RBEERE L7
to the interest in Terminal growth rate BIATERERD
an associate BRAEMRE 15% 15.5%  If annual revenue growth rate or terminal
Risk-adjusted growth rate increases, or risk-adjusted
discount rate discount rate decreases, the fair value
would increase; if annual revenue
growth rate or terminal growth rate
decreases, or risk-adjusted discount
rate increases, the fair value would
decrease.
FEmRAES 1,507 1597 FEWARERE 8-10% 8-10% MEEKABREARAERELF
Unlisted equity security Annual revenue FERBEERERE B ATLER
growth rate BEM; HEERAERXHZLE
REBRE 4% 4%  RERE JERAERRELA
Terminal growth rate BIATERERD
BB RARE 17.5% 17.5% If annual revenue growth rate or terminal
Risk-adjusted growth rate increases, or risk-adjusted
discount rate discount rate decreases, the fair value

would increase; if annual revenue
growth rate or terminal growth rate
decreases, or risk-adjusted discount
rate increases, the fair value would
decrease.
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continueq)

5.6

5.7

Valuation inputs and relationships to fair
value (Continued)

Notes:

There were no significant inter-relationship
between unobservable inputs that materially affect
fair value.

The average revenue growth rate covering the
five-year forecast period was 8.4% (31 December
2022: 8.4%).

Valuation processes

The finance department of the Group performs
valuations of non-property items required for
financial reporting purposes, including level 3 fair
values. They report directly to the management.
Discussions of valuation processes and results
are held at each interim and annual reporting

date.

The main level 3 inputs used by the Group are
derived and evaluated as follows:

Discount rates for financial asset are
determined using a capital asset pricing
model to calculate a pre-tax rate that
reflects current market assessments of the
time value of money and the risk specific
to the asset.

Risk adjustments specific to the
counterparties (including assumptions
about credit default rates) are derived from
credit risk gradings determined by the
Group’s internal credit risk management
group.
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FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.7 Valuation processes (Continued)

Annual revenue growth rate and terminal
growth rate for unlisted equity securities
are estimated based on market information
for similar types of companies.

Changes in level 3 fair values are analysed at the
end of each reporting period during the half-yearly
valuation discussion between the management
and the finance department. As part of this
discussion, the finance department presents a
report that explains the reason for the fair value
movements.

REVENUE

An analysis of the Group’s revenue from its major

KRB ZWADHTATF : products and services for the periods is as follows:
HEAA=THL=@EA BEAB=TALAER
Three months ended 30 June  Six months ended 30 June
—¥-SE  IECCE IE8s= TN s
2023 2022 2023 2022
FET FET FET FAT
HK$'000 HK$'000 HK$'000 HK$ 000
(REEBE%) (KEBER) (RIEER) (REBB%)
(unaudited) (unaudited)  (unaudited) (unaudited)
HERDHTER Sales and distribution of IT products 9,620 134,552 20,530 312,184
HERRBZIER Repairs and service support 5,479 1,861 7,072 3,656
REZRENZHA Revenue from contracts with customers 15,099 136,413 28,502 315,840

BRRAEDEEDFREERS
WZ WA SE7IREE -

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition is disclosed in Note

7.
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SEGMENT INFORMATION

The Group is principally engaged in the sales and
distribution of IT products and the provision of repairs
and other service support of IT products.

The chief operating decision-makers have been
identified as the executive directors of the Company
(the “Executive Directors”). The Executive Directors
have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

Management considers the business from a product
perspective whereby management assesses the
performance of sales and distribution of IT products and
repairs and service support.

During the six months ended 30 June 2023 and 2022,
the Group’s operating and reporting segments are as
follows:

Sales and — Designs, manufactures and
distribution of IT markets video surveillance
products systems and distributes third-

party IT products

Repairs and service — Provision of repairs, maintenance
support and other service support for
electronic products

HESEEIZERARZAF CircuTech International Holdings Limited
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7. DEBEHR = 7. SEGMENT INFORMATION (continued)
DEWBRARES Segment revenue and results

BE_S=FR-ZFIZFNX
A=+BLAEER=@EAE =%
AERNDEORITESRHEZD
BERWT

The segment information provided to the Executive
Directors for the reportable segments for the six months
ended and three months ended 30 June 2023 and 2022
is as follows:

BHEZZEZ="FAA=1+HLK Six months ended 30 June 2023 (unaudited)

BA (REHEHK)

HER EER
DEHITER fR#E X IR st
Sales and Repairs and
distribution of service
IT products support Total
FET FAET FET
HK$’000 HK$’000 HK$’000
RENBERZKA Revenue from external
customers 20,530 7,972 28,502
W A B SR B Time of revenue recognition
— AR —BERE ~ At a point in time 20,530 7,072 28,502
— R — BB — Over time - - -
DEEEA Segment profit 1,071 2,400 3,471
RITERAEWA Interest income from bank
deposits 1,190
H A Other income 1,634
e TEREMET Salaries, wages and other benefits (1,804)
EER Depreciation charges (977)
TEERIAATE Fair value gain on derivative
g financial instrument 1,987
BB A Finance costs (79)
RNEABEZ (H3)  Unallocated corporate expenses
(Note) (1,937)
K ER Operating profit 3,491
EREREARZEM  Share of net profit of an associate
— B AR AR accounted for using the equity
method 597
bRENISI TR Profit before income tax 4,088
i iha Income tax expenses (352)
AHRREEF) Profit for the period 3,736

