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INTERIM RESULTS
SEE S

The board of directors (the “Board”) of Capital Industrial Financial
Services Group Limited (the “Company”) is pleased to report the
unaudited condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 June 2023.
These interim results have been reviewed by the Audit Committee of the
Board of the Company (“Audit Committee”) and the Company’s auditor.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHRGEEE K E K

For the six months ended 30 June 2023 HZE - —=

Continuing operations

Revenue under sale and leaseback
arrangements

Revenue from supply chain management
business

Property leasing income

Total revenue

Cost of revenue under sale and leaseback
arrangements

Cost of revenue from supply chain
management business

Gross profit

Other income

Other gains

Provision for impairment of receivables, net

Selling expenses

Administrative expenses

Change in fair value of investment properties

Change in fair value of financial assets at fair
value through profit or loss

Operating profit
Finance costs
Share of profit of an associate

Profit before income tax
Income tax expense

Profit from continuing operations

Loss from discontinued operation
(attributable to equity holders of the
Company)

Profit for the period

Profit is attributable to:
Owners of the Company
Non-controlling interests

FRA=ZTHEREAR

BREKEEY
EREHETHEAET 2 W
HERERER 2 WS
PEREWA

48 Uk 35
%%%ﬁ?%ﬁ?Z%é
REAHEREEEER 2
U 25 B AR

EF

Hapug A

Hib gz 3

T Uy SR TE R (B B 1R R
HERT

TBRX .
WEMFEZ AR BEEY
FRBERIE AR EREZ
ERMEEZAREBEES
g m R

B A A AN

e —FE & R A 2 %
&R 8 F AT E

s Rt

e ESE i oE
E%ﬁ&%%ﬁ@%

(R BIRRHETS A A FEAR)
HRER

LU A T BT
ZIN/NETEEY =N

ElS Ui s Fa

4 Capital Industrial Financial Services Group Limited Interim Report 2023

Six months ended 30 June

HEXNA=tRHILAEA

2023
—E-=
HK$’000
BT T
(Unaudited)
(REBER)

Notes

et

6 86,499

11,220
2,301

QRO

100,020
(44,415)
(1,862)

53,743
7 9,827

(3,468)

(20,303)
100

(575)
39,324
10 (875)
19 1,878

40,327
11 (10,207)

30,120

21 -
9 30,120
22,406

7,714

30,120

(Unaudited)
CREsEZ)
(Restated)
Gl

43,445

79,818
2,332

125,595
(5,274)
(72,992)
47,329
3,219
5,464
(4,382)
(1,208)
(22,082)
2,927
(945)
30,322
(2,333)
441

28,430
(9,598)

18,832

(1,264)

17,568
9,302
8,266

17,568



Profit for the period

Other comprehensive loss arising from
continuing operations
/te;ns that will not be reclassified to profit or
oss:
Currency translation differences
Share of currency translation difference of
an associate for using equity method

Other comprehensive loss for the period

Other comprehensive loss arising from
discontinued operation

Item that will not be reclassified to
profit or loss:
Currency translation differences

Total comprehensive loss for the period

Total comprehensive loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to
owners of the Company arising from:

Continuing operations
Discontinued operation

Earnings per share for profit from
continuing operations attributable
to the ordinary equity holders of the
Company:

Basic and diluted (HK cents)

Earnings per share for profit attributable
to the ordinary equity holders of the
Company:

Basic and diluted (HK cents)

The above condensed consolidated statement of comprehensive income
should be read in conjunction with the accompanying notes.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHEsEEEEKE X
For the six months ended 30 June 2023 HE =T —=F /X A=+HIE @A
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Six months ended 30 June
BEZA~A=1tHIEAXEAR

2023

(Unaudited)
(REEEX)

30,120

(53,113)
(2,690)

(55,803)

(25,683)

(23,943)
(1,740)

(25,683)

(23,943)

(23,943)

0.56

0.56

HK$’000
/%figz“lfﬁ
(Unaudited)
(CRigEZ)
(Restated)
C=gl)

17,568

(61,109)
(3,253)

(64,362)

(1,576)

(48,370)

(43,657)
(4,713)

(48,370)

(40,817)
(2,840)

(43,657)

0.26

0.23

bt R R AR A 2 T UA R R R R B P P o — BF

CEICZEHRPRYE EEREXSRBRBEEEARLA 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B &R & B #IR O R

At 30 June 2023 R=ZT=_=F/"A=+H

30 June 31 December
2023 2022
—Eg-= Sl T o -
ANAB=+H +ZA=+—H
Notes HK$’000 HK$'000
HtaF BT JBEMETF T
(Unaudited) (Audited)
(REER) (&&= =z)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment Y - BB REE 14 723 954
Right-of-use assets FREEE 6,873 8,213
Investment properties KEWME 15 117,680 133,202
Intangible assets B EE 16 62,330 65,025
Interest in an associate N /NI o iy 19 83,099 83,951
Receivables under sale and leaseback EREOHEZHETZ
arrangements FEM IR 17 291,038 333,229
Financial assets at fair value through profit ~ FEBEHFIEAAE
or loss BEseBMEE 2,140 2,809
Prepayments TEf IR 3,439 3,814
Deferred tax assets EIERIEE B 721 2,384
Total non-current assets EREBEEHE 568,043 633,581
Current assets REEE
Receivables under sale and leaseback EEREHEZHET
arrangements FEM IR 17 748,934 756,885
Receivable under credit financing EEMELHBETZ
arrangement FE WK IE 25(g) 162,690 168,453
Trade and bill receivables EUINE SRR M EWEE 18 3,426 15,033
Prepayments, deposits and other BNRIE - EZe Kk
receivables E tib pE Uk 3R I8 11,380 33,558
Restricted bank deposits SR HRITER = 75,817
Cash and cash equivalents RekBEeEEIEER 378,239 322,904
Total current assets REBEELRE 1,304,669 1,372,650
Total assets EEMAEE 1,872,712 2,006,231
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EQUITY
Share capital
Reserves

Capital and reserves attributable to
owners of the Company
Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Total non-current liabilities

Current liabilities
Trade and bill payables
Other payables and accruals
Secured bank borrowings
Loan from a related party
Contract liabilities
Lease liabilities
Current tax liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

The above condensed consolidated statement of financial position should

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR E M BERRE

At 30 June 2023 R=ZE==F/"A=+H

30 June 31 December
2023 2022
—E-= Sede s
~B=+H +Z-ZA=+—H
Notes HK$'000 HK$°000
Bt BT T BT
(Unaudited) (Audited)
(REER) (=)
E
A&z 22 39,846 39,846
(Gt 1,341,325 1,377,222
AATFEAEGERER
e 1,381,171 1,417,068
FEPE AR R = 334,355 338,308
ERERE 1,715,526 1,755,376
aE
FRBERE
HERE 5,516 6,876
FRERIEEE 19,021 20,619
kRBEBEHETE 24,537 27,495
REBEE
JEE SRR EN i 8,291 84,974
HthpESERETER 23 85,352 70,040
BIIRERITIE R 20 = 13,639
—ZEEALHER 25(h) 30,514 30,643
EHEaRE = 16
HERE 2,315 2,315
BIEAFIE & (& 6,177 21,733
REBEELE 132,649 223,360
BEHAE 157,186 250,855
HEZREE 1,872,712 2,006,231

be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EESE X

For the six months ended 30 June 2023 BE =T —=F /X A=+HI @A

(Unaudited)
(REER)
Attributable to owners of the Company
RNRRE AR
Property Contributed Non-
Share Share revaluation  surplus Translation Other  Retained controlling
capital ~ premium  reserve  reserve  Reserve  reserve  earnings  Sub-total interests Total
LIS BA . FER .
R RGEE EMRE ERRE  RERE  HUGH REEA N 45 @it
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000
BRFn  BETT  BETn BETn BETn BRFL BETn BRTn BETn R
(Note (@) (Note (c)
(i) (o)
Balance at 1 January 2022 “Z-CE-B-REH 39846 766,818 39,107 115,576 33,309 51178 491,823 1,537,657 352,722 1,890,379
Comprehensive income 2EYE
Profit for the period iyl - - - - - - 9,302 9,302 8,266 17,568
Other comprehensive loss A2 EEE
Currency translation difference SEMEZEE - - - - (50519) - - (50519)  (12,166) (62,685
Share of currency translation REARREAME—H
difference of an associate by using BELR ERHE
equity method 28 - = = = (2,440) = = (2,440) (813) (3,253)
Other comprehensive loss for BREMIEESR
the period - - - - (52,959) - - (52,959)  (12,979) (65,938
Total comprehensive (loss)/income ~ HR2H (8 /Rt £H
for the period - - - - (52,959) - 9,302 (43,657) (4,73 (48,370)
Transactions with owners in their ~ EFEAMNHEFASH)
capacity as owner ETHRE
Dividend paid BHRS - - - - - - (1194 (11,954 (1865 (13819)
Balance at 30 June 2022 CECCERAZTRER 39846 766,818 39,107 115,576 (19,650) 51178 489171 1482046 346,144 1,828,190
Balance at 1 January 2023 ZECCE-f-R&H 39,846 766,818 39,107 115,576 (89,852) 51178 494395 1,417,068 338308 1,755,376
Comprehensive income 2EYE
Profit for the period Lalayayl - - - - - - 22,406 22,406 .14 30,120
Other comprehensive loss A2 EEE
Currency translation difference BEMEER - - - - (44332 - - (44332)  (8781)  (53,113)
Release on disposal of a subsidiary HE-HNBARRER = = (38) = = = 38 = = =
Share of currency translation R AR
difference of an associate by using GENRZERRE
equity method 8 - - - - (2,017) - - (2,017) (673) (2,690
Other comprehensive loss for the BREM2EEE
period - - (38) - (46,349) - 38 (46,349) (9,454)  (55,803)
Total comprehensive (loss)/income M2 (H8) /R AE
for the period - - (38) - (46,349) - 22,444 (23,943) (1,740)  (25,683)
Transactions with owners in their ~ EHEEAMNEREAGH)
capacity as owner ETHRA
Dividend declared BERRE - - - - - - (11,954)  (11,954) 2213)  (14,167)
Balance at 30 June 2023 SEISEAASTRGH 3986 766818 39060 115576  (136201) 5078 504885 1381171 334355 171552
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Notes:

(b)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHAGEREEED R

For the six months ended 30 June 2023 HE =T —=F /X A=+HIE @A

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued in
exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the special
general meeting of the Company held on 6 June 2008 and completed thereafter
that an amount of approximately HK$425,259,000 standing to the credit of the
share premium account of the Company as at 31 December 2007 be reduced,
with the credit arising there being transferred to the contributed surplus reserve
of the Company. Upon the said transfer becoming effective, an amount of
approximately HK$311,818,000 standing to the credit of the contributed surplus
reserve of the Company has been applied to eliminate the accumulated losses
of the Company as at 31 December 2007. The Company has complied with
the requirements of section 46(2) of The Companies Act 1981 of Bermuda (as
amended). Details of which were set out in the circular of the Company dated 9
May 2008.

