Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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NEW SILKROAD CULTURALTAINMENT LIMITED

(Incorporated in Bermuda with limited liability)
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(Stock Code: 472)
(BB : 472)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_Z_=FAAZTHLANEARZHMHERAS

The board (the “Board”) of directors (the “Directors”) of New
Silkroad Culturaltainment Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (collectively the “Group”),
including the property management business (the “New
Segment”) acquired in May 2023, for the six months ended 30
June 2023, together with the comparative results for the previous
period as follows:
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Revenue
Cost of revenue

Gross profit

Other revenue, gains and losses

Selling and distribution expenses

Administrative and other operating
expenses

Impairment loss of property, plant and
equipment

Impairment loss under expected credit
loss model, net of reversal

Profit/(loss) from operating activities
Finance costs

Loss before taxation
Income tax (expense)/credit

Loss for the period

Loss attributable to:
Owners of the Company
Non-controlling interests

Loss per share attributable to
owners of the Company
Basic and diluted
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For the six months ended

30 June
BENB=1+HLAREAR

2023 2022
(Unaudited) (Unaudited)
(REEZ) (R&E1%)
HK$'000 HK$°000
FET FAET
135,253 250,081
(97,300) (195,332)
37,953 54,749
8,987 12,282
(19,229) (31,387)
(37,241) (33,774)
- (103,638)
(3.837) (970)
(13,367) (102,738)
(2,811) (2,834)
(16,178) (105,572)
(2,415) (17,856)
(18,593) (123,428)
(12,195) (73,318)
(6,398) (50,110)
(18,593) (123,428)
HK cents HK cents
M I
(0.38) (2.29)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME

Loss for the period
Other comprehensive income/(loss)
Item that may be reclassified to
profit or loss:
Exchange differences arising from
translation of foreign operations

Total comprehensive income/(loss)
for the period

Total comprehensive income/(loss)
attributable to:
Owners of the Company
Non-controlling interests

The accompanying notes form an integral part of these condensed

interim financial statements.
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For the six months ended

30 June
BENB=1HIA<ER
2023 2022
(l;lau;it_ed) ZJnan;ed)
(REEZ) (CR#E51%)
HK$'000 HK$000
FHET FHET
HRESE (18,593) (123,428)
Hih2mEKE -~ (518)
Bl EF DI E B R
EH :
HMEEINEREE
FEREL (88,765) (87,511)
HAZEWE - (E518)
4aZE (107,358) (210,939)
UTFRIBEEGEE
Wik, (B518) 48%E :
KABBEB A (96,616) (149,938)
JEVEH M (10,742) (61,001)
(107,358) (210,939)
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Non-current assets

Property, plant and equipment

Right-of-use assets

Goodwill

Intangible assets

Prepayments for purchase of property,
plant and equipment

Deferred tax assets

Current assets

Inventories

Completed properties held for sale

Trade receivables

Prepayments, deposits paid and other
receivables

Contract costs

Short-term loan receivables

Cash and cash equivalents

Current liabilities

Trade payables
Accruals and other payables

Contract liabilities
Amounts due to related parties

Loans from non-controlling shareholders

of subsidiaries
Bank borrowings — due within one year
Lease liabilities
Tax payable

Net current assets

Total assets less current liabilities

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARG A MR R

As at As at
30 June 31 December
2023 2022
BZEZ= = ——
AB=t+HB +ZR=+—H
(Unaudited) (Audited)
(REEZ) (REZ)
Notes HK$°000 HK$'000
Vik=3 FET FAET
EREBIEE
ME- -BEREE 9 743,080 762,160
FREEE 55,718 59,686
EES 287,978 -
BT EE 302,040 146,860
BEVE -BEREREZ
FBI=IE 36,544 37,719
IRIEFIEE 12,478 5,100
1,437,838 1,011,525
RHEE
78 205,493 218,669
FEGFEBTYE 10 260,362 270,910
B 5 ERERRR 11 99,635 3,468
FETRIE BTG R E A
e =RIE 60,423 81,777
BRI 3,635 3,643
FEWIEHRE ™R 52 54
ReEMREEREER 242,291 554,705
871,891 1,133,226
mHaE
B ETERR 12 93,269 30,241
FEST & AR HAnE (S
B 219,109 149,437
HREE 27,441 29,989
FEIRAZE SRR 15,519 16,083
M B AT IEIEFIRRER
=& 14,275 14,290
RITIER——F AN EH 55,483 -
HEas 7,203 13,095
FEIIRIB 10,497 4,653
442,796 257,788
MENEERE 429,095 875,438
HEERTEERE 1,866,933 1,886,963




Capital and Reserves
Share capital
Reserves

Non-controlling interests

Total equity

Non-current liabilities
Lease liabilities
Deferred tax liabilities
Net defined benefits liabilities
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As at As at

30 June 31 December

2023 2022

WZ=Z= = ——

~NB=+H +-B=+—H
(Unaudited) (Audited)
(REEEWX) (BRE1Z)