Interim Report 2023 hHIRS
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7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Three months ended 30 June 2023 (unaudited)

HER HEER
DEITER fR# X & ok
Sales and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$’000 HK$’000 HK$’000
RENBERZKA Revenue from external
customers 9,620 5,479 15,099
W A BB EF R Time of revenue recognition
—RE—RFRE 2 - At a point in time 9,620 5,479 15,099
— R — BB - Over time - = =
g vl Segment profit 613 1,371 1,984
RITERFEWA Interest income from bank
deposits 711
HAfA Other income 987
e TEREMETR Salaries, wages and other benefits (1,097)
mEER Depreciation charge (733)
TEERMIAATE Fair value gain on derivative
s financial instrument 1,987
BB Finance costs (32)
KPE AT (:2)  Unallocated corporate expenses
(note) (1,043)
ES=baril Operating profit 2,764
EREREARZEM  Share of net profit of an associate
— I E i A B 4L A accounted for using the equity
method 158
FRETSIRATRF) Profit before income tax 2,922
PSR Income tax expenses (51)
AR F Profit for the period 2,871
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7. SEBEH@®
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7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

BHEZZZ-_FXA=1+HILK Six months ended 30 June 2022 (unaudited)
@A (R&HEZ)
HERK HER
DETESR REZE st
Sales and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$'000 HK$'000 HK$'000
RENBERZHA Revenue from external
customers 312,184 3,656 315,840
W A BB B R Time of revenue recognition
—RE—ERE - At a point in time 312,184 3,595 315,779
— R — BB - Over time - 61 61
pax=hbll Segment profit 7,607 1,160 8,767
RITERFEWA Interest income from bank
deposits 42
HtA Other income 1,524
e TEREMBH Salaries, wages and other benefits (1,226)
mEER Depreciation charge (1,742)
fTESRMTEATERRE  Fair value loss on derivative
financial instrument (312)
BRI Finance costs (33)
KNE AT (#72)  Unallocated corporate expenses
(note) (929)
R Operating profit 6,091
FRAEREARZEM  Share of net profit of an associate
— S E A B 4L 7 accounted for using the equity
method 241
FRPrSIRAER Profit before income tax 6,332
Prigiifs Income tax expenses (3,140)
AR F Profit for the period 3,192
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7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

BE_ZT-__FXA=+HL= Three months ended 30 June 2022 (unaudited)

BA CRRER)

HERK HER
DIHTESR Rz & 85
Sales and Repairs and
distribution of service
IT products support Total
TFET FET TFET
HK$'000 HK$ 000 HK$'000
RENMBERZEA Revenue from external
customers 134,552 1,861 136,413
W A % B R Time of revenue recognition
—RE— R - At a point in time 134,552 1,861 136,413
— R — BB — Over time = - =
DEEEA Segment profit 4142 721 4,863
RITERAEWA Interest income from bank
deposits 21
HAf A Other income 756
e TERHEMET Salaries, wages and other benefits (437
WEER Depreciation charge (862)
TSI BATERE Fair value loss on derivative
financial instrument (312)
FB A Finance costs (19)
ROEABREZ (H32)  Unallocated corporate expenses
(note) (341)
ESSPewil Operating profit 3,669
EREEAARZEM  Share of net profit of an associate
— P A B AR accounted for using the equity
method 111
BREFISIR AR Profit before income tax 3,780
PSS Income tax expenses (1,502)
FEAREF Profit for the period 2,278
BraE - Note:
APEABRIZIE—RARRSZ M#H Unallocated corporate expenses represent general corporate
TAEF e REMEKDE— K ETEH expenses such as executive salaries and other unallocated general
Fo and administrative expenses.
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SEGMENT INFORMATION (continued)

Geographical information

The Group’s business activities are conducted
predominantly with customers in Asia during the period.
Revenue is allocated based on the location where
the Group’s customers are located. The amount of its

WA EEE o revenue from external customers by location is shown in
the table below.
BEARA=THLE=EA BERB=1THLAEA
Three months ended Six months ended
30 June 30 June
—8-= B CZBC= —E-CF
2023 2022 2023 2022
FET FET FET FErT
HK$’000 HK$'000 HK$’000 HK$'000
(RE&ER) (REBER) (REBR) REER
(unaudited) (unaudited)  (unaudited) (unaudited)
HA& Japan 8,452 178 15,033 1,166
5H Hong Kong 3,690 4,281 6,660 15,010
BN Australia 1,400 1,861 2,818 3,595
EE United States 1,239 97,347 2,651 201,680
a4 Taiwan 1 23,576 1 69,045
el Netherlands - 8,688 - 24,492
Hif Others 317 482 1,339 852
15,099 136,413 28,502 315,840
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PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging and