The other reserve mainly represents a deemed capital contribution in relation
to the disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited on 8 January 2019.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

ez -

(a)

BABRBREBERE-NANL-—FZEEEA -
ARBRMRBERBELR 2RO EERESKRE
MBETZARBBRMDEEMRE 2 Z8 R T XMW
o)t BRRBA -

RZZFZNFERNANBRITZARFBREEF
AEE  ARAREBAB—BREIRZRILR
HEXBRRZEAD  R-ZTTLFE+-A=
T—BARARNEERZERSBLHEYE
425,259,000 T # BIR + FTE £ Z ERAGEE
EARRIZHABHEHEE - R @B ER
% ARABABBBEZERSBOEE
311,818,0007tE AREEARTR =TT L£F
TZA=T—HZZRFAEB - ARRIBEETH
RE-NN—FRRNEURIER]) FE46(2)1& 2
T ABHBIHIRARRBHA-TENE
HANE 2K -

HtEEETEZEA—BEBR-_Z—NAF—AN
B EIRIRER Al Z R ARG IR A §]40.78% IR 42
ZAEIEEE -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHAERERER

For the six months ended 30 June 2023 BE =T —=F /X A=+HI @A

Six months ended 30 June

BEAA=+tBHLLAER

2023
—m—=
HK$°000
BEFT
(Unaudited)
(REEFX)
Cash flows from operating activities RETHHRERE
Cash generated from operations KERSIRS 13,772
Interest paid BEARFE (790)
Income tax paid BT PEH (25,108)
Net cash (used in)/generated from operating &&EE (FrH), FiiEREFE
activities (12,126)
Cash flows from investing activities RETHHRERE
Payments for property, plant and equipment M - BB REE IR -
Proceeds from disposal of an investment HEREMERSHIE
property 12,500
Proceeds from disposal of financial assets at HEEBBERERZANBEEE
fair value through profit or loss L EREEZMEEIA 94
Interest received BEFE 5,269
Dividend received from an associate B —MEE AR ZRE -
Net cash generated from investing activities REFEFISHESEE 17,863
Cash flows from financing activities METBHRERE
Repayment of bank borrowings EEIRITER (14,899)
Proceeds from bank borrowings RITIEF TS RIA -
Repayment of lease liabilities BEHEERE (1.379)
Dividend paid to non-controlling interests M FE1E B e IR 5T AR B -
Change in restricted bank deposit ZIR HISR TR 76,584
Net cash generated from financing activities BEEEFIERSBE 60,306
Net increase in cash and cash equivalents RekBAESEEBEREMFE 66,043
Cash and cash equivalents at beginning of the Rz ReRREFHIER
period 322,904
Effect of foreign exchange rate changes EREB o HE (10,708)
Cash and cash equivalents at end of the REBARZRERESEEER
period 378,239

For cash flows of discontinued operation, please refer to Note 21 of the
condensed consolidated interim financial information.

The above condensed consolidated statement of cash flows should be
read in conjunction with the accompanying notes.
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2022
—E_-—
HK$°000
BETFIT
(Unaudited)
(REeEZ)

80,308
(6,312)
(8,852)

65,144

3,412
1,992

5,351

(50,896)
70,000
(2,162)
(1,865)

15,077

85,572

387,095
(13,263)

459,404
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Capital Industrial Financial Services Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the registered
office is at Victoria Place, 5th Floor, 31 Victoria Street, Hamilton
HM 10, Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services and
supply chain management business. This condensed consolidated
interim financial information is presented in Hong Kong dollars
("HK$"), unless otherwise stated.

This condensed consolidated interim financial information has not
been audited.

This condensed consolidated interim financial information for the
six months ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). This condensed consolidated
interim financial information does not include all the notes of
the type normally included in the annual financial statements,
accordingly, it should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December
2022, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The functional currency of the Company is Renminbi (“RMB")
while this condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise stated.
Exchange differences relating to the translation of the assets and
liabilities of the subsidiaries with the same functional currency with
the Company (i.e. RMB) to the presentation currency of the Group
(i.e. HK$) are recognised directly in other comprehensive income
and accumulated translation reserve. Such exchange differences
accumulated in the translation reserve are not reclassified to profit
or loss subsequently.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

12

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the income tax expense (Note 11) and the adoption of
new and amended standards and interpretation as set out below.

The following amendments to standards and interpretations
apply for the first time to financial reporting period
commencing on or after 1 January 2023:

Amendments to HKAS 1 and HKFRS Practice
Statement 2

BEGEERE 1R LB BT BEwEEL
ESE LRI 298 2B RT

Amendments to HKAS 8

B G ERIER 2I1EET

Amendments to HKAS 12

PRERM 2 @Rt R B E— B B EFE K&
HHRA T B S AR AT IR AN E — B R
SHFRA (1 1) A RERA T P&t
A RAEIERT R R 2 ERR AP o

ATRARREZETR-F ==
F-A—-BszERBHBRSE
HEERER :

Disclosure of Accounting Policies
SRR BE
Definition of Accounting Estimates

B 2 e
Deferred Tax Related to Assets and Liabilities Arising

from a Single Transaction

BEGEHERFE125R 21857
HKFRS 17 and amendments to HKFRS 17

BEMBREENE TR REBN G RELER REEA 4
EAVE AT
HKFRS 17

HE-QXZELNEERBBEHRBRETENIA

Insurance Contracts

Initial Application of HKFRS 17 and HKFRS 9—

Comparative Information

FEMBRELEF175R

BREABEAMBEHREERFI7TREETEVBREE

BIZE95E - AL AR

The amendments listed above did not have any material
impact on the amounts recognised in prior period and are not
expected to significantly affect the current or future periods.

Capital Industrial Financial Services Group Limited Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES (continued)

The following new and amended standards and
interpretations have been issued but not effective for periods
commencing on or after 1 January 2023 and have not been

early adopted by the Group:

EHRGET R BENME

AT MR ERTERI k2B R
fh{a
HigRn 2 B A M A mAREARE

WIR-—_E-_=F—HF—H

B R

Effective for

accounting period
beginning on or after
RTIBHAHE KRR
SFHHBEER

Amendments to HKAS 1

ERGTERFE 1R ZEET
Amendments to HKAS 1
ERGTERE 1R ZABET
Amendments to HKFRS 16

BRI wELERNF 1658 2 EFT
Hong Kong Interpretation 5 (Revised)

HERBESRE ZIERT

Amendments to HKAS 7 and HKFRS 7
ARG ERETRREEMBRE
AR BT 2 1837]
Amendments to HKFRS 10 and
HKAS 28

BRI HREERNF 10 REB S
HBI|SE 2858 2 &5

Classification of Liabilities as Current or
Non-current
BESERRESIERE
Non-current Liabilities with Covenants
M RENERB B E
Lease Liability in a Sale and Leaseback
EREEMNHEEAE
Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause
MBEmENES - BERAHEE
RERERBERZEHER 2
Supplier Finance Arrangements

HERRE L

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

KREEREBE NGNGB RFZH
ZEBEEHENHIEA

CECCEPHRE BEEEXSRMRBERERAA

1 January 2024

—T-_WFE—A—H
1 January 2024
—ZT-WFE—A—H
1 January 2024
—ZE_M¥E—-HA—H
1 January 2024

—E-MF—H—H

1 January 2024
—F-M¥—A—H

To be determined
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

3

4

14

ACCOUNTING POLICIES (continued)

Certain new and amended standards and interpretations
have been published that are not mandatory for 30 June
2023 reporting period and have not been early adopt by
the Group. The Group is still assessing what the impact of
the new standards, interpretations and amendments will be
in the period of initial application. It is not yet in a position
to state whether these new standards, interpretations and
amendments will have a significant impact on the Group's
results of operations and financial position.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2022.

Capital Industrial Financial Services Group Limited Interim Report 2023

4

AEBEY BIRFRNE TERME
WIHFR-ZBZ=FA=+HHR
o F ] o Il AR SR RO R S AR FT £
AR @E - ARBEDENGEZEFN
A BEREFTNERERE
HERR R E - AREDARERTR
REHER  RBRERIRE Y
RERB KSR E R EIRERK
EXFE -

fdiat
REEAE AT B BENEREEE
Y BEHBEEAUREERR
5 WARMZ2 e BOLY - 55
B o B R 8 B L
oK

RIFRE AL E R EE R - B1F
ERERAANEESHBOREL 2EXRH
B RAET T EEERCEERRERE
TE-EF+ A=+ HIEERKSE
VB mARFTIERAE 5 -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

To provide an indication about the reliability of the inputs
used in determining fair value, the Group classifies its
financial instruments into the three levels prescribed under
the accounting standards. An explanation of each level
follows underneath the table.

EHRGET R BENME

5 TRIBECZAARERE

AMERAEESEETERTAZAAR
BB £ —FEH B RS LR HE R
AHEHER -

BUAAREE A EEAZEN
AN AEBEHESRIASD
HASHENTHEN=EHRA -
BHRBINEENTRAR ©

(Unaudited)

(REER)
Level 1 Level 2 Level 3 Total
E—REA - pt 3 FE=RA @t

HK$'000 HK$°000 HK$°000 HK$000
BETT V-t Vi-fi BETT

As at 30 June 2023 RZBE-=£XA=1H
Financial assets SREE
Financial assets at fair value through ~ BEBERBRANERE
profit or loss (“FVPL") (BREEERAAE
RENzeMEE 2,140 = = 2,140
(Audited)
(B&%)
Level 1 Level 2 Level 3 Total
E—R5I FZHA F=HR #ar
HK$'000 HK$'000 HK$'000 HK$'000
BETT EETT BETT BT
As at 31 December 2022 R-B--F+=-A=t-H
Financial assets SREE
Financial assets at FVPL BREXERALEREY
SREE 2,809 = = 2,809

There were no transfers between levels 1, 2 and 3 during the
period/year ended 30 June 2023 and 31 December 2022.

I
4
[
Il

BE_Z = A=1+HLHHE
rHE—_FE-_—_F+-_A=+—H
HFE - EF—HH - FZHANEE
=Rz e o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

16

The Group's policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting
period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded debt, and equity
securities) is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in level
3. This is the case for unlisted equity instruments.

In relation with financial assets at FVPL, the fair values are
determined by using quoted market prices. The estimates
and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHERET R BERME

5 FAIR VALUE MEASUREMENTS OF FINANCIAL 5 @MIEZAAREFE@
INSTRUMENTS (Continued)

The following table gives information about how the fair TRINTEHEONETZSELME
values of these financial assets are determined (in particular, EAnBLEEMFAZGER
the valuation technique and inputs used), as well as the MRBABE) 2ER - URAR
level of the fair value hierarchy into which the fair value Bt EMB AR ERBRR(E—
measurements are categorised (levels 1 to 3) based on the EE=HH)REBEAREFTERA
degree to which the inputs to the fair value measurements is HERABREESH) -
observable.