Notes HK$000 HK$'000
HizE F#ET FAET
13 32,076 32,076
1,427,639 1,524,255

1,459,715 1,556,331

288,379 253,896

1,748,094 1,810,227

49,225 46,374

66,919 27,262

2,695 3,100

118,839 76,736

1,866,933 1,886,963




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company is an exempted company incorporated in
Bermuda with limited liability and its issued shares (the
“Shares”) are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company’s registered office is at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is an investment holding company and its
principal subsidiaries are engaged in the (i) development
and operation of integrated resort and cultural tourism in
South Korea; (ii) development and operation of real estate
in Australia; (iii) production and distribution of wine in the
People’s Republic of China (the “PRC"); (iv) operation of
entertainment business in South Korea; and (v) provision of
property management service in the PRC.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed interim financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and the Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The unaudited condensed interim financial statements do
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's audited financial statements
for the year ended 31 December 2022 (the “2022
Financial Statements”).
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The accounting policies used in preparing the interim
financial statements are consistent with those used in the
2022 Financial Statements, except for the amended Hong
Kong Financial Reporting Standards (“HKFRSs") issued by
the HKICPA which have become effective in this period as
per below:

HKAS 1 (Amendments) Disclosure of Accounting Policies

HKAS 8 (Amendments) Definition of Accounting Estimates

HKAS 12 (Amendments) Deferred tax related to assets and

liabilities arising from a single
transaction

The adoption of these amendments to HKFRSs has had
no significant financial effect on the financial position or
performance of the Group.

REVENUE 3.
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Revenue recognised at a point in time:

S H— B ARG RS M

Provision of property management MEEERY
service

Production and distribution of wine FERDHEEEB

Sale of completed properties HEBTYE

Entertainment business IR L2 TS

67
For the six months ended
30 June
BEAA=+HLEREAR

2023 2022
—E= B2 THF
(Unaudited) (Unaudited)
(CREBER) CRR&EZ)
HK$'000 HK$'000
FHET FAET
80,195 -
43,698 47,720
11,021 202,361
339 -
135,253 250,081




SEGMENT INFORMATION 4. SEBER
In accordance with the Group’s internal financial reporting RIFAREBRITFFREEE > KE
framework, the Group has identified operating segments ERHEERKRBEELE DE K
based on its products and services. The operating segments ENMAEEAFERERKEIZ
are identified by senior management who is designated SREIEERT  WREDE 2ER
as “Chief Operating Decision Maker” to make decisions DR HERIT
about resource allocation to the segments and assess their
performance.
The Group has four reportable segments, namely (i) KEFBEOEZFHRD 6 25 A0)5
development and operation of real estate, integrated BRYKEEME S EBMNEXE
resort and cultural tourism; (ii) production and distribution RBEETS (VEERDHEEEE ;i)
of wine; (iii) entertainment business; and (iv) provision of YRR D R (VIR E Y ZE B IRARTS
property management service. These segmentations are EEEBUAEBR 2 EXBUHERTER
based on the business nature of the Group's operations R EL > WAEHRER o
that management uses to make decisions.
The Group’s measurement methodology used to determine AEEBEETIRSDMBIERZFTE
reporting segment profit or loss remains unchanged from FEB TR T HF o
2022.
(@)  Segment revenue and results () DEHBERELS
The following is an analysis of the Group'’s revenue TREVNEHEE_ZS_=FK
and results by reportable segments for the six B _FSB=+tHLEN
months ended 30 June 2023 and 2022: BEAEBEEHRDH 2 W=
R ZEE DT .
Real estate, integrated
resort and cultural tourism Wine Entertainment business Property management Total
BHERAERH
Rxibi WEE BREH EEE 5t
203 2022 203 2022 203 2022 2013 2022 2023 2022
it Tt S Z§zf “FCoE %Iz 3T ZBIE ZFf ZBIZE CTICE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (*EER) (*EEH) (k8B (EEH) (xEEH) (k38R (*EEH) (k80 (B
HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000
Fir 7Er 7 FEr i 77 Far FHr i FEr
Segment revenue APl
Revenue from extenal SPEENE
customers 11,021 202,361 43,698 47,720 339 - 80,195 - 135,253 250,081
Segment {los)profi AER/
byl (7,882) (91,350) (2,066) (843) (7,083) (7,747) 16,640 - (361) (99,940)
Unallocated corporate FARLTUA
income 183 457
Unallocated corporate FARATZH
expenses (13,189) (3,255)
Finance costs A (2811 (2834
Loss before taxation Lt (16,178) (105572)

Income tax (expense)redit  FYEH (8%) /

Loss for the period efal g

Segment revenue reported above represents
revenue generated from external customers. There

were no inter-segment sales during these periods.

(2415 (17,856)

(18,593) (123428
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(b)

The accounting policies of the reportable segments
are the same as the Group's accounting policies.
Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of assets
attributable to those segments. Segment results
represented the loss incurred or profit earned
by each segment without allocation of central
administration expenses and income, including
directors’ emoluments, other income and finance
costs. This is the measure reported to the Chief
Operating Decision Maker for the purpose of
resource allocation and assessment of segment
performance.

