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ANNOUNCEMENT OF THE INTERIM B £2023F6H308 1t
RESULTS FOR THE SIX MONTHS ANEBNHHEIES
ENDED 30 JUNE 2023 REFMEBRAEN
AND UPDATE ON EXPECTED TIMELINE FEHRERAS
FOR USE OF PROCEEDS

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS ENDED 30 JUNE 2023:
BHZE2023F6H30B L NEANBERE:

For the six months ended 30 June 2023, revenue of the Group amounted to RMB&86.7 million, representing
a decrease of 56.8% as compared with the six months ended 30 June 2022.

W E 202356 H30H 1k 5AH - AREBEPWA B NRES6TAH Bt » B £20229-6H30H 175
8 H W2 56.8% -

For the six months ended 30 June 2023, gross profit of the Group amounted to RMB28.2 million and
gross profit margin of the Group was 32.5%, representing an increase of 3.3% and an increase of 18.9
percentage points as compared with the six months ended 30 June 2022, respectively.

B E2023F6H30H IESE A - AEE W EF B AN RB282H & IC > 1A 4L B 1) E A R0 A&
32.5% > 43 Al A% 2 20224F6 H30H 1F 75 AR A 18 n3.3% M 3% n18.91# & 47 By -

For the six months ended 30 June 2023, the Group recorded net loss amounted to RMBI1.5 million, and net
loss margin of the Group was 1.7%, compared with net loss amounted to RMB34.6 million and net loss
margin of 17.2% for the six months ended 30 June 2022.

B 2220224F6 H30H 1 /S H B9 3 18 N R H34.6 8 B T M3 18 R 172% M > A 42 3] #
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six months ended 30 June 2022.

2022.

#0.03457 ©

For the six months ended 30 June 2023, profit attributable to owners of the Company was RMBO0.5
million, compared with loss attributable to owners of the Company amounted to RMB28.0 million for the

B # 2220224F6 H30H 1E /5 A AR A R A AL B HE AN R¥28.08 & oAk > #£20234F6
A30H 1k S8 A A2\l A N EAS A & N Ro0.5H & oc -

For the six months ended 30 June 2023, basic and diluted profit per share attributable to owners of the
Company was RMB0.034 cents and RMB0.034 cents respectively, compared with basic loss per share
attributable to owners of the Company amounted to RMB2.098 cents for the six months ended 30 June
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The board (the “ Board ) of directors (the “Directors”)
of Weigang Environmental Technology Holding Group
Limited (the “Company”’, together with its subsidiaries
collectively referred to as the “Group”) hereby
announces the unaudited consolidated interim results of
the Group for the six months ended 30 June 2023 (the
“Reporting Period”), together with comparative figures
for the corresponding period of 2022.

In this announcement, “we”, “us” and “our” refer to the
Company and where the context otherwise requires, the
Group.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2023

(Expressed in Renminbi)

Revenue

Cost of services

Gross profit

Other income, gains and losses

Administrative expenses

Distribution and selling expenses

Other expenses

Impairment losses on property, plant

and equipment

Reversal of allowance for/(allowance

for) impairment of trade

receivables, other receivables and
contract assets, net of reversal

Share of results of an associate

Finance costs

Profit/(loss) before tax

Income tax expense

Loss and total comprehensive

expense for the period

FHRGEEERHME2EKER

# E2023F6H30H 1F 51 H
(LIN B 25 5 (7)
Six months ended
30 June
BZ6A30BLEASEA
2023 2022
2023F 20224F
(unaudited) (unaudited)
(REERZ) (k48 # )
NOTE RMB’000 RMB’000
Mt it AR¥FTT NR¥TFIr
A 4 5 86,733 200,724
i 5 1 A (58,584) (173,394)
E A 28,149 27,330
HA e A~ Wi s 18 6 1,604 1,146
FTEUR X (25,389) (25,630)
o388 B 8 B B X (993) (771)
HoAh BA 52 (2,939) (7,280)
ANEIEE W B

5 18 — (19,339)
G o e K~ At B iR

KA & & N E

138 ) 93 (3 )

(411 B 3% 7)) 1,619 (7,634)
JE A — R > R (163) (44)
il R AR 7 (1,327) (1,451)
Bi AT A (5 18) 9 561 (33,673)
JiIT 15 B BH 32 8 (2,064) (948)
HAEERZEBAX

M (1,503) (34,621)




Six months ended

30 June
BZ6A30BLAMEA
2023 2022
20234 20224F
(unaudited) (unaudited)
(REE®) (R BHEZ)
NOTE RMB’000 RMB’000
Mt it AREFr ANR¥ToT
Profit/(loss) and total UTEFEMBR
comprehensive income/(expense) F/J8  (F#E) K2 @
for the period attributable to: Wi, (BAX%) #%
— Owners of the Company o YNGIE ZEDN 449 (27,971)
— Non-controlling interests — R A (1,952) (6,650)
(1,503) (34,621)
Profit/(loss) per share SRFAE (EE) 10
— Basic (RMB cents) — HEA(NREE ) 0.034 (2.098)
— Diluted (RMB cents) — (N ) 0.034 N/A - 3 1]




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

As at 30 June 2023
(Expressed in Renminbi)

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Interest in an associate
Goodwill

Deferred tax assets

Current assets
Inventories
Trade and note receivables

Deposits, prepayments and other
receivables

Contract assets

Amounts due from non-controlling
shareholders of subsidiaries

Pledged bank deposits

Bank balances and cash

RS M B MRR R

J20234F6H30H
(LI R H A7)
30 June 31 December
2023 2022
2023F 20224F
68308 12H31H
(unaudited) (audited)
(REBEER) (B %)
NOTE RMB’000 RMB 000
Wt it AR FTT ANRBET T
E(RBEE
ERN Y& T 146,186 148,912
it A 18,817 18,177
VG E 8,618 9,494
i — KW A R 29,364 29,527
K 18,277 18,277
EIL BB 16,084 16,685
237,346 241,072
REBEE
& 16,390 9,424
Y 5y M i 3 A B
L7 12 175,279 175,769
W4~ FAT IR K H AL
R i 2K IH 45,567 33,302
HRHEE 13 165,937 197,692
R Wi 6 B s ) FF 2 A
i B B IH 10,232 10,232
B SR 17 17 3K 3,379 7,448
WATH B LB & 66,033 69,043
482,817 502,910




Current liabilities
Trade and note payables

Other payables and accrued

expenses

Amount due to a non-controlling
shareholder of a subsidiary

Contract liabilities

Lease liabilities

Income tax payables

Borrowings

Net current assets
Total assets less current liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves

Share capital
Reserves

Equity attributable to owners of the

Company

Non-controlling interests

TOTAL EQUITY

RBEE

" oy M A 3CH K A

X 4

A 1 AT FCE K E R

P 52

B A — T B e 2 W)
I 428 e e SR ek IA

&R AR
HE AR

JE 403 Py 75 Bt

fi 3K

RBEEFE
EEABRADER

kRBEE
8 AR

IR HE B TH B AR

EERE

EXR#E
B A
fek

AN AN RE AL HE 4

T ¥ R B 4i

EDBE

NOTE
i

14

13

30 June

31 December

2023 2022
20234 20224
6H30H 12H31H
(unaudited) (audited)
(REE®) (BB F %)
RMB’000 RMB’000
AR Fr NRWTor
100,903 130,866
49,750 50,443
5,395 5,395
14,844 7,872
3,038 2,338

2,469 2,851
43,088 42,973
219,487 242,738
263,330 260,172
500,676 501,244
8,205 7,923

728 75

8,933 7,998
491,743 493,246
55,100 55,100
364,724 364,275
419,824 419,375
71,919 73,871
491,743 493,246




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

(Expressed in Renminbi)

1.

