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Management Discussion and Analysis

EEEw R

MARKET REVIEW

During the Reporting Period, the Group observed the following industry
developments and market statistics:

° During 1H2023, the global economic environment faced
significant challenges due to the prolonged effects of the
pandemic, the Russo-Ukraine conflict, and the implementation
of tight monetary policies to combat high inflation. The initial
resilience observed in early 2023 faded as inflation pressures
persisted. Major economies experienced a drag on growth due
to ongoing monetary tightening measures aiming at restoring
price stability. Global financial conditions worsened as a result
of interest rate hikes and occasional financial instability. The
global economy, which grew by 3.1% last year, is expected to
experience a significant slowdown in 2023, with a projected
growth rate of 2.1%, before a tepid recovery in 2024, to 2.4%.

. In TH2023, the Chinese economy sustained the momentum
of recovery with continuous advancement of transformation
and upgrade. According to the National Bureau of Statistics of
the PRC, the preliminary accounting results for China’s Gross
Domestic Product (“GDP") in 1Q2023 showed a year-on-year
growth of 4.5%. This growth rate is higher than the 2.9%
recorded in 3Q2022 and the 3.9% recorded in 4Q2022. The
lifting of infection control measures provided opportunities and
contributed to the recovery momentum. However, the pace
of China's economic recovery is likely to be hindered by weak
external demand and the ongoing crisis in the real estate sector.

o Meanwhile, China’s GDP growth is projected to rise to 5.6%
in 2023, driven by a recovery in consumer demand. Capital
spending in infrastructure and manufacturing is expected to
remain resilient, while external demand is expected to remain
soft due to sluggish global growth affecting exports.
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Management Discussion and Analysis

Steel prices in 1H2023 experienced fluctuations due to
challenging domestic and global conditions. Following the
ascend observed in 1Q2023, steel prices peaked at RMB4,881
per tonne on 15 March 2023 and plunged to RMB4,173 per
tonne at the end of May 2023 but rebounded to RMB4,292
per tonne at the end of June 2023. The drop in steel prices in
1H2023 was mainly influenced by factors such as the slowdown
in manufacturing and infrastructure investment growth, and
the continued decline in the housing industry. In 1H2023, crude
steel production in China amounted to 535.6 Mt, representing a
year-on-year growth of 1.3%, but the growth narrowed month-
on-month, in line with the national trend in crude production
volume.

The Iron Ore Price Index compiled by the Mysteel China, a
leading commodity data service provider in China, had shown
a continuous slump in prices since reaching its peak in March
2023. After reaching a high of 998.5 on 14 March 2023, the
index started to decline and reached a new low of 821.9 on 26
May 2023 before rebounding to 931.3 at the end of June 2023.
This decline can be attributed to the challenging international
situation and slow economic recovery. Although steel demand
showed some improvement at the beginning of the year, it fell
short of industry expectations. Nevertheless, the steel industry in
China is expected to remain stable due to the effective growth-
stabilising policies implemented by the Chinese government.

The iron ore price fluctuations in 1TH2023 were influenced
by various factors. To prevent deliberate price inflation, the
National Development and Reform Commission announced
measures to tighten control and supervision of iron ore prices in
the spot market. As global iron ore supply gradually increases
and domestic scrap supply steadily rises, the overall supply and
demand trend suggests a likelihood of lower prices, particularly
in the second half of 2023.

The Chinese Purchasing Manager’s Index (PMI) in the first
five months of 2023 remained over 50, contributed by the
resumption in China's general commercial production and
operation. Whereas the PMI of the Chinese steel industry
peaked at 50.1 in February 2023, but declined to a low of 35.2
in May 2023 before recovering to 49.9 in June 2023.
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Management Discussion and Analysis

EEEw R

In 1H2023, the iron and steel industry in China implemented
the “232 the key work promotion system”*, formed by the
China Iron and Steel Association. The system aimed to promote
capacity governance, optimise policy guidance for joint
restructuring, and ensure resource supply safety. Simultaneously,
industry players have been preparing “cornerstone plan 2.0"*,
focusing on achieving green and low-carbon transformation in
the iron and steel industry chain and promoting the circular use
of iron resources.

According to China Property Management Industry Development
White Paper 2022-2023*, the property management industry
was beginning to pursue the improvement of skills, services,
and quality instead of the single-minded pursuit of market
expansion. The gross floor area is expected to increase from
35.3 billion square metres to 38.8 billion square metres with
a compound annual growth rate of 3.2% from 2021 to 2025.
The industry is also expected to face increased fragmentation,
with leading enterprises dominating the market and resources,
making it challenging for small and medium-sized enterprises
(SMEs) to survive without policy support and other measures in
difficult circumstances.

According to Hang Seng Industry Classification System, the
property management industry is under the properties and
construction sector, with a gross profit margin of 22.6% and
a net profit margin of 6.2%, ranking fourth and second in the
sector, respectively.

According to the China Index Academy’s “medium and long-
term development of China's real estate industry dynamic
model”*, the built-up areas of commercial housings, schools,
hospitals, transportation hubs, parks, and the resale areas of
old neighborhoods and others amounted to approximately 30
billion square metres in 1H2023. Projections indicate that the
property management sector will sustain steady expansion, with
its market size expected to grow from RMB694.8 billion in 2022
to RMB843.6 billion by 2025.
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Management Discussion and Analysis

BUSINESS AND OPERATIONS REVIEW

Operation and Financial Overview

During the Reporting Period, the Group successfully restored its high-
grade iron concentrates output that are comparable to pre-COVID
levels, overcoming production constraints from the pandemic due
partly to business recovery momentum in China. However, the Group's
profitability has been negated by low selling price of iron ores as market
continued to experience price fluctuations amidst challenging operating
conditions. The financial results were also affected by the disruption
of mine operations caused by mudslides and flash floods in Aba
Prefecture, Sichuan Province at the end of June 2023. As a result, the
entire operation at the combined Maoling-Yanglongshan Mine had to
be temporarily suspended, as outlined in the Company's announcement
on June 27, 2023.

Specifically,

o the production volume of high-grade iron concentrates
increased by 138.0%;

o the average selling price for high-grade iron concentrates
decreased by approximately 10.9%; and

o despite a 17.1% increase in trading volume to approximately
65.1Kt compared to 1H2022, the average selling price of steels
fell by approximately 7.5% in 1H2023 due to weak market
sentiment.

At the same time, the Group's facility management segment generated
revenue of RMB9.3 million for 1H2023, compared to RMB2.6 million in
1H2022 as this segment commenced operations in April 2022.

Overall, the Group recorded a higher gross profit of approximately
RMB16.0 million for 1H2023, compared to RMB7.1 million for 1H2022,
and the administrative expenses remained relatively stable at RMB10.9
million, compared to RMB11.2 million in 1H2022.

Details of the financial performance of the Group are set out on page
10 of this interim report.
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Management Discussion and Analysis
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Overview of Mines fiE 15 B B8
Please refer to the table below for the status of the mine operations EHHBAERBEE REENESNEMENRR
which are owned and operated by the Group. FE2R TR
Mines Processing Plant Status as at 30 June 2023
&% TIEMR 1202356 A30H YK
Maoling-Yanglongshan Mine Maoling Processing Plant Producing iron concentrates of high Fe contents
(within the range of 65% TFe to 72% TFe)
EE—FrRLEE EEIER S EFeEEENEBEE TFeB 2N F65%E72%)
Shigou Gypsum Mine N/A Optimising development and mining plans according to trial

production results
AEASE ~ER TRIEH EAE R T E & R HXEE

The following table summarises the transacted volumes for (i) trading TERBAOAEBNE ZIHE ; R()IHE B EES

sales and (ii) sale of self-produced products of the Group: HRXFZE .
Purchase from an independent third party Sale to independent third parties
H—2BIE=FHE HEIE=FHE
1H2023 1H2022 Change 1H2023 1H2022 Change
2023F E¥E 2022 ¥ F 2% 2023FL¥FE 202025L¥E =)
(Kt) (Kt) % (Kt) (Kt) %
(Fm) (F o) % (1) (F o) %
(i) Trading Sales (i) BRHE
Steels H+ 65.1 55.6 17.1 65.1 55.6 17.1
Production volume (Dry basis) Sales volume (Dry basis)
EE (L) #HE (LH)
1H2023 1H2022 Change 1H2023 1H2022 Change
023FEHE 20220 ¥ F 2% 20BFLF¥EFE 2002FL¥EF )
(Kt) (Kt) % (Kt) (Kt) %
(F-158) (F-18) % (Fm) (F1ig) %
(ii) Sale of Self- (i) HEBEER
produced Products
High-grade iron SR EETE
concentrates 52.6 22.1 138.0 53.6 25.7 108.6
>
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Management Discussion and Analysis

Business Risks and Uncertainties

The following is a list of principal risks and uncertainties that are of
significance, which may bring potential significant impacts to the
Group’'s businesses, results of operations and financial conditions.
However, this is non-exhaustive as there may be other risks and
uncertainties arising from changes in economic and other conditions
over time:

o the macro business environment in which the Group operates
is highly dynamic that any adverse change in market conditions
for sale of iron concentrates and trading of steel may materially
affect the businesses of the Group;

o unfavourable price fluctuations of iron concentrates, lower than
expected capacity utilisation rate, negative market sentiment
as a result of geopolitical tensions and change in demand may
result in re-assessment of the valuation of the intangible assets
valuations (in relation to exploration and/or mining rights),
which may have an adverse impact on the Group’s financial
results due to the resultant impairment losses arising from lower
value-in-use and lower economic benefits as may be derived
from the related cash-generating units;

o changes in government policies, laws and regulations in the PRC
may affect the Group's operations and/or result in additional
compliance costs;

o additional time and efforts may be required for negotiation with
financial institutions for commercially acceptable terms if there is
a significant change in credit risk policies; and

o delay in implementing growth and transformational strategies
or deviation from original business and operational strategies,
including resources reallocation plans, may affect the Group's
operations and financial results.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other expenses

Reversal of impairment losses, net
Finance costs

Operating profit/(loss) before tax
Income tax credit/(expense)

Profit/(Loss) for the period

ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

Revenue

Revenue for 1H2023 increased to approximately RMB281.4 million
compared to RMB233.8 million in 1TH2022 due mainly to higher sales
volume of high-grade iron concentrates and steels trading, as well as
the inclusion of six months of revenue from the facility management
segment in 1TH2023, as compared to three months in the corresponding

period.

WA
HEME

EF

HAMUA
HERDHEAX
THHAX
HithFisz
WEREERIFER
AF R A

MaEEFE, (B518)
FRSMIER, ()

HRFE (518)

BB
RABEEAN
IR

B4 75 [E1 65
1H2023 1H2022 Variance
2023F E¥F 20226 E¥F )]
RMB’000 RMB’000 %
ARETT AB#EF T %
281,425 233,752 20.4
(265,413) (226,671) 17.1
16,012 7,081 126.1
8,626 858 905.4
(631) (272) 132.0
(10,928) (11,215) (2.6)
(4,633) (1,620) 186.0
2,674 - 100.0
(3,591) (2,739) 31.1
7,529 (7,907) (195.2)
(1,571) 128 N/M
5,958 (7,779) (176.6)
6,116 (7,666) (179.8)
(158) (113) 39.8
5,958 (7,779) (176.6)

KA

R2023F EH¥E > MAMEHY AR KE281.4
BET (BEH2022F ¥ FAARK233.8HE
) TERReRUSEREREMEZHE
Fto M F2023F EHEHARBEED RIS
BREWA > HEEERHERES=EAKRA -
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Management Discussion and Analysis

Cost of Sales

Cost of sales mainly comprises environment compliance cost, incidental
costs for resuming the combined Maoling-Yanglongshan Mine
operations from the production disruption and suspension, contracting
fees for mining and stripping as well as costs for materials, labour,
power and other utilities, repair and maintenance, depreciation,
amortisation, and trading purchases.

In TH2023, cost of sales increased to approximately RMB265.4 million
(1H2022: RMB226.7 million) on the back of higher revenues.

Gross Profit and Margin

The Group recorded a higher gross profit of approximately RMB16.0
million for 1H2023, compared to RMB7.1 million for 1H2022. This
improvement was primarily attributed to higher production and sales
volume from the High-Fe Mining Operations, leading to lower unit
production costs and strengthening the overall gross profit margin from
3.0% in 1H2022 t0 5.7% in 1H2023.

Other Income

Other income increased to approximately RMB8.6 million for 1H2023
(1H2022: RMB0.9 million), which mainly comprise (i) the proceeds from
the sale of mine tailings of approximately RMB3.7 million (1H2022:
RMBO0.8 million); and (ii) guarantee income of approximately RMB4.3
million (1H2022: Nil) under the Master Guarantee Agreement which
became effective on 29 June 2022.

Selling and Distribution Expenses

Selling and distribution expenses, which comprise mainly delivery,
logistics, storage and warehousing costs, increased slightly to
approximately RMBO0.6 million for 1H2023 (1H2022: RMBO0.3 million)
due primarily to higher storage and handling costs on the back of
higher sales volume of high-grade iron concentrates.

Administrative Expenses

Administrative expenses, which comprise mainly staff related expenses,
professional fees and other fixed operating overheads associated with
the production disruption and suspension, remained relatively stable at
approximately RMB10.9 million for TH2023 (1H2022: RMB11.2 million).
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Other Expenses

Other expenses, which comprise mainly cost of processing mine tailings,
increased to approximately RMB4.6 million for 1H2023 (1H2022:
RMB1.6 million) as a result of (i) larger volume of mine tailings that
needs to be processed due to an increased production volume of high-
grade iron concentrates; and (ii) higher transportation costs incurred
in relation to storage facilities for the mine tailings, which began
operation in September 2022.

Impairment Losses

The management of the Group has assessed the key assumptions
of the business projection in respect of the cash-generating unit
("CGU") of the Group, which are highly dependent on the estimation
of future commodity prices, mining plans, future capital expenditure
plans, discount rates and market conditions. As at 30 June 2023,
the management of the Group was of the opinion that there
was no impairment of the CGU of the Group, barring unforeseen
circumstances.

Despite the volatile market conditions, the Group's management
remains committed to implementing its long-term strategies for
the Maoling-Yanglongshan Mine, including its mining plans under
the recently issued mining licence by the Department of Natural
Resources of Sichuan Province for the High-Fe Mining Operations. The
management of the Group will continue to review, evaluate and adjust
assumptions relating to the Group's business projections, especially
if market dynamics suggest potential deterioration in the CGU's
conditions, which may warrant reassessment of accounting impairment.

Reversal of impairment loss on trade receivables

In 1TH2023, the Group recovered long-standing receivables of RMB2.7
million from a previous customer. This led to a reversal of the previously
recorded impairment loss of the same amount (1H2022: Nil).

Finance Costs

Finance costs, which comprise mainly the cost of funds for working
capital loans, interest on lease liabilities, and the accounting effects
for unwinding discount of reclamation obligations, increased by
33.3% to approximately RMB3.6 million for 1TH2023 (1H2022: RMB2.7
million). The increase was due mainly to (i) higher cost of funds for
working capital loans; and (ii) the finance cost of the operating lease
for the storage facility for mine tailing, which became effective from
September 2022.
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Income Tax Credit/(Expense)

The Group recorded an income tax expense of RMB1.6 million for
1H2023 (1H2022: income tax credit of RMBO0.1 million), due mainly to
(i) higher tax expenses for its profitable High-Fe Mining Operations; and
(ii) withholding tax expenses arising from the guarantee income under
the Master Guarantee Agreement which became effective on 29 June
2022.

Net Profit/(Loss)

Given the above, the Group recorded a Net Profit of RMB6.1 million for
1H2023 (1H2022: Net Loss of RMB7.7 million).

Interim Dividend
The Board does not recommend the payment of an interim dividend for
1H2023 (1H2022: Nil).