Segment assets and liabilities

The following is an analysis of the Group’s assets
and liabilities by reportable segments as at 30 June
2023 and 31 December 2022:

Real estate, integrated resort and

cultural tourism Wine
BHE -RAERH
Rxibi LEr]
203 2022 2083 2022
Bz 87 - Sk Z§°C
(unaudited) (unaudited) (unaudited) (unaudited)
(kEBH)  (x0EH) (kEEH) (k03
HKS'000 HKS 000 HKS'000 HKS 000
FE% Tz &7 T
Segment assets PHEE 1,037,061 1,634,431 409,133 435422
Unallocated K8
Consolidated total assets ~~ RAEEME
Seqment liabiltes HuaE 4,704 429137 213,066 214267
Unallocated AR
Consoldated total labiities & ERE

For the purposes of monitoring segment
performance and allocating resources between
segments, all assets are allocated to reportable
segments except for certain assets which are
managed on a group basis. All liabilities are
allocated to reportable segments except for
certain financial liabilities which are managed
on a group basis.

(b)
Entertainment business
REEH

2023 2022

- St S
(unaudited) (unaudited)
(®EEH)  (xEED)
HKS000 HKS 000
&7 Fién
163,743 175,0%
63,964 68753

%ﬁﬁﬁﬁﬁzgﬂ‘%‘l‘ﬁ% AR
B gt EERAER - Wm R
BHAEZHRDIME W=
MREXZHZHZEDIE
HEENENRGHBEDESE
2D DI EBEIES DI
FTE4E Z BB FEZEH
HEREDELPRITHBESZ &
WA BIEEEME Eihu
ARBBRE AR EER
ERKREREZHRE > UDEC
BIR M E DB ZRIR

ﬁ"‘BfﬁE&ﬁ%

TREIN _ZFE_=F"A
=tEBRZZ-__F+°AH
=t—HEx&EEZHDEZ

BEERBEDHN:
Property management Total
NRER At
2023 2022 2023 2022
Z$IZ§ CITZE Z§IsE CELIE
(unaudited) (unaudited) (unaudited) (unaudited)
(xEE8)  (REER) (xE8H)  (xEER)
HKS'000 HKS$ 000 HKS 000 HKS 000
FEr FE7 FE#r FET
666,200 - 2,216,137 2,44949
33,59 2441
2,309,729 2,267,390
272,365 - 554,099 33,157
153 4570
561,635 336,727
MERDHEREREDEZ
Fsﬁ @Eﬁfﬁ’ﬁ CPREBED

2RO EL ML EEREH T
Aﬁz S TEERIINFIEE
BREESHRDE > HEIUEEE
ETEEZETEMAaRER
4ho



5.

()  Geographical information (0 HEZEH

The Group'’s main operations are located in the PRC REBZFEEHUNRS
(including Hong Kong), South Korea and Australia. (BIEER) BRI EOEN -
The following is an analysis of the Group's revenue UMTBArEBINLEL NG
from external customers and information about its ZoOM KR EEMREME D
non-current assets by geographical location of the ZIERBBEEEN !
assets:
Revenue from external customers Non-current assets
SVERE B I EE ErREBEE
For the six months As at As at
ended 30 June 30 June 31 December
BEAA=+HLAER 2023 2022
2023 2022 RZIEZ= BIEZZHF
—E-= ZEIF ~AA=+H +ZA=+—H
(unaudited) (unaudited) (unaudited) (Audited)
(REBER) (REEEI1Z) (RBER) (=52 12)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
PRC (including Hong Kong) 1 E (B1FE#8) 123,893 47,720 645,954 193,361
South Korea e 339 - 777,598 809,895
Australia bl 11,021 202,361 1,809 3,169
135,253 250,081 1,425,361 1,006,425
OTHER REVENUE, GAINS AND LOSSES 5. HUA ~ Wit R 518

Government grants

Bank interest income

Gain on disposal of property,
plant and equipment

Net foreign exchange gain

Others

For the six months ended

30 June
BENB=1+HLAEAR
2023 2022
(unaudited) (unaudited)
(REEEWX) (REEEI%)
HK$°000 HK$°000
F#ET FAET
BT BN 1,971 8,967
IRITHF B WA 413 438
HEYE BB &R EWE
69 1,921
b oW 2 5 KB 4,719 131
HAith 1,815 825
8,987 12,282
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6. LOSS FROM OPERATING ACTIVITIES 6. REEIEZE5E

For the six months ended

30 June
BEAA=THLEAREAR
2023 2022
(unaudited) (unaudited)
(REEER) R &EZ)
HK$°000 HK$°000
FHET FAET
Loss from operating activities has been 4= 23 EIBE
arrived at after charging/(crediting): A UTRIE
Staff costs, including directors’ ETIRK (BIFEEFMNE)
emoluments
— Salaries and allowances — ¥ BoERL 17,134 16,410
— Retirement benefit scheme —RIREF) 5 BIHR
contributions 3,662 1,083
Total staff costs BB T RS 20,796 17,493
Amortisation of intangible assets mIEE#N 503 368
Depreciation of right-of-use assets FTREEEINE 6,634 5,155
Cost of completed properties sold HEBTYEZ WA 12,644 167,237
Cost of inventories recognised BB ARAZNEFEERAR
as expenses 22,190 22,853
Loss/(gain) on disposal of property, HEVE BERKREEER
plant and equipment (W zm) (69) (1,921)
Depreciation of property, M BRE RHEITE
plant and equipment 8,149 7,451
Impairment loss of property, M2 BB sk R E R 18

plant and equipment - 103,638

-11 =



7.

