CHINA PARTYTIME CULTURE HOLDINGS LIMITED

MEkHXEERBRLZ H

(Incorporated in the Cayman Islands with limited liability 7 B8 S8 SR ERAT)
Stock Code B3 L5k : 1532

Interim Report e g ”
th {3k 5 o -



Contents
Bi%

Corporate Information NGIN-§ =8 2
Financial Highlights MEHE 4
Directors’ Business Review and EFEEKOEEERENREIN 5
Management Discussion and Analysis

Condensed Consolidated Statement of ARG EEE kEMEEmKER 15
Profit or Loss and Other Comprehensive

Income

Condensed Consolidated Statement of AR I BRI & 17
Financial Position

Condensed Consolidated Statement of RRtR A R B EER 19
Changes in Equity

Condensed Consolidated Statement of HRGFEHEERER 21
Cash Flows

Notes to the Interim Financial Report FR EA B 765 R 5 B R < 22

Other Information




Corporate Information
LFEH

BOARD OF DIRECTORS

Executive Directors

Mr. Teng Hao (Chairman)

Mr. Xu Chengwu (Chief Executive Officer)

Independent Non-executive Directors
Mr. Chen Wen Hua

Ms. Peng Xu

Mr. Zheng Jin Min

AUDIT COMMITTEE

Mr. Zheng Jin Min (Chairman)
Mr. Chen Wen Hua

Ms. Peng Xu

REMUNERATION COMMITTEE
Mr. Chen Wen Hua (Chairman)
Mr. Xu Chengwu

Ms. Peng Xu

NOMINATION COMMITTEE
Ms. Peng Xu (Chairlady)
Mr. Teng Hao

Mr. Chen Wen Hua

COMPANY SECRETARY
Mr. Chong Man Hung Jeffrey

REGISTERED OFFICE

Windward 3, Regatta Office Park
P.0. Box 1350

Grand Cayman KY1-1108
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 3 Chunchao Road

Yichun Economic & Technological Development Zone

Jiangxi Province, China

China Partytime Culture Holdings Limited 2

Exe

BITEE
RS R A (£/E)
TRECE A (TR A8 RL)

WIAFRITES
R ERE
ZRE L
BEBLLE

FEEAE
BEBEE(EE)
R ERE
ZRE L

FHMERS
BRXES L (L/E)
RSB A
ZRE L

REZA®
ERE L (F/E)
BrE A
BRXESRE

NFWE
HXERA

HERMEE

Windward 3, Regatta Office Park

P.0. Box 1350
Grand Cayman KY1-1108
Cayman Islands

FEEAFREZERMR

RIS
BELBERMAZRE
HHE 3R

PERHLERFRLT



PLACE OF BUSINESS IN HONG KONG
Room 225-27, 2/F.

Mega Cube, 8 Wang Kwong Road
Kowloon Bay, Kowloon

Hong Kong

SHARE REGISTRAR AND TRANSFER OFFICE
Principal

Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

P.0. Box 1350

Grand Cayman KY1-1108

Cayman Islands

Hong Kong branch

Tricor Investor Services Limited
17/F

Far East Finance Centre

16 Harcourt Road

Hong Kong

LEGAL ADVISOR
TC & Co., Solicitors

AUDITOR
Grant Thornton Hong Kong Limited
Certified Public Accountants

STOCK CODE
1532

COMPANY WEBSITE

www.partytime.com.cn

INVESTORS RELATIONS
ir@partytime.com.cn

Interim Report 2023

Corporate Information
2FEH

FRBRME

&

/
RENLEEB R B8
BlZy 218

225-27 =

BinELEREFE
FTEERMRELREBRE
QOcorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
P.0. Box 1350

Grand Cayman KY1-1108
Cayman Islands

FERMEBELRBROE
BEBHELTERAT
&8

BERE16%

EERSBP L

1748

ERERN
EREMELM

54 1
HAE(FE) st EHAERAR
PEEATH

B% {7 U 5%
1532

R

www.partytime.com.cn

REEME

ir@partytime.com.cn

ZE=FPHEE



Financial Highlights

MBR/E
Six months ended
BELTHMLERER
30 June 30 June
2023 2022
—ECCH —E-CfF
~A=+H ANA=1H
RMB’000 RMB000 % change
AR®FT AREFT (%)
Revenue Wz 191,189 161,315 18.5%
Gross profit EHM 45,029 36,675 22.8%
Loss for period attributable ARAIERFAA
to the equity holders of G EREEE
the Company (3,140) (521) 502.7%
Gross profit margin E=yilps 23.6% 227% 09 pptE D E
Net loss margin FEEX (1.6%) 02%) 1ApptEDE
Loss per share ShiER
~ basic (RMB cents) —ERANRES) (0.23) (0.05) 360%
— diluted (RMB cents) - BHEANEES) (0.23) (0.05) 360%
As at As at
30 June 31 December
2023 2022
RIEZ=% R-ZT-—F
~A +-A
=+H =+—4
RMB'000 RMB'000 % change
AR¥TFTT AREFT Z8(%)
Total assets BEE 556,484 498,029 11.7%
Total liabilities BaE 132,004 99,031 33.3%
Equity attributable to equity RAAERFAA
holders of the Company EfhER 401,848 376,377 6.7%
Bank balances and cash ROTEHRRES 117,643 47 551 147.4%
Current ratio BN & 182.3% 164.6% 17.7pptADE
Gearing ratio BEAGBLE 19.7% 196%  OlpptEHE
China Partytime Culture Holdings Limited 4 REIRHE L ERERAT



Directors’ Business Review and Management Discussion and Analysis
EFEBOREEREFRR 7

FINANCIAL REVIEW
Revenue and gross profit margin

Pt % B R
W@k EFE

Six months ended 30 June
HEXA=THILEREA

2023 2022
k- Jani)- —T-—F
Gross Profit Gross Profit Revenue %
Revenue margin Revenue margin change
& £k Wz EFE Wag
RMB'000 % RMB000 % %
ARBFT AREFT
CMS business CMS %
Cosplay costumes A8 ) B IR 101,647 23.4% 95,084 22.0% (6.9%)
Cosplay wigs ARMERE 8,242 30.9% 4179 21.1% 97.2%
Sexy lingerie AR 3,797 23.9% 924 23.7% 3109%
Fabric care, KMEREE
personal hygiene A&
and home care eI A
products EEER 1,374 24.8% - - N/A R iE A
Others Hip 4,340 32.9% 18,581 30.0% (76.6%)
119,400 24.3% 118,768 23.3%
0BM husiness 0BMEH
Cosplay costumes A8 ) B IR 26,675 17.6% 22,619 18.8% 17.9%
Cosplay wigs ARMERE 4,829 16.6% 7412 21.6% (34.8%)
Sexy lingerie HRA K 17,468 24.1% 6,604 25.6% 164.5%
Fabric care, KMEREE
personal hygiene A AEZERE
and home care RREEZ
products EEER 20,865 28.3% - - NATER
Others Hip 1,952 24.3% 5912 25.3% (67.0%)
71,789 22.6% 42 547 21.3%
Total Wit 191,189 23.7% 161,315 22.7%
Interim Report 2023 5 ZE_=FHhRE



Directors’ Business Review and Management Discussion and Analysis

EERBOBRETERHNRRE SR

Revenue

During the six months ended 30 June 2023, 62.5%
(2022: 73.6%) of our total revenue was mainly derived
from our CMS business. The revenue derived from
the CMS business increased from approximately
RMB118.8 million to approximately RMB119.4 million,
representing an increase of approximately 0.5%.

The revenue derived from our OBM business increased
from approximately RMB42.5 million to approximately
RMB71.8 million, representing an increase of
approximately 68.7%.

During the period under review, the sales to our major
market, the U.S., showed an upsurge of approximately
15%, which was driven by domestic consumption
and the recovery of tourism in the period. The U.S.
market continued to be our biggest market in 2022,
contributing approximately 82.6% of the revenue for
the six months ended 30 June 2023 (30 June 2022:
approximately of 88%).

The acquisition of High Kelee Investment Holdings
Limited (“High Kelee”) was completed on 15 July
2022. The Group had then diversified its business to
the research and development, manufacturing and
sale of fabric care, personal hygiene and home care
products. High Kelee had contributed a revenue of
approximately RMB22.2 million to the Group for the six
months ended 30 June 2023, and the average gross
profit margin was around approximately 28.0%.

Leasing Business

Our Party Culture Industrial Park, E-commerce
Operation Centre and Service and Experience Centre,
together with our Feifeng Road Premises in Yiwu, PRC
have been sub-leased to companies in the relevant
industries with the aim to integrate the design and
development of cultural products, internet celebrity,
creative design, research and development and supply
chain of the whole industrial chain. The Group has
sub-leased part of the Yiwu Production Plant and the
Yichun Production Plant to local enterprises with the
view to better utilize the assets of the Group.

China Partytime Culture Holdings Limited 6
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Directors’ Business Review and Management Discussion and Analysis

Rental income from leasing of these premises
(including the rental income from leasing of plant
and machineries) of approximately RMB971,000 (30
June 2022: RMB1,886,000) have been recognized
during the year and included in “other income” in
the consolidated statement of profit or loss and other
comprehensive income.

Gross profit margin
Our gross profit margin increased from approximately
22.7% to approximately 23.7%. The increase in
gross profit margin was mainly due to the control of
manufacturing costs and upgrade of product mix with
higher profit margin.

Cost of sales

Our cost of sales mainly comprises raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

Other income

Our other income decreased by approximately
RMB5.0 million, from approximately RMB13.4 million
to approximately RMB8.4 million. The decrease
was primarily due to the decrease in recognition of
exchange gain of approximately RMB3.2 million.

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
2.20% and 1.65% of the revenue for the six months
ended 30 June 2023 and 2022, respectively.
The increase was primarily due to the increase in
advertisement expense for the promotion of the fabric
care, personal hygiene and home care products
business.

Administrative and other operating expenses

Our administrative and other operating expenses
decreased by approximately RMB5.8 million, from
approximately RMB45.4 million to approximately
RMB39.7 million. The decrease was primarily due to
the decrease in depreciation on property, plant and
equipment of approximately RMB4.0 million.
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Directors’ Business Review and Management Discussion and Analysis

EERVORREEENRR SN

Reversal of impairment loss on investment properties
We have leased/sub-leased to third parties some
factory premises, thus these factory premises were
being reclassified as investment properties at cost
model. Reversal of impairment loss of approximately
RMB2.7 million was recognized during the six
months ended 30 June 2022 (30 June 2023: Nil) by
comparing the fair value of the investment properties to
its carrying amounts. There is no significant changes in
the assumptions adopted in the valuations.

ECL allowance of trade receivables

As a result of the COVID-19 pandemic, our customers
have generally experienced a deterioration in their
financial position. With the increase in potential default
risk by our customers, we recognized an impairment
loss on trade receivables of approximately RMB2.5
million during the period.