Relationship of

unobservable

Fair value Valuation technique inputs to fair

Financial assets Fair value as at hierarchy and key inputs value

BEER

REH R BABER
SREE DRE DRAERE TERAYE DRAEZEBE
30 June

2023 31 December 2022
R-ZB-=F R-FE-—
~AZ1H +ZA=+—-A

(Unaudited) (Audited)
(REER) (BER)
Financial assets at FVPL Listed equity Listed equity ~ Level 1 Quoted bid prices in an N/A
securities: securities: active market
- in Hong Kong: =in Hong Kong:
HK$2,140,000 HK$2,809,000
FREERZAAEREL IhRAES TIRAES . E-45 ERTEMBCEAE  NER
SREE -REE: -RER

##2,140,0007C 7%£2,809,0007T

6 SEGMENT INFORMATION 6 DEEH
The chief operating decision-maker (“CODM") has been identified FEREZARRE(EBLEREEDE
as the Executive Directors. The Executive Directors review the RERPITEE - PTEFEHEAEE
Group's internal report in order to assess performance and allocate ZREBME - UFHERBELSEER ©
resources. Management has determined the operating segments EEECRBZEREETKEHH -
based on these reports.
The CODM considers the business from service perspective and TELERARENRRBAEERER -
assess the performance of the operating segments based on a WARIR AL TR R PR B B A s 7 (R R 2
measure of adjusted profit before income tax before unallocated B A F S A1) B 77 A R T A8 o BD Y
income/expenses for the purpose of allocating resources and ¥E - OB ERNKTGESE -

assessing performance.

CECCEPHRE BEEEXSRMRBERERAA 17



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

SEGMENT INFORMATION (Continued) 6 DEER@
The Group is currently organised into three operating divisions: sale AEBBERSA-RLENT : EEE
and leaseback arrangements services, property leasing services and MZHR®  MERERBRHEREE
supply chain management business. The assets management and BE% BEBTELRFZARBER-Z
consultancy services was discontinued in 2022. CFRIERE o
Discontinued
Continuing operations operation
BAL
KEGEER Bexy
Assets
Sale and Supply management
leaseback Property chain and
arrangements leasing  management consultancy
services services business Sub-total services Total
e NERE fEgE BEEER
RERE it ERER gt EARE h
HKS'000 HKS'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
BETT BETT BETT TR BETT BT
For the six months ended 30 June 2003 ~ BZ-F==FxA=1H
(unaudited) E~ER (REER)
Revenue under sale and leaseback ERERZHFE T s
arrangements 86,499 - - 86,499 - 86,499
Revenue from supply chain management  REREEEERE 2 &
services - - 11,220 11,220 - 11,220
Property leasing income mERENA = 2301 = 2,301 = 2301
Segment revenue Do 86,499 2301 11,220 100,020 = 100,020
Segment results PHEE 34,994 2197 5113 4,304 = 4,304
Unallocated AR
Central administration costs BRABHA (8,020
Other income (Note) AR 542
Changes in fair value of financial assetsat ~~ BBBERAAAEREL
FURL SHEEZ AL EEY (575)
Finance costs BERA (684)
Share of profit of an associate ElE-RRER RN 1878
Profit before income tax R AR 40,327
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EHRGET R BENME

SEGMENT INFORMATION (Continued) 6 DEER@

Discontinued

Continuing operations operation

BAIL

REREEH BEzH

Assets

Sale and Supply management

leaseback Property chain and

arrangements leasing ~ management consultancy
services services business Sub-total services Total

£koA VELiS fifs BEERR
H R s BEEH Nt RS Eh
HKS 000 HK$'000 HKS 000 HKS 000 HKS 000 HKS 000
BETT BETT BETT BETT A¥TR E¥TR
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated)

(E51) (E5)

(E5) (& E51) (& E51) (& E51)

For the six months ended 30 June 202~ BZ=F=—EXA=1H

(unaudited) E~fER (REER)
Revenue under sale and leaseback EREERHET 2 IE

arrangements 43,445 - - 43,445 - 43,445
Revenue from supply chain management  REHEZEERE 2 ME

services - - 79,818 79818 = 79,818
Property leasing income mERERA = 2332 = 2332 = 2332
Seqment revenue il 43,445 233 79818 125,595 = 125,595
Seqment results NB%E 34,616 5,141 2,053 41,810 (1,264) 40,546
Unallocated AR
Central administration costs PEAPHA (11.479)
Changes i fair value of financial assets at ~~ BBBERAAAEREL

AL SREELLAEEY (945)
Other income (Note) =0 ONCifd) 444
Finance costs HENK (1,841)
Share of profit of an associate e EEEDDEN a1
Profit before income tax GBI R 27,166
Note: Bt -

Unallocated other income represents credit financing arrangement interest
income from a related party and interest income from bank deposits held by
investment holding companies.

I
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

6 SEGMENT INFORMATION (Continued) 6 IHER@
The following is an analysis of the Group’s assets and liabilities by T ARKEDERABAZHRHEE S 2
operating and reportable segments: AEBEBEERBEDT
Continuing  Discontinued Continuing  Discontinued
operations operation operations operation
i BRI & BRI
30 June 30 June 31 December 31 December
2023 2023 Total 2022 2022 Total
“E-c=k ZEC=ZE “EoCF - S
AAZtHE  ARB=tH @ t-—A=+-A tZA=t+-A @t
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$000

AEFT BEFL BEFT BETT BEFT BETT
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
(REBER) (REER) (REBER) (m&=R) (B&%) (m&R)

Segment assets THEE
Sale and leaseback ERERTHRE
arrangements services 1,338,916 - 1,338,916 1,367,626 - 1,367,626
Supply chain management  {EEE B £
business 74,143 = 74,143 158,276 = 158,276
Property leasing services NERERS 117,852 = 117,852 136,348 = 136,348
Assets managementand  BAEEERAARE
consultancy services - - - - 42,647 42,647
Total segment assets PHEELTE 1,530,911 = 1,530,911 1,662,250 42,647 1,704,897
Interest in an associate i LN WA 83,099 = 83,099 83,951 = 83,951
Financial assets at FVPL BRBREELAE
REZCREE 2,140 = 2,140 2,809 = 2,809
Other unallocated assets ~ EANEEE 256,562 = 256,562 214,574 = 214,574
Consolidated assets GREE 1,872,712 = 1,872,712 1,963,584 42,647 2,006,231
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6 SEGMENT INFORMATION (continued)

Continuing  Discontinued

EHRGET R BENME

6 DEHER@

Continuing ~ Discontinued

operations operation operations operation
BE BALE BE B&IE
30 June 30 June 31 December 31 December
2023 2023 Total 2022 2022 Total
—EC-ZE —ECCE —E-CF —Z--
~B=tH ~AZ1H @ +-A=+-B +zZA=1+-H @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFr BETx BEFL BET BETT BETT
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
(REEHK) (REER) (REER) (&) (k=% (k&%)
Segment liabilities VR 3=0:
Sale and leaseback ERERTHRSE
arrangements services 99,482 - 99,482 111,092 - 111,092
Supply chain management B EEBEH
husiness 6,683 - 6,683 96,567 - 96,567
Property leasing services NERERE 106 = 106 95 = 95
Assets managementand  BAEEERFAARE
consultancy services - - - - 50 50
Total segment liabilites PBERAE 106,271 = 106,271 207,754 50 207,804
Unallocated secured bank KA BB ERFITR
and other borrowings EfbfE 30,514 = 30,514 33,082 = 33,082
Other unallocated liabilities ~ EftiR AR EE 20,401 = 20,401 9,969 = 9,969
Consolidated liabilties meak 157,186 = 157,186 250,805 50 250,855

For the purpose of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to reportable segments other than
interest in an associate, financial assets at FVPL and other
unallocated assets (including primarily unallocated property,
plant and equipment, cash and cash equivalents, deferred tax
assets and prepayments).

- all liabilities are allocated to reportable segments other than
unallocated secured bank and other borrowings not for sale
and leaseback arrangements services and other unallocated
liabilities (including primarily unallocated other payables and
accruals, lease liabilities and deferred tax liabilities).

REEDHRAERRSBZEOEE

Vi

PMBEEANBETEAZHBAE - T
BEN—EBERRZER BB
BaREANERECEREER
HMADEKEE(XZZRERDE
ME - BERRE RERBREF
BIRE - BERIAEE N RIBAK
) e

PIBEREOSETAEHRDHM - T
BETBEROBEZERBZASD
FEHMRTREMERREMR
PEBBEEFEZEERDREEME
NREREAER  HERBENRE
ERIAEE) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

7

22

OTHER INCOME

7 EHftlrA

Six months ended 30 June
BZEXA=1tHILLXMEA

2023 2022
—E:=-= —F-—
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(&5
Continuing operations BEREER
Interest income B U A
- bank deposits - RITER 2,630 3,034
- credit financing arrangement income from a — R B BB HEE B R E 2 HE
related party (Note 25(b)) WA (H15225(b) 4,152 =
6,782 3,034
Government grant (Note) BT B (B 71) 2,343 88
Others HAtb 702 97
9,827 3,219

Note: During the six months ended 30 June 2023, government grant of

HK$2,343,000 was received from the Government of the People’s Republic
of China for the deduction of value added tax. During the six months
ended 30 June 2022, government grant of HK$88,000 was received from
the Government of the Hong Kong Special Administrative Region under

the Employment Support Scheme.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BB AR & HA B 5 & R R
OTHER GAINS 8 Hitulzx
Six months ended 30 June
BEASA=1THLEKREAR
2023 2022
—E-= —EF-
HK$’000 HK$°000
BT BB TT
(Unaudited) (Unaudited)
(RBER) (REEER)
Continuing operations BEKEER
Recovery of receivables under sale and L[] 5 BT 88 ) &5 18 2 A8
leaseback arrangements previously written LA T 2 FEW IR
off - 5,464
PROFIT FOR THE PERIOD 9 HIRER
Six months ended 30 June
BEASA=1THLEKREA
2023 2022
—E-= -
HK$’000 HK$'000
BEFIT B ToT
(Unaudited) (Unaudited)
(REEFX) (R EZ)
(Restated)
(&%)
Continuing operations HEREER
Profit for the period has been arrived at HAREBFE IR T 5I&E :
after charging:
Legal and professional fees EREREXEER 2,330 469
Employee benefit expenses EERMNAX 13,247 13,500
Depreciation of property, plant and equipment #1% - F&E LR EITE 210 351
Amortisation of intangible assets B A E#H 692 920
Depreciation of right-of-use assets EREEENE 1,163 2,197
CECCZHEFHRE EEEXSRBREEEERAR 23



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

10 FINANCE COSTS

24

10

BhE A

Six months ended 30 June
BZEXA=1tHILLXMEA

2023 2022
—E-=F —E-—
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEEX) (CREEEZ)
Continuing operations BELEER
Interest on bank borrowings and bill RITIERREREE ZFE
receivables 159 6,381
Less: amounts included in costs of sale and B BETASEREELTHE
leaseback arrangements AR 2 FRIE (141) (4,388)
Interest on loan from a related party —ZHEEATERFL 631 =
649 1,993
Interest on lease liabilities HESEFE 226 340
875 2,333
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHERET R BERME

INCOME TAX EXPENSE

11 P88

Six months ended 30 June
BZEXA=1tHILLXMEA

2023 2022
—E:=-= —F-—
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Current tax: BNEA%IIR -
—PRC - 9,546 8,381
Deferred income tax EREFTISH 661 1,217
Income tax expense TSR > 10,207 9,598
Income tax expense from continuing REFECEEBEHIFNEH
operations X 10,207 9,598
Income tax expense from discontinued RE BRI 2 EBH PTG
operation X - -
10,207 9,598
Note: Hiet -

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law"”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for the six months ended 30 June 2023 (six months ended 30 June 2022:
25%).

