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NEW SILKROAD CULTURALTAINMENT LIMITED

A 4

The board (the "Board”) of directors (the
‘Directors”) of New Silkroad Culturaltainment
Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated interim
results of the Company and its subsidiaries
(collectively the "Group”), including the property
management business (the "New Segment’)
acquired in May 2023, for the six months ended
30 June 2023, together with the comparative
results for the previous period as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Revenue
Cost of revenue

Gross profit
Other revenue, gains and losses
Selling and distribution expenses
Administrative and
other operating expenses
Impairment loss of property,
plant and equipment
Impairment loss under expected
credit loss model,
net of reversal

Profit/(loss) from operating
activities
Finance costs

Loss before taxation
Income tax (expense)/credit

Loss for the period

Loss attributable to:
Owners of the Company
Non-controlling interests

Loss per share attributable to
owners of the Company

Basic and diluted
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INTERIM REPORT 2023

MMBXRERAT ((AAT)) &
E(TEFR))e ((EF8) mMAR
HARABREWBAE (HiE A&
B)BE_E_=F/,A=+HIL
NEBZ REBEZMBGEGTIHE
EEHPOERESTREE 2=
FhRAENMYMEEEXE (TFH
Ww3E))) EE A AL AN T ¢
HEAGEEER
For the s months ended
June
E!zi/\ﬁ -I- H JJ:/\{IEI}%
—g- _2_ 023 g2 022
(Unaudrl_gedg (Unauc |tedg
REER (EE?.% %
Notes ngg'oog HKS 000
i3 BT o
3 135,253 250,081
(97,300) (195,332)
37,953 54,749
5 8,987 12,282
(19,229) (31,387)
(37,241) (33,774)
- (103,638)
(3,837) (970)
6
(13,367) (102,738)
(2,811) (2,834)
(16,178) (105,572)
7 (2,415) (17,856)
(18,593) (123,428)
(12,195) (73,318)
(6,398) (50,110)
(18,593) (123,428)
HK cents HK cents
Al ;
8 (0.38) (2.29)
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WA X RARAE 2023 HARR &

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FRGe R REMEER =R

For the six months ended

30 June
BESBA=1THLAEAR
2023 2022
—B-= TEICE
(Unaudited) (Unaudited)
(REER) (R E1Z)
HKs’000 HKS 000
FHET FET
Loss for the period HREsE (18,593) (123,428)
Other comprehensive income/(loss) Efth2E %/ (§518)
Item that may be reclassified BB E TR w2
to profit or loss: EE .
Exchange differences arising from MEBNEBEE Y
translation of foreign operations ERELE (88,765) (87,511)
Total comprehensive income/(loss) HiRZ2FEIE / (§518) 4858
for the period (107,358) (210,939)
Total comprehensive income/(loss) U T&EEEGEZEKE
attributable to: (K548) 4e%8 .
Owners of the Company NN 2 =N (96,616) (149,938)
Non-controlling interests FEPEI R (10,742) (61,001)
(107,358) (210,939)

The accompanying notes form an integral
part of these condensed interim financial

statements.

BEM O 5E 18 R % 5 R PR AR 3R
rKz—8De
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NEW SILKROAD CULTURALTAINMENT LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

INTERIM REPORT 2023

ARG EMBRAR

As at As at
30 June 31 December
2023 2022
RZEZ=f RIB__F
AB=+H +ZE=1+—H
(Unaudited) (Audited)
(RIBEZ) (REZ)
Notes HK$’000 HK$ 000
Kzt FAET BT
Non-current assets FrRBEE
Property, plant and equipment EN HE 9 743,080 762,160
Right-of-use assets FRREE 55,718 59,686
Goodwill HE 287,978 -
Intangible assets B EE 302,040 146,860
Prepayments for purchase of BENE -BERRZE
property, plant and equipment ZRAMIE 36,544 37,719
Deferred tax assets RIERBEE 12,478 5,100
1,437,838 1,011,525
Current assets MEBEE
Inventories 78 205,493 218,669
Completed properties held for sale FAFEB T 10 260,362 270,910
Trade receivables BZRIERT 11 99,635 3,468
Prepayments, deposits paid and ~ TBIZE BN EER
other receivables HEWHIE 60,423 81,777
Contract costs BHRA 3,635 3,643
Short-term loan receivables EWIREER 52 54
Cash and cash equivalents RekREEHER 242,291 554,705
871,891 1,133,226
Current liabilities wEaR
Trade payables BEENERER 2 93,269 30,241
Accruals and other payables s ERRAMEN
B 219,109 149,437
Contract liabilities R 27,441 29,989
Amounts due to related parties ENBER R 15,519 16,083
Loans from non-controlling B AR FEEGIRR
shareholders of subsidiaries =N 14,275 14,290
Bank borrowings - due within RITER—FREH
one year 55,483 =
Lease liabilities HE&E 7,203 13,095
Tax payable FEiRE 10,497 4,653
442,796 257,788
Net current assets MEEEFE 429,095 875,438
Total assets less current liabilities @& E R B & & 1,866,933 1,886,963
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WA X RARAE 2023 HARR &

CONDENSED CONSOLIDATED RS BRARGE

STATEMENT OF FINANCIAL POSITION

(Continued)

As at As at
30 June 31 December
2023 2022
RZEZ=F RIZ__f&
~NB=+H +ZE=1+—H
(Unaudited) (Audited)
(R8BI (REZ)
Notes HK$'000 HKS 000
Wizt FET FET

Capital and Reserves BARGE
Share capital B A 13 32,076 32,076
Reserves 1] 1,427,639 1,524,255
1,459,715 1,556,331
Non-controlling interests JEERIM s 288,379 253,896
Total equity s 1,748,094 1,810,227

Non-current liabilities ELH k=R
Lease liabilities HE&E 49,225 46,374
Deferred tax liabilities FIERBEE 66,919 27,262
Net defined benefits liabilities TRENaGFE 2,695 3,100
118,839 76,736
1,866,933 1,886,963
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NEW SILKROAD CULTURALTAINMENT LIMITED - INTERIM REPORT 2023

CONDENSED CONSOLIDATED LR

STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

&

TS

SEER

KAAREAREER
Share Non-
Share Share option  Translation Statutory Merger Other  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
ke BAEE BREGE  ERER  RME  oWBE  REEE  BHER It EsE i
HESo00 I HSoow & HSoow f g S0
& F#T F#T FET
At 1 January
215110 29828 122755 35,949 (455,694) 1809150 3242 2141600
Total comprehensive income for the - SRR ENEAE
period - - - (766200 o B (143938) (61.001) (210939
2 of share options BRIEEN 5 5 - N _ ~
At30 June 2022 (unaudited)
30076 275710 15,495 46,3 3,949 (203631) (27843) (524679) 1659212 M4 1830663
At January 2023 (eudited) -A-A
) 3076 205710 25495 (19761) 3,949 (203631) (27843) (561,664) 1556331 2538% 181027
Total comprehensive income for the  SR2ENHAE
period S B = (B4 - - - (12,195 196616) (107358
Dividend paid to non-controlling M ERBRENRE
shareholder S B S B S B o $5 525
Lapse of share options By 1181) 1,81
At30 June 2023 (unaudited)
205110 4314 (104182) 35949 (27843) 1458715 2883719 1,748,094
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CONDENSED CONSOLIDATED HHRGERENER
STATEMENT OF CASH FLOWS

For the six months ended
30 June
BESBA=1THLAEAR
2023 2022
ZBEI=E CZICF
(Unaudited) (Unaudited)
(REER) (REER)

HKS$'000 HKS 000
FHET FET
Net cash (used in)/generated from EEE (FRB) /P8
operating activities REFE8 (14,502) 32,474
Net cash used in investing activities ~ REZBFMAREFE (384,126) (3,176)
Net cash generated from/(used in) REEEME/ A R
financing activities TFE 49,375 (97,663)
Net decrease in cash and cash RekBREEEEEHD
equivalents 2 (349,253) (68,365)
Cash and cash equivalents at the BYNRERREEHEES
beginning of the period 554,705 627,060
Effect of exchange rate changes on RERARPHIIMNEZ
the balance of cash held in foreign ExgHme
currency 36,839 (17,597)
Cash and cash equivalents at the end of i RKIRE RIREFE
the period BB 242,291 541,098
Analysis of the balances of RekREEREE BT
cash and cash equivalents PaRii
Cash and bank balances REMBTER 242,291 541,098
7
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NEW SILKROAD CULTURALTAINMENT LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is an exempted company
incorporated in Bermuda with limited
liability and its issued shares (the
“Shares”) are listed on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company's registered office is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The Company is an investment holding
company and its principal subsidiaries
are engaged in the (i) development
and operation of integrated resort
and cultural tourism in South Korea;
(ii) development and operation of real
estate in Australia; (iii) production and
distribution of wine in the People’s
Republic of China (the "PRC"); (iv)
operation of entertainment business in
South Korea; and (v) provision of property
management service in the PRC.

