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Financial Highlights
MBHE

The board (the “Board”) of directors (the “Directors”) of Kingdom

Holdings Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30

June 2023 (the “Review Period”):

4

Revenue decreased by approximately 14.2% to approximately
RMB821,476,000 for the six months ended 30 June 2023 from
approximately RMB957,058,000 for the six months ended
30 June 2022 mainly attributable to the lower quantity of
linen yarn sold due to weaker demand from export markets
especially the European Union region, countered off by
higher average selling price of linen yarn, the launch of REEL
linen products and organic hemp yarn and the appreciation
of United States Dollars against Renminbi during the Review
Period.

Gross profit margin slightly decreased by approximately 0.6
percentage point to approximately 18.8% for the six months
ended 30 June 2023 from approximately 19.4% for the six
months ended 30 June 2022 as a result of the surge in raw
material costs, countered by higher selling price of linen yarn,
scaling up of production capacity of the Ethiopia factory and
the appreciation of the United States Dollars against Renminbi
during the Review Period.

Profit for the Review Period dropped by approximately 20.1%
to RMB67,500,000 for the six months ended 30 June 2023
from approximately RMB84,439,000 for the six months ended
30 June 2022.

Profit attributable to the owners of the parent dropped by
approximately 18.1% to RMB67,549,000 for the six months
ended 30 June 2023 from approximately RMB82,494,000 for
the six months ended 30 June 2022.

Basic earnings per share at approximately RMBO0.11 for the six
months ended 30 June 2023 (for the six months ended 30 June
2022: RMBO0.13).
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Management Discussion and Analysis

(Certain comparative figures have been reclassified to conform with
current year’s presentation)

BUSINESS REVIEW

The COVID-19 finally came to an end when the Director-General
of World Health Organisation (WHO) announced COVID-19
emergency was over in May 2023 but geo-political tension among
different countries remains. Many developed and developing
countries predicted low single digit growth or even contraction of
their economies in 2023.

During the Review Period, revenue of the Group dropped by
approximately 14.2% on a year-on-year basis from RMB957,058,000
to RMB821,476,000. There were 7,275 tonnes of linen yarn sold
during the Review Period, which was 31.2% fewer than the 10,572
tonnes of linen yarn sold during the six months ended 30 June 2022.
The decrease in revenue was mainly attributable to the lower quantity
of linen yarn sold during the Review Period, partially netted off by
the higher average selling price of linen yarn sold, as well as the
appreciation of the United States Dollars against Renminbi during the
Review Period.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering approximately 20 countries and regions around
the world. During the Review Period, the Group’s domestic sales of
RMB344,603,000, which contributed to approximately 41.9% of
the Group’s total revenue, recorded an increase of approximately
10.2% as compared with the corresponding period last year, while
the Group'’s overseas sales of RMB476,873,000, which contributed
to approximately 58.1% of the Group’s total revenue, recorded a
drop of approximately 26.0% on a year-on-year basis. In particular,
total sales to European Union countries and non-European Union
countries reported a decrease of 29.2% and 22.4% on a year-
on-year basis respectively, as a result of the weak demand during
the Review Period. Key European Union countries that the Group
sold its products to include Italy, Portugal, Belgium and Lithuania.
Meanwhile, the Group continues to develop the domestic market
with an objective to secure more cooperation with target customers in
China.
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Management Discussion and Analysis

'JIEEE njnﬁﬂ&ﬁ*ﬁ'

Raw Material Procurement

The Group mainly sources its fibre flax, the major raw material of
linen yarn, from well-established suppliers such as those in France,
Belgium and the Netherlands. Being one of the largest buyers in these
regions, the Group has developed long term business relationships
with its suppliers. During the Review Period, the Group procured
approximately 19,419 tonnes (six months ended 30 June 2022:
22,426 tonnes) of raw materials abroad, representing a year-on-year
decrease of approximately 13.4%. The average procurement unit
price was approximately RMB44,658 per tonne, representing a
surge of approximately 64.3% from approximately RMB27,177 for
the corresponding period last year, due to shortage of supplies as a
result of poor harvest yield. The Group is optimistic about the future
of the linen textile industry. It is the corporate procurement strategy
of the Group to maintain its production scale and to secure a steady
volume of production going forward. The Group will continue to
closely monitor the international market development and plan its
procurement cautiously at the same time.

Production Capacity

As at 30 June 2023, the Group had five productions bases as follows:

No. Factory Location Country

mIE BB & BEx

1 Haiyan Tst Factory Zhejiang China

—Hik B yiipal &

2 Rugao Factory Jiangsu China
YRR TLER &

3 Haiyan 2nd Factory Zhejiang China
SR _HARR R iipas oy

4 Qinggang Factory Heilongjiang China
BRERE =EeL o

5 Ethiopia Adama Ethiopia
MEMLLD Pz REMLLD
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Management Discussion and Analysis

The Group is equipped with advanced equipment for its unique
spinning technique, namely wet spinning and long and short
spinning, and can manufacture products with multiple specifications
from 3nm to 75nm, thereby broadening its customers’ choices and
achieving higher satisfaction from them at the same time.

A total of 194 tonnes of hemp yarn under various specifications were
produced during the Review Period. The Group owns 75.34% of
the equity interest in the Heilongjiang venture, namely Heilongjiang
(BRI EMERRAT), and this
is the Group’s maiden attempt to explore the hemp yarn market. The
Group believes that the hemp yarn market will grow rapidly in the
next few years due to the national policy in China to promote the
planting of hemp in the Heilongjiang region and the use of the hemp

Kingdom Enterprise Co., Ltd.?

textile products.

Apart from China, the Group is also committed to investing in
Ethiopia. The investment is expected to help the Group outperform
its competitors not only by helping the Group save land cost, labour
cost, energy cost and tax expenses, but also by allowing the Group to
benefit from the Everything but Arms (EBA) initiative of the European
Union for least developed countries (LDCs), which grants duty-free
and quota-free access to all products made in LDCs into European
Union countries, except for arms and ammunitions.

In order to ensure the well-being of the Group’s employees in the
Adama factory in Ethiopia, the factory operation in Ethiopia was
halted in 2020 but has since re-commenced the recruitment of
workers and started trial production in the second quarter of the year
2021. The Ethiopia factory was under normal production and ramping
up its production capacity during the Review Period.

WEAVING AND FABRIC PROJECT

By leveraging on some local government incentives, we will tap
into the linen weaving and fabric business with an aim to broaden
different linen applications and ultimately creating a bigger market
for linen yarn in general. The weaving and fabric factory in China was
still under construction during the Review Period and is expected to
start trial production in the fourth quarter of 2023.
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Management Discussion
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and Analysis

FINANCIAL REVIEW
Revenue

For the Review Period, the Group’s revenue dropped only by
approximately 14.2% to approximately RMB821,476,000 (six months
ended 30 June 2022: RMB957,058,000). The decrease in revenue
was mainly attributable to the lower quantity of linen yarn sold due
to weaker demand from export markets especially the European
Union region as a result of the COVID-19 pandemic and geo-political
tensions, countered off by higher average selling price of linen yarn,
the launch of REEL linen products and organic hemp yarn and the
appreciation of United States Dollars against Renminbi during the
Review Period. Domestic sales in China grew by 10.2% while export
sales to European Union and non-European Union regions recorded
a drop of approximately 29.2% and 22.4% respectively during the
Review Period.

The breakdown of revenue by sales regions is as follows:

For the six months

fiA 5ol &
WA

REREAE  ZREBHNWAETEN14.2%EN
ANE 821,476,000 (BE_ZS__F A=+
HIENER © AR#957,058,0007T) o W8 AR D
FTEZHMNEIEHABICOVID-19AK 71T K ih 45
ABRRBEBLHOME CCEREBEME) FRIK
O RMERMEEMA B2 R > B EmMAD
FHEE LR HEIRE DM E S B AR A
DRETEAREAEIKFEFTE - FACIERAR
R R O S EZBIE £10.2% M HBREE R IEB S
#& By H O HEZBA D B T B 4929.2%5222.4% ©

R E MR8 2R A BRI ¢

For the six months Year-on-year change

ended 30 June 2023 ended 30 June 2022 in revenue
BEZT”= e —
ANB=1+HIEREAR ANA=THIERER WA FILLEE)
RMB’000 % RMB’000 % RMB’000 %
ARETFT % AEREFT % ARETT %
China == 344,603 41.9% 312,827 32.7% 31,776 +10.2%
European Union BrER 240,230 29.3% 339,165 35.4% (98,935) 29.2%
Non-European Union JEBRER 236,643 28.8% 305,066 31.9% (68,423) 22.4%
Total Revenue YN 821,476 100.0% 957,058 100.0% (135,582) 14.2%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The Group’s gross profit for the Review Period decreased by
approximately 16.9% to approximately RMB154,701,000 (six months
ended 30 June 2022: approximately RMB186,082,000).
profit margin for the Review Period dropped by approximately 0.6

Gross

percentage point to approximately 18.8% (six months ended 30 June
2022: approximately 19.4%) as a result of the surge in raw material
costs, countered by higher selling price of linen yarn, scaled up of
production capacity of the Ethiopia factory and the appreciation of
the United States Dollars against Renminbi during the Review Period.

Other Income and Gains

Other income and gains for the Review Period mainly comprises
government grants and subsidies of approximately RMB2,889,000 (six
months ended 30 June 2022: approximately RMB8,117,000), interest
income of approximately RMB1,958,000 (six months ended 30 June
2022: approximately RMB529,000) and a net exchange gain of
RMB4,223,000 (six months ended 30 June 2022: RMB28,238,000).
The net exchange gain was mainly contributed by the appreciation
of United States Dollars against Renminbi during the Review Period,
as all overseas invoices were billed in United States Dollars. There
were more government grants and subsidies provided by the Chinese
government during the six months ended 30 June 2022, targeted to
alleviate the negative financial impacts to corporations during the
lockdown to curb the spread of the COVID-19 in China.