DIVIDENDS 12
At the annual general meeting held on 22 May 2023, the
shareholders of the Company approved the payment of a final
dividend of HK$0.003 per ordinary share for the year ended 31
December 2022 totaling approximately HK$11,954,000 (for the

year ended 31 December 2021: HK$0.003 per ordinary share
totaling approximately HK$11,954,000) which has been reflected

as a reduction of retained profits for the six months ended 30 June

2023.

No interim dividend has been paid or declared by the Company
during the six months ended 30 June 2023 and 2022.

“E=FHHR

RIBP B EMEHA(RERBRE) R ¥
FIEBEBRIESN  BE-_T-_=€ A=+
AIEANEAR - FEMBRATZHEA25%(EHE
ZE—FXNAZTHLERNMEAR 25%) °

B
RoE-—=FRFA-+-HBITIRE
BERE L ARARREMERMNEZ
B _F+ZA=+t—BHLFEZX
HARY B T I @A B 50.0037T © MAEEAY
ABE11,954,000L(BE S - —%F
+ZA=+—HILFE  SRETBERS
¥$0.0037T + AL AE®E11,954,000
7L BAIRABEIBREBE T _=F A
=+ AIEANERZREEF -

HE_Z-_=FKR-_T-_—_FXA=+

HIERMEA - ARBRAERIRNHEIRE
AR BARR 2. -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

13 EARNINGS PER SHARE

26

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

13 BRER
RRBFA ARG G RER R EF
TR AT BUERFT &

Six months ended 30 June

BEANA=tHLAEA

2023 2022
—E-= g
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
(Restated)
(& E5))
Profit from continuing operations attributable AR BIRXIEIE B A E(H 1 E

to equity holders of the Company (HK$°000) — #&%& 2 55m 8| (&M F ) 22,406 10,566
Loss from discontinued operation attributable AN BIf& R B A B B &

to equity holders of the Company (HK$°000) |48 & %75 E B CEE Fr) - (1,264)

22,406 9,302
Weighted average number of ordinary shares & i@ % hn# 7 5 R 8 (T 4%)

(thousand) 3,984,640 3,984,640
From continuing operations attributable to REARRIEBRFEEA

the ordinary equity holders of the Company BRI E KL 15 0E)

(HK cents) 0.56 0.26
From discontinued operation (HK cents) AR IEE & OB - (0.03)
Total basic earnings per share attributable to N2 & Ei@ITH ARG

the ordinary equity holders of the Company SRR EARZF| @)

(HK cents) 0.56 0.23

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. No diluted
earnings per share for the six months ended 30 June 2023 and
2022 as there was no dilutive potential shares during the periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30 June 2023, the Group had no
addition of property, plant and equipment (six months ended 30
June 2022: HK$53,000).

INVESTMENT PROPERTIES

EHRGET R BENME

14 9% BERREZ2E

BE-_Z_=ZF,A=+8I1"@AR -
AEBBEINETADE  BERLZE
HE-Z-_—_FXA=1+HI/@EA :
7 EE53,0007T) ©

15 BEYE

30 June 31 December
2023 2022
—EB-=F —EF -
AA=+H +ZH=+—H
HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)
(RE&ER) (&%)
Recurring fair value measurements KEUERAREFE
Residential property units located in UREENEEMESML
Hong Kong 20,500 32,900
Commercial property units located in iz P HR B AT M ) R S P 5
Mainland China ELiv2 97,180 100,302
117,680 133,202

For the six months ended 30 June 2023, no unrealised gain relating
to investment properties is recognised in profit or loss (six months
ended 30 June 2022: HK$2,927,000).

For the six months ended 30 June 2023, investment property of
HK$12,500,000 (six months ended 30 June 2022: Nil) has been
disposed of through the disposal of a subsidiary.

All of the Group’s property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group's investment properties at 30 June
2023 and 31 December 2022 have been arrived at on the basis of
a valuation carried out on those dates by Ravia Global Appraisal
Advisory Limited, an independent qualified professional valuer not
connected with the Group. Ravia Global Appraisal Advisory Limited
is a registered firm of Hong Kong Institute of Surveyors, and has
appropriate qualifications and experience. The valuation was
arrived at by reference to market evidence of transaction prices for
similar properties in the same location and conditions and where
appropriate by capitalisation of rental income from properties.

In estimating the fair value of the properties, the highest and best
use of the properties is their current use.

BE—_Z-_=FA=+HIEXEA
MERBRRERETEREDEZRE
B EE—_SE-—F~A=F+HIEA
@A : ##2,927,0007T) °

HE_Z-_=ZFXXA=+tHLXEA
A#12,500,000c(HEZS - _F X
BA=+HIEAEA : M 2IEWMEDE
BRE—HRBARINE -

BAEERERIES 2 EERE
BARERAFE  XDBRAKRING
REWE -

REBREMWENR-_T_=F, A=+
AT _F+A=+—H22x%
BENREAERTEBEE 2B ER
BEHEMBLRETEEZNERAT
RZEAPETHEZEETE - KE
R HERAERAR AT BNEME
EEEAARIREEREEBRRLER - &
BE2ERERERNME RikR 2 B
¥ GEBzWERE - UHBWERER
AURBER)EARNEETE -

REEZEMEZ DA ER  ZEYE
ZEERAREREREREMAE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

16 INTANGIBLE ASSETS 16 BFEEE
Supply chain
financing
Goodwill platform Total
fit pE g
[EES mMEFLAE st
HK$'000 HK$'000 HK$'000

BET T BETT BETT

At 31 December 2022 (Audited) R-=E——
TZA=+—B(RER)

Cost D& 55,543 17,640 73,183
Accumulated amortisation Rt - (8,158) (8,158)
Net book value BREEE 55,543 9,482 65,025

Six months ended 30 June 2023 BE-—E=-=%xXA=1+H

(Unaudited) IERER (REFER)

Opening net book amount YRR E R E 55,543 9,482 65,025

Amortisation charge BHER - (692) (692)
Exchange difference PEH =58 (1,729) (274) (2,003)
Closing net book value BREBREVFE 53,814 8,516 62,330

At 30 June 2023 (Unaudited) R-ZEBE-_=Z%XA=+H

(RBEZR)

Cost D& 53,814 17,345 71,159

Accumulated amortisation Rt - (8,829) (8,829)
Net book value BRHEFE 53,814 8,516 62,330

Amortisation expense of approximately HK$692,000 (2022: B A B 692,000t (=2 ==

HK$920,000) was charged in administration expense. 4 B¥920,000T) BEFATTHAX

A o
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16

17

*

INTANGIBLE ASSETS (Continued)

Goodwill has been allocated to two individual cash generating units

("CGU"), comprising:

- Sale and leaseback arrangements services segment —
South China International Leasing Co., Ltd. (“South China

Leasing”), and

—  Supply chain management business segment — 1t 3 F Fa it
FEsEE 2 HPR A ) (Beijing Jingxi Supply Chain Management

Co., Ltd. ™).

During the six months ended 30 June 2023 and 2022, the directors
determine that there is no impairment of the CGU represented
by sale and leaseback arrangements services and supply chain

management business.

RECEIVABLES UNDER SALE AND LEASEBACK

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EHRGET R BENME

16 BEEEE@m
EECESREMEB IS EE B
(BEEEB) - B

- EREBERPERS DAL - B
HEAR2R(EAIHEED &

- HESEEEKSH -
EEERAR AR °

BE_ZT-_=fR-_FT__FA=+
HIEANEA  EEwEErEATHER
BREEEERERIRRZREES
BN IRRE -

17 EREEREE N2 BKFRIA

ARRANGEMENTS

30 June 31 December
2023 2022

—E-= —F-—
AA=+R +ZA=+—H
HK$'000 HK$'000
EEF T BT
(Unaudited) (Audited)
(REEFXK) (& &EZ)
Current assets RBAE 748,934 756,885
Non-current assets FEREBEE 291,038 333,229
1,039,972 1,090,114

For identification purpose only

I
4
[
Il
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

17 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS (Continued)

At 30 June 2023, the Group's receivables under sale and leaseback
arrangements were repayable as follows:

17

SROEZHE N 2 BWRKIR

4=

&
RZZT_=FRA=1TH rEEE®%
EIFEZHEIR N2 RAFIREEN T

—~

30 June 31 December
2023 2022
—E=-= —ET-—
ANB=+H +=ZA=+—H
HKS$’000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEER) (&= =Z)
Within one year —FR 748,934 756,885
Between 1 and 2 years —EWF 204,474 72,315
Between 2 and 3 years ME=1F 86,564 260,914
1,039,972 1,090,114
30 June 31 December
2023 2022
—E-= —E-_F
ANA=+H +ZA=+—H
HK$’000 HK$'000
B FT JEMETF T
(Unaudited) (Audited)
(REEEZ) (=%
Analysed as: D
Current receivables under sale and leaseback & EIFAZHEIE T 7 U
arrangements (receivable within 12 months)  RBIZIE R+ @ AR
&) 767,627 772,246
Non-current receivables under sale and EREIHELZHEIET 2K
leaseback arrangements (receivable after FEMEBN IR+ ZE A%
12 months) &) 296,994 339,516
1,064,621 1,111,762
Provision of impairment loss allowance B 15 1 (24,649) (21,648)
1,039,972 1,090,114

As at 30 June 2023, the Group's receivables under sale and
leaseback arrangements were not yet overdue (31 December 2022:
same).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17 RECEIVABLES UNDER SALE AND LEASEBACK

EHRGET R BENME

17 EROAZHE N 2ERRIE

ARRANGEMENTS (Continued) (&)
30 June 31 December
2023 2022
—ZFE=-= —_EF -
~A=1+H +=—A=+—H
HK$'000 HK$'000
BT T BB T
(Unaudited) (Audited)
(REER) (l&8z)
Fixed-rate receivables under sale and leaseback &% RIFAZEIE T 2
arrangements FEWE B 5IE 931,713 840,390
Variable-rate receivables under sale and EREBELTHETZ
leaseback arrangements FEWF B SRIE 108,259 249,724
1,039,972 1,090,114

The interest rates represent prevailing People’s Bank of China
Renminbi Lending Rate (“PBC rate”) or Offshore Chinese Renminbi
Hong Kong Interbank Offered Rate (“CNH HIBOR") as at 30 June
2023 and 31 December 2022, respectively.

