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The global economy experienced a fragile recovery in the first half of 2023,
mainly due to the tightening monetary policies in major economies, which
had a negative impact on the financial sector. However, in the second
quarter of 2023, the global economic downturn showed signs of easing,
with major economies experiencing a continuous decline in inflation while
the recovery showcased differentiated characteristics.

Following the easing of measures to control the novel coronavirus (the
“COVID-19”), China continued to lead the pace of global economic
recovery. During the first half of 2023, China gradually alleviated the
pressures of demand contraction, supply disruption, and weakening
expectations, leading to an increased contribution of domestic demand to
economic growth. China’s gross domestic product (“GDP”) grew by 4.5% in
the first quarter, and 5.5% in the first half, surpassing market expectations.

Over the past two years, the price of coking coal has increased at a relatively
high rate due to supply constraints. However, in 2023, the market witnessed
a significant decline in coal prices due to domestic demand slowdown. In
the southwestern region, although the continuous growth in infrastructure
demand has sustained the demand for steel in the local market, the first
half of 2023 witnessed a downward trend in the overall construction steel
market. The weakness in the steel market has consequently impacted the
coking coal market in the region.

In view of the gradual implementation of the national policy measures
of “boosting confidence, stabilizing production and releasing vitality”, in
particular the timely adjustment and optimization of the national regulatory
policies on the real estate industry, we expect that demand in the steel
market will gradually increase in the second half of the year, which will in
turn provide certain support for the demand for and price of the coking coal
market.
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Perennial Energy Holdings Limited (the “Company” together with its
subsidiaries, the “Group”) mainly owns and operates three underground
coal mines in Panzhou City, Guizhou Province, including #& 8 41 R $8 41
REHE (Pan County Hongguo Town Hongguo Coal Mine*) (“Hongguo Coal
Mine”), B2 44T REEE AL EHE (Pan County Hongguo Town Baogushan Coal
Mine*) (“Baogushan Coal Mine”) and #8815 28§ &K% (Pan County

Yangchang Village Xiejiahegou Coal Mine*) (“Xiejiahegou Coal Mine”).

Resource and Reserve

The following table indicates the resource and reserve data for the three

mines:

Resource data under the JORC Code*
Summary (as at 30 June 2023)"
Measured resources (kt)
Indicated resources (kt)
Inferred resources (kt)
Reserve data under the JORC Code*
Summary (as at 30 June 2023)"
Proved reserves (kt)
Probable reserves (kt)
Marketable reserves®
— Clean coal (kt)®
— Middling coal (kt)
— Sludge coal (kt)

*  For identification purpose only

BRRHE
TRETZ = ERRNERE R EBHE :

Hongguo
Coal Mine
ARENE
RIEJORCHR AN ENE RE
245 (74202356 A30H )"
HAERE(THE) 16,847
ZEHERE(THE) 7,800
HEERE(THE) 13,000
RIEJORCHR A E N2
245 (JA202356 5308 )0
HEHE(THE) 12,377
A= (T HE) 5,910
A HERER
— FERE(FME)® 9,090
—HE () 3,062
— Bt (Fm) 2,118
Y EHEF

Baogushan
Coal Mine
BARLEE

10,043
24,700
7,000

7,213
18,790

13,236
4,473
2,574

AGZAEERIERARAR(TARRE ] ER
HIfE R m i AN el ) T 2% A MG
PRE A BN T B = (B30 TR - BIER AL
RIPARBIE([ALREE ) BRAREES
W ([ A WLRTE ) MR F 5B E
B ([ SOMBEIE ) -

Xiejiahegou
Coal Mine

ESESE-¥oLH

15,271
10,360

9,391

5,658
1,264
947



Notes:

(1)

@

®)

The resource and reserve data of the Hongguo Coal Mine and Baogushan
Coal Mine are based on the resource and reserve review report provided by
Dr. C.S. Kong of Ravia Global Appraisal Advisory Limited (“Ravia”) as of 31
December 2021 while the resource and reserve data of the Xiejiahegou Coal
Mine are based on the resource and reserve review report provided by Mr.
Leung Karfai of BAW Mineral Partners Limited (“BAW”) as of 31 December
2022. The resource and reserve data as of 30 June 2023 of the Hongguo
Coal Mine and Baogushan Coal Mine have been adjusted by the measured
resource data and the proved reserve data as at 31 December 2021, after
deducting the respective data extracted from the mining activities between
1 January 2022 and 30 June 2023 whereas the resource and reserve data
as of 30 June 2023 of the Xiejiahegou Coal Mine have been adjusted by the
measured resource data and the proved reserve data as at 31 December
2022, after deducting the respective data extracted from the mining activities
between 1 January 2023 and 30 June 2023.

The marketable reserves of each of the three final products (clean coal,
middling coal, and sludge coal) of the Hongguo Coal Mine, Baogushan
Coal Mine and Xiejiahegou Coal Mine were estimated by using the historical
average recoveries of coal preparation from 1 January 2023 to 30 June 2023.

The clean coal produced from the Hongguo Coal Mine and Baogushan Coal
Mine are mostly 1/3 coking coal whereas the clean coal produced from the
Xiejiahegou Coal Mine is mostly coking coal.

JORC Code: The Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves.
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Production

As at 30 June 2023, each of the Hongguo Coal Mine and Baogushan Coal

Mine had a permitted annual capacity of 600,000 tonnes, whereas the

Xiejiahegou Coal Mine had a permitted annual capacity of 450,000 tonnes,

totalling 1.65 million tonnes. Below sets forth the actual production and

utilisation rate for the Group’s coal mines for the six months ended 30 June

2023 (the “period under review”) and the six months ended 30 June 2022:

EZ6H30HE<EA
2023

Annual Actual Utilisation Actual

Capacity  production rate  production

FERE ERES FERZEO BERES

(tonnes) (tonnes) (%) (tonnes)

(M) (M@ ) (BZtk) (Mg)

Hongguo Coal Mine AR 600,000 229,136 38.2% 257,473

Baogushan Coal Mine BALERE 600,000 154,958 25.8% 213,150

Xiejiahegou Coal Mine BIENGY:¥asi 450,000 199,230 44.3% 192,851

1,650,000 583,324 35.4% 663,474

Note: FfsE -

(1) Utilisation rate is calculated by actual production volume over the annual ) R ZAMBRERE

capacity for the relevant period.

tE

202356 A30H - ALREE R EAILEES
B HYRF AT 4F EE AL £600,000M8 1 4 5078
TEAY T A] SE AL 5 450,000 © A A1.658
B - TREHFNEE202346 A30H 1E/E
A ([EIREERR |) LA R E Z=2022F6 A30H LE/X
BAREEERE, BRES RFERE

Six months ended 30 June

BBt -

2022

Utilisation
rate®
fEAZ=
(%)

(BDH)
42.9%

35.5%
42.9%

40.2%

B A FERE R



For the period under review, the Group’s total raw coal production was
583,324 tonnes, of which 229,136 tonnes, 154,958 tonnes and 199,230
tonnes of raw coal were produced by Hongguo Coal Mine, Baogushan Coal
Mine, and Xiejiahegou Coal Mine, respectively. The production volumes of
Hongguo Coal Mine and Baogushan Coal Mine have recorded decreases
of approximately 11.0% and 27.3%, respectively, while the production
of Xiejiahegou Coal Mine increased by approximately 3.3% year-on-year
(“YoY”). The utilisation rate of Hongguo Coal Mine was approximately 38.2%
during the period under review, which decreased mildly by approximately
4.7 percentage points (“ppt”) YoY. Meanwhile, Baogushan Coal Mine has
recorded an approximately 25.8% utilisation rate during the six months
ended 30 June 2023, representing a YoY decrease of approximately 9.7 ppt.
For the six months ended 30 June 2023, the utilisation rate of Xiejiahegou
Coal Mine increased by approximately 1.4 ppt YoY to 44.3%. During the
period under review, the production volume of raw coal dropped due to
interruptions in the production progress caused by small faults resulting
from shifts in the geological structure of the coal work faces at the Hongguo
Coal Mine and Baogushan Coal Mine.

Coal Processing

The Group operates its own coal preparation plants, namely 12 LU 3%t /& B
(Songshan Coal Preparation Plant*) (‘Songshan CPP”) and 158 L R
(Xiejiahegou Coal Preparation Plant*) (“Xiejiahegou CPP”), for processing
the raw coal extracted from its coal mines. As at 30 June 20283, the capacity
of Songshan CPP is 2.4 million tonnes per annum, while the capacity of
Xiejiahegou CPP is 1.8 million tonnes per annum.

During the period under review, a total of 581,140 tonnes of coal were

processed, of which 386,108 tonnes and 195,032 tonnes were processed
by Songshan CPP and Xiejiahegou CPP, respectively.

*  For identification purpose only
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Sales Volume and Average Selling Price

Below sets forth the sales volumes and average selling prices of the
Group’s coal products for the six months ended 30 June 2023 and 2022,
respectively:

2023

Sales

Unit volume

By 2

Clean coal R tonne I 318,213
Middling coal RpCs tonne 1§ 91,586
Sludge coal T tonne I 63,394
Raw coal JRIE tonne 1§ 6,214
Sales of coalbed methane gas  /XE R &8 cubic meter 11,798,629

3K

The Group’s average selling price of clean coal decreased by approximately
25.7% YoY to approximately RMB1,913.25/tonne (six months ended 30
June 2022: approximately RMB2,574.28/tonne). The average selling price
of middling coal decreased by approximately 18.8% YoY to approximately
RMB286.82/tonne (six months ended 30 June 2022: approximately
RMB353.43/tonne). The average selling price of raw coal is RMB278.89/
tonne during the period under review. After experiencing a consistent
upsurge in coal prices and supplies in the country in the previous year, there
was a significant decrease in coal prices in the market during the period
under review, resulting in the decline in average selling prices of the Group’s
products.