INTERIM REPORT 2023

% BR R HA Bt B5 ER R B =E

—REH

KRB R —ERBEREZMEK
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KABzaMBERES
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °
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2023 HASR &

MM XIRBRAT

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed interim
financial statements have been prepared
in accordance with the applicable
disclosure requirements of Appendix 16
to the Rules Governing the Listing of
Securities on the Stock Exchange (the
"Listing Rules’) and the Hong Kong
Accounting Standard 34 “Interim Financial
Reporting”
Institute of Certified Public Accountants
("HKICPA").

issued by the Hong Kong

The unaudited condensed interim
financial statements do not include all
the information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Group's audited financial statements for
the year ended 31 December 2022 (the
“2022 Financial Statements”).

RREERFTEGTER
RIEEZEAPRYHRERR
B AR EHRR (TEm
MA) Mgt R 2 BEARER
EREBGMAG ((FEE
SHEIAE)) B ZEBESE
R SE345% TR ERRS F5 3R 5 ) AR
B0

RSB ZBPP R BERRT
BIEEEMBERERFAER AN
BENKEE WAERAKRER
BEZ-__HF+"HA=1+—
BEFECEERZZHMBRR
U‘ﬁ‘—ﬁﬁﬁﬁﬁﬁ
HEIE
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NEW SILKROAD CULTURALTAINMENT LIMITED

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

The accounting policies used in preparing
the interim financial statements are
consistent with those used in the 2022
Financial Statements, except for the
amended Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the
HKICPA which have become effective in

this period as per below:

HKAS 1 Disclosure of
(Amendments) Accounting
Policies
HKAS 8 Definition of
(Amendments) Accounting
Estimates
HKAS 12 Deferred tax related
(Amendments) to assets and

liabilities arising
from a single
transaction

The adoption of these amendments to
HKFRSs has had no significant financial
effect on the financial position or
performance of the Group.

INTERIM REPORT 2023
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4B XRBRAT - 2023 HIRE

REVENUE 3.

For the six months ended
30 June
BE/SA=THLEAER
2023 2022
—E”-=F I HF
(Unaudited) (Unaudited)
(REEX) (REER)

Revenue recognised R — R BT D s

at a point in time:
Entertainment business [EEE
Sale of completed properties HEBR T
Production and distribution of £ ERDHEE R
wine
Service of property management ¥ ¥ BB IR

SEGMENT INFORMATION 4.

In accordance with the Group's internal
financial reporting framework, the Group
has identified operating segments
based on its products and services. The
operating segments are identified by
senior management who is designated as
"Chief Operating Decision Maker” to make
decisions about resource allocation to the
segments and assess their performance.

HK$’000 HKS 000
FET TET

339 -
11,021 202,361
43,698 47,720
80,195 -
135,253 250,081

DEER

REAEBRREMBERSR
B AERREERKRRGE
EREDB - KEDWHIBRE
RTETBRERRE I ZBHRE
BEEEE IRAREDMBZER
DE KR EERE
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NEW SILKROAD CULTURALTAINMENT LIMITED

SEGMENT INFORMATION
(Continued)

The Group has four reportable segments,
namely (i) development and operation of
real estate, integrated resort and cultural
tourism; (ii) production and distribution
of wine; (iii) entertainment business; and
(iv) provision of property management
service. These segmentations are based
on the business nature of the Group's
operations that management uses to
make decisions.

The Group's measurement methodology
used to determine reporting segment
profit or loss remains unchanged from
2022.

INTERIM REPORT 2023

DEER(E

AEEBANEBE2ED I DY
BOFERLEEEME RS
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4B XRBRAT - 2023 HIRE

4. SEGMENT INFORMATION 4. DEERE
(Continued)
(a) Segment revenue and results (a) DEURE B ELE
The following is an analysis of the TREFIBEEZZ =
Group's revenue and results by RZEZZHEXA=+H
reportable segments for the six EREEAERZHK DS
months ended 30 June 2023 and W E R E DT
2022:
Real estate, integrated
resort and cultural tourism Wine Entertainment business Property management Total
BHE BARRH
Rk 53 fazy Tt it
2023 m 2023 02 2023 2023 02 203
I¥Iz§ CTIIE IEIZE CEIfE Iz I3IZE IEICE I%IzE
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited) | (unaudited)

(REEH) (RIS (REEH) (%88 (k9B (kEEE)
HKS 000 o HKS 000 HKS 000 HKS 000 HKS000
7T T &7 FET FET
Segment revenue
Revenue from external customers 1,01 200361 43,698 4170 339 - 80,195 - 135,253 250081
Segment loss)/proft (7,882) (91,350) (2,066) 843) (7,083) (174n) 16,640 - (361) 99940)
Unallocated corporate income RARATHA 183
Unallocated corporate expenses RABATRL (13,189)
Finance costs e (281)
Loss before taxat (16,178)
Income tax [expensel/credit (2415)
Lossor the BRER (18,593)
Segment revenue reported above t?ﬁ%%ﬁZﬁﬁBH&Eﬁ%Q
represents revenue generated from 7}‘ HEFWE 2L
external customers. There were no T ERE 2 S o

inter-segment sales during these
periods.
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NEW SILKROAD CULTURALTAINMENT LIMITED

SEGMENT INFORMATION

(Continued)

(a)

Segment revenue and results
(Continued)

The accounting policies of the
reportable segments are the
same as the Group's accounting
policies. Revenue and expenses
are allocated to the reportable
segments with reference to revenue
generated by those segments and
the expenses incurred by those
segments or which otherwise
arise from the depreciation or
amortisation of assets attributable
to those segments. Segment
results represented the loss
incurred or profit earned by each
segment without allocation of
central administration expenses
and income, including directors’
emoluments, other income and
finance costs. This is the measure
reported to the Chief Operating
Decision Maker for the purpose of
resource allocation and assessment
of segment performance.

INTERIM REPORT 2023

4,

DEER(E

(a)

DEREREE (&

ERDEZ G EREAR
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R E T A2 RO AR
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ZEDWMELBEENER
BRI EZHR Mo
DEEGEIER DB FTEL
ZBRENRFZEr] o i
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BE UDEERRTE
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SEGMENT INFORMATION
(Continued)
(b) Segment assets and liabilities
The following is an analysis of the
Group’s assets and liabilities by

reportable segments as at 30 June
2023 and 31 December 2022:

2023 HASR &

4. DEERGE

(b) DWEERER

TREINR - Z=FIR
B=+HRZZ-Z

+ZRA=+—HB%x&EZ
BoMzEEREED

Real estate, integrated resort
and cultural tourism Wine Entertainment business Property management Total
BHE SaRRN
Bt b BeEH HEEE it
2023 1 203 2023
i i 4 4
(unaudited) (unaudited) (unaudited) ~ (unaudiced]  (unaudited) (unaudited)
(#4580 (#4588 (EEH) (kdEH)  (R4ER) (#488)
HKS 000 HKS 000 HKS 000 HKS 000 HKS000
FET FET FE7 FE7 i1
Seqment assets nYEE 1,037,061 1834431 409,133 8540 163,743 175,09 666,200 2,276,131
Unallocated ESiiH 33592
Consolidaed total asets RAEELE 2309729
—
Segment liabiiies HUER 4704 9137 213,066 24267 63,964 68753 272,365 554,099 3157
Undlocated #9E 75% 457
Consoldated totl lbiles LRARLE 561,635 1677

For the purposes of monitoring
segment performance and allocating
resources between segments, all
assets are allocated to reportable
segments except for certain assets
which are managed on a group
basis. All liabilities are allocated to
reportable segments except for
certain financial liabilities which are
managed on a group basis.