GENERAL

Weigang Environmental Technology Holding Group
Limited (the “Company”) was incorporated in the Cayman
Islands on 18 May 2017 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands. The immediate holding company and the ultimate
holding company of the Company are WeiGang Technology
Limited and Weigang Green Technology Limited
(“Weigang Green”), respectively, both of which were
incorporated in the British Virgin Islands (“BVI”). Weigang
Green is wholly owned by Mr. Cai Zhuhua (“Mr. Cai”),
the ultimate controlling shareholder of the Company and its
subsidiaries (collectively referred to as the “Group”), who
is also the chairman and executive director of the Company.
The shares of the Company have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 3 January 2019.

The address of the registered office of the Company is 190
Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands and the address of principal place of
business of the Company is Unit 3904, 39/F, AIA Tower, 183
Electric Road, North Point, Hong Kong.

The condensed consolidated interim financial information
is presented in Renminbi (“RMB”), which is also the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated interim financial information
has been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting”
issued by the International Accounting Standards Board
(“IASB”) as well as with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the Stock Exchange. It was authorised for issue
on 24 August 2023.
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PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information
has been prepared on the historical cost basis, except for
certain financial instruments that are measured at fair value
at the end of each reporting period.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
interim financial information for the six months ended 30
June 2023 are the same as those presented in the Group’s
annual consolidated financial statements for the year ended
31 December 2022.

Application of amendments to International Financial
Reporting Standards

In the current interim period, the Group has applied the
following amendment to IFRSs issued by the IASB for
the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2023 for the
preparation of the condensed consolidated interim financial
information:

IFRS 17 (including the June  Insurance Contracts
2020 and December 2021
Amendments to IFRS 17)

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

International Tax Reform-
Pillar Two Model Rules

Amendments to IAS 12

Amendments to TAS 12

Except as described below, the application of the
amendments to IFRSs in the current interim period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated interim
financial information.
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Impacts and changes in accounting policies on
application of Amendments to IAS 12 Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction

Accounting policies

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the condensed consolidated interim financial information
and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and deductible
temporary differences. In addition, deferred tax liabilities
are not recognised if the temporary difference arises from
the initial recognition of goodwill.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS
12 requirements to the lease liabilities and the related
assets separately. The Group recognises a deferred tax asset
related to lease liabilities to the extent that it is probable that
taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax
liability for all taxable temporary differences.

OPERATING SEGMENT INFORMATION

The Group is organised into two business units based on
the internal structure and management strategy, which is
also the basis of information reported to the Group’s chief
operating decision marker (i.e. the executive directors of the
Company) for the purpose of making strategic decisions.

The two reportable and operating segments are set out as
follows:

(@) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste
systems by the Group to external customers in the
People’s Republic of China (the “PRC”); and

(b)  oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil
pipe repair and water treatment.
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Management monitors the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment result, which is a measure of adjusted profit/(loss)
before tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax except
that bank interest income, net foreign exchange losses,
certain finance costs, and income tax expense are excluded
from such measurement.

For the purpose of monitoring segment performance and
allocating resources between segments:

All assets are allocated to reportable segments other
than certain right-of-uses assets, certain cash and
cash equivalents and certain other receivables as
these assets are managed on a group basis.

All liabilities are allocated to reportable segments
other than certain lease liabilities, certain other
payables and income tax payables as these liabilities
are managed on a group basis.
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Segment revenue and results FBBARESE
The Group’s revenue and result by operating and reportable A 4 g o N n] 2 R oy TR A il A B
segments are presented below: EHBEIWMT
Solid waste treatment Oilfield auxiliary services Total
ARENEE HEERRY @t
30 June 30 June 30 June 30 June 30 June 30 June
2023 2022 2023 2022 2023 2022
ABE A0F ABE 202 ABE 20024
6A30A 651301 6A30A 6/130H 6A30A 65130
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEHR) (REEK (REBR)  (REFH  (REER)  (REER)
RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB 000
ARBFR ARKTT AREFZ ARKTT AREFT ARKTL
Revenue A 54,560 178492 RIAVK! 023 86,733 200,724
Segment profit/(loss) ABAE/ (BR) 7,703 (21,780) (4,093) (9.623) 3610 (31,403)
Bank interest income RETFERA 57 576
Unallocated corporate other income, £ 7L/ Al LA A »
other gains and losses s ks # (58) 218)
Unallocated corporate expenses FARAFARX (3,516) (2,615)
Finance costs HERA 2) (13)
Profitf(loss) before tax BaiflE/ (ER) 561 (33673)
Income tax expense Fir 15 B B X (2,064) (948)
Loss for the period M (1,503) (34,601)

—10 -




Segment assets
Interest in an associate

Corporate and other unallocated
assets

Total assets

Segment liabilities

Corporate and other unallocated
liabilities

Total liabilities

Major customers

AHEE
R-FBEEENER

AR RS ANEEE

AR RS ANER R

ERAE

Solid waste treatment Qilfield auxiliary services Total
BERENEE HHARRE @
30 June 31 December 30 June 31 December 30 June 31 December
2023 2022 2023 2022 2023 2022
23EF 20024 ABE 2002F 0235 20004
6A308 12A31H 6A30H 12H31H 68308 12317
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
(REER) (BEH)  (RBER) (BEY)  (RBER) (HEH)
RMB’000 RMB 000 RMB’000 RMB 000 RMB’000 RMB 000
ARBFL ANREFrT AREFT AREFT AREFT ARKFFL
578,409 589,044 101,466 115,625 679875 704,669
29,364 29,527 - — 29,364 29,527
10,924 9,786
720,163 743,982
(150,146) (137.966) (67,187) (104,973) (217,333) (242,939)
(11,087) (1797)
(228,420) (250,736)
FEEF

Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group are

as follows:

Customer A
Customer B?
Customer C?
Customer D?
Customer E?
Customer F?
Customer G?

KA
BB
®KFEC
®FD?
B FE
EFP
EFG

—11-=

TP 8 0 [ 7E A 2 1 AR A 4 10% DL B
HEEAWT

Six months ended 30 June

BZ6A308 1L <EA
2023 2022
20234 20224F
(unaudited) (unaudited)
(R EX) (R £E26#)
RMB’000 RMB 000
AR¥Fr ANRWETFoT
22,862 N/A3AS 7 3
16,371 N/A3AS 7 13
N/A3T 8 f3 40,080
N/A3A i# A3 29,091
N/A3T iE A3 27,087
N/A3T & A3 23,532
N/A3 T 38 3 22.866




Note: Mt Gt
1 Revenue from oilfield auxiliary services segment. 1
2 Revenue from solid waste treatment segment. 2
3 Revenue did not account for 10% or more of the 3

Group's revenue during the respective reporting

period.

Geographical information

The Group primarily operates in the PRC. Substantially
all of the Group’s non-current assets, excluding financial
instruments and deferred tax assets, are located in the PRC,
and revenue of the Group is generated from customers

i & & ¥

located in the PRC.
DISAGGREGATION OF REVENUE 5. WAZF
Revenue from major services FERBBA

The following is an analysis of the Group’s revenue from
its major services which is recognised over time within the

scope of IFRS 15:

Hazardous waste incineration solutions
Oilfield auxiliary services
Pyrolysis solid waste treatment solutions

Cement plant parallel kiln co-treatment
solution services

Maintenance services

Technical upgrading services
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Six months ended 30 June

BZE6A308 Lt <EA

2023 2022

20234 20224F
(unaudited) (unaudited)
(REER) (R 58 7% %)
RMB’000 RMB’000
AEMFL AR #EF T
47,855 167,661
32,173 22,232

— 325

3,015 4,759

1,346 5,447

2,344 300

86,733 200,724




6.