TR RIE T AN B R E MmN E E£2023F
N 20226 A30B IENEAAMBERFHE
{j‘g‘i :

Six months ended 30 June

HZ6H30HL<EA
2022

Average Sales Average
selling price volume selling price
TH9EE HE THEE
(RMB/tonne) (RMB/tonne)
(ARM /1) (AR¥%,/1)
1,913.25 334,713 2,574.28
286.82 108,399 353.43
132.79 33,152 92.12
278.89 - -
0.18 10,500,442 0.18

REEMBETHEBRLADL25.7T%EE
MEXI A R #1,913.25 0 (B £20224F6 530H
WEREA - BHEHARE2,574.2870) © PIE
FHEBRLE D 418.8% E B I A R
286.82 T (&, £20224F6 A30H 1L/~ A A -
MEA) A R H6353.437T) » FAEIEEERR] - [RETF
HEBASWEARK278.89 T - lEEEFH
B R R B 20K - REBARE ™S
FOEEBEREZE TR  BRASEERNTHE
BEm N -




During the period under review, the sales volume of clean coal decreased
by approximately 4.9% YoY to approximately 318,213 tonnes (six months
ended 30 June 2022: approximately 334,713 tonnes), while the sales volume
of middling coal decreased by approximately 15.5% YoY to approximately
91,586 tonnes (six months ended 30 June 2022: approximately 108,399
tonnes), and the sales volume of sludge coal increased by approximately
91.2% YoY to approximately 63,394 tonnes (six months ended 30 June
2022: approximately 33,152 tonnes). During the period under review, the
sales volume of raw coal is 6,214 tonnes (six months ended 30 June 2022:
nil), and the sales volume of coalbed methane gas was approximately
11,798,629 cubic meters (six months ended 30 June 2022: approximately
10,500,442 cubic meters), representing an increase of approximately 12.4%
YoY. The drop of overall sales volume of the major coal products of the
Group was mainly caused by an interruption in production progress due to
small faults resulting from shifts in the geological structure of the work face
on Hongguo Coal Mine and Baogushan Coal Mine.

REBEBAEAN - BEEERLR D E4.9%
2 49318,213 M (& =20224F6 A30 8 L+ /<&
A #)334,713M8) « AEHE R LR DL
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Revenue

During the period under review, the Group recorded a total revenue
of approximately RMB647.4 million (six months ended 30 June 2022:
approximately RMB904.9 million) from the production and sales of clean
coal, middling coal, sludge coal, raw coal, and coalbed methane gas,
representing a decrease of approximately 28.5% from the corresponding
period of last year. The revenue for the six months ended 30 June 2023 and

2022 were summarised as follows:

2023

RMB’000
ARMT T

Sales of coal products BixEmEERE
- Clean coal — 15 608,822
- Middling coal i 26,269
- Sludge coal — ekt 8,418
— Raw coal — & 1,733
Sales of coalbed methane gas /& HE%E 2,135
647,377

Consistent with the Group’s strategy, clean coal remains the principal
product of the Group. For the six months ended 30 June 2023, the
proportion of revenue generated from the sale of clean coal was
approximately 94.0% (six months ended 30 June 2022: approximately
95.2%).

g

MREEEHE  NEEREERIHERBE - F
B el REREERSEENBNENRA
R¥647.48 8L (HE202296 A30H 1L/ A
A ARKEQ04.988T) - BEAF R
#128.5% o H Z=20234F 202246 A30H Lt
NMEA B R T

Six months ended 30 June

HZ6H30H1L~EA
2022

Percentage Percentage
to total to total
revenue RMB’000 revenue
LA = 4R
Bkt AREETTT Bt
94.0% 861,645 95.2%
41% 38,311 4.3%
1.3% 3,054 0.3%
0.3% - 0.0%
0.3% 1,894 0.2%
100.0% 904,904 100.0%

HAREBENRE - BENARTEEEE
Efh ° BiE2023F6 4308 LA A - HER
BFTEE A W as b B A2 4994.0% (B 2202246
AB30R AR : 4995.2%) ©




During the period under review, the Group’s sales revenue of clean coal
decreased by approximately 29.3% to approximately RMB608.8 million
(six months ended 30 June 2022: approximately RMB861.6 million), while
the sales revenue of middling coal decreased by approximately 31.4%
to approximately RMB26.3 million (six months ended 30 June 2022:
approximately RMB38.3 million), the sales revenue of sludge coal increased
by approximately 175.6% to approximately RMB8.4 million (six months
ended 30 June 2022: approximately RMB3.1 million), and sales revenue of
coalbed methane gas increased by approximately 12.7% to approximately
RMB2.1 million (six months ended 30 June 2022: approximately RMB1.9
million). During the period under review, the sales revenue of raw coal
was approximately RMB1.7 million (six months ended 30 June 2022: nil).
The decrease in total revenue during the period under review was mainly
attributable to the drop in coal selling prices in the market and decrease in
sales volume.

Gross Profit and Gross Profit Margin

The Group recorded a decrease in its gross profit from approximately
RMB571.5 million for the corresponding period of last year to approximately
RMB316.3 million for the period under review, representing a decrease of
44.7% YoY.

Gross profit margin for the period under review was approximately 48.9%
(six months ended 30 June 2022: approximately 63.2%), representing a
decrease of approximately 14.3 ppt YoY. The decrease in gross profit and
gross profit margin was due to the significant drop in coal selling prices in
the market.

Other Income

The Group’s other income decreased by approximately 11.3% to
approximately RMB17.9 million during the period under review from
approximately RMB20.2 million for the corresponding period of last year.
Such decrease was primarily attributable to a decline in income derived
from the gas power generation at the Group’s coal mines.
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Other Gains and Losses

Other gains and losses primarily comprise gain or loss on disposal/write-off
of property, plant and equipment and net exchange difference. The Group’s
net losses decreased by approximately 47.8% to approximately RMB2.7
million for the period under review from approximately RMB5.2 million for
the corresponding period of last year. During the period under review, a gain
on the disposal of property, plant and equipment incurred. However, in the
corresponding period of last year, a loss on such disposal was incurred.

Distribution and Selling Expenses
The Group’s distribution and selling expenses increased by approximately
28.2% YoY to approximately RMB35.7 million during the period under
review from approximately RMB27.8 million for the corresponding period of
last year. The increase was primarily brought by increase in transportation
costs incurred by the Group’s coal mines.

Administrative Expenses

During the period under review, there has been no significant fluctuation
in administrative expenses and there was a slight YoY increase of
approximately 0.7% only, from RMB60.8 million in the corresponding period
of last year to RMB61.3 million during the period under review.

Other Expenses

The Group’s other expenses increased to approximately RMB35.0 million
for the period under review from approximately RMB2.6 million for the
corresponding period of last year. Such increase was mainly brought by the
research and development expenses in relation to the mining technology
and coal seam studies that were incurred during the period under review.

Finance Costs

The Group’s finance costs primarily comprised the interest expenses
on bank and other borrowings and interest expenses on secured bank
borrowings from factoring of bills receivables with full recourse from the
Group’s customers offset by interest capitalised in construction in progress.
Finance costs increased by approximately 8.3% to approximately RMB16.6
million during the period under review (six months ended 30 June 2022:
approximately RMB15.3 million). The increase was mainly due to the interest
expenses arising from the increase in average bank borrowings during the

period under review.
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Net Profit

During the period under review, the Group recorded a net profit of
approximately RMB150.8 million (six months ended 30 June 2022:
approximately RMB401.2 million), representing a decrease of approximately
62.4% YoY. The decrease was in line with the decline in gross profit, which
was mainly resulted from the decrease in the average selling price of clean
coal as compared to the very high price in the same period in 2022 driven
by the fluctuation of the coal market.

In the April edition of the World Economic Outlook published by the
International Monetary Fund, the global economy was projected to undergo
a “rocky recovery”, with energy prices regressing and inflationary pressures
easing. Given the complex global environment, China’s economic growth is
expected to remain moderate. As highlighted in KPMG’s “China Economic
Monitor” report released in May, China’s economic recovery is still in
its early stages. However, consumer spending is expected to gradually
strengthen its role in driving the economy, investment growth is anticipated
to maintain stable, and the ongoing transformation and upgrading of
industries will inject new impetus into China’s economic development.
KPMG maintains its forecast of a 5.7% growth rate for the Chinese
economy this year and asserts that China will continue to be the most
significant engine of global economic growth over the next five years.

Despite uncertainties in the overall economic backdrop, Guizhou’s
infrastructure continues to thrive. In June, the national major transportation
FRILEEEHKEEE) reached
Liupanshui in Guizhou Province, highlighting two world-class bridge
projects along Nayong-Qinglong Expressway (#3f = 2 2 B5): the Wumeng
Mountain Bridge (S5 IL45X#%) and the Zangke River Bridge (1,1 X#S).
In addition, Guizhou Province announced the allocation of a total of 4,158

project promotion campaign (& B X2 &

major construction projects and key initiatives for 2023, which ranks among
the highest in terms of project quantity nationwide. The province’s emphasis
on these construction projects not only provides significant momentum for
the coking coal demand but also injects vitality into regional transportation
development. Several highway construction projects concerning the
Hongguo area, and the anticipated railway access to Hongguo Economic
Development Zone (AL RACEFI ¥ [@), are also expected to bring benefits to
enterprises in the region, including the Group.
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As a leading 1/3 coking coal producer in the region, the Group maintains
a cautiously optimistic outlook on its business prospects. Despite market
challenges and uncertainties, the Group sees continued demand for high-
quality coking coal and views the emphasis on sustainable development
and cleaner energy sources as opportunities for future potential. The Group
also recognises the importance of regional infrastructure development,
which presents favourable prospects for its products. Looking ahead, the
Group is committed to providing high-quality products, adapting to market
changes, and leveraging infrastructure development to maintain its position
as a key player in the coking coal market.