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the Review Period
amounted to approximately RMB13,957,000 (six months ended 30
June 2022: approximately RMB23,210,000), which accounted for
approximately 1.7% (six months ended 30 June 2022: approximately
2.4%) of the Group’s total revenue. The decrease in selling costs as
a percentage of revenue was mainly due to less sales commission
payable during the Review Period, as sales agent commission is only
payable to certain export sales and there is no sales commission
payable for domestic sales in China.
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Management Discussion and Analysis
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Administrative Expenses

The Group’s administrative expenses for the Review Period amounted
to approximately RMB49,361,000 (six months ended 30 June
2022: approximately RMB60,087,000), representing a drop of
approximately 17.9% as compared with the corresponding period
last year. The decrease in the Group’s administrative expenses was
mainly due to lower staff costs of RMB3.0 million, lower research
and development expenses of RMB3.0 million and a reduction in
provision in bad debts of RMB3.8 million during the Review Period.

Other Expenses

The Group’s other expenses for the Review Period amounted to
approximately RMB673,000 (six months ended 30 June 2022:
approximately RMB5,998,000). There was no fair value loss
on derivative instruments (six months ended 30 June 2022:
RMB4,875,000) and no assets disposal loss (six months ended 30
June 2022: approximately RMB621,000) during the Review Period.

Finance Costs

Finance costs include net borrowing interest expense and interest on
lease liabilities.

Net borrowing interests for the Review Period amounted to
approximately RMB15,130,000 (six months ended 30 June 2022:
approximately RMB17,261,000). Net borrowing interests represent
the total interest expense on bank loans less amount capitalized
attributable to capital assets.

An interest expense of approximately RMB1,105,000 was capitalized
during the Review Period (six months ended 30 June 2022:
approximately RMB3,490,000).

Interest on lease liabilities for the Review Period amounted to
approximately RMB196,000 (six months ended 30 June 2022:
RMB363,000).

Total finance costs for the Review Period amounted to approximately
RMB15,326,000 (six months ended 30 June 2022: approximately
RMB17,624,000). The total finance cost was lower in the Review
Period as the average loan balance was lower during the Review
Period as compared to that of the same period last year.
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Management Discussion and Analysis

Income Tax Expense

Income tax expense for the Review Period amounted to
approximately RMB20,984,000 (six months ended 30 June 2022:
RMB32,566,000). The effective tax rate for the Review Period and the
corresponding period last year was approximately 23.7% and 27.8%
respectively.

Profit for the Review Period

The Group recorded a profit for the Review Period of approximately
RMB67,500,000 (six months ended 30 June 2022: RMB84,439,000),
representing a decline of approximately 20.1% as compared with the
corresponding period last year.

Minority Interests

The minority interests of approximately RMB49,000 represented the
share of loss of certain subsidiaries of the Group attributable to the
minority shareholders during the Review Period (six months ended 30
June 2022: share of profit of RMB1,945,000).

Profit Attributable to Owners of the Parent

As a result of the aforesaid, the Group recorded a profit attributable
to owners of the parent for the Review Period of approximately
RMB67,549,000 (six months ended 30 June 2022: RMB82,494,000),
representing a decline of approximately 18.1% as compared with the
corresponding period last year.
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Management Discussion
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and Analysis

Liquidity and Financial Resources

As at 30 June 2023, the Group had net current assets of
approximately RMB433,541,000 (as at 31 December 2022:
approximately RMB417,334,000). The Group financed its operations
with internally generated resources and bank loans during the Review
Period.

As at 30 June 2023, the Group had cash and cash equivalents
of approximately RMB168,180,000 (as at 31 December 2022:
approximately RMB467,469,000). The liquidity ratio of the Group
as at 30 June 2023 was approximately 129.1% (as at 31 December
2022: approximately 131.6%).

Total assets of the Group as at 30 June 2023 were approximately
RMB3,088,772,000 (as at 31 December 2022: RMB2,904,922,000).

Total equity of the Group as at 30 June 2023 was approximately
RMB1,504,247,000 (as at 31 December 2022: approximately
RMB1,487,990,000). As at 30 June 2023, the Group had interest-
bearing bank and other borrowings repayable within 12 months
from the date of the statement of financial position of approximately
RMB786,642,000 (as at 31 December 2022: approximately
RMB696,344,000) and long-term interest-bearing bank and other
borrowings of approximately RMB56,387,000 (as at 31 December
2022: approximately RMB56,559,000). Together they represented
a gross debt gearing ratio (i.e. total borrowings divided by total
equity) amounted to approximately 56.0% (as at 31 December 2022:
approximately 50.6%).

The Board believes that the Group’s existing financial resources are
relatively sufficient. In the event that additional financing is required,
the Group may consider all possible financing options, including
capital raising in the capital market as and when appropriate, with an
objective to maintain the Group’s gearing ratio at a healthy level.

The Group’s cash and cash equivalents are mainly denominated
in Renminbi, United States Dollars, Euros, Hong Kong Dollars and
Ethiopian Birrs. Borrowings are mainly denominated in Renminbi and
Euros.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

As at 30 June 2023, outstanding contractual capital commitments
of the Group in respect of the purchase of property, plant and
equipment not provided for in the interim condensed consolidated
financial statements amounted to approximately RMB172,371,000
(as at 31 December 2022: approximately RMB208,855,000). As at
30 June 2023, there was no capital commitment authorised but not
contracted for (as at 31 December 2022: Nil).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent
liabilities (as at 31 December 2022: Nil).

CHARGE ON ASSETS

As at 30 June 2023, the current interest-bearing bank loans with
a carrying amount of RMB220,000,000 (31 December 2022:
RMB408,000,000) were secured by certain property, plant and
equipment, and inventories with carrying amounts of approximately
RMB286,967,000 (31 December 2022: RMB298,487,000),
approximately RMB40,000,000 (31 December 2022:
RMB40,000,000), respectively.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investment held during the
Review Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the various up-keeping and maintenance of existing factory
projects, vertical expansion into weaving and fabric business, the
Directors confirmed that as at the date of this report, there is no
current plan to acquire any material investment or capital assets.
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Management Discussion and Analysis
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FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euros, Hong Kong Dollars and Ethiopian Birrs.
The exchange rate fluctuations of such currencies are monitored
regularly and managed appropriately. The Company may enter into
certain foreign currency forward contracts and derivative financial
instruments by utilising its credit line as and when required.

REMUNERATION POLICY

As at 30 June 2023, the Group had a total of 3,842 employees (30
June 2022: 4,342 employees). Total staff costs incurred for the Review
Period amounted to approximately RMB80,261,000 (six months
ended 30 June 2022: RMB97,418,000).

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, each of the Group and its employees in China
is required to make contributions to fund pension insurance and
unemployment insurance at rates specified in the relevant laws and
regulations in China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remuneration of the Directors is determined
by the Board and the remuneration committee of the Company
with the mandate given by the shareholders of the Company (the
“Shareholders”) at the annual general meeting having regard to the
Group’s operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.
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Management Discussion and Analysis

The Group has also adopted a share option scheme and a share
award plan for the purpose of providing incentives and rewards to the
Directors, including independent non-executive Directors, and other
employees of the Group who have contributed to the success of the
Group's operations. The Board will constantly review and determine
at its absolute discretion such number of awarded shares of the
Company (the “Shares”) to be awarded to the selected persons under
the share award plan with such vesting conditions as the Board may
deem appropriate.

MISCELLANEOUS

The Board is of the opinion that there have been no material changes
to the information published in the Company’s annual report for the
year ended 31 December 2022, other than those disclosed in this
report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE
GROUP

The Group is principally engaged in the manufacturing of linen yarn
and the sale of the products to over 20 countries. Overseas sales
are invoiced in United States Dollars except sales by the subsidiary
in Italy are invoiced in Euros. Domestic sales in China are invoiced
in Renminbi. Raw materials (fiber flax) are imported from Europe.
The principal risks and uncertainties facing the Group include
the demand for linen yarn, protectionism of certain countries and
possible punitive tariffs imposed on products made in China, stable
supplies of raw materials, depreciation of United States Dollars
against Renminbi, the implementation risks of the new expansion
project in Ethiopia, and outbreak of epidemic causing disruption of
production.
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Management Discussion and Analysis
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OUTLOOK AND PLANS

Business operation is getting back to normal after COVID-19
pandemic officially ended. However, the trade tension between the
United States and China is expected to continue in the foreseeable
future.

The Group’s factory in Ethiopia has been in operation and would
contribute extra production capacity to the Group.

Being the first company in the linen industry to obtain the carbon
neutrality certification, we will continue to cultivate the growth of the
hemp fiber base in China. We target to establish a scaled hemp yarn
production within three years to satisfy the market demand.

In addition, the Group has partnered with COTTONCONNECT
from the United Kingdom for the development of REEL Linen Code
of Conduct. REEL stands for “Responsible Environment, Enhanced
REEL Linen Code of Conduct is a social responsibility
initiative committed to the improvement and promotion of

Livelihoods”.

environmental safety, quality responsibility and traceability of the
global flax industry from farm to yarn, and to promote the sustainable
development of the whole industry chain from planting to end user.
REEL Linen Code of Conduct version 2.0 was issued in May 2022.