OTHER INCOME, GAINS AND LOSSES 6. HtbgA BmEKEE
Six months ended 30 June
BZ6H30RLLKEA
2023 2022
2023F 20224F
(unaudited) (unaudited)
(REER) (R &L F %)
RMB’000 RMB’000
AER®ETFT AR ¥ Tz
Bank interest income W|ATF B A 527 576
Change in fair value of financial asset at % 7 F A8 {E 71 & 3l 5 A 48 %5 19
fair value through profit or loss & RlVE E S SO fE(E ) — 86
Government grants (Note) R 4 B (7 1,047 937
Sundry income A TS A 78 57
Other income HoAtie A 1,652 1,656
Net foreign exchange losses A1 R Jis 18 75 A3 (60) (235)
Gain/(loss) on disposal of property, plant 8 %1 3 ~ Wi 5 K& s 2
and equipment, net W s, (e 18) » 1548 12 (275)
Other gains and losses HoAth e 45 B e 18 (48) (510)
1,604 1,146
Note: MIGE -

Government grants represented immediate financial support
granted by the local governments. There were no specific
conditions attached to the grants and the amounts were
recognised in profit or loss upon the receipt of relevant cash.

FINANCE COSTS 7.
Interest on borrowings R B

Interest on lease liabilities & A& E

Total Gt

— 13—

U A B 275 3t BURF A6 T B0 BV SV B S 4
Bl AN B A A S A - HL S R W AR
B 4 IR AE 4R 45 PP RfE AT -

il & B A<
Six months ended 30 June
B Z6H30H 1L <l A

2023 2022
20234 20224F
(unaudited) (unaudited)
(REER) (oK 58 75 %)
RMB’000 RMB’000

ARE T AR T

1,111 1,382
216 69
1,327 1,451




8. INCOME TAX EXPENSE

8. FMEBIMAX

Six months ended 30 June

BZE6H308 LL<EA

2023 2022
20235 20224F
(unaudited) (unaudited)
(REER) (KA F%)
RMB’000 RMB’000
AR¥ T AR ¥T T
The income tax expense comprises: Jr 75 b B S A 4 -
PRC Enterprise Income Tax (“EIT”): TSR (2T E
B
— Current tax — BP9 Bt 1E 804 10
— Under/(over)-provision in prior — AR A2
periods (e 4E 13445 6 401)
810 391
Deferred tax i JiE Bl IH 1,254 1,339
Income tax expense Jr 15 B B =2 2,064 948

The Company and its subsidiaries, WeiGang Environment
Limited, Jade Far Investment Limited and Definite Thrive
Limited, were incorporated in the Cayman Islands and BVI,
respectively. All these entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdictions in both
periods.

No provision for Hong Kong Profits Tax has been recognised
in the condensed consolidated interim financial information
for both periods as the Group does not have income which
arose in, or derived from Hong Kong.

Pursuant to the Enterprise Income Tax Law effective on
1 January 2008, Guangzhou Weigang Environmental
Protection Technology Limited (“Guangzhou Weigang”)
successfully renewed the qualification of “High and
New Technology Enterprise” in 2022, and is entitled to a
preferential tax rate of 15% from 2022 to 2024 and eligible
for renewal every three years.

Xinjiang Tiansheng Xinhong Environmental Protection
Technology Co., Ltd.* (“Xinjiang Tiansheng”), are eligible
for 50% income tax reduction based on the standard tax rate
of 25% from 2022 to 2024.

Karamay Shuangxin Company Limited* (“Shuangxin’)
was entitled to a tax concession of Western Development at
a preferential corporate income tax rate of 15% during the
six months ended 30 June 2023 (six months ended 30 June
2022: 15%).

The applicable tax rate of other PRC subsidiaries of the
Company was 25% during the six months ended 30 June
2023 (six months ended 30 June 2022: 25%).

#  The English names are for identification only.
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BB |) 7E20224F £ 20244 115 A E M > $25%
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A K EEARET AR (BE)ZEAHA
BB B EE B > AR 20234F6H30H 2
1 ] 4% A 3 T 15 B0 BB R 15% M Bl (B &
202246 H30H 1E 7518 H 1 15%) ©

B E20234E6 H30H (E A8 A > A% E HAb P
IoR] 5 JoB > ) B R B R 5 25% (B £.20224F-6
H30H 1k 751 A :25%) ©
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9.  PROFIT/(LOSS) BEFORE TAX 9. BiETRE (FEE)

Six months ended 30 June

BZ6A308 <@ A

2023 2022

20234 20224F
(unaudited) (unaudited)
(REEX) (R 5875 %)
RMB’000 RMB’000

AR¥FTT AR T T

Profit/(loss) before tax has been arrived at f15%, (FEA) K 51 Fl 4% 19 B A

after charging/(crediting): FiE, (k5 48)
Staff costs (including Directors’ B T HA (B4 & F 9 %)
emoluments)
Directors’ remuneration o 5 1,797 1,525
Other staff: Hih BT :
— Salaries and other benefits — 3 4 B Ath A8 ] 19,475 22,128
— Contributions to retirement benefits — R R AR A FE ] K
scheme 5,993 5,363
— Share-based payment expenses — DAy o S B8 1) S AHBA 32 — 154
Total staff costs B T HA 27,265 29,170
Auditors’ remuneration 1% SR 3 T 400 600
Research and development costs (included A %% B 4% (FFA HiAth B 52) *
in other expenses)* 2,939 7,280
Depreciation of property, plant and Y3k - B Bk i A 8
equipment 5,996 5,604
Depreciation of right-of-use assets ﬁ MG rEHT 85 1,639 1171
Amortisation of intangible assets Y fﬁ 876 945
(Gain)/loss on disposal of property, plant tﬂﬁ% EY NG AU €N
and equipment yd & 12) 275
Impairment loss on property, plant and ¥ 3£ ~ Jik F5 1% 3% 1 10 (8 5 48
equipment — 19,339
(Reversal of allowance for)/allowance for & % & Uit 3k T Kz 18 e 22 95 ok (B
impairment of trade and note (43 [l 3 40) 138 A
receivables (2,124) 8,358
Allowance for impairment of other S At B S R (A4S
receivables 10 —
Allowance for/(reversal of allowance for) £ 4 & /& W (E # i
impairment of contract assets (45 17 438 445 495 (7124)
* Amount included staff costs of approximately * 7% A TH B 35 # £202346H30H 1E S
RMBI1,694,000 (six months ended 30 June 2022: B 7/ B T lA 4 A R 01,694,000 70
RMB3,184,000), and materials and other related (R FE 202296 H30H 1L /5@ H - AR
costs of approximately RMB1,245,000 (six months 3,184,0007C) LA K A1 4} B HoAth 46 BA A A
ended 30 June 2022: RMB4,096,000) for the six #) N R H1,245,0000C (# 2202246 H
months ended 30 June 2023. 30H 1L A8 A - A R 4,096,0007T) °

~15—



10.

11.

PROFIT/(LOSS) PER SHARE 10.

The calculation of the basic and diluted profit/(loss) per
share attributable to the owners of the Company is based on
the following data:

Profit/(loss) @, (E8)
Profit/(loss) for the purpose of calculating FH AR} 53 4 i 5 A< Kz 48 78 ) I
basic and diluted profit/(loss) per share U ) B A (s 18)

Number of shares ROHE
Number of shares for the purpose of LIRS AR, (5 1R)
calculating basic profit/(loss) per share ) 1 B &

0 A 2 I P R
5 B

Effect of dilutive potential ordinary
shares: Share options

FACL TS B A/ (5 18)
9 B 43 B H

Number of shares for the purpose of
calculating diluted profit/(loss) per
share

The computation of diluted loss per share for the six months
period ended 30 June 2022 did not assume the conversion
of the Company’s outstanding share options since their
assumed exercise would result in decrease in loss per share
for the period.