Bank Balances and Cash
As of 30 June 2023, bank balances and cash amounted to approximately
RMB148.2 million (31 December 2022: approximately RMB202.1 million).

Bank and Other Borrowings

As of 30 June 2023, secured bank borrowings from factoring of bills
receivables with full recourse amounted to approximately RMB799.2 million
(31 December 2022: approximately RMB435.0 million). The effective interest
rate on the discounted bills was approximately 1% to 4% per annum during
the period under review (31 December 2022: approximately 1% to 2%).

As of 30 June 2023, secured bank borrowings amounted to approximately
RMB468.4 million (31 December 2022: approximately RMB351.0 million).
The effective interest rate on bank borrowings was 5% to 5.5% per annum
during the period under review (31 December 2022: 5.5%).

Gearing Ratio

As of 30 June 2023, the Group’s gearing ratio was approximately 0.52 (31
December 2022: approximately 0.32). The gearing ratio is calculated based
on the total bank and other borrowings divided by the total equity at the end
of the period. The increased gearing ratio was mainly due to an increase in
the bank and other borrowings.
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Foreign Currency Risk

The Group is subject to limited foreign currency exposure as its business
activities mainly take place in China and all sales and most of its costs are
denominated in the functional currency (RMB) of respective group entities.
The Group’s exposure to foreign currency risk is primarily Hong Kong dollars
as certain bank balances, deposits and accrued charges are denominated
in Hong Kong dollars. The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency exposure
should the need arise.

Credit Risk

The Group’s credit risk is primarily attributable to trade and bills receivables,
deposits and other receivables, restricted bank deposits and bank balances
as of 30 June 2023 and 31 December 2022. Such risk may cause financial
loss to us due to a failure to discharge obligations by the counterparties.

As of 30 June 2023 and 31 December 2022, the top three trade debtors
accounted for approximately 63% and 61% of the Group’s total trade
receivables, respectively. In view of this, the management regularly visits the
customers relating to such trade receivables to understand their business
operations and cash flow position and follows up with the subsequent
settlement from the counterparties. The management delegates a team of
staff responsible for monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In this regard, the management considers
that such credit concentration risk has been significantly mitigated. Taking
into account the financial condition of the customers, their historical
settlement pattern with no previous default and the forward-looking
information (such as the future coal prices and GDP growth of China), the
management considers that the trade and bills receivables as low-risk with
a low likelihood of default from the counterparties, based on internal credit
rating assessment.

In respect of other receivables, restricted bank deposits, and bank balances,
the management considers that no inherent material credit risk exists based
on the assessment of historical settlement records.
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Liquidity Risk

As of 30 June 2023, the Group recorded net current liabilities of
approximately RMB578.6 million. In preparing the consolidated financial
statements, the Directors have given careful consideration to the future
liquidity of the Group. The Directors are of the view that the Group will have
sufficient working capital to finance its operations and to meet its financial
obligations as and when they fall due for the foreseeable future after taking
into consideration of the cash flow forecasts, which assume the continuity
of normal business activity and indicate that the Group will have sufficient
liquidity to meet its operational, existing contractual debts and capital
expenditure requirements for next twelve months from the end of the period
under review.

Interest Rate Risk

The Group is exposed to fair value interest rate risk in relation to lease
liabilities and bank and other borrowings and is also exposed to cash flow
interest rate risk in relation to restricted bank deposits and bank balances.
The Group currently has no interest rate hedging policy. However, the
management closely monitors the Group’s exposure to future cash flow
interest rate risk as a result of changes in market interest rates and will
consider hedging the changes in market interest rates should the need

arise.

Capital Commitments and Expected Source of Funding

As of 30 June 2023, the Group had capital commitments in respect of the
acquisition of property, plant and equipment and mining rights contracted
for but not yet incurred in the amount of approximately RMB8.7 million (31
December 2022: approximately RMB3.5 million). The Group plans to finance
the capital commitments with internal resources.

Contingent Liabilities

As of 30 June 2023, save for the contingent consideration payables
amounted to approximately RMB255.2 million set out in note 15 to the
consolidated financial statements of this interim report, the Group had no
material contingent liabilities (31 December 2022: approximately RMB395.2
million).
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As of 30 June 2023, the Group had a total of 3,867 employees (31
December 2022: 3,619). During the period under review, staff costs
(including Directors’ remuneration) totalled approximately RMB217.9 million
(six months ended 30 June 2022: approximately RMB209.2 million). All
members of the Group are equal opportunity employers, with the selection,
promotion and remuneration of individual employees based on their
suitability to the positions offered. The Group provides defined contributions
to the Mandatory Provident Fund as retirement benefits for its employees
in Hong Kong and provides its employees in China with various benefit
schemes as required by the applicable laws and regulations in China.

All of the Group’s employees are required to undergo induction training
before they commence work. In addition, depending on the work nature,
the Group’s employees are also required to attend training pursuant to
applicable laws and regulations.

During the period under review, the Group had no material acquisitions,
disposals, or investment projects for sale.

The board of directors (the “Board”) resolved not to declare the payment
of an interim dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: nil).

As of 30 June 2023, the bank borrowings from factoring of bills receivables
with full recourse amounted to approximately RMB799.2 million (31
December 2022: approximately RMB435.0 million), and the other bank
borrowings amounted to approximately RMB468.4 million (31 December
2022: approximately RMB351.0 million) were secured by the pledge of the
Group’s bills receivables and the mining right of the Hongguo Coal Mine
and Baogushan Coal Mine, respectively.
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The Directors are not aware of any significant event requiring disclosure that
have been taken place subsequent to 30 June 2023 and up to the date of
this interim report.

Save as disclosed in this interim report, there were no other significant
changes in the Group’s development and financial position from the
information disclosed in the annual report of the Company for the year
ended 31 December 2022.
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During the six months ended 30 June 2023, the Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), except for the deviation disclosed below:

Under code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. During the period from 1 January 2023 to 31 March 2023,
the roles of the Chairman and the Chief Executive Officer of the Company
(“CEO”) have been held by Mr. Yu Bangping. Following the appointment
of Mr. Yu Zhilong, an executive Director, as the CEO in place of Mr.
Yu Bangping on 1 April 2023, the roles of the Chairman and CEO are
performed by Mr. Yu Bangping and Mr. Yu Zhilong, respectively. As such,
the Company is in full compliance with code provision C.2.1 of the CG
Code. The Company has clearly established the division of responsibilities
between the Chairman and the CEO, so that the balance of power and
authorization between the Board and the management of the Company
could be maintained.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors, the Company
confirmed that the Directors had complied with the required standard set
out in the Model Code during the six months ended 30 June 2023.

During the six months ended 30 June 2023, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.
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As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors and chief executive of the Company
were deemed or taken to have under such provisions of the SFO) or which
were required, pursuant to Section 352 of the SFO, to be recorded in the
register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Long positions in the shares of the Company

Capacity/
Name of Director Nature of interest
HEHR B fEREE
Mr. Yu Bangping Interest in controlled corporation
(Note 2)
RIBFFRAE EyEE R (fR2)
Notes:
1. The percentage was calculated based on 1,600,000,000 shares of the
Company in issue as at 30 June 2023.
2. These shares were held by Spring Snow Management Limited. The

issued share capital of Spring Snow Management Limited was held as to
approximately 61.21% by Lucky Street Limited which was wholly owned
by Mr. Yu Bangping. Accordingly, Mr. Yu was deemed to be interested in
864,000,000 shares of the Company held by Spring Snow Management
Limited for the purpose of the SFO.
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ERRABIT ¢

RAERTRDHNEFR
Approximate %
Total number of interests held
of shares held (Note 1)
hFEER
BABED T
BERMDEH (MF7E1)
864,000,000 54.00
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Long positions in the shares of associated corporations R EERPINT R
Approximate %
Name of associated Capacity/ Total number of of interests held
Name of Director corporation Nature of interest shares held (Note 1)
hFEER
BABEDH
EENE HESEE RS B RREE BERGEE (B5E1)
Mr. Yu Bangping Spring Snow Interest in controlled 6,120,581 61.21
RHFEE Management Limited corporation (Note 2)
ZPEE R (HEE2)
Mr. Wang Shize Spring Snow Interest in controlled 287,364 2.87
TR AE Management Limited corporation (Note 3)
RpEE e (fFE3)
Notes: PHET -
1. The percentage was calculated based on 10,000,000 issued shares of Spring 1. #% B 5 b & R Spring Snow Management
Snow Management Limited as at 30 June 2023. Limited 722023 56 4 30 H #710,000,000 % &
BITRDETE -
2. Mr. Yu Bangping owned the entire issued share capital of Lucky Street 2. & ¥ % £ B Lucky Street Limited 8] &
Limited which owned approximately 61.21% of the issued share capital of B BT A ¢ 1M Lucky Street Limited ¥
Spring Snow Management Limited. By virtue of the SFO, Mr. Yu was deemed A Spring Snow Management Limited £ #
to be interested in 6,120,581 shares of Spring Snow Management Limited TRAL61.21% - REBEFEH RHE KL -
held by Lucky Street Limited. A 58 4 B4R A 7 Lucky Street Limited 3 A&
#) 6,120,581 % Spring Snow Management
Limited % {7 2 #E  f &5
3. Mr. Wang Shize owned the entire issued share capital of Seasons In The 3.  FiESELEHEASeasons In The Sun Limited
Sun Limited which owned approximately 2.87% of the issued share capital #) 2 B2 E TR - ifiSeasons In The Sun
of Spring Snow Management Limited. By virtue of the SFO, Mr. Wang was Limited # 74 Spring Snow Management
deemed to be interested in 287,364 shares of Spring Snow Management Limited B2 2 /T IR A 472.87% ° IRIEF FH &
Limited held by Seasons In The Sun Limited. HE GO - T % E 447 B Seasons In The