MERDPBERBERED
WzEAEERME » Fr
BEENREZRDES
EUERETEEZET
ﬁéﬁ%°%ﬁ%%ﬁm

EWROE EUERE
ﬁéﬁZ%?ﬁ@%%@
G o
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NEW SILKROAD CULTURALTAINMENT LIMITED

SEGMENT INFORMATION
(Continued)

(c)

Geographical information

The Group’s main operations are
located in the PRC (including Hong
Kong), South Korea and Australia.

The following is an analysis of the
Group’'s revenue from external
customers and information about its
non-current assets by geographical
location of the assets:

Revenue from external customers

INTERIM REPORT 2023

4. DEERGE
& & x
AEBZTEEBUNS
(BEER) BEKER

e

(c)

MUTRAEBINEE R UL
mZ D RIRE EFTTEH
BINZIFRBEESEK :

Non-current assets

SBEFNE FRBEE
For the six months As at As at
ended 30 June 30 June 31 December
HEAB=THLAER 2023 2022
2023 022 RIBZZ BB &
- S ETCE AA=+H +tZA=1+-H
(unaudited) (unaudited) (unaudited) (Audited)
(REER) (REBR) (REBEZ) (5&h)
HK$000 HKS 000 HK$'000 HKS 000
FAT FET FET FET
PRC (including Hong Kong) ~ HE (BIEEA) 123,893 41720 645,954 193,361
South Korea 6 339 - 777,598 809,895
Australia BN 11,021 202,361 1,809 3,169
135,253 250,081 1,425,361 1,006,425
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OTHER REVENUE, GAINS AND

LOSSES

Government grants
Bank interest income

Gain on disposal of property,

plant and equipment
Net foreign exchange gain
Others

B B

RITH B WA

HEME KRR
RN T

B W % R

Hith
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2023 HASR &

HA U A e 2 K 5 48

For the six months ended
30 June
BEAB=1+HL~ER

2023 2022
—ECIZHE BT TF
(unaudited) (unaudited)
(REER) (R E1Z)
HKS$'000 HKS 000
FET FET
1,971 8,967

413 438

69 1,921

4,719 131
1,815 825
8,987 12,282
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NEW SILKROAD CULTURALTAINMENT LIMITED - INTERIM REPORT 2023

LOSS FROM OPERATING ACTIVITIES 6. K&E¥EFEIETIE

Loss from operating activities has
been arrived at after charging/
(crediting):

Staff costs, including directors'
emoluments
- Salaries and allowances
- Retirement benefit scheme
contributions

Total staff costs

Amortisation of intangible assets

Depreciation of right-of-use assets

Cost of completed properties sold

Cost of inventories recognised as
expenses

Loss/(gain) on disposal of property,
plant and equipment

Depreciation of property, plant and
equipment

Impairment loss of property, plant
and equipment

For the six months ended

30 June
HEANA=tHILAREA
2023 2022
—E-ZE ZEICF
(unaudited) (unaudited)
(RBEZ) (REEER)
HK$’000 HKS 000
FET FET
CEEB 2 BEENR/
GTA)UTRE:
BIRE (BEEEHE)
—HERkER 17,134 16,410
—RKBRIFEIER
3,662 1,083
BETHK 20,796 17,493
B EEHSH 503 368
FREEENE 6,634 5,155
HEBTYEZMA 12,644 167,237
BRARINEERX
22,190 22,853
HENE BERREER/
(W ss) (69) (1,921)
ME-BERZEINE
8,149 7,451
ME- -RERZERERSE
S 103,638
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WM IRE RAE 20237 HASR &
INCOME TAX (EXPENSE)/CREDIT 7. FRiSM(B%) E%
For the six months ended
30 June
BEAB=1+HL~ER
2023 2022
—EZ=§ TZZCE
(unaudited) (unaudited)
(REER) (R E1Z)
HKS$'000 HKS 000
FET FET
Current tax: BVARTRISE ©
PRC Enterprise Income Tax HE S EMER (2,517) (32)
Other jurisdictions Hiteli#e - -
Under-provision in prior years: ~ FEBEERE !
Other jurisdictions HiE iR - (18,066)
Deferred tax credit FERIBIE R 102 242
(2,415) (17,856)

Subsidiaries established in the PRC are
subject to a tax rate of 25% for both
periods.

Taxation of overseas subsidiaries (other than
Hong Kong and the PRC) are calculated
at the applicable rates prevailing in the
jurisdictions in which the subsidiary
operates.

rh 3 B 8B /A B B R B HA R RO AR
I Z05% ©

BAMBAR (FREEER
SR > R IBTY I B A 4
BFFE R AR ENRTEAR
EHE
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NEW SILKROAD CULTURALTAINMENT LIMITED

LOSS PER SHARE

The calculation of basic and diluted loss
per Share are based on the following
data:

Loss for the period attributable to ZXAB#EA A
owners of the Company

Number of Shares Rz #E
Weighted average number of

LRGSR

INTERIM REPORT 2023

BikEE
SREARBHEGEDZEUT
BUREtE

For the six months ended

30 June

BESA=1THLAEAR
2023 2022
ZBEIZE CZICF
(unaudited) (unaudited)
(REER) (REER)
HKs’000 HKS 000
FET FET
(12,195) (73,318)

AEEREAREEGE

Shares for the purpose of basic ~ EFINEFHRMHEE

and diluted loss per Share

For the periods ended 30 June 2023 and
2022, the computation of diluted loss
per Share were on the assumption that
the Company’s share options would not
be exercised as the exercise price of
these share options was higher than the
average market price of the Shares.

Diluted loss per Share and the basic loss
per Share for the six months ended 30
June 2023 and 2022 were the same as
there were no potential dilutive ordinary
Shares in these periods.

3,207,591,674  3,207,591,674

WE-S-=ER-F-"
/\ﬁ_+EIJJ:HHFEﬁW FEE
R EEIBRRRE ARG
RRERETHR RZEERE
ZITEENERRANTEAM

Eo

BE_S_=—FKx-_F__
AA=Z+THLIEARER AL EE
TEEEER WZEHEN
SR EEBEHEEGREKRGE
GEIE
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MM XIRBRAT

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June
2023,
property, plant and equipment at a total
cost of approximately HK$11,097,000
(six months ended 30 June 2022:
HK$3,209,000).
property, plant and equipment of

the Group acquired items of

Gain on disposal of

approximately HK$69,000 was derived
during the period (six months ended
30 June 2022: Loss of HKS$1,921,000). No
impairment loss of property, plant and
equipment was made during the period
(for the six months ended 30 June 2022:
approximately HK$103.6 million ).

COMPLETED PROPERTIES HELD FOR
SALE

Completed properties held for sale, &k T#)%
at cost (H?EXZIS)

2023 HASR &
9. M¥ -BERZME

10.

BE_Z_=—®/,xAB=+H
IERBEA  REEEALLRE
#11,097,0008 T (BRE_Z
T TEXNA=Z+HLEAER
3,209,00058 70) 2% W&
EREEBEE HAANHEYE
% 5= e 5% 8 2 HE 969,000 7T
Z2WH (BEZE - _4FKA
=+HIEAM@A 1,921,000
TTZEE)  HRAME- -EE
ELBEEBRERRE (BE_Z
T TEXNA=Z+HLEAER
103.6E &) °

HEEEEIME
As at As at
30 June 31 December
2023 2022
RZEZ=F AR F
AB=+H t-B=+—H
(unaudited) (Audited)
(RBEW%) (=87
HK$'000 HKS'000
FET FET
260,362 270,910
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TRADE RECEIVABLES 11.

