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You should consider carefully the following information about the risks described below, together with the other information 
contained in this Annual Report on Form 10-K and in our other public filings, in evaluating our business. If any of the following risks 
actually occurs, our business, financial condition, results of operations, and future growth prospects would likely be materially and 
adversely affected. In these circumstances, the market price of our common stock would likely decline.



Forte’s business through to 2021 had been almost entirely dependent on the success of FB-401 and Forte subsequently decided to 
discontinue the advancement of FB-401. In 2022, Forte decided to devote significant time and resources to developing FB-102, 
which may not be successful. 

Results from early-preclinical studies may not be predictive of results from later-stage studies or clinical trials. 

Forte’s prospects are highly dependent on a single product candidate, FB-102, as we discontinued FB-401 in 2021. If we are 
unable to complete further development of, obtain approval for and commercialize FB-102 for one or more indications in a timely
manner, our business will be harmed.  



Forte has no approved products and has a limited operating history, which may make it difficult to evaluate its technology and 
product development capabilities and predict its future performance. 

Forte has incurred net losses in every year since its inception and anticipates that it will continue to incur net losses in the future. 



Forte will require additional capital to fund its operations and if Forte fails to obtain necessary financing, Forte will not be able to 
complete the development and commercialization of its current lead product candidate, FB-102, or any future product candidates.





Forte’s ability to successfully develop any product candidate is highly uncertain. 



Clinical development is a lengthy and expensive process, with an uncertain outcome. Forte may incur additional costs or 
experience delays in completing, or ultimately be unable to complete, the development and commercialization of any product 
candidate.





Forte’s planned preclinical studies or future clinical trials or those of its future collaborators may reveal significant adverse events 
and may result in a safety profile that could inhibit regulatory approval or market acceptance of any of its product candidates.

Positive results from early preclinical studies are not necessarily predictive of the results of any future clinical trials of product 
candidates. Forte may be unable to successfully develop, obtain regulatory approval for and commercialize any product 
candidates.



Interim top-line and preliminary data from future clinical trials that Forte announces or publishes from time to time may change
as more patient data become available and are subject to audit and verification procedures that could result in material changes in 
the final data. 

If Forte fails to comply with environmental, health and safety laws and regulations, Forte could become subject to significant fines 
or penalties or incur costs that could have a material adverse effect on the success of its business. 

The market opportunities for FB-102 may be limited and Forte’s estimates of the incidence and prevalence of its target patient 
populations may be inaccurate. 



Forte faces significant competition from other healthcare companies, and its operating results will suffer if Forte fails to compete
effectively.

Even if FB-102 or any other product candidate that Forte develops receives marketing approval, it may fail to achieve the degree of 
market acceptance by physicians, patients, third-party payors, consumers and others in the medical or healthcare community 
necessary for commercial success. 



Forte’s operations and financial results could be adversely impacted by the 2019 Novel Coronavirus (COVID-19) or other 
pandemics. 

Forte will need to grow the size of its organization, and may experience difficulties in managing this growth. 

Forte’s current operations are located in Texas, and Forte or the third parties upon whom Forte depends may be adversely affected 
by natural disasters or the COVID-19 outbreak or other pandemics, and its business continuity and disaster recovery plans may 
not adequately protect Forte from a serious disaster. 



If Forte loses key management personnel, or if Forte fails to recruit additional highly skilled personnel, its ability to identify and 
develop new or next generation product candidate will be impaired, could result in loss of markets or market share and could make
Forte less competitive. 

Forte’s internal computer systems, or those used by its CROs, CMOs or other contractors or consultants, may fail or suffer security
breaches. 

Forte’s employees, independent contractors, consultants, commercial partners and vendors acting on its behalf may engage in 
misconduct or other improper activities, including noncompliance with regulatory standards and requirements. 



A variety of risks associated with testing and developing a product candidate internationally could materially adversely affect
Forte’s business. 



Forte currently has no marketing and sales organization and has no experience in marketing products. If Forte is unable to 
establish marketing and sales capabilities or enter into agreements with third parties to market and sell its product candidate, Forte 
may not be able to generate product revenue. 

Comprehensive tax reform legislation could adversely affect Forte’s business and financial condition. 