INCOME TAX (EXPENSE)/CREDIT

Current tax:
PRC Enterprise Income Tax
Other jurisdictions

Under-provision in prior years:
Other jurisdictions

Deferred tax credit

Subsidiaries established in the PRC are subject to a tax rate

of 25% for both periods.

Taxation of overseas subsidiaries (other than Hong
Kong and the PRC) are calculated at the applicable
rates prevailing in the jurisdictions in which the

subsidiary operates.

LOSS PER SHARE

The calculation of basic and diluted loss per Share are

based on the following data:

Loss for the period attributable to
owners of the Company

Number of Shares

Weighted average number of Shares
for the purpose of basic and
diluted loss per Share

7.  FAfeR () 6%

For the six months ended
30 June
BEAA=THLEAREAR
2023 2022

— T ——

(unaudited) (unaudited)
(REEZ) (R EI%)

— =

HK$°000 HK$°000
FET FAET
BEAFRIE ¢

R 2FT1SR (2,517) (32)
Hthali#E - _

EEEHIRE
Hha s - (18,066)
IRICFR TR 102 242
(2,415) (17,856)

o B /B A B S B HA R RO AR R 19
#25% ©

BINABAT (FEEEBRTE) Z
MIATH R B A B (S E P E B A 18
EMRITEARKGE -

8. SRESE
BREAREGEEDRZUTEE
&
For the six months ended
30 June
BEAA=1+HLAKEAR
2023 2022
—E-= =
(unaudited) (unaudited)
(REEER) (RIREZ)
HK$'000 HK$'000
F#ET FAET
RN EE AELEAREE
(12,195) (73,318)
& A
FTEERE AR EEIRE
MEFHARHEE
3,207,591,674 3,207,591,674

—-12 -



10.

For the periods ended 30 June 2023 and 2022, the
computation of diluted loss per Share were on the
assumption that the Company’s share options would not
be exercised as the exercise price of these share options
was higher than the average market price of the Shares.

Diluted loss per Share and the basic loss per Share for the
six months ended 30 June 2023 and 2022 were the same
as there were no potential dilutive ordinary Shares in these
periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment at a
total cost of approximately HK$11,097,000 (six months
ended 30 June 2022: HK$3,209,000). Gain on disposal
of property, plant and equipment of approximately
HK$69,000 was derived during the period (six months
ended 30 June 2022: Loss of HK$1,921,000). No
impairment loss of property, plant and equipment was
made during the period (for the six months ended 30 June
2022: approximately HK$103.6 million).

COMPLETED PROPERTIES HELD FOR SALE

P

%
iji
S

Completed properties held for sale,
at cost

- 13 =

10.

12 T2 (ZMAS)

BHE_E_=—FEN_F__F,XA8
=+A JJ:HH B stESREEEE
RrRE AN BN B EREITE
ZEBREZTEESRRMOY
FHmE

BEZZ=GRZEZERA
—tHIEARBEEALEETEH EE
B MEZEHRENEREEEEHE
SREAREEAR-

ME B ERRE
BHE_ZE_=—FB=1+HL~E
B AREEE AL A%I11,097,000
BArTEE_E-__F,B=1+HL
7NME R © 3,209,000 70) Z ¥ R
%&%&%IEE HAHEYE -BE
B EE4969,0008 T 2 NG (B
§_7__E/\H +HLENER :
1,921,000 T2 E518) - BRI ==

BmERSEBERERAESRE (BHEZZ
—"HESB=+HL/MEAH 1036
BEBT) o
FERGEETYE
As at As at
30 June 31 December
2023 2022
ATEZ= = ——
~A=+H +ZA=+—H
(unaudited) (Audited)
(REEER) (& =Z)
HK$°000 HK$'000
FHET FAET
260,362 270,910