FITEEBER crediting the following:
BEANB=1+HL=EA HENB=1THLAEA
Three months ended Six months ended
30 June 30 June
== = EB T S —E-CF
2023 2022 2023 2022
FET FET FET FET
HK$’000 HK$'000 HK$'000 HK$'000
(REBR) (RKE8BR) (REBR) (REER
(unaudited) (unaudited)  (unaudited) (unaudited)
ME\BERRHEZ  Depreciation of property, plant
e and equipment 15 581 30 1,168
EREEEZINE Depreciation of right-of-use
assets 459 308 965 596
HESEN SRS Interest expenses on lease
liabilities 32 19 73 88
RREERS Short-term lease expenses 124 105 222 223
ﬁ % WA Interest income (711) (25) (1,190) 46)
EE?EI/ (il Net foreign exchange loss/
(gain) 32) (127) 113 (27)
MHE%&EIQZ Fair value (gain)/loss
AFAE (MWE) /#5HE o derivative financial
instruments (1,987) 312 (1,987) 312
HE BNz W& Gain on lease modification (4) ©) (4) ©)
(BEE&MHERERD) /  (Net reversal of provision)/
FEERE (BFA  net provision of inventories
HEM) (included in cost of sales) 18 677 (89) 1,479
LEEUN Rental income (600) (600) (1,200) (1,200
BN (472 Government subsidy (note) - (240) - (240)
BrsE - Note:

BUAF R AL o AR 4R TRt 20 5t &) (TTRER
B B BEEAFE _BBHERER
T EEMRFEIMFE AEBEKNE
ERARHMEE A #H 48,0008 TN E
HWERE A ORBEZEH A
THRAAEIEMEARDEEXNT
B BEZZT_=F/A=+tHLXE
B RSB ERRE R 5t 8
BHERNBFHEMLER 2P RERES
2EBmRPHTEMEA BEZR
ZZHFRA=FHLRER 1 4240,000
BT ©

The government subsidies were granted under the Employment
Support Scheme (“ESS”) as the second round of the Anti-
epidemic Fund, which aims to retain staff employment. The Group
is required to undertake to employ sufficient number of employees
with a monthly wage of HK$8,000 or above is no less than the
chosen “full subsidy headcount” and to spend all the wage
subsidies on paying wages to the employees. For the six months
ended 30 June 2023, the Group did not recognise any government
subsidies from the ESS as “Other income” in the interim
condensed consolidated statement of comprehensive income (six

months ended 30 June 2022: approximately HK$240,000).
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INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits for the year
ending 31 December 2023 (2022: 16.5%), except for
one subsidiary of the Group which is a qualifying entity
under the two-tier profits tax rates regime. The first
HK$2,000,000 (2022: HK$2,000,000) of assessable
profits of this subsidiary are taxed at 8.25% (2022:
8.25%) and the remaining assessable profits are taxed at
16.5% (2022: 16.5%)

Taxation on overseas profit has been calculated on the
estimated assessable profit for the period at the rates of

R/ HE 2 ERIMETHE - taxation prevailing in the countries/places in which the
Group operates.
BEARA=THLE=EA BERB=1THLAEA
Three months ended Six months ended
30 June 30 June
-8-= BT ZBC= —E-CF
2023 2022 2023 2022
FET FET FET TFET
HK$’000 HK$'000 HK$’000 HK$ 000
(REBR) RE8BR) (REBER (REER
(unaudited) (unaudited)  (unaudited) (unaudited)
BNEATRIE Current tax
—&BHER - Hong Kong Profits Tax (84) = 8 =
— BRI - Overseas taxation 135 1,502 344 3,140
FiEMmx Income tax expenses 51 1,502 352 3,140
iz 8 10. DIVIDEND

EFETERRNBEEZ "=
FARBE=+HLERNERZHHEK
EBEZZE-__#XA=+H
WEARMEA | o

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).
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11. SREF 11. EARNINGS PER SHARE
(a) E=&F (a) Basic
EREXBFTERAF Basic earnings per share is calculated by dividing

N L 5
AR B 4T RSN B 2
TR o

the profit attributable to owners of the Company
by weighted average number of ordinary shares
outstanding during the periods.

BHEAA=tHIL=@ER #BERA=+HLAEA

Three months ended Six months ended
30 June 30 June
= B ZBCZ= —E-CF
2023 2022 2023 2022

FET FET FET FET
HK$’000 HK$'000 HK$'000 HK$'000
(REBER) (REER) REBER)  (REER
(unaudited) (unaudited)  (unaudited) (unaudited)

StEEREARRFF  Profit for the period attributable
Bz A RREERE to the ordinary equity
721 % BR FE 1 2R A R shareholders of the Company

gl in calculating basic eamings
per share 2,274 2,278 3,139 3,192
StEERELRRFE  Weighted average number of
BEREZEBR ordinary shares used as the
MEFHE (FAR) denominator in calculating
basic earnings per share
(000) 23,434 23,434 23,434 23,434
FATEE#EGERE  Basic earnings per share
B ERERRT] attributable to the ordinary
(B RAL) equity shareholders of the
Company (HK cents per
share) 9.70 9.72 13.40 13.62
(b) #E (b)  Diluted

EREAFRNENERE
@A REABRWEZ
SRR EE T EIZ
BEHERD -

Diluted earnings per share is equal to basic
earnings per share as there was no dilutive
potential share outstanding in both periods
presented.
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13.
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12. PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired office equipment of approximately HK$8,000
(six months ended 30 June 2022: HK$NIl) and early
terminated the lease of an office and there was a gain
on modification of lease of approximately HK$4,000 (six
months ended 30 June 2022: HK$9,000).