LIQUIDITY AND CAPITAL RESOURCES

The following table sets out certain information regarding the Group's
interim consolidated statement of cash flows for the six months ended
30 June 2023 and 2022:
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Effect of foreign exchange rate changes, EXRE 8 2L 358
net 9 5
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Net Cash Flows From Operating Activities

The Group's net cash flows from operating activities were approximately
RMB60.3 million for 1H2023 (1H2022: RMBO.7 million) after
accounting for operating income before working capital changes of
approximately RMB15.8 million (1H2022: operating loss before working
capital changes of RMB1.2 million) and positive working capital
changes of approximately RMB45.5 million (1H2022: positive working
capital changes of RMB2.4 million).

Net Cash Flows Used In Investing Activities

The Group's net cash flows used in investing activities were
approximately RMB55.3 million for 1TH2023 (1H2022: RMB10.0 million)
due mainly to partial payments of RMB42.0 million made to the
government for costs incurred in relation to the resource integration
process, as further elaborated in the section “Financial Position —
Intangible Assets” in this interim report, such that the Maoling Mine
is capable of operating under the combined Maoling-Yanglongshan
Mine as intended by both the government and the management (the
“combined High-Fe Mining Operations”), and the capital expenditures
of RMB12.4 million for engineering and preparatory works on site for
progressive upgrade and expansion of the combined High-Fe Mining
Operations.

Net Cash Flows From/(Used In) Financing Activities

The Group’s net cash flows used in financing activities were
approximately RMB10.3 million for 1H2023 (1H2022: from financing
activities were RMB6.7 million), due primarily to (i) net repayments
of bank and other borrowings of RMB6.9 million; and (ii) interest
payments of RMB2.9 million associated with the working capital loans.

FINANCIAL POSITION

Intangible Assets

The Group's intangible assets, which primarily comprise exploration
and/or mining rights of the Maoling-Yanglongshan Mine, increased
to RMB822.9 million as at 30 June 2023 (FY2022: RMB734.4 million),
primarily attributable to costs of RMB98.2 million (equivalent to a
present value of RMB85.0 million) paid and payable to the government
associated with the resource integration process of the Maoling-
Yanglongshan Mine, of which, the Group paid RMB42.0 million to the
government during the Reporting Period, with the remaining balance
scheduled to be paid over 9 annual instalments.
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Inventories

The Group’s inventories, comprising raw materials, stocks and
consumables in relation to the High-Fe Mining Operations, increased to
approximately RMB15.3 million as at 30 June 2023 (FY2022: RMB13.6
million), due mainly to the stocks for raw materials.

Trade and Bills Receivables

The gross amount of the Group's trade and bills receivables decreased
to approximately RMB5.6 million as at 30 June 2023 (FY2022:
RMB209.9 million) on better collection cycles.

Other Receivables

The Group's other receivables increased to approximately RMB208.2
million as at 30 June 2023 (FY2022: RMB6.2 million) for deposits and
advance payments made to a state-owned enterprise for procurement
of steel supply in relation to confirmed orders which were fully
delivered to customers and the related sale proceeds have been fully
collected as at the date of this interim report.

Trade Payables

The Group’s trade payables increased to approximately RMB38.3
million as at 30 June 2023 (FY2022: RMB35.1 million) due mainly to an
increase in purchases of the Group. The overall creditor turnover days
stands at 25 days (FY2022: 17 days).

Borrowings

Total borrowings of the Group reduced to approximately RMB86.6
million as at 30 June 2023 (FY2022: RMB91.1 million) due to
ongoing repayments of working capital loans. As at 30 June 2023,
all borrowings of the Group were denominated in RMB. Details of
the borrowings of the Group are set out in note 15 to the Interim
Condensed Consolidated Financial Information of this interim report.

Lease Liabilities

The total lease liabilities of the Group of approximately RMB28.0 million
as at 30 June 2023 (FY2022: RMB24.7 million) represents payment
obligations related to the right-of-use assets for (i) office premises; (ii)
mine tailings management facilities; and (iii) storage facility for mine
tailings.
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Contingent Liabilities and Financial Guarantees

The Company provides the CVT Guarantees in favour of the Financial
Institutions guaranteeing the loan facilities of Huili Caitong and
Xiushuihe Mining with a maximum guaranteed amount of RMB730.0
million. The amount guaranteed under the CVT Guarantees as at
30 June 2023 was RMB690.0 million (FY2022: RMB690.0 million). As at
30 June 2023, a principal amount of approximately RMB506.6 million
(FY2022: RMB515.4 million) remained outstanding under such loan
facilities. The CVT Guarantees were provided by the Company prior to
the 2019 Disposal to guarantee the indebtedness of Huili Caitong and
Xiushuihe Mining owing to the Financial Institutions. Those debts have
not been fully repaid and the CVT Guarantees continued after the 2019
Completion. In connection with the CVT Guarantees, the Company and
Chengyu Vanadium Titano (the parent company of both Huili Caitong
and Xiushuihe Mining) entered into the 2019 Counter Indemnity for the
provision of counter-indemnity by Chengyu Vanadium Titano in favour
of the Company in respect of the Company’s contingent liabilities and
potential claims under the CVT Guarantees.

Given that the CVT Guarantees are continuing in nature and will only
be released upon the full and final settlement is made and officially
discharged by the respective Financial Institutions, on 16 May 2022, the
Company entered into the Master Guarantee Agreement with Chengyu
Vanadium Titano, Huili Caitong and Xiushuihe Mining to continue the
provision of CVT Guarantees on such terms and conditions contained
therein, including, among other things:

o The Company shall continue the provision of CVT Guarantees in
favour of the Financial Institutions for a term commencing from
29 June 2022 to 31 December 2024, subject to a maximum
aggregate guaranteed amount of RMB730.0 million. The
amount guaranteed under the CVT Guarantees as at 30 June
2023 was RMB690.0 million. The CVT Guarantees shall cover
the indebtedness owing by Huili Caitong and Xiushuihe Mining
to the Financial Institutions under the CVT Guarantees and any
related rolled-over loans approved by the Financial Institutions;

° Chengyu Vanadium Titano shall provide counter-indemnity in
favour of the Company under the 2022 Counter Indemnity by
(i) pledging its inventories as security, the market value of which
shall not be less than 1.25 times of the maximum guaranteed
amount under the Master Guarantee Agreement; and (ii)
providing a joint liability guarantee which allows the Company
to claim against Chengyu Vanadium Titano directly for any
payments, losses and expenses incurred as a result of the CVT
Guarantees; and
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o Huili Caitong and Xiushuihe Mining shall pay an annual
guarantee fee to the Company, which is calculated at 1.25% of
the maximum guaranteed amount.

The Master Guarantee Agreement and the transactions contemplated
thereunder have been approved by the independent Shareholders at the
extraordinary general meeting held on 29 June 2022.

For further details about the Master Guarantee Agreement and the
2022 Counter Indemnity, please refer to notes 18 and 20 (b) to Interim
Condensed Consolidated Financial Information of this interim report,
and the announcement and the circular of the Company dated 16 May
2022 and 8 June 2022, respectively.

Save for the above, as at 30 June 2023, the Group did not have any
other material contingent liabilities and financial guarantees.

Pledge of Assets

The Group’s pledge of assets as at 30 June 2023 was mainly related
to a short-term bank loan of RMB69.6 million granted to Aba Mining,
which was secured by the mining right of the Maoling-Yanglongshan
Mine.

Significant Investments, Material Acquisitions

and Disposals of Subsidiaries, Associates and

Joint Ventures, and Future Plan for Material
Investments of Capital Assets

Except as disclosed elsewhere in this management discussion and
analysis ("“MD&A") and the Interim Condensed Consolidated Financial
Information for 1H2023, there were no other significant investments
held and/or committed by the Company, nor were there any other
material acquisitions or disposals of subsidiaries, associates and joint
ventures during 1H2023.

Except as disclosed in this interim report, there were no other material
investments or additions of capital assets that were not related to
normal operation authorised by the Board as at the date of this interim
report.
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Foreign Currency Risk

The Group's foreign currency exposures arose primarily from the
exchange rate movement of foreign currencies, namely, HKD, USD and
SGD, against the RMB. HKD, USD and SGD are the functional currencies
of respective entities within the Group.

The RMB is not freely convertible. There is a risk that the Chinese
government may take actions affecting exchange rates which may have
a material adverse effect on the Group's net assets, earnings and any
dividends it declares if such dividend is to be exchanged or converted
into foreign currencies.

The Group has not entered into any hedging transactions to manage
the potential fluctuation in foreign currencies. The management
monitors the Group's foreign currency exposure and will consider
hedging significant foreign currency exposure when the needs arise.

Interest Rate Risk

The Group's exposure to interest rate risk relates primarily to bank
deposits, interest-bearing bank and other borrowings and exchangeable
notes (which are subject to fair value interest rate risk).

The Group manages its interest rate exposure arising from all its
interest-bearing loans through the use of fixed rates. In addition, the
Group has not used any interest rate swaps to hedge against interest
rate risk. The Group will constantly monitor the economic situation
and its interest rate risk profile, and will consider appropriate hedging
measures when the needs arise.

Please refer to note 15 to the Interim Condensed Consolidated Financial
Information of this interim report for more details of the interest rates
and terms of repayment of interest-bearing bank and other borrowings.

Capital Expenditure

The Group's total capital expenditure increased by RMB83.6 million
to RMB94.8 million (1H2022: RMB11.2 million) due mainly to costs
associated with the combined High-Fe Mining Operations, including
costs incurred for the engineering works performed in preparation
for the progressive upgrade and expansion of the High-Fe Mining
Operations.
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Gearing Ratio

Gearing ratio is a measure of financial leverage, which is calculated by
net debt divided by “total equity plus net debt”. Net debt is defined
as interest-bearing bank and other borrowings; and lease liabilities,
net of cash and cash equivalents and it excludes liabilities incurred for
working capital purpose. Equity includes equity attributable to owners
of the Company and non-controlling interests. As at 30 June 2023, the
gearing ratio was approximately 10.5% (FY2022: 10.3%).

OTHER SIGNIFICANT EVENTS

2023 Framework Agreements

As a continuity of the 2022 Framework Agreements, on 13 December
2022, Sichuan Lingwei entered into the 2023 Framework Agreements
with Huili Caitong, Xiushuihe Mining and Yanyuan Xigang. Pursuant to
the 2023 Framework Agreements, Sichuan Lingwei shall provide facility
management services, comprising operational site routine services,
mining engineering support services and consultancy services (the “"FM
Services”), to the mining camps of Huili Caitong, Xiushuihe Mining and
Yanyuan Xigang for the period from 31 January 2023 to 31 December
2025. The annual cap for the transactions contemplated under the
2023 Framework Agreements for the years ending 31 December
2023, 2024 and 2025 are RMB26,000,000, RMB34,000,000 and
RMB34,000,000, respectively. The Relevant Substantial Shareholders
collectively hold more than 30% equity interests in Chengyu Vanadium
Titano, which in turn wholly owns Huili Caitong. Xiushuihe Mining
is in turn a non-wholly owned subsidiary of Huili Caitong. Further,
Yanyuan Xigang is ultimately held indirectly as to more than 30%
by the Relevant Substantial Shareholders. Accordingly, each of Huili
Caitong, Xiushuihe Mining and Yanyuan Xigang is an associate of the
Relevant Substantial Shareholders and therefore is a connected person
of the Company, and the transactions contemplated under the 2023
Framework Agreements constitute continuing connected transactions
under Chapter 14A of the Listing Rules.

Please refer to the Company's announcement dated 13 December 2022
and the Company’s circular dated 10 January 2023 for further details.
The 2023 Framework Agreement and the transactions contemplated
thereafter were approved by independent Shareholders in the 2023
EGM.
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Management Discussion and Analysis
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The Disruption to the combined High-Fe Mining
Operations

Due to the mudslides and flash floods in Miansi Town and Weizhou
Town in Wenchuan County, Aba Prefecture, Sichuan Province at the
end of June 2023, the Group had suspended the entire operations
at the combined Maoling-Yanglongshan Mine on 27 June 2023 and
there were also major disruptions to telecommunication, water,
electricity, and material supply in the affected regions. The Group had
progressively resumed the mine operations at the end of July 2023
upon completion of repairing works, as announced on 27 July 2023.

Please refer to the Company's announcements dated 27 June 2023 and
27 July 2023, respectively, for further details.

OUTLOOK

As announced, China has set a very modest target for economic growth
of just 5% for 2023, which was lower than many business analysts had
expected. Amidst China's slowing economy, the extent of the much-
expected fiscal support for and the effect of these stimulus plans
remain to be seen. Despite such an operating environment, the Group's
strategies remain predominantly consistent. As previously disclosed, the
Group will continue to focus on the implementation of the following
core strategies:

° Expansion of production capacity for the higher-grade iron
concentrates (with at least 70% TFe). The Group has recently
completed the resource integration process of the Maoling
Mine and the Yanglongshan Mine. Under the mining licence
issued by the Department of Natural Resources of Sichuan
Province that the combined mining area is approximately 2.7
sq.km. Whilst the combined Maoling-Yanglongshan Mine has
resulted in additional investment commitments for the Group,
the management believes that the expansion plans will allow
the Group to potentially achieve better economies of scale over
a longer term. As previously disclosed in the Annual Report
2022, this growth initiative would incur some form of capital
expenditures in licensing process, mines exploration, additional
environmental compliance, modification and upgrading of
existing production facilities and major mining engineering
works, which may be financed by internally-generated funds
and/or borrowings.

B Em AU EESEF P

BB 5 PO ) 1] 2 Fa) 388 M 5 ) 1| B 4R I 9 Rz N B Y
2023F6 B EEL U EAT MAEEER
2023F6B27HEEEFaMHESE —FREULE
BHEE SEEMENEN K BERUEMH
FERZEEETE -MW2023F7827HFA A
o REBPHEIE TIETMBE2023F7BEZR
FIMERZEE

ERE—FTHB FL2HEARTHBESANA
2023F6H27H&2023F7H27HB AL ©
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Management Discussion and Analysis

o Strengthening the execution capabilities for the
reorganised facilities management business segment.
This asset-light segment has remained income-accretive since
the commencement of its operations while the Group works
towards improving its economies of scale, expanding the service
scopes and diversifying the revenue streams. In this aspect, the
Group will also evaluate other strategic opportunities which may
come in the forms of joint venture or project collaboration.

More recently, there has been rising uncertainty as China's economic
recovery slows and it also appears that there could be intensifying
pressure on several key industries from multiple fronts. In light of
this, the Group may be required to systematically review and adjust
its strategies while being watchful and hopeful of a more meaningful
economic revival at the macro level as it builds agility to drive growth
beyond this period of uncertainty.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such provisions
of the SFO) or (b) were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or (c) were required,
pursuant to the Model Code, to be notified to the Company and the
Hong Kong Stock Exchange, are as follows:

Long positions in share options granted by the
Company

Number of share options held by the Directors and chief executives of
the Company to subscribe for Shares as at 30 June 2023:

EFRESITRASRERG
18R IR 1D R R iR I m

KB
12023F6H300 A AR EERBHTHAR
RAQFREBBEE (EBRESRBERE)
BXVED) BYR1A BRI R B R T A (R
HESRAEEAEXVEE R FHBAN Y
A AT REBH PTG RNE (QIER RS
5 RIFE AR EFRR ARG R
HRNA) ; TR E 5 R B R 35215
BRI ZIRFTIE S SMORERRE 5 RO
RERETAANE A AT RE B TR
HRBAMT :

RAABFRREROAENGT S

1220236 H300 > A RBEFERESITHAR
FARRBERMKRMNAEHE !

Percentage of the

Number of share Number of Company'’s issued
Name Capacity options held underlying Shares share capital
BEARBET
e 40 FRfsiRinHAE B HERRIAEE RENBT AL
Mr. Wang Hu Beneficial owner 800,000 800,000 0.04%
IREE BEZEAA
Mr. Hao Xiemin Beneficial owner 100,000 100,000 0.00%"
il BETEAA
Mr. Yu Haizong Beneficial owner 100,000 100,000 0.00%*
RERKLE EREAA
Mr. Liu Yi Beneficial owner 100,000 100,000 0.00%*
Elpsdires BEREAA
i Less than 0.01% # 120.01%

The details of share options held by the Directors and chief executives
of the Company are disclosed under the section headed “Share
Options” of this interim report.