11. TRADE RECEIVABLES 11. EBZREUIER

As at As at
30 June 31 December
2023 2022
BZEZ= = —
AB=+H +-A=+—H
(unaudited) (Audited)
(REEER) (& 2E=Z)
HK$°000 HK$'000
FHET FAET
Trade receivables B 5 AR 5,966 5,179
Receivables from property management FEURY) 2 S IBARFS A IE
service 126,839 -
Receivables from entertainment business & U {12 44 2 55 20 15 20,062 20,803
Less: allowance for expected credit losses & : TEHR(E EF5 123 (53,232) (22,514)
99,635 3,468
The Group generally allows an average credit period AEE—RATHESE P TH30
ranging from 30 to 180 days (31 December 2022: 30 Z1800 CTE-_—_F+"HA=+—
to 180 days) to its trade customers. For receivables of H :30E180H) 25 E 17> mAEUIR
entertainment business, the credit period is generally six BEBRIBEER—RANER -
months. For receivables of property management service, FEWMEEERBHEBEZEER—
the credit period is generally ranging from 30 to 360 i 72308 E360H o 4 & E I & L%
days. The Group does not hold any collateral over these e Y SRR GIE ik
balances.
0) Trade receivables (i) B 5 EULERER
An aged analysis of the trade receivables as at the REERF > B EWERNIZ
end of the reporting period, based on the invoice FEOHAKHTNREREESS
date and net of allowance for expected credit BREZRE2TUT
losses, is as follows:
As at As at
30 June 31 December
2023 2022
g RoBT &
~B=+H +ZB=+—H
(unaudited) (Audited)
(REER) (=)
HK$'000 HK$°000
FAET FET
Within 30 days 308K 30,121 1,599
More than 30 days and within 60 days 30HU EE60HA 6,276 921
More than 60 days and within 90 days 60U EE90HA 10,159 162
More than 90 days and within 180 days 90HM EE180HR 16,431 277
More than 180 days and within 365 days 180H L EE365HA 36,648 509
99,635 3,468
All trade receivables were denominated in RMB. FrEBEZEWRRHEIUAR
B ETHE o

14—



12.

13.

(i) Receivables of entertainment business
All receivables of entertainment business were
denominated in South Korean Won (“KRW") and
fully impaired as at 30 June 2023 and 31 December

2022.

TRADE PAYABLES

12.

An aged analysis of the trade payables at the end of the
reporting period, based on the invoice date is as follows:

Within 90 days

More than 90 days and within 180 days

90HR
90H L EZE180HW

More than 180 days and within 360 days 180H A _EZE360H R

More than 360 days

360H

The average credit period on purchase of goods is 90 days
(31 December 2022: 90 days). Trading payables are non

interest-bearing and unsecured.

SHARE CAPITAL

Ordinary Shares of HK$0.01 each

Authorised:
At 31 December 2022 and
30 June 2023

Issued and fully paid:
At 31 December 2022 and
30 June 2023

13.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL INFORMATION

The Group's operating results for the six months ended 30 June
2023 (the "Period”) were contributed by the (i) development
and operation of integrated resort and cultural tourism in South
Korea; (i) development and operation of real estate in Australia;
(iii) production and distribution of wine in the PRC; (iv) operation
of entertainment business in South Korea; and (v) provision of
property management service in the PRC.

Revenue

Revenue for the Period decreased by 45.9% to approximately
HK$135.3 million (six months ended 30 June 2022: HK$250.1
million) as the number of apartments delivered in the Australian
Project decreased from 8 to 1 compared to the corresponding
period last year.

The revenue of our wine business decreased by 8.4% to HK$43.7
million (six months ended 30 June 2022: HK$47.7 million). The
New Segment in the Period brought revenue of approximately
HK$80.2 million.

Gross Profit

The Group's gross profit decreased by 30.7% to approximately
HK$38.0 million (six months ended 30 June 2022: HK$54.7
million) mainly attributable to the delivery of 8 apartments in the
Australian Project in the corresponding period of 2022, compared
to only one apartment in the Period. Gross profit of wine business
decreased by 2.6% to approximately HK$19.1 million (six months
ended 30 June 2022: HK$19.6 million), giving a gross profit
margin of 43.8% (six months ended 30 June 2022: 41.1%) mainly
due to the gradual relaxation of epidemic prevention and control
in Mainland China, the increase in offline sales volume and the
recovery in average selling price, which in turn improved gross
profit. The New Segment contributed approximately HK$20.1
million of gross profit growth.

Other Revenue

Other revenue decreased by 26.8% to approximately HK$9.0
million (six months ended 30 June 2022: HK$12.3 million) mainly
because the government grants received by the Group decreased
by 78.0% to approximately HK$2.0 million (six months ended 30
June 2022: HK$9.0 million).

Selling and Distribution Expenses

Selling and distribution expenses decreased by 38.7% to
approximately HK$19.2 million (six months ended 30 June 2022:
HK$31.4 million) mainly due to decrease in sale commission for
only 1 delivered apartment in the Australian Project as compared
to 8 delivered apartments in the corresponding period last year.
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Administrative and Other Operating Expenses

Administrative and other operating expenses mainly consisted of
management staff salaries, office rental, professional fees and
operating expenses of the entertainment business. During the
Period, administrative and other operating expenses increased by
10.3% to approximately HK$37.2 million (six months ended 30
June 2022: HK$33.8 million) mainly attributable to the additional
expenses from the New Segment.