The Group will continue to promote the REEL Linen Code of Conduct
for the sustainability of the linen industry.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the Directors and the chief executives of the
Company had the following interests in the Shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")), or
which were recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”):

Long positions in Shares

Disclosure ofilhnterests
EmiEE

EFREETHRASRKG HRRGS
REFHEAENERRXE

KRB =ZFRB=1TH EERFTRARST
BWABRERBRAEE LR (EEREBED
F571BR/HFRPER (BHFRIAEHRG) 5
XVER) B9 {n ~ BRI REF TR > HELA
B RAEFRAEI2IFEEFENECMAvE
m WRREBMERZFARADES LHR
A (T EmRA) e +PREEY EHETAESRE
TSR ZRETR (MREFN) BRITAE
KRB RER PRI T

RIZEVIFE

Ordinary Shares of HK$ 0.01 each

SREHEOUBTNEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director e interests interests  Shares interested capital (%)
(Note 1)
BERDZN  (GERTRE
EPN: 5+ NGIL: $+ ROVEH  BNEDLE%)
(Hré£1)
Mr. Ren Weiming FHREE 12,072,000 314,990,000 327,062,000 51.94
(Note 2)
(H2)
Mr. Ngan Kam Wai Albert BERELE 418,000 67,000,000 67,418,000 10.71
(Note 3)
(Hi23)
Ms. Shen Hong hBZ L 504,000 = 504,000 0.08
Notes: F5E
1. The Shares are registered under the names of the Directors who are the 1.  ZERGUEABERENEZTNEEETL -

beneficial Shareholders.
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Disclosure of Interests

Em iR

2. Mr. Ren Weiming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by
Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, hold approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
57.98% and 29.76% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.29%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options

As at 30 June 2023, no share options were granted to the Directors.

Save as disclosed above, as at 30 June 2023, none of the Directors
or the chief executives of the Company had or were deemed to have
any interests or short positions in the Shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

Save as disclosed above, at no time during the Review Period was the
Company or any of its subsidiary companies a party or parties to any
arrangement to enable the Directors to acquire benefits by means of
acquisition of Shares in or debentures of the Company or any other
body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as it is known to the Directors, as at 30 June 2023, the
following persons, other than a Director or chief executive of the
Company, had interests or short positions in the Shares or underlying
shares of the Company which were recorded in the register required
to be kept under Section 336 of the SFO:

Long positions in Shares

Name of Shareholder Capacity

BRER 18 5145

Kingdom Investment Holdings Limited Beneficial owner
(“Kingdom Investment (BVI)”) (Note 1)

Kingdom Investment Holdings Limited
("Kingdom Investment (BVI) 1) (#7z£1)

)
Bk

m#EA A

Millionfull International Co., Ltd. Beneficial owner

(“Millionfull International”) (Note 2)

Millionfull International Co., Ltd. EmEE A
("Millionfull International 1) (475%2)

Notes:

1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Weiming,

an executive Director and substantial Shareholder of the Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

Save as disclosed above, as at 30 June 2023, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the Shares
or underlying shares of the Company which were recorded in the
register required to be kept by the Company under section 336 of the
SFO.
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CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under
Rules 13.20, 13.21 and 13.22 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company or any of its subsidiaries did not purchase, sell or
redeem any of the Company’s listed securities during the Review
Period.

CORPORATE STRATEGY AND LONG-TERM BUSINESS
MODEL

The primary objective of the Group is to enhance long-term total
return for Shareholders. The strategy of the Group is to deliver
sustainable returns with solid financial fundamentals. To achieve
this objective, the Company strives to be one of the largest linen
yarn manufacturers in the world through implementation of strategic
global production layout, its commitment to sustainable development
and technical innovation, developing proprietary intellectual property
rights, branding of products and pursuing advanced management for
lean management and excellent performance to generate or preserve
value over a longer term. The management discussion and analysis
contains discussions and analyses of the performance of the Group
and the basis on which the Group generates or preserves value over
the long term and the strategy for delivering the objective of the
Group.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2023 (30 June 2022: Nil).
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) on
30 May 2016, for the purpose of providing rewards and incentives to
any Director, employee, consultant, customer, supplier, agent, partner
or adviser of or contractor to the Group who have contributed to the
success of the Group’s operations. No option has been granted under
the Scheme since its adoption on 30 May 2016.

SHARE AWARD PLAN

The Company has adopted a share award plan (the “Share Award
Plan”) on 26 August 2016. The purpose of the Share Award Plan
is to incentivise, recognize and reward eligible persons for their
contribution to the Group, attract and retain personnel, and align
the interests of award holders with that of the Shareholders to
promote the long-term development and financial performance of the
Company.

The Board may, from time to time and at its sole discretion, select any
eligible person to participate in the Share Award Plan and determine
the number of Shares to be awarded and the terms and conditions of
the awards. Awards shall be satisfied by Shares acquired in the market
at the prevailing market price and no new Shares will be allotted and
issued under the Share Award Plan. The trustee of the Share Award
Plan (the “Trustee”) shall hold the awarded Shares on trust for the
award holders until the awarded Shares are vested in the relevant
award holders according to the Share Award Plan rules. Upon vesting,
the Trustee shall either transfer the vested awarded Shares at no cost
to such award holders or sell the vested awarded Shares at the then
prevailing market price by way of market order and remit the net
proceeds to the award holders in accordance with the direction given
by such award holders.

No amount is payable by a selected person upon the acceptance of
an offer of or transfer of the awarded Shares from the Trustee to such
selected person.
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Corporate Governance and Other Information
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Any grant of awarded Shares to a selected person which would result
in the aggregate of (i) the number of awarded Shares underlying
all awards (whether vested or not); and (ii) the number of Shares
issued and to be issued upon exercise of options (whether exercised
or outstanding) under any share option scheme adopted by the
Company from time to time (including the Scheme), granted to such
selected person in the 12-month period up to and including the date
of grant of such awarded Shares exceeding 1% of the Shares in issue
as at the date of grant of such awarded Shares shall be subject to the
approval of the Shareholders in a general meeting. In any financial
year of the Company, the maximum number of Shares acquired by
the Trustee under the Share Award Plan shall not exceed 5% of the
Shares in issue as at the beginning of such financial year.

During the Review Period, no Shares have been awarded pursuant
to the Share Award Plan. There were a total of 13,230,750 Shares
held by Trustee and available for future granting as at 30 June
2023, representing approximately 2.1% of the issued Shares of the
Company as at 30 June 2023.

EVENTS AFTER THE REVIEW PERIOD

The Group has no material events after the Review Period that is
required to be disclosed subsequent to 30 June 2023 and up to the
date of this report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has devised its own code of conduct regarding
securities transactions by Directors on terms no less exacting than
the required standard as set out in the Model Code. Having made
specific enquiries with all Directors, all Directors have confirmed
that they have complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions for the Review Period and up to the publication
date of this report.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Shareholders. The Directors believe that good
corporate governance practices are increasingly important for
maintaining and promoting investor confidence. In the opinion of
the Directors, save for the deviation from code provision C.2.1 of
Part 2 of the Corporate Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules as disclosed below, the Company
has complied with all the code provisions set out in Part 2 of the
Code throughout the Review Period.

Code Provision C.2.1

Under code provision C.2.1 of Part 2 of the Code, the roles of the
chairman and chief executive officer of the Company should be
separated and should not be performed by the same individual. The
Company does not have any officer with the title of “chief executive
officer”. Mr. Ren Weiming, who acts as the chairman of the Company,
is also responsible for overseeing the general operations of the Group.
The Board meets regularly to consider major matters affecting the
operations of the Group. Given the nature and extent of the Group’s
operation and Mr. Ren’s extensive experience in the industry, the
Board considers that this structure will not impair the balance of
power and authority between the Board and the management of
the Company and is conducive to strong and consistent leadership,
enabling the Company to operate efficiently.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process, risk management and
internal control systems of the Group as well as the Group’s internal
audit function and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
non-executive Directors, namely, Mr. Lau Ying Kit, Mr. Yan Jianmiao
and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit, who has
appropriate professional qualifications and experience in accounting
matters as required under Rule 3.10(2) of the Listing Rules, is
appointed as the chairman of the Audit Committee. The interim results
of the Group for the Review Period and this interim report have been
reviewed with no disagreement by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow Directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.
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Interim Condensed Consolidated Statement of Profit or Loss

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses

Administrative expenses
Other expenses
Finance costs

PROFIT BEFORE TAX

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS

OF THE PARENT

Basic

Diluted
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH
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For the six months ended 30 June

BE/A=+HLAEAR

2023 2022
== —E2-

Notes RMB’000 RMB’000
HizE AR¥FT AR¥F T
(Unaudited) (Unaudited)

(REEE%) R

4 821,476 957,058
(666,775) (770,976)

154,701 186,082

4 13,100 37,842
(13,957) (23,210)

(49,361) (60,087)

(673) (5,998)

5 (15,326) (17,624)
6 88,484 117,005
7 (20,984) (32,566)
67,500 84,439

67,549 82,494

(49) 1,945

67,500 84,439

9 RMBAER#0.117¢T RMBA R #0.137¢

9 RMBA K #0.117T

RMBA E#0.137T
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIEHSHEEKRE R

For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

For the six months ended 30 June

#E/AA=1+HLXEAR

2023 2022
—®_= b S 5
RMB’000 RMB’000
ARBETT ARBT T
(Unaudited) (Unaudited)
(CREEER) CREEER)
PROFIT FOR THE PERIOD HAAiER 67,500 84,439
Other comprehensive income to BN FRBEERDEEERN
be reclassified to profit or loss H e mE W
in subsequent periods:
Exchange differences on translation of MEBINEFNER ZER
foreign operations (620) (1,527)
TOTAL COMPREHENSIVE INCOME, A mE K RER
FOR THE PERIOD 66,880 82,912
Attributable to: HRT7EE RS !
Owners of the parent SREEB A 66,929 80,967
Non-controlling interests el il (49) 1,945
66,880 82,912
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Interim Condensed Consolidated Statement of Financial Position