Trade receivables B 5 R

Receivables from entertainment 8 MR 18 2 2 FE TR IE
business

Receivables from property FEMEEIERERIE
management

Less: allowance for expected credit & - BHAfE S BB EE
losses

The Group generally allows an average
credit period ranging from 30 to 180 days
(31 December 2022: 30 to 180 days) to
its trade customers. For receivables of
entertainment business, the credit period
is generally six months. For receives of
property management service, the credit
period is generally ranging from 30 to
360 days. The Group does not hold any
collateral over these balances.

B 5 AR R
As at As at
30 June 31 December
2023 2022
RZIEZ= AT TE
~B=+H +ZE=1+—H
(unaudited) (Audited)
(R8BI (RE1Z)
HK$'000 HKS'000
FET FET
5,966 5179
20,062 20,803
126,839 -
(53,232) (22,514)
99,635 3,468

AER-—RETEEZELT
B30 1800 (ZE - —_F+_
B=+—H8 :30E180R) 215
Ef -MEWRSEERRIEZ
EEBH—RABNNEA -EBWY
*xEERBRBEZEEH K&
#30H E360H o A& B I T
ZEERTEEMAIRESC
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11. TRADE RECEIVABLES (Continued) 11.

(i)

Trade receivables

An aged analysis of the trade

receivables as at the end of the

reporting period, based on the

invoice date and net of allowance

for expected credit losses, is as

follows:

Within 30 days

More than 30 days and
within 60 days

More than 60 days and
within 90 days

More than 90 days and
within 180 days

More than 180 days and

within 365 days

All trade

denominated in RMB.

30HA
30U EE60BR

0B EE0ER

WHMNEEI80BA

180H MU EE365H A

receivables were

(i) EZEUER™M
R|ER BFBUER
IR E K NERARR
EEBIEEBZIRE D

W
As at As at
30 June 31 December
2023 2022
RZEZ=F AR CF
~NB=+H +ZBA=+—H
(unaudited) (Audited)
(RBEW%) (87
HK$'000 HKS'000
FET FET
30,121 1,599
6,276 921
10,159 162
16,431 277
36,648 509
99,635 3,468

FRE & 5 BUBRRIEUA

Rl -
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NEW SILKROAD CULTURALTAINMENT LIMITED

TRADE RECEIVABLES (Continued)

(ii) Receivables of entertainment
business

All receivables of entertainment
business were denominated in
South Korean Won (“KRW") and fully
impaired as at 30 June 2023 and 31

December 2022.

12. TRADE PAYABLES

An aged analysis of the trade payables at
the end of the reporting period, based on

the invoice date is as follows:

INTERIM REPORT 2023

1. BHRWERMRGE
(i) MEBIRMEEFERIEA

A - = e
HE_ZE__#+_A4
=+—H FBEUREE
(Te8 @) 5B B FE IR
BMEREIBE 2 HURE

12. BSEMERR
RWEFR B5 BN IRDZ
BEHEACZIRE NN T -

As at As at

30 June 31 December

2023 2022

RIZEZ=F RIZTZZE

AA=+H +tZA=+-H

(unaudited) (Audited)

(REER) (&%)

HK$’000 HKS 000

FET FET

Within 90 days 90HA 53,216 22,899

More than 90 days and 90HMUEE180HA

within 180 days 22,975 1,625
More than 180 days and 180H M EE360HA

within 360 days 7,968 1,13

More than 360 days 360H MUk 9,110 4,604

93,269 30,241

The average credit period on purchase of
goods is 90 days (31 December 2022: 90
days). Trading payables are non interest-

bearing and unsecured.

24

V N

BEERTFHEEHAD
H-BSEMNERZRAFFER
EEF (ZCZ-__€+_A8
=+—08 :90[) -
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13. SHARE CAPITAL 13. f&7s
Number of Nominal
Shares Amount
BLEAE] EfE
‘000 HKS 000
TR FET
Ordinary Shares of HK$0.01 each  EREE001ETZ ZEK
Authorised: EE
At 31 December 2022 and RIZEZ—F
30 June 2023 +ZB=t-HBk
ZE=FXA=1H 16,000,000 160,000
Issued and fully paid: BETREE
At 31 December 2022 and NTETITF
30 June 2023 +ZB=+t-HBk

“E=FXB=+H 3,207,592 32,076
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NEW SILKROAD CULTURALTAINMENT LIMITED

RELATED PARTY TRANSACTIONS

The Group has entered into the following
related party transactions, which in the
opinion of the Directors, were conducted =
under normal commercial terms and
in the ordinary course of the Group's
business:

Transactions

Sales of goods

Yunnan Jinliufu Trading
Limited (note (i)

Hunan Jindong Winery
Co. LTD (note (ii))

Guilin Xiangshan Winery
Co. LTD (note (iii))

Purchase of goods
Jinliufu Yitanhaojiu Trading
Limited (note (iv))

Property management fee
income from related
companies (note (v))

Purchases from a related
company (note (vi))

Repayment of lease
liabilities to a related
company (note (vii))

) 4

14. Fd

EERX/EE

INTERIM REPORT 2023

BHERS

AEEI U FHIRES X5
EXFHNAEER

BEEBRTIRE BB E

1TTA5ETT
@ X5

HEER

EFE S RBESFERAD
(Biat0)

HELRBERRAT
(BfEE7)

EMHLEEBRAT
(Bt Gi)

g%ﬁﬁﬁ
(ﬂ/f&(/v))

REFEHABDZYMEE
BUWA (#ra2w)

BRBATEE W)

BB AREREEASR
Btz i)

For the six months ended
30 June
BEAA=1+HLA~EAR

2023 2022
—EIZf "B E
(Unaudited) (Unaudited)
(REER) (RIEEZ)
HKs$'000 HK. 5\’000
FET FAT

- 570

- 304

S 41

- 256

9,755 -

291 -

327 -
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14. RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions (Continued)

Notes:

0]

(if)

(iii)

(iv)

Yunnan Jinliufu Trading Limited
is a related party of the Group as
Mr. Fu Kwan, who is the ultimate
controlling shareholder of the
Company, is the brother-in-law
of Mr. Wu Xiang Dong, who is the
actual controller of Yunnan Jinliufu
Trading Limited.

Hunan Jindong Winery Co. LTD
is a related party of the Group as
Mr. Fu Kwan, who is the ultimate
controlling shareholder of the
Company, is the brother-in-law
of Mr. Wu Xiang Dong, who is the
actual controller of Hunan Jindong
Winery Co. LTD.

Guilin Xiangshan Winery Co. LTD
is a related party of the Group as
Mr. Fu Kwan, who is the ultimate
controlling shareholder of the
Company, is the brother-in-law
of Mr. Wu Xiang Dong, who is
the actual controller of Guilin
Xiangshan Winery Co. LTD.

Jinliufu Yitanhaojiu Trading Limited
is a related party of the Group as
Mr. Fu Kwan, who is the ultimate
controlling shareholder of the
Company, is the brother-in-law
of Mr. Wu Xiang Dong, who is
the actual controller of Jinliufu
Yitanhaojiu Trading Limited.

2023 HASR &

14.