Loss Before Tax

There was a significant impairment loss of the Glorious Hill resort
land in Jeju, South Korea in the corresponding period last year,
while no such impairment was made in the Period, the Group's
loss before tax decreased to approximately HK$16.2 million (six
months ended 30 June 2022: HK$105.6 million).

Taxation

Taxation of the Group mainly comprised current income
tax expenses of HK$2.5 million (six months ended 30 June
2022: HK$32,000), and deferred tax credit of approximately
HK$102,000 (six months ended 30 June 2022: HK$242,000)
recognised for allowance of expected credit losses.

Loss Attributable to Owners of the Company

Taking into consideration the above-mentioned factors, loss
after tax for the Period decreased by 84.9% to approximately
HK$18.6 million (six months ended 30 June 2022: HK$123.4
million). Loss attributable to owners of the Company decreased to
approximately HK$12.2 million (six months ended 30 June 2022:
HK$73.3 million).

LIQUIDITY AND FINANCIAL RESOURCES

The Group's sources of fund were mainly generated from
operating activities, and partly from advances from immediate
holding company as well as loan facilities provided by financial
institutions. As at 30 June 2023, the Group’s cash and cash
equivalents were approximately HK$242.3 million (31 December
2022: HK$554.7 million).

As at 30 June 2023, total borrowings (excluding lease liabilities)
increased by 388.2% to approximately HK$69.8 million (31
December 2022: HK$14.3 million) as loan renewed from a bank.
Our major current borrowings are denominated in Renminbi
("RMB"”) and RMB depreciated during the Period. We are
confident that barring any unforeseen circumstances, the Group
will have sufficient resources to meet its debt commitment and
working capital requirements in the foreseeable future.
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Balance Sheet Analysis

Total assets of the Group, which consisted of non-current
assets of approximately HK$1,437.8 million (31 December
2022: HK$1,011.5 million) and current assets of approximately
HK$871.9 million (31 December 2022: HK$1,133.2 million),
increased by 7.7% to approximately HK$2,309.7 million (31
December 2022: HK$2,144.8 million).

Total liabilities, which included current liabilities of approximately
HK$442.8 million (31 December 2022: HK$257.8 million) and
non-current liabilities of approximately HK$118.8 million (31
December 2022: HK$76.7 million), increased by 67.9% to
approximately HK$561.6 million (31 December 2022: HK$334.5
million). As at 30 June 2023, our total equity was composed
of owners' equity of approximately HK$1,459.7 million (31
December 2022: HK$1,556.3 million) and non-controlling
interests of approximately HK$288.4 million (31 December 2022:
HK$253.9 million).

Current ratio, being current assets divided by current liabilities,
decreased to 2.0 (31 December 2022: 4.4).

Gearing ratio, being total borrowings divided by total equity,
increased to 4.0% (31 December 2022: 1.4%) as a result of the
renewal of loan facility from a bank.

Trade receivables turnover ratio, being average trade receivables
divided by revenue, increased to 137 days (31 December 2022: 5
days) as a result of the acquired New Segment.

Inventories

Our inventories primarily consist of finished goods, work in
progress and raw materials. As at 30 June 2023, the Group's
inventories decreased by 6% to approximately HK$205.5 million
(31 December 2022: HK$218.7 million). Finished goods increased
by 54.8% to approximately HK$27.4 million (31 December 2022:
HK$17.7 million) and finished goods turnover ratio of the wine
business (being average closing finished goods divided by cost of
sales) increased to 251 days for the Period (31 December 2022:
132 days).

INTERIM DIVIDEND
The Board does not recommend payment of any interim dividend
for the Period (six months ended 30 June 2022: Nil).

PLEDGE OF ASSETS

As at 30 June 2023, the Group pledged its land use rights,
property, plant and equipment with net book value amounted to
approximately HK$50.8 million (31 December 2022: Nil) to secure
general bank facilities granted.
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CONTINGENT LIABILITIES

Save as disclosed in the below section headed “LITIGATION
UPDATE" in respect of the legal proceedings against the Group,
the Group had no material contingent liabilities as at 30 June
2023.

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

The Group’s revenue, expenses, assets and liabilities are
denominated in HK$, RMB, KRW, Canadian dollars (“CAD") and
AUD. The functional currency of the Group's subsidiaries in the
PRC is RMB whereas the functional currencies of the Group's
subsidiaries in South Korea, Australia and Canada are in KRW,
AUD and CAD respectively. There is a natural hedge mechanism
in place during the course of their respective business operation
and the impact of the foreign exchange risk is low, therefore
no financial instruments for hedging purposes are considered
necessary. To enhance overall risk management, the Group will
review its treasury management function from time to time and
will closely monitor its currency and interest rate exposures in
order to implement suitable foreign exchange hedging policy as
and when appropriate to prevent related risks.