PHEARGBA S tH R B K R

NON-CURRENT ASSETS
Property, plant and equipment
Investment property
Right-of-use assets

Other intangible assets
Prepayments for equipment
Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals

Interest-bearing bank and other
borrowings

Dividend payable

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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Notes
HizE

10

11

12
13

14

15

As at 30 June 2023 KB _=#,xA=+H
30 June 31 December
2023 2022
—EZ= s
~NA=+H =B =F—H
RMB’000 RMB’000
ARETT ARETFTT
(Unaudited) (Audited)
(REEEZ) (RE1Z)
1,071,353 1,075,398
4,233 4,533
67,382 68,815
5,743 6,173
4,641 1,082
10,038 8,473
3,407 3,407
1,166,797 1,167,881
1,042,867 685,180
440,733 426,267
130,292 96,225
139,903 61,900
168,180 467,469
1,921,975 1,737,041
433,421 367,096
194,330 228,094
786,642 696,344
52,464 307
21,577 27,866
1,488,434 1,319,707
433,541 417,334
1,600,338 1,585,215
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Interim Condensed Consolidated Statement of Financial Position

FHIS S HMBK R R

As at 30 June 2023 R_TBE_=#FxA=+H
30 June 31 December
2023 2022
—E= i el o=
~NA=+H = E Ear—|8
RMB’000 RMB’000
AR®TFT AR¥FIT
Notes (Unaudited) (Audited)
Jiog=3 (REEEZ) (= 1%)
TOTAL ASSETS LESS CURRENT BEMRERRSHEE
LIABILITIES 1,600,338 1,585,215
NON-CURRENT LIABILITIES JERENEE
Deferred tax liabilities IR IBEE 39,704 40,666
Interest-bearing bank and STRIBITREMES
other borrowings 15 56,387 56,559
Total non-current liabilities EmENaEMEEE 96,091 97,225
Net assets BEEZFE 1,504,247 1,487,990
EQUITY Uiy
Equity attributable to owners of BATEE AEGLER
the parent
Share capital &N 16 6,329 6,329
Treasury shares EERID 17 (13,305) (13,305)
Reserves Ei=] 1,429,270 1,412,964
1,422,294 1,405,988
Non-controlling interests JRYEHIM T 81,953 82,002
Total equity AR 1,504,247 1,487,990
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Interim Condensed Consolidated Statement of Changes in Eqmty

EIJHHFSEHAT#*E“@"@J%

For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

Attributable to owners of the parent

BRRREENER
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
BEf JEEERIME

Ra  ROER EERG  AHEGR ARG ARG EREE  REEY it #n  EnidE
RMB'000  RMB'000  RMB'O00  RMBO00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'00D  RMB'000  RMB'000
AEETR ARETR ARETR ARETR ARETR ARBTR ARBTT ARBTT ARETR ARETR ARETR

At31 December 2022 (audited) HZZE-_f

+ZA=+-A @BER 6329 269226 (13305 196019 176352 758 (15465 786,074 1405988 82,002 1,487,990

Profit for the period lpiegil - - - - - - - 67,549 67,549 49) 67,500
Exchange differences on translation 5 EINEHRER Z2

of foreign operations = = = = = = (620) = (620) = (620)

Total comprehensive income HR2ERGEER
for the period = = = = = = (6200 67,549 66,929 49) 66,880
Final 2022 dividend declared BER-SIZERERE - - - - - - - (50,623) (50,623 (50,623)

At 30 June 2023 (unaudited) RIBZ=£/:A=1H
(KR8 E1%) 6329 269,226 (13,305) 196,019 176,352 758 (16,085) 803,000 1,422,294 81,953 1,504,247

Attributable to owners of the parent

BAREA A
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
BEf JEERIME

kx  RNEE BERG ARG OATEE  EtEE  EREE  REEY 5t #n  RERE
RMBO00  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMBO00  RMB'000  RMB000  RMB'000
ARETT ARBTR ARETR ARETR ARETR ARETT ARETR ARETR ARETRT ARETR ARETI

At31 December 2021 (audited) RZZ-—&

+ZB=+—-0 &%) 6329 269,226 (13305 196019 157,628 758 (12,384) 661,455 1,265,726 84,890 1,350,616
Profit for the period eyl - - - - - - - 82,494 82,494 1,945 84,439
Exchange differences on translation & N EBNEREE

of foreign operations - - - - - (1,527) - (1,527) - (1,527)

Total comprehensive income Hn2ENEAE
for the period - - - - - - (1,527) 82,494 80,967 1,945 82,912

Final 2021 dividend declared BER-S—FXREKE - - - - - - (30,889)  (30,889) = (30,889)
At 30 June 2022 (unaudited) RZBZZ_F:A=1H
(REER) 6329 269226 (13305) 196,019 157,628 758 (13911) 713,060 1,315,804 86,835 1,402,639
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CASH FLOWS FROM OPERATING

ACTIVITIES

Profit before tax

Adjustments for:

Fair value loss on derivative financial
instruments transactions not
qualifying as hedges

Depreciation

Depreciation of right-of-use assets

Amortisation of intangible assets

(Reversal of provision)/Provision
for impairment of inventories

(Gains)/Losses on disposal of items of
property, plant and equipment

Provision for impairment of
trade and bills receivables

Finance costs

Bank interest income

Increase in inventories
(Increase)/Decrease in trade and

bills receivables
Increase in prepayments and other assets
Increase in right-of-use asset
Proceeds from pledged deposits
New pledged deposits
Increase in trade and bills payables
Decrease in other payables and accruals

Cash (used in)/generated from operations

Interest received
Income tax paid

Net cash flows from operating activities

2023 Interim Report —Z — = F AR &
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Interim Condensed Consolidated Statement of Cash Flows

o HF%HHAT#EEEME%%

For the six months ended 30 June 2023 #F — &~ =

For the six months ended 30 June

B#EANAZ=+HLEAEAR

2023 2022
—EBE-= TS T
RMB’000 RMB’000
ARBFT ARBETIT
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
88,484 117,005
- 4,875
50,869 51,420
1,987 2,346
430 362
(3,296) 2,884
(1,982) 621
74 3,841
15,326 17,624
(1,958) (529)
149,934 200,449
(354,391) (76,816)
(14,540) 21,643
(34,067) (12,856)
- (182)
116,864 140,526
(194,867) (278,594)
66,325 161,660
(20,498) (1,399)
(285,240) 154,431
1,958 529
(29,800) (11,219)
(313,082) 143,741




Interim Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

CASH FLOWS FROM INVESTING ACTIVITIES £ EEZHNRERE

Purchases of items of property,
plant and equipment

Prepayments for land lease payment

Prepayments for equipment

Proceeds from disposal of items of
property, plant and equipment and
other intangible assets

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

Interest paid

Principal portion of lease payment

Net cash flows used in financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of
period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated in
the interim condensed consolidated
statement of financial position

BEME -BERREBEER

T E N RIBRIE
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MENRAEEZED

BRI AR REFHR

RERREEEY
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For the six months ended 30 June

BENAZ=+HLEAEAR

2023 2022
—E-= =B F
RMB’000 RMB’000
ARBFT ARETIT
(Unaudited) (Unaudited)
(REEEZ) (R&E1Z)
(63,889) (14,397)
- (72)
- (3,424)

3,628 1,059
(60,261) (16,834)
673,078 722,083
(582,435) (730,872)
(14,897) (19,684)
(1,071) (1,049)
74,675 (29,522)
(298,668) 97,385
467,469 249,213
(621) (1,526)
168,180 345,072
168,180 345,072
168,180 345,072
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

2.1

P

CORPORATE AND GROUP INFORMATION
Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and the principal place of business is located
at 5/F, Manulife Place, 348 Kwun Tong Road, Kowloon, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2023 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2022.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2022, except for the adoption of the following
new and revised International Financial Reporting Standards
(“IFRSs”) for the first time for the current period’s financial
information.
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSU RES (continued)

IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts

Amendment to IFRS 17 Initial Application of IFRS 17
and IFRS 9 — Comparative

Information
Amendments to IAS 1 Disclosure of Accounting Policies
and IFRS Practice
Statement 2
Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules

The nature and impact of the revised IFRSs are described
below:

(@  Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than
their significant accounting policies. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to IFRS Practice Statement 2
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has applied the amendments since 1 January
2023. The amendments did not have any impact on
the Group's interim condensed consolidated financial
information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated
financial statements.
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSU RES (continued)

(b)

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The Group
has applied the amendments to changes in accounting
policies and changes in accounting estimates that occur
on or after 1 January 2023. Since the Group’s policy
of determining accounting estimates aligns with the
amendments, the amendments did not have any impact
on the financial position or performance of the Group.

Amendments to IAS 12 narrow the scope of the initial
recognition exception in IAS 12 so that it no longer
applies to transactions that give rise to equal taxable
and deductible temporary differences, such as leases
and decommissioning obligations. Therefore, entities are
required to recognise a deferred tax asset and a deferred
tax liability for temporary differences arising from these
transactions. The Group has applied the amendments
on temporary differences related to leases as at 1
January 2022, with any cumulative effect recognised
as an adjustment to the balance of retained profits or
other component of equity as appropriate at that date.
In addition, the Group has applied the amendments
prospectively to transactions other than leases that
occurred on or after 1 January 2022, if any.