Effective interest rates per annum of the above receivables under
sale and leaseback arrangements for the period are as follows:

MEER-_ZE-_=FA=+HE-Z
T+ A=+—HaREARTE
BARBRITARBERFE([ARRIT
BERAR)RBEESRITRAEARE
FE(HBBITRAEARERE] -

I ElEREIEZ AT 2 B
B ERENRMT

30 June 31 December
2023 2022
—E-= —_EF_—
NA=+H +=ZA=+—8H
HK$°000 HK$°000
BT B TFT
(Unaudited) (Audited)
(REER) (& EZ)

Effective interest rates BEERFIE
Fixed-rate receivables JE U E B 5k TE
Variable-rate receivables JEWF B 5k TE

5.0% to 11.0% 5.0% to 12.0%
5.0E£11.0E 5.0E2%12.0%
5.5% to 5.5% 5.5% t0 5.5%

5.5E£5.52 5.5EF55E

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate or CNH HIBOR.

As at 30 June 2023, no receivables under sale and leaseback
arrangements (31 December 2022: HK$73,830,000) have
been pledged against specific bank borrowings granted to the
Group. The pledges will be released upon the settlement of bank
borrowings.

FEUCE BERBEMFERRITARRITE
RANERBFBRITAXRAREHRELER

BEER -

R-ZE-=ZFA=1+H HESHEL
HLHBET 2R FEB( CE_ZF+=
A=+—8 : ##¥73,830,0007T) B &
FEARTAEEMETIRITERZIE
18 o M R IRITEREE B -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

18 TRADE AND BILL RECEIVABLES

32

18 BREZRIRRERERE

30 June 31 December
2023 2022
—E-= _EF_—

~NA=tH +=—A=+—H

HK$’000 HK$'000

BEFT BT

(Unaudited) (Audited)

(REBEXR) (l&8%)

Trade and bill receivables B E 5 R B W =R 3,426 15,061
Provision for impairment loss allowance RERBEEE - (28)
3,426 15,033

The credit terms of trade receivables are normally 30 to 90 days
as at 31 December 2022 and 30 June 2023. The maturity periods
of bill receivables are normally 6 to 12 months as at 31 December
2022 and 30 June 2023. The aging analysis of trade receivables

and bill receivables based on invoice date is as follows:

RZEZ—F+ZA=+—HERZZEZ
—FERNA=ZTH ERESEIRZEE
B—MRA30E90H - M- —F+—
A=+—BRrR=-ZE=-=%XA=+8"
FEWZE 2 E AR — R AE6E 121
B RBEZHHZEKEZEREFTKEK
ZRZREDTIT

30 June 31 December
2023 2022
—ZFE=-= —_EF -
~NA=+H +-A=+—H
HK$’000 HK$'000
BEFT BT
(Unaudited) (Audited)
(RE&ER) (&= =Z)
Within 3 months =@AR 3,426 15,061
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4R E T H B 3% 8 B EE
19 INTEREST IN AN ASSOCIATE 19 B— Fﬁ BE AT 2R
The carrying amount of interest in an associate has changed as R—EBMEARZEREHEZ B
follows: iy
For the For the
six months year ended
ended 31 December
30 June 2023 2022
BZ HZE
—EZ=fF —F-=
NA=+H +=ZA=+—8H
IEREA IFFE
HK$’000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEER) (&= =Z)
At beginning of period/year WERY), F 4] 83,951 92,930
Share of operating profits JEAG 48 5 A 1,838 523
Share of other comprehensive loss e EAM SR (2,690) (7,573)
Dividend received B YR B = (1,929)
Interest in an associate N ) /N o 3 83,099 83,951

Included in cost of investment in an associate of the Group, is
goodwill of approximately HK$23,458,000 as at 30 June 2023
(31 December 2022: approximately HK$24,212,000). As at 30
June 2023 and 2022, the management considers that there is no
impairment indicator for the investment in an associate.

20 SECURED BANK BORROWINGS

20

R_E-_ZFXA=Z+H REAEE—
MEE R R ZIRERANBIERBLBE
23,458,000 L(ZE = =F += H +
—B : £978%24,212,0007T) - R=F
:_iﬁ—giii/\ﬂf"’a
BRER— Fﬁﬂﬁée.-f/&iz&ﬁi’ﬁwﬁfﬁ
BrsR o

SIEARITER

30 June 31 December
2023 2022

—E-= T
ANB=+H +ZA=+—H
HK$’000 HK$'000
BT BT
(Unaudited) (Audited)
(REEEX) (EF=Z)

Current portion BERER o

Secured bank borrowings BEIEFRITER = 13,639

—E-=
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

20 SECURED BANK BORROWINGS (continued) 20
As at 30 June 2023, the Group's borrowings was fully settled. As
at 31 December 2022, the Group's borrowings were repayable in
accordance with scheduled repayment dates as follows:

B FRITER A
73_/\—7 ——fﬁ/\ﬂ

E:az%k(il:l/ﬁ - b_\—

+E'$%EW%
rEmimtEe e B S

—l— B AEERZEERAHEERE

ZERET
30 June 31 December
2023 2022
—E-= B
ANAB=+H +ZA=+—H
HK$°000 HK$'000
BETT BB TT
(Unaudited) (Audited)
(REBER) (eE=z)
Carrying amount repayable: FEEEREE
Wil Oyeey TEN = N 1200
Carrying amount of bank borrowings that BEARERERERZ
contain a repayable on demand clause ERITE AR E E GIRRED
(shown under current liabilities) but BEET)EERATHE
repayable: B
Jewlyey LA S - . 2,439
- 13,639

At 31 December 2022, the borrowing of HK$2,439,000 and
HK$11,200,000 were denominated in HK$ and Renminbi (“RMB")

respectively.

The ranges of effective interest rates on the Group’s secured bank

borrowings are as follows:

RZZE-_—F+-_A=+—8 B
2,439,0007T X ##11,200,0007T 2 & 5
DRIABERARBTAREDE -

AEEDERRITE

T

30 June
2023
=B—=
~A=tH
HK$°000
B FT
(Unaudited)
(REBER)

RERNXEELD

31 December
2022

T
+=-A=+—8H
HK$°000
BT T
(Audited)
(&EZ)

Effective interest rate:
Variable-rate secured bank borrowings

BEAIE
BB BIRITER

4.75% t0 5.77%
4.75[E£5.772

34 Capital Industrial Financial Services Group Limited Interim Report 2023



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 DISCONTINUED OPERATION 21
During the year ended 31 December 2022, the management
decided to cease the operation of the assets management and
consultancy services of the Group. Consequently, the operating
segment of assets management and consultancy services is
reported as a discontinued operation. Financial information relating
to the discontinued operation is set out below.

EHRGET R BENME

BRIEEEER
BE_ZT-__+-_A=+—BL#F
B ERBATRIEEAEENEE

BELFARS - &K BEBERF
ARBEEDRINRB/EKIELEE
%o U TR BBE R LR EXBHET

Six months ended 30 June
BZEXA=1tHILLXMEA

2023 2022
—E:=-= T
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RE&ER) (REEER)
Revenue I 2% = -
Gross profit ] - _
Other income HAanugA = 317
Expenses & - (1,581)
Loss before income tax MRETIS TR ES 18 - (1,264)
Income tax expense FS B = - -
Loss from discontinued operation BRI EETFEE - (1,264)
Other comprehensive loss HtermEEE
Currency transaction differences P& =58 = (1,576)
Total comprehensive loss from discontinued ~ B IHEEEE 2 EIER
operation #H - (2,840)
Net cash used in operating activities KRB ARS TR - (2,563)
Net decrease in cash and cash equivalents RekBHeEHEER
R - (2,563)

Certain comparative information for the six months ended 30
June 2022 has been restated in order to disclose the discontinued
operation separately from the continuing operations.

“E=FHHR

BE_ T _FARA=THLEREAN
ETHBRERKLEES - WEKESKIE

REEBESBERLEEBORWE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

22 SHARE CAPITAL 22 R
Number of
shares Amount
BRHEE &5
HK$'000
M F T
Ordinary shares of HK$0.01 each BREERK.01ITY
Authorised: JETE
At 1 January 2022, 30 June 2022, 1 January RZZE-_—_F—HF—H-
2023 and 30 June 2023 —E-_#XA=+A8"
—EZ=F—A—8k
—E_=FXA=1H 10,000,000,000 100,000
Issued and fully paid: BEITREHR :
At 1 January 2022, 30 June 2022, 1 January WNZZE-_—_F—HF—H "
2023 and 30 June 2023 —E-_#XA=+A8H"
—EZ=F—A—H8k
—E-=FA=1H 3,984,639,703 39,846
23 OTHER PAYABLES AND ACCRUALS 23 HttESRERETER

30 June 31 December
2023 2022

—E-= —F-=
ANAB=+H +ZA=+—H
HK$°000 HK$'000
BT T BB TT
(Unaudited) (Audited)
(REEEX) (&iz)

Other payables and accruals H fth B FRIE KR EEHE A
Accrued salaries and bonuses EET & MAE4L 6,521 9,511
Accrued legal and professional fees e ERREEER 2,074 3,255
Security deposits received BRERS 40,910 29,957
Other tax payables HAth 118 15,604 11,535
Dividend payable FERT AR B 14,074 =
Interest payables FETHE = 23
Receipt in advance from customers (Note (i) TBEWENEF 2 08

(H1aE() = 15
Others (Note (ii)) Ho At (F7 a2 (i) 6,169 15,744
85,352 70,040
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 OTHER PAYABLES AND ACCRUALS (continued)

24

Notes:

0]

(ii)

The balance represents receipt in advance from customers under supply
chain management services in which the Group was acting as an agent.

As at 30 June 2023, HK$1,793,000 (31 December 2022: HK$3,295,000)
was payable to supplier under supply chain management services in which
the Group was acting as an agent.