DIVIDENDS 1. KRE
The Directors do not recommend the payment of an interim

dividend for six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).
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SRFB(EE)

AN F AT N A IR R A e e
(5 48) B FH 5 T 278 T 51 3% -

Six months ended 30 June

BZ6H308 LLAEA

2023 2022

20235 20224F
(unaudited) (unaudited)

(REEEX) (R #8 75 #%)
RMB’000 RMB 000
AR¥TFiT NBRWFc
449 (27,971)
1,333,335,000 1,333,335,000

2,894,947

N/A A

1,336,229,947

N/A A8

w3 2202246 H30H 1E /S A 1) 4 %
Vo L ST R RS A N W) N R AT Y I
B > TR IR A AR R AT (A e B A W
NSRS =R R

A 2k R 8 A £ 20234FE6H30H 1k S
18 H Z v 8 B S (B £ 202256 H30H 1 /<1
H ) o



TRADE AND NOTE RECEIVABLES

EZEUREREREE

30 June 2023 31 December 2022

2023F6A30H 2022412 H31H
(unaudited) (audited)
(REER) (88 F#%)
RMB’000 RMB’000
AR¥TFiT N BR¥For
Trade receivables with third party BLES =07 % 7 1 E 5 R

customers FIE 164,798 193,235
Amount due from an associate JE e — R i 7 A 3 kI 10,942 —
175,740 193,235

Less: allowance for impairment W e P A (18,254) (20,378)
157,486 172,857
Note receivables JRE Wi 22 9% 17,793 2912
Total trade and note receivables & 5 RE WS TE B IR i 22 4% A AR 175,279 175,769

The Group normally allows a credit period generally within
90 days (31 December 2022: 90 days) to its trade customers.

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated
in the contracts.

AEE— WY S EF T WAESH—
M 590 H A1 (2022412 H31H : 90H) »

N SCHA B o MR R IE Gk 2 AR B8 A 40 Bt

AR 22 Pl R 2% i R BB S R 2
TB(E 58 45) 09 R i AT o

30 June 2023 31 December 2022

2023F6H30H  20224F12H31H
(unaudited) (audited)

(REEXK) (R F )
RMB’000 RMB’000
AR®Frx AR #EF T
0-90 days 0£90H 57,311 86,799
91-180 days 912 180H 17,926 16,926
181-365 days 1812365H 31,677 22,605
Over 365 days 365H DL I 50,572 46,527
157,486 172,857

Note receivables are bank acceptance notes and
commercial acceptance notes amounting to approximately
RMBI13,714,000 (31 December 2022: RMB2,639,000)
and RMB4,079,000 (31 December 2022: RMB273,000)
respectively and the average aging is generally within 180
days (31 December 2022: within 180 days) based on the
issuance date.
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JRE WAr 22 45 A 4 BE A Al 40 2 N R 5 13,714,0000C
(202212 H31H + N R #52,639,0007C) [ $R 17 7K
S EE YR K 45 N R 4,079,0007T (20224E12 H31
H: AR H273,00070) 1P 26 7K 0 22 4% > H 3
R EEAT H AR TR MR B — i 25180 H A (20224F
12H31H : 180H A)



CONTRACT ASSETS AND LIABILITIES

Contract assets BRIEE
Contract liabilities G B

As at 30 June 2023 and 31 December 2022, contract
assets include retention receivables of approximately
RMB48,361,000 and RMB51,825,000, respectively. The
Group generally provides their customers with one to two (31
December 2022: one to two) years warranty period. Upon
the expiration of retention period, if the relevant hazardous
wastage processing plant has met the requirements in the
contract, the customer would conduct a final inspection
and provide an acceptance certificate and pay the retention
within the term specified in the contract.

As at 30 June 2023, the allowance for impairment of
contract assets was approximately RMBI11,478,000 (31
December 2022: RMB10,983,000).

The changes in contract assets and liabilities are due to
i) adjustments arising from changes in the progress of
contracting work, or ii) reclassification to trade receivables
when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as
revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its
obligations under the contracts.

— 18 =

13. SHEERAER

30 June 2023 31 December 2022
2023F6H30H 20224F12 H31H
(unaudited) (audited)
(REBEEZR) (88 3% %)
RMB’000 RMB’000
AER¥FT AR ¥TF e
165,937 197,692

14,844 7,872

R20234E6H30H K&20224E12 H31H - & H &
7E ) R 35 E AR BE 4 49 N R 48,361,000
gt K& N R ¥551,825,0007C o A £ [ — ik )
B R A — F WA (R2024F12H31H : — &
FAF) B AR AE B o i P 58 30 Je i 2 IR > 25 A
W 1 B BE )l B R LT S A A B R > &
J5 516 3 AT B AR 4G BRI 4R L BRI A A R
HA A &8 E  IBR N A R B 4 o

R20234E6H30H » & 4 A E B A By
NE#E11,478,0007C (78 20224F12 31 H - ARHE
10,983,0007%) ©

BREE R ARNE B d k) E A & T
A JEE ) B T T R B A R - B) A AR T B
A7 B A0 A W R Ty B 0 S 2 B B T ALK

2R A A B TE W R — 4R e D S U
Ao

o #) B R 0 T AT BRI B H A A AR BE
BEATEHERR AW > IR A SR R AT H A 4
FAT: W fE 8 A UL



14.

TRADE AND NOTE PAYABLES

Trade payables B 5 AT E
Note payables JE A S
Total trade and note payables B 5y M A 3R K

The following is an aging analysis of the trade payables
presented based on the invoice date at the end of the
reporting period.

0-90 days 0290H
91-180 days 91%2180H
181-365 days 181%365H
Over 365 days 365H DA |

There is no specific credit period granted on purchase of
goods and services. All of the trade payables are expected to
be settled within one year or are repayable on demand.

At 31 December 2022, note payables are bank acceptance
notes amounting to approximately RMBS5,364,000 and the
average aging is generally within 180 days based on the
issuance date.
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4 EFEMRERESRE

30 June 2023 31 December 2022
2023F6H30H 2022412 H31H

(unaudited) (audited)
(REER) (RFZ)
RMB’000 RMB’000

ARETFTT AR T IC

100,903 125,502
— 5,364
JE A 55 % KA 100,903 130,866

AT o 1 i S0 R 4 35 52 H 0 2 90 9 2 o
A5 B TE B4 R e 0 AT

30 June 2023 31 December 2022
20235 6A30H  20224F12H31H

(unaudited) (audited)
(REEX) (R F)
RMB’000 RMB’000

ARE T AN BR#FTIT

82,527 98,542
4,079 8,843
6,384 3,677
7,913 14,440

100,903 125,502

A R Sl 0 s U BB AR T R
W {30 - TP A 5 EJWEH IR I —
A TR S B R R R

R20224F12 H31H > EAT 24 & 4 N R ¥
5,364,0007C B9 SR 17K So =45 > H LR 81T H
B0 AR B — M 5180 H N -



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive hazardous
waste incineration turnkey solution provider
in China focused on the research, design,
integration and commissioning of solid waste
treatment systems, particularly for hazardous
waste incineration. Leveraging its experience and
expertise in hazardous waste incineration, the
Group has expanded its offerings to other areas of
solid waste treatment, such as thermal desorption
of oil sludge, pyrolysis treatment of solid waste
and cement plant parallel kiln co-treatment. The
Group conducted research and development of
technologies related to these new areas and have
successfully applied some of them to its new solid
waste treatment projects.