ARBREFRESTHRASFAENRD HEF
BRAFHAREIRMD AR —&IRE -
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Save as disclosed above, as at 30 June 2023, so far as is known to all
Directors and chief executives of the Company, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein or (c) were required, pursuant to the Model Code, to
be notified to the Company and the Hong Kong Stock Exchange.

SHARE OPTIONS

At the 2020 AGM, an ordinary resolution to adopt a new share option
scheme (the “2020 Option Scheme”) to ensure the continuity of the
Company's share option scheme after the expiration of a prior share
option scheme on 14 April 2020 (the “2010 Option Scheme”) was
approved by the Shareholders. The 2020 Option Scheme has become
effective for a period of 10 years commencing on 16 June 2020.
Outstanding share options granted during the term of the 2010 Option
Scheme prior to its expiry shall continue to be valid and exercisable in
accordance with the terms of the 2010 Option Scheme.

2010 Option Scheme
Details of the share options outstanding as at 30 June 2023 which have
been granted under the 2010 Option Scheme are as follows:

Name or category

of participant Date of grant Exercise period"”

SEATHEHER b= fIfEERO
Directors/chief executives of
the Company

FREESF/BRITHAS

Mr. Wang Hu (Executive Director) 15.04.2014 15.10.2014 to 14.04.2024

TREE BITES) 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Mr. Hao Xiemin (Executive Director) 15.04.2014 15.10.2014 to 14.04.2024

WHBSLLE BITEE)

15.10.2014%14.04.2024
15.04.2015 to 14.04.2024

15.04.2015%14.04.2024

15.10.2015 to 14.04.2024

15.10.2015%14.04.2024
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R mEk A (BREREES R E R ARE
NREFRRBEANREEKXA) ; b)RE
BERAEHRAIEIS2EARRNZGIER
LMV ER KA ; WORBRETRIZANG
RAB R BRI REIKE

B 17 HA 1

B AR ARS8 (T 20108 B
522020548148 BB fE® > R I > BB E 722020
ERBFBHAFAGLEB-BZTEREE UK
IR EAREST S (T 2020 EAMEETE) » FE(R
KNI BARE ST EI1S LUIE AR - 2020 F Hi#E 5t
EIEAAER H2020E6 816 R EARI0E P
2010F HARE ST BV HA M AT B AR 3% M 1) R 1T
EAIRR 1 HRRE 32 FR20 1 O R ST B M IR RR 48
BB FITE

20105 At 5t 2l
EIR#%20104 B3 18 51 8138 1118722023468 30
B RATEORG BB T

No. of share
options
outstanding
Exercise price as at
per share 1 January 2023
option and 30 June 2023%
(HKD)
120231818 &
- 2023F6H308 &
SHRHMBETEE  TEORDBEHRE?
(B
1.00 400,000
1.00 200,000
1.00 200,000
1.00 50,000
1.00 25,000
1.00 25,000
)

,
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Name or category
of participant

Date of grant

Exercise period"”

SEANTHAHER = frees
Mr. Yu Haizong (Independent Non- 15.04.2014 15.10.2014 to 14.04.2024
executive Director) 15.10.2014%14.04.2024

RERELE BLFHTESE) 15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015214.04.2024

Mr. Liu Yi (Independent 15.04.2014 15.10.2014 to 14.04.2024

Non-executive Director) 15.10.2014%14.04.2024

WAL BLFNTER) 15.04.2015 to 14.04.2024
15.04.2015%14.04.2024
15.10.2015 to 14.04.2024
15.10.2015214.04.2024

Employees of the Group 15.04.2014 15.10.2014 to 14.04.2024

Zkéfgé 15.10.2014%14.04.2024
15.04.2015 to 14.04.2024
15.04.2015214.04.2024
15.10.2015 to 14.04.2024
15.10.2015%14.04.2024

Notes:

1. The vesting period of the share options is from the respective dates of

grant until the commencement of the exercise period.

2. There were no share options granted, exercised, cancelled or lapsed

during the Reporting Period.

2020 Option Scheme
No share options have been granted since the adoption of the 2020
Option Scheme.

The number of share options available for grant under the scheme
mandate of the 2020 Option Scheme as at 1 January 2023 and 30 June
2023, respectively, was 224,901,541. The Company had 224,901,541
Shares available for issue under the 2020 Option Scheme, which
represented 10% of the Shares in issue as at the date of this interim
report.

Save as disclosed above, at no time during the Reporting Period was
the Company, its parent companies or any of its subsidiaries or fellow
subsidiaries, a party to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

S

No. of share

options

outstanding

Exercise price as at

per share 1 January 2023

option and 30 June 2023?

(HKD)

#2023F1818 kK

o 2023F6A 308 %

SHROBETEERE  TEORNBEHEC

(B7)

1.00 50,000

1.00 25,000

1.00 25,000

1.00 50,000

1.00 25,000

1.00 25,000

1.00 4,250,000

1.00 2,125,000

1.00 2,125,000

Total: 9,600,000
it

M -

1. ROVBENF B AHEREREABPEET?T
EHARIa A I -

2. HREHANI R HIRER L T W
R SVE

2020 HARESH A
ES £R 40202 04F BB #E 5+ 81 LU 3K > 1 9 48 1 RS 15 2B
o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

To the best knowledge of the Directors or chief executives of the

Company, as at 30 June 2023, persons (other than the Directors or

chief executives of the Company) who had interests or short positions

in the Shares or underlying Shares which would fall to be disclosed

to the Company under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

Long positions in Shares:

Name

LYV 2

Trisonic International
BEIER

Kingston Grand
Kingston Grand

Mr. Wang lin

IHrLE

Mr. Yang Xianlu
BRBEE

Mr. Wu Wendong
RXREL

Mr. Li Hesheng
FMBELE

Mr. Shi Yinjun
RRBERE

Mr. Zhang Yuangui
REELE

Long Sino International Limited
Long Sino International Limited
Mr. Zou Hua

MELE

Ms. Jiang Hua
EELT

Sichuan Trust Co., Ltd.
mIEFEBRAT
Erie Investments Limited
Erie Investments Limited

Directly
beneficially
Notes owned

hE:: EREGHER

1,5&6 1,006,754,000
1+ 5K6
1,28&5 -
1 2K5
1,5&6 -
1-5k6

- 202,892,000

2023 FHARE | PERKEEBEEERAR

Through
parties acting
in concert

BE-BITH
Ar%A

1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000
1,006,754,000

1,006,754,000
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FERRKEEMALRERG K
MERARR PR

MAERBDESHESTHRAEFARM 722023
F6H30H  RRM VBRI T HEBEREE
REIERAIEXVEBE2REIDBHEXEBDER
AIRBHN A AT RELESFT R EREG$E336
HAFENES LM HNERIKBNAL (K
NEEFHESTHAERIN WTF :

RRRGEEFE

Held in the

capacity of

Percentage of

a person having the Company’s
a security interest issued share
in Shares Total capital
MEERIHER
EEALH [ VNSIRE
SHRE kL RAEBAL
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
- 1,006,754,000 44.76%
614,080,000 614,080,000 27.30%
- 202,892,000 9.02%
2
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Notes:

The issued share capital of Trisonic International is held in the following
manner: 3.0% by Mr. Li Hesheng, 42.6% by Mr. Wang Jin, 7.2% by Mr.
Shi Yinjun, 7.2% by Mr. Zhang Yuangui and 40.0% by Kingston Grand.

The issued share capital of Kingston Grand is 100% held by Long Sino
International Limited.

The issued share capital of Long Sino International Limited is 100% held
by Mr. Zou Hua.

Ms. Jiang Hua is the spouse of Mr. Zou Hua.

As at 30 June 2023, 1,006,754,000 Shares were held by Trisonic
International. Since Trisonic International, Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua were parties acting in concert, each of Kingston Grand, Messrs.
Wang Jin, Yang Xianlu, Wu Wendong, Li Hesheng, Shi Yinjun and Zhang
Yuangui, Long Sino International Limited, Mr. Zou Hua and Ms. Jiang
Hua was deemed to be interested in 1,006,754,000 Shares held by
Trisonic International.

Mr. Wang Jin is a director of Trisonic International.

Save as disclosed above, as at 30 June 2023, the Company had
not been notified by any persons (other than the Directors or chief

executives of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

BfH5E -

SREBENEETRABENBLERE
3.0% HEHMEERFFEL2.6% BHAEIEBEL
SRET2% BRESERERFET 2% KH
Kingston Grand#§7540.0% °

Kingston Grand® BT 4 HLong Sino
International Limited#5%A&100%

Long Sino International Limitedy B 217 R4
S EESTERA100% °

EER T RPERENRE-

22023968308 > 1,006,754,000 8% & 15

BRIERFEE - HR BB ~Kingston
Grand~ E¥SCE BB E RXERE
THBEE-RREBRE RESSLE Long
Sino International Limited~ 8ZEH 4 R E=2E
Z+B T AL ¥Kingston Grand
EMEEBRBEE S BNEREE - FMB
FERIRBRE REELE vLong Sino
International Limited ~ PESLEREZEELZ LXK
BRRAEGEEKREB,006,754,0008
PR ER

FHhEERGAIBRNES-

bR EXCFrifga& 4h » 1R2023E6H30H &~ A T
BERETAAL (RABDESTARSITHASR
S FE RIS AR RIS R B RIRE 5 &
BB EXVEE2 M FB30 BRI AR A A B
BERRARERIZES RS RGIZE3361&E
FEMNS MR RA -
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EMPLOYEES AND EMOLUMENT POLICIES

As at 30 June 2023, the number of employees of the Group was 330
(31 December 2022: 215). For 1H2023, employee benefit expenses
(including Directors’ remuneration in the form of fees, salaries and
other allowances) were approximately RMB17.4 million (1H2022:
approximately RMB12.4 million).

The emolument policies of the Group are based on performance,
experience, competence and market comparable. Remuneration
packages generally comprise salary, housing allowance, contribution to
pension schemes and discretionary bonus relating to the performance
of the Group. The Group has also adopted share option schemes for
its employees, providing incentives and rewards to eligible participants
with reference to their respective contribution to the Group. Proper
training programmes were implemented in order to promote
employees’ career development and progression within the Group.

AUDIT COMMITTEE

The audit committee comprises three independent non-executive
Directors, namely Mr. Yu Haizong (Chairman), Mr. Liu Yi and Mr. Wu
Wen.

The audit committee has adopted written terms of reference which
are in compliance with the Corporate Governance Code (the “CG
Code”) as set out in Part 2 of Appendix 14 to the Listing Rules. It is
mainly responsible for the matters concerning the risk management
and internal control, financial reporting, and reviewing with the senior
management of the accounting principles, accounting standards and
methods adopted by the Group.

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

Disclosure of financial information in this interim report complies
with Appendix 16 to the Listing Rules. The audit committee has
discussed risk management and internal control affairs and reviewed
the Company's interim report for the Reporting Period, and the audit
committee is of the view that the Company's interim report for the
Reporting Period has been prepared in accordance with the applicable
accounting standards, rules and regulations, and appropriate disclosures
have been duly made.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having made
specific enquiries of all the Directors, all the Directors confirmed that
they have complied with the required standard of securities transactions
as set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Company has adopted the CG Code as its own code of corporate
governance. The Board is of the view that during the Reporting Period,
the Company has complied with all the applicable code provisions
under the CG Code.

In view of the recent updates to the CG Code, the Company recognises
the importance of gender diversity at the Board level and intends to
actively seek out suitable candidates in accordance with the Listing
Rules. The selection process for newly appointed Directors or potential
successors to the Board will adhere to the Company's nomination
policy and board diversity policy. The decision-making process will be
based on the selected candidates' merits and contributions, taking into
consideration the benefits of diversity on the Board and the Board's
needs, without focusing solely on a single diversity aspect. The Board
has set a goal to appoint at least one female Director by 31 December
2024, in line with the transitional requirement set out in Rule 13.92 of
the Listing Rules.

Furthermore, in accordance with the recent updates to the CG Code,
if all the independent non-executive directors of an issuer have served
more than nine years on the board, the issuer should appoint a new
independent non-executive director at the forthcoming annual general
meeting. During the Reporting Period, Mr. Yu Haizong and Mr. Liu Yi
have both served for more than 9 years. Meanwhile, Mr. Wu Wen has
been an independent non-executive Director since 1 November 2014
and is expected to have served for more than 9 years after 1 November
2023. To comply with code provision B.2.4 of the CG Code, the
Company is working towards electing new independent non-executive
Director(s) at the 2024 annual general meeting.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the
Company.
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CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES’ INFORMATION

Save for the appointment of Mr. Wang Hu as a non-independent non-
executive director of Atlantic China Welding Consumables, Inc., a
company listed on the Shanghai Stock Exchange, and the re-designation
of Mr. Hao Xiemin as the chief executive officer of the Company
w.e.f. 1 July 2023, there has been no change in Directors’ and chief
executives’ information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board
Teh Wing Kwan
Chairman

Hong Kong, 25 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHIMRGSEakREMEZER=ER

For the six months ended 30 June 2023

HE2023F6H30H IEEA
For the six months ended 30 June
HZE6H3081E/EA
2023 2022
20235 20224
Notes RMB’000 RMB'000
ffe 5% ARETT AEBFT
(Unaudited) (Unaudited)
(REBER) (RE&ERZ)
Revenue WA 4 281,425 233,752
Cost of sales #HE A (265,413) (226,671)
Gross profit EF 16,012 7,081
Other income HAk A 4 8,626 858
Selling and distribution expenses HERDIHES (631) (272)
Administrative expenses THRAx (10,928) (11,215)
Other expenses Hhsz (4,633) (1,620)
Reversal of impairment loss on FE Wi BR 30 R (B A 8 #3 []
trade receivables 2,674 -
Finance costs B A A 5 (3,591) (2,739)
PROFIT/(LOSS) BEFORE TAX MAiFE, (F518) 6 7,529 (7,907)
Income tax credit/(expense) gt (B 7 (1,571) 128
PROFIT/(LOSS) FOR THE PERIOD HANFE, (8518) 5,958 (7,779)
OTHER COMPREHENSIVE INCOME Hh2mEmul=
Other comprehensive income AR FRABERSES
that may be reclassified to profit or BmEMEmEmKE -
loss in subsequent periods:
Exchange differences on translation of BMEBIIEBEEN
foreign operations bE R ZRE 13 9
TOTAL COMPREHENSIVE INCOME/ HRZEkE
(LOSS) FOR THE PERIOD (518) 488 5,971 (7,770)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHSAGRSEaREMTEZERER
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

For the six months ended 30 June

#HZE6H30HL/EA
2023 2022
20235 20224
Note RMB’000 RMB'000
=S AR¥FT ABBFT
(Unaudited) (Unaudited)
(REEERXZ) (REEEIZ)
Profit/(loss) attributable to: B, (BB FER
Owners of the Company KABHEE A 6,116 (7,666)
Non-controlling interests JEER R (158) (113)
5958 (7,779
Total comprehensive income/(loss) 2ERE (F518) 4858
attributable to: BB
Owners of the Company KABEB A 6,129 (7,657)
Non-controlling interests RS (158) (113)
5,971 (7,770)
EARNINGS/(LOSS) PER SHARE HERAARLER
ATTRIBUTABLE TO ORDINARY REREANSR
EQUITY HOLDERS OF THE B, (F518) -
COMPANY:
Basic and diluted BEAKREE
— For profit/(loss) for the period —HAARFIE (B518) 9 RMBA K #0.0037 RMBA K (0.003)7
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Interim Condensed Consolidated Statement of Financial Position