ASSETS PLEDGED AS SECURITY
As at 30 June 2023 and 31 December 2022, the Group had the
following assets pledged as security of bank borrowings:

(a)

As at 30 June 2023, no investment property was pledged
to bank to secure for bank borrowings. As at 31 December
2022, the Group's investment properties with an aggregate
carrying value of HK$32,900,000 were pledged to banks
to secure for bank borrowings with outstanding amount of
HK$2,439,000.

As at 30 June 2023, no receivable under sale and leaseback
arrangements was pledged to banks to secure for bank
borrowing. As at 31 December 2022, the Group’s receivables
under sale and leaseback arrangements with a carrying value
of HK$73,830,000 were pledged to banks to secure for bank
borrowings with outstanding amount of HK$11,200,000.

CECCEPHRE BEEEXSRMRBERERAA

23

24

EHRGET R BENME

Hib B RIAR B8 A @

(0]

(ii)

ERAREREAEEEERIEZ HEREEER
RIS T L WME P Z FOR -

RZZB-=FXA=10  AEBEER
B HEETEREE T EMAERER 2K
18 A574%1,793,0000(ZE==F+=A
=+—H : %%3,295,0007T) °

BEHEE

RZBEZ=F A=+HRZT__F
TZA=+—RB AKEEHUTEE
BIRERRITERZER -

(a)

RZZE-_=FXA=1+8 #e&
HREMESERTRT - EAR
TERZER R Z—F+
“A=+—HB REALEABK
32,900,000c Z A EEE W
BB FIRIT - (EAREERITE
FE#2,439,0007T 2 I8 o

R-ZZE-_=ZFXA=+H #@Es
B EALZHE T 2 BRGIEE KT
FiRTT - EARBITERZER - B
—E-_F+-A=+—8" K@
E5#E173,830,000 L2 NER
EROBELZHET 2 BEGRED IR
T IRIT  (ERAREERITEIE
#11,200,00070 2 I o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHGAET R BERME

25 RELATED PARTY DISCLOSURE 25

38

The Controlling Shareholder of the Company defined under the
Listing Rules is Wheeling Holdings Limited, which is a wholly-owned
subsidiary of Shougang Group Co., Ltd., a state-owned enterprise
under the direct supervision of the State Council of the PRC.
Accordingly, the Company and the Group are ultimately controlled
by Shougang Group Co., Ltd. The transactions and those balances
with Shougang Group Co., Ltd. and its subsidiaries (collectively
referred as “Shougang Group”) and other PRC government-related
financial institutions are disclosed below:

BEEALTHE

BELITRNZER  ARAZER
% % AWheeling Holdings Limited * ifi
Wheeling Holdings Limited8l| & & 8 &
EERAB(BPEEBEREZEEE 2 H
BERFE)ET22EWMBAR - Bt - A
RARAEESREZEHEEBRAF
EHl - HEMERARARREKBA
Bl (B Al & &R E ) K H A B B
HESREIBET IR S REREEN

T
Key management personnel includes directors (executive, ZERAERREESE(WTE
non-executive and external directors) and the senior FFRATESRIIBES)RAE
management of the Group. The compensation paid or SEEREREAR - B HENE
payable to key management personnel is shown below: EEBABHFMO TR -
Six months ended 30 June
BEASA=1THLEKREA
2023 2022
=F—-= —E-—F
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEEZR)
Wages, salaries and other benefits TE - FekEMmEF 2,066 3,768
Retirement benefit scheme contribution RIRAE N FT B ERR 102 27
Total employee benefit expenses EERNFAZERE 2,168 3,795
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BB AR & HA B 5 & R R
25 RELATED PARTY DISCLOSURE (continued) 25 BEALTHE®
Six months ended 30 June
BEXRA=tHLAEA
2023 2022
—E-= —E-F
HK$’000 HK$'000
BEFT BETFIT
(Unaudited) (Unaudited)
(REBER) (R EZ)
Revenue under sale and leaseback &% EARBET 2l
arrangements (Note ii) (Wi aLii)
Subsidiaries of Shougang Group EEESE I h=YNG] 8,554 16,517
Associate of Shougang Group EEESEA: NG - 684
8,554 17,201
Revenue from supply chain REMEEEERE 2 K&
management services (Note i) (Bt aFi)
Subsidiaries of Shougang Group B EE 2 HE LA 2,843 =
Credit financing arrangement FEMEZREIRIKRA
interest income (Note i) (HaLi)
Subsidiaries of Shougang Group BiMEB 2 WB AT 4,152 -
Management fee expenses (Note i) EERER X (H/:ti)
Subsidiaries of Shougang Group Bl EE 2B RF 42 1,440
Lease payments (Note i) HENRA D)
Subsidiary of Shougang Group B EE 2 HE LA 240 1,173
Purchase of trading goods (Note iii) [&E & 5 & & (Bt &Fiii)
Subsidiaries of Shougang Group EEiESEd =N = 43,581
Associate of Shougang Group BilEE 2B E AT = 25,735
- 69,316
Entrusted loan payment interest EXERFEFE WA
income (Note ii) (Wi aLii)
Subsidiary of Shougang Group Bl LB HE LA - 61

BEEEXSRRBERERAA 39



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HARGE TR BEME

25 RELATED PARTY DISCLOSURE (cContinued)

40

Notes:

(i) The transactions were carried out in accordance with relevant lease
and other agreements.

(i) The transactions were carried out in accordance with relevant sale
and leaseback and loan agreements summarised as below:

1) Pursuant to the sale and leaseback agreement, South
China Leasing provided sale and leaseback amounting to
RMB20,000,000 to Tengzhou Eastern Steel Cord Co. Ltd,
an associate of Shougang Group, for a term of 18 months
commenced from June 2021.

(2)  The Company entered into the master facility agreement
with Shougang Group Co., Ltd., pursuant to which the
Company has conditionally agreed to provide or procure
its subsidiaries to provide the uncommitted facilities to
Shougang Group Co., Ltd. and/or its subsidiaries in an
aggregate principal amount of up to RMB2,000,000,000
for a term of 3 years commenced from August 2021.

(iii) The transactions were carried out in accordance with relevant
master purchase agreement with Beijing Shougang Co., Ltd.
for an annual cap of RMB1,000,000,000 for a term of 3 years
commenced from August 2021.

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 17, there
are receivables under sale and leaseback arrangements from
subsidiaries of Shougang Group with total carrying amount
of HK$291,839,000 (31 December 2022: HK$346,970,000)
as at 30 June 2023.

Included in trade and bill receivables of the Group as
disclosed in Note 18, there are receivables from supply chain
management services for the service fee charge on behalf
of the Group with total carrying amount of HK$1,822,000
(31 December 2022: Nil) as at 30 June 2023 and there are
carrying amount of HK$476,000 (31 December 2022: Nil) for
the service fee charge from subsidiaries of Shougang Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Included in prepayments, deposits and other receivables,
there are amounts due from related parties with
carrying amount of HK$2,278,000 (31 December 2022:
HK$3,615,000) in relation to purchase product as at 30 June
2023. The balances are unsecured, repayable on demand and
interest free.

Included in other payables and accruals, there are amounts
due to related parties with carrying amount of HK$442,000
(31 December 2022: HK$1,359,000) in relation to technical
support services as at 30 June 2023. The balances are
unsecured, repayable on demand and interest free.

At 30 June 2023, the balance of HK$162,690,000 (31
December 2022: HK$168,453,000) is unsecured, repayable
on demand and carried interest of 5% per annum (31
December 2022: 5% per annum). Interest receivable for
credit financing arrangement of HK$1,537,000 (31 December
2022: Nil) is included in prepayments, deposits and other
receivables.

At 30 June 2023, the balance of HK$30,514,000 (31
December 2022: HK$30,643,000) is unsecured, repayable
on demand and carried interest of 4.1% per annum (31
December 2022: 4.1% per annum).

Included in cash and cash equivalents as at 30 June 2023,
there are demand deposits of HK$77,006,000 (31 December
2022: Nil) placed in a financial institution, which is a
subsidiary of the Shougang Group. The interest rate of the
demand deposits is 0.35% per annum (2022: Nil).
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At 30 June 2023, the Group’s financial assets at FVPL
included listed securities of 12,370,000 shares (31 December
2022: 12,370,000 shares) of Shougang Century Holdings
Limited (“Shougang Cent”) with carrying amount of
HK$2,140,000 (31 December 2022: HK$2,721,000).

As at 31 December 2022, the Group’s financial assets at
FVPL included listed securities of 46,000 shares of Shoucheng
Holdings Limited (“Shoucheng”) with carrying amount of
HK$87,400. For the six months period ended 30 June 2023,
the Group disposed of all the shares of Shoucheng.

Shougang Cent and Shoucheng are associates of Shougang
Group.

Apart from the transactions and balances with the Shougang
Group as disclosed in Note 25(b), 25(c), 25(d), 25(e), 25(f),
25(g), 25(h) and 25(i), and the investments in related
companies as disclosed in Note 25(j), the Group has entered
into various transactions in its ordinary course of business
including deposit placements, borrowings and other general
banking facilities, with certain banks and financial institutions
which are government-related entities. As at 30 June 2023,
100% and 0% (31 December 2022: 100% and 0%),
respectively, of bank balances and bank borrowings are held
with these government-related financial institutions.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

i
pwec

To the Board of Directors of Capital Industrial Financial Services
Group Limited
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on pages 4
to 42, which comprises the interim condensed consolidated statement
of financial position of Capital Industrial Financial Services Group Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at
30 June 2023 and the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended and selected explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
THMEER 2 EHNRSE

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Industrial Financial Services continued to push ahead the
development philosophy of financial leasing, commercial factoring and
supply chain management services as core businesses, and endeavored
to become a service provider of a supply chain financing platform
characterised by integrating industry and finance to support for industrial
upgrading. The Group maintained stable growth in results by seeking
progress while ensuring stability, discovering its own potential and
constantly making improvement and enhancement in its ability to
respond to market changes.