Forte’s ability to use net operating losses and research and development credits to offset future taxable income or tax liability may 
be subject to certain limitations. 

Unstable market and economic conditions, including adverse developments affecting the financial services industry, such as actual
events or concerns involving liquidity, defaults or non-performance by financial institutions or transactional counterparties,  may 
have serious adverse consequences on Forte’s business, financial condition, results of operations and stock price. 



Forte is very early in its development efforts. FB-102 will require significant additional preclinical and clinical development before 
Forte seeks regulatory approval of any product candidate. If Forte is unable to advance FB-102 to clinical development, obtain 
regulatory approval and ultimately commercialize a product candidate or experiences significant delays in doing so, its business
will be materially harmed. 



Changes in the legal and regulatory environment could limit Forte’s future business activities, increase its operating or regulatory 
costs, reduce demand for product candidates or result in litigation. 

Inadequate funding for the FDA, the SEC and other government agencies, or disruptions in their staffing levels related to the 
COVID-19 global pandemic, could hinder their ability to hire and retain key leadership and other personnel, prevent new products
and services from being developed or commercialized in a timely manner or otherwise prevent those agencies from performing 
normal business functions on which the approval of Forte’s product candidates rely, which would negatively impact its business.



Forte’s relationships with healthcare providers, including physicians and clinical investigators, CROs, and third-party payors in 
connection with its current and future business activities may be subject to federal and state healthcare fraud and abuse laws, false 
claims laws, transparency laws, government price reporting, and health information privacy and security laws, which could expose
Forte to significant losses, including, among other things, criminal sanctions, civil penalties, contractual damages, reputational
harm, exclusion from federal health care programs, administrative burdens, and diminished profits and future earnings. 





Obtaining and maintaining regulatory approval of any of its product candidates in one jurisdiction does not mean that Forte will
be successful in obtaining regulatory approval for its product candidate in other jurisdictions. 

Preclinical and clinical development is uncertain. Forte’s preclinical studies and clinical trials may experience delays or may never 
advance to the next stage of development, which would adversely affect its ability to obtain regulatory approvals to commercialize
these programs on a timely basis or at all, which would have an adverse effect on its business. 

If Forte is not able to obtain, or if there are delays in obtaining, required regulatory approvals for any product candidates it may 
develop, Forte will not be able to commercialize, or will be delayed in commercializing, such product candidates, and its ability to 
generate revenue will be materially impaired. 



Forte’s product candidate, FB-102, or any future product candidate Forte develops, may cause undesirable side effects or have 
other properties that could delay or prevent their regulatory approval, limit the commercial profile of an approved label or result in 
significant negative consequences following marketing approval, if any. 



Even if Forte receives regulatory approval of any product candidate, Forte will be subject to ongoing regulatory compliance 
obligations and continued regulatory review, which may result in significant additional expense. Additionally, if Forte fails to
comply with regulatory requirements or experiences unanticipated problems with its product candidate, if approved, Forte could be 
subject to labeling and other restrictions, market withdrawal, and penalties. 



Forte’s business activities may be subject to the FCPA and similar anti-bribery and anti-corruption laws of other countries in 
which Forte operates, as well as U.S. and certain foreign export controls, trade sanctions, and import laws and regulations. 
Compliance with these legal requirements could limit its ability to compete in foreign markets and subject it to liability if Forte 
violates them. 



If Forte is unable to obtain and maintain patent protection for any product candidate Forte develops, its competitors could develop
and commercialize products or technology similar or identical to Forte’s, and its ability to successfully commercialize any product 
candidate Forte may develop, and its technology, may be adversely affected. 



If the scope of any patent protection Forte obtains is not sufficiently broad, or if Forte loses any future patent protection, its ability 
to prevent its competitors from commercializing similar or identical technology and product candidates would be adversely 
affected.



 inter partes

Forte’s rights to develop and commercialize any future product candidates may be subject, in part, to the terms and conditions of 
future licenses granted to it by others. 

If Forte fails to comply with its obligations in agreements under which we option or license intellectual property rights from future 
collaborators or licensors or otherwise experience disruptions to our business relationships with future collaborators or licensors, 
we could lose intellectual property rights that are important to our business. 



Forte may not be able to protect its intellectual property and proprietary rights throughout the world. 