FHARGR S MBI AR

As at 30 June 2023
72023%F6430H

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Intangible assets

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables and
other assets

Due from related parties

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Contract liabilities

Other payables and accruals

Interest-bearing bank and
other borrowings

Due to related parties

Lease liabilities

Tax payable

Total current liabilities

FFRBEE

L EN e
EREEE

BVEE

FAfT IR ~ HAth FEURRIE K
Hth&EE
BEIEIRIREE

FRBEEMLE

MEBEE

s

FEWER R R 5

T RIA ~ Bt WGRIE K
Hih&E

FE U RR Bk 75 7R IR
BEHRER
RERREEEY

MBEERE

nEaE

FE AT RN

aHEaE

H AN A 7RIR K fE 5 7R 0R
StRIRTTREMEER

FE A1 RR Bk 75 7RI

HERE
PR IRR

BB REER

Notes

My 5E

10
10
10

"
12

11
20(c)

15
20(c)

30 June 31 December
2023 2022
2023F6H30H 2022F12831H
RMB’000 RMB'000
AREBTT ARBTT
(Unaudited)
(REBER)
195,018 194,168
24,761 23,095
822,020 734,401
411 436
8,567 9,350
1,050,777 961,450
15,330 13,626
5,578 207,275
207,839 5,786
2,712 1,070
26 26
4,067 9,357
235,552 237,140
38,313 35,057
13,443 8,216
83,306 77,637
74,503 91,108
3,281 5,905
4,419 4,645
8,822 9,363
226,087 231,931
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Interim Condensed Consolidated Statement of Financial Position

FHA GRS MBI AR

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Due to related parties

Lease liabilities

Other borrowings

Provision for rehabilitation
Other payables

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of
the Company

Issued capital

Reserves

Non-controlling interests

Total equity

Hao Xiemin
B 351 K
Director

EF

Notes

By 5E

MBEEFE

BERERRBER

FEREBERE

P& B Bk 75 R 0R 20(c)
HEEE

Hitfg & 15

EIRER
HA AR

FREBEREE

BEEFE

L
EERAABRER ANER

BETRA 16

A

FEiERR

g

Wang Hu
EER
Director

EF
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As at 30 June 2023
12023%6430H

30 June 31 December
2023 2022
2023F6H30H 20225F12H31H
RMB’000 RMB'000
ARBFT AR®BFT

(Unaudited)

(REEZ)
9,465 5,209
1,060,242 966,659
2,310 -
23,550 20,093
12,121 -
14,534 14,660
70,550 700
123,065 35,453
937,177 931,206
197,889 197,889
444,815 438,686
642,704 636,575
294,473 294,631
937,177 931,206

2



Interim Condensed Consolidated Statement of Changes in Equity

PHAf AR S IREE E R

For the six months ended 30 June 2023

#E2023F6A30H1E75EA
Attributable to owners of the Company
BEREAIREA
Difference
arising from
acquisition
Share Safety fund of non- Exchange Non-
Issued premium Statutory surplus  Contributed  Share option controlling Capital ~ fluctuation ~ Accumulated controlling
capital account reserves reserve surplus reserve interests reserve reserve losses Total interests  Total equity
WEskER
5351 REEEN
BETRE  ROEAR  EE4RE HEGR BARE  BOBERR E8 REOH  ERBDERE RitbH Bt HERER RH4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ARBTRT  ARMTR  ARBTR  ARETR  ARBTR  ARETR  ARBTR  ARETR  ARETR  ARETR  ARBTR  ARETR
(note 16)
(K3t16)
At 1 January 2023 #203%1818 197,889 1,877,488* 21,318* 194,396% 87,238% 9121* (852,820)* 186,200* 570* (1,284,825) * 636,575 294,631 931,206
Profitloss) for the period BAiE/ (58 - - - - - - - = = 6,116 6,116 (158) 5,958
Other comprehensive income BREt2ENE:
for the period
Exchange differences related to ERSMIEERNERZE
foreign operations - - - - - - - - 13 - 13 - 13
Total comprehensive income/(loss) HREENE/ (58 88
for the period - - - - - - - - 13 6,116 6,129 (158) 597
Transfer from safety fund surplus reserne  EER2ESTERE - - - (187,634) - - - - - 187,634 - - -
Utilsation of safety fund surplus reserve ~ BRR2EEFEHE - - - (3,718) = = = = = 3,718 = = =
Provision for safety fund surplus reserve  ¥2E£ZBEERE - - - 4317 - - - - - (8,317) - - -
At 30 June 2023 (unaudited) 1202368308 (REEH) 197889 1877488" 01,318* 7361 87,238 901F (852820 186,200 583 (1091674 642,704 294473 937,177
At 1 January 2022 *202£1818 197,889 1,877,488 220,785 191,987 87,238 9121 (852,820) 186,200 539 (1,283,187) 635,240 294,897 930,137
Loss for the period BRER - - - - - - - - - (7,666) (7,666) (113) (1,779)
Other comprehensive income HREMRERE
for the period:
Exchange differences related to ERSMIEEENERZE
foreign operations - - - - - - - - 9 - 9 - 9
Total comprehensive income/(loss) Bh2ENE/ (B8 RE
for the period - - - - - - - - 9 (7,666) (7,657) (113) (7,770)
Utilsation of safety fund surplus reserve BB R2ESFBRE - - - (834) - - - - - 834 - - -
Provision for safety fund surplus resernve ¥R EEFBHEERE - - - 1313 - - - - - (1313 - - -
At 30 June 2022 (unaudited) #2022568308 (*EEH) 197,889 1,877,488 220,785 192,466 87,238 9,121 (852,820) 186,200 548 (1,291,332) 627,583 294,784 922,367
* These reserve accounts comprise the consolidated reserves of * ZERBREETHERRSUBERARRA
RMB444,815,000 (31 December 2022: RMB438,686,000) in the interim Bz & H AR 16444,815,0007T (2022412
condensed consolidated statement of financial position. H31H : AR#5438,686,0007T) ©
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Interim Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax:
Adjustments for:
Finance costs
Unrealised foreign exchange loss
Bank interest income
Loss on disposal of items of property,
plant and equipment
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Reversal of impairment loss on trade receivables

Decrease/(increase) in trade and bills receivables
Decrease/(increase) in inventories
Decrease/(increase) in prepayments,
other receivables and other assets
Decrease/(increase) in amounts due from
related parties
Increase/(decrease) in trade payables
Increase in amounts due to related parties
Increase in other payables and accruals
Increase in contract liabilities

Cash generated from operations
Interest received
Income tax paid

Net cash flows from operating activities

2023 FHARE | PERKEEBEEERAR

FHARG A SR E

REZPNRERE
MEFIE, (B18) :
LRSI B IREHBIRE
FA#5 Rl A
REIBINERIR
RITHBUA
HEME BB K
RBEERNERE
ME-BERREBTE
ERESERE
B EE#H
FE W BR AR (B RS 18 B o)

FEWRR R R (D)

FERL (B

TR RRIE ~ EAth 8 WK IR R EL A
BERLD (8m)

& WK R Bk 75 R IERL D (1 0)

FETBRARIG I, CRi)

P& A BRI Bk 75 RRORE N

ELAFE (< RRIE K BE 5T RRIEE N
araEENm

KEELENRE
2UH R
BNFEIR

REFHEENRSRE P

MER

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

For the six months ended 30 June

HZ=6A308L1E<EAR
2023 2022
20234 20224
RMB’000 RMB’000
AR¥FT ABBFT
(Unaudited) (Unaudited)
(REEERXZ) (REEEIZ)
7,529 (7,907)
3,591 2,739
= 178
(5) (7)
20 -
5,678 3,166
1,097 381
611 274
(2,674) -
15,847 (1,176)
206,778 (13,750)
(1,704) 2,112
(202,028) 288
(1,642) 4,017
3,256 (2,101)
25 -
35,591 11,433
5,227 436
61,350 1,259
5 7
(1,073) 611)
60,282 655
]



Interim Condensed Consolidated Statement of Cash Flows

HHIRAGESHRERER

For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of items of property, plant and equipment

Addition to intangible assets
Utilisation of rehabilitation

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from bank and other borrowings
Repayment of bank and other borrowings
Withdrawal of pledged deposits
Principal portion of lease payments
Interest portion of lease payments
Interest paid
Increase/(decrease) in amounts due to

related parties

Net cash flows from/(used in) financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

REFHNRENE
BEYVE - BERRHFHER
BARBLEE
fERERER

REZHEANRENEFE

MEETHNRERE
IRITREMBEPRSRIA
BEBITREMEE
REREEREM
HEMEEZIHD
HEMRMSEB D

[SEREINS

P& BAES 75 T IEIE , CRLL)

MEEBHEL (R M

RENEFE

RERREFEWRLFER

HNRERIREFEY

GESDEA St

HRORERAEEEY

RERREEEMERI N

R RIRTTAE B8R

For the six months ended 30 June

HZE=6HA3081EEA

2023 2022
20234 20224
RMB’000 RMB’000
AR®FT AREFT
(Unaudited) (Unaudited)
(REEZ) (RIEFE)
(12,360) (9,784)
(42,394) (237)
(532) -
(55,286) (10,021)
76,100 84,612
(82,991) (86,612)

= 10,001
(112) (39)
(4) (70)
(2,949) (2,321)
(339) 1,101
(10,295) 6,672
(5,299) (2,694)
9,357 6,436

9 5

4,067 3,747
4,067 3,747
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BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2023 (the "“Reporting Period”)
has been prepared in accordance with International Accounting
Standard (“IAS") 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year
ended 31 December 2022.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2022, except for the adoption of the Amendments to
IFRS 17, Amendments to IAS 8, Amendments to IAS 1 and IFRS
Practice Statement 2, and Amendments to IAS 12 for the first
time for the current period’s financial information.

The Group has assessed the impact of the adoption of the
amendments and concluded that the amendments did not have
any significant financial impact on the financial position and
performance of the Group.

2023 FHARE | PERKEEBEEERAR

Notes to Interim Condensed Consolidated Financial Information

FHAGPRER & M I B R B 51

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

AR
HZE2023F6H8308ENAR (TR
) WS EEReBENERR
HE g st £ FE34E T HRE R
HohAMPBREMEBEENIEE2E
MERRRENMBEENRIFESE
T EBRAREFE E2022F 128318 EE
EN2EEEMHFIRET—HEE

B BRRRIKESTHED

B A 7 HE FE B9 BA 75 B8 L B R R 4 B PR B
BREEAF17RET A BT T2
BUEESSRET A EB TR F 1K
BRI EREENEEERE2RIES]
AR B PR ST AE R S5 25RIE R T AR oh
REPHEPRETHEENERANS
STEGR R AREEEE2022F12831
HIEFENE2FREVBERRFERSE
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Notes to Interim Condensed Consolidated Financial Information

FHAGPRAR & M I B R B 51

For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

38

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has four (six
months ended 30 June 2022: four; year ended 31 December
2022: four) reportable operating segments as follows:

(a) the high-Fe mining operation segment comprises the
operation of sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe;

(b) the trading segment comprises the operation of sale of
traded products;

(o) the facility management segment comprises the provision
of facilities management services for the mining related
industry; and

(d) the corporate and others segment comprises the non-
operating activities supporting the Group which include
the central functions such as the functional costs that
have not been allocated to the other segments.

The Directors monitor the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group's profit/loss before tax except that other income, other
expenses and non-lease-related finance costs are excluded from
such measurement.

Segment assets exclude deferred tax assets, pledged deposits
and cash and cash equivalents as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings and tax payable as these liabilities are managed on a
group basis.

KEFEER

AEREE AEEBEREFBEMUNR
B EREDAZEEL WE N T IHE
(B ZE2022F6830H 1B H : [UE ;
HZE2022F 128318 IEEE (@A) /] 2

RICEDE

() ERUEESEZDNCEHE
TFeBEN FO5%E72%HNBEE
SmUBBEEER

by ESZNMEEHEBEZTERE
%

(0 REEEDBEESHEMRRT
HIRHBEEBERS S &

(d GEREMSHEESEAER
BUIRAE RS B IR ERThAE
(WRABDEEHMD BHITNAE
MR ©

EFOMEREAERIKEEDENE
B L E RO IR R EELRER
DERREN DT 2REFE EET
i MAI 2| EFE R ER
BERAAEBENEE - RREGE
i 7 PR E At g A~ Bt X & JFIE & 48
RIR B RR A SN BB AT, B1E
st EFNEAEERANFE EHEN
STEDN—He

HREERBEE EEREMUKLIE
ERBEEFEYREREETE 8D
BEETQIEZLFEE-

MR BIRTRAMMEEUREARR
REREEEE HOHBEIEEZ
Fake
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Notes to Interim Condensed Consolidated Financial Information

FHAGPRER & M I B R B 51

(Continued)

OPERATING SEGMENT INFORMATION

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

3. REDIEHE @

For the six months ended 30 June 2023 #ZXE2023F6H30H L/ EA
High-Fe
mining Facility Corporate
operation Trading management  and others Total
Emil
Segments ViRl BRIAER =p) REEE  EERHAM At
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARBTT AR¥ETR AR¥ETR ARETn ARETR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REBR)  (REBER) (REER)  (REER)
Segment revenue (note 4) SEUA (HiEa)
Sales to external customers MM E PRV & 52,395 219,738 9,292 - 281,425
Intersegment sales DEEHE - - 437 - 437
52,395 219,738 9,729 - 281,862
Reconciliation: Ea/
Elimination of intersegment sales RN MEHE (437)
Total revenue A 281,425
Segment results DEEE 6,062 4,104 784 (4,817) 6,133
Reconciliation: B2y 3
Other income Httg A 8,626
Other expense HitfZ (4,633)
Finance costs (other than BERE (FEE
interest on lease liabilities and HESBENFER
provision for rehabilitation) BEEE) (2,597)
Profit before tax AT 7,529
Other segment information Hth &R
Depreciation and amortisation EREH (r:210)
(note 10) 7,251 1 - 134 7,386
Capital expenditure* (note 10) BARREZ (f5510) 94,766 4 - 94,778
* Capital expenditure consists of additions to property, plant and * BEARXBEREVE MERRKRH

equipment and intangible assets.
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Notes to Interim Condensed Consolidated Financial Information

FHAGPRAR & M I B R B 51

For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

3. OPERATING SEGMENT INFORMATION

(Continued)
As at 30 June 2023

Segments

Segment assets

Reconciliation:

Elimination of intersegment receivables
Deferred tax assets

Cash and cash equivalents

Pledged deposits

Total assets

Segment liabilities
Reconciliation:
Elimination of intersegment payables
Interest-bearing bank and
other borrowings
Tax payable

Total liabilities

CHINA VANADIUM TITANO-MAGNETITE MINING COMPANY LIMITED | 2023 INTERIM REPORT

nE

NWEE

Hik
HHD B EERRE
REREAEE
RERFEEEY
BEEREN

BEERE

ABaRE

ik
HHDHEENRE
SRETREMEE

SNEE

BEE

&

E

High-Fe
mining
operation
Emil
HBEES
RMB’000
ARBTT
(Unaudited)
(REER)

483,230

180,387

3. REDIEH @

1£202356H30H
Facility Corporate
Trading management  and others
g5 REEE ERRHEM
RMB'000 RMB'000 RMB'000
AE®TR AR®BTR ARBTR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER  (REER
209,127 6,284 744,022
168,057 1,662 72,594

Total

RMB'000
ARBFT
(Unaudited)
(RBER)

1,442,663
(168,994)
8,567

4,067
26

1,286,329
422,700

(168,994)