In the first half of 2023, the Group primarily
engaged in and generated a substantial portion
of our revenue from the design, integration and
commissioning of hazardous waste incineration
systems in China.

Provision of Hazardous Waste Incineration
Solutions

Before 2023, the Group had completed 38
hazardous waste incineration projects with
aggregate designed disposal capacity of 903,500
tonnes per annum which were passed to the
Group’s customers in normal operation. In the
first half of 2023, the Group completed 1 more
hazardous waste incineration project which is
located in Guangdong Yunfu with an aggregate
designed disposal capacity of approximately
25,000 tonnes per annum. As at 30 June 2023,
the Group had 17 ongoing hazardous waste
incineration projects, covering 17 cities in the PRC
with an aggregate designed disposal capacity of
approximately 425,000 tonnes per annum. The
table below sets out the summary of the completed
hazardous waste incineration projects in the first
half of 2023 and the ongoing hazardous waste
incineration projects as at 30 June 2023:
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Completed hazardous waste incineration projects
in the first half of 2023:

No.  project

Wy EE

1 Yunfu hazardous waste incineration project

* Completed project is defined as which the system
functionality evaluation is completed.
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20234F b2 AR T fi B i ) 5%
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Disposal/
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Capacity (tonnes
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REREN
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Ongoing hazardous waste incineration projects as

at 30 June 2023:

No.  project

% EE

1 Yantai hazardous waste incineration project

2 North Bay hazardous waste incineration project

3 Zhejiang Taizhou hazardous waste incineration project

4 Hubei Wuhan hazardous waste incineration Project

5 Henan Puyang hazardous waste incineration project

6 Sichuan Zigong industry hazardous waste treatment project
7 Anging hazardous waste incineration project

8 Guangdong Huizhou hazardous waste incineration project
9 Hubei Xianning hazardous waste incineration project

10 Huanggang hazardous waste incineration project

11" Xianju hazardous waste incineration project

12 Jiangsu Xuzhou hazardous waste incineration project

13 Hubei Yichang hazardous waste incineration project

14 Zhejiang Zhoushan hazardous waste incineration project

15 Guangdong Zhongshan hazardous waste incineration project
16 Zhejiang Hangzhou hazardous waste incineration project
17 Jiangxi Jingdezhen hazardous waste incineration project

Total

22—

202346 H30 H i oK 58 LR G bR BEY)
BB R BIEH ¢

Designed Disposal/
Treatment

Capacity (tonnes

RE# N

(W, %)

FEE i B S B i B IR 30,000
T o A i 5 e B 16,500
WL 6N f B B ) B R 25,000
0 A B B e R B 30,000
i O R 15,000
P T3 fe B B W0 IR 30,000
CEfERBEY R B 30,000
RN A6 B B W 38 e g B IR 20,000
0T e A B 4 38 0 R 21,000
T f o o A 98 2 0 IR 30,000
fl 7 s e B 0 5 e B 15,000
TL B B8 fe B B 0 38 0 TR 20,000
WL B A B e 38 g B IR 22,500
WAL A 1L A e B8 e B 30,000
FESR e LA 5 o L 30,000
LA £ B 4 58 0 TR 30,000
L7 5 1 B ) R 30,000
A5t 425,000



IL.

Provision of Oilfield Auxiliary Services

The Group’s non-wholly owned subsidiary,
Xinjiang Tiansheng, which is principally engaged
in the business of provision of oil sludge thermal
desorption treatment services and oilfield auxiliary
services in Xinjiang Uyghur Autonomous Region.

Through Xinjiang Tiansheng, the Group
successfully entered into the oilfield auxiliary
services market of Xinjiang Province and recorded
relevant revenue amounted to RMB32.2 million
during the period (for the six months ended 30
June 2022: RMB22.2 million).

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue decreased by 56.8% from RMB200.7
million for the six months ended 30 June 2022 to
RMB86.7 million for the six months ended 30 June
2023. Such decrease was mainly attributable to the
decrease in revenue from provision of hazardous
waste incineration solutions.

The Group generally derived the majority of
its revenue from provision of hazardous waste
incineration solutions and the remainder from
provision of cement plant parallel kiln co-
treatment services, oilfield auxiliary services
and other services including technical upgrading,
maintenance services and pyrolysis solid waste
treatment solutions.

Revenue from hazardous waste incineration
solutions decreased by 71.4% from RMBI167.7
million for the six months ended 30 June 2022 to
RMB47.9 million for the six months ended 30 June
2023. Such decrease was mainly attributable to the
gradual saturation of the market, the decrease in
demand, and fierce competition.
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Revenue from oilfield auxiliary services increased
by 45.0% from RMB22.3 million for the six
months ended 30 June 2022 to RMB32.2 million
for the six months ended 30 June 2023. Such
increase was attributable to recovery of the oil
market.

Revenue from other services decreased by
35.1% from RMBS5.7 million for the six months
ended 30 June 2022 to RMB3.7 million for the
six months ended 30 June 2023. Such decrease
was attributable to less technical upgrading and
maintenance services demand from customers for
the six months ended 30 June 2023.

Cost of Services

Cost of services decreased by 66.2% from
RMB173.4 million for the six months ended 30
June 2022 to RMB58.6 million for the six months
ended 30 June 2023. Such decrease was mainly
attributable to the decrease in revenue.

Cost of services for the Group’s hazardous waste
incineration treatment business consists primarily
of (i) cost of equipment and materials; (ii) direct
labour costs; (ii1) sub-contracting costs; and (iv)
others.

The cost of services for the Group’s hazardous
waste incineration treatment business decreased by
84.3% from RMBI146.7 million for the six months
ended 30 June 2022 to RMB23.0 million for six
months ended 30 June 2023. Such decrease was
mainly attributable to the decrease in revenue.

The Group’s cost of oilfield auxiliary services
increased by 48.2% from RMB19.3 million for
the six months ended 30 June 2022 to RMB28.6
million for the six months ended 30 June 2023.
Such increase was mainly attributable to the
increase in revenue.

Cost of services for other services decreased by
24.4% from RMB4.1 million for the six months
ended 30 June 2022 to RMB3.1 million for the six
months ended 30 June 2023. Such decrease was
attributable to the decrease in revenue from other
services.
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Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 3.3% from
RMB27.3 million for the six months ended 30
June 2022 to RMB28.2 million for the six months
ended 30 June 2023, while the gross profit margin
increased from 13.6% for the six months ended 30
June 2022 to 32.5% for the six months ended 30
June 2023.

The following table sets out the Group’s gross
profit and gross profit margin for each of the
business segments for the periods stated.