13. TRADE AND OTHER RECEIVABLES

R=—%== RIBZZF

~A=t+H +ZB=t+—H

As at As at

30 June 31 December

2023 2022

FET FET

HK$’000 HK$'000

(REBEZ) (85 Z)

(unaudited) (audited)

FEUER TR Trade receivables 2,241 6,656
% & R E AT Deposit and other receivables 8,957 4121
REBERSE2EREE Financial assets at amortised cost 11,198 10,777
BB Prepayments 493 3,815
P Wi B 0 R EL A B U R 4B %R Total trade and other receivables 11,691 14,592
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13. FEWEES R EMAEYS 13. TRADE AND OTHER RECEIVABLES

€ (Continued)
AEBAREDHEE D URTE The majority of the Group's sales are on cash basis.
TR BEZEEHBEEN The remaining amounts are with credit terms generally
F15F45H R B T = F /X ranging from 15 to 45 days. As at 30 June 2023 and
B=+BrRZZE-ZZ_€+=AH 31 December 2022, the ageing analysis of the trade
=+—B > BWEREZEZEHS receivables based on invoice date were as follows:
ZEREE DU
R-SZ=fF NRTB-ZH
AB=t+H +ZA=+-H
As at As at
30 June 31 December
2023 2022
FET FET
HK$’000 HK$ 000
(REER) (&%)
(unaudited) (audited)
1BAR Within 1 month 2,230 6,630
122(88 1 to 2 months 11 -
2E3EA 2 to 3 months - 26
2,241 6,656
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14. FETEESRREMMAE(MS 14. TRADE AND OTHER PAYABLES

RZ8Z= RIBZZE
AA=+H +ZEB=1+—H
As at As at
30 June 31 December
2023 2022
FET FET
HK$’000 HK$'000
(REBEZ) (8B )
(unaudited) (audited)
FEfTARR Trade payables 2,174 1,536
Blizs Deposits received 1 709
HAE(TIRIE Other tax payables 95 994
st E A R EMERAR Accruals and other payables 1,919 2,512
4,899 5,751
RIBEZ=FA=+HE=Z As at 30 June 2023 and 31 December 2022, the ageing
ZTE+ZHA=t—H MUBE analysis of the trade payables based on invoice date
B A EEZ EAERRRE DN were as follows:
mr:
S e T— e
AB=+H +ZB=t+—H
As at As at
30 June 31 December
2023 2022
FET FET
HK$’000 HK$'000
(REBEZ) (&5=1Z)
(unaudited) (audited)
1EAR Within 1 month 2,172 1,536
1£E2f8R8 1 to 2 months 2 -
2F3MER 2 to 3 months - -
2,174 1,536
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15.

16.

17.

34

fig 2= 15. SHARE CAPITAL
R in 88 &2
Number of shares Share capital
o B i = s
—EC-= e e +-8
ABE=t+H = s B SRS ] =48
30 June 31 December 30 June 31 December
2023 2022 2023 2022
i T2 FET FET
000 ‘000 HK$'000 HK$'000
(RIEEW) (&R (REER) (5B
(unaudited) (audited)  (unaudited) (audited)
ZER Ordinary shares
BETREE Issued and fully paid 23,434 23,434 4,687 4,687
HAER 16. CONTINGENT LIABILITIES
BHE_Z_=ZF,A=t+H =K The Group did not have any significant contingent
EEUTEAANEARIREE (Z liabilities as of 30 June 2023 (31 December 2022: Nil).
B HE+"HA=+—Q8:8) -
FAEALRS 17. RELATED PARTY TRANSACTIONS

i —H R RN EEENS —7
HRB—HEHMBREERRK
REHTHEEAZEN AMmA
WERERE-HESRHRE
- HBEERTEBREH S ER
AR TRAABEME - AEH
ZEEEEBHERKREFZIER
TRAEmEAEAL

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercises significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control, common significant influence or joint control.
Members of key management and their close family
members of the Group are also considered as related
parties.
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17. AEAETRS @

HRBEATETZRBUT

17. RELATED PARTY TRANSACTIONS
(Continued)

The following transactions occurred with related parties:

BERA=+HLEREAR

Six months ended 30 June

ZgCZ= —E_CF
2023 2022
FET TFET
HK$’000 HK$'000
(REBE®) (R&ER)
(unaudited) (unaudited)
REEEEIERNERATR Sales of goods to Hon Hai
HItB AR RHEAT (TBEER))  Precision Industry Co., Ltd. and its
iz ERHEE subsidiaries and associates
(“Hon Hai Group”) 816 76
RIS W EEREER Repair services charges received from
non-controlling interest 463 -
AESEESNZEBREER Repair services charges paid to
Hon Hai Group 1,849 -
REERBAZERBESEE Operating lease charges paid to
TRz REREER Hon Hai Group in respect of
a warehouse and an office 4l 206
MRS WA B SEE Operating lease charges received
Bz REHEER from Hon Hai Group in respect of
machineries rental income 1,200 1,200

FTEEBEASZME

Compensation of key management personnel

HBESA=THLENEAR

Six months ended 30 June

—gC= 5
2023 2022
FET FET
HK$°000 HK$'000
(REER) (R&&ER”)
(unaudited) (unaudited)

e kEMEHEERT Salaries and other short-term
employee benefits 530 708

RARTEF I Contributions to retirement

benefits schemes 9 9
539 717
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

BUSINESS REVIEW

The Group operates in two business segments, namely, the
sales and distribution of IT products and the provision of repairs
and other services support of IT products.