Prior to the initial application of these amendments, the
Group applied the initial recognition exception and did
not recognise a deferred tax asset and a deferred tax
liability for temporary differences for transactions related
to leases. Upon initial application of these amendments,
the Group recognised (i) a deferred tax asset for all
deductible temporary differences associated with lease
liabilities (provided that sufficient taxable profit is
available), and (ii) a deferred tax liability for all taxable
temporary differences associated with right-of-use assets
as at 1 January 2022. The quantitative impact on the
financial information is immaterial, so no adjustment was
made to the balance of retained profits as at 1 January
2022.
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSU RES (continued)

(d)

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rule introduce a mandatory temporary
exception from the recognition and disclosure of
deferred taxes arising from the implementation of the
Pillar Two model rules published by the Organisation
for Economic Co-operation and Development. The
amendments also introduce disclosure requirements
for the affected entities to help users of the financial
statements better understand the entities” exposure to
Pillar Two income taxes, including the disclosure of
current tax related to Pillar Two income taxes separately
in the periods when Pillar Two legislation is effective
and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income
taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively.
Since the Group did not fall within the scope of the Pillar
Two model rules, the amendments did not have any
impact to the Group.

3. OPERATING SEGMENT

For management purposes, the Group is organised into one

single business unit that includes primarily the manufacture

and sale of linen yarns. Management reviews the consolidated

results when making decisions about allocating resources and
assessing performance of the Group. Accordingly, no segmental
analysis is presented.
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

3. OPERATING SEGMENT (continued)
Geographical information
(@  Revenue
An analysis of the Group’s geographical information
on revenue attributed to the regions on the basis of the
customers’ locations for the six months ended 30 June
2023 is set out in the following table:

Mainland China TN 122
European Union (8221
Non-European Union JEERER
Total HagE
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R ER

HIRE

(a)

N
THREVNAEBREBEEZST =
ANE=ZtTHIEANEBRERFREM
o E B LU AN IEER S
M

Revenue
KA
For the six months
ended 30 June
H#EAA=1tHIEA

2023 2022
—E= B
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)

(REEZ) (RIEEZR)

344,603 312,827
240,230 339,165
236,643 305,066
821,476 957,058
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

3. OPERATING SEGMENT (continued) 3. BESH @
Geographical information (continued) IEE R @@
(b)  Non-current assets (b) IJERBIEE

30 June 31 December

2023 2022
AA=+H +=-B=+—H
RMB’000 RMB’000
AR¥TF T AREFIT
(Unaudited) (Audited)
(REEEZ) (B 2E12)
Mainland China AR AR 799,890 790,849
Ethiopia HREMLLE 356,869 368,559
1,156,759 1,159,408
The non-current asset information of continuing EXPE HEREEBENIERS
operations above is based on the locations of the assets EEBNDEREE (BT ANME
and excludes financial instruments and deferred tax JERIEE ERRIN FTEREMLE ©
assets.
Information about major customers EREXrEEFNER
No revenue amounting to 10 percent or more of the Group’s RBE_Z_=FA=+HLXER">
total revenue was derived from sales to a single customer for f[lﬁﬁtﬁ% BERETHHEBALEAER
the six months ended 30 June 2023 (six months ended 30 June B AT0%HE U E (BE_ZE - _F/<H
2022: Nil). _+E|Jt/\1@ﬁ D) o
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4. REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group’s turnover, represents the
sales value of linen yarn, hemp yarn and scraps, net of sales tax
and deduction of any sales discounts and returns.

An analysis of revenue, other income and gains is as follows:

WA~ BEfth i m K S

WA (FF BN A £ B 2R 5R) 45 2 M) ~ RFFAD
K BE LY SE & B {8 - 430 BRiEE & 1 A0

EESHERINRRE

WA~ B m RS m i T

For the six months
ended 30 June
BEANA=1THIAEAR

2023 2022
—E-= - —
RMB’000 RMB’000
ARBTT AREETFTT
(Unaudited) (Unaudited)
(RRER CREEER)
Type of goods or services EmEiRFEE
Sales of linen yarn, hemp yarn and scraps € SR RAD ~ K RRAD Bz BE KL 802,256 929,011
Other services H AR 19,220 28,047
821,476 957,058
Timing of revenue recognition Wi A T 520 By P
Goods transferred at a point in time RE-HEREENEGm 802,256 929,011
Services provided over time W B I 12 (AL RV AR 5 19,220 28,047
821,476 957,058
Other income Hthias
Foreign exchange gains, net SNETS 7 % KR 4,223 28,238
Gain on disposal of items of property, HEMX BEKRBEESSR
plant and equipment 1,982 -
Government grants BT ED 2,889 8,117
Bank interest income IRITH) B WA 1,958 529
Others Hth 2,048 958
13,100 37,842
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For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

5. FINANCE COSTS 5. BAFERRA
For the six months
ended 30 June
B#EAA=1tHLEAR
2023 2022
—E=F BT
RMB’000 RMB’000
AR®FT AR
(Unaudited) (Unaudited)
(REBEZ) (R ER)
Interest on bank loans RTETHFNE 16,235 20,751
Interest on lease liabilities *ﬂ = S EF)E 196 363
Total interest expense on financial liabilities ﬂi?ﬁ’&ﬁfﬁﬁ ST ABmAY
not at fair value through profit or loss TRSENA SR EER 16,431 21,114
Less: interest capitalised L BRERE (1,105) (3,490)
15,326 17,624
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6.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold

Cost of services

Depreciation

Depreciation of right-of-use asset

Amortisation of intangible assets

Research and development (“R&D”)
expenses

Auditors” remuneration

Employee benefit expense (including
directors” and chief executive’s
remuneration):
Wages, salaries and other benefits
Pension scheme contributions

Foreign exchange gains, net
Fair value loss on derivative

financial instruments

— transactions not qualifying as hedges
(Reversal of provision)/Provision

for impairment of inventories
Provision for impairment of

trade and bills receivables
Finance costs
Bank interest income
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6. ERBIATEF
AEBEBRRANER RO GIA) TAI&

HERF/H

HEFEMA

AR5 Al s

e

EREEETE

B A E#H
FERfREE (ThREE ) s

25 Gl
EEGRIHAX (BRESKRSD
TEAB#E)

TE #HEMEMER
IR 5T B K

SNEEFS P AR
TEERMIANAAEEEE

— T EERIFH TR S
FERE (BHEELD) #E

BB 7 IR FE R R IR (B B 1

A RS
IRTTH B WA

For the six months
ended 30 June
HEANA=1HLAKER

2023 2022
_E=F B

RMB’000 RMB’000

ARETT ARETF T

(Unaudited) (Unaudited)

(REEER) (R#E31%)

647,555 742,929

19,220 28,047

50,869 51,420

1,987 2,346

430 362

12,656 15,699

1,100 1,025

73,511 91,649

6,750 5,769

80,261 97,418

(4,223) (28,238)

- 4,875

(3,296) 2,884

74 3,841

15,326 17,624

(1,958) (529)
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

INCOME TAX

Major components of the Group’s income tax expense for the

period are as follows:

Current charge for the period BIHAEAM =z
Deferred IRIE
Total tax charge for the period HARIRIE 2 H 48 ER

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

In accordance with the PRC Corporate Income Tax Law
which was approved and became effective on 1 January
2008, the provision for current income tax of Mainland
China has been based on a statutory rate of 25% of the
assessable profits of the Group for the year, except for
Zhejiang Kingdom Linen Co., Ltd. (“Zhejiang Kingdom”),
an indirectly wholly-owned subsidiary of the Group.
Zhejiang Kingdom obtained the High-new Technology
Certificate for the years from 2022 to 2024 and is entitled
to a tax rate of 15%.

FRiSR
FEMPBRNFASREL TEEEMT

(ii)

For the six months
ended 30 June
HEANA=1HLAKER

2023 2022
—E=F B
RMB’000 RMB’000
ARBFT  ARETFR
(Unaudited) (Unaudited)
(REEER) (R#E51%)
23,511 22,533
2,527) 10,033
20,984 32,566

RERESEHEEREBR LSRR
RER AEBBARMASESN
RERUBESEMMER

REEEBENR _ZEENE—F—
BHAEMW (PR EMRERE) » BE
ABEBNRAFTEMBEERBEAR
EENERREFIL25% % EMRES
B AREEN—BEEE2ERBA
AileEIMARAR (MIs
2 BN IS ENER _E -
EET_NEREEFENSHE
TTIErmuE 2 E,[?rﬁ15°/om—_?—°
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INCOME TAX (continued)

(iii) Hong Kong profits tax has been provided at the rate
of 8.25% on the estimated assessable profits arising in
Hong Kong up to HK$2 million. The assessable profits
over HK$2 million are subject to a tax rate of 16.5%.

(iv)  Pursuant to the rules and regulations of Italy, the Group
is subject to tax at an income tax rate of 28.82%, which
comprises the Italy Corporate Income Tax at 24% and the
Italy Regional Income Tax at 4.82%.

(v)  Pursuant to the rules and regulations of Ethiopia, the
Group is subject to tax at an income tax rate of 30%. The
Group enjoys a tax holiday of profit tax exemption of 5
years since 2020.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 616,447,000 (six months ended 30 June
2022: 616,447,000) in issue during the reporting period.