Sun Limited 5 A& #) 287,364 % Spring Snow
Management Limited% {7 /P #E A fE# o



Save as disclosed above, as at 30 June 2023, so far as is known to the
Company, none of the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief
executive were taken or deemed to have taken under such provisions of the
SFO); or were required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

As at 30 June 2023, the following interests in shares or underlying shares
of 5% or more of the issued shares of the Company were recorded in the
register of interests required to be kept by the Company pursuant to Section
336 of the SFO:

Long positions

Name of Substantial Shareholder Capacity/Nature of interest

TERRBE BB a1 HnitE

Spring Snow Management Limited Beneficial owner (Note 2)

EnEEANE2)

Lucky Street Limited
RPEERER (HEE2)

Ms. Qu Liumei Interest of spouse (Note 3)
Lt P i as (PR7E3)

Interest in controlled corporation (Note 2)
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1. The percentage was calculated based on 1,600,000,000 shares of the 1. %A ot 2023 F6 B30 H/
Company in issue as at 30 June 2023. 1,600,000,000f% A& A 7] B 4T 55T HE -
2. The issued share capital of Spring Snow Management Limited was held as 2. Lucky Street Limited ## & Spring Snow
to approximately 48.27% by Lucky Street Limited. Accordingly, Lucky Street Management Limited E % 77 J& 4 4
Limited was deemed to be interested in 864,000,000 shares of the Company 48.27% ° AL - RIFFEH R EEG -
held by Spring Snow Management Limited by virtue of the SFO. Lucky Street Limited#1% /45 Spring Snow
Management Limited ¥ /5 &) 864,000,000
IRA A B AP P A e ©
3. Ms. Qu Liumei is the spouse of Mr. Yu Bangping and was therefore deemed 3. EWELTRRATFRENRER - BB

to be interested in all the shares of the Company held by Mr. Yu (through
Lucky Street Limited and Spring Snow Management Limited) by virtue of the
SFO.

Save as disclosed above, as at 30 June 2023, so far as is known to the
Company, no other person (other than the Directors and chief executive
of the Company whose interests are disclosed in the section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had interests or short positions
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the

register required to be kept by the Company under Section 336 of the SFO.

The Company adopted the share option scheme (“Share Option Scheme”)
pursuant to an ordinary resolution passed by the shareholders of the
Company on 15 November 2018 which shall be valid and effective for
a period of 10 years from 12 December 2018 (the date on which the
Company’s shares have successfully listed on the main board of the Stock
Exchange), subject to early termination by the Company in a general
meeting or by the Board. The purpose of the Share Option Scheme is
to provide an incentive or reward for the grantees for their contribution
or potential contribution to the Company and/or any of its subsidiaries.
Under the Share Option Scheme, the Board may offer to grant an option
to any full-time or part-time employees, potential employees, consultants,
executives or officers (including executive, non-executive and independent
non-executive Directors) of the Company or any of its subsidiaries, and any
suppliers, customers, consultants, agents and advisers who, in the sole
opinion of the Board has contributed or will contribute to the Group.
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The number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company at any time shall
not aggregate exceed 30% of the shares in issue from time to time. The
maximum number of shares available for issue under options which may
be granted under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of the shares
in issue immediately following completion of the share offer (but taking
no account of any shares which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as defined in the prospectus
of the Company dated 26 November 2018)) (the “Scheme Limit”), being
160,000,000 shares. The total number of shares issued and which may fall
to be issued upon exercise of the options granted pursuant to the Share
Option Scheme to each eligible person in any 12-month period shall not
exceed 1% of the number of shares in issue as at the date of grant unless
approved by the shareholders of the Company in general meeting.

The subscription price of a share in respect of any particular option granted
under the Share Option Scheme shall be determined by the Board provided
that it shall not be less than the highest of: (i) the official closing price of the
shares as stated in the Stock Exchange’s daily quotation sheet on the offer
date, which must be a business day; (ii) the average of the official closing
price of the shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the offer date; and (iii) the
nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to the Company
by way of consideration for the grant. An option may be exercised in
accordance with the terms of the Share Option Scheme at any time after
the date upon which the option is deemed to be granted and accepted and
prior to the expiry of 10 years from that date. The period during which an
option may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10 years after it
has been granted.

No share options have been granted, exercised, cancelled or lapsed during
the six months ended 30 June 2023 and no share options were outstanding
as at 30 June 2023 under the Share Option Scheme.
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The number of share options available for grant under the Scheme Limit as
at 1 January 2023 and 30 June 2023 was both 160,000,000.

The audit committee of the Company has reviewed the Group’s unaudited
condensed consolidated interim financial statements for the six months
ended 30 June 2023 and is of the opinion that such financial information
has been prepared in accordance with the applicable accounting standards.

By order of the Board

Yu Bangping

Chairman

Hong Kong, 18 August 2023
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For the six months ended 30 June 2023
EZ=2023F6H30H |-/~ EA

Revenue
Cost of sales

Gross profit

Other income

Fair value change of contingent
consideration payables

Other gains and losses

Distribution and selling expenses

Administrative expenses

Other expenses

Finance costs

Profit before taxation
Taxation charge

Profit and total comprehensive income
for the period

Earnings per share
Basic (RMB cents)
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HERA
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B ARBATERS

HAt Wz KB 18
D MHERX
TR
HAbFX
AR

BRBLRTER
MIE

HMAaF R 2EBARE

BRER
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1.1.2023 1.1.2022

to to

30.6.2023 30.6.2022
2023F1B1HZE 2022F1A18E

2023F6H30H 202296 H30H
NOTES RMB’000 RMB’000
PsE ARBT T ARETTT
(Unaudited) (Unaudited)

(REERZ) (CREEER)

3 647,377 904,904
(331,090) (833,440)

316,287 571,464

4 17,925 20,202
= (8,877)
4 (2,697) (5,163)
(35,662) (27,825)
(61,267) (60,843)
(34,968) (2,596)
(16,561) (15,296)

183,057 471,066
6 (32,281) (69,914)
150,776 401,152

8 9.42 25.07
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At 30 June 2023
720236 A30H
30.6.2023 31.12.2022
2023%F6H30H 2022F12H31H
NOTES RMB’000 RMB’000
PiEE ARMET T AREF T
(Unaudited) (Audited)
(RECERZ) (f&E%)
Non-current assets EREBEE
Property, plant and equipment W - BB NEEE 9 2,043,195 1,897,205
Investment properties "EYE 51,500 51,500
Mining rights TR 810,220 828,867
Investment in debt instrument REFTANKEE 10 36,880 -
Restricted bank deposits SR HIIRITER 17,268 17,239
Deferred tax asset BT E E 38,646 40,129
Rental deposits Heks 440 426
Deposits for purchase of property, BEYE  BELRRENZRS
plant and equipment - 2,819
Deposit for acquisition of mining rights ~ WEEREEREIZ S 90,566 90,566
3,088,715 2,928,751
Current assets mENEE
Inventories Ay 51,632 49,444
Trade and bills receivables B 5 FEMGRIE R EWER R 11 962,744 871,550
Deposits, prepayments and other e - TENRUE R E e YR IE
receivables 89,348 28,202
Tax recoverable BEEEE 8,066 -
Bank balances and cash RITEHR KB 148,239 202,057
1,260,029 1,151,253
Current liabilities ik =K
Trade payables B SN RIE 12 134,973 109,304
Other payables and accrued charges HAbERRIERETE A 175,521 212,391
Amounts due to related parties FE < BB HS: 5 308 2,463 -
Contract liabilities GHAE 1,639 1,639
Lease liabilities HEBE 1,287 1,275
Contingent consideration payables FER S ARE 15 255,186 395,186
Tax payable FERHIA - 35,270
Bank borrowings IRITER 13 1,267,569 695,972
1,838,638 1,451,037
Net current liabilities RBEEFE (578,609) (299,784)
Total assets less current liabilities BWEERRBER 2,510,106 2,628,967



At 30 June 2023
720236 H30H

Non-current liabilities

Lease liabilities

Provision for restoration costs
Deferred tax liabilities

Bank borrowings

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company

NOTES
FieE

FRBEE

HEAR

IBIERR AN

REFIEA E

RITER 13

BEERE

BARR G
A& A 14
{1

ARRHER N EGER

30.6.2023
2023%6H30H
RMB’000

ARBTT
(Unaudited)
(REEX)

653
48,060
26,634

75,347

2,434,759

14,136
2,420,623

2,434,759

31.12.2022
2022412 A31H
RMB’000
ARBTT
(Audited)
(f&E%)

1,299
47,008
28,017
90,000

166,324

2,462,643

14,136
2,448,507

2,462,643



For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

Attributable to owners of the Company

ADNRER AL
Statutory
Share Share Other surplus Retained
capital premium reserve reserve profits Total
EERER
RE  RIPEE  HRE #E  REEN st

RVB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARBTT AREBTR ARBTT ARETL

At 1 January 2022 (audited) 7202251 A1 8 (&%%) 14,136 390,605 212,664 115,425 1,034,914 1,767,744
Profit and total comprehensive BRENREARALE

income for the period - - - - 401,152 401,152
Dividend recognised as distribution ~ #2 A2 ERAIS (H77)