The Group undertook a planned and structured process to
develop and strengthen its repairs and service support segment
to improve its profitability and return on capital employed. During
the period, the Group has also adjusted its business model for
the sales and distribution segment to focus on distribution of
IT products with higher gross margin to improve the Group’s
liquidity. The management will allocate more resources for
further development of its repairs and service support segment
and explore for suitable investment opportunities in the “Circular
Economy”.

Sales and distribution of IT products

The core business segment of the Group is sales and
distribution of IT products. It includes distribution of renowned
third-party IT products and video surveillance systems carrying
our own brand name. The third-party IT products are mainly
used and refurbished units that are distributed through our well-
established wholesale network covering the North America, Asia
and Europe.

With an aim to improve the return on working capital employed,
the management has increased the expected gross margin for
the sales transactions. As a result, the segment revenue has
dropped when compared to the same period of last year and
the segment profit to segment revenue ratio has increased from
approximately 2.4% for the six months ended 30 June 2022 to
approximately 5.2% for the six months ended 30 June 2023.
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The Group’s advantages to compete against other global
distributors are management’s expertise and its proven
track record, together with being a member of the Foxconn
Technology Group that is worldwide well-known and has strong
business bond with numbers of international brands. The Group
will continue to manage its tied up working capital by improving
the inventory turnover days and mitigating the inventory risk,
with an aim to shorten the cash conversion cycle.

During the period, the Group continued to review and re-
evaluate its business model, with an aim to improve efficiency,
and achieve a higher profit margin. The Group will continue
to closely monitor the market situations and make necessary
adjustments to its strategies and operations.

Provision of repairs and other service support of IT
products

The Group provides full range of after-sales maintenance
supporting services for video surveillance products carrying
our own brand name. Smart device applications were also
developed by the Group to provide remote control and
monitoring of the video surveillance products. The Group
operates a repair centre and provides end-to-end repair
services, including reverse logistics, bench repair services,
spare parts storage and distribution and customer delivery. The
Group aims to provide best-in-class repair and rework services
S0 as to ensure customers’ issues are resolved quickly and with
minimum impact on their business.

During the period, a repair centre in Shenzhen commenced
operation and started to provide end-to-end repair services. The
management expects the repairs and service support segment
to grow steadily in the coming quarters.
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FINANCIAL REVIEW
Revenue

The Group’s total revenue amounted to approximately HK$28.5
million for the six months ended 30 June 2023, representing a
decrease of approximately HK$287.3 million as compared to
that of approximately HK$315.8 million for the six months ended
30 June 2022. The decrease in revenue was mainly due to the
drop in segment revenue of the sales and distribution segment
following the adjusted business model as explained in the
paragraph headed “Business Review” above.

BHEANA=1THILAER

Six months ended

30 June

. T
2023 2022
FHET FET
HK$’000 HK$'000
(REER) (RREZ)
(unaudited) (unaudited)
HE RDHEITER Sales and distribution of IT products 20,530 312,184
HERRE & Repairs and service support 7,972 3,656

REEREHNZIRA Revenue from contracts with

customers 28,502 315,840
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Sales and distribution of IT products

For the six months ended 30 June 2023, the revenue from
sales and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 72.0% of the revenue of the Group. Revenue
from sales and distribution of IT products consists of third-party
IT products and video surveillance products carrying our own
brand name. The drop in segment revenue of the sales and
distribution segment was due to the adjusted business model as
explained in the paragraph headed “Business Review” above.

Provision of repairs and other service support of IT
products

The revenue from repairs and service support increased from
approximately HK$3.7 million for the six months ended 30 June
2022 to approximately HK$8.0 million for the six months ended
30 June 2023. The increase in segment revenue was mainly due
to the expanded service support of IT products in addition to
video surveillance products carrying our own brand name.

Segment information by geographical location

BHEAA=THLEAER

Six months ended

30 June

== S
2023 2022
FHET FET
HK$’000 HK$'000
CREEEZR) (RREZ)
(unaudited) (unaudited)
Japan 15,033 1151166
Hong Kong 6,660 15,010
Australia 2,818 3,595
United States 2,651 201,680
Taiwan 1 69,045
B8 Netherlands - 24,492
Hith Others 1,339 852
4B A Total revenue 28,502 315,840

Interim Report 2023 hHIRS 39



EERESNmRON @

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BHE_TS_=FB=tHILEH"
BAMIGEAERBRANS2.7% (BE
T FENA=Z1THILEAEA B
0.4%) o BB 5 BB M IH D BIE A
EEBE_ZT_=—F,"BA=+HIKE
BHUWA#X23.4% (BIEZS - ZF /X
B=+H1EAEA : 494.8%) K#9.9%
(BE-ZFE-_—_&£XB=1tHILAE
B i81.1%) cFrEHEE D HIRA B
REB BN AR EBMMNEFERLL
ERHEGECEERREIESBEREMEN
EBHERDHEITERDBENERERS
BrERBEEBFR-