Finance costs

Our finance costs decreased by approximately
RMBO.3 million, from approximately RMB2.2 million
to approximately RMB1.9 million. The decrease in
finance costs was primarily due to the decrease in
payment of interests on short term borrowings.

Income tax

Income tax credit for the six months ended 30 June
2023 was approximately RM217,000 (six months
ended 30 June 2022: income tax expense of
approximately RMB807,000). The change was mainly
due to the decrease in the deferred tax liabilities
recognised during the six months ended 30 June
2023.

Share of loss of associates

Share of loss of associates relates to the Group’s
associates which are engaged in developing the
cultural tourism business. The Group’s share of
loss of associates for the period was approximately
RMB46,000.

China Partytime Culture Holdings Limited 8

REY RN EBRZD

HANFASHE DBETHETFE=
77 At ZERBERRAEAEHN DR
ARENE -BE-_T-_—_F~A=1+H
IEREABREMEN A FEELREDE
L& ERREBERDOARE27EE
T(ZEBEZ=FXA=1+H: &) - fAESP
RAMNRRLEEAELL -

BHEKRENRMERER

MREFEMAREZE  RANEPE
BREFBAREBROER - BER
PREEEAORBRIEN  HANPRERE
SEBFIREREBBROARE25HET -

i 8523
MEXABYOARE22AETRLHOA
REOIHBIENARKIOBES T - &
BRARD EERAR AT ERERAF
BB FTER

FRrigiR
BE-_Z-=FA=+THIEXEANM
SRERZRHOARE217,000 (BE2—F
TCFEARNAZTRIEREA  EHAX
HWAR#EB07,0007T) » #E)THEZHNE
ECRC=FRA=ZTRIERNEAERE
EHBEEERD -

SEREQTGIR
DIEBENRBREREENEHRU
IR E BB 2 A RIEE - AEBHRD
B2 RARERRBHAREA46,0007T

PERHERAERLT



Directors’ Business Review and Management Discussion and Analysis

Financial resources and liquidity

As at 30 June 2023, the total amount of cash and cash
equivalent of the Group was approximately RMB117.6
million, an increase of approximately RMB70.1 million
when compared with that as at 31 December 2022.
The Group’s operations are financed primarily by
revenue generated form its business operation, and
borrowings obtained from banks. In addition, the Group
had total bank borrowings of approximately RMB77.1
million as of 30 June 2023 as compared to total bank
borrowings of approximately RMB71.9 million as of 31
December 2022.

As at 30 June 2023, the current ratio and the gearing
ratio were 1.82% and 19.7% respectively. Current
ratio is calculated based on total current assets divided
by total current liabilities at the end of the financial
year and gearing ratio is calculated based on total
borrowings and lease liabilities divided by total equity at
the end of the financial year.

The Group’s operations are financed principally
by revenue generated from its business operation,
available bank balances and cash as well as interest-
bearing borrowings. The Board will continue to follow a
prudent treasury policy in managing its bank balances
and cash and maintain a strong and healthy liquidity
position to ensure that the Group is well positioned to
achieve its business objectives and strategies.

The share capital of the Company only comprises of
ordinary shares. As at 30 June 2023, the Company’s
number of issued ordinary shares was 1,477,721,120
(“Share(s)”) (as at 31 December 2022: 1,262,267,600
Shares).

Capital expenditure

During the six months ended 30 June 2023, the Group
invested approximately RMBO.5 million in property,
plant and equipment.
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Directors’ Business Review and Management Discussion and Analysis

EERBOBRETERHNRRE SR

Pledged of assets

As at 30 June 2023, our bank loans were secured by
the Group’s right-of-use assets with carrying value of
approximately RMB4.9 million (31 December 2022:
RMB4.7 million); buildings with carrying value of
approximately RMB64.2 million (31 December 2022:
RMB72.2 million) and investment properties with
carrying value of approximately RMB35.4 million (31
December 2022: RMB36.2 million).

Contingent liabilities
The Group did not have any significant contingent
liabilities as at 30 June 2023 and 31 December 2022.

Foreign currency exposure

Our exposures to currency risk arise from our sales to
overseas customers, which are primarily denominated
in USD and JPY. These are not the functional
currencies of the entities to which the transactions
relate. In order to minimise risk, the Group continues to
adopt a prudent approach regarding foreign exchange
exposure. Forward foreign exchange contracts are
utilised when considered appropriate and when
attractive pricing opportunities arise to mitigate foreign
exchange exposures. Fair value loss on forward foreign
exchange contracts of approximately RMB6.3 million
was recognised during the six months ended 30 June
2023.

Employees and remuneration policy

As of 30 June 2023, we had approximately 1,167
employees. Total staff costs for the period amounted
to approximately RMB39.4 million. The remuneration
policy of the Group is reviewed regularly according to
the relevant market practice, employee performance
and the financial performance of the Group. There
is no significant change in the Group’s remuneration
policies.
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Directors’ Business Review and Management Discussion and Analysis

EVENTS AFTER THE PERIOD UNDER REVIEW
There were no material subsequent events since 30
June 2023, being the end of the period under review.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by
the Company on 7 August 2015, an aggregate of
35,200,000 share options have been granted to
certain eligible participants on 14 April 2023. The
share options are valid for three years from the date of
grant. The options shall be exercisable subject to the
conditions that (i) the grantees remain a Director or
an employee of the Group (where applicable) on the
vesting date; (ii) the public float requirements under
the Listing Rules will not be violated as a result of the
exercise of the options; and (iii) the grantees have
fulfilled the relevant performance target relating to the
Group (where applicable).

USE OF PROCEEDS

On 17 March 2023, the Company issued 215,453,520
ordinary shares by way of placing at a price of
HK$0.155 per share, and the net proceeds from
the placing is approximately HK$32.8 million. The
Company intends to apply the net proceeds from the
placing to satisfy the cash flow needs of the Group
which include (i) settle the Group’s indebtedness falling
due within 12 months; and (ii) provide general working
capital so as to accommodate the operating cash flow
needs to support its business operations.

As at 30 June 2023, the net proceeds of approximately
HK$10 million have been used for general working
capital of the Group.

Subsequently, as at date of this interim report, the
remaining net proceeds of approximately HK$22.8
million have been utilised to settle the Group’s bank
borrowings.

For details of the above transactions, please refer to the

announcements dated 17 March 2023 and 29 March
2023.
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Directors’ Business Review and Management Discussion and Analysis
EERBORETEEMRR SN

BUSINESS REVIEW E £ 00 |

The Group is principally engaged in the design, AN&EETERERT % L£E - HE
development, production, selling and marketing of REHAGHEER (BIEACHERY
cosplay products (including cosplay costumes and K AGIHERE) KIEACTHERMA (X2
cosplay wigs) and non- cosplay apparels (including — BIEMERAL) MKYEZERE « (BASEZ
mainly sexy lingerie), and fabric care, personal hygiene  #EIENMKEBZEEEM AR FRE
and home care products, and leasing factory premises EHE °

in the PRC.

Our business can be classified into two major KM EKTE D ARMEEEZHEA - A1
categories, namely CMS business and OBM business. ~ CMS 275 & OBM 275 ©

Six months ended 30 June
BEXA=+HILEREA

2023 2022 Increase
ZEZ=H —E-CfF (decrease)
Revenue Revenue of revenue
- Wiz Wi (Fi)
RMB'000 % of total RMB'000 % of total  (approximate %)

ARRTT GRHESR ANEETT  GEFEESNL  (BHESR)

CMS business CMS%7% 119,400 62.5% 118,768 73.6% 0.5%
OBM business OBM %7 71,789 31.5% 42,547 26.4% 68.7%
Total it 191,189 100.0% 161,315 100.0% 18.5%
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Directors’ Business Review and Management Discussion and Analysis

EERBOREEERARR ST
Revenue by operating and reportable segments BERVERSBPEISHE
Six months ended 30 June
BEXA=THLERER
2023 2022 Increase
ZE-CE —E__fF (decrease)
Revenue Revenue of revenue
[ g Weasgm (i)
RMB'000 % of total RMB000 % of total ~ (approximate %)
ARBTT (#EESL AREFT WHHEESH  (BHEAR)
Wigs BRE 13,07 6.8% 11,591 7.2% 12.8%
Clothing and others  fRE & E 155,879 81.6% 149,724 92.8% 41%
Fabric care, personal K¥)EZERE -
hygiene and home LA /523
care products EBRXEE
ZEEER 22,239 11.6% - - N/ANE B
Total st 191,189 100.0% 161,315 100.0% 18.5%

Loss attributable to the equity holders of the Company
for the six months ended 30 June 2023 amounted
to approximately RMB3.1 million as compared with
a loss attributable to equity holders of the Company
of approximately RMBO.5 million for the six months
ended 30 June 2022. The Board considers that the
aforesaid increase in loss was primarily attributable

BRTEL

to the fair value loss on foreign currency forward

contracts during the period.
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Directors’ Business Review and Management Discussion and Analysis

EERBOBRETERHNRRE SR

BUSINESS PROSPECTS

Looking ahead, despite of the lifting of zero-COVID
policies in Mainland China and the relaxation of social
distancing measure earlier this year, the operating
environment remains uncertain. The recovery of the
global economy is still halted by various factors such
as the hiking of inflation rate, the rising of interest rates
and the development of geopolitical factors.

The Group will continue to use its best endeavor
to improve the efficiency and effectiveness of its
operation. Moreover, the Board will seek opportunities
to diversify our business and broaden our revenue
stream by acquisition of intellectual property right with
potential growth and the collaboration of companies
our upstream and downstream industries. The Group
will continue to evaluate and identify target companies
which have investment value and which can generate
synergies with our businesses within the industry and
along the industry chain, with the aim of bringing
greater return to shareholders while expanding our
business and revenue streams.