The calculation of the diluted earnings per share amount is
based on the profit for the reporting period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the reporting period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.
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FRigi @

(il BAFEREREBEENEZ2H
BBt BRI AT LL8.25% R =
TR B2 B BB TERR
EE A B3R 6.5%BI TR R o

(iv) REBEEAFRKZER EEERR
28.82% IR R BMFTISH > EP BEE
24%M I BRI ERMEEMSR K
14.82% MKt B R AT &EFTIS
i

(v) RERBGERLEDRAKZER AEH
BHEB0%RMEFMAER BT
TEE  AEBEZAEHERBER
HRFEE -

iRE
EXERRTERBE_ZT_=ZFXA
= THLEREANEATHRE BE-T
TTENRB=THLEARER ) -

BAREBERESFAEARGER
BAR#ERF

EREABACHENRESAAZTER
R A AEOHABZANRBREHA
BETZERINEFIEE616,447,0008%

(BE_Z__F£,B=+HLEAEA:
616,447,00008) 5t&o

EREERANCEDRESAD S ERKRE
SR A ARGRSHNENAE A EF
EANEERMETHHTHRSHANESR
TEERHE EABEESREABNFER
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For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

BASIC AND DILUTED EARNINGS PER SHARE 9. BAREAREGSHEAEBLER
ATTRIBUTABLE TO ORDINARY EQUITY zt)i’ziéﬁ%’ib?ﬂ](

HOI_DERS OF THE PARENT (continued)

The calculations of basic and diluted earnings per share are BREARBEEFENNAEARAT :
based on:

For the six months
ended 30 June
BEANB=1THIAEAR

2023 2022
—EZ= s
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)

(REEZ) (RIEEIZ)

Earnings B
Profit attributable to ordinary equity )ﬂf’ﬁﬁ% GEARBANE QT
holders of the parent used in the B R A ARG ET
basic earnings per share calculation 67,549 82,494
Number of shares
Rin B
2023 2022
000 ‘000
T Bz Th&
Shares B 5
Weighted average number of ordinary st B8 REAREFHAR
shares in issue during the period used BEETEBERMET
in the basic earnings per share calculation 616,447 616,447
Effect of dilution — weighted average e E - EERMETHH
number of ordinary shares:
Share award plan* f& 15 22 B 5t &1+ - =
616,447 616,447
¢ The share award is subject to profit target which is contingently * AR 82 RhZAZE R B AR 2 A EF) B AR
issuable and as the condition is not met by the end of the HRHA, IRl AR R AR 1R > R BT A
period/year, it is not included in the calculation of diluted ERBERAFTENTER -

earnings per share calculation.
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10. PROPERTY, PLANT AND EQUIPMENT

At 31 December 2022 and
at 1 January 2023:
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2023, net of
accumulated depreciation

Additions

Depreciation provided during
the period

Transfers

Disposals

Exchange realignment

At 30 June 2023,

net of accumulated depreciation

At 30 June 2023:
Cost
Accumulated depreciation

Net carrying amount

AZE_TE+ZR=1-H

Bzﬁ"_v__E B—8:
D
RiE

REPHE

R_E_=F—-F—H>
NBRETE

HE

HRmERE

8
HE
ERBE

RIZZ=FxB=1H>
NERNE
RZBEZ=%,A=1H:

i
RifiE

REPH

10. ME-BERRB

Plant and Office Motor Leasehold  Construction
buildings Machinery equipment vehicles improvements in progress Total
BERET HE  NAERB RE AEMERE TEIR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR ARETn ARETz ARETn ARETR ARETR
800,546 863,763 120,332 13,058 44,724 23,594 1,866,017
(205,386) (482,011) (72,567) (7,329) (23,326) - (790,619)
595,160 381,752 47,765 5729 21,398 23,594 1,075,398
595,160 381,752 47,765 5729 21,398 23,594 1,075,398
1,592 9 3,084 496 558 42,430 48,169
(19,442) (26,799) (1,361) (727) (2,241) - (50,569)
- 10512 404 623 600 (12,139) =
(157) (386) (1,083) 20) - - (1,646)
- ) 2 - - - 1
577,153 365,088 48,811 6,101 20,315 53,885 1,071,353
801,475 871,546 122,520 13,747 45,883 53,885 1,909,056
(224,322) (506,458) (73,709) (7,646) (25,568) - (837,703)
577,153 365,088 48,811 6,101 20,315 53,885 1,071,353

As at 30 June 2023, the Group’s property, plant and equipment
with a net carrying amount of approximately RMB286,967,000
(31 December 2022: RMB298,487,000) were pledged to
secure bank loans granted to the Group as set out in note 15(i).
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11. OTHER INTANGIBLE ASSETS 11. Himp&EE
Certified
Patents emission
and licences rights Total
B RIFETE SRR Mt
RMB’000 RMB’000 RMB’000

AR%F AR®TR AR%FR

At 1 January 2023, net of W_E-_=F—HF—H"

accumulated amortisation MR R T 1,800 4,373 6,173

Amortisation provided during HR PO S5 2

the period (100) (330) (430)

At 30 June 2023, net of RIE-_=F,B=+H"

accumulated amortisation kR Rt 1,700 4,043 5,743
At 30 June 2023: RZEZ=F,B=+H:

Cost (DS 2,000 10,566 12,566

Accumulated amortisation Rt (300) (6,523) (6,823)

Net carrying amount IREDEER 1,700 4,043 5,743
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12. INVENTORIES 12. 78

30 June 31 December
2023 2022
ZEI=F B
A"A=+H +ZA=+—H
RMB’000 RMB’000
ARBTT ARBT T
(Unaudited) (Audited)
(RRER (&)
Raw materials B 436,369 333,258
Work in progress ERm 92,481 66,869
Finished goods BLRK mh 514,017 285,053
1,042,867 685,180
As at 30 June 2023, inventories with a carrying amount of MM EE1S5()FRE R =F A=+
RMB40,000,000 (31 December 2022: RMB40,000,000) were B ERE =% AK140,000,0007T (ZF
pledged to secure bank loans granted to the Group as set out in —“HF+ZHR=+—H: AK%40,000,000
note 15(i). 7o) NEEETER (PR RSB ERIRT

BRI R e
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For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

13. TRADE AND BILLS RECEIVABLES 13. BB ZERMRENERE

30 June 31 December

2023 2022

—E=F S

AA=+H +ZHB=+—H

RMB’000 RMB’000

ARBFT ARBT T

(Unaudited) (Audited)

(RRER (&)

Trade receivables FEUR & 5 BR =R 335,142 273,073

Bills receivable S 105,991 153,520

Impairment BIE (400) (326)

440,733 426,267

Customers are normally granted credit terms ranging from ER—RERTEEHA30HE150H 7 F

30 days to 150 days depending on the creditworthiness of BRZERNEEME AEE N REFER

the individual customers. The Group seeks to maintain strict BIEGI R EIREWRE TRAEEE

control over its outstanding receivables and has a credit control FIHBUREERRBEERE s R EERE

department to minimise credit risk. Overdue balances are E HA 28 Bl 4 AR 45 B o B U BE 53 BR AR R 5T
reviewed regularly by senior management. Trade receivables Boe

are non-interest-bearing.

The Group’s bills receivable were all aged within six months AEENBEBEBREREDA/ANEARN I
and were neither past due nor impaired. B ARTREOR(E ©
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13.

48

TRADE AND BILLS RECEIVABLES (continued)

An aged analysis of the Group’s trade receivables as at the end
of the reporting period, based on the invoice date and net of
provisions, is as follows:

Within 1 month —@B LA
1 to 2 months —EmEA
2 to 3 months ME=EH
Over 3 months BiE=1Ea
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13.

FEUR & 5 AR R &

Z1E @

REREHAR RETHRORLNEER
AEEREKE ZRTRERE DU T ¢

30 June 31 December
2023 2022
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(REEEIZ) (28 1Z)
186,069 148,389
62,215 49,438
63,823 37,250
22,635 37,670
334,742 272,747
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For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

TRADE AND BILLS PAYABLES

14. BB SR ZLES

An ageing analysis of the trade and bills payables as at 30 June
2023, based on the invoice date, is as follows:

Due within T month or on demand
Due after T month but within 3 months
Over 3 months

—18 R AR E2 KA E
—fERUBE=ER REH
HBiB=Ea

e

R TEBE_=FAB=TH REZAHD

BN B 5 R E N RBRE DT

The above balances are unsecured and non-interest-bearing
with credit terms of 90 days. The carrying amount of trade and
bills payables at the end of each reporting period approximates

to their fair value due to their short-term maturity.

T
30 June 31 December

2023 2022

~NA=+H +=-B=+—H

RMB’000 RMB’000

ARBTFT AERMFIT

(Unaudited) (Audited)

(REEEZ) (B FE1Z)

= 55,170 65,609
343,251 252,383

35,000 49,104

433,421 367,096

iR BRI RN EEHAR0
HeMEWEHER > ARG ATE §E
NEZRARENZENRESEAER
REERE-
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INTEREST-BEARING BANK AND OTHER

BORROWINGS

Current

Secured bank loans
Unsecured bank loans
Other loans — unsecured
Lease liability

Subtotal

Non-current
Other loans — unsecured
Lease liability

Subtotal

Total

Notes:

(i) As at 30 June 2023, the current interest-bearing bank loans
with a carrying amount of RMB220,000,000 (31 December
2022: RMB408,000,000) were secured by certain property,
plant and equipment, and inventories with carrying amounts
of approximately RMB286,967,000 (31 December 2022:
RMB298,487,000), approximately RMB40,000,000 (31

BPHA
BIRFIRITE™
BEIRFIRTTE™
HthEm—EEHE
HEAR

et

JEEPHA
HthEm—ERE
HE&R

e

#ast

December 2022: RMB40,000,000), respectively.

(i)  The bank borrowings bear interest at rates ranging from 2.13%
to 5.00% per annum (31 December 2022: 2.00% to 5.00% per

annum).

The carrying amount of the current interest-bearing bank loans
of the Group approximates to their fair value due to their short-

term maturity.