HEMSE

HEMBAZEER D AIFEEMA o HE
BERLV—BOHE_ZTZ=F/,A8
E+HERBEZHERRBRLEL
21,700,000 M-S _FRHBEA
#9298,900,00078 7T ° 73 177 & # 5 & [0
(B ASHE pi48) 497389,0007 7T > M
BE_Z_FXBE=tHILEANERZ
I EEELNA1,500,0005 7T 0 SREAHE
HFERFED

EFREFNE

BHE_Z-_=F,A=+tHILAEAZ
EFF /1 4910,200,0008 75 JTh I
BERLFARN BEREANXHEE-Z
ZTEARAB=1THIESRERBNAN5.4%E
MEHE_ZS_=F,xB=+HI/E
ARI#23.7% - EEEFREMPBEE
HREERREZESEEE  RiEE
BDHDENEFEES MM

For the six months ended 30 June 2023, Japan market
contributed approximately 52.7% (six months ended 30 June
2022: approximately 0.4%) of the Group’s revenue. Hong Kong
market contributed approximately 23.4% (six months ended
30 June 2022: approximately 4.8%) and Australia market
contributed approximately 9.9% (six months ended 30 June
2022: approximately 1.1%) of the Group’s revenue for the
six months ended 30 June 2023, respectively. The change in
contribution of revenue by geographical locations was due to
the adjustment in the Group’s business model to develop its
repairs and service support segment and the change of product
mix driven by the demand and supply of the IT products of
the sales and distribution segment in each of the geographical
location.

Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the decrease in business volume, the
cost of sales for the six months ended 30 June 2023 decreased
to approximately HK$21.7 million, as compared to that of
approximately HK$298.9 million for the corresponding period
in 2022. There was a net reversal of provision of inventories
(included in the cost of sales) amounting to approximately
HK$89,000 as compared to a net inventory provision of
approximately HK$1.5 million for the six months ended 30 June
2022 to account for the decrease in slow-moving inventories.

Gross profit and gross profit margin

Gross profit decreased by approximately HK$10.2 million for
the six months ended 30 June 2023, which was caused by
the decrease in business volume. The overall gross margin
increased from approximately 5.4% for the six months ended
30 June 2022 to approximately 23.7% for the six months ended
30 June 2023. The increase in overall gross margin was mainly
due to the growth in repairs and service support segment
which generates better gross profit margin than the sales and
distribution segment.
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Selling and distribution expenses

The Group managed to cut its selling and distribution expenses
by approximately 78.4% for the six months ended 30 June
2023. A major component of the selling and distribution
expenses was staff costs, takeback and data wiping cost for
used devices and warehousing charges. During the period,
the Group has adjusted its business model for the sales and
distribution business to improve efficiency and to save staff
costs.

Administrative expenses

Administrative expenses decreased by approximately 15.2%
to approximately HK$6.8 million during the six months ended
30 June 2023. With improvements in operating efficiencies and
rigorous financial discipline, the Group has been able to keep its
administrative expenses reasonably low.

Net profit for the period

Despite the decrease in total revenue, the Group generated
more profit than the corresponding period last year. The Group
recorded a net profit of approximately HK$3.7 million and net
profit of approximately HK$3.2 million for the six months ended
30 June 2023 and 2022, respectively. The net profit for the six
months ended 30 June 2023 was contributed by the net profit
of approximately HK$2.9 million for the three months ended
30 June 2023. The Board considers that the profitability in the
second quarter of 2023 is generally in line with and comparable
with the financial figures of the Group for the three months
ended 31 March 2023 as disclosed in the quarterly report of
the Company. The Group recorded a net profit of approximately
HK$0.9 million for the three months ended 31 March 2023.
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Inventories and trade receivables

As at 30 June 2023, the inventory level decreased to
approximately HK$1.0 million (81 December 2022:
approximately HK$1.6 million). The Group continued to monitor
the inventory level and reduce the inventory risk, with an aim to
shorten the cash conversion cycle.

Trade receivables decreased to approximately HK$2.2 million
(81 December 2022: approximately HK$6.7 million). The Group
maintains strict control over credit lines granted to customers.
During the period, customers of the Group maintain good credit
history, and no material impairment of trade receivables is
recognised.

Key financial performance

The above financial data were chosen to be presented in this
interim report as they represent a material financial impact
on the consolidated financial statements of the Group for the
current financial period and/or the previous financial year/
period, that a change of which could affect the revenue and
profit conspicuously. It is believed that the Group can effectively
explain the financial performance of the Group for the period by
presenting the changes of these financial data.
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BUSINESS OUTLOOK

The Group will continue with its transformation process to
expand its businesses by focusing on the post-sales arena of
3C products and to increase its market share in the “Circular
Economy”. As a member of Foxconn Technology Group, an
international environmentally friendly manufacturer, the Group
aims to lengthen the life of 3C products by establishing sales
and distribution channels for quality refurbished or end-of-
life units and provides best-in-class repair and refurbishment
services.