China Partytime Culture Holdings Limited 14
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHAGSREREMEZEKE xR

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

Six months ended 30 June
BEXAZTHLAER
2023 2022
ZE-ZCE =
Notes RMB'000 RMB 000
izt ARBFT AREFT
(unaudited) (unaudlted)
(REEH) (REER)
Revenue & 6 191,189 161,315
Costs of sales HERK (146,160) (124,640)
Gross profit £ 45,029 36,675
Other income EftirA 7 8,417 13,392
Selling expenses HERX (4,211) (2,666)
Share of loss of associates MiBERRER (46) (26)
Reversal of impairment loss on investment & E R EEEED
properties ‘ - 2,740
Expected credit losses (“ECL”) allowance for %%%%‘Mﬁﬁﬁ%ﬁﬁ%@é
trade receivables ((BBfEERE]? (2,491) (2,019
ECL allowance for net investment in leases & EFHEREARE “Eﬁ BB @ (20)
Fair value loss on financial asset at fair value A FEF AR LREE
through profit or loss ZATEER (2,038) -
Fair value loss on contingent consideration S AREZ AFEBE (131) -
Fair value loss on forward foreign exchange  SMNEREHIA XM AT EER
contracts (6,331) -
Administrative and other operating expenses TR R EELH S (39,665) (45,441)
(Loss)/profit from operations £ (ER) /8% (1,471) 2,635
Finance costs BEMNR (1,875) (2,155)
(Loss)/profit hefore income tax RS 0E (BH) /27 8 (3,346) 480
Income tax credit/{expenses) FERES/ (F) 9 217 (807)
Loss for the period HRER (3,129) (327)
Other comprehensive (expenses)/income: H2E (%) BN
Items that will e reclassified subsequentlyto HE&REHIFEEREZER
profit or loss . )
Exchange differences on translation of foreign EHERLERIER ESER
operation recognised 917) 2,697
Other comprehensive (expenses)/income for the MWiﬂ!QE (F%) /A
period, net of nil tax ARRES 917) 2,697
Total comprehensive (expenses)/income for the HAM 2 (FI%) /WA @
period (4,046) 2370
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

MHFSRaREM2ERER

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

Six months ended 30 June
BEXAZTHLAER
2023 2022
ZECE —E-
Note RMB'000 RMB000
hiz ARBFT ANREFT
(unaudited) (unaudited)
(REE) (REER)
(Loss)/profit for the period attributable to: TA&HEERA (FE) /B85
Owners of the Company KRAEEA (3,140) (521)
Non-controlling interests FERER 1 194
(3,129) (327)
Total comprehensive (expenses)/income THEFEERE (AX) /BA
attributable to: e
Owners of the Company KREERA (4,057) 2,176
Non-controlling interests FERER 1 194
(4,046) 2,370
Loss per share for loss attributable to equity ~ FAFERBEFAEEER .
holders of the Company ZBRER RMB A B % RMBARE
Basic and diluted HEAREE 11 (0.23) cents & (0.05) cents 7
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Condensed Consolidated Statement of Financial Position
BHGESMEBERAIR

As at 30 June 2023 RZT=_=FA=+H

Six months ended 30 June
R-ZE_=§XA=+1+H

30 June 31 December
2023 2022
—E= =EB==
NA=+H +=-A=+—*H
Notes RMB’000 R M 'B’000
Wiz ABRBTFET AREFT
(unaudited) (audited)
(RiBER) (& EZ)
ASSETS AND LIABILITIES BERAR
Non-current assets ERBHEE
Property, plant and equipment  #13 ~ & M &1 14 200,653 205,930
Right-of-use assets FERAEEE 12 7,296 6,994
Investment properties "EYE 13 75,763 83,746
Interests in associates REE &R R AR 1,552 1,598
Goodwill (SRS 8,369 8,369
Intangible assets BIVEE 15 5,146 8,431
Financial asset at fair value BAFEFABZNS R
through profit or loss BE 22 3,789 6,000
Deferred tax assets B IBEE 19 24,234 24,234
326,802 345,302
Current assets TEEE
Inventories FE 16 7,657 26,772
Trade and other receivables B 5 Rk H MR ERIE 17 95,448 70,080
Net investment in leases HEREFHE 18 7,482 6,748
Tax recoverable AT U [B1 77 T 1,452 1,576
Bank balances and cash RITEHR KRS 20 117,643 47,551
229,682 152,727
Current liabilities REBAR
Trade and other payables B 5 & E MR RIE 21 35,920 14,400
Contract liabilities EHBE 253 301
Bank borrowings IRITHER 24 77,130 71,930
Lease liabilities HEEE 23 6,330 6,161
Derivative financial instruments T4 &g T & 25 6,331 -
125,964 92,792
Net current assets nEEERE 103,718 59,935
Total assets less current HEERRDAR
liahilities 430,520 405,237
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Condensed Consolidated Statement of Financial Position
RGeS HMERLE

As at 30 June 2023 KT =4 A=+H

Six months ended 30 June
W-E-_=%XA=+H
30 June 31 December

2023 2022
—EZ= ==
ANA=+H +=ZA=+—H
Notes RMB’000 RMB’000
Kz ABRBTFET AREFT
(unaudited) (audited)
(REF) (& EZ)
Non-current liabilities ERBER
Other payables E e RRIB 21 427 600
Contingent consideration HARE 4,889 4,758
Deferred tax liabilities EERIEEE 19 724 881
6,040 6,239
Net assets HEEFRE 424,480 398,998
CAPITAL AND RESERVES BERGEE
Share capital & A 26 12,334 10,448
Reserves i 389,514 365,929
Equity attributable to owners of AL TFBHEBAREGER
the Company 401,848 376,377
Non-controlling interests IR A 22,632 22,621
Total equity HEs 424,480 398,998
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Condensed Consolidated Statement of Changes in Equity
[CLEEE=g f=3 ] 1IES

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

Non-
Share Share Capitdl ~ Stalutory ~ Tranation ~ Shareopion ~ Retained controling Total
caplal  premium* Tesere* Tesene’ Tesere* Tesere* profts* Total inferests equity
Rx  BAEE  AARE iR ENRE BRERR RN Bt kEREE  gER
RMBOO ~ RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBOOO  RMBOO  RMBOW
ARETR ARBTR ARBTR ARETR ARBTT ARMTR ARETR ARETR ARMTR ARETR
(unaudted) ~ (unaudted)  (unaudted)  (unaudted)  (unaudied)  (unaudied)  (unaudted)  (unaudted)  (unaudited) - (unaudited)
(7#an) (x820) (RESR) (REER) (REER) (REBR) (REE%) (REER) (FEER) (REER)
A at 1 January 2022 887 211% 8,160 B4 7040 - 259 BLI% 3% M0
Loss for the period - - - - - = (521) (521) 1% (320
Other comprefensieincome: - 26 2ERE
- behenge difeences o ~EEZHRERNER
{ranslaon oforegn ENER
operafion recognised - - - - 2697 - - 2697 - 2697
Tolal comprehensie income/ -~ SR2ERE/ (%)
(expenses) for the period ag - - - - 2697 - (521) 2176 1% 2310
Tensactonwithowners: —— EEEADRS
- Recognion of equiysetfed  ~EZREGENRI
Shre-based payrent FAFERE
(e 2)) zz) - - - - - 5405 - 5405 - 5405
- Transfertostatutory esenes  -ERZEERE - - - ] - - @ - - -
Tensacfinwihowers — EEBANRS - - - 3 - 546 @) 5405 - 5405
Asat 30 June 2022 ey o 8847 2115 85,160 352 9737 5406 192 368756 3559 3231
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Condensed Consolidated Statement of Changes in Equity
[GLEEea=g =3 1 E S

For the six months ended 30 June 2023 & —F ==X A=+AILEA

Non-
Share Share Capital ~~ Statory ~ Translation ~ Shareoption ~ Retained controling Total
capital -~ premium* reseve*  reseve®  resemet  resenve* profits* Total  interests equity

ks RWER: ReEE  ERER:  ERGRE: MRARE:  REEN #it kEEE  HER
RMBOOD  AMBOOO  RMBOOD  RWBOOO  RMBOOO  RWBOOO  RMBOOD  RMBOOO  RMBOOO  RMBO0O
ABRTR ABKTT ARRTT ARRTT ABMTR ABRTR ARRTR ABRTR ABKTR ABRTR
(wnaudited) ~ (naudted)  (maudited)  (naudited)  (wmaudied)  (unaudited) (maudited)  (naudited)  (naudted)  (umaudited)
(REEH) (REEG) (REEW) (EER) (REEW) (REEW) (REEG) (REEN) (REEM) (REEN)

As at 31 December 2022 and
1 January 2023
1048 46%! 85,160 36434 5,647 414 (12440) 31631 262 396,098
Loss for the period - - - - - - (3,140) (3,140) 1 (3,129)
Other comprehensive expense: £
- Bichange diffrences on
Hransafion o foreign

operation recognised! - - - - (E10] - - (E10] - (817

Tolal comprehensiveincome/ - BRZENE/ (FR)
(expenses) for the period g - - - - (917 - (3,140) (4,057) il 4,046)

Transaction with owners:

- lssug of share captal
e 2) 1,886 %6313 - - - - - 279 - 2879
- Recogniion o equitysetfed %3
share-based payment
) - - - - - 19 - 19 - 19
- Cancellaion of share options
(e 27) - - - - - (676) 676 - - -
Transaction with owners EEEANLS 1,886 2913 - - - 5 676 2528 - 258
Asat 30 June 2023 123% 213,8% 85,160 3643 4730 4200 (14904 401,848 2,632 424480
* The reserves accounts comprise the Group’s reserves * REEEREAEER T -_=FA
of RMB389,514,000 in the condensed consolidated Z T+ HEREAMBRRRANEEA
statement of financial position as at 30 June 2023 (as R#389,514,000t (RZE=Z=F+=
at 31 December 2022: RMB365,929,000). A=+—H: AR#¥365,929,0007t) °
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Condensed Consolidated Statement of Cash Flows
HHGReHERER
For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

Six months ended 30 June
BEXA=THLARER

2023 2022
—E_=F ===
RMB'000 RMB'000
AREFT ANEEFT
(unaudited) (unaudited)

(REER) (REER)

Cash flows from operating activities BEIDRETE

Cash generated from/(used in) operations &2 15,/ (FH) 8L 37,758 (35,555)
Interest paid B ‘J‘ﬂ (1,706) (1,829)
Income taxes refund/(paid) MERRY/ (BERFE 183 (1,866)

Net cash generated from/(used in) operating A& & Z 815/ (FT /) B4 /%5

activities 36,235 (39,250)
Cash flows from investing activities RETHRLRE
Interest received BRI B 9% 155
Purchase of property, plant and equipment  BBEME - BiE L& E (515) (727)
Proceeds from disposal of property, plant HEREREFENRERE

and equipment - 1,593
Proceeds from receipt of net investmentin -~ WU ERE FERNHEHE

leases 223 -

Net cash (used in)/generated from investing & ZE) (i), FrisH 4 55

activities (198) 1,021
Cash flows from financing activities METBHRLTE
Proceeds from borrowings fBRAEHE 35,000 107,602
Repayment of borrowings BEEX (29,800) (79,104)
Proceeds from issue of shares BIOIRMHABHE 29,254 -
Transactions costs directly attributable to issue ?&*ﬁ%@ﬂxﬁ?ﬁﬁﬁ ERZHAK

of ordinary shares (455) -
Net cash generated from financing activities B & Z B {2 % & /55 33,999 28498
Net increase/(decrease) in cash and cash ReRASSEMEN  (RD)

equivalents BH 70,036 (9,731)
Cash and cash equivalents at the beginning  E#1B & REEZEND

of the period 47,551 99,661
Effect of foreign exchange rate changes EREEHHT 56 (22)

Cash and cash equivalents atthe end of the KIKRERHLEEM
period, represented by hank halances UETHBRASET
and cash 117,643 89,908
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Notes to the Interim Financial Report
FR R 1 35 3R P

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

GENERAL INFORMATION

China Partytime Culture Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as exempted company on 12 February
2015 with limited liability. The Company’s
shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered
office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of
business is No.3 Chunchao Road, Yichun
Economic & Technological Development Zone,
Jiangxi Province, the People’s Republic of China
(“PRC").