EMREF =R

AL 1) BRI 2202246 H30H 1k
ASAEH BN R %2735 # T 1 n3.3%
EHE20234F6H30H (E5H A AR
We28.2H T o 1M B AR A £2022
F6H30H 1k /S8 A 8913.6% 34 2 4%
F2023%-6H30H 1F 751 H1932.5% o

I TR P A I A 4 B A SRS
3w B A B A R o

Gross profit Gross profit margin
7 ERE
2023H1 2022H1 2023H1 2022H1
ABLEEF 002 EFE WABLEE 2000 1R
RMB million RMB million
AEBEELT ARKG&ET
Hazardous waste incineration  f& i Jé¥ 4) 35 122 i &
solutions Wk % 248 210 51.8% 12.5%
Oilfield auxiliary services i 3 M 3.6 29 11.1% 13.0%
Cement plant parallel kiln co- 7K J [ & %17 i ]
treatment solution services WERETE
T (0.8) 18 21.3% 379%
Other services o e B 0.6 1.6 16.2% 29.1%
Total aat 28.2 273 32.5% 13.6%

The gross profit of hazardous waste incineration
solutions increased by 18.1% from RMB21.0
million for the six months ended 30 June 2022 to
RMB24.8 million for the six months ended 30 June
2023. Such increase was mainly attributable to the
improvement of gross profit margin. The gross
profit margin of hazardous waste incineration
solutions increased from 12.5% for the six months
ended 30 June 2022 to 51.8% for the six months
ended 30 June 2023 primarily due to higher gross
profit from those projects settled by the Group
during the Reporting Period.
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The gross profit of oilfield auxiliary services
increased by 24.1% from RMB2.9 million for the
six months ended 30 June 2022 to RMB3.6 million
for the six months ended 30 June 2023. Such
increase was mainly attributable to the increase
in revenue. The gross profit margin of oilfield
auxiliary services decreased from 13.0% for the
six months ended 30 June 2022 to 11.1% for the six
months ended 30 June 2023 primarily due to the
intense competition in the market.

The gross profit of other services decreased by
62.5% from RMBI1.6 million for the six months
ended 30 June 2022 to RMBO0.6 million for the six
months ended 30 June 2023. Such decrease was
mainly attributable to the decrease in revenue. The
gross profit margin of other services decreased
from 29.1% for the six months ended 30 June 2022
to 16.2% for the six months ended 30 June 2023
primarily due to the fierce market competition.

Other Income, Gains and Losses

For the six months ended 30 June 2023, the Group
recognized net other income amounted to RMBI1.6
million, representing a substantial increase
compared with the net other losses amounted to
RMBI8.2 million for the six months ended 30 June
2022, primarily attributable to the absence of the
impairment of the pyrolysis solid waste treatment
project in Sichuan in this period, which amounted
to RMB19.3 million.

Administrative Expenses

The Group’s administrative expenses decreased by
0.8% from RMB25.6 million for the six months
ended 30 June 2022 to RMB25.4 million for the six
months ended 30 June 2023, which was relatively
steady.
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Other Expenses

Other expenses include research and development
expenses, including staff costs, material and
other related costs mainly in connection with the
research and development of solid waste treatment
applications.

The Group’s research and development expenses
decreased by 60.3% from RMB7.3 million for the
six months ended 30 June 2022 to RMB2.9 million
for the six months ended 30 June 2023 due to the
fact that the Group has reduced its R&D budget
this year.

Write-off and impairment losses, net of reversal

The Group’s write-off and impairment losses
decreased from RMB7.6 million losses for the six
months ended 30 June 2022 to RMBI1.6 million
reversal for the six months ended 30 June 2023,
primarily attributable to the decrease in accounts
receivable balance.

Finance Costs
The Group’s finance costs was relatively steady.
Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax.

The Company operated business principally
through its PRC subsidiaries which were generally
subject to the PRC enterprise income tax at a
statutory rate of 25% on its estimated assessable
profits for the six months ended 30 June 2023
(for the six months ended 30 June 2022: 25%).
Besides, Guangzhou Weigang was recognised
as a “High and New Technology Enterprise”
in 2022 again and was entitled to a preferential
PRC income tax rate of 15% from 2022 to 2024
and such recognition can be applied for renewal
every three years. Karamay Shuangxin Company
Limited was entitled to a tax concession of Western
Development at a preferential enterprise income
tax rate of 15% during the six months ended 30
June 2023. Xinjiang Tiansheng was entitled to a
50% reduction of enterprise income tax rate of
25% during the six months ended 30 June 2023.

The applicable tax rate of other PRC subsidiaries of

the Group was 25% during the six months ended 30
June 2023 (six months ended 30 June 2022: 25%).
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Loss for the period

For the six months ended 30 June 2023, the Group
recorded net loss amounted to RMB1.5 million,
and the net loss margin of the Group was 1.7%,
compared with the net loss amounted to RMB34.6
million and the net loss margin of 17.2% for the
six months ended 30 June 2022. Such reduction in
loss was mainly attributable to (i) the absence of
approximately RMB19.3 million impairment loss
from Qingchuan pyrolysis project (75 )11 4 %2 24 fig
JH H); and (ii) the decrease in impairment loss of
our trade receivables.

Trade and note receivables

The decrease in trade and note receivables from
RMB175.8 million as at 31 December 2022 to
RMBI175.3 million as at 30 June 2023, which was
relatively steady.

The average trade receivables turnover days didn’t
have significant change.

Trade and note payables

The decrease in trade and note payables from
RMB130.9 million as at 31 December 2022
to RMB100.9 million as at 30 June 2023 was
primarily due to the fewer number of ongoing
projects.

The average trade payables turnover days didn’t
have significant change.

Contract assets

The decrease in contract assets from RMB197.7
million as at 31 December 2022 to RMB165.9
million as at 30 June 2023 was primarily due to the
fewer number of ongoing projects.

Contract liabilities

The increase in contract liabilities from RMB7.9
million as at 31 December 2022 to RMB14.8
million as at 30 June 2023 was primarily due to
a new contract liability related to a new project in
Jiangxi, which amounted to RMB9.3 million.
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Borrowings

As at 30 June 2023, the Group had borrowings of
RMB43.1 million provided by several financial
institutions in China (as at 31 December 2022:
RMB43.0 million).

Capital Expenditure

For the six months ended 30 June 2023, the
Group’s material capital expenditure amounted to
approximately RMB1.6 million (for the six months
ended 30 June 2022: RMB22.5 million), mainly
used for purchase of property, plant and equipment.

Capital Commitment

As at 30 June 2023, the Group had capital
commitment amounted to RMBI1.8 million (as
at 31 December 2022: RMB4.9 million) which
consisted mainly of payments to be made for
several operation projects under construction.

Pledge of Assets

As at 30 June 2023, the Group had pledged
deposits of RMB3.4 million (as at 31 December
2022: RMB7.4 million) mainly including (1)
deposit for bank acceptance which the Groups
issued to its suppliers; and (2) deposit for
bank guarantee given to several customers for
performance obligation fulfilment.

Contingent Liabilities

As at 30 June 2023, the Group had no material
contingent liabilities.

Gearing Ratio

As at 30 June 2023, the current assets of the
Group were approximately RMB482.8 million,
total assets were approximately RMB720.2
million, current liabilities were approximately
RMB219.5 million and total liabilities were
approximately RMB228.4 million. The gearing
ratio (total liabilities/total assets) of the Group was
approximately 31.7% (as at 31 December 2022:
33.7%).
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III. PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of
the environmental protection industry, and
promoted the sustained and rapid development
of environmental protection. The realisation of
“Beautiful China Initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance of
ecological civilization construction in the overall
layout of the country, and the construction of
ecological civilization has risen to the level of
national will. The report of the 20th National
Congress of the Communist Party of China
further listed ecological environment as a separate
chapter, specifically expounding “Pursuing Green
Development and Promoting Harmony between
Humanity and Nature”. It means that ecological
environment protection has become an important
part to guarantee for the sustainable development
of the whole society in our country, and a key part
of its policy. With a strong support from national
policies, the demand for solid waste treatment
will continue to grow. The Group will seize
these development opportunities by virtue of its
own strength and status as a leading solid waste
treatment solutions provider in China.

So far, against the backdrop of the global economic
recession, intensifying geopolitical conflicts have
also painted a grimmer outlook of global economy
with uncertainties. But thankfully, the new
coronavirus pandemic (“COVID-19 pandemic”)
had already came to the end worldwide, and China
has achieved a major victory in the prevention and
control of the COVID-19 pandemic. The overall
domestic economic activities have gradually been
back on track.