The Group expects to face intense competition in the used and
second-hand IT product distribution business and will modify
its operations in response to technological advances, increased
competition, and stakeholder expectations. The Group is
undertaking a planned and structured process to develop and
strengthen its repairs and service support segment to improve
its profitability and efficiency.

In order to diversify the business portfolio of the Group and
to generate more stable returns for the shareholders of the
Company, given the current contribution of the repairs and
service support segment to the overall revenue of the Group
and the relatively high profit margin of this segment, the
Group believes that there is plenty of room for growth of the
repairs and service support segment. The Group will focus on
and allocate its resources to the development of the repairs
and service support segment, in particular setting up repair
centres to provide repair services of electronic products for
renowned IT brands and service centres for its own products.
Looking forward, with the relaxation of domestic epidemic
prevention policies by the Chinese government, the Group
aims to strengthen its position as corporate repair partners by
setting up an additional repair centre in Guangdong Province
and expanding its scope of services to cover more product
types, including smart devices and its related accessories. The
management will closely monitor the market situation, assess
and react actively to its impacts on the financial position and
operating results of the Group.
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In addition, the Group is also exploring suitable opportunities to
invest in the “Circular Economy” business segment, from de-
marketing and takeback; salvage and scrapping; recycling of
3C products to reproduce raw materials; to Waste Electrical and
Electronic Equipment compliance and governance reporting.
The management believes that making the relevant strategic
investment will enable the Group to strengthen its development
foundation in “Green Technology” and enhance the Group’s
business image.

The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organisation structure,
and potential capital expenditures if it is deemed to strategically
enhance our capabilities.

EMPLOYEE INFORMATION

As at 30 June 2023, the Group employed 21 (30 June 2022:
23) full time employees in Hong Kong and 26 (30 June 2022:
12) full time employees in the People’s Republic of China
and overseas offices. The Group’s staff costs, including
Directors’ emoluments, employees’ salaries and retirement
benefits schemes contributions amounted to approximately
HK$5,154,000 as of 30 June 2023 (30 June 2022:
approximately HK$6,732,000).

Employees are remunerated in accordance with individual’'s
responsibilities and performance, which remain competitive
with the prevailing market rates. Other fringe benefits such
as medical insurance, retirement benefits schemes and
discretionary bonus are offered to all employees by the Group.
Share options may be granted at the Directors’ discretion and
under the terms and conditions of the share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

The Group had net current assets of approximately HK$133.0
million (31 December 2022: approximately HK$142.3 million)
and cash and cash equivalents amounted to approximately
HK$127.6 million as at 30 June 2023 (31 December 2022:
approximately HK$138.1 million). The Group had no borrowings
outstanding as at 30 June 2023.
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As at 30 June 2023, the gearing ratio, which is calculated
on the basis of total debts over total equity of the Group,
was amounted to approximately 4.9% (31 December 2022:
approximately 8.3%).

CAPITAL STRUCTURE

As at 30 June 2023, the Company had an authorised share
capital of HK$80,000,000 divided into 400,000,000 shares of
a par value of HK$0.2 each, of which 23,433,783 shares of
the Company (the “Share(s)”) were in issue. No convertible
securities, options, warrants or similar rights by the Company or
its subsidiaries were outstanding during the period.

The Group did not have any borrowings during the six months
ended 30 June 2023 (31 December 2022: Nil).

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2023 (31 December 2022: Nil).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition and disposal of
subsidiaries and affiliated companies for the six months ended
30 June 20283 (31 December 2022: Nil).
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CHARGE ON ASSETS

As at 30 June 2023 and 31 December 2022, no bank deposit
was pledged for banking facility granted to the Group.

FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Up to the date of this report, the Group does not have any other
plan for material investments or capital assets.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

During the six months ended 30 June 2023, the Group’s
transactions were substantially denominated in either HKS,
United States dollars or Euros. The Group did not use any
financial instruments for hedging purposes (31 December
2022: Nil). A significant volatility in foreign exchange rates may
negatively affect the Group’s results of operations and other
comprehensive income.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any contingent
liabilities (31 December 2022: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)) which were required under Divisions 7
and 8 of the SFO to be notified to the Company and the Stock
Exchange (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept
by the Company under section 352 of the SFO, or which were
required under Rule 5.46 of the GEM Listing Rules to be notified
to the Company and the Stock Exchange were as follows:

Long position in the shares of associated corporation
as at 30 June 2023

A EL

e #E ERTRA

EELE 1R Hk I B 7B 515 EmZRHBE Bt (#8E49)
Percentage of

the issued

share capital of

Name of Number of associated

associated shares held corporation

Name of Director corporation Capacity /interested (approximate)
SR1GEE BEEELERGN BmEAA 17,000 0.00%

BRAHF

Chang Chuan-Wang Hon Hai Precision

Industry Co., Ltd.