BB (&

(a)

R (&)
Mt -

(i)

(i)

(iii)

(iv)

HARARB 2 RRIER
REBELERERE
NEREZARQAER
ERIARARTENS
K BEEERBES
ERRABD R FEHER
e

AR ARBZ RQIER
REBELERPES
REXBRADERE
FIARBMREENE
KoBHEERBEESR
RABBAEBENRE
7o

HRARB 2 RRIER
REBEREDEMM
WEXBRABERE
FIARBRLEENE
KOWEMBLBES
RAB R FEBNRRE
Eo

AR ARBZ RQIER
REBEREREIE
—EEFHESERAT
BREFARMRSLE
HIEX WERB—E
HHEEBZARAARE
EENEES -
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NEW SILKROAD CULTURALTAINMENT LIMITED

14. RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions (Continued)

Notes: (Continued)

(v)

(vi)

(vii)

These were the property
management services provide
to Macrolink Culturaltainment
Development Co., Ltd. and its
associates (save for the Company
and its subsidiaries).

This was security service acquired
from Macro-Link Holding Company
Limited.

This was the rental payment of the
office lease to Macro-Link Holding
Company Limited.

INTERIM REPORT 2023

(vi)

(vii)

HA R ER RS E
BROBRARAREKE
AN (ERAKREWBA
BRI BN MES
BARFS o

HABWMERZERAR
NEESREZRS

HRmifrEmiERE R
REZMHPWAERE
BTN
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14. RELATED PARTY TRANSACTIONS 14. AEBRB(HE)
(Continued)
(b) Compensation of key management (b)) FEBEEASFHFHN
personnel
Remuneration for key management EEEEABZMNE
personnel, including amounts paid BREENEERETES
to the Directors and certain of the HiES 2 H\EWMT -

highest paid employees is as follows:

For the six months ended
30 June
BEAB=1THL~ER

2023 2022
—EZ=HE _ETCF
(Unaudited) (Unaudited)
(REER) (RBERZ)
HK$’000 HKS 000
FET FET
Salaries and other HEREMEHET
short-term benefit 1,111 1,109
15. CAPITAL COMMITMENTS 15. BARKIE
As at As at
30 June 31 December
2023 2022
RZIEZ= RIEZZE
~A=+H +ZE=+—H
(unaudited) (Audited)
(RIBEZ) (&)
HKS$'000 HKS 000
FET FET
Contracted but not provided for: ~ BsTAIBARERAE
In connection with acquisition ER Wy B8 £ 3t A R
of lands 8,940 9,270
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FAIR VALUE HIERARCHY

The Group uses the following hierarchies
for determining and disclosing the fair
value of financial instruments:

Level 1: Fair values measured using
quoted prices (unadjusted)
in active markets for identical
assets or liabilities

Level 2: Fair values measured using
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value
are observable, either directly or
indirectly

Level 3: Fair values measured using
valuation techniques for
which any inputs which have
a significant effect on the
recorded fair value are not based
on observable market data
(unobservable inputs)

The Directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost
in the condensed interim financial
statements approximate their fair
values and no analysis is disclosed as
the Group has no financial instruments
that are measured subsequent to initial
recognition at fair value at the end of the
reporting period.

16.
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FAIR VALUE HIERARCHY (Continued)

During the six-month periods ended
30 June 2023 and 2022, there were no
transfers between the levels of fair value
hierarchy.

APPROVAL OF CONDENSED
INTERIM FINANCIAL STATEMENTS

The condensed interim financial statements
were approved and authorised for issue by
the Board on 18 August 2023.

17.
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NEW SILKROAD CULTURALTAINMENT LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL INFORMATION

The Group’'s operating results for the six
months ended 30 June 2023 (the “Period")
were contributed by the (i) development and
operation of integrated resort and cultural
tourism in South Korea; (ii) development
and operation of real estate in Australia; (iii)
production and distribution of wine in the
PRC; (iv) operation of entertainment business
in South Korea; and (v) provision of property
management service in the PRC.

Revenue

Revenue for the Period decreased by 45.9% to
approximately HK$135.3 million (six months
ended 30 June 2022: HK$250.1 million) as
the number of apartments delivered in the
Australian Project decreased from 8 to 1
compared to the corresponding period last
year.

The revenue of our wine business decreased
by 8.4% to HK$43.7 million (six months ended
30 June 2022: HKS$47.7 million). The New
Segment in the Period brought revenue of
approximately HK$80.2 million.

INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL INFORMATION (Continued)
Gross Profit

The Group's gross profit decreased by 30.7%
to approximately HK$38.0 million (six months
ended 30 June 2022: HK$54.7 million) mainly
attributable to the delivery of 8 apartments
in the Australian Project in the corresponding
period of 2022, compared to only one
apartment in the Period. Gross profit of wine
business decreased by 2.6% to approximately
HK$19.1 million (six months ended 30 June
2022: HK$19.6 million), giving a gross profit
margin of 43.8% (six months ended 30 June
2022: 41.1%) mainly due to the gradual
relaxation of epidemic prevention and control
in Mainland China, the increase in offline sales
volume and the recovery in average selling
price, which in turn improved gross profit.
The New Segment contributed approximately
HK$20.1 million of gross profit growth.

Other Revenue

Other revenue decreased by 26.8% to
approximately HK$9.0 million (six months
ended 30 June 2022: HKS$12.3 million)
mainly because the government grants
received by the Group decreased by 78.0%
to approximately HK$2.0 million (six months
ended 30 June 2022: HK$9.0 million).

Selling and Distribution Expenses

Selling and distribution expenses decreased
by 38.7% to approximately HK$19.2 million (six
months ended 30 June 2022: HKS$31.4 million)
mainly due to decrease in sale commission for
only 1 delivered apartment in the Australian
Project as compared to 8 delivered apartments
in the corresponding period last year.

33
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NEW SILKROAD CULTURALTAINMENT LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL INFORMATION (Continued)
Administrative and Other Operating Expenses

Administrative and other operating expenses
mainly consisted of management staff salaries,
office rental, professional fees and operating
expenses of the entertainment business.
During the Period, administrative and other
operating expenses increased by 10.3% to
approximately HK$37.2 million (six months
ended 30 June 2022: HK$33.8 million) mainly
attributable to the additional expenses from
the New Segment.

Loss Before Tax

There was a significant impairment loss of
the Glorious Hill resort land in Jeju, South
Korea in the corresponding period last year,
while no such impairment was made in the
Period, the Group's loss before tax decreased
to approximately HK$16.2 million (six months
ended 30 June 2022: HK$105.6 million).

Taxation

Taxation of the Group mainly comprised
current income tax expenses of HK$2.5 million
(six months ended 30 June 2022: HK$32,000),
and deferred tax credit of approximately
HK$102,000 (six months ended 30 June 2022:
HK$242,000) recognised for allowance of
expected credit losses.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL INFORMATION (Continued)
Loss Attributable to Owners of the Company

Taking into consideration the above-
mentioned factors, loss after tax for the Period
decreased by 84.9% to approximately HK$18.6
million (six months ended 30 June 2022:
HK$123.4 million). Loss attributable to owners
of the Company decreased to approximately
HKS$12.2 million (six months ended 30 June
2022: HK$73.3 million).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of fund were mainly
generated from operating activities, and
partly from advances from immediate holding
company as well as loan facilities provided
by financial institutions. As at 30 June 2023,
the Group’s cash and cash equivalents were
approximately HK$242.3 million (31 December

2022: HK$554.7 million).

As at 30 June 2023, total borrowings (excluding
lease liabilities) increased by 388.2% to
approximately HK$69.8 million (31 December
2022: HKS14.3 million) as loan renewed
from a bank. Our major current borrowings
are denominated in Renminbi ("RMB") and
RMB depreciated during the Period. We
are confident that barring any unforeseen
circumstances, the Group will have sufficient
resources to meet its debt commitment
and working capital requirements in the
foreseeable future.
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NEW SILKROAD CULTURALTAINMENT LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

Balance Sheet Analysis

Total assets of the Group, which consisted
of non-current assets of approximately
HKS$1,437.8 million (31 December 2022:
HK$1,011.5 million) and current assets of
approximately HK$871.9 million (31 December
2022: HKS$1,133.2 million), increased by 7.7%
to approximately HK$2,309.7 million (31
December 2022: HKS$2,144.8 million).