Obtaining and maintaining Forte’s patent protection depends on compliance with various procedural, document submission, fee 
payment, and other requirements imposed by government patent agencies, and its patent protection could be reduced or eliminated
for non-compliance with these requirements. 

Changes in U.S. patent law could diminish the value of patents in general, thereby impairing Forte’s ability to protect any products 
it develops. 

Forte's future issued patents covering  product candidates Forte develops could be found invalid or unenforceable if challenged in 
court or before administrative bodies in the United States or abroad. 



 inter partes

Patent terms may be inadequate to protect our competitive position on our products and services for an adequate amount of time.

If Forte does not obtain patent term extension and/or data exclusivity for any product candidate that Forte may develop, its 
business may be materially harmed. 

Forte may be subject to claims challenging the inventorship of its patents and other intellectual property. 

If Forte is unable to protect the confidentiality of its trade secrets, its business and competitive position would be harmed. 



Forte may be subject to claims that its employees, consultants, or advisors have wrongfully used or disclosed alleged trade secrets
of their current or former employers or claims asserting ownership of what Forte regards as its own intellectual property. 



Third-party claims of intellectual property infringement, misappropriation or other violation against Forte or its collaborators may 
prevent or delay the development and commercialization of any product candidates Forte develops and other technologies. 

inter partes



Forte may become involved in lawsuits to protect or enforce its patents and other intellectual property rights, which could be 
expensive, time-consuming, and unsuccessful. 

Intellectual property rights do not necessarily address all potential threats. 



We rely on third parties to conduct our preclinical studies, and plan to rely on third parties to conduct clinical trials, and those 
third parties may not perform satisfactorily, including failing to meet deadlines for the completion of such trials, research and 
studies.



We plan to contract with third parties for the manufacture of our product candidates for preclinical studies and expect to continue
to do so for additional preclinical studies, clinical trials and ultimately for commercialization. This reliance on third parties
increases the risk that we will not have sufficient quality and quantities of our product candidates or such quantities at an 
acceptable cost, which could delay, prevent or impair our development or commercialization efforts. 



Third-party relationships are important to Forte’s business. If Forte is unable to maintain its collaborations, enter into new 
relationships or if these relationships are not successful, its business could be adversely affected. 



The market price of Forte’s common stock is expected to be volatile. In the past, following periods of volatility in the market price 
of a company’s securities, stockholders have often instituted class action securities litigation against those companies. 





Unstable market and economic conditions may have serious adverse consequences on our business, financial condition and stock 
price.

Forte will incur costs and demands upon management as a result of complying with the laws and regulations affecting public 
companies.

Anti-takeover provisions in Forte’s charter documents and under Delaware law could make an acquisition of Forte more difficult 
and may prevent attempts by Forte’s stockholders to replace or remove the company management. 

The shareholders’ rights plan adopted by our board of directors may discourage a third party from acquiring us in a manner that
could result in a premium price to our shareholders. 



Forte’s bylaws provide that the Court of Chancery of the State of Delaware is the exclusive forum for substantially all disputes
between Forte and its stockholders, which could limit its stockholders’ ability to obtain a favorable judicial forum for disputes with 
Forte or its directors, officers or other employees. 

provided

Forte does not anticipate paying any cash dividends in the foreseeable future. 

Future sales of shares by existing stockholders could cause Forte’s stock price to decline. 

If equity research analysts do not publish research or reports, or publish unfavorable research or reports, about Forte, its business 
or its market, its stock price and trading volume could decline. 

The company will have broad discretion in the use of proceeds from any capital raising efforts, including  private placement 
financings, and may invest or spend the proceeds in ways with which its stockholders do not agree and in ways that may not 
increase the value of their investments. 



If Forte fails to maintain proper and effective internal controls, its ability to produce accurate financial statements on a timely
basis could be impaired. 

Forte is able to take advantage of reduced disclosure and governance requirements applicable to smaller reporting companies, 
which could result in its common stock being less attractive to investors. 

Forte’s principal stockholders and management own a significant percentage of our stock and will be able to exert significant 
control over matters subject to stockholder approval. 