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs), sexy lingerie and fabric care,
personal hygiene and home care products, and
leasing factory premises.
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Notes to the Interim Financial Report
FRRA A 35 4R 5 B

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2023 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).
The condensed consolidated interim financial
information does not include all of the
information required in annual consolidated
financial statements and should be read in
conjunction with the annual consolidated
financial statements of the Group for the year
ended 31 December 2022.

The condensed consolidated interim financial
information is unaudited.

The condensed consolidated interim financial
information is presented in thousands of units of
Renminbi (“RMB’000”), except when otherwise
indicated, which was approved for issue by the
Board of Directors on 25 August 2023.
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Notes to the Interim Financial Report
R A 35 4R S P

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial
statements for the six months ended 30 June
2023 have been prepared in accordance with
the accounting policies adopted in the Group’s
annual consolidated financial statements for
the year ended 31 December 2022, except for
the adoption of the following new or amended
Hong Kong Financial Reporting Standards
(“HKFRSs”) which are effective as of 1 January
2023.

Adoption of new and amended HKFRSs

The Group has adopted the following new and
amended HKFRSs that have become effective
for accounting period beginning on 1 January
2023 and are relevant to the Group:

HKFRS 17 Insurance Contracts with
related amendments
Amendments to Disclosure of Accounting
HKAS 1 and Policies

HKFRS Practice
Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to

HKAS 12 Assets and Liabilities
arising from a Single
Transaction
Amendments to International Tax Reform —
HKAS 12 Pillar Two Model Rules

The adoption of these new and amended
HKFRSs had no material impact on how the
results and financial position of the Group for the
current and prior periods have been prepared
and presented.

The Group has not applied any new standards,
interpretations or amendments to standards and
interpretations that is not yet effective for the
current accounting period.
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Notes to the Interim Financial Report
eh 3 B 35 4R S I

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expenses. Actual results may differ
from these estimates.

In preparing condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the annual consolidated financial
statements of the Group for the year ended 31
December 2022.

SEGMENT INFORMATION

The executive directors of the Company,
being the chief operating decision maker
(the “CODM"), have identified the Group’s
major product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs (excluded finance charges on
lease liabilities), bank interest income, share
of loss of associates, fair value loss on forward
foreign exchange contracts, fair value loss on
financial asset at fair value through profit or loss
(“FVTPL"), unallocated other operating income,
unallocated corporate expenses, and income
tax credit/expenses. All assets are allocated to
reportable segments other than bank balances
and cash, financial asset at FVTPL and
other corporate assets which are not directly
attributable to the business activities of any
reportable segments. All liabilities are allocated
to reportable segments other than corporate
liabilities which are not directly attributable
to the business activities of any reportable
segments.
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Notes to the Interim Financial Report

R R B 4R S B R

For the six months ended 30 June 2023 & —F ==X A=+AILEA

5.  SEGMENT INFORMATION (Continued) 5. SBHEE(E)
The following is an analysis of the Group’s LAT?%ZKEIBZZ‘“%&—I o 5P
revenue and results by operating and reportable Sl r s REER S
segments:
Six months ended 30 June 2023
HE-E-ZEXAZTHLEAER
Fabric care,
personal
hygiene and  Leasing of
Clothing  home care factory
Wigs  and others products  premises Total
XWER
BE EA
BREER
RERR
RE RERAft HEEER BEES by
RMBOO0  RMBOOO  RMBOOO  RMBUOO  RMBUOOO
ABBTFT ARBTT ARBTT ARBFT ARBFT
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REFH) (REEH) (FEFH) (REFR) (REFH)
Revenue from external customers — RESMIZR P A& 13071 155879 22,239 - 191,189
Segment results AHER 2,211 28,252 6,109 1,687 38,319
Finance costs (excluded finance ~ BEARA(FREREEE
charges on lease liabiltties) MEERA) (1,706)
Bank interest income FITHEMA 94
Share of loss of associates AMEBELFER (46)
Fair value loss on forward foreign ~ SMNEREANMATEEE
exchange contracts (6,331)
Fair value loss on financial asset A FEFABEN LR
at FVTPL EEMATEER (2,038)
Unallocated income FESEIMA 12,763
Unallocated expenses REHERX (44,401)
Loss before income tax BEEHAIER (3,346)
Incorne tax credit Bichiisd 207
Loss for the period HhER (3,129)
Other segment items Kt HHEA
Depreciation and amortisation TEREH 3,039 6,012 1,083 6,624 16,758
Capital expenditure ERHEY 65 408 4 - 515
ECL allowance for trade and other ~ Z 5 R A A BB AT
receivables GEFERR 12 2,405 43 31 2,491
ECL allowance for net investment ~ FELEFBNEHEE
in leases EERE - - - 4 4
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R R 35 R B

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

SEGMENT INFORMATION (Continued)

5. SWBEHGE)

Six months ended 30 June 2022

BEZT-_—_FX A=+HLEAEA
Leasing of
Clothing factory
Wigs  and others premises Total
BE RERH#M KBEHEE mEt
RMB000 RMB'000 RMB'000 RMB'000
AREFIT AREFT AREFT AREFT
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER)
Revenue from external RAMNBRE
customers e 11,591 149,724 - 161,315
Segment results DEWER 2,684 26,167 3,019 31,870
Finance costs (excluded ~ BRERKA (T RIE
finance charges on lease TEBEMNEE
liabilities) BAR) (1,829)
Bank interest income RITHSHA 155
Share of loss of associates 731 & /A 7] 518 (26)
Unallocated income REH A 10,892
Unallocated expenses REHBLFR (40,582)
Profit before income tax  B& FT/5 & AT Al 480
Income tax expenses FTEHAX (807)
Loss for the period HAEBHR (327)
Other segment items Hitt S ERE
Depreciation and P& R
amortisation 2,900 11,510 6,659 21,069
Reversal of impairment &Y EREKIE
loss on investment [l
properties - - (2,740) (2,740)
Capital expenditure BEARRX 363 364 - 727
ECL allowance for trade & 5 JEU R IEH)
receivables BEEERRE
B - 2,019 - 2,019
ECL allowance for net REREFEN
investment in leases BEEEERE
B - - 20 20
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Notes to the Interim Financial Report
AR B R B A

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

SEGMENT INFORMATION (Continued)

5. SWEHGE)

As at 30 June 2023
RZSZZ£XA=+H

Fabric care,
personal

hygieneand  Leasing of
Clothing  home care factory

Wigs  and others products premises  Unallocated Total
KER
BE @A
AREER
RERR
RE REREAf SEER RBEEE XESE @t
RMBOO0  RMB'OOO  RMBUOOD  RMBUOOO  RMBUOOD  RMBO00
ABRTT ARBTT ARBTT ARRTT ARBTT ARRTT
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEH) (RESH) (REER) (FEER) (FEEH) (XEER)
Reportable segmentassels W ERHTEE 44043 169472 49111 105720 188,138 556484
Reportable segment liabiliies 2K/ H&E 2,659 28,047 8,543 6,829 85926 132,004
Asat 30 June 2022
RZZZZF AZTH
Fabric care,
personal
hygieneand  Leasing of
Clothing  home care factory
Wigs  and others products premises  Unallocated Total
KimE2
£
BREER
FEEZ
fB% RERER SEER HREE  REAR a5
RMBO0O0  RMBOOO — RMBOOO — RMBUOOO — RMBUOO  RMBOOD
NREFT ANREFT AREFT ARETT AREFT AREFT
(unaudited)  (unaudited)  (unaudited)  (unaudited) ~ (unaudited)  (unaudited)
(REER) (REER) (REER) (REBR) (REER) (REER)
Reportable segmentassels W ERHTEE 408% 187,065 438 112503 113117 498,029
Reportable segment liabilties 2K/ H&E 1466 5,893 6,002 6,702 78,968 99,031
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

REVENUE 6. 2

The Group’s principal activities are disclosed in REBWEZEXERHBEREREGE
note 1 to the condensed consolidated interim REAR S E R 1 - AEEA WS
financial information. Revenue of the Group is BREZEEEHRERIEEER
the revenue from these activities and represents mBEEFE-

the net invoiced value of goods sold.

The Group’s revenue recognised during the REBEHBEARERZBEIT
period is as follows:

Six months ended 30 June
BEXA=+HLKR{ER

2023 2022
—EZ= T
RMB’000 RMB'000

ARBFT AREFT
(unaudited) (unaudited)

(REERZ) CREFER)

Wigs R& 13,071 11,591
Clothing and others AR R E A 155,879 149,724
Fabric care, personal hygiene — X¥))582&HE « AR
and home care products EIE R REBRER
Em 22,239 -
191,189 161,315
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

REVENUE (Continued)

Disaggregation of revenue from contracts with

customers

The Group’s revenue from sales of wigs, clothing
and others and fabric care, personal hygiene
and home care products are recognised at
a point in time The Group’s contracts with
customers usually have original expected
duration of one year or less. Revenue from major

product line are as follow:

6. R (#~E

AEERERE -
RYEZERE AANBREERK
JEIE R IR B an HO B 5 IR IR R —
ER B AR - AEBETPNE
H—REE —FHUAANRERE
BH - TEEMBRENT

BEFRMSHKES T

RS Ko E At IA Jo

Six months ended 30 June

BERA=THILKER
2023 2022
2= —EF-—
RMB’000 RMB'000
AR®TFIT AREFT
(unaudited) (unaudited)
(REEE) CREER)
Contract Manufacturing Services S#IBEREER
husiness
Cosplay costumes BEinERE 101,647 95,084
Cosplay wigs AR ERE 8,242 4,179
Sexy lingerie MR TR 3,797 924
Fabric care, personal hygiene  XK¥/5 R#&E « AAFZ
and home care products EIERREERER
Em 1,374 -
Others Eib 4,340 18,581
119,400 118,768
Original Brand Manufacturing RS MEBEER
husiness
Cosplay costumes B ERED 26,675 22,619
Cosplay wigs A ERE 4,829 7,412
Sexy lingerie e AP 17,468 6,604
Fabric care, personal hygiene ~ XK¥/5R#&E « AAFZ
and home care products EIERREERER
E 20,865 -
Others Eb 1,952 5912
71,789 42 547
191,189 161,315
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Notes to the Interim Financial Report
eh 3 B 35 4R S I

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

OTHER INCOME

7.