Total liabilities, which included current
liabilities of approximately HK$442.8 million (31
December 2022: HK$257.8 million) and non-
current liabilities of approximately HK$118.8
million (31 December 2022: HK$76.7 million),
increased by 67.9% to approximately HK$561.6
million (31 December 2022: HK$334.5 million).
As at 30 June 2023, our total equity was
composed of owners’ equity of approximately
HK$1,459.7 million (31 December 2022:
HKS$1,556.3 million) and non-controlling
interests of approximately HK$288.4 million (31
December 2022: HK$253.9 million).

Current ratio, being current assets divided
by current liabilities, decreased to 2.0 (31
December 2022: 4.4).

Gearing ratio, being total borrowings
divided by total equity, increased to 4.0%
(31 December 2022: 1.4%) as a result of the
renewal of loan facility from a bank.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

Balance Sheet Analysis (Continued)

Trade receivables turnover ratio, being average
trade receivables divided by revenue, increased
to 137 days (31 December 2022: 5 days) as a
result of the acquired New Segment.

Inventories

Our inventories primarily consist of finished
goods, work in progress and raw materials.
As at 30 June 2023, the Group's inventories
decreased by 6.0% to approximately HK$205.5
million (31 December 2022: HK$218.7 million).
Finished goods increased by 54.8% to
approximately HK$27.4 million (31 December
2022: HKS$17.7 million) and finished goods
turnover ratio of the wine business (being
average closing finished goods divided by cost
of sales) increased to 251 days for the Period
(31 December 2022: 132 days).

INTERIM DIVIDEND

The Board does not recommend payment of
any interim dividend for the Period (six months
ended 30 June 2022: Nil).

PLEDGE OF ASSETS

As at 30 June 2023, the Group pledged its land
use rights, property, plant and equipment with
net book value amounted to approximately
HK$50.8 million (31 December 2022: Nil) to
secure general bank facilities granted.
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NEW SILKROAD CULTURALTAINMENT LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CONTINGENT LIABILITIES

Save as disclosed in the below section headed
“LITIGATION UPDATE" in respect of the legal
proceedings against the Group, the Group had
no material contingent liabilities as at 30 June
2023.

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATES

The Group's revenue, expenses, assets and
liabilities are denominated in HKS, RMB,
KRW, Canadian dollars (“CAD") and AUD. The
functional currency of the Group's subsidiaries
in the PRC is RMB whereas the functional
currencies of the Group's subsidiaries in South
Korea, Australia and Canada are in KRW, AUD
and CAD respectively. There is a natural hedge
mechanism in place during the course of their
respective business operation and the impact
of the foreign exchange risk is low, therefore
no financial instruments for hedging purposes
are considered necessary. To enhance overall
risk management, the Group will review its
treasury management function from time to
time and will closely monitor its currency and
interest rate exposures in order to implement
suitable foreign exchange hedging policy as
and when appropriate to prevent related risks.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

MATERIAL ACQUISITION AND DISPOSAL

On 4 January 2023, the Group as purchaser
entered into the sale and purchase agreement
(the "Acquisition Agreement’) with JERE
AREREBRAXE (Beijing Yunhe Zhangji
Investment Limited), a connected person
of the Company, as vendor, to acquire (the
"Acquisition”) the entire equity interest of
IEREBRAECEEBRRA (Beijing
Chaolaichaowang Culture Media Company
Limited) at the total cash consideration of
RMB430,000,000. The acquisition target is
a property management group with the
brand name “"Yuehao Property Management”.
Details of the Acquisition are set out in
the announcement and the circular of the
Company dated 4 January 2023 and 22 March
2023 respectively. The relevant resolution to
approve the Acquisition Agreement and the
transactions contemplated thereunder was
duly passed in the special general meeting of
the Company held on 14 April 2023. After the
completion of the Acquisition, the financial
results of the property management group
was consolidated into the result of the Group
starting from May 2023.
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NEW SILKROAD CULTURALTAINMENT LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

In addition, the relevant supplemental
subscription agreement, supplemental loan
agreement, and supplemental total-return-
swap agreement for the Opera Residence (the
“Australian Project’) in Sydney, Australia
were entered into by the Group on 29
November 2022, details of which are set out
in the announcement and the circular of
the Company dated 29 November 2022 and
27 February 2023 respectively. The relevant
resolution approving the aforementioned
supplemental agreements and the transactions
contemplated thereunder were duly passed at
the special general meeting of the Company
held on 22 March 2023. After the resolution
was passed, the end-day of sales of the last
batch of the properties will be carried forward
until 31 December 2024, and the Group will
receive the relevant income and profit.

Besides the above, there was no material
acquisition and disposal of subsidiaries,
associates or joint ventures by the Group
during the Period.

SIGNIFICANT INVESTMENT

As at 30 June 2023, the Group had no
significant investment with a value of 5% or
more of the Group's total assets.
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EMPLOYEE INFORMATION AND
EMOLUMENT POLICY

As at 30 June 2023, the Group employed a total
of 1,826 (31 December 2022: 321) full time
employees. The Group's emolument policies
are formulated based on the performance
of individual employees and are reviewed
annually. The Group also provides medical
insurance coverage and provident fund
schemes (as the case may be) to its employees
in compliance with the applicable laws and
regulations.

LITIGATION UPDATE

During the Period, there was no further update
on the litigation of the Company. Please refer
to Pages 14-15 of the Annual Report 2022 of
the Company for the details.
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NEW SILKROAD CULTURALTAINMENT LIMITED

REVIEW OF OPERATION AND
PROSPECTS

ECONOMIC OUTLOOK

2023 is the year when the impact of the
epidemic subsides and the economic order
returns. The core task of China's economy is
to achieve restorative growth of the macro
economy and deep repair of the micro
economy foundation, and then return to
the track of expansionary growth. In the
first half of the year, under the combined
effect of the release of the backlog of
demand in the previous periods, the support
of policy forces and the low base effect,
China’s macroeconomic recovery growth
trend was obvious, and the triple pressure
supply shock and
expected weakening was alleviated to varying

of demand contraction,

degrees, showing a "Bottom out” operating
characteristics.

However, there are still obvious time lags
and obstacles in the transmission of the
current macroeconomic recovery to the
employment and income status of residents,
the transmission to corporate performance,
and the transmission to market confidence. The
"hot Macro, cold Micro economy” is another
prominent feature of China’s economy in the
first half of the year.

Under the unpredictable economic
environment, the Company will prudently
manage its financial position and actively
reinforce various operating segment. The
operation review during the Period is as
follows:
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REVIEW OF OPERATION AND
PROSPECTS (Continued)

OPERATION REVIEW
Property Management Operation

As disclosed in the above paragraph headed
“Major Acquisition and Disposal’, the Group
acquired a property management group
under the brand name “Yuehao Property
Management” during the Period, and their
financial results have been consolidated into
the Group’s results from May 2023. In just 2
months, the revenue contributed has reached
over HK$80 million and the segment profit
was HKS$16.64 million. It is expected that the
property management business will continue
to contribute substantially to of the Group's
revenue in the future.

Wine Operation

The Group's winery business in Mainland China
was affected by the shrinking demand, and
the sales situation was not optimistic. Revenue
fell by 8.2% year-on-year to HK$43.7 million. If
the economic environment in China does not
substantially improve in the short term. the
Group will explore different business models
and sales channels, as well as review the
development prospects of the existing wine
business, so as to respond effectively to market
changes. Fortunately, as the New Segment
was added to the Group, the wine business
accounted for only one-third of the Group's
total revenue during the Period, and it is
expected to further decrease for the remainder
of the year unless the business environment
improves for this segment, which does not look
positive at the moment.
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NEW SILKROAD CULTURALTAINMENT LIMITED

REVIEW OF OPERATION AND
PROSPECTS (Continued)

OPERATION REVIEW (Continued)
Business operations in South Korea

Among the Group’s two businesses in Jeju,
South Korea, the development project of
Glorious Hill has not been able to commence
construction due to project financing
obstacles, while the entertainment business
just restarted its operation at the end of the
year 2022. Due to the slow recovery of the
global economy and tourism is expected to
continue in the second half of the year, the
Group will respond prudently and will adjust
its business strategy for its the Korean business
operations at an appropriate time.