86,624
8,822

349,152



Notes to Interim Condensed Consolidated Financial Information

FHARSER 4R & B B E R 5E
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

OPERATING SEGMENT INFORMATION 3. KENHEM ®
(Continued)
For the six months ended 30 June 2022 B E2022F68308 1L/~ EA
High-Fe
mining Facility Corporate
operation Trading  management and others Total
Bl
Segments i BRGER 85 REEE ERAEM =
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
K&ER)  K&FR)  (REBER)  (REER)  REER
Segment revenue (note 4) SEUA (HiEa)
Sales to external customers IR R AFLE BB E 28,219 202,927 2,606 - 233,752
Intersegment sales DEEHE - - 200 - 200
28,219 202,927 2,806 - 233,952
Reconciliation: Ea/
Elimination of intersegment sales RN MEHE (200)
Total revenue ETON __ 233752
Segment results AEMES (792) 1,716 647 (6,047) (4,476)
Reconciliation: Ea/ 3N
Other income HtgA 858
Other expense HitfZ (1,620)
Finance costs (other than interest on BB A (FEERE
lease liabilities) BENFE) (2,669)
Loss before tax REEE (7,907)
Other segment information Hth &R
Depreciation and amortisation E R 3,771 - - 50 3,821
Capital expenditure* BAHT 11,166 - - 80 11,246
* Capital expenditure consists of additions to property, plant and * EARTBERBEYE MERRHE

equipment and intangible assets.
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Notes to Interim Condensed Consolidated Financial Information

PHA BRAR S M F5 E R Y 5E

For the six months ended 30 June 2023

#ZE2023F6H30H LE7XEA
3. OPERATING SEGMENT INFORMATION 3. RENWEHE @
(Continued)
As at 31 December 2022 20225 12831H
High-Fe
mining Facility Corporate
operation Trading  management and others Total
Bl
Segments Pax:l ERIBES B2 HMEE  EREM ast
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AR¥®TR ARETR ARETR
Segment assets AWEE 412,087 205,663 3,097 747,104 1,367,951
Reconciliation: 2y 38
Elimination of intersegment receivables 854> &8 8 FEW 018 (188,094)
Deferred tax assets BLERBEEE 9,350
Cash and cash equivalents RERREEEN 9,357
Pledged deposits BEREM 26
Total assets BEBE 1,198,590
Segment liabilities PR =R 115,889 167,873 1,048 70,197 355,007
Reconciliation: Hk:
Elimination of intersegment payables #8458 & (S 08 (188,094)
Interest-bearing bank and FERTREMES
other borrowings 91,108
Tax payable RN 9,363
Total liabilities BEEE 267,384
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Notes to Interim Condensed Consolidated Financial Information

P HAS BR AR & M F5 E R Y 5

For the six months ended 30 June 2023

B 202364308 LE/XEA
4. REVENUE AND OTHER INCOME 4. WAREMUEA
Revenue A
An analysis of revenue is as follows: WADFWT :

For the six months ended 30 June

B E6H30HLESREA
2023 2022
20234 20224
RMB’000 % RMB'000 %
AREBTT % AREFT %
(Unaudited) (Unaudited)
(RBEZ) (R&ER)
Sale of industrial HETEESR:
products:
High-grade iron = o {1 150 45 T2
concentrates 52,395 19.0 28,219 12.0
Steels i) 85 219,738 78.0 202,927 87.0
Rendering of facility 1R B IR
management services 9,292 3.0 2,606 1.0

281,425 100.0 233,752 100.0




Notes to Interim Condensed Consolidated Financial Information

FHAGPRAR & M I B R B 51

For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

4. REVENUE AND OTHER INCOME (cContinued) 4. WAREMIEA @
Disaggregated revenue information for BEREHNWANBRSWA
revenue from contracts with customers BiF
For the six months ended 30 June 2023 # E2023F6H308 L/ AR

High-Fe
mining Facility Corporate
operation Trading management  and others Total
Sl
Segments D BRGER % RIEEE CERHEM A%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRT ARBTT ARETR AR¥®TR ARETR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REBR)  (REBR)  (REBR  (REBER)
Type of goods or services S RBER
Sale of high-grade iron concentrates $5& 2 R R 52,395 - - - 52,395
Trading of steels HEE7 - 219,738 - - 219,738
Rendering of facility RILBEEERS
management services - - 9,292 - 9,292
Total revenue from contracts RRaflm Bz
with customers 52395 219738 9292 - 281425
Geographical markets Euba ke
Mainland China HEIR 3 52,395 219,738 9,292 - 281,425
Total revenue from contracts Ly e Ot
with customers 5239 219738 9292 - _ 2814%
Time of revenue recognition W A RS2 I
Goods transferred at a point in time N E—BHLEENE R 52,395 219,738 - - 272,133
Services transferred over time EREEENRE - - 9,292 - 9,292
Total revenue from contracts REREHBM AL
with customers 52,395 219,738 9,292 - 281,425
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For the six months ended 30 June 2023

HE20235F6H530H LE7NE S
4. REVENUE AND OTHER INCOME (continued) 4. WAKREMBKA @
Disaggregated revenue information for EREEHBRANBRSWA
revenue from contracts with customers BN @
(Continued)

For the six months ended 30 June 2022 HE2022F6H30H LE/XME B

High-Fe
mining Facility Corporate
operation Trading  management and others Total
B
Segments aR:il BREGER 85 RHEEE  EREM &%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEEFTT AREFRT ARETR AREFTT AEETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEg|R)  (REER)  (REER REER  (REER
Type of goods or services IR ER
Sale of high-grade iron concentrates  $4& 5 RSB 28,219 - - - 28,219
Trading of steels HEE S - 202,927 - - 202,927
Rendering of facility management  1RERHEEIRH
services - - 2,606 - 2,606
Total revenue from contracts REGHWABTE
with customers 28,219 202,927 2,606 - 233,752
Geographical markets ube it
Mainland China FREI R 3 28,219 202,927 2,606 - 233,752
Total revenue from contracts REGHWABE
with customers 28,219 202,927 2,606 - 233,752
Time of revenue recognition W A 23 B
Goods transferred at a point in time N E—E I EENE S 28,219 202,927 - - 231,146
Services transferred over time W B R 8 2 1 AR 75 - - 2,606 - 2,606
Total revenue from contracts REGHWALE
with customers 28,219 202,927 2,606 - 233,752
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For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

4. REVENUE AND OTHER INCOME (Continued) 4. WAKREMWEA @)

Disaggregated revenue information for EREEHNBRANERFEA
revenue from contracts with customers B @)
(Continued)
For the six months ended 30 June 2023 8 F2023F6H30H LR EAR
High-Fe
mining Facility Corporate
operation Trading management  and others Total
Emil
Segments S ] g% REEE  ERHM CH

RMB’000 RMB'000 RMB’000 RMB’000 RMB'000

ARETRT ARBTT ARETR AR¥®TR ARETR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER)  (RBER)  (REBR)  (REBR)  (REBR)

Revenue from contracts with EEGHBA
customers
External customers SNERE 52,395 219,738 9,292 = 281,425
Intersegment sales NEEHEE - = 437 = 437
Total revenue from contracts with REREHWMALLE
customers 52,395 219,738 9,729 - 281,862
Intersegment adjustments and DE R R IEH
eliminations - - (437) - (437)
Total revenue from contracts SMPEREHUALREE
with external customers 52,395 219,738 9,292 - 281,425
For the six months ended 30 June 2022 B E2022FE6830H L/~ EH
High-Fe
mining Facility Corporate
operation Trading  management and others Total
B ‘
Segments 7 BBRER 8% HMEE  EREM ast

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARETFR®
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (KEER)  (REBR) kRER  (REBER)

Revenue from contracts EERHNMA

with customers
External customers SEBE R 28,219 202,927 2,606 - 233,752
Intersegment sales HEEHEE - - 200 - 200
Total revenue from contracts RR&HW AL

with customers 28,219 202,927 2,806 - 233,952
Intersegment adjustments and NIRRT

eliminations - - (200) - (200)
Total revenue from contracts SRR EHIMALBEE

with external customers 28,219 202,927 2,606 - 233,752
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FHARSER 4R & B B E R 5E
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

4. REVENUE AND OTHER INCOME (Continued) 4. WAKREMUA @)

Other income HUg A
An analysis of other income is as follows: Hg AT :

For the six months ended 30 June

HZE6H3081L/ER
2023 2022
20234 20224
RMB’000 RMB'000
AREBTT AE®BFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Other income Hhg A

Bank interest income IRITH B UA 5 7
Government grants BT 8 B 56 37
Sales of mine tailings BREEHE 3,745 782
Guarantee fee ERE& 4,277 -
Miscellaneous H 543 32
8,626 858
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For the six months ended 30 June 2023

i E2023F6H308 1L/ E A
5. FINANCE COSTS 5. MBMAE
An analysis of finance costs is as follows: AT

For the six months ended 30 June

48

HE6H30HLEEA
2023 2022
2023%F 20226
RMB’000 RMB'000
AREFT ARMEF T
(Unaudited) (Unaudited)
(RSB (RE&EZ)
Interest on bank and other borrowings RTREMEENFE 2,597 2,218
Interest on lease liabilities HEEENHE 588 70
Unwinding of discount on provision EREERIRERER
for rehabilitation 406 451
3,591 2,739
6. PROFIT/(LOSS) BEFORE TAX 6. MAIFIE " (&i8)
The Group’s profit/(loss) before tax was arrived at after charging/ REBMRATFIE (B8 THMkRk,
(crediting): GtA) FAIBBRER
For the six months ended 30 June
HZE6H308 LA
2023 2022
20234 20224
RMB’000 RMB'000
AREFT ARM¥F T
(Unaudited) (Unaudited)
(REEEZ) (REE&EZ)
Cost of services provided B AR A A 7,374 1,785
Cost of inventories sold BEEHEERA 258,039 224,886
Auditor’s remuneration ZEEMEN = 690 850
Loss on disposal of property, HEME BB RRENEE
plant and equipment 20 -
Reversal of impairment loss on FE W BR B0 R B A5 38 #5 [0]
trade receivables 2,674 -
Foreign exchange loss/(income), net SNEERSIE . (W) JF 38 223 (178)
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7.

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group was not subject to any
income tax in the Cayman Islands and the British Virgin Islands
during the Reporting Period and the six months ended 30 June
2022.

Pursuant to the PRC Corporate Income Tax Law, the payers
shall pay a 10% withholding tax levied on the income derived
from Mainland China on behalf of non-resident enterprises.
Therefore, the Company was subject to a withholding tax rate
of 10% over the guarantee fee of RMB4,277,000 (six months
ended 30 June 2022: Nil) during the Reporting Period (note 4).

The provision for the PRC Corporate Income Tax (“CIT") is based
on the respective PRC CIT rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of Mainland China for
the Reporting Period and the six months ended 30 June 2022.

All subsidiaries domiciled in the PRC (the “PRC subsidiaries”)
were subject to the PRC CIT rate of 25% during the Reporting
Period and the six months ended 30 June 2022, except for
certain subsidiaries in the PRC which are qualified as Small Low-
profit Enterprises and thus entitled to a preferential income tax
rate of 20%.

Pursuant to the income tax rules and regulations in Singapore,
the Group's subsidiary located in Singapore is liable to Singapore
corporate income tax at a rate of 17% on the assessable profits
generated for the Reporting Period and the six months ended 30
June 2022.
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FHAGPRER & M I B R B 51

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

FRrisi
BREHSEEREBEEENRRIK
RO REBERSHRBE202256H
30HIEREANEERMHSE S KRR
BREEEPRSH -

RIFEPEBEFAR/RE TRABRE
FEREER/GMAKEFREARMBIBA
FriueB910% B30 o ALt > KA B
REHBRI0O%NMWREREREARE
4,277,0007¢ (B E2022FE6830H LE/X
@A 8 fmiEinm (axs) o

TAPAE S ERRERERNEEIZER
LEHREZE2022F6830H IE/XER H
E A ERAF S RRA KRR ER
8 AR R E A i A B BE B P B 7 2
FrSMMEBTE

PRETEZMFARE (THEFAR)E
HREPREE2022F6830H LEXEA
WZAER25% 8 F Bl B E PRSI KM
MoEREEFTFREAFTENNIEES
1% EAMER20%EEMSRE-

RIFEM IS MR RRA > A&
B AR FIEMN T RAEBMER S M E
F2022F6H30BIERER EENER
FRF T $217 % B AR 2 AN #7038 1k £ PR
B
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For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

7.

INCOME TAX (Continued)

The major components of income tax charge/(credit) are as
follows:

Current — Mainland China charge
for the period

Current — Singapore charge
for the period

Deferred (note 12) IEIE (F35E12)

Total tax charge/(credit) for the period

DIVIDEND

At a meeting of the Directors held on 25 August 2023, the
Directors did not recommend an interim dividend for the
Reporting Period (six months ended 30 June 2022: Nil).

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings/loss per share is based on the
profit attributable to ordinary equity holders of the Company
for the Reporting Period of RMB6,116,000 (loss for the six
months ended 30 June 2022: RMB7,666,000), and the weighted
average number of ordinary shares of 2,249,015,410 (30 June
2022: 2,249,015,410) in issue during the Reporting Period.

No adjustment has been made to the basic earnings/loss per
share amounts presented for the six months ended 30 June
2023 and 30 June 2022 in respect of a dilution as the exercise
prices of the Company’s outstanding share options were higher
than the average market prices for the Company’s shares during
the Reporting Period and the six months ended 30 June 2022.

S

BNEA — R B st B 9 32

BPRA— ISR AR P9 32

N

HAIMIRIESZ I (%) 4828

8.

FRrig# @)
FismZ/ GE%) 8T ZMAmMmBHM
T

For the six months ended 30 June

HZE6H30HLEER
2023 2022
20234 20224
RMB’000 RMB'000
AREF AREET T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
788 955
= 1
783 (1,084)
1,571 (128)

g2
R2023FE8B25HBITNES & L
EETEZERCREHENTHERE (B
2022968308 1ENER ) o

HERAATEERRE
REANSRET (B

CEARA/BEDERREHER
HERARSEEREERE ANT
FAARM6,116,0007T (B E2022%F6H
30BN EAR : BB ARK7,666,000
70) RIREHAEET S ERNETS
#02,249,015,4108% (2022964308 :
2,249,015,41008) st & o

HRERSHEREE2022F6830H 1
NEA AR B EARITEN RGN
THEEERARBRMDHNFHEHE &
T E R B £2023F6 5300 K&2022565
30BIENEB E2FMEREARRT,
BEBEEEEAHEREE-
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P HAS BR AR & M F5 E R Y 5

10. PROPERTY, PLANT AND EQUIPMENT,

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

10. ME-BERRE B

INTANGIBLE ASSETS AND RIGHT-OF-USE BEURERAEEE
ASSETS
Property,
plant and Right-of-use
equipment Intangible assets assets
ME- -BERZE mLEE EHEEE
RMB'000 RMB'000 RMB'000
AREFTT AREFT AREFT
Carrying amounts FR2023F 181
at 1 January 2023 EREE B 194,168 734,401 23,095
Additions R"E 9,389 85,389 2,759
Transfer from construction HETERIRE
in progress (2,841) 2,841 -
Depreciation/amortisation HAR IO BRAVIT EE 14 8
charged during the period (5,678) (611) (1,097)
Exchange realignment Ve 52 S 2 - - 4
Disposals HE (20) - -
Carrying amounts at 30 June  722023F6H830HH
2023 (unaudited) IREEEE CREER) 195,018 822,020 24,761
Note: M -

As at 30 June 2023, the mining right of Maoling-Yanglongshan Mine
with a net carrying amount of RMB172,059,000 (31 December 2022:
RMB18,477,000) has been pledged to secure the Group's bank loans of
RMB69,600,000 (31 December 2022: RMB74,612,000) (note 15(a)).

K2023F6HA30H  REMEFEAARE
172,059,000t 9 E %8 — F 5E L B IR IR IR A
(20224128318 : AR#18,477,0007%)
BEER FALXEBENRTERARRE
69,600,000 (20224128310 : AR
74,612,0007T) B4R (H5E15(a)) ©
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For the six months ended 30 June 2023
#ZE2023F6H30H L/ EA

11.

PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

Current portion:
Prepayments consisting of:
Purchase of raw materials and
trading supplies
Utilities
Prepayment for the maintenance of
a road
Other prepayments
Other receivables consisting of:
Deductible value added tax input
Other receivables

Impairment allowance

Non-current portion:

Prepayment for the maintenance of
a road

Long-term deposits

REE -
FANMIEERE !

BERMHRE S HE

PR
B MEETRN A

HAA A RA
HEWRRIAEE :

IR E RGBT
HAh YRR IR

AR

FERENEE S -
EREERMRE

Rz

TR TRIE ~ H U IR R

30 June 31 December
2023 2022
202356 H30H 2022F12831H
RMB’000 RMB’'000
AREFT AREBTT
(Unaudited)
(REEIZ)

201,651 237

435 175

47 47

1,346 1,304

1,289 1,117

3,677 3,512
208,445 6,392
(606) (606)
207,839 5,786

409 434

2 2

411 436

208,250 6,222
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12. DEFERRED TAX

The movements in deferred tax assets during the Reporting

Period are as follows:

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

12. RIERIA

BEERBEENREAANESHNT ¢

Losses
available for ~ Excess tax
offsetting depreciation
against  over book Provision Provision
taxable value of for for
profits  fixed assets rehabilitation  impairment Others Total
ARy EEEEN
ER\AE REREEL
MR REENEES EREE HEEE Hitr CE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARBTR AR®Tn ARBTR AREFT ARETF:T
At 1 January 2023 #2023F1518 2,109 4,415 885 1,039 902 9,350
Deferred tax credited/ HREBREAR/
(charged) to profit or loss (108%) MIRIERR1E
during the period (note 7) (Mi5E7) (968) (87) 89 - 183 (783)
At 30 June 2023 (unaudited) ~ 1#2023F65308
(REER) 1,141 4,328 974 1,039 1,085 8,567

As at 30 June 2023, the Group has tax losses arising from
Mainland China of RMB405,669,000 (31 December 2022:
RMB411,328,000) that would expire in one to five years and
other deductible temporary differences of RMB145,134,000
(31 December 2022: RMB144,393,000) that were available for
offsetting against future taxable profits. Deferred tax assets have
not been recognised in respect of these losses and deductible
temporary differences as it is not considered probable that
taxable profits will be available against which they can be
utilised.

Deferred tax assets related to the PRC subsidiaries have been
provided at the enacted corporate income tax rate of 25%.

Pursuant to the income tax rules and regulations of the PRC, a
10% withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement has been effective from
1 January 2008 and applied to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is
a tax treaty between Mainland China and the jurisdiction of
the foreign investors. The withholding tax rate for the Group is
10%.
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R2023F6 8308 AEEBIREFEA
MR —ERFRNIPNRIBEEA
& 1405,669,0007T (20224 12831H
ANER%411,328,0007T) K E fth A 078 &
BF =8 A\ R 15145,134,0007T (2022412
H31H : AR%144,393,0007T) » ] BB X
MR RERMRAE c HRNAEEHD A
AARAIBEB ERR A BLURHRIE
BRI R SR AEE ) I ERL Eat
BEEEATIN AR EREDRLERES
}éo

HAEFARAMNELERESESR
25%BIE AR EFT S MM KR °

RFEFEBREAERNRA KRR &
SRFEPERMAEIIINE D ERY
SNEREENREBUI0%NTEIDR -
ZIRTEH2008FE 1B 1HEEN T E
FR2007F 12831 HEBMNER &S
ERtEINEREEFRER A EE 2 H
GEMRBHE AETERARENTEN
ME-HAEEMS > BINRESB10% -
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For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

12. DEFERRED TAX (Continued)

As at 30 June 2023, no deferred tax liability has been
recognised for withholding taxes that would be payable on
the unremitted earnings that are subject to withholding taxes
of the Group’'s subsidiaries established in Mainland China.
In the opinion of the Directors, it is not probable that these
subsidiaries will distribute such earnings in the foreseeable
future.

13. TRADE AND BILLS RECEIVABLES

Trade receivables FEULBR X
Bills receivable e U Z 5%

An ageing analysis of the trade receivables as at the end of each
reporting period, based on the date of revenue recognised and
net of loss allowance, is as follows:

Within 3 months ElEPERS
6 to 9 months 6E9@A
Over 5 years HBiEs5E

12.

13.

IEIEFRIA (42)

722023F6830H > R E B 5 A E] it
MM T A B ERMNTENRORERRE
RIS BEEIEZLSEAENRE
MBI RIES E EERA 2 TFA
AR AT AR A RIS RZ LA o

FEUBR TR e R AR

30 June 31 December

2023 2022

2023%6H30H 2022412A31H

RMB'000 RMB'000

ARETT AR¥FTT
(Unaudited)
(REEZ)

275 204,579

5,303 2,696

5,578 207,275

REREHR  BUERR (BEHREERRE
) BRI BRRNRE DTOT

30 June 31 December

2023 2022

2023%6H30H 2022512H31H

RMB'000 RMB'000

AR®BTT AR¥FTT
(Unaudited)
(REEEZ)

49 200,049

226 -

- 4,530

275 204,579
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For the six months ended 30 June 2023

#E2023F6530H LL7XMEA
14. TRADE PAYABLES 14. FEIERTR
An ageing analysis of the trade payables of the Group as at RMEPFR  AEBEMNRRENEE
the end of the reporting period, based on the invoice date or HEASEE H HER (W A) BERE AT il
issuance date, as applicable, is as follows: T

30 June 31 December
2023 2022
20235 6H30H 2022412H31H
RMB'000 RMB'000
AR%TT AREFTT

(Unaudited)

(RBEZ)
Within 180 days 180K 33,778 31,302
181 to 365 days 181&F365K 1,246 1,046
1 to 2 years 12245 892 962
2 to 3 years 2E3F 1,272 670
Over 3 years HBiE3F 1,125 1,077
38,313 35,057
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For the six months ended 30 June 2023

#ZE2023F6H30H L/ EA
15. INTEREST-BEARING BANK AND OTHER 15. stRIRITKREMEES
BORROWINGS
30 June 31 December
2023 2022
20237F6H30H 2022F12831H
RMB’000 RMB'000
AREBTT AR®EFTT
Notes (Unaudited)
B 5 (REEIZ)
Bank loans — Secured RITEF —HFHF (a) 69,600 74,612
Other borrowings — Unsecured BEMEE—#mHF (b) 17,024 16,496
86,624 91,108
Analysed into: DITR
Bank loans repayable: FER T3 B RT1EZEHY
RITE -
Within one year or on demand —FANEER 69,600 74,612
Other borrowings repayable: FER T3 R RT1EE R
HEMEE
Within one year or on demand —FRHEER 4,903 16,496
In the second year F_E 1,621 -
In the third to fifth years, inclusive E=EERF
(BEEEME) 10,500 -
17,024 16,496
Total bank and other borrowings RITREMEELREE 86,624 91,108
Balances classified as current liabilities DEARBEENER (74,503) (91,108)
Balances classified as DEAETHEEN
non-current liabilities AEER 12,121 -
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15.

INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

Bank loans
Other borrowings

Notes:

(a)

RITE™M
Hithfg &

As at 30 June 2023, the Group’s bank loans of RMB69,600,000
(31 December 2022: RMB74,612,000) are secured by:

(i) mining right of Maoling-Yanglongshan Mine; and

(i) 100% equity interest in Aba Mining Co., Ltd. ("Aba
Mining”) held by Sichuan Lingyu Investment Group Co.,
Ltd.

The balance as at 30 June 2023 mainly consists of loans of
RMB12,121,000 (31 December 2022: RMB14,000,000) granted
by a third party to Aba Mining at the annual interest rate of
4.00% (31 December 2022: 4.00% to 8.00%).

As at 30 June 2023, the Group endorsed bills receivable
accepted by banks in Mainland China (the “Endorsed Bills”)
with a carrying amount of RMB4,903,000 (31 December 2022:
RMB2,496,000) to certain of its suppliers in order to settle the
trade payables to these suppliers (the “Endorsement”). In the
opinion of the Directors, the Group has retained the substantial
risks and rewards which include default risks relating to the
Endorsed Bills, and accordingly, it recognised the full carrying
amounts of the Endorsed Bills as other borrowings.

These other borrowings were unsecured with repayment terms
ranging from three months to twenty-five months.
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PHIS AR S M B E R M
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

15. s ERITREMBEES @

30 June 31 December

2023 2022

2023f6H308H 2022412A31H

RMB’000 RMB'000

ARETT AR¥EFTT
(Unaudited)
(RBEZ)

5.00% 4.35%

4.00% 4.00%-8.00%

(a) R2023%F6H830H AEBARE
69,600,0007T (20224 12831H : A
R #74,612,0007t) MIRITERMUT
HIE B R ¢

(i) EE-FRLBEARIER ;
)4

(i) Mg zHMREEBEAR
NEFFABEERRAE
(TP HE 2 1) 100 % A& A &

sz
o

m

(b) 202346 B30AMEHEECIER
—RE=ZFARNERERERENEMR
AER®12,121,0007¢ (2022512831
H: AR14,000,0007T) > EFIXKA
4.00% (20224128318 : 4.00% =
8.00%) °

R2023F6830H  AEEMBEE T H
FE P it s A8 P B R B SR 1T 3540~ BR
EE A AR154,903,0007T (20224
128318 : AR¥2,496,0007T) HIFE
W (TRMFER) > LUSEREN
ZEMEBIRR (MitsE)) - EHA
A AEBERBALHAZRERM
WBAS D AR KRER (BIFENR
1) AL B EHEZHRMN 2R
SHEEIAEMBEE-

ZEHMEEAERF BREN T
=EZ+HEAR-
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For the six months ended 30 June 2023
#ZE2023F6H30H L/ EA

16. ISSUED CAPITAL

16. BTl

30 June 31 December
2023 2022
2023F6H30H 2022F12831H

(Unaudited)

(REEEZ)

Number of ordinary shares: ZEREE
Authorised ordinary shares of HKDO.1 SREENBTHNEEEER 10,000,000,000  10,000,000,000
Issued and fully paid ordinary shares of  SREE0. 1B TN ERETK

HKDO.1 BBk 2,249,015,410 2,249,015,410
30 June 31 December
2023 2022
2023FE6H30H 2022£F12831H
RMB’000 RMB'000
AREFT AREBTT

(Unaudited)

(RREZ)

Amounts: HRE
Issued and fully paid ordinary shares SREEINEBTHEETK
of HKDO.1 BegEk 197,889 197,889
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17.

SHARE OPTION SCHEMES

The exercise prices and exercise periods of the share options
outstanding as at 30 June 2023 and 31 December 2022 are as

follows:

30 June 2023
Number of
options
" A
‘000
TF1n
4,800

2,400

2,400

9,600

31 December 2022

Number of
options
s E
‘000

15
4,800
2,400

2,400

9,600

As at 30 June 2023, the Company had 9,600,000 share options
outstanding under the 2010 Option Scheme, which represented
approximately 0.43% of the Company’s shares in issue. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 9,600,000 additional ordinary shares of the Company and
additional share capital of HKD960,000 and share premium of
HKD8,640,000 (before issue expenses).

PHIS AR S M B E R M
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

17. RRIpDHATESTE
1£2023%F6H30H 52022F12831H
SR AT 62 60 B2 19 4R 91T £ 8 R AT B HA

T
2023%6H30H
Exercise price
per share Exercise period
BRITEE 171EHA
HKD
HIT
1.00 15 October 2014 to 14 April 2024
20145108 15H £2024F4H14H
1.00 15 April 2015 to 14 April 2024
2015548 15H £2024%F4H 14H
1.00 15 October 2015 to 14 April 2024

20155108 15H 2024548 14H

20225128318

Exercise price

per share Exercise period
BRITEE 171 HR
HKD
HETT
1.00 15 October 2014 to 14 April 2024
20145108158 £2024F4514H
1.00 15 April 2015 to 14 April 2024
2015F 48158 E2024F4814H
1.00 15 October 2015 to 14 April 2024

20155108 15H £202454814H

20236 530H A A BR#KE20104F
HARE St E179,600,00017 1 AR 1T ERR D HA
B EERARATREETRNA043% -
BREARNDRENEREE BHT
EEARTERMDAEREHREIET
9,600,0008% &/~ B) & 4@ B% » It & £ A 5h
% 75960,0003% 7o52H% 15 % 88,640,000
BT CRINBREETHAS) o

2023 RERE | PENKESIEERRAE . ‘
o /---f‘"“‘"““x
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"
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For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

18.

FINANCIAL GUARANTEE CONTRACT

As mentioned in the Company’s annual consolidated financial
statements for the year ended 31 December 2019, the Company
entered into a sales and purchase agreement with Chengyu
Vanadium Titano Technology Ltd. (“Chengyu Vanadium Titano”)
on 29 January 2019 in respect of the disposal of Huili County
Caitong Iron and Titanium Co., Ltd. (“Huili Caitong”) and its
then subsidiaries (hereinafter collectively referred to as the “Huili
Caitong Group”) with the consideration of RMB550,000,000.
Upon the completion of the disposal on 30 July 2019, the
Huili Caitong Group (i) has ceased to be the subsidiaries of
the Company; and (ii) has become subsidiaries of Chengyu
Vanadium Titano.

Prior to the completion of the disposal of Huili Caitong Group to
Chengyu Vanadium Titano, the Company provided the financial
guarantees (the “CVT Guarantees”) in favour of certain banks
and an asset management and financial services institution (the
“Financial Institutions”) guaranteeing the loan facilities of Huili
Caitong and Xiushuihe Mining.

As the loan facilities of Huili Caitong and Xiushuihe Mining
remain outstanding, the Company entered into the Master
Guarantee Agreement with Chengyu Vanadium Titano, Huili
Caitong and Xiushuihe Mining on 16 May 2022, pursuant to
which, among other things, the Company will continue the
provision of the CVT Guarantees. At the extraordinary general
meeting of the Company held on 29 June 2022, the Company
obtained the independent shareholders’ approval for the Master
Guarantee Agreement. The Master Guarantee Agreement is for
an initial term commencing from 29 June 2022 to 31 December
2024, and independent shareholders' approval will be sought
every three years for its renewal until the relevant loan facilities
of Huili Caitong and Xiushuihe Mining are fully repaid and the
CVT Guarantees are released. Therefore, the Group will continue
the provision of the CVT Guarantees, which will only be released
and officially discharged by the respective Financial Institutions
until the full and final settlement of the relevant loan facilities
are made.

18.

MBIEEREN
A AT EHE2019F12831HLLE
ENE2EHREMBRERAM  AA2EH
201918290 B R AT S AR B R A ]
(TECaREE)) ST — BB HE RIA
EREESBEYBEEKERSETAT
(TgEMBE) REEFNTAE (TX
GREs FEMEER) RKEAARE
550,000,0007% ° A2019F 78308 HE
TRE EERRER)IABAELATR
/N N S D S e TE A7 N S AN =T

T2 AR 6] Bl A R SR S FE IR R i SE [ R
ERBUETROTA—HEEEERE
RARFHE (SRS A2 m ARM
MR ((PESIKER) EREE
MBRFBKIBEENETRE

HRZEMBERSIIEENETIRE
HAREE B AREEACAR g
BB KRB KAEENR2022F5816H
A FERGE B (HEPaE) & a
AR EERTEPEERKER AT R
2022F6 290 R ITRER AT NE
B R E FRFRBE - TERIBE
BI¥ & FEH 2022568290 EEE2024
F12B318BIL A RBBE=FEBEIL
REHRLEEE EEABTEME
REXIBEXERRELZHEERTEH
EIERERIRA Lo AL AEEF#
EREPEHESESRER TRAERERS
HEMEREDRREE FEABASHR
B RRRR R ETUARBRE T o
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18.

19.