Beneficial owner

BREXFEEEN RZEZ=FXA
E+H BMEESERARBDETETHA
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Save as disclosed above, as at 30 June 2023, none of the
Directors nor chief executives of the Company had any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required under Divisions 7 and 8 of the SFO to be notified
to the Company and the Stock Exchange (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under section
352 of the SFO, or which were required under Rule 5.46 of the
GEM Listing Rules to be notified to the Company and the Stock
Exchange.
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ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30 June 2023 was
the Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate and none of the
Directors, their spouses or children under the age of eighteen,
had any rights to subscribe for securities of the Company, or
had exercised any such right during the six months ended 30
June 2023.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2023, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO or recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO:

Long position in the Shares as at 30 June 2023

MAEATBET

BE /%A AT

RREE 519 EmZRHBE (BE49)

Percentage of

the issued share

Number of capital of

Shares held/ the Company

Name of Shareholders Capacity interested (approximate)

Foxconn (Far East) Limited (f732)  Bm#EA A 11,853,524 50.58%
Foxconn (Far East) Limited (Note) Beneficial owner

BEEBTIERNARAR REGEEE D 11,853,524 50.58%

Hon Hai Precision Industry
Co., Ltd.

Interest in a controlled
corporation
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Note:

Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai
Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the Shares held by
Foxconn (Far East) Limited pursuant to the SFO.

Save as disclosed above, as at 30 June 2023, the Company
had not been notified by any other persons (other than a
Director or chief executive of the Company) who had interests or
short positions in any Shares and the underlying Shares, which
were required to be disclosed under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme in the annual
general meeting held on 11 November 2016. The purpose of the
share option scheme is to attract and retain the best available
personnel, to provide additional incentive to employees (full-time
and part-time), directors, consultants, advisers, distributors,
contractors, suppliers, agents, customers, business partners
and service providers of the Group and to promote the success
of the business of the Group.

The Board may, at its absolute discretion and on such terms
as it may think fit, grant any employee (full-time or part-time),
director, consultant or adviser of the Group, or any substantial
shareholder of the Group, or any distributor, contractor, supplier,
agent, customer, business partner or service provider of the
Group, options to subscribe for such number of shares as it
may determine in accordance with the terms of the share option
scheme.

The subscription price of a Share in respect of any particular
option granted under the share option scheme shall be a price
solely determined by the Board and notified to a participant and
shall be at least the higher of: (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet on the
date of grant of the option, which must be a business day; (ii)
the average closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant of the option; or (i) the
nominal value of a Share on the date of grant of the option.
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The total number of Shares issued and to be issued upon the
exercise of options granted to any participant (including both
exercised and outstanding options) under the share option
scheme, in any 12-month period up to the date of grant shall
not exceed 1% of the Shares in issue. Any further grant of
options in excess of such limit must be separately approved
by Shareholders in general meeting with such grantee and his/
her close associates (or his/her associates if such grantee is a
connected person) abstaining from voting.

An offer for the grant of options must be accepted within seven
days, inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of an offer for the grant of option(s) is HK$1.

The share option scheme does not specify a minimum period
for which an option must be held. An option may be exercised
in accordance with the terms of the share option scheme at
any time during a period as the Board may determine which
shall not exceed ten years from the date of grant subject to the
provisions of early termination thereof. The share option scheme
will remain in force for a period of ten years commencing on
the date of its adoption on 11 November 2016 and will expire
at the close of business on 10 November 2026. Under the said
scheme and following the share consolidation, the maximum
number of Shares that may be issued upon the exercise of
options that may be granted is 1,673,841 Shares, representing
approximately 7.1% of the issued share capital of the Company
as at the date of this report. No share options were granted
under the share option scheme since its adoption.
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COMPETING BUSINESS

During the six months ended 30 June 2023, none of the
Directors, controlling shareholders of the Company or their
respective close associates (as defined in the GEM Listing
Rules) had any interests in a business that competes or may
compete, either directly or indirectly, with the business of the
Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2023.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Company’s Code”) on
terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Upon
the Company’s specific enquiry, each of the Directors has
confirmed that during his/her tenure as Director during the six
months ended 30 June 2023, he/she had fully complied with
the required standard of dealings and the Company’s Code, and
there was no event of non-compliance.

CORPORATE GOVERNANCE CODE

The Company has adopted the principles and the code
provisions in the Corporate Governance Code (the “CG Code”)
as set out in Part 2 of Appendix 15 to the GEM Listing Rules.
During the six months ended 30 June 2023, the Company has
complied with the CG Code.
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REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June 2023
has been reviewed by the Company’s auditor, BDO Limited, in
accordance with Hong Kong Standard on Review Engagement
2410 “Review of Interim Financial Information Performed by
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountant.

The audit committee of the Company has reviewed the
unaudited interim condensed consolidated financial statements
of the Group for the six months ended 30 June 2023, this report
and the interim results announcement, and has provided advice
and comments thereon.

By order of the Board

CircuTech International Holdings Limited
Mr. Chang Chuan-Wang

Chairman

Hong Kong, 9 August 2023

As at the date of this report, the executive Directors are Ms.
Chen Ching-Hsuan and Mr. Han Chun-Wei; the non-executive
Directors are Mr. Chang Chuan-Wang and Mr. Kao Chao Yang;
and the independent non-executive Directors are Mr. Yeung Wai
Hung Peter, Mr. Li Robin Kit Ling and Mr. Miao Benny Hua-ben.
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