Real Estate Operations

The Opera Residence in Sydney, Australia
was completed with the delivery of most of
the residential apartments as scheduled in
December 2021, and the relevant revenue
has been recognized in the 2021 financial
statements. During the Period, one of the
remaining four apartments in the project
was successively delivered, with a revenue
of approximately HK$11.0 million and
related gross profit of HK$1.6 million in the
financial statements for the Period. There are
still approximately HK$251.3 million worth
of sustainable real estate and commercial
properties remained.
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REVIEW OF OPERATION AND
PROSPECTS (Continued)

OPERATION REVIEW (Continued)
Real Estate Operations (Continued)

As disclosed in the above paragraph
headed “Major Acquisition and Disposal’,
the relevant supplemental subscription
agreement, supplemental loan agreement, and
supplemental total-return-swap agreement
for the Australian Project were duly signed
and approved, the end-day of sales of the last
batch of the properties will be carried forward
until 31 December 2024, and the Group will
receive the relevant income and profit.
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NEW SILKROAD CULTURALTAINMENT LIMITED

REVIEW OF OPERATION AND
PROSPECTS (Continued)

RESULT REVIEW

As: (i) the property management segment,
which have been consolidated for just 2
months since May 2023, had its revenue
contributed over HK$80.0 million and the
segment profit was HK$16.6 million, (ii) the
revenue from the winery business decreased
by 8.4% to HK$43.7 million (For the six months
ended 30 June 2022: HK$47.7 million), (iii)
the Australian Project recognized revenue of
approximately HK$11.0 million (For the six
months ended 30 June 2022: HK$202.4 million),
total revenue for the Period decreased by
45.9% to approximately HK$135.3 million (For
the six months ended 30 June 2022: HK$250.1
million).
impairment loss of the Glorious Hill resort

However, due to the absence of the

land in Jeju, South Korea (For the six months
ended 30 June 2022: HK$103.6 million) and
the accrual of underprovision in prior year
income tax expenses in the Australian Project
(For the six months ended 30 June 2022:
HKS$18.1 million), the Group recorded less loss
of approximately HK$18.6 million (For the six
months ended 30 June 2022: loss of HK$123.4
million). Loss attributable to shareholders of
the Company was HK$12.2 million (For the six
months ended 30 June 2022: loss of HK$73.3
million); Basic loss per share was HK0.38 cents
(For the six months ended 30 June 2022:
loss of HK2.29 cents). As at 30 June 2023, the
Group had total assets and net assets valued
at HK$2,309.7 million and HK$1,748.1 million
respectively.
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REVIEW OF OPERATION AND
PROSPECTS (Continued)

PROSPECTS

Looking forward to the second half of 2023,
the Group will continue to face various
challenges. For the sales and delivery business
of our Australian Project, the high-interest-
rate-and-low-velocity USD monetary policy
continues to put ongoing pressure on the
Australian and even the global economy;
for the winery business, the Group would
need to try different business models and
sales channels and review the development
prospects of the wine industry in a timely
manner.

As disclosed in the 2022 interim report, some
industries have sprung up in the post-epidemic
period. Among them, property management
is believed to be a relatively stable business.
In fact, the performance of the newly added
property management segment of the Group
during the Period was outstanding. The Group
firmly believes that under such circumstances,
it is more necessary to prudently use existing
funds and funds recovered from the projects
in the future, expand business through
acquisitions and mergers to form better
strategic resources and improve investment
layout, diversifying risks so as to create value
and bring sustainable and substantial returns
to shareholders.

EVENTS AFTER THE END OF THE PERIOD

No matters or circumstances have occurred
subsequent to the end of the Period which
has significantly affected, or may significantly
affect, the operations of the Group, the results
of those operations or the state-of-affairs of
the Group.
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NEW SILKROAD CULTURALTAINMENT LIMITED

OTHER INFORMATION
CHANGES IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in Directors’ information since the
date of the Company’s 2022 annual report are
set out below:

Mr. Stephen Ting Leung Huel has retired
as independent non-executive director of
Texhong International Group Limited (stock
code: 2678) at the annual general meeting
held on 25 May 2023.

DISCLOSURE OF INTERESTS
(a) Interests of Directors

As at 30 June 2023, the interests and
short positions of the Directors and the
chief executive of the Company in the
Shares, underlying shares and debentures
of the Company or its associated
corporations (within the meaning of
Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws
of Hong Kong (“SFO")) as recorded in
the register required to be kept by the
Company under section 352 of the SFO,
or as otherwise notified to the Company
and the Stock Exchange pursuant to the
Model Code for Securities Transactions
by Directors of Listed Issuers (the “"Model
Code") contained in the Listing Rules,
were as follows:
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DISCLOSURE OF INTERESTS (Continued) — ¥EZSIRB(#E)

(a) Interests of Directors (Continued) (a) EBEE¥T &
(i) Long position in Shares and (i) BERERMHEEIERHEG
underlying shares of the BIFE
Company

No. of Shares/underlying shares held in the Company

FEEARRAAERNUE

Interest in
underlying
shares Approximate
pursuant percentage
Interest in to share Total of issued
Name of Directors Nature of interest Shares options interests share capital
REEHERE HERT
Fifs 1R R RS
EEps amitE Ry Ri7 & EHAR BAL
Mr. Zhang Jian Beneficial owner (share option) - 7,850,400 7,850,400 0.24%
RERE BanEAA BRE)
Mr. Hang Guanyu Beneficial owner (share option) - 7,850,400 7,850,400 0.24%
nEFiE BREAA BRE
Mr. Liu Huaming Beneficial owner(share option) - 7,850,400 7,850,400 0.24%
EHEE BREAA BRE
(ii) Long position in the registered (ii) FAEREIEHZEEME
capital in associated corporation EHIFE
of the Company
Registered capital Approximate
held in the percentage of
Name of associated associated registered
Name of Director corporation Nature of interest corporation capital
Frfs B LR EEMES
Eps A R BEtE HERER TR
Mr. Zhang Jian Cheung Shek Beneficial owner RMB6,715,000 3.36%
RELE Investment BEREAA AR
Limited 6,715,0007C

REREBRAH
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NEW SILKROAD CULTURALTAINMENT LIMITED

DISCLOSURE OF INTERESTS (Continued)

(a)

Interests of Directors (Continued)

(ii) Long position in the registered
capital in associated corporation
of the Company (Continued)

Save as disclosed above, as at 30
June 2023, none of the Directors nor
the chief executive of the Company
had or were deemed to have any
interests and short positions in
the Shares, underlying shares and
debentures of the Company or its
associated corporations (within the
meaning of Part XV of the SFO) as
recorded in the register required
to be kept by the Company under
section 352 of the SFO, or as
otherwise notified to the Company
and the Stock Exchange pursuant to
the Model Code.