(note 7) - (49,056) . . - (49,056)
Transfer to statutory surplus reserve B3 =5 T BEARE - - - 41,030 (41,030) -
At 30 June 2022 (unaudited) 720226 A30 8 (RiEEZ) 14,136 341,549 212,664 156,455 1,395,036 2,119,840
At 1 January 2023 (audited) %202361 A1A (8EH) 14136 341,549 212,664 191,799  1,702495 2,462,643
Profit and total comprehensive HRaf kel gz

income for the period = - - - 150,776 150,776
Dividend recognised as distribution RAD RS (FET)

(note 7) - (178,660) - - - (178,660)
Transfer to statutory surplus reserve SR 2 AT BEAGEE - = = 17,380 (17,380) =

At 30 June 2023 (unaudited) 1220236 A30R (REEZ) 14,136 162,889 212,664 209,179 1,835,891 2,434,759



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

Net cash (used in) generated from operating

activities

Cash used in investing activities
Purchases of property, plant and
equipment
Deposits paid for purchase of property,
plant and equipment and mining rights

Purchase of mining right and related asset

Acquisition of investment in debt
instrument

Proceeds on disposal of property, plant and

equipment
Other investing activities

Net cash from financing activities
Repayment of lease liabilities
New borrowings from factoring of bill

receivables

New borrowings raised
Dividend paid to shareholders
Repayment of borrowings
Other financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June,
represented by bank balances and cash

KEEB(FIR)AEHSFER

REEDMATR S
BEWE  BFELEE

BEME - BEMREAR
WEREENDNEZES
BEREENBBEE
W ETS TAMIRE

HEWE - BE&RBHSHOR

Hiti& &R

BERDSHELFE
ERHEEAE
RIBEUEIRHOFTIER K

FiEfER
ENERABRE
B AR

Hith & RS

Re MBS SEYRAFE
M A1ERNE S RIRSEEY

MR6A30E MRS MIRESEEY
BRTTRE R IR S

1.1.2023 1.1.2022
to to
30.6.2023 30.6.2022
2023F1H1HZE 2022F1H1BZE
2023F6H30H 202296H30H
RMB’000 RMB’000
AREF T ARBFT
(Unaudited) (Unaudited)
(REEX) (R EZ)
(69,198) 116,527
(209,173) (223,597)
- (2,301)
(140,000) (256,854)
(36,880) -
13,497 -
397 (3,911)
(872,159) (486,663)
(634) (623)
458,751 395,000
167,400 -
(178,660) (49,056)
(50,000) -
(9,318) (13,655)
387,539 331,666
(53,818) (38,470)
202,057 180,854
148,239 142,384



Perennial Energy Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”) was incorporated and registered as
an exempted company with limited liability in the Cayman Islands
under the Companies Law Chapter 22 of the Cayman Islands with
its shares listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company and its principal
subsidiaries are principally engaged in the exploration and mining of
coking coal and coal refinery in the People’s Republic of China (the
“PRC”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is the same as the functional currency of
the Company.

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA
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For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and contingent consideration payables that are measured
at fair value.

Other than changes in accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRS”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 June 2023 are the same as those presented in the
preparation of the annual financial statements of the Group for the
year ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual periods beginning
on or after 1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and

February 2022

Amendments to HKFRS 17)

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has had no
material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.
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Application of amendments to HKFRSs (continued)
Impacts and changes in accounting policies on application of
Amendments to HKAS 12 “Deferred Tax related to Assets and
Liabilities arising from a Single Transaction”

Accounting policies

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit and
at the time of the transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred tax liabilities
are not recognised if the temporary difference arises from the initial
recognition of goodwiill.

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

FE & BT RS R ANSTT A ()
JER BB S ERFE 1255 2 (55T B
—XRBELZEEREREFBIEL
HERINZER S B K EE)

FETHR
BB G AV BERRANEER
B ERMEE R B R RSN AT AR
ERE 2 ERZMER - BIERE
BE-REUMBERNE R Z5HE
R MEERBAEE—RENARE
HERTUR F A 3832 5 T HUR )
ZRRER - MERZRREVITHE
RIFERRATUENHEHEN 2
5 (EBadi) cEERAE B
MR ZE NG EERFERT LA
BERER  ATSEIAZFRIEN
HEEREE - woH - WA LR
BEMLRERER  BEREAAE
NTRER



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

Application of amendments to HKFRSs (continued)
Impacts and changes in accounting policies on application of
Amendments to HKAS 12 “Deferred Tax related to Assets and
Liabilities arising from a Single Transaction” (continued)

Transition and summary of effects

As disclosed in the Group’s annual financial statements for the
year ended 31 December 2022, the Group previously applied the
HKAS 12 requirements to assets and liabilities arising from a single
transaction as a whole and temporary differences relating to the
relevant assets and liabilities were assessed on a net basis. Upon
the application of the amendments, the Group assessed the relevant
assets and liabilities separately. In accordance with the transition
provision:

(i) the Group has applied the new accounting policy
retrospectively to leasing transactions that occurred on or
after 1 January 2022;

(if) the Group also, as at 1 January 2022, recognised a deferred
tax asset (to the extent that it is probable that taxable profit
will be available against which the deductible temporary
difference can be utilised) and a deferred tax liability for all
deductible and taxable temporary difference associated with
right-of-use-assets and lease liabilities.

In July 2023, the HKICPA issued the amendments to HKAS 12 to
add the exception to recognising and disclosing information about
deferred tax assets and liabilities that are related to tax law enacted
or substantively enacted to implement the Pillar Two model rules
published by the Organisation for Economic Co-operation and
Development (the “Pillar Two legislation”). The amendments require
that entities shall apply the amendments immediately upon issuance.

The application of the amendments has had no material impact on
the Group’s financial position and performance.
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The Group’s operation is solely derived from the production and
sales of coal products and coalbed methane gas. For the purpose
of resources allocation and performance assessment, the chief
operating decision maker (“CODM?”) (i.e. the chief executive officer)
reviews the overall results and financial position of the Group as a
whole prepared based on same accounting policies. Accordingly,
the Group has only one single operating and reportable segment
and no further analysis of this single segment is presented.

The following is the disaggregation of revenue from contracts with

customers:

Types of goods and services EmkiREER
Recognised at a point in time: R —FRTE R -
Sales of coal products: HE R RKEm

- Clean coal — BB

- Middling coal —

- Sludge coal — ek

- Raw coal —RE

Sales of coalbed methane gas HEKER
Geographical market i T 5

The PRC th

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

REBEKERELENMHERRKE
mMRER - MERAEE KRB
e TBEZERRE([TBEER
®E ) (BT A ) ERRER &5
B MR B A R B BB A LM iR
e Bt AEEERS —HE-—ZE
KRAREDE - AXEETZE—7
BREOHE— DA

AN AEPA RSP -

1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022
2023F1H1HZE 20221 H1HZE
2023F6H30H 202246H30H

RMB’000 RMB’000
ARBTFT ARETT
(Unaudited) (Unaudited)

(REFZ) (RigEZ)

608,822 861,645
26,269 38,311
8,418 3,054
1,733 -
645,242 903,010
2,135 1,894
647,377 904,904
647,377 904,904



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

Geographical information

The Group’s revenue are all derived from the PRC based on the
location of the customers and the Group’s non-current assets,
excluding financial assets, of RMB3,050,128,000 (31 December
2022: RMB2,868,215,000) are located in the PRC and of
RMB2,022,000 (31 December 2022: RMB2,742,000) are located in
Hong Kong, respectively, by physical location of assets.

Information about major customers
Revenue from customers of the corresponding year contributing
over 10% of the total sales of the Group are as follows:

Customer A EPA
Customer B =FB
Customer C EBFC
Customer D %FD

Revenue from this customer was less than 10% of the total revenue
for the period.

AR

REBEREFEDARTE 2 EPK
BFRE - MEEEMEMNEED
REENFERDEE(TEEERME
E)*H o5l AF AR 3,050,128,000
gL (2022%F 12 A31H : AR
2,868,215,0007T ) fi7 7 AP B Je A R
2,022,0007T(2022%12A31H : AR
#52,742,00070) (I A E ©

BFRXEEZEFNEHR
RAEEHERETR10% A FH94E
EFEEPHRNT
1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022
2023F1H1HZE 2022F1H18%E
202368308 20229F6H30H
RMB’000 RMB’000
ARBFT ARBFT
(Unaudited) (Unaudited)
(REBEX) (REEER)
303,765 308,096
71,009 356,761
70,976 N/A i@
75,479 N/A N3
* KEZE P WAL R EIRERA
#910% °
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For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA
1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022
2023F1A1HZE 2022F1A1HZE
2023%F6H30H 202296H30H
RMB’000 RMB’000
ARBT T ARBFIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Other income Hi A
Bank interest income HITHEMA 426 548
Rental income AW A 2,232 550
Government grant T HEBh 7,315 4,270
Sales of electricity HEE N 6,673 14,126
Others EAb 1,279 708
17,925 20,202
Other gains and losses Hitlh =K g5 E
Gain (loss) on disposal of property, HEWE  HE REENYE(EE)
plant and equipment 1,136 (1,492)
Net exchange loss [ 5 B 1R F 5 (3,833) (3,671)
(2,697) (5,163)



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

Profit before taxation has been arrived

at after charging (crediting):
Directors’ emoluments
Other staff costs:

Salaries and other allowances

Retirement benefits schemes contributions
Less: capitalised in construction in progress
Less: capitalised in inventories

Total staff costs

Depreciation of other property, plant and
equipment
Less: capitalised in inventories

Total depreciation of property, plant and
equipment included in administrative
expenses

Amortisation of mining rights
Less: capitalised in inventories

Total amortisation of mining rights included
in administrative expenses

Research and development cost
(included in other expenses)

1.1.2023 to
30.6.2023
20231818 &
202356 H30H
RMB’000
AR¥ETT
(Unaudited)
(REER)
BB A FACHER (GTA) ¢
-] 3,093
HAth 8 THUK ¢
e R EMER 180,285
RIRAEFFT B R 34,538
W ERTRREAL (79,854)
B FEERE (99,825)
BT ALERE 38,237
HibmE - BB LREITE
62,002
A FEERE (53,643)
FFAITHEZME - R MEE
ERE
8,359
FRUE R 5 18,646
B FEERNE (18,646)
AT P S RO IER TR I 4
I
(GFAHALRFSR) 27,146

1.1.2022 to
30.6.2022
2022F1 A1 &
2022F6 A30H
RMB’000
ARBFT
(Unaudited)
(REER)

3,712

177,590
27,855
(70,346)
(101,644)

37,167

46,808
(42,191)

4,617

17,643
(17,643)

480



PRC Enterprise Income Tax (“EIT”):

- current period — 7N HAfE
Deferred tax (credit) charge EIERITE (e ) T i
Taxation charge TIEZ H

No provision for Hong Kong Profits Tax has been made as the
subsidiary in Hong Kong has no assessable profits for both periods.