FINANCIAL GUARANTEE CONTRACT
(Continued)

As at 30 June 2023, the maximum guaranteed amount
was approximately RMB690,000,000 (31 December 2022:
RMB690,000,000). Concurrently, the Company's obligations
under the CVT Guarantees have been counter-indemnified by
Chengyu Vanadium Titano. Details about the CVT Guarantees
and the counter-indemnity are included in notes 20(b)(i) and (ii).

The CVT Guarantees are measured at the higher of the
expected credit losses (“ECL"”) allowance and the amount
initially recognised less the cumulative amount of income
recognised. The ECL allowance is measured by estimating the
cash shortfalls, which are based on the expected payments
to reimburse Financial Institutions for a credit loss that it
incurs less any amounts that the Group expects to receive
from Huili Caitong and Xiushuihe Mining. The amount initially
recognised representing the fair value at initial recognition of
CVT Guarantees was not significant. As at 30 June 2023, no
ECL allowance should be recognised as a provision (six months
ended 30 June 2022: Nil).

The credit exposure of CVT Guarantees is classified as stage 1.
During the Reporting Period, there were no transfers between
stages (six months ended 30 June 2022: Nil).

COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: BETAY BREE
Acquisition of property,

plant and equipment
Integration of mineral rights for the

existing Maoling-Yanglongshan Mine fede)

2023 FHARE | PERKEEBEEERAR

18.

19.

WY B et

REEHE-FRLUBERER

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

MBRESN @®

R2023F6830H REERBABAR
#690,000,0007¢ (202241283180 © A
R #690,000,0007T) ° £ EEIR > KA F
72 AR B R R N B R S HH A A S BA M
5B (R 58 ° B B P B S 1R e o
BREB R IBE I MI5E20(0)() e i)

FRE LR RIZTRARE IR B IR
EEREERERNRARESTEMNS
HREEtE2-FEHREREREIRLE
G IREFARBZHEFE MEFRESAF
BEZHNBERANESHBEEELNGE
FEAERZMNMRIEBERAEEBFERNK
FEPBRFKABRERERNITANE
o ¥IARESR V=38 (M EN B RER +
E#HERFNAFE LAEERKR
2023F6H30H > WM TEHA(E BB B IR
FERESR A EE (B 22022566830 1L/
BA : &) -

hEEKERNEERRDEAKERK
1o SREFANIT B BNER (HE
20226308 ENER @ ) o

R
AEERREBHRENTFERESE

30 June 31 December
2023 2022
2023F6H30H 2022412831H
RMB’000 RMB'000
AR%FT AE®BFT
(Unaudited)
(REEZ)
3,062 -
- 98,222
2
‘_’_._/,..---"'-'_"‘__“.H‘\%-ﬂ
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For the six months ended 30 June 2023

i E2023F6H308 1L/ E A
20. RELATED PARTY TRANSACTIONS 20. FAEKAS X5
(a) In addition to the transactions detailed elsewhere in this (a) BRATEEPEESHBEEREM
interim condensed consolidated financial information, D BEFNNRZZ I REETT
the Group had the following transactions with related PRGNSR S ETUTR
parties during the Reporting Period: 2
For the For the
six months six months
ended 30 June ended 30 June
2023 2022
#x20235 HZE20226F
6H30HLE 6830H Lt
~EA 7~ME B
RMB’000 RMB'000
AREFT AR¥EFTT
Notes (Unaudited) (Unaudited)
M &F (REEEZ) (REE&EZ)
Revenue generated from BT RBERHEEE (i)
the rendering of facility BIERBEFIEEN
management services: WA
- to Yanyuan Xigang —ERPAHAE IR
Cleaned Coal Co. Ltd. BREMFEAQE
(“Yanyuan Xigang") (TR Pasm)) 986 492
— to Huili County Xiushuihe —EERFICUEE
Mining Co., Ltd. BRAR
(“Xiushuihe Mining") (T35 7K R EE ) 4,330 1,012
— to Huili Caitong —ZIERE 3,561 1,102
Other income generated from BT REEM (ii)
providing financial guarantee: MIERFAEEN
Hr A -
— to Xiushuihe Mining — KRR 124 -
— to Huili Caitong —ZEYE 4,153 -
13,154 2,606

Notes: Pt :

(i) Pertain to revenue generated from rendering facility (i) BRI R 5 AT B
management services to the mining camps of Yanyuan (X -gEMBENEERMER
Xigang, Xiushuihe Mining, Huili Caitong which have MEERY ERQBKRER
been approved by the shareholders of the Company in 2023F1A31BEITHRER
an extraordinary general meeting held on 31 January RS EHOE) AL
2023.

(ii) Pertain to guarantee fees income arising from the (ii) BERATEEKERIEEDN
CVT Guarantees based on 1.25% of the maximum ERERA BReEREN
guaranteed amounts. For further details, please refer 1.25%5t ) o E— X 1BA
to notes 18 and 20(b) to this interim condensed 2R ATHEEREESMBEE
consolidated financial information. LB 2518 20(b) °
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20. RELATED PARTY TRANSACTIONS (continued)

(b) Other transactions with related parties

(i)

(ii)

R HA f BH

As at 30 June 2023, the maximum guaranteed
amount under the CVT Guarantees as mentioned
in note 18, is RMB690,000,000, with details as

set out below:

Borrower

ERA

Huili Caitong

gIEME

Huili Caitong

TEYE

Xiushuihe Mining

F5IKCOR M 2E
Huili Caitong

TEYE

Financial Institutions

&R

China Cinda Asset
Management Co., Ltd.,
Sichuan Branch
FEEEEEEERNHERAT
)i~ El
Industrial and Commercial Bank of
China Limited, Liangshan Branch
FETEIRITROBEABIRLDT
Industrial and Commercial Bank of
China Limited, Liangshan Branch
FETERITROBERABIRLUAT

China Construction Bank Corporation,

Liangshan Branch
FERRRITRMARABRLUDTT

As at 30 June 2023, the value of the inventories
pledged by Chengyu Vanadium Titano as security
to counter-indemnify the Company's obligations
under the CVT Guarantees as mentioned in
note 18, is approximately RMB877,100,000 (31
December 2022: RMB944,800,000).

2023 FHARE | PERKEEBEEERAR

(b)

4= O
R 3

For the six months ended 30 June 2023

BB R 5T

EZE2023F6H30H IE/NER

20. FAMKARZ @

BIRAEE SR E M3 5

(i)

R2023FE6830H M5t
18FF I R E B SR T
NERSEREAARE
690,000,0007s > 5% 15 &5
mE

Maximum

guaranteed

Guarantor amount

ERA EEiERE

RMB'000

AREF T

the Company 200,000
AT

the Company 70,000
PN/

the Company 20,000
PN/NS]

the Company 400,000
PN/

690,000

(ii)

72023468300 » A A
NRBEBRETEFE A
M sE18FF A A QBB
FEESRER TR
ERBERBIIKRE Z
LEENBEANAR
#877,100,0007% (2022
F12H31H : AE®
944,800,0007T) ©
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PHA BRAR S M F5 E R Y 5E

For the six months ended 30 June 2023
#ZE2023F6H30H L/ EA

20. RELATED PARTY TRANSACTIONS (Continued) 20. FABEA 5 18

() Outstanding balances with related (c) EARAEE 75 BY iR R Yx Bl 45 &R
parties
30 June 31 December
2023 2022
20236 H30H 2022F12831H
RMB’000 RMB'000
ARETFT ARET T
(Unaudited)
(REEER)
Due from related parties — FEUS B 5 75 7k TE — 7 8 -
current:
Trade receivables JFE U BR =R 958 1039
Non-trade receivables JEFEURER R 1,754 31
2,712 1,070
Due to related parties: FE(T BB w18
Trade payables FE W AR TR 25 -
Non-trade in nature B = ] 5,566 5,905
5,591 5,905
Analysed into: kit
Current portion TRENER D 3,281 5,905
Non-current portion FEMENEL 2,310 -
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PHIS AR S M B E R M
For the six months ended 30 June 2023
#E2023F6H308 LL7XEA

20. RELATED PARTY TRANSACTIONS (continued) 20. FAREF 35 ®

(d) Compensation of key management (d TEEFTEEEAEN
personnel of the Group e .
For the six months ended 30 June
HZE6H308LENEAR
2023 2022
20234 20224
RMB’000 RMB'000
AR¥F AREFTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Fees ik 1,065 1,008
Basic salaries and other benefits B A&K#& &K EMEF 190 260
Pension scheme contributions IRIRE T EHR 20 28
Total compensation paid to key MEEEEABSZVHNFEERL
management personnel 1,275 1,296

21. FAIR VALUE AND FAIR VALUE HIERARCHY 2. ERTEREAFERAFE

OF FINANCIAL INSTRUMENTS RiB
The carrying amounts and fair values of the Group’s financial AEEEHMTH CRESEAQNFES
instruments, other than those with carrying amounts that BHMEEERN NEEEBERATFE
reasonably approximate to fair values, are as follows: mr
Carrying
amounts Fair values
30 June 2023 30 June 2023
20234 20234
6830H 6H30H
IRE®EE ARSI
RMB’000 RMB’000
AR%TT ARETFT
(Unaudited) (Unaudited)
(RBEZ) (RBEIZ)
Financial liabilities-non-current ERBaE—IFRE
Other borrowings HMEE 12,121 12,121
Other payables H e T8 37,537 37,537
49,658 49,658
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For the six months ended 30 June 2023
i E2023F6H308 1L/ E A

21.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, other receivables and
other assets, amounts due from related parties, trade payables,
current portion of financial liabilities included in other payables,
current portion of interest-bearing bank and other borrowings
and amounts due to related parties approximate to their
carrying amounts largely due to the short-term maturities of
these instruments.

The fair values of the non-current portion of financial liabilities
included in other payables and the non-current portion of other
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities and it
is concluded that their fair values approximate to their carrying
amounts due to the insignificant change in market interest rate.

The Group’'s corporate finance team headed by the group
finance manager is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly
to the chief executive officer and the audit committee. At
each reporting date, the corporate finance team analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the financial controller.
The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair value of financial assets at fair value through profit or
loss is based on valuation techniques. The model incorporates
unobservable inputs of the recovery rate. The carrying amount
of financial assets at fair value through profit or loss is the same
as its fair value.

21.

EMITAEAFERAFE
28 @)
EEEBETEReAEEEBEYW BEH
Fa BRI RER ST ATELRIE
HMtEWDEBERENEENESHEE
[E U B B 5 7R IE ~ FETBR RN T A E MR
NHRIENSREaEREHIHD 5t EBIRIT
REMEERENE D UK ES AR S =
ENATFEFEREHAZEAMEREE
FEARE

SPAHMEBNRENEREEIEREE
DREMEEIFRBBLOBRFETE
ERREGMER EERRRE T EH
BLWTRERVLERMIFRARKIR
ERFE ERAHRTSEIXLES
R WZESEENATELERES
B|EE

AEBHRERMBELCIBEEENREME
EXEeEfEEsRITAATFESENK
KREF LBV BEKEZEDEEHR
TERBZEZEEGER QB MEEK
REREHBESMEMIAEEEED
MREMEMERANEEBAB HE
R FBABEEBE R R o A B I B X
HERZEZEENTRREENBEERS
FEMAFREEBERER

TRMEEREBENATEEIARERE

RBEHFNRGTRS (MIFRBIFR
HE) PRV EEEAR L5 A TE

BEEAUTHERER

BATESEMEEFH T ABEN SR
EENATFEENGEEMAE - EE
BEWLBENFTIHEEABE - ZRF
EfEmMAZHt ABRNEREEN
IRESBE N FEMER-
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21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair value measurement hierarchy of the Group’s financial
assets at fair value through profit or loss measured at fair value
required significant unobservable inputs (Level 3) as at 30 June
2023 and 31 December 2022. An increase in the recovery rate
would result in the increase in the fair value of exchangeable
notes.

The financial assets of the Group mainly include cash and bank
balances, pledged deposits, trade and bills receivables, financial
assets at fair value through profit or loss, financial assets
included in prepayments, other receivables and other assets
and amounts due from related parties, which arise directly from
its operations. Financial liabilities of the Group mainly include
financial liabilities included in other payables and accruals, trade
payables, amounts due to related parties and interest-bearing
bank and other borrowings.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on
25 August 2023.

2023 FHARE | PERKEEBEEERAR

21.

22.

For the six months ended 30 June 2023
EZE2023F6H30H L7 ER

ERMIAEAFERATE
248 )

722023568300 /202251283180 »
KEBZAFESENZAFETEM
HEFHt ABEGZNEREEN QA FES
ERBREEARTERH A M (53
B) cWEXR EASTENTRBREENA
FEEFto

FEENEREETIZEREEERE
BREENRERBITES SERER
BUERRBRE BATEFEMHE
St ABTENEMEE STARNRE
HiEWRIEREME ERN S RE E X
REWRB A RIE A EENERHEE
T EZBES AEMEN RIE KRB RIE
NWEREE  BARNR BB S RE
MUk st BIRITRAMBEE -

HEE R R B e A BA TS

BEEN2023F8825HHLERIERET
BB E AR -
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Glossary
== &=
5A)

“1H2022"
F20228 F¥ )

"1H2023" or “Reporting Period”
F2023%F E# 4150 TR &1

“2020 AGM”
M2020FEREBBEEFEKRG )

“2019 Completion”
F20194 52 Ak

“2019 Counter Indemnity”

M2019% i B (R 55

“2019 Disposal”
M2019F HE&EHIE)

“2022 Counter Indemnity”

120225 KBRS

the six months ended 30 June 2022
HZE2022F6H30H LE/XEA

the six months ended 30 June 2023
#H E2023F6H30H LE/XME B

the annual general meeting held on 16 June 2020
r2020F6 816 B RITHRRBERE

completion of the 2019 Disposal on 30 July 2019
12201978308 EA2019F HEE A

a moveable asset pledge contract entered into between Chengyu
Vanadium Titano and the Company for the provision of counter-indemnity
by Chengyu Vanadium Titano in favour of the Company in respect of
the Company’s liabilities and claims under the CVT Guarantees (if any),
and the pledge of the Chengyu Vanadium Titano's inventories (including
but not limited to structural steels, coals etc) as security for such counter
indemnity

ORI A RBGTUNBEERERE > RE BB A NIKUERT R
R ARMAABNFEBERERTHEERBFRWAB) BHRBEERS
UERBERCANSKNES (BIFERRNEEBEM EKE) FRZRE
BREBNERY

the sale transaction of the Caitong Group from Sichuan Lingyu to Chengyu
Vanadium Titano which was entered into on 29 January 2019 and
completed on 30 July 2019

722019815298 5T 1L M 72201947 B 30H FE AL HR I ) 11210 = kAt #7134 L
EMEEENRS

the counter indemnity agreement entered into between Chengyu
Vanadium Titano and the Company on 16 May 2022 for the provision of
counter-indemnity by Chengyu Vanadium Titano in favour of the Company
in respect of the Company’s contingent liabilities and potential claims
covered under the Master Guarantee Agreement (if any), and the pledge
of Chengyu Vanadium Titano’s inventories (comprising structural steels and
iron ores, or any other assets approved by the Company) as security for
such counter-indemnity

R AR SR B AR A B 0202258 16 AT L M M ERE ek > NB B MK
BNAUERB AT T ARERE R EEFRBREDNEENHNEEERE
TRR (WA BHRBEERS  URERCAARNETE (BIEREHE
MEREBAFIAABRITNERNEMEE) FRzRMERZNERY
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“2022 Framework Agreements”

F2022FEZR 7%

“2023 EGM”

F2023F REHRIAE

“2023 Framework Agreements”

F2023FEZR 7

“Aba Mining”

iopeci N

"Aba Prefecture”

TRa S

“Anhydrite”
M KEE]

"Board”

E£g)