Interests of substantial shareholders

So far as is known to the Directors, as at
30 June 2023, the following persons (not
being Directors or chief executive of the
Company) had, or were deemed to have,
interests or short positions in the Shares
and underlying shares of the Company
which were required to be disclosed to
the Company and the Stock Exchange
under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were
recorded in the register required to be
kept by the Company under section 336
of the SFO:
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DISCLOSURE OF INTERESTS (Continued) — tEIBEE)

(b)

Interests of substantial shareholders (b)

(Continued)

Long position in Shares and
underlying shares of the Company E

Name of shareholders

BRn, 4B

Macro-Link International Land Limited

HERBEREMERAT

Macrolink Culturaltainment
Development Co,, Ltd.
HERXERBERRNERAE

MACRO-LINK International Investment
Co, Ltd.
NEHEREERRAT

Macro-Link Industrial Investment
Limited
NERBERERRRA

Macro-Link Holding Company Limited
HEBERERAR

Mr. Fu Kwan

BERE

Cheung Shek Investment Limited
RERERRAS

Ms. Xiao Wenhui
HXEut

Notes

V=3

24

45

TERRED (&

B2 B R 17 R A Rl AR 17 BY 4F

Nature of interest
REtE

Beneficial owner

BuEAA

Controlled corporation

RELE

Beneficial owner

BREEA

Controlled corporation

EES)

Controlled corporation

RELE

Controlled corporation
REEE
Beneficial owner (share option)

EnfaA (BRE

Controlled corporation

EES)

Controlled corporation
BLE

Beneficial owner

BaBEEA

Beneficial owner (share option)

EnfaA (BRE)

51

V N

No. of Shares/
underlying
shares held
FRsRR1R

HARNEE

1,757,450,743

1,757,450,743

215,988,336

215,988,336

1,973,439,079

1,973,439,079

10,000,000

1,973,439,079

1,973,439,079
3,010,000

3,000,000

Approximate
percentage of
issued share
capital
BBETRE
BABEALE

54.79%

54.79%

6.73%

6.73%

61.52%

61.52%

0.31%

61.52%

61.52%

0.09%

0.09%
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(b)
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NEW SILKROAD CULTURALTAINMENT LIMITED

Interests of substantial shareholders
(Continued)

Notes:

1. These Shares are held by Macro- Link
International Land Limited which is
a company incorporated in Hong
Kong with limited liability and is a
wholly-owned subsidiary of Macrolink
Culturaltainment Development Co., Ltd.
whose issued shares are listed on the
Shenzhen Stock Exchange with stock

code 000620.

2. Macrolink Culturaltainment Development
Co., Ltd. is owned as to 58.65% by Macro-

Link Holding Company Limited.

3. These Shares are held by MACRO-LINK
International Investment Co, Ltd. which
is a company incorporated in the British
Virgin Islands and is a wholly-owned
subsidiary of Macro-Link Industrial

Investment Limited.

4. Macro-Link Industrial Investment Limited
is wholly-owned by Macro- Link Holding
Company Limited which in turn is owned
as to 93.40% by Cheung Shek Investment
Limited, as to 2.83% by Mr. Fu Kwan
and as to the remaining 3.77% by five

individuals.
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DISCLOSURE OF INTERESTS (Continued)

(b)

Interests of substantial shareholders
(Continued)

Notes: (Continued)

5. Cheung Shek Investment Limited is
owned as to 59.76% by Mr. Fu Kwan
(who has been granted 10,000,000 share
options on 31 March 2017 under the
share option scheme adopted by the
Company on 23 August 2012 (the “2012

as to 33.46% by Ms. Xiao

Wenhui (who also has a personal interest

in 3,010,000 Shares and has been granted

3,000,000 share options under the 2012

Scheme on 31 March 2017), as to 3.36%

by Mr. Zhang Jian and as to 3.42% by an

individual.

Scheme")),

Save as disclosed above, as at 30 June
2023, the Directors were not aware of any
other person (other than the Directors or
the chief executive of the Company) who
had, or was deemed to have, interests
or short positions in the Shares and
underlying shares of the Company which
were required to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded
in the register required to be kept by the
Company under section 336 of the SFO.
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NEW SILKROAD CULTURALTAINMENT LIMITED

SHARE OPTION SCHEME

On 23 August 2012, the Company adopted the
2012 Scheme for the primary purpose of providing
incentives to its Directors and eligible participants.
As of the date of this report, due to the expiration
of the 10-year validity period, the Company’s share
option scheme has expired, however, it does not
affect the existing options granted and exercisable
within 10 years from the date of grant. No further
options may be granted under the 2012 Scheme as
it had expired in 2022. Movements of share options
granted under the 2012 Scheme during the Period
were set out below:

INTERIM REPORT 2023

TERR T &
ATE—"ENBZ+=ZH AR
B _ T —_—E5EFEEE
AEEROERSEERMER-
HEARSH EN0EASNPEH
KRB ZERESBEERY &
THECRHUREREHBE
FOFEHRANNRESH#E 22—
FHEFREZZEZZFEBHX
o ERRERHMPERE R
T - FFENEREEEHETIW
T

Options to subscribe for Shares

ARRRHZERE
Exercise
price per Balance Granted  Exercised  Cancelled Lapsed Balance
Name and category share asat  duringthe  duringthe  duringthe  during the asat
of participants Date of grant ~ Exercise period HK$ 01/01/102; Period Period Period Period 30/06/201;
ot St -gozg
. skiTEE -A-8 ,_ ) ~AZ+R
SAERBRAERG RHAH e BT 268 BRRE  HATE  BREE BAkR 2
Directors E%
Mr. Zhang Jian 04/07/2016  04/07/2016 to 03/07/2026 20381 7,850400 - - - ~ 7850400
REgE 04/07/2016203/07/2026
Mr. Hang Guanyu 04/07/2016  04/07/2016 to 03/07/2026 20381 7,850400 - - - — 7850400
REFkE 04/07/2016Z03/07/2026
Mr. Liu Huaming 04/07/2016  04/07/2016 to 03/07/2026 20381 7,850400 - - - - 7850400
AERRE 04/07/201603/07/2026
Other employees o 04/07/2016 04/07/2016 to 03/07/2026 20381 36308100 - - - (29439000 33364200
participants not exceeding
the 1% individual limit
EfteEA24E 04/07/2016203/07/2026
(FBLERRE®)
Substantial shareholder 31/03/2017 31/03/2017 to 30/03/2027 20000 3,000,000 - - - - 3,000,000
TERE 31/03/201730/03/2027
Mr. Fu Kwan 31/032017  31/03/2017 to 30/03/2027 20000 10,000,000 - - - - 10000000
BERL 31/03/2017E30/03/2027
Total 3t 72,859,300 - - - (2,943,900) 69,915,400
Note: None of the share options granted on 4 July Mfat . W_ZE—A"EtHAEAK_E

2016 and 31 March 2017 have any vesting
periods or vesting conditions.

—tE=R=+—HBRHEZFMA
BRENERBHIBEEMS-
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining a
high standard of corporate governance, the
principles of which serve to uphold a high
standard of ethics, transparency, responsibility
and integrity in all aspects of business
and to ensure that affairs are conducted
in accordance with applicable laws and
regulations.

The Company has applied the principles
and complied with all the applicable code
provisions under the Corporate Governance
Code as set out in Part 2 of Appendix 14 to the
Listing Rules throughout the Period except for
the deviation from code provisions C.2.1.

Code provision C.2.1 provides that the
responsibilities between the chairman and
chief executive should be divided. Mr. Ma
Chenshan, the chairman of the Company,
currently performs the duties of chief
executive. The Board believes that vesting the
roles of both chairman and chief executive
in the same person can ensure consistent
leadership within the Group and enables
more effective and efficient overall strategic
planning for the Group. The Board further
believes that the balance of power and
authority for the present arrangement will not
be impaired and is adequately ensured by the
current Board which comprises experienced
and high caliber individuals with sufficient
number thereof being independent non-
executive Directors. However, the Group will
also regularly review the board composition
and appoint a chief executive if a suitable
candidate is identified.
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NEW SILKROAD CULTURALTAINMENT LIMITED

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS (THE
“MODEL CODE")

The Company has adopted the Model Code
as set out in Appendix 10 to the Listing Rules.
Upon specific enquiry by the Company, all
Directors confirmed that they have complied
with the required standards set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee comprises the three
independent non-executive Directors, namely
Mr. Ting Leung Huel, Stephen (Chairman), Mr.
Tse Kwong Hon and Mr. Cao Kuangyu.

The unaudited condensed consolidated
interim financial information of the Group for
the Period has been reviewed by the Audit
Committee. The Audit Committee has also
reviewed with the management in relation
to the accounting principles and practices
adopted by the Group and financial reporting
matters of the Group.

By order of the Board
New Silkroad Culturaltainment Limited
Ma Chenshan
Chairman and Executive Director

Hong Kong, 18 August 2023
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