Under the Law of the EIT and Implementation Regulation of the EIT
Law, the tax rate of the Group’s PRC subsidiaries is 25%. Subject
to certain conditions on preferential tax treatment, the applicable tax
rate of the PRC subsidiaries is 15%. On 26 May 2021, Guizhou Jiutai
Bangda Energy Development Co., Ltd. EM AR ZERFAEBR
A7\ (“Jiutai Bangda”) obtained an approval notice from the relevant
authority, which approved Jiutai Bangda as being engaged in
encouraged industry in the western region. Furthermore, the income
derived from its coal refinery business accounted for more than 60%
of its gross income in 2022 as stipulated in the Announcement of
the Ministry of Finance, the State Taxation Administration and the
National Development and Reform Commission on Continuing the
Enterprise Income Tax Policies for the Large-Scale Development
of Western China (“Announcement No. 23 2020”). The profits from
Jiutai Bangda are therefore subject to preferential tax treatment and
the applicable tax rate for the calendar year ended 31 December
2022 was 15%. The management of the Group is of the opinion that
Jiutai Bangda will still be eligible to such preferential tax treatment
for the period ended 30 June 2023.

B EMSH ([ REMERD)

For the six months ended 30 June 2023

#ZE2023%F6 A30H 1L/ 18 A

1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022
2023F1H1HE 202261 A1HE
2023%6H308 202246H30H
RMB’000 RMB’000
ARMET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
32,381 68,733

(100) 1,181

32,281 69,914

AP EE P & ) W fE A 8 15
AP A - MBS B RN FHAE
B o

BEBECEMBRAEARDEMBHREE
MR - AEE A M E AR E
725% o NE TG ERGENR
BT - FEMEAFOEAREA
15% ° #2021F5H26H + BEMAZR
Wiz RAZERAB([ARHE])
WS BB ERME - BLEA
RBER AR HR A BEEATTE -
BEoh - (TR R B R B E R E R
BMEZBENTEODAFAELEME
BRI R E ([ 25202052355 )
RE - BRI AE2022F 4
WARIB0% A L - Bt - REAFRFH
ENFBEAZARKESRSS  #E
2022F 12 A31LHEFMERAKRE
B15% - AEFEEEREERA REZE
2023F6A30H ILHART - AEHBE)
AZEZERREEHFS -



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

During the current interim period, a final dividend of HK12.5 cents
per share in respect of the year ended 31 December 2022 (a final
dividend of HK3.75 cents per share in respect of the year ended
31 December 2021) was declared. The final dividend was paid to
owners of the Company on 3 July 2023. The aggregate amount of
the final dividend declared in the interim period ended 30 June 2023
amounted to Hong Kong Dollar (“HK$”) 200,000,000 (equivalent
to RMB178,660,000) (the interim period ended 30 June 2022:
HK$60,000,000 (equivalent to RMB49,056,000)).

The directors of the Company have determined that no dividend will
be paid in respect of the interim period.

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings: BH)
Earnings for the purpose of basic and
diluted earnings per share (profit for

the period attributable to owners of the S A)
Company)
Number of shares: BRHEE

Weighted average number of ordinary
shares for the purpose of calculating
basic earnings per share

il RRal 2

No diluted earnings per share was presented as there were no
potential ordinary shares in issue during both periods.

AR ESRERREER N
B (A REIHE AEIEHA

AR ESRERAND

R EIEIR - Bt E 202212 A
MBI FEERAMAREEK12.5%
W(#Z=2021F12 A3TH I FE AKX
R B EAR3.758() - REIRREBER
20237 ABHIRN TARAHER A ©
MREE2023F6A30H IEFHHRHE
Ik H) AR BARR B.& 51 /3200,000,0007% 7T
(%7 ]) (MEER AKR¥178,660,000
70) (Bt = 202246 A 30 B I+ Hi
fd : 60,000,000 7T (HHE R AR
49,056,0007T)) °

RRABERDRET A M
IRISTRE, o

ARARHEEANRIEBRELABFIRE
THEURRE -

1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022
2023F1HA1HZE 20221 H1BZE
2023F6H30H 202246H30H

RMB’000 RMB’000
ARBFT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REEER)
150,776 401,152
’000 ’000

Tz T
1,600,000 1,600,000

AR EREALEDETEEL R
B 25 SREERN o




During the period, the Group acquired property, plant and
equipment of RMB211,992,000 (six months ended 30 June 2022:
RMB250,117,000). Part of the consideration of RMB2,819,000
(six months ended 30 June 2022: RMB26,520,000) was paid up in
advance in prior years.

Also, during the period, the Group disposed of certain property,
plant and equipment with an aggregate carrying amount of
RMB12,361,000 (six months ended 30 June 2022: RMB1,492,000)
for proceeds of RMB13,497,000 (six months ended 30 June 2022:
nil) and resulting in a gain on disposal of RMB1,136,000 (loss on
disposal for six months ended 30 June 2022: RMB1,492,000).

The investment in debt instrument represents an unsecured
perpetual bond issued by an independent third party, carries coupon
rate of 5% per annum. The asset is classified as non-current asset.

Trade receivables H 5B GRIA
Bills receivables FEINEE
Total st

The Group allows credit period of 0-30 days to its trade customers.
All bills receivables are matured within one year.

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

RER - AERKEDE - BE R
&N R ¥ 211,992,000 T ( E =
20226 A30H IEANEA : ARM
250,117,0007T) - RBAFEETE
82 R E AR ¥2,819,000 7T (&
£2022F6 A30H I RNEA : ARE
26,520,0007T) °

UEoh - RERA - AREBEHEREmAE
A AR #12,361,000 7T (& =20224
6A308 L7~ E A - AKR¥1,492,000
TORIE TYE - BE RS - FTER
1B B A R #13,497,000 7T (& 2022
F6A30RIEAMEA - &)W 5Bk
15 & ks AR #1,136,000 T (B &
202296 A30H IEAEA - REEE
AFR#E1,492,0007T) °

REBTANKRERRBIE =%
THEERXAGS  FEEFENEXS
5% ZREENBRIFRDEE -

30.6.2023 31.12.2022
2023F68308 2022412A31A
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REFERZ) (JesE%)
152,497 272,625
810,247 598,925
962,744 871,550

AEEGTHESREFHNERHRRIE
308 - FRAENEREAN—FAEH -



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

The following is an ageing analysis of trade and bills receivables net
of impairment losses presented based on the invoice date at the end
of the reporting period. For customers who used bank acceptance
bills to settle their trade receivables upon the expiry of the initial
credit period, the ageing analysis of bills receivables at the end of
the reporting period was based on number of days to bills maturity
from the end of each reporting period:

Trade receivables g 5 EWFIE
0-30 days 0%30H
31-90 days 31290H
91-180 days 91£180H

AT ARBERRIZEZEAHENNE
ZEMBGRIA N R R B R AR
BV EREC AT o BAEE MRIT AL RIBA
BmEEHERERNE S EEFIR
MEPME  RHMEHRERZEEN
FRiRATIZRBERERARERED
HI R RO REE

30.6.2023 31.12.2022
202364300 2022%12H31H
RMB’000 RMB’000
ARBF T ARBFT
(Unaudited) (Audited)
(REEX) (fEZ)
55,202 164,582

64,287 81,198

33,008 26,845

152,497 272,625




Bills receivables

0-30 days
31-60 days
61-90 days
91-120 days
121-180 days
181-365 days

Total

FEW =&
0Z30H
31£60H
61%90H
91%120H
121£180H
181%365H

For the six months ended 30 June 2023

#ZE2023%F6 A30H 1L/ 18 A

30.6.2023

202356 H30H

RMB’000
ARBF T
(Unaudited)
(REEX)

260,335
65,803
107,059
86,900
90,150
200,000

810,247

962,744

31.12.2022
2022412 A31H
RMB’000
AREET T
(Audited)
(fes:i%)

86,600
83,651
120,509
59,828
110,100
138,237

598,925

871,550



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

Transfers of financial assets

The followings were the bills receivables as at 30 June 2023 and
31 December 2022 that were transferred to banks by discounting
bills receivables on a full recourse basis. As the Group has not
transferred the significant risks and rewards relating to these bills
receivables, it continues to recognise the full carrying amount of
the bills receivables and has recognised the cash received on
the transfer as secured bank borrowings. These financial assets
and financial liabilities are carried at amortised cost in condensed
consolidated statement of financial position.