Htlg A

Six months ended 30 June
#EXNA=1+HIEKRER

2023 2022
—E_=F —E__F
RMB’000 RMB'000
ARETIT AREFT
(unaudited) (unaudited)
(REFRE) (REHFER
Exchange gain P& 55 W e 1,400 4576
Bank interest income RITHF B WA 94 155
Government grant (note) BRI Bh (B 7%) 534 928
Rental income from operating  BE MR EEHE 2
leases of plant and He A
machineries
— Lease payments that are —EEHENRK
fixed - 323
Rental income from operating R EMEKLLEHEE
leases of investment el A
properties
— Lease payments that are —BEEBENK
fixed 971 1,563
Income relating to net HEREFEEBERA
investment in leases
— Finance lease income —EERERA 219 459
Utility income NREEBERERA 3,733 4,302
Subcontracting income DA 117 1,086
Gain on recognition of net HEREFE 2 Ba
investment in leases R 743 -
Others HAh 6 -
8,417 13,392
Note: The Group was entitled to receive (1) a subsidy Hat - AEBAEQO)RREEHRER R
from the local government authorities for EREITH O HEE B WEU T
export sales business conducted in Yichun BURH#EBHMHAL RQEEER
Development Zone and Yiwu and (2) specific ERLESHERKNEEES °
funds in the Yichun Development Zone and
Yiwu Development Zone.
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

(LOSS)/PROFIT BEFORE INCOME TAX 8. [MAF@ME (W) BF
(Loss)/profit before income tax is arrived at after FRATSEi Al (B5i8) s AR (BT A)
(crediting)/charging: BT SEEEE
Six months ended 30 June
BENXA=TAHLLKER
2023 2022
—E"Z= =B
RMB’'000 RMB’000
ARETFIT AREFT
(unaudited) (unaudited)
) (REsEx)
Cost of inventories recognised ~ #ER AR X M 1F &k A&
as an expense . 96,386 75,896
Depreciation wE | R
— Property, plant and — W - WE R
equipment 11,606 16,062
— Investment properties —REME 1,770 1,720
- Right-of-use assets —FHREAE 97 100
Amortisation of intangible assets 4 & e Y 2 £ 3,285 3,187
Reversal of impairment loss on 1% & ¥ % & (E 518
investment properties I - (2,740)
Short term lease charges REHERM 37 28
Income relating to net HEFERENHAE
investment in leases 1451]\ _ (219) (459)
Exchange gain, net HZEEFEE (1,400) (4,576)
Fair value loss on forward 9‘\ LHH{:I\Z IA¥E
foreign exchange contracts 518 B 6,331 -
Fair value loss on contingent E%fﬁi%ﬁ%f@qz@}gﬂﬁ
consideration payable B 131 -
Fair value loss on financial asset 2 T{E=H A B mH) & &l
at FVTPL BENNTEERE 2,038 -
ECL allowance for trade and B 5 R H MR IEE
other receivables BHE SRR 2,491 2,019
ECL allowance for net HERE FENEREER
investment in leases EEEE 4 20
Research and development cost & & 5 7K 11,102 8,494
Government grant IR #7 B) N (534) (928)
Loss on disposal of property, LEME - BE REE
plant and equipment o - 2,672
Equity-settled share-based M)A R IR 45 B DARR (9
payment expenses in respect XS RIAR
of consultants - 644
Staff costs BIA
— Salaries, allowances and —¥re BRI R EAM
other benefits & 7| 36,672 34,083
— Contributions to defined — R ERFERIREE
contribution retirement K
plans N 2,010 3,332
— Equity-settled share-based — IR AE L E AR (D
payment expenses S RIERY 729 4,761
39,411 42,176
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For the six months ended 30 June 2023 &% ==

INCOME TAX (CREDIT)/EXPENSES

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits
arising in Hong Kong during the six months
ended 30 June 2023 (2022: nil).

The provision for PRC enterprise income tax has
been provided at the applicable tax rate of 25%
(2022: 25%) on the assessable profits of the
PRC subsidiaries.

Notes to the Interim Financial Report

R R 35 R B

“=FRA=TALAREAR

9. FMBRMUER) BAX

B & FEAE

SRELBE - E R

REERBEE-_T-_=ZF A=+
BIEANEA Y EREBEEERE
B (ZTEZZF : &) o

B E TS R T iR E A K 25%
(ZZB=——% :25%) P BEK B R
AIM ER TR M TR B HE -

Six months ended 30 June

BEAXA=THLREAR

2023 2022
—E-=F B
RMB’000 RMB'000
ARBFT ARETFT
(unaudited) (unaudited)
(REFRZ) (REFER
Current tax EHRE

Current year — PRC enterprise ~ AFE - EDEMER
income tax (60) 906
Deferred tax (note 19) EIERTIE (M1 19) (157) (99)
Income tax (credit)/expenses  FTiE% (K e) B (217) 807

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%. From
December 2020 onwards, certain subsidiaries
of the Group were accredited as “High and New
Technology Enterprise” in the PRC, and subject
to a concessionary tax rate of 15% for three
years in accordance with the EIT Law.
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

10.

11.

DIVIDENDS

The directors do not recommend the payment of
an interim dividend for the six months ended 30
June 2023 (2022: nil).

LOSS PER SHARE

The calculation of the basic loss per share is
based on the loss for the period attributable
to equity holders of the Company of
RMB3,140,000 (2022: RMB521,000) and the
weighted average number of ordinary shares
of 1,392,857,000 in issue during the period
(2022: 1,077,267,600).

The diluted loss per share for the six months
ended 30 June 2023 and 2022 does not
assume the exercise of the Company’s share
options because the exercise price of those
share options was higher than the average
market price for shares.

The diluted loss per share is the same as basic

loss per share for the six months ended 30 June
2023 and 2022.
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

12. RIGHT-OF-USE ASSETS 12. EHEEE

As at As at
30 June 31 December
2023 2022

RIBZ=F N
~NA=+R +=ZA=+—H
RMB'000 RMB000
AR¥FT AREFr
(unaudited) (audited)
(RIBE) (B E%)
Prepaid land lease payments FEf L ERIAE 7,296 6,994

Changes to the carrying amounts presented
in the condensed consolidated statement of
financial position can be summarised as follows:

WG S IR R A58 2 Bk

BT

Six months ended Year ended

30 June 31 December

2023 2022

BE_S-=F HE-T-—F

~NA=+R +ZA=+—H

IERER HFE

RMB’000 RMB000

ARBFT ARMFT

(unaudited) (audited)

(RIEER) (&%)

At beginning of the period/year REHA 6,994 7,934
Depreciation e (97 (184)

Transfer from/to investment properties 5 B % & ¥ %

(note 13) (Ma#13) 399 (756)

At end of the period/year REHER 7,296 6,994

The right-of-use assets represent prepaid land
lease payments in relation to the leasehold land
situated in the PRC and held under a medium
term lease.

As at 30 June 2023, the Group’s right-of-
use assets amounting to RMB4,974,000 (31
December 2022: RMB4,676,000) were pledged
to secure bank loans (note 24).

Interim Report 2023 35

EREEERUNTE 2 HE L
ZENTHBEERIE  ZPHAY
ESR I

RIEBE-_=FNA=1H XEEH
FREEAEARY49740007T (=
T F+ZA=+—H: AR
4,676,0007T) B & 1 LAEUSIRTT
B (MFE24) ©

ZE=FPHEE



Notes to the Interim Financial Report
AR B R B A

For the six months ended 30 June 2023 EZ T —

=FARA=THLARER

13. INVESTMENT PROPERTIES 13. ®EWME
As at As at
30 June 31 December
2023 2022
RZBZ=ZF R-ZT_C
ANA=+H +=-A=+—H
RMB’000 RMB'000
ABREFIT ARE T
(unaudited) (audited)
(REER) (&%)
Investment properties REME 75,763 83,746
Changes to the carrying amounts presented RERGRAMBEARERES ZEA
in the condensed consolidated statement of BEEBHMWINT :
financial position can be summarised as follows:
Six months ended Year ended
30 June 31 December
2023 2022
BE-S-=F @Hz-_T-—F
ANA=+R +ZA=+—~
IER{EA HFE
RMB’000 RMB000
AB®TFT ARE T
(unaudited) (audited)
(REFIZ) (&%)
At beginning of the period/year R/ F4) 83,746 78,131
Transferred to/from right-of-use assets B ZE /BEBEELE
(note 12) (BriF12) (399) 756
Transferred to/from property, plantand B#Z /EW% - BE R
equipment (note 14) HAE (At 14) (5,814) 8,607
Depreciation wE (1,770 (3,748)
Atend of the period/year RE/ER 75,763 83,746
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

INVESTMENT PROPERTIES (Continued)

13. ¥_EWE(E)

As at As at

30 June 31 December

2023 2022

R-B-=§f PN-_ZT——

~NA=+R +=ZA=+—H

RMB'000 RMB'000

AR¥TFT AREFr

(unaudited) (audited)

(REER) (&ER)

Cost D& 118,842 125,055

Accumulated depreciation and EFHTERRE

impairment (43,079) (41,309)
Carrying amount REE 75,763 83,746

At 30 June 2023, the fair value of the Group’s
investment properties, determined using
income approach, which also representing
the recoverable amounts of the leasing of
factory premise CGU was RMB95,837,000
(31 December 2022: RMB108,875,000). The
fair value as at 30 June 2023 has been arrived
based on a valuation carried by an independent,
professionally qualified valuer Graval Consulting
Limited. No impairment loss was determined by
comparing carrying amounts of the investment
properties, together with the relevant leasehold
improvement (note 14), to the above fair value
as at 30 June 2023 and 31 December 2022.
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

13.

INVESTMENT PROPERTIES (Continued)

The fair values of the Group’s investment
properties are categorised under Level 3 fair
value hierarchy and determined using income
approach which capitalises the estimated rental
income stream, net of projected operating
costs, using a discount rate derived from market
yields implied by recent transactions in similar
properties. When actual rent differs materially
from the estimated rents, adjustments have
been made to the estimated rental value.

The most significant inputs, all of which are
unobservable, are the estimated rental value
and the discount rate. The estimated rental
value and discount rate is RMB13-RMB15
per square meter and 6%-6.5% as at six
months ended 30 June 2023 (31 December
2022: RMB13-RMB15 per square meter and
6%—6.5%). The estimated fair value increases
if the estimated rental value increases or if
discount rate (market yields) decline. The overall
valuations are sensitive to all assumptions.
Management considers the range of reasonably
possible alternative assumptions is greatest
for rental values and that there is also an
interrelationship between these inputs.

As at 30 June 2023, bank loans (note 24) are
secured by investment properties with a carrying
value of RMB35,355,000 (31 December 2022:
RMB36,242,000).

As at 30 June 2023, right-of-use assets that
presented within investment properties with a
carrying amount value of RMB2,947,000 (31
December 2022: RMB3,395,000).
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRHE
Plant and Motor Furniture and  Leasehold
Buildings machineries  vehicles  equipment improvement Total
BRER GHR HEWER

¥ 1 AE B ke it
RMBOOO RMBOOO RMBUOOO RMBUOO.  RMBUOO  RMB0OO0
NEETT AERTT NEETT AEHTT NERTT ARKTT

Cost BE
Asat 1 January 2023 W-E-=£-f-H 202,049 34902 5,063 5076 194971 442,061
Additions RE - 157 - 8 280 515
Transfer from investment BB ERENF (Wi 13)

properties (note 13) 7657 - - - - 7657
As at 30 June 2023 RZBZZERA=1H

(unaudited) (REED) 209,706 35,059 5,063 5154 195251 450,233

Accumulated depreciation ~ BEHFE

Asat 1 January 2023 RZE-=F-f-H 82972 15,757 2,283 4560 130559 236,131
Charge for the period HAs 4935 1,303 125 91 5152 11,606
Transfer from investment BB ERENZ (Wi 13)

properties (note 13) 1,843 - - - - 1843
As at 30 June 2023 RZB-Z£XB=+1A

(unaudited) (REED) 89,750 17,060 2,408 4651 135711 249,580
Net hook amount RESRE
As at 30 June 2023 RZEZZERA=TH

(unaudited) (REED) 119,956 17,999 2,655 503 59,540 200,653

Asat31 December 2022 R=E-=#F+-A=+-A
(audited) (B21) 119,077 19,145 2,780 516 64412 205930
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

14.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

As at 30 June 2023, the Group’s buildings with
a total value amounting to RMB64,155,000
(31 December 2022: RMB72,231,000) were
pledged to banks to secure bank loans granted
to the Group (note 24).