2023 Interim Report —Z — = F AR &

stRRITREMES

Notes to Interim Condensed Consolidated Financial Statements

P HA S B & M B ek R B 5E

For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

30 June 31 December

2023 2022

A~NA=+H +-BA=+—H

RMB’000 RMB’000

AR¥TT ARETFIT

Notes (Unaudited) (Audited)
B &L (REEEIZ) (RRE1Z)
(i) 220,000 408,000
564,827 280,233

- 5,951

1,815 2,160

786,642 696,344

50,000 50,000

6,387 6,559

56,387 56,559

843,029 752,903

(i) RIBEZ=FA=1TH RESEAA
K 220,000,000t (ZE=ZZF+="H4
=+—H : AE#%408,000,0007T) #YENEH
AERTEMUREEEIHIOARE
286,967,000 (CE - —_F+"HB=+—
H: AE#298,487,0007T) R AR
40,000,000 T (ZTE2-_—_F+-"B=+—
B : AR#40,000,00070) B9E T B
BRERERFEERR

iy IRITEEREFENF2.13%E5.00% (Z
T _F+"RB=+—H : FF=ZE2.00%

Z5.00%) 5T B e

MR R A EIE A EEVE 5t B IRTT
EMPRESEEREARBERES-
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

INTEREST-BEARING BANK AND OTHER 15. StRRITREMBES @
BORROWINGS (continued)

The fair values of the non-current interest-bearing bank JERNHAGt BRITREN A ABERBAN
borrowings have been calculated by discounting the expected BEEHBUEREERR KRR ERFEHN T
future cash flows using rates currently available for instruments BENRTHNXRFRABHARARRESRES
with similar terms, credit risk and remaining maturities. The B RIZBRT=FRA=1+H T~&EELXEH
Group’s own non-performance risk for interest-bearing bank Het RIRTEENTEN R TE 2L
borrowings as at 30 June 2023 was assessed to be insignificant. RERKR - ZEEER T REERIEENEA
Management has assessed that the carrying amount of the non- STRIBITERHARBIBFXRAR  HH
current interest-bearing bank loans of the Group approximates REEHRAHANEERES

to the fair value due to their floating interest rate.

SHARE CAPITAL 16. BRZA
Authorised: ERE
30 June 2023 31 December 2022
—ZBZ=%,"B=1H ZEE+TZRA=1+—H
Number Amount Number Amount
of shares HK$’000 of shares HK$'000
b L] 8
K& B FHET R#E TET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REE) (=& Z) (B 1Z)

Ordinary shares of HK$0.01 each G E{E0.01ETHEEE  3,000,000,000 30,000  3,000,000,000 30,000

Issued and fully paid: ERITRERE :
30 June 2023 31 December 2022
“E-=%,A=+H ZECZE+ZRA=1-H
Amount Amount
&8 g

Number Number
of shares HK$000 RMB’000 of shares HK$'000 RMB'000
equivalent equivalent
EE! TExT ARETR RID#E TET ARETR
E3] e
(Unaudited) (Unaudited) (Audited) (Audited)
(REEK)  (REER) (&2 (B=1%)

At the beginning and RERBER
the end 629,678,000 6,297 6,329 629,678,000 6,297 6,329
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

17. TREASURY SHARES 17. EFRHR

30 June 2023 31 December 2022
ZEC=FRA=T1H “E-"F+-B=1-H
Amount Amount
Ef ] g ]
Number Number
of shares HK$'000 RMB’000 of shares HK$'000 RMB'000
equivalent equivalent
O E! TET ARETR RID#E TET ARETR
E3] %
(Unaudited)  (Unaudited) (Audited) (Audited)
(REEWK)  (REER) (&2 (&2
At the beginning and REREBR
the end 13,230,750 14,632 13,305 13,230,750 14,632 13,305

On 26 August 2016, the Company adopted a share award
plan, which is not subject to the provisions of Chapter 17 of
the Listing Rules (the “Share Award Plan”). The Board may,
at their discretion, grants shares of the Company to eligible
participants. The Company has appointed a trustee for
administration of the Share Award Plan (the “Trustee”). The
principal activity of the Trustee is administrating and holding
the Company’s shares for the Share Award Plan for the benefit
of the Company’s award holders. The Company’s shares will
be purchased by the Trustee in the market with cash paid by
the Company and held in the trust for relevant award holders
until such shares are vested in accordance with the provisions
of the Share Award Plan. Upon vesting, the Trustee shall either
transfer the vested awarded shares at no cost to such award
holders or sell the vested awarded shares at the then prevailing
market price by way of market order and remit the net proceeds
to the award holders in accordance with the direction given by
such award holders. The Trustee purchased 19,400,000 shares
of the Company at a total consideration of approximately
RMB19,508,000 and 19,370,000 shares were granted to award
holders. In the six months ended 30 June 2023, no vested
shares were transferred to award holders.

2023 Interim Report —Z — = F AR &

RZE—RENBZ+/NH» QB HRMN
—IBERMDEEENET B (TRRDEEEIETE)) > 5%
FEIAR EHRAIE+EEEFTRE -
EEgNBEREER2EAAREAAT
BRIp o RN EZEZTA (RTAD E
ERRDREE - RTANETEETHA
KN ENRFE AN R RS 2B 51 2
EENMBFERRBRD - NAR Z R
HEEARTBE ELERAAARSZNZRE
BALUET A XA BRAEESE AT
B BEEERRMDIRERDERTEIEX
TUBRBAIE - REFEBR > L ABRRZ
EREFEAFHENER FEHRB 21
BRAREESETFZEREETE A IR
M LRERRET2TEEHEERB 2
SZENAR D WA FT S R I8 3 2B B (T T 42BN I
BAZFEAMUABRENARE19,508,000
TEAKRAT19,400,0000 0815 > ™
19,370,000 215 EIR FIEEIFT B A B E
TEI=FRA=tHIERNER #BiERE
BRDBEEFAERIFA Ao



18.

Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

FINANCIAL INSTRUMENTS BY CATEGORY 18. WERSENEMTA
The carrying amounts of each of the categories of financial RBEHR KB TENKRE S
instruments as at the end of the reporting period are as follows: m
Financial assets ERMEE
Financial
assets
at fair value Financial
through other assets
comprehensive at amortised
income cost Total
BAREE g
SFARMEE R AR5 Bk
WK ERME E NERMEE Mt
RMB’000 RMB’000 RMB’000
AREBTR AREFR AR®BTR
(Unaudited) (Unaudited) (Unaudited)
(RISBE1Z) (RIRE%) (REER)
As at 30 June 2023 RIZEZ=F,A=+H
Trade receivables FEWE Z R - 334,742 334,742
Bills receivable FE iR 105,991 - 105,991
Financial assets included in TR S R H M EUFIER
deposits and other receivables THEE - 6,527 6,527
Pledged deposits BIARER - 139,903 139,903
Cash and cash equivalents RERREEEY - 168,180 168,180
105,991 649,352 755,343
Financial
assets
at fair value Financial
through other assets
comprehensive at amortised
income cost Total
BANEE b A
STAHMEE YA AR
WamNEmEE NEREE st
RMB’000 RMB’000 RMB’000
ARBTIT ARETT AREBFIT
(Audited) (Audited) (Audited)
(&%) (REZ) (RE1Z)
As at 31 December 2022 i ——
+—_B=+—H
Trade receivables FEWE Z R — 272,747 272,747
Bills receivable R E 153,520 = 153,520
Financial assets included in deposits and 5t A 5 K EL A EUFRIE R
other receivables TREE — 7,708 7,708
Pledged deposits BIRIRER - 61,900 61,900
Cash and cash equivalents HERIREEBY = 467,469 467,469
153,520 809,824 963,344
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

18. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

Financial liabilities

As at 30 June 2023 RZE2Z=FXA=+H

Interest-bearing bank and stRRITREMBE
other borrowings

Financial liabilities included in st A B AR RIE R
other payables and accruals HREANZMEE

Dividend payable R R

Trade and bills payables e B 2 R AU FE (1 R

As at 31 December 2022 e

+-B=+—~H

Interest-bearing bank and other SHRRTRAMES
borrowings

Financial liabilities included in other 5t AEME(TIER
payables and accruals BREANEHEE

Dividend payable RIS

Trade and bills payables BN EBFRARENRE

54 2023 Interim Report =& = = FHHHARS

18. HERSENEMIA @

ERaE
Financial Financial
liabilities at fair liabilities
value through at amortised
profit or loss cost Total
BAREE 1
STABEM A5 AR
=N HERaRE st
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited)

(REEEH) (CRiEER) (REEEH)

- 843,029 843,029

- 140,332 140,332

- 52,464 52,464

- 433,421 433,421

- 1,469,246 1,469,246
Financial Financial
liabilities at fair liabilities
value through at amortised

profit or loss cost Total
BANEE mE

st AR @A RASAR \

EHaR MEmMER w5t

RMB’000 RMB’000 RMB’000

ARETT ARETT ARBTT

(Audited) (Audited) (Audited)

&&= (&&= (&&=

- 752,903 752,903

- 149,971 149,971

- 307 307

- 367,096 367,096

- 1,270,277 1,270,277
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. %ﬁﬁlﬂﬂ’ﬂ’&ﬁ%ﬁ&’&ﬁ%@%
FINANCIAL INSTRUMENTS e
Set out below is a comparison of the carrying amounts and fair —FX%Z@J RIEZ_=F,A=+HEmMI
values of financial instruments as at 30 June 2023: BREEERANEBENLR :
Carrying amounts Fair values
REEH RAEE
2023 2022 2023 2022
S “BCCF B2 =R -k
RMB’000 RMB’000 RMB’000 RMB’000
AEBFR AREFT AEBFR ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (L&) (REER) (&ER)
Financial assets EWMEE
Debt instruments at wAREES AR
fair value through FHEBENEHIR
other comprehensive
income 105,991 153,520 105,991 153,520
Management has assessed that the fair values of cash and REBENT G RERRESEEY B
cash equivalents, trade and bills receivables, financial assets BERIREREE st ATBNT &K
included in prepayments, deposits and other receivables, HEWRIENEME E 28R FER /1
pledged deposits, current interest-bearing bank and other Hst RIRTREMEE BN EZRAK
borrowings, trade and bills payables, dividend payable, FEN R AR st AR M RRIE K
financial liabilities included in other payables and accruals FRREANTMEENAAEEREHRE
approximate to their carrying amounts largely due to the short TEHEE TEARZETAREBRRNE
term maturities of these instruments. The carrying amount of the HAPREY - A E BB IE BN A 5T B IR 1T R EAth
non-current interest-bearing bank and other borrowings of the BERREIIF XSRS HERE S
Group approximates to their fair value because the loans have BEANMEEES

a floating interest rate.
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For the six months ended 30 June 2023 #F _—Z&F _—=

19.