2023 FHARE | PERKEEBEEERAR

Glossary
e e=A
50 52

comprising, (i) the facility management services framework agreement
entered into between Huili Caitong and Xiushuihe Mining and Sichuan
Lingwei on 21 March 2022 in relation to the provision of facility
management services by Sichuan Lingwei to Huili Caitong and Xiushuihe
Mining; and (ii) the facility management services framework agreement
entered into between Yanyuan Xigang and Sichuan Lingwei on 21 March
2022 in relation to the provision of facility management services by
Sichuan Lingwei to Yanyuan Xigang

B GIEM B R FBICHTEEEM ) E R 202283821 BT LIRS
BRFBER B NS BRI ZE A & 128 & 75 K0 182 1= H &% i
BIRARS 5 Fe(ii) BER 78 58 BP0 1 1) B 7020223821 BT L IR 1 B I AR
FSHEZRIG > AA BRI 12 B A 3R 75 12 s i B IR AR 75

the extraordinary general meeting of the Company held on 31 January
2023
FR2023F 1 A3 B ETHNARERRFIARE

collectively, (i) the facility management services framework agreement
entered into between Huili Caitong, Xiushuihe Mining and Sichuan
Lingwei on 13 December 2022 in relation to the provision of facility
management services by Sichuan Lingwei to Huili Caitong and Xiushuihe
Mining; and (i) the facility management services framework agreement
entered into between Yanyuan Xigang and Sichuan Lingwei on 13
December 2022 in relation to the provision of facility management services
by Sichuan Lingwei to Yanyuan Xigang

BURmEBGERE (VSR E s HACTEE KR IDE 202256128138
STUMRIEEERBIERG R WA BRI E R &I 858 K55 KA
MR R B IEARTS 5 K(inBRFASH AT )| R 2022128 13H5]
THRMEERBERGZR A ARME)INERAERARIEERSEE
AR

Aba Mining Co., Ltd.*, a limited liability company established in the PRC
on 27 February 2004 and an indirect wholly-owned subsidiary of the
Company

FBIEEARAR > —RER2004F 28278 EREIRIINEREEAF
RAEAANBINEZEL2ETF AT

Aba Tibetan and Qiang Autonomous Prefecture

Fy S8 R iR ST R B A N

an anhydrous sulfate mineral with the chemical formula CaSOa
— B KR L B R > 1582023 CasS0s

the board of Directors

e




Glossary
== &=
5A)

“Caitong Group”

MyrmEm)

“Chengyu Vanadium Titano”
%Akl

“China” or “PRC"

e

“Company”, or “our”
/NSRS 4l
"Controlling Shareholder”
MRS B B )

"CVT Guarantees”

I 5] 80 8 92 R

“Director(s)”

ME=)

refers to Huili Caitong and its then subsidiaries, namely Xiushuihe Mining
and Panzhihua Yixingda, disposed of by the Company on 30 July 2019,
which engage in sale of self-produced low-grade iron concentrates within
the range of 53% TFe to 55% TFe

BEMBEREEENTAE BIHFKABEERBRIEZEE) » B102019
F7A0HBEARBHE  HEHETFeTEN F53% E55% 0 B ER L
BB TS

Chengyu Vanadium Titano Technology Ltd.*, formerly known as Weiyuan
Steel Co., Ltd.*, a sino-foreign equity joint venture established in the PRC
on 3 April 2001 and a connected person to the Group
RORINE R B IR AR (FIEEEINEAERAR) » —ER20014F4838
EHREMIINFIIEERELE BAERNBEEAL

the People’s Republic of China excluding, for the purpose of this interim
report, Hong Kong, the Macau Special Administrative Region of the PRC

and Taiwan
hE AR iAFHRREMs > FEES B PEURPIFITHE
VANN =1

China Vanadium Titano-Magnetite Mining Company Limited, a limited
liability company incorporated in the Cayman Islands on 28 April 2008
FERSREEEEARAS > —RERN2008F4828H 1M S S ML
NERAF

has the meaning ascribed thereto in the Listing Rules

A EHRAIPA TRV R

guarantees given by the Company in favour of the Caitong Group
guaranteeing, inter alia, the indebtedness owing by the Caitong Group
to certain financial institutions in the PRC with a maximum guarantee
amount of RMB730.0 million (the amount guaranteed under the CVT
Guarantees as at 30 June 2023 was RMB690.0 million)
RRBIUMBERAZT R AFENER BRERSE MEEEEXR
EETEREENER ReEREAARK730.088 T (R20235F68
30H > RIS KR ERE R AKT690.08 & T)

director(s) of the Company or any one of them

TABEA—RLAZHES
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Fe
TFey

“Financial Institutions”

M BhiAE)

“Group”
TAEE @)

“Gypsum”
ey

“High-Fe Mining Operations”

e m iSRS %%

"HKD"
Bl

“Hong Kong”
&%)

“Huili Caitong”

“IFRS”

e [ B 75 3 5 22 1)
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chemical symbol of iron element
BT RN/

certain banks and an asset management and financial services institution
in the PRC in favour of which the Company entered into the CVT
Guarantees with a maximum guaranteed amount of RMB730.0 million (the
amount guaranteed under the CVT Guarantees as at 30 June 2023 was
RMB690.0 million) as security in relation to credit facilities granted to Huili
Caitong and Xiushuihe Mining
FEETRITUR—FEEEERSRRBEE  RABUZFRITR
WEAZTDATURBE#EUKER RoEREAARE730.088 T (R
2023%6H308  HEISEHKERNERERS ARBEI0.068ET) ' FAE
R T IR B KRB ACTBENE ERUBHER

the Company and its subsidiaries
KRB KREHFRF

a soft hydrous sulfate mineral with the chemical formula CaSOa4 e 2H20
— B E KL EEY) > 1E2 X RCas04 © 2H20

refers to operations of the sale of self-produced high-grade iron
concentrates within the range of 65% TFe to 72% TFe
HETFeB 2N T65%E72%H B & & m i HiE w0 2EH

the lawful currency of Hong Kong
BERETEEH

the Hong Kong Special Administrative Region of the PRC
REEBFITEHE

Huili County Caitong Iron and Titanium Co., Ltd.*, established in the
PRC on 7 July 1998 and has been a foreign equity joint venture in the
PRC since 29 December 2010, an indirect wholly-owned subsidiary of the
Company till 30 July 2019

SRRV ESKBREMT AR P1998F7H7HEREAMIL > B20104F
12B29BEMBFRMNIINEEERELE EE2019F7HA308/LERA
RAINEEE2EFAF

International Financial Reporting Standards, which comprise standards and
interpretations approved by the International Accounting Standards Board
and the International Accounting Standards and Standing Interpretations
Committee interpretations approved by the International Accounting
Standards Committee that remain in effect

B BREEN GENAENEEE S EIIRSSHIEMNER K
2R UKHERSHEIZEEMENBRSHENREFRREZE
EEL 2
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“JORC Code (2012 Edition)”

M E R XFEEEZEEHR (20126HR) 1

“Kingston Grand”

l'Kingston Grand J

gt
[0 |

"Ktpa”
MFmg, 4

“Listing Rules”

FEmRAD

“Maoling Extended Exploration Area”

MEEEMEIE R

the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves, prepared by the Joint Ore Reserves
Committee of the Australasian Institute of Mining and Metallurgy,
Australian Institute of Geoscientists and Minerals Council of Australia in
1989 and revised and updated in 1992, 1996, 1999, 2004 and 2012, that
sets out minimum standards, recommendations and guidelines for public
reporting
HBEAFASEASE - BENMESERBERENBEDNEZESREMN
AR REEEZE I 1989F FE » WHT19924F ~ 19964F ~ 19994 ~ 2004
FR2012FEFTREFNRAFMADWESHEER BEE RS KO
HENRSHKRE HIRALQARPRMSHNWRBEERE BRG]

Kingston Grand Limited, a company incorporated in the British Virgin
Islands on 20 February 2007, holder of 40% of the issued share capital of
Trisonic International

Kingston Grand Limited > —Rj32007E2 8208 T H BB L B B AL
NAE FEGEERI0%MNEEHITRE

kilometre(s), a metric unit measure of distance
NE> SEERBNER B

thousand tonnes

T0g

thousand tonnes per annum

SFTMH

the Rules Governing the Listing of Securities on the Stock Exchange

B XX FrsE 25 £ AR A

formerly an independent exploration region with an area of 2.83 sg.km.
covered under the extended exploration permit of the Maoling Mine
(covering 1.9 sg.km. of the mining area of the Maoling Mine), and has
been consolidated with the Yanglongshan Mine since September 2012 to
form the Maoling-Yanglongshan Mine
RAEASECRMENIEMBEEERA2TARAEERI19FAAR
ENEEHSBERERR NBELHEEIE > 82012098 L HE F5E L #HE
AR ESE—FELUEE
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“Maoling Mine”

M= 2R

“Maoling Processing Plant”

ME 28R

“Maoling-Yanglongshan Mine”

ME4—FRelEiE

“Master Guarantee Agreement”

ME &R

“Model Code”

M AESF Al

"Mt
M5 &N

“N/A"
TR
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an ordinary magnetite mine located in Wenchuan County, Sichuan, with a
mining area of 1.9 sq.km., which was integrated with the Yanglongshan
Mine under the mining licence issued by the Department of Natural
Resources of Sichuan Province on 6 May 2023 for the combined Maoling-
Yanglongshan Mine

— AR NN FN S BHEE RIEERR1.9F AR E ) REAM
NE BRAERENR2023F586 8 5l & 28 — F 52 LU S HE 3 K A0 RIE5F
ISR LLEBES

the ore processing plant located near the Maoling-Yanglongshan Mine and
operated by Aba Mining
IR E2E — FRE LS IR M AT RO B A R R > A PTIBIR 2R A8 &

the combination of the Maoling Extended Exploration Area and the
Yanglongshan Mine (since September 2012), as operated by Aba Mining
and integrated under the mining licence issued by the Department of
Natural Resources of Sichuan Province on 6 May 2023 covering a total
mining area of 2.7366 sqg.km.

EnEEHE@EEFRELSBEBSHMMA (520129098 1#8) > B HEZE
s WARYRIY) || & BAEREMR2023F556 H & HMIRET Al 585 »

BEBRIEEER2.7366 T AR E

the master guarantee agreement entered into between the Company, Huili
Caitong, Xiushuihe Mining and Chengyu Vanadium Titano on 16 May
2022 under which the Company agreed to continue to provide the CVT
Guarantees on certain conditions

RNE - BIEMIE S BACTIEE R A m NI 2022F 5816 BT LA F 42
R BRI AR FIE R EERE TR IR H P RS ER

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules
LHRAIMESTPIEN LHETAESETES RS NIRESFL]

million tonnes

BEN

not applicable
NER
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“N/M”

“Net Profit” or “Net Loss”
M46F) 13 TR5 18 3 38

“Panzhihua Yixingda”
M E 5 B
"Relevant Substantial Shareholders”

MERMEERE]
“RMB"

FARE

“SFO"
385 R HERE 1R A
“Share(s)”

TR 15

“Shareholder(s)”
A% ER

“Shigou Gypsum Mine”
TaEAEwE

“Sichuan”
rrg)iy

“Sichuan Lingwei”

rrm) 1% Bl

not meaningful. For the purpose of this interim report, the Board has
taken the view that percentage change of more than 1,000% is not
meaningful

BEZ - MATHREME  EFERXAHBE,000%BDLEH T &

profit or loss attributable to owners

mEINEAANTBHEER

Panzhihua Yixingda Industrial Trading Co., Ltd.*, a limited liability
company established in the PRC on 9 July 2009 and an indirect wholly-
owned subsidiary of the Company till 30 July 2019
BRit7BETBREREEAE > —MIR2009F 7898 TR EMIINE
REERF BEE2019F7HA30B A LAEARTNEZEL2EFAH

Mr. Wang Jin, Mr. Shi Yinjun, Mr. Zhang Yuangui, Mr. Li Hesheng and Mr.
Wu Wendong, are parties acting in concert and some of the substantial
Shareholders

FHELE - ARELE - REERE FTNBLEEREXERLE ZH—R
TENALRSBDETERE

the lawful currency of the PRC
PEEEST

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to time
BREBIEST B S REAERA RS I8 ma U E s B0

ordinary share(s) in the share capital of the Company, with a nominal value
of HKDO.1 each
RABIRARNEBEE > SREHE.1ETT

holder(s) of the Share(s)
[EAGEST=PN

Shigou gypsum mine located at Hanyuan County, Ya'an City, Sichuan, with
a mining area of 0.1228 sg.km.
)z mERFNABAERE RIBEER0.1228F R E

the Sichuan province of the PRC
FREIM) &

Sichuan Lingwei Property Service Co., Ltd.*, a limited liability company
established in the PRC on 7 July 2021 and an indirect wholly-owned
subsidiary of the Company

mNEERMERBBERRAE > —ER2021FE7A7HAFRBERILNAR
BEAAR BARABNEEEZET AT
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“Sichuan Lingyu”

o) 1%

“SGD"

N3 7Tl

“sg.km.”
ERRE)

“Hong Kong Stock Exchange”
& B3P

"TEe"
[TFe

“Trisonic International”

M RIE R

“Type 331"

MFE48331

“Type 333"

[fE48333

“United States”

= S3Eal
"USD”
=S
e f”
T3 3 HR

“Wenchuan County”
-l
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Sichuan Lingyu Investment Group Co., Ltd.*, a limited liability company
established in the PRC on 9 June 2010 and an indirect wholly-owned
subsidiary of the Company
mNEEHREEESRAE > —EK2010F6 898 ERBIMIIH AR
ERERE RERENEEEEF LT

the lawful currency of the Republic of Singapore

RN BEDEE G

square kilometres

FHAR

The Stock Exchange of Hong Kong Limited
ERMARAMAERAE

the symbol for denoting total iron

RTNEHBIFTR

Trisonic International Limited, a company incorporated in Hong Kong on
19 July 2006 and a Controlling Shareholder

BRIERBRAS > —ER2006F 75198 T EEBFMMINAE > 2T
Pz g =R

measured intrinsic economic resources (Type 331) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities
(BREESR/HESHE)MAENFHENNALCKEERE (E1E331)

inferred intrinsic economic resources (Type 333) as defined in the
Classification for Resources/Reserves of Solid Fuels and Mineral
Commodities

(EREEERHEDE)MRAENRENNALEEERE (B1H333)

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
FHNEERE -HET BUARHAZEERFRIRNAE &

the lawful currency of the United States

EEZEEER

with effect from
£ HE

Wenchuan County, Aba Prefecture, Sichuan Province

79115 AT 88 53 ) 11 5
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" Xiushuihe Mining”

5K AR 5

“Yanglongshan Mine”

ES il 5

“Yanyuan Xigang”

M8 R 75 81 5

*  For identification purpose only

In the event of any discrepancies between the English and Chinese

versions, the English version shall prevail.

Huili County Xiushuihe Mining Co. Ltd.*, a limited liability company
established in the PRC on 26 June 2007, an indirect subsidiary of the
Company 95.0% equity interest of which was owned by the Company
through Huili Caitong till 30 July 2019

BIREBRBAIEERRAS > —ER2007F6 826 BEFEAMIINERE
ERAEEE2019F7A30AR/LERBEARB BB EEMBIHEEIS.0% KA
EHNEETF AT

an ordinary magnetite mine located in Wenchuan County, Sichuan,
formerly an independent exploration region with an area of 8.79 sg.km.
covered under the exploration permit of the Yanglongshan Mine, and
has been consolidated with the Maoling Extended Exploration Area since
September 2012 to form the Maoling-Yanglongshan Mine

—EMR AN FENEREEE RASHFR LSRR EFIEME
EEERTIFARAENE B EEE > B2012F98 L EE LM E
BEEHBEE - FRELUSE

Yanyuan Xigang Clean Coal Co., Ltd.*, a limited liability company
established in the PRC

HERAIBEEREEAR —HRFBERINEREEAF

* EHEE

FREESTHR LB (1] e » B SR A 752 o
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CHINA VANADIUM
TITANO-MAGNETITE MINING
COMPANY LIMITED
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www.chinavtmmining.com
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