KEY FINANCIAL PERFORMANCE INDICATORS

The key financial performance indicators are analysed as below:

B E WA AT

EFEREEE NHENRERS  BER
BEMERBEEREARLEBONERE
B BOTENRERGEAFENHERS
MYRBRGE  UBHEEAR - AEE
BRIBTRE  ZHAFE L TEBCER
THESTISE L MRE ) - FERT TR -

FERMBREER
EERBEEEEHTMT :

Six months ended 30 June
BEAA=1tHILXHEA

2023 2022 +/(-)
—EB-=F —F-— Change
HK$°000 HK$°000 8
BETFT BETFIT
Financial performance B EAE
Revenue from continuing operations R B#FELLE ¥ 75 2 Wt 100,020 125,595 -20%
Gross profit margin from continuing R B3F B E X1 2 EF =
operations (%) (%) 54% 38% 16%
Profit for the period from continuing 2R B £ 48 & 275 2 Hi & FI
operations 30,120 18,832 60%
Profit attributable to owners of the AN H A FE(REHF
Company 22,406 9,302 141%
Basic earnings per share (HK cents) FRERBFCEM) 0.56 0.23 143%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

Key financial indicators FEMBES

Total cash wne

Total assets REE

Total liabilities wa’

Bank borrowings HRITER

Capital and reserves attributable to AR Rl H ARG A K
owners of the Company &

Current ratio BN

The Group recorded profit attributable to owners of the Company of
approximately HK$22,406,000 for the six months ended 30 June 2023,
representing a significant increase of 141% as compared with profit
attributable to owners of the Company of approximately HK$9,302,000
for the six months ended 30 June 2022. Revenue from continuing
operations of the Group for the six months ended 30 June 2023
was approximately HK$100,020,000, which represented a decrease
of approximately 20% when compared with that of approximately
HK$125,595,000 for the same period of 2022. These decreases were
mainly attributable to a decrease in revenue from the supply chain
management business segment. The Group recorded a gross profit
from continuing operations of approximately HK$53,743,000 for the six
months ended 30 June 2023, representing an increase of approximately
14% when compared with the gross profit from continuing operations
of approximately HK$47,329,000 for the same period of 2022. The
Group recorded a gross profit margin from continuing operations of
approximately 54% for the six months ended 30 June 2023, representing
an increase when compared with the gross profit margin from continuing
operations of approximately 38% for the same period of 2022. Basic
earnings per share of the Group for the six months ended 30 June 2023
was HKO0.56 cents (six months ended 30 June 2022: basic earnings per
share was HK0.23 cents).
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Revenue from continuing operations for the six months ended 30 June
2023 was approximately HK$0.10 billion, representing a decrease of
approximately 20% when compared with that of approximately HK$0.13
billion for the same period of 2022. The decrease was mainly attributable
to the business transformation in accordance with market condition,
the suspension of business covering full-process services including steel
products trading and logistics under the supply chain management
business segment since August 2022.

The Group recorded a gross profit from continuing operations of
approximately HK$53,743,000 for the six months ended 30 June 2023,
representing an increase of approximately 14%, when compared
with the gross profit from continuing operations of approximately
HK$47,329,000 for the same period of 2022. The Group recorded a
gross profit margin from continuing operations of approximately 54% for
the six months ended 30 June 2023, representing a significant increase
when compared with the gross profit margin from continuing operations
of approximately 38% for the same period of 2022, which was mainly
attributable to (i) the successful business transformation and launched of
Supply Chain Financial Platform (the “Shougang SCF Platform”) in late
2022 for the supply chain management business which has higher gross
profit margin and (ii) the continuous expansion of sale and leaseback
arrangements services.

Other income from continuing operations for the six months ended 30
June 2023 amounted to approximately HK$9,827,000 (six months ended
30 June 2022: HK$3,219,000), representing an increase of approximately
205%. The increase was mainly due to the increase in credit financing
arrangement interest income from a related party and government grant.

Administrative expenses from continuing operations for the six months
ended 30 June 2023 amounted to approximately HK$20,303,000 (six
months ended 30 June 2022: HK$22,082,000), representing a decrease
of approximately 8%. The decrease was mainly due to the reduction
in administrative staff cost, depreciation of right-of-use assets and the
consultancy and management services provided by Shougang Holdings
(Hong Kong) Limited has been terminated since last year.

For the six months ended 30 June 2023, share of profit of an associate
amounted to approximately HK$1,878,000 (six months ended 30 June
2022: profit of HK$441,000), continued to make contribution to the
Group's profit.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

The Group continued to push ahead the development philosophy of
supply chain management services, financial leasing and commercial
factoring as core businesses, endeavored to become a supply chain
financial technology and service platform characterised by integrating
industry and finance, and gave full play to the important role of financial
services in empowering real economy. Taking advantage of our industrial
advantages and competitive edges, we focus on the provision of
customized and comprehensive financial service solutions to the steel
industry and upstream and downstream customers on the industry chain
for different business scenarios including the C-end market, and strive to
meet our medium- and long-term strategic goal of continuous growth in
performance.

An indirectly owned subsidiary of the Company, South China
International Leasing Co., Ltd. (“South China Leasing”), principally
engages in the provision of financial leasing in the PRC. The principal
mode of finance lease offered by South China Leasing mainly include
direct leasing and sale and leaseback arrangements. The major source of
fund for this business is loans from banks and internal resources of the
Group.

Direct leasing: Under this arrangement, the lessee designates the supplier
of the selected equipment. Then the lessee, the equipment supplier, and
South China Leasing sign a tripartite leasing contract pursuant to which
South China Leasing will pay the equipment supplier for the equipment
after acceptance of the equipment by the lessee and the lessee will pay
South China Leasing rent for the use of the equipment based on the
agreed terms.

Sale and leaseback: Under this arrangement, the lessee sells the subject
equipment to South China Leasing and signs an equipment sale and
purchase contract with South China Leasing. Then South China Leasing
signs a sale-and-leaseback contract with the lessee. South China Leasing
will pay the lessee for the equipment and the lessee will pay South China
Leasing rent for using the equipment based on the agreed terms.

South China Leasing focuses on steel companies and domestic
conglomerates as well as their upstream and downstream customers as
its core customer groups as it would enable the Group to earn a stable
revenue stream with a considerably lower risk exposure. Most customers
of South China Leasing in the PRC are obtained through (a) referrals from
business partners of existing customers, banks or peers and (b) marketing
and sales effort from South China Leasing.
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As at 30 June 2023, approximately 28% (31 December 2022: 30%)
of the total receivables under the sale and leaseback arrangement was
due from the Group’s largest sale and leaseback customer which is a
related party of the Group. As at 30 June 2023, approximately 38%
(31 December 2022: 58%) of the total receivables under the sale and
leaseback arrangement was due from the Group's five largest sale and
leaseback customers, of which two such customers are related parties
of the Group. Such related customers accounted for approximately 28%
of the total receivables under sale and leaseback arrangement, and the
remaining three customers accounted for approximately 6%, 4% and
0% of the total receivables under the sale and leaseback arrangement
respectively.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N
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Receivables as

at 30 June
2023
R=ZB==

~A=+AH

HY P& WK IE
HK$'000 %
Customers B5F BETFIT %
Independent individual customers BUBEAER 639,812 62
Tonghua Steel Co., Ltd.™ B HEIAR () B PR 2 7]t 291,836 28
Jinyuan Huaxing Financial Leasing Co., Ltd."" SREABDEHREER AR 60,389 6
Rugao Port Group Co., Ltd." BB EBBR AR 47,870 4
Hangzhou Big Box Automobile Service Co., Ltd. TN AREFITERFEHR A A 62 0
Shougang Qian’an Iron and Steel Co., Ltd.™* SRl NEIb ke F= NIk 3 0
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

Notes:

# Tonghua Steel Co., Ltd.* and Shougang Qian‘an Iron and Steel Co., Ltd.* are
subsidiaries of Shougang Group Co., Ltd., Shougang Group Co., Ltd., a company
established in the PRC, which is the holding company of Wheeling Holdings
Limited, which in turn, Wheeling Holdings Limited is the controlling shareholder
of the Company. Therefore, Tonghua Steel Co., Ltd.* and Shougang Qian‘an
Iron and Steel Co., Ltd.* are connected persons of the Company.

Rugao Port Group Co., Ltd is a limited liability company established in the PRC. It
is principally engaged in coal and timber trading and the provision of port logistic
services in Rugao City, Jiangsu Province, the PRC. Jinyuan Huaxing Financial
Leasing Co., Ltd.*, is a limited liability company principally engaged in the
business of finance leases in Shangrao City, Jiangxi Province, the PRC. Therefore,
Rugao Port Group Co., Ltd. and Jinyuan Huaxing Financial Leasing Co., Ltd. are
independent of the Company and its connected persons.

*  For identification purpose only

As at 30 June 2023, the Group had entered into 90,331 finance lease
transactions of which 90,322 finance lease transactions were with
independent individual customers, with principal amounts ranged
from approximately RMB750 to RMB150 million. The Group’s sale
and leaseback customers are spread across diverse industries such as
manufacturing industries, property development, trading and port
logistics services provider, intelligent car wash service provider, and
individual mobile phone rental customers.

During the period under review, revenue from the sale and leaseback
arrangements services segment increased by approximately 99% to
approximately HK$86,499,000 (six months ended 30 June 2022:
HK$43,445,000), and the segment results recorded a profit of
approximately HK$34,994,000 (six months ended 30 June 2022:
HK$34,616,000). The increase in revenue from the sale and leaseback
arrangements services segment was mainly due to the continuous
expansion of the C-end consumer leasing business. The profit recorded
in segment results remains stable and continued to make significant
contribution to the Group's profit.
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During the period under review, revenue from the supply chain
management business segment was approximately HK$11,220,000
(six months ended 30 June 2022: HK$79,818,000). The supply chain
management business segment results recorded a profit of approximately
HK$5,113,000 (six months ended 30 June 2022:HK$2,053,000). The
supply chain management business segment refers to a business model
based on real trade, relying on logistics and centering around the capital
flow control. Such business model enables a win-win situation for
various participating entities, which include steel enterprises, banks and
logistics companies, through the design and management of financial
products. The supply chain management service business segment has
suspended its trading of goods business since August 2022 and built the
Shougang SCF Platform under blockchain technology for the electronic
multi-tier transfer of creditor’s right certificates (the “Shougang Credit
Certificate”), which was officially launched in late 2022, resulting in
successful business transformation. This business transformation led to a
significant decrease in revenue but substantially improved segment gross
profit margin and performance.

2023 is the opening year of the Group to build a supply chain financial
services platform after its business reshaping. The Group regards the
supply chain financial services business as its top development priority, in
an effort to establish a new development pattern. As of 30 June 2023,
the Group has issued Shougang Credit Certificate via the Shougang SCF
Platform with an aggregate amount of approximately RMB5.13 billion;
there are approximately 1,858 suppliers and 2 financial institutions
registered in Shougang SCF Platform. Operational data and performance
match with the management’s expectations. The Group will further sort
out procurement needs in the supply chain, analyze the settlement habits
and settlement cycles of each category and supplier, so as to formulate
diversified Shougang Credit Certificate products and pricing strategies
to cover more application scenarios in the supply chain and gain more
recognition. In addition to the existing Shougang Credit Certificate, the
Group will continue to develop different products to diversify its product
offerings. By doing so, the Group helps to resolve the problems faced
by small-to-medium sized suppliers in business scenarios with diversified
product offerings, such as financing difficulties, high financing costs,
high risk control costs, credit period mismatch and inventory backlog.