The Group has determined the amount of
the impairment loss of property, plant and
equipment based on the recoverable amount
of each cash-generating units (“CGUs”) with
property, plant and equipment allocated. The
recoverable amounts of the CGUs have been
determined based on value in use calculations,
which use cashflow forecast available as at 30
June 2023. Fair value less costs of disposal is
not used as the management considered that
it will not be possible to measure fair value less
costs of disposal of each CGUs because there
is no basis for making a reliable estimate of the
price. These cashflow forecasts are derived from
the approved business plan which has a forecast
covering a period of five years.

During the six months ended 30 June 2023

and 30 June 2022, no impairment loss was
recognised on property, plant and equipment.
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

15. INTANGIBLE ASSETS 15. E|EEE
Trademark Patent Total
it ] =7 i
RMB'000 RMB'000 RMB'000
AREFIT AREFT AREFT
Cost B¥F
As at 1 January 2023 and R-Z-=%—8—AH
30 June 2023 (unaudited) R-EB-=%XA
=+H(REER) 12,713 6,301 19,014
Accumulated amortisation Rt
As at 1 January 2023 RZEBE-_=F—H—H 10,058 525 10,583
Charge for the period HAz 2,655 630 3,285
As at 30 June 2023 (unaudited) R-E==%FxA=+H
(REER) 12,713 1,155 13,868
Net hook amount BEPE
As at 30 June 2023 (unaudited) HW-BZ=FXA=+H
(REER) - 5,146 5,146
As at 31 December 2022 RZZEZZF+=A
(audited) =+—B(EEZ) 2,655 5,776 8,431
16. INVENTORIES 16. &8
As at As at
30 June 31 December
2023 2022
RIBZ=F RIZT-CF
ANABE+H +ZA=+—H
RMB’000 RMB 000
AR¥TFT ANREFT
(unaudited) (audited)
(RIBE) (B E%)
Raw materials R} 5,827 14,470
Work in progress e 408 3,069
Finished goods SUAK o 1,422 9,233
7,657 26,772
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For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

17.

TRADE AND OTHER RECEIVABLES

17. BHRAMEKRREA

As at As at
30 June 31 December
2023 2022

R-B-=§f PN-_ZT——
NB=+H +=-A=+—"H

RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEE) (&%)
Trade receivables HHEERE

— From third parties -KBE=H 72,437 53,246
Less: ECL allowance A EEREERRRE (4,085) (1,594)
68,352 51,652

Deposits, prepayments and Be FAREREMEK

other receivables b

Prepayments BRZE 11,010 6,719
Other tax receivables Ho A e W B 50 5,243 1,442
Deposits %e 1,963 3,197
Other receivables H e W IB 8,880 7,070
27,096 18,428
95,448 70,080

The Group usually requires advance deposits
from its customers. Before accepting any new
customer, the Group applied an internal credit
assessment policy to assess the potential
customer’s credit quality. The credit period
is generally for a period of 45 to 60 days.
Overdue balances are reviewed regularly by
senior management. Trade receivables are non
interest-bearing.
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TRADE AND OTHER RECEIVABLES 17. BEREMEBKRRE(EZ)
(Continued)
An aging analysis of the trade receivables, based RHZHHNE 5 EWGRIE (kR TE
on the invoice date and net of ECL allowance, is HEEEIEEE) R TOT ¢
as follows:
As at As at
30 June 31 December
2023 2022
W-B-= RZT-—F
ANB=+H +=-A=+—*H
RMB’000 RMB'000
AREFT ARETFT
(unaudited) (audited)
(RIEER) (BFE%)
0-30 days 0230k 53,784 31,352
31-60 days 31E60K 7,521 6,002
61-90 days 61£90K 1,827 9,055
91-365 days 91 £ 365K 5,220 5,243
68,352 51,652
As at 30 June 2023, ECL allowance of RZEBE-_=FXA=+H BE®ER
RMB4,085,000 (31 December 2022: TEHIE B R B R # A R 4,085,000
RMB1,594,000) was recognised. T(ZEZZF+=ZA=+—H: A
ER#1,594,0007T) °
The movement in the ECL allowance of trade B HRMGENTEREEEBRE
receivables, is as follows: BEIBRAOT ¢
Six months ended Year ended
30 June 31 December
2023 2022
BE_B-=F #Hz-_T-_—F
~B=E+H +=A 7‘f' H
IER{ER LFE
RMB’000 RMB'000
ABR¥FT ANREFr
(unaudited) (audited)
(RIEER) (&%)
At 1 January ®—A—H 1,594 19,355
Amount written off during the B/ EnlEeE
period/year - (19,187)
ECL allowance recognised duringthe  Hi/F A HEANFEREE
period/year ERRE 2,491 1,426
At 30 June/31 December RARB=tH/+=A
=+—H 4,085 1,594
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17.

18.

TRADE AND OTHER RECEIVABLES
(Continued)

The Group writes off a trade receivable when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the
debtor has been placed under liquidation or has
entered into bankruptcy proceedings, or when
the trade receivables are over two years past
due, whichever occurs earlier. None of the trade
receivables that have been written off is subject
to enforcement activities. The Group does not
hold any collateral or other credit enhancements
over these balances.

NET INVESTMENT IN LEASES

The maturity analysis of the undiscounted lease
payments receivables from finance leases are as
follows:

178

18.

HAREMBURER ()

WA EMBREF AL REME
2 B @ SRR # R K (R
ANEBFRIMBBERF  RESH
R FHIHE BB E - AR
ERAEE) - REEHHE 5 UK
A - EE S EYGRIBRHETS
8 o A 5= [ M A 2% S A BR A
BEREIR R IE A E B8
i e

HERRES
BMEEE Z RIBEE N FEUR
BEZREBEDHMT

As at As at
30 June 31 December
2023 2022
R-B-=Z§f HN-ZT-——
~A=+tA +-A=+—H
RMB’000 RMB'000
ARSFT ARETFT
(unaudited) (audited)
(RIEER) (&%)
Gross investment in leases HERELEE
— Within one year -—FR 7,603 7,050
Less: Unearned finance income A REREELE A (121) (302)
Net investment in leases HEREFE 1,482 6,748
Present value of investment in leases ~ AR E 7 B(E
— Within one year -——FR 7,482 6,748
Portion due within one year included T ARBEEZ —FR
under current assets BB 7,482 6,748
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18.

NET INVESTMENT IN LEASES (Continued)

Notes to the Interim Financial Report
eh 3 B 35 4R S I

For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

18. HEHRTIRH 2

Net investment in leases represented: HEREFREIRE
As at As at
30 June 31 December
2023 2022
R-EZ=ZF pP-Z_—
~A=+tR +=-A=+—H
RMB’000 RMB000
AREFT ARETFT
(unaudited) (audited)
(REEIX) (&%)
Gross amount of net investment HERELTE
in leases 7,623 6,885
ECL allowance on net investment HEREFECEBEE
in leases EERE (141) (137)
At the end of the period/year RER/EXR 7,482 6,748

The Group entered into one lease contract for
certain factory premises for an initial period of
two years for the period ended 30 June 2023.
Portion of premises is for own use and remaining
portion is subleased to third parties for rental

purposes.

As at 30 June 2023, the subleases are under
ten sublease arrangements (31 December
2022: the subleases are under nine sublease

arrangements).

Interim Report 2023 45

TTAREVE R -

AEERETHEIL—HEER
A -BEZZ_=FXA=TAHL
HRE - MR EBARE - BOME
THER  ERSONEETE=

RZBE-Z=ZFXA=TH %Z5E
HAEEIR T EEETHET(ZF
T+ ZRA=+—

H:zE5EHE

HETDRNEEHERYET) -

ZE=FPHEE



Notes to the Interim Financial Report
R A 35 4R S P

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

18.

NET INVESTMENT IN LEASES (Continued)
As at 30 June 2023, the net investment in
leases represent ten sublease arrangements
entered by the Group with the sub-lessees in
respect of factory premises typically run for an
initial period of two to four years. (31 December
2022: nine sublease arrangements entered by
the Group with the sub-lessees in respect of
factory premises typically run for an initial period
of three years and four years). The sub-leases
do not include contingent rentals and variable
lease payments. The subleases are entered
with the same terms of the respective head-
leases and the gain from the recognition of the
net investments in lease from the head leases
is included in “other income” on the face of the
consolidated statement of profit or loss and other
comprehensive income.

The movement in the ECL allowance of net
investment in leases, is as follows:

18.

HERERHEE)
RZBE-_=FNA=+HHEKLE
FREEASBEEEME ARREG L
M+EEETHE  BEVGREHRR
EOF(ZFE=F+=ZA=+—
H: AEBEHEERARKE A
NEEHATHERENRBEH=FK&
mE) EREETEeERAES
AIEEENR EHBEETIEHE
MAREENMERIERET L - (R
ERERAEREFRETALE
B kEM2EKaER [ EMmlAl
oo

fﬁa SEFENEREEBERE
EHFERWT

As at As at
30 June 31 December
2023 2022
RIBZ=%F R-T__F
AA=+R +-A=+—H
RMB’000 RMB'000
ARBFIT AEEFT
(unaudited) (audited)
(REER) (&%)
At 1 January R—A—H 137 436
ECL allowance recognised/(reversal of 81 /RN HEANFEREE
ECL allowance) during the period/ EERE/ (BHEEEE
year BiERE) 4 (299)
At 30 June/31 December RAB=+H/+=A
=+—H 141 137
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19. DEFERRED TAX 19. EFERIA
The movement during the period/year in the A/ FREERBHZES T
deferred tax is as follows:
As at As at
30 June 31 December
2023 2022

BE_B-=F Hz-T-_—F
ANBE+H +ZA=+—H

IERER HFE
RMB’000 RMB'000
ARBFT AREFT
(unaudited) (audited)
(RiEEI) (EER)
At 1 January ®w—A—H 23,353 26,893
Recognised in profit or loss (note 9)  RIBZEWER (A1£9) 157 (2,528)
Acquisition of a subsidiary WiE—RE A - (1,012)
At 30 June/31 December RARA=+B/+=A
=+—H 23,510 23,353
The movement in deferred tax assets during the BNREERIBEENZSNT -
period is as follows:
Deferred tax assets BIEREETE
Impairment
loss on assets Others Total
HEREGR Hitr it

RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT

At1Januaryand 30 June 2023 WR-ZE-_=F—F—H
&ANA=TH 24,500 (266) 24,234
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19. DEFERRED TAX (Continued)
Deferred tax liabilities

To=FRA=THIAREAR

19. BRIEWRIE(Z)
EBEREARE

Fair Value
adjustment
on bhusiness
combination
EBamm
NFERAE
RMB’000
AR®TT

At 1 January 2023

Recognised in profit or loss (note 10)

At 30 June 2023

St

The amounts recognised in the consolidated
statement of financial position are as follows:

n=
W8z

?:—i H—H

R (M 10)

E_=ZFXA=1+H

(881)
157

(724)

RERE MR RIERO ST -

As at As at

30 June 31 December

2023 2022

BE_Z-=F #z-_T-—F%

~NA=+RA +=ZA=+—H

IERER HFE

RMB’000 RMB000

AR®TFT ARETFT

Deferred tax assets EERBAE 24,234 24,234
Deferred tax liabilities BEERBAE (724) (881)
23,510 23,353
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20.