ANAZ=+HIEAEA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the Audit Committee. At each reporting
date, the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the Audit Committee twice a
year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions with
AAA credit ratings. Derivative financial instruments, including
forward currency contracts and cross-currency swap, are
measured using valuation techniques similar to forward pricing
and swap models, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

As at the end of the period, the marked to market value of the
derivative asset position is net of a debt valuation adjustment
attributable to derivative counterparty default risk. The changes
in counterparty credit risk had no material effect on the
financial instruments recognised at fair value.

2023 Interim Report —Z — = F AR &

19.

ERMITENLAABERAREBES
RZEAE @
UAREBTEKEBEAENTENEETE
Tt TEAABEFENBRLIERF -
MR KIEEED Y REEREZEEE
WM BMEHE FHB O/ ITE
NEEEHTETCHEMXBENEZH A
BoMBERMFEEERE A E BIZEE
SEEFmAERRERERM I LUET
FHIRFEMBFEE®R

THEEREBRNAABERENRS (&
HEBEHEHERIN hE S BERIRTARN
EFAR

FEFRZEHFH (EERBAAAGEF
MOSREE) STUTESMTI R -TES
MITE (BEREHEBSHRRBERT=
HA) DR EEHE BRI R RO
BERIGEIE RAREHNE) - ZFEEM
ATZBRAENTHEIBERBAER 81
HFEINEERE SENAREHER
B R BHRERGHONREEIRA
HRARBEER -

KR BB ERENTEEERTEN
A RTETAERFHENRREBLHNE
B LAZE - HFHEERRNESH R
AREERINEHMTIATREEAZE-
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For the six months ended 30 June 2023 EiE —ZF - =44 ,xH=+HIE~1ES

FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. TMITANAABERAABES
FINANCIAL INSTRUMENTS (continued) RERE @

Fair value hierarchy RABESFTREE

The following tables illustrate the fair value measurement TRETAERSHRIAENANEESR
hierarchy of the Group’s financial instruments: LIRIRIE

Assets measured at fair value: BANBESENEE !

Fair value measurement using

RRAUTHBETNAABEE

Quoted
prices in Significant Significant
active observable unobservable
30 June markets inputs inputs
2023 Level 1 Level 2 Level 3
&R EpNGIE LS BEARTER
—E-= HwE BAE WAE
~BA=+H F—E BT E
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARET ARBFT ARBT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRE) (RIEEW) (REEE%) (REE)
Bills receivable FEWEE 105,991 - 105,991 -

Fair value measurement usin

RAUTEBETNAREESE

Quoted
prices in Significant Significant
active observable unobservable
31 December markets inputs inputs
2022 Level 1 Level 2 Level 3
N BEAHRR BEARATHRR
- wE BAE BAE
+-A=+—H F—E FTE e
RMB’000 RMB’000 RMB’000 RMB’000
ARETFTT ARETTT ARBTTT ARETFTT
(Audited) (Audited) (Audited) (Audited)
(&E&Z) (&&Z) CE=2ey) (&)
Bills receivable el ZE 153,520 = 153,520 =
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
During the six month ended 30 June 2023, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2022: Nil).

20. COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: BEETAERERE :
Plant and machinery B 55 R 14 28

21. RELATED PARTY TRANSACTIONS
(@ Transactions with companies controlled by one of
the Company’s directors
(i) During the six months ended 30 June 2023, the
Group leased offices and manufacturing facilities
located in Mainland China from Zhejiang Kingdom
Creative Co., Ltd. (“Kingdom Creative”) and
incurred operating lease charges of RMB286,000
(six months ended 30 June 2022: RMB333,000).
Mr. Ren Weiming has a controlling equity interest
in Kingdom Creative. Rental and other terms for
these lease arrangements were negotiated between
the parties on arm’s length basis with reference to
the then prevailing market rates.
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19.

20.

21.

ERMITENLAABERAREBES
RZEAE @

DARABESHREE®
REBEE_E_=FB=+HIAEA"
NABEFEESE—RBAE_EZEHE
BWESCNEAABEFEBEAET=ZEAE
FoEBEYH (CE__F ) o

R
RS AEBNERABNT

30 June 31 December

2023 2022
= —_EFE_
~NB=+H +=HB=+—H

RMB’000 RMB’000
ARETT ARETIT
(Unaudited) (Audited)

(REEEZ) (RRE1Z)
172,371 208,855

REFRS
(@ HBAFAFT—RHREFFEHNAF
EITHRS
i) MNEBEE_Z_=ZF£,A=+
HIEAER  AEB@MIE
ZAXRHBRELAE (T&E
Bl BAZEMNRFEK
PERMAERBERE  FTE
FHREHEERA AR
286,000t (BHE-ZE -
ANB=ZTHIEARER AR
333,0007T) (EAERRCEHER
SEAENITRER ZEMH
B S REMIERTA
EH2EEFRTHHERF
3 o
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For the six months ended 30 June 2023 EiE —ZE - =44#,xF=+HIE~1EH

21.
(@

RELATED PARTY TRANSACTIONS (continued)
Transactions with companies controlled by one of

the Company’s directors (continued)

(ii)

(iii)

(iv)

During the six months ended 30 June 2023, the
Group purchased electricity from Zhejiang Yuyuan
Solar Co., Ltd. with an amount of RMB1,061,000
(six months ended 30 June 2022: RMB1,311,000).
Mr. Ren Weiming has a controlling equity interest
in this company. The price of electricity was made
with a discount rate of approximately 3.5% to the
market prices.

During the six months ended 30 June 2023, the
Group purchased chemicals and additives from
Zhejiang Jinxiu Jiangnan Silk Co. Ltd. with an
amount of RMB898,000 (six months ended 30
June 2022: RMB1,417,000). Mr. Ren Weiming
has a controlling equity interest in this company.
The raw material purchase was made according
to published prices and conditions offered by the
supplier to its major customers.

During the six months ended 30 June 2023, the
Group leased cars from Interconnect Financial
Leasing (Shanghai) Co., Ltd, which incurred lease
charges of RMB159,000 (six months ended 30
June 2022: RMB159,000). During the six months
ended 30 June 2022, the Group leased an office
to Interconnect Financial Leasing (Shanghai) Co.,
Ltd, which incurred lease charges of RMB171,000.
Mr. Ren Weiming has a controlling equity interest
in Interconnect Financial Leasing (Shanghai) Co.,
Ltd.s parent company, Kingdom Creative. Rental
and other terms for these lease arrangements were
negotiated between the parties on arm’s length
basis with reference to the then prevailing market
rates.

A 8
(@

FIERRS @
BHRAAT—REFRIZEFNAE

ETHRZS @

(ii)

(iii)

(iv)

REBEE—_E-_=fFXxA=+
BIEAEA  mEBUARE
1,061,000t (BE—ZF -
ABZ=ZTHIEAER AR
1,311,0007T) E#L 2R AR
BRABIBE EHBILEH
BZABIMNERER BER
M EHTEAI3.5%°

RBEE_E_=ZF,A=+
BIE/E R » AN&E B @ L8
BIIRMMBEERAR KRBT
A AR 898,000 (BE_E
“TEXNBZ=ZFTHLEANER
AR#1,417,0007T) K162 &
B AN o (EHERR L E R A 2
NEIRIERE o R IR BB
hREBHEEAETERRR
HHEAMEEREREIEL o

RBEE-_ZE ==+
BIEAEA > ANEEEERR
BEHE (LE) BRARMER
AE ESTHEERARK
159,0007c (BIEZZ ==
ANBZTHIEAER AR
159,0007T0) *REE—ZT -
ERNA=Z+THLENER K&
EnEERERE (b8 B
NEIHMAWAE EXAEE
FAARM171,0007T o {E4EBE 5
SHEREERERE (B8 A
[RABNE R EERENE
REm ZEHELZH S
REMEHRTIIHER2E 6
RITHHEAFHE -
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For the six months ended 30 June 2023 #Z — T = =F;xF =+ HiE 15

21. RELATED PARTY TRANSACTIONS (continued)
(b) Compensation of key management personnel of

the Group
Short-term employee benefits AR EER]
Post-employment benefits BERE B2 A

22. EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent event undertaken by the
Group after 30 June 2023 up to the date of this report.

23. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
Board on 30 August 2023.
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21.

208

23.

FIER RS @
b)) FEETEZEASNFHE

For the six months
ended 30 June
HENA=1THLNER

2023 2022
—_E= B
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

2,523 1,745
31 904
2,554 2,649

IREHRBREIE
RIS =FXA=1HBAREELRE
Hif AEBMTEETEAREEE.

AERHERA S HMBERR
EEGER-T-ZF/\A=+AMER

RETIEREELTHHRSHYHR
o






it : PRI S B R B A
Add: Henggang Town, Haiyan County, Zhejiang Province, China
E-mail: ir@kingdom-china.com

www.kingdom-china.com
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