You should read the following discussion and analysis of our financial condition and results of operations in conjunction with 
the consolidated financial statements and the related notes contained elsewhere in this Form 10-K. This discussion contains forward-
looking statements that involve risks and uncertainties. Our actual results could differ materially from those discussed below. The 
known risks and uncertainties include, but are not limited to, those identified and described in detail under the caption “Risk Factors” 
and elsewhere in this Form 10-K.  
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Chief Financial Officer 

 
Hubert C. Chen 

President and Chief Scientific Officer 
 

Corporate Headquarters 

Forte Biosciences, Inc. 
3060 Pegasus Park Drive, Building 6 
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Annual Meeting 

Our 2023 Annual Meeting of Stockholders will take 
place on Tuesday, September 19, 2023  at 10:00 a.m. 
Pacific time. The annual meeting will be conducted 
virtually via live webcast. You will be able to attend 
the annual meeting virtually by visiting https:// 
www.virtualshareholdermeeting.com/FBRX2023, 
where you will be able to listen to the meeting live  
and vote online during the meeting. 

 
Independent Auditors 
 
Mayer Hoffman McCann P.C. 
San Diego, CA 

 
Legal Counsel 

Wilson Sonsini Goodrich & Rosati, P.C. 
San Diego, California 

 
Stockholder Services 

You may contact our transfer agent, American Stock 
Computershare Trust Company, N.A., by telephone at 
(800) 736-3001 or (781) 575-3100 (International), or 
by writing Computershare Trust Company, N.A., at 
150 Royall Street, Suite #101, Canton, MA 02021. 
You may also access instructions with respect to 
certain stockholder matters (e.g., change of address) 
via the Internet at 
https://www.computershare.com/investor.  

 
Stock Exchange Information 

Our common stock is traded on the Nasdaq Capital 
Market under the symbol FBRX. 

 
Internet Address Information 

Our investor relations website is located at 
www.fortebiorx.com. Our 2022 Annual Report is 
available online at www.fortebiorx.com. 

Stockholders may receive a copy of our annual 
report on Form 10-K, including the financial 
statements and the financial statement schedules, 
free of charge upon written request. Please send such 
requests to Forte Biosciences, Inc., 3060 Pegasus 
Park Drive, Building 6, Dallas, Texas 75247, 
Attention: Investor Relations. 

 
Special Note Regarding Forward-Looking 
Statements 
This Annual Report contains forward-looking 
statements within the meaning of Section 27A of the 
Securities Act of 1933, as amended, or Securities Act, 
and Section 21E of the Securities Exchange Act of 1934, 
as amended, or Exchange Act, that are based on our 
management’s beliefs and assumptions and on 
information currently available to our management. The 
forward-looking statements are contained principally in 
the sections of our Annual Report entitled “Business,” 
“Risk factors,” and “Management’s discussion and 
analysis of financial condition and results of 
operations.” Forward-looking statements include any 
statements of the plans, strategies and objectives of 
management for future operations; any statements 
concerning proposed new products, services or 
developments; any statements regarding any business 
disruption or potential impact to our business due to 
COVID-19; any statements regarding future economic 
conditions or performance; any statements regarding 
future regulatory approvals; our expectations regarding 
the timing of product launches, as well as product 
features and specifications, including target indications 
for FB-102; our ability to protect our intellectual 
property and operate our business without infringing 
upon the intellectual property rights of others; the 
timing, scope and likelihood of regulatory filings and 
approvals for future product candidates; our estimates 
regarding the sufficiency of our cash resources and our 
need for additional funding; our expectations regarding 
the market size, market growth and growth potential for 
our business, including our estimates of the number of 
patients who suffer from the diseases we are targeting; 
our ability to grow our business; our internal control 
environment; and our intended use of the net proceeds 
from offerings of our securities or other financings we 
may complete from time to time. For a more detailed 
description of additional risks and uncertainties facing 
Forte Biosciences and its development efforts, investors 
should refer to the information under the caption “Risk 
Factors” in our Annual Report on Form 10-K for the 
year ended December 31, 2022 and our subsequent 
filings with the Securities and Exchange Commission.  

Except as required by law, we assume no obligation to 
update these forward-looking statements publicly, or to 
update the reasons actual results could differ materially 
from those anticipated in these forward-looking 
statements, even if new information becomes available 
in the future. 



 