MATERIAL ACQUISITION AND DISPOSAL

On 4 January 2023, the Group as purchaser entered into the
sale and purchase agreement (the “Acquisition Agreement”)
with IEREAREKZEBR AT (Beijing Yunhe Zhangji
Investment Limited), a connected person of the Company, as
vendor, to acquire (the “Acquisition”) the entire equity interest
of IEFHRBMELBEEBRAE (Beijing Chaolaichaowang
Culture Media Company Limited) at the total cash consideration
of RMB430,000,000. The acquisition target is a property
management group with the brand name “Yuehao Property
Management”. Details of the Acquisition are set out in the
announcement and the circular of the Company dated 4 January
2023 and 22 March 2023 respectively. The relevant resolution
to approve the Acquisition Agreement and the transactions
contemplated thereunder was duly passed in the special general
meeting of the Company held on 14 April 2023. After the
completion of the Acquisition, the financial results of the property
management group was consolidated into the result of the Group
starting from May 2023.

In addition, the relevant supplemental subscription agreement,
supplemental loan agreement, and supplemental total-return-
swap agreement for the Opera Residence (the “Project”) in
Sydney, Australia were entered into by the Group on 29 November
2022, details of which are set out in the announcement and
the circular of the Company dated 29 November 2022 and 27
February 2023 respectively. The relevant resolution approving the
aforementioned supplemental agreements and the transactions
contemplated thereunder were duly passed at the special general
meeting of the Company held on 22 March 2023. After the
resolution was passed, the end-day of sales of the last batch of the
properties will be carried forward until 31 December 2024, and
the Group will receive the relevant income and profit.
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Besides the above, there was no material acquisition and disposal
of subsidiaries, associates or joint ventures by the Group during
the Period.

SIGNIFICANT INVESTMENT
As at 30 June 2023, the Group had no significant investment with
a value of 5% or more of the Group’s total assets.

EMPLOYEE INFORMATION AND EMOLUMENT POLICY

As at 30 June 2023, the Group employed a total of 1,826
(31 December 2022: 321) full time employees. The Group's
emolument policies are formulated based on the performance of
individual employees and are reviewed annually. The Group also
provides medical insurance coverage and provident fund schemes
(as the case may be) to its employees in compliance with the
applicable laws and regulations.

LITIGATION UPDATE

During the Period, there was no further update on the litigation
of the Company. Please refer to Pages 14-15 of the Annual Report
2022 of the Company for the details.

REVIEW OF OPERATION AND PROSPECTS

ECONOMIC OUTLOOK

2023 is the year when the impact of the epidemic subsides and
the economic order returns. The core task of China's economy is
to achieve restorative growth of the macro economy and deep
repair of the micro economy foundation, and then return to the
track of expansionary growth. In the first half of the year, under
the combined effect of the release of the backlog of demand in
the previous periods, the support of policy forces and the low
base effect, China’s macroeconomic recovery growth trend was
obvious, and the triple pressure of demand contraction, supply
shock and expected weakening was alleviated to varying degrees,
showing a “Bottom out” operating characteristics.

However, there are still obvious time lags and obstacles in the
transmission of the current macroeconomic recovery to the
employment and income status of residents, the transmission
to corporate performance, and the transmission to market
confidence. The "hot Macro, cold Micro economy” is another
prominent feature of China's economy in the first half of the year.

Under the unpredictable economic environment, the Company
will prudently manage its financial position and actively reinforce
various operating segment. The operation review during the Period
is as follows:
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OPERATION REVIEW

Property Management Operation

As disclosed in the above paragraph headed “Major Acquisition
and Disposal”, the Group acquired a property management group
under the brand name “Yuehao Property Management” during
the Period, and their financial results have been consolidated into
the Group’s results from May 2023. In just 2 months, the revenue
contributed has reached over HK$80 million and the segment
profit was HK$16.64 million. It is expected that the property
management business will continue to contribute substantially to
the Group’s revenue in the future.

Wine Operation

The Group's winery business in Mainland China was affected by
the shrinking demand, and the sales situation was not optimistic.
Revenue fell by 8.2% year-on-year to HK$43.7 million. If the
economic environment in China does not substantially improve in
the short term. the Group will explore different business models
and sales channels, as well as review the development prospects
of the existing wine business, so as to respond effectively to
market changes. Fortunately, as the New Segment was added
to the Group, the wine business accounted for only one-third of
the Group’s total revenue during the Period, and it is expected to
further decrease for the remainder of the year unless the business
environment improves for this segment, which does not look
positive at the moment.

Business operations in South Korea

Among the Group's two businesses in Jeju, South Korea, the
development project of Glorious Hill has not been able to
commence construction due to project financing obstacles, while
the entertainment business just restarted its operation at the end of
the year 2022. Due to the slow recovery of the global economy and
tourism is expected to continue in the second half of the year, the
Group will respond prudently and will adjust its business strategy for
its the Korean business operations at an appropriate time.

Real Estate Operations

The Opera Residence in Sydney, Australia was completed with
the delivery of most of the residential apartments as scheduled in
December 2021, and the relevant revenue has been recognized
in the 2021 financial statements. During the Period, one of
the remaining four apartments in the project was successively
delivered, with a revenue of approximately HK$11.0 million and
related gross profit of HK$1.6 million in the financial statements
for the Period. There are still approximately HK$251.3 million
worth of sustainable real estate and commercial properties
remained.