Notes to the Interim Financial Report
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For the six months ended 30 June 2023 B Z T =& XA =+HIt<EA

DEFERRED TAX (Continued)

Deferred tax liabilities (Continued)

As at 30 June 2023, no deferred income tax
(31 December 2022: Nil) has been recognised
for withholding taxes that would be payable
on the unremitted earnings that are subject to
withholding taxes of the Group’s subsidiaries
established in the PRC. In the opinion of the
directors of the Company, it is not probable that
these subsidiaries will distribute such earnings
in the foreseeable future. The aggregate
amount of temporary differences associated
with investments in subsidiaries in the PRC
for which deferred income tax liabilities have
not been recognised totalled approximately
RMB?208,577,000 as at 30 June 2023 (31
December 2022: RMB200,271,000).

BANK BALANCES AND CASH

RIEFRIA (&)
BERBE&R(Z)
R-ZE_=FA=+H TERK
E @A B2 M B AR ESHR
TENFL 2 AR PE L BT A 2 FEIR
BREERSH(—E-_—F+—-#
=t+—H:8&) - ARREFRE "
EELENGI B R T VNG
DEEBRF -R_T=_=FA
=t+8 BRFEMBARZIEE
EHATEREERELEMERA
BrEBERERARNBARE
208,577,000t (ZE=-=—F+=A
=+—H: AR¥200,271,0007T) °

19t

20. SMBOTKBRRAR
As at

30 June

2023

R-B-=F
~NB=+H

RMB'000

AR¥FT
(unaudited)

(REEE)

As at
31 December
2022
WZT—-—
+-A=+-*H
RMB'000
ARE T
(audited)
(&ER)

Bank balances and cash in hand $R1T&% & FHEIR S

Restricted deposits PR HI7F
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20.

BANK BALANCES AND CASH (Continued)
Included in bank and cash balances of the
Group of approximately RMB83,532,000
as at 30 June 2023 (31 December 2022:
RMB25,439,000) are bank balances
denominated in RMB placed with banks in the
PRC. RMB is not a freely convertible currency.
The conversion of RMB denominated deposits
placed in banks in the PRC in foreign currencies
and remittance of such foreign currencies
denominated bank balances and cash out of the
PRC are subject to relevant rules and regulation
of foreign exchange control promulgated by the
PRC government. Cash at banks earns interest
at floating rates based on daily bank deposit
rates.

As at 30 June 2023, some bank deposits
amounted to RMB1,743,000 (31 December
2022: Nil) were restricted to banks for the
guarantee of the forward foreign exchange
contracts. All restrictions on bank deposits
will be removed upon the settlement of those
forward foreign exchange contracts.
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HITRBRAS (&)
R-ZZE_Z=ZFXRA=ZF+H8 5TAKX
EENBETRRSEBROARE
83,532,000 L (ZE=-_—_F+=A8
=+—H : AR¥25,439,0007T) &
FERARMN P BERRITH AR
EMRITREG - ARB AT AR
HBEE - EERERHRTHA
REGFHREBKING  LAREZSE
LAONESHEMRITE MR RIBSE D
FRE - 1578 38 57 B R AR 4 B9 4B
FANEE HIHR B ARG - SRITIRE
REREBBRRITERF RN ZEHF
EFREFIE o

RZZTE-_=ZFAA=1+H #5845
AR# 1,743,000 (R—ZE - —F
+=ZA=+—8: &) NETRTE
RAERFBRAIINEG DM IR R
HIBR Hll o SRITIF KT M AT B R
HERERIINESNEFERIUE -
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21. TRADE AND OTHER PAYABLES 21. BHREMESRIE
As at As at
30 June 31 December
2023 2022

R-B-=§f PN-_ZT——
NB=+H +=-A=+—"H

RMB’000 RMB'000
ABR¥FIT AREFT
(unaudited) (audited)
(RiEEI) (B E%)
Current: wE
Trade payables HAEMRE
— To third parties -ERTE=H 22417 4,755
Accrued charges and other payables ~ FEEHFASE R E fhfEfH5RIE
— Salaries payables -ENEHe 9,451 6,423
— Other tax payables —HEEATR 840 1,054
— Other payables —HERFIE 3,212 2,168
13,503 9,645
35,920 14,400
Non-current: FEE -
— Other payables —H A B HIE 421 600
36,347 15,000
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21. TRADE AND OTHER PAYABLES (Continued) 21.

The Group was granted by its suppliers credit
periods ranging from 15 to 60 days. An aging
analysis of the trade payables, based on the
invoice date, is as follows:

HHRAMBEMGRE(Z)
AEBHEEEG T AEENT16E
6ORMEMHE - BN EFZAHNE
SIENFRIBRE DT

As at As at
30 June 31 December
2023 2022

R-BZ=F RZZ-—fF
~A=+RA +=-A=+—H

RMB'000 RMB000

AR®TFT ARETFT

(unaudited) (audited)

(REER) (&%)

0-30 days 0E30K 22,417 4,755

22. FINANCIAL ASSET AT FAIR VALUE THROUGH =~ 22.

PROFIT OR LOSS

BAFEHAREHNERNEE

As at As at

30 June 31 December
2023 2022
AZEZ= i —
~NA=+RA +tZA=+—H
RMB'000 RMB000

ARETT ANRETT

Unlisted security investments (note) ~ 3E_E T HIRE (B 7t)

Note: On 23 December 2022, the Group entered into
an equity transfer agreement for the acquisition
of 15% equity interests in Diamond Virtue
Limited and its who\ly owned subsidiary 1@
4= TR BB G R A 8l (collectively
the target group”), at a base consideration of
RMB6,000,000.

Byat

3,789 6,000

R-_E-_—_F+=-_HA=-+=80"
7~ % [ €2 Diamond Virtue Limited
REZENBRAIERLZER
EEREBRAR (FBIEEE
® )T —EREE R R
EARHE AR 6,000,000 T84
YIH 15% IR ey U e -
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22.

23.

FINANCIAL ASSET AT FAIR VALUE THROUGH  22.

PROFIT OR LOSS (Continued)

Notes to the Interim Financial Report

For the six months ended 30 June 2023 &% ==

R R 35 R B
“=FRA=TALAREAR

i(i‘r’AZFiE.fl? RE MR E

The movement of the financial assets at FVTPL FARAFEFABENESREE
during the year is set out below: HEFRAOT ¢
As at As at
30 June 31 December
2023 2022
RZBZ=F R-_T__%
~AA=+R +=-A=+—H
RMB’000 RMB 000
AREFT ARETFT
Fair value at 1 January R—A—BzZzRr¥E 6,000 =
Fair value at acquisition R EER 2 A TE - 6,000
Fair value change on unlisted FLEMBESFREZATE
security investments #E) (2,038) -
Fair value change on other H A E 0B 2 A FE
payables #E) (173) -
Fair value at 30 June/ RANA=+R/+=A
31 December =t+—HZRAFEEZE 3,789 6,000
LEASE LIABILITIES 23. HEAE
The maturity analysis of the undiscounted lease REGEBHEENFOINHASFTAT

payments are as follows:

As at As at
30 June 31 December
2023 2022
RZEBZ= RZZE=-=F
ANA=+A +=-A=+—H
RMB’000 RMB000
AREFT AREFT
(unaudited) (audited)
(RIEER) (&%)
Total minimum lease payments: REAERNTAE -
— Within one year —&ER 6,416 6,416
Future finance charges on lease fﬂf% BZRRBEER
liabilities (86) (255)
Present value of lease liabilities HeEaErRE 6,330 6,161
Present value of minimum lease SEEENRZRE
payments
— Within one year -——&R 6,330 6,161
Portion due within one year included ~ FFARBIEEZ —FR
under current assets FEE D 6,330 6,161
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23. LEASE LIABILITIES (Continued) 23. HRARGE) X
Movements in lease liabilities during the period/ HA/ FRAREAEZZESHHT
year:

Six months ended Year ended
30 June 31 December
2023 2022

BE_S_=F #Hz-T-_—F
ANABE+H +ZA=+—H

IER{ER LFE
RMB’000 RMB'000
ABR¥FT ARETFT
(unaudited) (audited)
(RIEER) (&%)
At the beginning of the period/year REH,/ 4 6,161 11,900
Payment of lease liabilities HEBERT - (6,314)
Finance costs BMEMAK 169 575
At the end of the period/year RER /FR 6,330 6,161
As at 30 June 2023, lease liabilities amounting R-Z-_=FA=+H &8
to RMB6,330,000 (31 December 2022: FEARY6,330,0000 (ZF ==
RMB6,161,000) are effectively secured by the +=—A=+—8: AR¥#6,161,000
related underlying assets as the rights to the JL) B LUV E EERR - REA
leased asset would be reverted to the lessor in EMEREERGEER HEEE
the event of default by repayment by the Group. O R A & 1 A AR [E] o
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LEASE LIABILITIES (Continued) 23. @EBARGE)
As at 30 June 2023, the Group has entered into R-_T-_=FA=+H ' K&E
leases for an office and certain factory premises. AP AERGETHEFIVLEE -
Types of Financial statements Range of
right-of-use items of right-of-use Number of  remaining
assets assets included in leases lease term Particulars
HEREEEMRA HEg
ERAEEESREY WHBHREREAR HEHE BHEE HE
Factory premises  Right-of-use assets 3 2.5years e Contains an option to
in PRC renew the lease after
the end of the contract
B BB FRELE 25%F o AERANERE
EENENRERE
Office Not applicable as short term 1 2months e Only subject to monthly
lease recognition exemptions fixed rental payment
under HKFRS 16 applied
bNES REBRMBREERE 1657 2[@F o ERBAIFNETE
mEEERAHRS He
NEH
The Group considered that no extension option REERBEE  AEERABT
or termination option would be exercised at the FITFEEMEREERNRIEEE
lease commencement date. HE o
BANK BORROWINGS 24. BITHER
As at As at
30 June 31 December
2023 2022
R-BZ=§ HN-T-—
AA=+A +-A=+—H
RMB'000 RMB000
ARETFT ARE T
(unaudited) (audited)
(REFIZ) (&ER)
Bank loans, secured RITEF BEAE 71,130 71,930
As at 30 June 2023, secured bank loans bore R-Z_=FXA=1H FEMR
interest at 3.65% to 4.55% (31 December TERIEZ3.65% E4.55% (—E ==
2022: 3.8% to 4.81%) per annum. FHA=1+—H:38%%481%)
HIEFIEETE ©
The bank loans were secured by certain assets R-F_=FNA=FTHRER_ZF
of the Group (notes 12, 13 and 14) as at 30 —ZfF+-A=1—H RITEX
June 2023 and 31 December 2022. DAREBETEE (MF12. 13K

14) R -
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25. DERIVATIVE FINANCIAL INSTRUMENTS 25.