As China reopens after the pandemic, pent-up
domestic savings and pent-up demand will propel
the Chinese economy back to strong growth,
fueling the global economic recovery. A series of
the latest announced economic data and economic
forecasts also show a strong resilience of the
Chinese economy after the pandemic.
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The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the capital
market network, and its strong R&D capabilities.
The Group will continue to focus on the technology
innovation, actively use the major technological
breakthroughs and R&D project experience in the
past few years, and take advantage of the domestic
economic recovery after the pandemic, to further
expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize
shareholder returns. Looking forward, the Group
will carry out the following tasks based on its
existing advantages:

Continue to consolidate the leading market
position and expand the market share on
hazardous waste incineration

The Group will focus on: (1) further improving
techniques on hazardous waste incineration
treatments; (2) continuing to cultivate customer
relationships as well as to explore new customers
in both China and oversea markets; (3) facilitating
more frequent communications and providing
more comprehensive value-added services with
industry participants; and (4) further investment
on other area of hazardous waste treatment,
including applying the facilities of oil sludge
thermal desorption technology, upgrading cement
production facilities to implement hazardous waste
cooperative disposal system and etc.

Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the market demand by
developing and commercializing solutions for a
number of new solid waste treatment applications
such as with respect to waste plastics and waste
paper residues.
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Further enhance our competitiveness and risk
management with the adoption of more project
models

The Group will continue to seek opportunities to
participate in solid waste treatment projects by
exploring different project models, such as the
first operation and maintenance services project,
an oil sludge treatment facility designed and
commissioned in Karamay. In future, the Group
may also consider investing in and/or operating its
own solid waste treatment projects as primary or
joint project owner in other new area of solid waste
treatment industry.

Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong capital
strength to enter the fields of solid waste treatment
through various approaches, such as technology
cooperation, investment, mergers and acquisitions,
so as to build an integrated environmental industry

group.
OTHER INFORMATION

EMPLOYEES, REMUNERATION AND
PENSION SCHEME

As at 30 June 2023, the Group employed 357 employees
(as at 31 December 2022: 362 employees), among which
more than 250 were personnel conducting R&D, project
management and execution for our business.

The Group’s remuneration policy has been taken into
consideration the relevant Director or member of senior
management’s duties, responsibilities, experiences,
skills, time commitment, performance of the Group and
are made with reference to those paid by comparable
companies. Its employees are remunerated with monthly
salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as
a whole and comparable market levels. Apart from salary
payment, other staff benefits include allowances, benefits
in kind, performance-related bonuses, share based
payments, pensions, and other social insurance benefits.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (“CG CODE”)

The Company is committed to maintaining and
promoting stringent corporate governance. The principle
of the Company's corporate governance is to promote
effective internal control measures, uphold a high
standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its
business and operations are conducted in accordance
with applicable laws and regulations and to enhance
the transparency and accountability of the Board to all
shareholders.

The Company has adopted the CG Code as set out in
Appendix 14 to the Listing Rules. In the opinion of the
Directors, the Company has fully complied with the CG
Code during the Reporting Period. The Company will
continue to review the current corporate governance
structure from time to time and shall make necessary
changes when appropriate and report to Shareholders
accordingly.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules as
the code of conduct regarding Directors’ dealings in the
securities of the Company.

Having made specific enquiry of all the Directors, each
Director confirmed that he/she had strictly complied with
the required standards set out in the Model Code during
the Reporting Period. The Board has also established
written guidelines to regulate dealings by relevant
employees who are likely to be in possession of inside
information of the Company in respect of securities in
the Company as referred to in code provision C.1.3 of
the CG Code. No incident of non-compliance with the
Model Code by the Company‘s relevant employees has
been noted during the Reporting Period after making
reasonable enquiry.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2023.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on
3 January 2019. The net proceeds raised from the
global offering were approximately HK$259.4 million
(equivalent to approximately RMB227.2 million).

As at 30 June 2023, the Company had utilised RMB177.9
million of the net proceeds, representing approximately
78.3% of the net proceeds.

Until 30 June 2023, there was no change in the intended
use of net proceeds or the allocated amount as previously
disclosed in the prospectus of the Company dated 19
December 2018.
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For the reasons set out in the paragraph headed
“Reasons for Extending the Expected Timeline for
Use of Proceeds” below, the Board has resolved to
extend the expected timeline of the use of the unutilised
net proceeds for the establishment of a research and
engineering centre and commercialisation of oil sludge
thermal desorption technology from the second half of
2023 to the second half of 2024.

The following table sets forth a breakdown of the
utilisation of net proceeds as at 30 June 2023:

FH P T SCTHE = BT A g JE 1 30 i ) 00 B A
JEU PR — B BT 0 SR S B PR E A
R0 849 AR % Sz BF 7% BT R 57 At e DA
T AT 8 2058 R 2 Al 69 R &AL 19 BT 45K
{3 1Y) TS0 B D IR ] R AL 2023 4F T oF 4R 4E
R 2 20244F T4 o

R H 202356 H30 H 1) BT 15 3k T8 13 48
Bl A% UL B A4

Net proceeds  Utilisation
from the up to
global 30 June  Unutilised Expected timeline
offering 2023 amount  of the unutilised amount
2RERE  HsE
Unit: RMB million FEXE  6AXEA ABALE
B ARFHET B CHRE ABFSE RIEARE
Utilisation of the pyrolysis technology for i ff ) Fi 4 X5l 8 B¢ 4 90.9 909 — NA
the treatment of various types of solid  JE A B A R 5 i PN
waste
Establishment of a research and RO R LA 454 - 454 The unutilised amount is expected to be
engineering centre fii fully utilised by the second half of 2024
(Note)
KB & EEAENUET LN 2
(b 12
Commercialisation of oil sludge thermal i ff 1 J2 24 s 42 fi 9 341 302 39 The unutilised amount is expected to be
desorption technology WEN fully utilised by the second half of 2024
(Note)
KB & EEAENUET LN 2
(b 12
Invest in and operate the business of ~ Fi £t & &k & KM 341 341 — NA
cement plant parallel kiln co- treatment 8 % F-17 1 i )& & N
solutions SIS ]
Working capital and general corporate use  Fi fE& # & 4 K — 27 071 — NA
LTS A
Total st 212 171.9 4.3

Note: The updated expected timeline is based on the estimation
made by the Board which might be subject to changes in
accordance with the change in market conditions from time
to time.

—35—

Ak BUBTAR I TE IR [ S B S e Al R o AT
AE & 2 2 AR 45 T 35 IR DL Y 52 AL A IRy 8% 24 A
ft e



REASONS FOR EXTENDING THE
EXPECTED TIMELINE FOR USE OF
PROCEEDS

In the last three years, in the wake of the change of
business environment brought about by the COVID-19
pandemic out-break, the Group has been ramping up
resources to expand its offerings to other areas of solid
waste treatment.

Being mindful of the unforeseen circumstances, and
the uncertainties in the construction and management
of the research and engineering center and the
unclear prospects of commercialisation of oil sludge
thermal desorption technology under the influence
of the epidemic, the Board tends to adopt a cautious
attitude, thus postponing the construction plan of the
research and engineering center and the schedule of
commercialisation of oil sludge thermal desorption
technology.

The Board considers that the extension of the expected
timeline for full utilisation of the net proceeds will not
have any material adverse impact on the existing business
and operations of the Group and is in the best interest
of the Company and its shareholders as a whole. Save
as disclosed in this announcement, there are no other
changes to the plan for utilising the net proceeds.
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INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2023.