Carrying amount of transferred assets B¥EREEREE
Carrying amount of associated liabilities M a EREE

ERTREE

720234 6 A 30 H 2022412 A 31
B U TERKREBZEEEREEIN
MREEREAAEBRTIRT - AN
AEEYBERRZEREEEAH
B ERER R @R - HEEERRZ
SRUEENZHEEE - TStE
B PTUCER B3R W AR HARERTTIE
R ZEeMEENEBBBEREH
R EMBARRRIZEHR AT

30.6.2023 31.12.2022
202364300 2022%12H31H
RMB’000 RMB’000
ARBF T ARBFT
(Unaudited) (Audited)
(REEX) (fEZ)
800,247 435,913

(799,169) (434,972)




o0
[ ]
. ~N
. ©® .

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA
30.6.2023 31.12.2022
2023%F6H30H 2022F12H31H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(RE&ER) (fezE%)
Trade Payables 2 SR FRIA 134,973 109,304

As at 30 June 2023, included in trade payables are RMBnil (31
December 2022: RMB1,390,000), RMB2,500,000 (31 December
2022: RMB190,000) and RMB2,000,000 (31 December 2022:
RMB1,452,000) due to Guizhou Bangda Energy Development Co.,
Ltd (“Bangda”), Panzhou Hongda Integrated Energy Co., Ltd.)
(“Panzhou Hongda”) and Guizhou Yue Bang Integrated Energy
Limited Liability Company (“Guizhou Yue Bang”), respectively.
Panzhou Hongda is an associate of Guizhou Yue Bang.

The average credit period on purchases of goods is 90 days. The
following is an ageing analysis of trade payables presented based
on the invoice date at the end of the reporting period:

0-30 days 0£230H
31-60 days 31260H
61-180 days 61£180H
181-365 days 181%365H
Over 365 days 8365 H

M2023F6A30H - B 5 EMNFIER
FEAREZIT(2022F12A318 + A
R#1,390,0007T) + AR¥2,500,000
Jt(2022412 A318 : AR%190,000
7t) & AR #2,000,0007T (2022 4F 12
A31H : AR¥1,452,0007T) * % 5
FEREMTERRAEBRAF
) BINTALESREERBRA R
([BNaTE ) REMNEHIREERE
REFRR(TEMNEF]) - BINAT =
REMNERBZBE QA

BEERNTIEENROB - R
SHRIREZAHENNNE HRNK
BRI DT

30.6.2023 31.12.2022
202368308 2022412 A31H
RMB’000 RMB’000
AR®BT T ARBTIT
(Unaudited) (Audited)
(REFERZ) (Jes:i%)
24,350 24,669
7,833 31,607
68,451 30,224
26,712 11,012
7,627 11,792

134,973 109,304



For the six months ended 30 June 2023
#HZ=2023F6 4308 1E/5EA

30.6.2023 31.12.2022
2023%F6H30H 2022F12H31H
RMB’000 RMB’000
ARBT T AREBFIT
(Unaudited) (Audited)
(RE&ER) (&%)
Bank borrowings RITE 468,400 351,000
Other bank borrowings from factoring of ~ {RIZAZHEEREEKZIERZATES
bills receivables with full recourse HARITER 799,169 434,972
Secured B 1,267,569 785,972
30.6.2023 31.12.2022
2023F6H30H 2022412H31H
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Audited)
(REEERZ) (F&E%)
The Carrying amounts of the above EAERZ BREEAER
borrowings are repayable*: T EARR (E R -
Within one year —FEPUR 1,267,569 695,972
Within a period more than one year — LA I LA T B
but not exceeding two years = 90,000
1,267,569 785,972
* The amounts due are based on scheduled repayment dates set out * B EAS IR B R R FTEE S
in the loan agreements. Rk B -
Secured bank borrowings from factoring of bills receivables with REBETHERENERKEREZME
full recourse refers to discounting of bank acceptance bills received SEOBERMBITERIBRBRUAEE
from the customers of the Group with fixed interest rate while ERPEBSHNARBREMERMNRITELE
the significant risks and rewards from the bills receivables are B MEREZEENEZERLERE

substantially retained by the Group. REDBEAEERE o



Other bank borrowings of RMB468,400,000 as at 30 June 2022
(RMB351,000,000 as at 31 December 2022) represented secured
borrowings carrying interest at 5% to 5.5% per annum with a pledge
of certain mining rights.

The share capital at 30 June 2023 and 31 December 2022
represented the issued share capital of the Company.

Details of the Company’s shares are disclosed as follows:

Ordinary shares of HK$0.01 each BREER0.01ET

Authorised: SETE

At 1 January 2022, R202261R18 »
30 June 2022, 202264304 -
1 January 2023 and 2023F1A1H K
30 June 2023 20236 H30H

Issued and fully paid: EETRAE

At 1 January 2022, M2022F1A18 »
30 June 2022, 202296 A30H »
1 January 2023 and 2023F1B1H K

30 June 2023 20236 H30H

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

202266 A30H 2 HMIEITERA
R * 468,400,000 7T (2022 £ 12 A 31
A : AR#351,000,0007T )15 46 K IF
B3 BEFIREES5ERE C A
TERERERER -

202356 A30H 2022912 H31H
BVIR RIS AR N R D BT -

ARBEBEMDFHBERELT

Number of Equivalent
shares Amount amount to
RHEE 8 HER
HK$’000 RMB’000

TET ARETT

10,000,000,000 100,000 87,208

1,600,000,000 16,000 14,136



For the six months ended 30 June 2023
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On 4 November 2019, Guizhou Jiutai Bangda Energy Development
Co., Ltd. & N A Z= F i g2 )7 5 2 & BR 2 7] (“Jiutai Bangda”), an
indirectly wholly-owned subsidiary of the Company, entered into
sale and purchase agreement with £8 8% 3 15 46 3 0 & £ 18 (Pan
County Yangchang Village Xiejiahegou Coal Mine) and & /& {EEE
APBRAF] (Guizhou Dejia Investment Co., Ltd.) (collectively referred to
as the “Vendors”) pursuant to which, Jiutai Bangda has conditionally
agreed to purchase, and Vendors have conditionally agreed to sell
a target underground coal mine located in Panzhou City, Guizhou
Province (the “Target Mine”), together with assets related to the
Target Mine at a total consideration of RMB1,100,000,000 (the
“Acquisition”) with a profit guarantee arrangement as set out below.
The Acquisition was completed on 1 January 2020.

In accordance with HKFRS 3 “Business Combinations”, the Group
determined that no integrated set under the Acquisition is capable
of being conducted and managed as a business and concluded that
the Acquisition is an acquisition of assets.

In respect of the Acquisition, cash considerations of
RMB180,000,000 is expected to be paid in each of the three
years ending 31 December 2021, 2022 and 2023, totaling
RMB540,000,000 (the “Remaining Consideration”). In addition,
Jiutai Bangda and Vendors have entered into a profit guarantee
arrangement, pursuant to which the Vendors guarantee to the
Jiutai Bangda that each of the audited net profit of the year ended
31 December 2020, 2021 and 2022 generated by the Target Mine
shall not be less than RMB150,000,000 (the “Benchmark Profit”). In
the event where any of the audited net profit of the year ended 31
December 2020, 2021 or 2022 is less than the Benchmark Profit, the
Vendors shall pay compensation(s) to Jiutai Bangda, subject to an
overall cap of RMB300,000,000. Likewise, in the event where any
of the audited profit of the year ended 31 December 2020, 2021 or
2022 generated by the Target Mine is greater than the Benchmark
Profit, Jiutai Bangda shall pay bonus(es) to the Vendors, subject to
an overall cap of RMB300,000,000.

M2019F 11 48 - AR RINEE R
BB AR EMARI ERRALSE
BRAF([ARHE]) BEGFISHH
KMERBEREMNEEREBRARA
(GBI EF DI EE R - Fit
ARAEERHEREEE MEFE
BHREHECNEMNEZMNTmE B
E T EBE(BRERE]) - ERMEE
EREFEOEE  BREA/AARE
1,100,000,0007T ([ U E =18 ]) - &5
X PR E s MR FE o WERIEER
20201 A1B 5=/ »

AEBERBEBM B HRE LD EINR

[(RBAM IRERBESHBATILEE

BAEAGKEFER—EXHEXRER
RRYBEARWE—REE -

FUEE FIE M 5 - 78 B A = 2021
& 2022 F 202312 A31H I-
—EAFEEFHINREREBEAR
# 180,000,000 7L + & H B AR
540,000,0007T ([ #2 TRE) o SN -
ARERBEFFL T mMNRER
#oBL BARMARRBERE B
RN E 220204 « 20214F 22022
F12A3MBILEFESFMEENKSRE
RZEEF 6 58 AR #6150,000,0007T
([EAEHF ) o f8i#k E20204F - 2021
FK2022F12 A31H ILFEE [ —F
W EZAFORELESERN - EHE
MARBEZNHESE  Z=RE
A AR #300,000,0007T ° @ - @8
EEIERE, Z20204F « 20214 (2022
F12A31 B I =EFEER—FHME
ERREZ R FIAREESF - AF
PBEBERAEAZNES  H=REA
AER#300,000,0007T °




The contingent consideration payable is measured at fair value
based on the expected present value of the committed but unpaid
Remaining Consideration adjusted by the bonus consideration
after taking into the likelihood of attaining the projected net profit
generated by the Target Mine using discounting cash flow method.

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

ENSAREBZ A FEEAERRS
MEFRO AR ERN 2B TREZ
EHREANE - WK BEREE
PCTERI AR A & BT B M LA FIAE 1R

B -

RMB’000
ARETT

As at 1 January 2022
Repayment
Fair value change of contingent consideration payables

7202291 A1H 631,631
BN (256,854)
RiBRER 2 BN AR ERFE

recognised in profit or loss 2 20,409
As at 31 December 2022 72022412 831H 395,186
Repayment BN (140,000)
As at 30 June 2023 72202346 A30H 255,186

During the period ended 30 June 2023, the counterparty granted
extension of repayment of the contingent consideration payables to
31 December 2025. If the contingent consideration payables are not
settled on or before 31 December 2025, the Group will be subjected
to finance charge of 5.5% per annum on the outstanding balances
as at 31 December 2025 accrued from July 2024. The Group is at
its discretion to early settle the balance. Management of the Group
expects settlement of the contingent consideration payables within
12 months from the end of reporting period ended 30 June 2023,
and the payables is classified as a current liability.