As disclosed in the above paragraph headed “Major Acquisition
and Disposal”, the relevant supplemental subscription agreement,
supplemental loan agreement, and supplemental total-return-
swap agreement for the project were duly signed and approved,
the end-day of sales of the last batch of the properties will be
carried forward until 31 December 2024, and the Group will
receive the relevant income and profit.
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RESULT REVIEW

As: (i) the property management segment, which have been
consolidated for just 2 months since May 2023, had its revenue
contributed over HK$80.0 million and the segment profit was
HK$16.6 million, (ii) the revenue from the winery business
decreased by 8.4% to HK$43.7 million (For the six months
ended 30 June 2022: HK$47.7 million), (iii) the Australian Project
recognized revenue of approximately HK$11.0 million (For the six
months ended 30 June 2022: HK$202.4 million), total revenue for
the Period decreased by 45.9% to approximately HK$135.3 million
(For the six months ended 30 June 2022: HK$250.1 million).
However, due to the absence of the impairment loss of the
Glorious Hill resort land in Jeju, South Korea (For the six months
ended 30 June 2022: HK$103.6 million) and the accrual of
underprovision in prior year income tax expenses in the Australian
Project (For the six months ended 30 June 2022: HK$18.1 million),
the Group recorded less loss of approximately HK$18.6 million (For
the six months ended 30 June 2022: loss of HK$123.4 million).
Loss attributable to shareholders of the Company was HK$12.2
million (For the six months ended 30 June 2022: loss of HK$73.3
million); Basic loss per share was HK0.38 cents (For the six months
ended 30 June 2022: loss of HK2.29 cents). As at 30 June 2023,
the Group had total assets and net assets valued at HK$2,309.7
million and HK$1,748.1 million respectively.

PROSPECTS

Looking forward to the second half of 2023, the Group will
continue to face various challenges. For the sales and delivery
business of our Australian Project, the high-interest-rate-and-low-
velocity USD monetary policy continues to put ongoing pressure
on the Australian and even the global economy; for the winery
business, the Group would need to try different business models
and sales channels and review the development prospects of the
wine industry in a timely manner.

As disclosed in the 2022 interim report, some industries have
sprung up in the post-epidemic period. Among them, property
management is believed to be a relatively stable business. In
fact, the performance of the newly added property management
segment of the Group during the Period was outstanding. The
Group firmly believes that under such circumstances, it is more
necessary to prudently use existing funds and funds recovered
from the projects in the future, expand business through
acquisitions and mergers to form better strategic resources and
improve investment layout, diversifying risks so as to create value
and bring sustainable and substantial returns to shareholders.

EVENTS AFTER THE END OF THE PERIOD

No matters or circumstances have occurred subsequent to the end
of the Period which has significantly affected, or may significantly
affect, the operations of the Group, the results of those operations
or the state-of-affairs of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance, the principles of which serve to uphold a
high standard of ethics, transparency, responsibility and integrity in
all aspects of business and to ensure that affairs are conducted in
accordance with applicable laws and regulations.

The Company has applied the principles and complied with all the
applicable code provisions under the Corporate Governance Code
as set out in Part 2 of Appendix 14 to the Listing Rules throughout
the Period except for the deviation from code provisions C.2.1.

Code provision C.2.1 provides that the responsibilities between
the chairman and chief executive should be divided. Mr. Ma
Chenshan, the chairman of the Company, currently performs the
duties of chief executive. The Board believes that vesting the roles
of both chairman and chief executive in the same person can
ensure consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The
Board further believes that the balance of power and authority for
the present arrangement will not be impaired and is adequately
ensured by the current Board which comprises experienced and
high caliber individuals with sufficient number thereof being
independent non-executive Directors. However, the Group will
also regularly review the board composition and appoint a chief
executive if a suitable candidate is identified.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS (THE “MODEL CODE")

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. Upon specific enquiry by the Company,
all Directors confirmed that they have complied with the required
standards set out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee comprises the three independent non-
executive Directors, namely Mr. Ting Leung Huel, Stephen
(Chairman), Mr. Tse Kwong Hon and Mr. Cao Kuangyu.
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The unaudited condensed consolidated interim financial
information of the Group for the Period has been reviewed by
the Audit Committee. The Audit Committee has also reviewed
with the management in relation to the accounting principles and
practices adopted by the Group and financial reporting matters of
the Group.

By order of the Board
New Silkroad Culturaltainment Limited
Ma Chenshan
Chairman and Executive Director

Hong Kong, 18 August 2023

As at the date of this announcement, the Board comprises four
executive Directors, namely, Mr. Ma Chenshan, Mr. Zhang Jian,
Mr. Hang Guanyu and Mr. Liu Huaming, and three independent
non-executive Directors, namely Mr. Ting Leung Huel, Stephen,
Mr. Tse Kwong Hon and Mr. Cao Kuangyu.
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