AUDIT COMMITTEE

The Group’s interim results for the six months ended 30
June 2023 have been reviewed by the Audit Committee
of the Company.

EVENTS AFTER REPORTING PERIOD

After the Reporting Period, the Group has entered into
the following significant investments and acquisitions.

(@ DISCLOSEABLE TRANSACTION —
ACQUISITION OF 9.27% EQUITY
INTEREST IN TARGET COMPANY I

Capitalised terms used in this section shall have the
same meanings as those detined in the Company's
announcement dated 11 July 2023 unless the
context requires otherwise.

On 19 June 2023 and subsequently on 4 July
2023, Debo Environment (an indirect wholly
owned subsidiary of the Company) and Jisheng
Environmental Protection entered into the Equity
Transfer Agreement I and the Equity Transfer
Agreement II (in accordance with the PRC rules
prescribed format for the same purpose and
superseded the Equity Transfer Agreement I as
further described below). Pursuant to the Equity
Transfer Agreement I, Debo Environment agreed
to acquire, and Jisheng Environmental Protection
agreed to sell, 9.27% of the equity interest in
Guangzhou Weigang Hongda Environment Co.,
Ltd.* (J& M 4 i 54 22 BR 55 A PR A 7)) (hereinafter
referred to as “Target Company I”) at a total
consideration of RMBI, and pursuant to the Equity
Transfer Agreement II, Debo Environment agreed
to acquire, and Jisheng Environmental Protection
agreed to sell, the 9.27% of the equity interest in
Target Company I at nil consideration instead.
Based on the advice of our PRC legal advisors,
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the Equity Transfer Agreement Il supersedes the
Equity Transfer Agreement I. Upon Completion,
Target Company I is held as to 50.27% by Debo
Environment, 39.23% by an individual named
Zhou Guiying* ( Ji] #£ 5% ) and 10.5% by Jisheng
Environmental Protection, and Target Company
I becomes a subsidiary of the Group. The
financial statements of Target Company I will be
consolidated into the financial statements of the
Group upon Completion.

Target Company I, a company engaged in provision
of project management service for solid and
hazardous waste, has well-established reputation
and business relationships in the environmental
protection industry in the PRC. Target Company
I plans to complete the relevant administrative
permits and officially operate the project in the
second half of 2023. According to the management
accounts as at 31 December 2022, the total assets
of Target Company I were RMB85.3 million,
and the net assets were RMB78.1 million. As
the operation of the relevant project has not
commenced, there was no operating revenue in
2021 and 2022.

Prior to the Acquisition, Jisheng Environmental
Protection had only partially fulfilled its obligation
of making sufficient capital contribution relating
to its 27% equity interest in Target Company
I. To facilitate the project management service
for solid and hazardous waste being developed
by Target Company I and its subsidiary, Debo
Environment agreed to acquire the 9.27% equity
interest in Target Company I, which registered
capital is unpaid. After the Acquisition, Debo
Environment will assume the responsibility of
capital contribution relating to the 9.27% equity
interest in Target Company I, which amounts to
RMB9,270,000.

The Acquisition will enable the Group to further
expand and develop its service offerings in the
PRC by better leveraging on Target Company
I’s experience and expertise in environmental
protection after Target Company I becomes a
subsidiary of the Group. For further details of
the transaction, please refer to the Company’s
announcement dated 11 July 2023.
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(b)

DISCLOSEABLE TRANSACTION —
ACQUISITION OF 90% EQUITY INTEREST
IN TARGET COMPANY II

Capitalised terms used in this section shall have the
same meanings as those detined in the Company's
announcement dated 12 July 2023 unless the
context requires otherwise.

On 12 July 2023, Debo Environment (an indirect
wholly owned subsidiary of the Company),
Jiangmen Chengxin Environmental Protection
Technology Co., Ltd.* (VL 9 117 i 8% B& & £ fl7
A B A 7)) (hereinafter referred to as “Target
Company II”) , Zhong Changqin* (# & £k), Liu
Qiuxiang* (2| k7 ), Tan Guofei* (7% B /), Yu
Yuanyuan* (4% %% 1% ), Ouyang Yongqgiang* ( ik
P 7K 5 ) and Peng Jiongpei* (¥ /il % ) entered
into the Equity Transfer Agreement, pursuant to
which Debo Environment conditionally agreed to
acquire, and the Vendors conditionally agreed to
sell, 90% of the equity interest in Target Company
II at a total consideration of RMB18,000,000.
Upon Completion, Target Company II is held as
to 90% by Debo Environment and 10% by Zhong
Changqin, and Target Company II becomes a
subsidiary of the Group. The financial statements
of Target Company II will be consolidated into
the financial statements of the Group upon
Completion.

Pursuant to the Equity Transfer Agreement, the
total consideration of RMBI18,000,000 shall be
payable in cash by Debo Environment to the
respective Vendors according to their equity
interest sold. The Consideration was determined
after arm’s length negotiations between the parties
with reference to (i) the prospects of the business
of Target Company II; (i1) the consolidated
net asset value of Target Company II as at 31
May 2023, which amounted to approximately
RMB14,985,000 according to the management
accounts of Target Company II; and (iii) the
inputs made by Target Company II in the early
stage of project development and the necessary
licenses and qualifications obtained by Target
Company II based on its inputs. Pursuant to the
Equity Transfer Agreement, upon Completion,
depending on the investment needs of the Project,
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Debo Environment shall provide a loan of
RMB7,000,000 to Target Company II as project
construction funds.

Target Company II, a company engaged in
provision of project management service for
general industrial solid waste and sludge,
has well-established reputation and business
relationships in the environmental protection
industry in the PRC. Target Company II holds an
industrial land located in Heshan City, Guangdong
Province. Currently, the land has already obtained
relevant administrative permits and approvals
relating to the construction of a general industrial
solid waste and sludge collaborative disposal
resource utilization project. According to the
management accounts as of 31 December 2022,
the total assets and net assets of Target Company
IT were RMBI15.1 million and RMB15.1 million
respectively. As the project was under construction,
there was no operating revenue in 2021 and 2022.
After the acquisition is completed, the Group plans
to use the Target Company II as the main entity to
carry out business related to resource utilization
and comprehensive utilization of general industrial
solid waste and sludge collaborative disposal, and
establish a research and engineering centre.

Upon Completion, the acquisition will enable the
Group to further expand and develop its service
offerings in the PRC by leveraging on Target
Company II'’s assets and the Group’s expertise
in environmental protection. For further details
of the transaction, please refer to the Company’s
announcement dated 12 July 2023.
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PUBLICATION OF 2023 INTERIM RESULTS
AND INTERIM REPORT

This interim results announcement of the Group for
2023 is published on the Stock Exchange’s website
at www.hkexnews.hk and the Company’s website
at www.gzweigang.com. The 2023 interim report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders
of the Company and will be published on the above
websites in September 2023.

APPRECIATION

On behalf of the Board, I would like to take this
opportunity to express my gratitude to the management
and staff of the Group for their commitment and
contribution during the period. I would also like to
express my appreciation to the guidance from the
regulators and continued support from our shareholders
and customers.

By order of the Board
Weigang Environmental Technology Holding Group
Limited

CAI Zhuhua
Chairman

PRC, 24 August 2023

As at the date of this announcement, the Board
comprises Mr. Cai Zhuhua, Mr. Zhang Weiyang, Mr.
Dong Honghui, Mr. Li Kaiyan and Mr. Gu Chunbin as
executive Directors and Mr. Yang Zhifeng, Mr. Xiao
Hui and Ms. Xiao Jingui as independent non-executive
Directors.
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