Capital expenditure in respect of the
acquisition of property, plant and
equipment and mining rights contracted
for but not provided in the condensed
consolidated financial statements

IEEME - BE MREARIKE
RIS T RTAYE R A
MBMARFHRBENE AR X

B ZE2023F6 A30H LR - 2 54
FHRAEBEMSKARENEEHR
IERZE2025%12 3318 © & Bk
SRRBARRER 2025912 31 B =2 Al
#E - AEEBFAER 2025512 A31
AR REE SRS R2024F7 A 8
2 F55%MVEER - AKE]
BIERTIRAGEHN - NEEEE
BT A REB BN E E2023F
6 A30H L& AR 1218 A A4
B BEENRESEARBEE -

30.6.2023 31.12.2022
2023F6H30H 2022412H31H
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Audited)
(REEEX) (&%)
8,734 3,525



For the six months ended 30 June 2023
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Save as disclosed elsewhere in the condensed consolidated BREBGRE T BRRSITEEEN
financial statements, the Group had the following transactions with REEMANEEREB I BEATRS ¢

its related parties during the period:

1.1.2023 to 1.1.2022 to

30.6.2023 30.6.2022

Name of related company Nature of transactions 2023F1H1HE 20226F1A818E
B AR AR REHE 2023F6H30H 20229F6H30H
RMB’000 RMB’000

ARBTT ARETTT

(Unaudited) (Unaudited)

(REFER) (RigEZ)

Guizhou Bangda Energy Logistics service expense
Development Co., Ltd. YRS R L 1,706 1,638
EMHEERAZEBRAA Rental income
HEUWA 550 550
Coal washing and processing service
expense
SRR TARISHAS - 1,552
Sales of electricity
BEHEE = 6,143
Guizhou Yue Bang Integrated Sales of coalbed methane gas
Energy Co., Ltd. HEHER 1,464 1,253
EMNEBGAERERETLAR Purchase of electricity
BES 1,982 1,860

Panzhou Hongda Comprehensive  Sales of coalbed methane gas

Energy Co., Ltd. HEHER 671 641
BMNTALEGR S RERAR AT Purchase of electricity
BES 3,986 4,262
The above transactions were transacted at prices agreed between A B AE BRI BREST ©

the parties.



Compensation of key management personnel

The key management personnel of the Group included 8 executive
directors of the Company (30 June 2022: 8 executive directors of the
Company). Other members of key management personnel included
5 employees (30 June 2022: 7 employees) for the six months ended
30 June 2023. The remuneration of these 5 members (30 June 2022:
7 members) during the period is as follows:

Short-term employee benefits EHEE &N
Post-employment benefits B2 R

For the six months ended 30 June 2023
#HZ=20239F6 4308 1E/~EA

FRREEEASRHE

REERRRERABBRERRFSEH
1TEE(2022F6A30H : "2 TEI8H
HMITESE) o EE2023F6 A30R [EX
AR - BRERABNEMKEBIES
#IRE(2022F6A30H : 7RIEE) ©
HAN - 7Z5% 5K B (20226 4301 : 7

BB HFBIT -
1.1.2023 to 1.1.2022 to
30.6.2023 30.6.2022

2023F1B1HZE 20221 HA1HZE
2023%F6H30H 202246 H30H

RMB’000 RMB’000
ARBFT ARBFT
(Unaudited) (Unaudited)

(REFZ) (RigERZ)

869 1,411
34 63

903 1,474



Location

Equity interest held by the Group
Mining area (sq.km.)
Number of mineable coal seams

Permitted annual production capacity (tonnes)

Licence holder

Mining right licence validity period

Coal reserve mine life

Resource data under the JORC Code
Summary (as at 30 June 2023)"

Measured resources (ki)

Indicated resources (kt)

Inferred resources (kt)

Reserve data under the JORC Code
Summary (as at 30 June 2023)"

Proved reserves (kt)

Probable reserves (kt)

fii%

KRB E
FREACFIRE)
ARRREHA
AFAIFERE (W)
FAERBA

FRET R AN

RIEJORCRAMENEREHE
(PA2023%6A30R)"

REAERE(THE)

EHERE(TH)

e ERE(THE)

RIBEJORCHABENHERE
(A202356A30R)"

BEFE(TH)

BImEREE (TH)

Hongguo Coal Mine
AR

Panzhou City
BN

100%

3.0225

17

600,000

Jiutai Bangda
ARFE
January 2019 -
January 2039
2019F1 7%
203917
Approximately
30 years
#1306

16,847
7,800
13,000

12,377
5,910

Baogushan Coal Mine
BALEE

Panzhou City
A

100%

2.4736

17

600,000

Jiutai Bangda
AZFE
January 2019 -
January 2039
2019F1A%
20391
Approximately
43 years
#4345

10,043
24,700
7,000

7,213
18,790

Xiejiahegou Coal Mine

EESENAY

Panzhou City
B

100%

1.0135

19

450,000

Jiutai Bangda
AEHE
January 2020 -
September 2039
2020F17%
2039F9A
Approximately
21 years

#214E

15,271
10,360

9,391
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The table below sets out the typical quality of the clean coal and middling

coal from Hongguo Coal Mine and Baogushan Coal Mine:

Ash content on a dry basis (%)

Volatile content on a dry and ash free

basis (%)

Total sulfur content on a dry basis (%)

Caking index
Total moisture (%)

Net calorific value on an as received

basis (kcal/kg)

FIREE IR (%)
B IR IR BB B 5 (%)

IR D B2 (%)

AR B

KD HEE (%)

ER PR R R FRVE
(FF/F=)

The table below sets out the typical quality of the clean coal and middling

coal from Xiejiahegou Coal Mine:

Ash content on a dry basis (%)

Volatile content on a dry and ash free

basis (%)

Total sulfur content on a dry basis (%)

Caking index
Total moisture (%)

Net calorific value on an as received

basis (kcal/kg)

FLIREFIX ) (%)
IR IR (%)

EIREET D 422 (%)

TSR

KD HEE(%)

ER TR R FAE
(FK/F57)

TREIKBALREE R BRI R RENEE R

PR AR -

Clean coal®
e

10.5

31.6

0.7

91

9.1

N/A TiE A

Middling coal®
AR

N/A @
N/A @
N/A 1@
N/A i A

N/A i A

3,232

TREFIIRE S B B AR N A R —

BHE

Clean coal?®

iR
10.5
20.9
0.6
88.3

11.6

N/A N A

Middling coal®
FREO

N/A N
N/A TiE A
N/A N
N/A i

N/A TiE A

3,263



Notes:

Q)

@

®)

The resource and reserve data of the Hongguo Coal Mine and Baogushan
Coal Mine are based on the resource and reserve review report provided
by Dr. C.S. Kong of Ravia as of 31 December 2021 while the resource
and reserve data of the Xiejiahegou Coal Mine are based on the resource
and reserve review report provided by Mr. Leung Karfai of BAW as of 31
December 2022. The resource and reserve data as of 30 June 2023 of the
Hongguo Coal Mine and Baogushan Coal Mine have been adjusted by the
measured resource data and the proved reserve data as at 31 December
2021, after deducting the respective data extracted from the mining activities
between 1 January 2022 and 30 June 2023 whereas the resource and reserve
data as of 30 June 2023 of the Xiejiahegou Coal Mine have been adjusted by
the measured resource data and the proved reserve data as at 31 December
2022, after deducting the respective data extracted from the mining activities
between 1 January 2023 and 30 June 2023.

The clean coal produced from Hongguo Coal Mine and Baogushan Coal Mine
are mostly 1/3 coking coal whereas the clean coal produced from Xiejiahegou
Coal Mine are mostly coking coal. The above typical quality of clean coal is
based on the data for most clean coal delivered to the customers in June
2023.

The above typical quality of middling coal is based on the average value of
middling coal delivered to the customer during the period under review.

There was no exploration activity for the Group during the six months ended

30 June 2023, and that the Group has incurred approximately RMB331.1

million (six months ended 30 June 2022: approximately RMB333.4 million),

being the cost of sales, for the mining production activities for the six
months ended 30 June 2023.

i

A REREREAILFEEEZE2021F12A31H
MERE RHEHEREREMNTIEKELT
RIEERENFERRENREMNS L - mH
FOEEIENERE LSS IREBAW
MRRZBLARBROERERFERHME
Mg o AL RERERE AL EEE E2023F6
A30B K ERE k%2 HIEE RIER2021F
122A31BNEPREREREREEHERE
YEH A% - WK E202241 51 H £20234
6 A30H MM REEENB HMMAMEENE - ™
HSOMEEEE £2023F6 A0 ERE
N E 8B C %2022F 12 A31 BHIFRAER
EHBELFEFSHBELARL - LNk A
202341 A1 HZE202346 A30 8 £ & B
EBS AR -

MREBREAILEEEENBERTD A
1/3EE M - T & RnE KR P AE OB KT
DAEE - LR — K E 2 ER20235F6
ARAZEFRMABORBESIEREE -

it A — R B B B R A R S S
ER T EIS -

REEREE202356 H30H 75 1E A I &
FEE)  MASERE £20236 5308 [E7X
BAAREBEEEDEEHEXNTHARKE
331.1E &t (EZE2022F6 A30H (L~ A -
MARKES3ZAEETT) °
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