In addition, the Group will focus on the supply chain management
business in the future, and continue to improve the intelligent
construction level of the Shougang SCF Platform. Based on the actual
businesses of supply chain finance, the Group will make use of the
advantages of high-techs, innovate the design and create synergies for its
other businesses.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

During the period under review, revenue from the assets management
and consultancy services segment was Nil (six months ended 30 June
2022: Nil), while the segment results was Nil (six months ended 30 June
2022: a loss of HK$1,264,000). The change in segment results was
mainly due to downsizing and discontinued of the consultancy business
in 2022.

During the period under review, revenue from the property leasing
services segment decreased to approximately HK$2,301,000 (six months
ended 30 June 2022: HK$2,332,000), while the segment results recorded
a profit of approximately HK$2,197,000 (six months ended 30 June
2022: a profit of approximately HK$5,141,000). The revenue from the
property leasing services segment remains stable. The decrease in profit
recorded in segment results was mainly attributable to the increase in fair
value of investment properties of the property leasing services segment
during the period of approximately HK$100,000, which was less than the
same period of last year (six months ended 30 June 2022: increase in fair
value of investment properties of HK$2,927,000).

Under the policy environment and market environment of promoting
financial innovation, Capital Industrial Financial Services will grasp
opportunities brought by the policies in relation to China’s innovation
of modern supply chain area and the upgrading strategies of industries
in which target core enterprises operate to provide innovative financial
products and service portfolios to those target core enterprises and their
upstream and downstream customer groups, so as to serve the real
economy. Through our supply chain financing platform, we will provide
accessible financing to our small-to-medium sized enterprises customers
to lower financing costs and enhance the stability of supply chains,
which will bring low cost funds and equity capital to our customers and
optimise their capital structure, help the Group to achieve sustainable
growth in its business scale and create greater business value for our
customers, shareholders and society.

In terms of risk management infrastructure, prudent and effective
risk management can help in tapping the commercial value of long-
term investments, as well as laying a solid foundation for the Group’s
sustainable development. We will put emphasis on strengthening our
risk control system, introducing information technology platform, and
adjusting our management and control strategies in a timely manner and
continuously improving our management by improving and optimising
our risk control mechanism. In addition, we will also continue to promote
the development of our online risk management platform based on asset
securitisation and industry supply chain business so as to provide an
effective tool for the Group's risk management.
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The Group has been focusing on maintaining stable funding sources and
financing is arranged to match business requirements and cash flows.
The financial leverage of the Group as at 30 June 2023 as compared to
31 December 2022 is summarised below:

Total borrowings N EEN
Current borrowings TRENE X

Non-current borrowings ETRENE K
Sub-total NEE
Total cash “wEe
Cash and cash equivalents ReERBEFEEER
Total equity arET
Total assets wEE
Financial leverage MG aELE
Current ratio ENLL X

As at 30 June 2023, the Group had cash and cash equivalents of
approximately HK$378,239,000 (31 December 2022: HK$322,904,000),
which were mainly denominated in Hong Kong dollars, US dollars and
Renminbi. The increase was mainly attributable to the net cash generated
from financing activities of approximately HK$60,306,000.

As at 30 June 2023, the Group's borrowings amounted to approximately
HK$30,514,000, of which approximately HK$30,514,000 were repayable
on demand or within twelve months from 30 June 2023 and none of
which were repayable after twelve months from 30 June 2023. During
the period under review, the Group did not obtain any new borrowings
as the working capital for the Group’s operations. All borrowings bore
interest at market rates.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

CAPITAL STRUCTURE

The capital and reserves attributable to owners of the Company
amounted to approximately HK$1,381,171,000 as at 30 June 2023 (31
December 2022: HK$1,417,068,000). The decrease was mainly due
to the exchange differences arising from translation during the period
totalling approximately HK$46,349,000. The Company did not issue
any new shares during the period under review. The issued share capital
of the Company was approximately HK$39,846,000 (represented by
approximately 3,984,640,000 issued ordinary shares).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

During the six months ended 30 June 2023, the Group had no material
acquisitions, disposals and significant investment.

CHARGE ON ASSETS

As at 30 June 2023, the Group had no charge on its assets.

FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly in Hong
Kong and China, with revenue and expenditure denominated in Hong
Kong dollars and Renminbi. The Directors believe that the Group does
not have significant foreign exchange exposure. However, if necessary,
the Group will consider using forward exchange contracts to hedge
against foreign exchange exposures. As at 30 June 2023, the Group has
no significant foreign exchange exposure.
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CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2023.

EMPLOYEES

As at 30 June 2023, the Group employed 55 (31 December 2022: 50)
full time employees (excluding those under the payroll of associates of
the Group). The Group remunerated its employees mainly with reference
to the prevailing market practice, individual performance and work
experience. Other benefits such as medical coverage, insurance plan,
mandatory provident fund and discretionary bonus are also available to
employees of the Group. Remuneration packages are reviewed either
annually or through special increment.

During the six months ended 30 June 2023, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or its
subsidiaries.

MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INFORMATION

INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months ended
30 June 2023 (2022: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (whether on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) or
otherwise) during the period under review.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
or chief executives of the Company or their respective associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO),
or which were required to be recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or which were
required to be notified the Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Security Transactions by Directors of
Listed Issuers as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Hong Kong Stock Exchange (“Listing Rules”) (“Model
Code") were as follows:

Name of Director Nature of interests

underlying shares held

RHIR S

EER R RHE_E-_=€XA=1+HI
NEAZHEHRE(ZE-_—F : &) -

BE HEIEBE@AQAFzLHRE
=

REBEHRE - NAE % E RN B F ] E
EEBMERZAERAB(EBMRAM)K
TAEMELZXZABEE  HESIBRAR
Al Z{E EHRES

EERBEITRAERKRS - HE
BRioREER 2EDRRAR

RZB-=F"A=1+H '  A2FZ2E=F
BERTHRABRBEEZEMBEALIRAR
Ak E A AR (EXR(BEHRBEK
B (T<EFH R EE &) ) EXVER)) 2 & -
HERDIEREEEERBE(EFRBEK
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Approximate

percentage

Number of shares/ of the total number of
issued shares

BERG, WEERITRS
ESHR EEMEE HEROHE B 2B D (%)
Liang Hengyi Personal 2,001,000 0.05%
RE% (EPN
Tian Gang Personal 1,685,000 0.04%
H (EPN
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Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executives of the Company or any of their associates had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to Division
7 and 8 of Part XV of the SFO (including interests and short positions,
which they are taken or deemed to have under such provisions of the
SFO), or which were required to be entered in the register required to be
kept pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Hong Kong Stock Exchange pursuant
to the Model Code.

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2023, the following companies and persons had interests
or short positions in the shares and/or underlying shares of the Company
that were required to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, or that were recorded in the
register required to be kept by the Company under Section 336 of the
SFO:
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Name of shareholders

BREREHE

Shougang Group
EEESE]

Wheeling Holdings Limited
("Wheeling”)

Beijing Shougang Fund Co., Ltd
(“Shougang Fund”)
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-8

Interests of controlled
corporations

HEAE L Ea

Beneficial owner

EmBEEA

Interests of controlled
corporations

RPRE 2

Number of percentage

shares/ of the total

underlying number of
shares held issued shares Note(s)

HIEE BT

BER®G RGBEZ
HEERGEAE A7 (%) Kt
2,425,736,972 60.88% 1
2,025,736,972 50.84% 1
400,000,000 10.04% 1
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Name of shareholders

BEREWE

Jingxi Holdings Limited

("Jingxi Holdings")
RAEZERER AR (REEEER]D)
Yip Wang Nagai
TN

HY Holding Limited (“HY Holding”)

Mak Siu Hang Viola

L

VMS Investment Group Limited
("VMS Investment”)

Capacity

5%

Beneficial owner

EmBEEA

Interests of controlled
corporations
ZEEE R

Beneficial owner

En#EEA

Interests of controlled
corporations

HEEE Ea

Beneficial owner

Approximate

R EEEFR AT EmEEA
(RHEE]D
Notes:

Shougang Group indicated in its disclosure form dated 5 September 2022 (being
the latest disclosure form filed up to 30 June 2023) that as at 5 September
2022, its interest in the Company was held by Wheeling and Shougang Fund
respectively, wholly owned subsidiaries of Shougang Group. Wheeling has direct
interest of the Company, and Shougang Fund'’s interest in the Company was the
Shares held by Jingxi Holdings, a wholly owned subsidiary of Shougang Fund.

Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being

2.
the latest disclosure form filed up to 30 June 2023) that as at 30 July 2019, his
interest in the Company was held by HY Holding which in turn was held as to
80% by Mr. Yip Wang Ngai.

3. Ms. Mak Siu Hang Viola indicated in her disclosure form dated 20 January 2021
(being the latest disclosure form filed up to 30 June 2023) that as at 20 January
2021, her interest in the Company was held by VMS Investment which in turn
was held as to 100% by Ms. Mak Siu Hang Viola.
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Save as disclosed above, as at 30 June 2023, the Company has not
been notified of any other person (other than the Directors and chief
executives of the Company) who had an interest or short position in the
shares and/or underlying shares of the Company who was required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who was recorded in the register required to be
kept by the Company under Section 336 of the SFO.

On 25 May 2012, the shareholders of the Company adopted a new
share option scheme (the “Share Option Scheme”), which would be valid
for a period of ten years and became effective on 29 May 2012 upon
the Listing Committee of the Hong Kong Stock Exchange granting its
approval to the listing of, and permission to deal in, the shares of the
Company which may fall to be issued upon exercise of the options to be
granted under the Share Option Scheme.

The expiry date of the exercise period was on 25 May 2022. Accordingly,
all outstanding options granted under the Share Option Scheme were
lapsed due to expiry of the exercise period. There were no options
outstanding as at 30 June 2023.

The Company has engaged the Auditor to assist the Audit Committee
to review the 2023 interim results of the Group. A meeting of the Audit
Committee was held with the Auditor and the management of the
Company on 18 August 2023 for, amongst other things, reviewing the
interim results of the Group for the six months ended 30 June 2023.

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during
the six months ended 30 June 2023.
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COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct of the
Company for Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with the required
standard set out in the Model Code and the Company’s code of conduct
regarding Directors’ securities transactions throughout the six months
ended 30 June 2023.

DISCLOSURE OF DIRECTOR’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

The following is the change in the information of Directors since the date
of the 2022 Annual Report of the Company, which are required to be
disclosed pursuant to Rule 13.51B of the Listing Rules:

- Mr. Zhang Xingyu ceased to act as an Independent Non-executive
Director, a member of each of the audit committee, remuneration
committee and nomination committee of the Company on 19
March 2023.

- Mr. Tam King Ching, Kenny retired as an Independent Non-
executive Director of Hong Kong Shanghai Alliance Holdings
Limited on 18 August 2023.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to
our customers, suppliers and shareholders for their continuous support
to the Group. | would also extend my gratitude and appreciation to all
management and staff for their hard work and dedication throughout
the period.

By Order of the Board
Sun Yajie
Chairman

Hong Kong, 25 August 2023
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