As at 30 June 2023, the Group has the following
forward foreign exchange contracts in place and
their major terms are as follows:

HESMTA
R-B-_=&EAA=+A ~&E
BUTEMINEA L - LT BIER
mF -

30 June 2023

Notional amount  Settlement date Term Forward rate

—EBZ=H%

~B=+H

£4 341 ZEAH 31| EHES

US$200,000 13 July 2023 to 17 May 2024 158't0 367 days  RMB6.08 to RMB7.08/USD

200,000 T —T-=F+A+=HZF 158 £367 X ARE608LE
—T-NERAB TR ANR#ET7.087L/%E7T

US$300,000 19 July 2023 to 23 February 2024 158 to 370 days  RMB6.691 to RMB7.08/USD

300,000% ¢ —Z-_=Z%+At+ARE 158 & 370K AR%6.691 L2
—T-ME-A=+=R AR¥7.087T /%7

US$400,000 22 January 2024 250 days RMB6.94/USD

400000%7T —E-ME-F=-+=H 250K AR#6947T /%ETT

US$500,000 14 July 2023 to 5 June 2024 188t0 370 days RMB6.702 to RMB7.41/USD

500,000 7T —ZE-=F+A+mAZE 188370k AR¥6702TE
—T-MFEXARA ANRETA T/ ETT

US$1,000,000 2 August 2023 to 26 March 2024 188 to 366 days  RMB6.92 to RMB7.17/USD
1,000000%mr —ZEZ=FN\AZHZE 188 % 366 K ARE692E

ZEZWF=A=+RH

Derivatives are initially recognised at fair value
on the date a derivative contract is entered into
and are subsequently remeasured at their fair
values. The change of fair value is recognised
immediately in profit or loss.

Forward foreign exchange contracts entered
into by the Group with banks were measured at
FVTPL

AR¥T7177T,/ %7

PTET AVIGREI TR S HE A
MAFERER HEREARFES
ite - ATEEPAEHNERE

=7
s ©

ARG H EIRITA LB E HIMNE S
?ﬁi\\fpfﬁﬁ»)\}g u+$ °©
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SHARE CAPITAL 26. B&&F
No. of shares RMB’000
Bir&E AR®TT
Authorised: iﬁi :
As at 31 December 2022 and —T= _¢+ F ==
30 June 2023 —E-=%xHA=1+H 1,560,000,000 12,313
Issued and fully paid: BRITRBME:
As at 31 December 2022 and 72::¢+ A=+—H
1 January 2023 k=—Z2-=%—H—H 1,262,267,600 10,448
Issue of shares by placing (note) FREERITRG (ML) 215,453,520 1,886
As at 30 June 2023 (unaudited) RZZEZ=%7"A=+H
(REEER) 1,477,721,120 12,334

The ordinary shares of the Company has a par
value of HK$0.01 each.

Note: On 29 March 2023, 251,453,520 ordinary
shares of HK$0.01 each were issued at a price
of HK$0.131 per share by placing, according
to a placing agreement under general mandate
signed on 17 March 2023. Portion amount of
HK$2,155,000 (equivalent to RMB1,886,000)
representing the par value of the ordinary
shares, were credited to the Company’s share
capital account. The remaining portions after
deducting placing commission, professional
fees and all related expenses amounting
approximately HK$30,724,000 (equivalent
to RMB26,913,000) were credited to the
Company’s share premium account.
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27.

SHARE OPTIONS

27.

The Company operates a share option scheme
(the “Scheme”) for eligible participant which
includes any full-time or part-time employees,
potential employees, executives or officers
(including executive, non-executive and
independent non-executive directors) of the
Company or any of its subsidiaries, in the sole
opinion of the board of directors, will contribute
or has contributed to the Company and/or any of

its subsidiaries.

Details of options are as follows:

Closing price of
the securities
immediately hefore
the date on which

MRk i
ARBARAERSRER R —IAE
Betgst &l ([5t81)) - HPBEAR
B3R E AR AP 8 1 B A9 fr] 2 B =R
FBER BEREE BEEABRXR
SRBE (BEATES JETE
ERBIYFRTES) EFIRA
BERRAERARR R, HEE
I B AREHER

BRENFBT

the options
Option Type Date of grant were granted  Exercisable period Exercise price
RREZE
HRERHA Y
MR "HBAH RIS TE TER TER
Ordinary shares 13 April 2022 HK$0.157 13 April 2022- HK$0.2
12 April 2025
il —F=-= 0.157 % 7T —ZF=-= 0.2
MmA+=H MA+=H
E_T_RF
MmA+=H
Ordinary shares 14 April 2023 HK$0.121 14 April 2023- HK$0.2
13 April 2026
g il —E-=%F 0.121 87T o= 0.2t
A+ A MmA+MA
E_TRF
MA+=AH
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SHARE OPTIONS (Continued)

A summary of the movements of the number
of share options under the Scheme during the
period is as follows:

27. FBRRHE (&)
RBEFTEIRE 2 BRESRE RNEA
ZEHHEEMT

Qutstanding Granted Forfeited Cancelled  Outstanding
Types of Evercise  at 1 January during during during at 30 June
participant $HZER price 2023 the period the period the period 2023
R R
k- S ot S 3
-A-H ~AZtH
fiEm HETE HRRH Higk HRTE
HKS$ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
BT (REEH) (REER)  (FEER)  (FEER)
Yu Chengwu AR 02 8000000 4,000,000 - - 12,000,000
Teng Hao ¥ 02 - 11,500,000 - - 11,500,000
Employees EE 5 0.2 47,000,000 19,700,000 - (8,000,000) 58,700,000
Consultants il 0.2 2,500,000 - - (2500,000) -
57500000 35,200,000 - (10,500,000 82,200,000

Weighted average ~ IEFITTER
exercise price (4A§)  (ET) 02 02 02 02 02

The Group recognised a share-based payment
expense in the condensed consolidated

AEERBAESBEnMAGEE
3 55 HE R DA BREAD 1 BRI A

statement of profit or loss and other T
comprehensive income as follows:
Six months ended 30 June
BEXRA=THLKREAR
2023 2022
—E"=F —E-—
RMB’000 RMB’000
ARETIT ARETFTT
(unaudited) (unaudited)
(REER) REER)
Directors E-= 321 1,394
Employees BB 408 3,367
Consultants JE& [ - 644
729 5,405
Interim Report 2023 59 ZE_=FHhRE



Notes to the Interim Financial Report
R A 35 4R S P

For the six months ended 30 June 2023 EZ - =4 xA=+HIt<EA

MR (2)
BREN R FERATEREER
A MEE BRI HKE

27. SHARE OPTIONS (Continued) 27.
The fair values of share options were calculated

using Binomial Option Pricing Model based on

following data:

Batch 1 Batch 2

Share Options  Share Options

gt £

{2 {0

Grant date = 13 April 2022 14 April 2023

—ET_— —E =

MmA+=8 mA+mA

Share price at grant date FH A ERE HK$0.178 HK$0.119

0.178%8 7T 0.119/%8 7T

Exercise price at grant date BHBEBNITEE HK$0.2 HK$0.2

0.2 7T 0.2 7T

Expected volatility TE HA R 18 96.33% 51.17%

Expected life TEAT A HA 3 years 3 years

3F 3F

Risk-free rate 3 f ) R 2.02% 3.00%
Fair value at grant date HHBEBHAFE

— Directors ~EF HK$0.0907 HK$0.0237

0.0907 /& 7T 0.0237 87T

— Employees or consultants —{& 8 sk M HK$0.0754 HK$0.0236

0.0754 7% 7T 0.0236 /87T

Expected dividend yield TEER B M= 0.00% 0.00%

Exercise multiples TEEH
— Directors —E% 2.75 2.80
— Employees or consultants —1E B SRR 2.20 2.20
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SHARE OPTIONS (Continued)

The Binomial Option Pricing Model has been
used to estimate the fair value of the share
options. The variables and assumptions used
in computing the fair value of the share options
were based on the directors’ best estimate.
The expected volatility was determined with
reference to the historical volatilities of the
Company’s share prices over the last three
years. The expected dividend yield was based
on the historical dividend yields of the Company.
The value of an option varies with different
variables of certain subjective assumptions.

LEASE COMMITMENTS

As lessee

At the reporting date, the lease commitment for
short term lease are as follows:

MR (2)

“IEAHREEEEL ARG E
MDA TE FEBREQTE
FANAZRZRRRNDERES
B & Efl5 - BEIKIETI2E AR
AEBE=FRENELIREME
E o AR S M Em R ER AR A
RS2 W B R SE o B RO (E (B RE
Mo ETBRERATRE A EEEZT

e
=

217.

o

28. FHERIE
LE-1-3::UN
RBERH SHBEE HERE
NN
As at As at
30 June 31 December
2023 2022
RIBZ=§ R-T=-=F
AA=+A +-A=+—H
RMB'000 RMB'000
AR¥TFT ANREFr
(unaudited) (audited)
(RIBER) (& FE%)

THREF:
—FR

Land and buildings:
Within one year
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28. LEASE COMMITMENTS (Continued) 28. HERE(E)
As lessor (Continued) EEZEBA (E)
The Group leases out investment property AEERBEEHEEHHAREYE -
under operating leases. The leases typically run HEBEVIEAMI2ESF - 54F
for an initial period of 2-5 years. There is no WEBRERFRLBEE  TRE
early termination option, extension option and BEREEERE -

renewal option in the contract.

Undiscounted lease payments under non- AEBERRE BN TR BEEE
cancellable operating lease in place at the HEET 2 RFHEM TR ERK
reporting date will be receivable by the Group in HAfE 2 FEMCGRIBA T ¢
future periods as follows:
As at As at
30 June 31 December
2023 2022

RIBZ=F pP-ET-_—F
AA=+H +-A=+—H

RMB’000 RMB'000
AR¥TFT AREFT
(unaudited) (audited)
(RIBEE) (&%)

Investment properties: REME:
Less than one year PR—F 2,925 3,279
One to two years —EWF 2,550 2,520
Two to three years ME=F 2,078 2,617
Three to four years —ENF 419 559
7,972 8,975
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29. CAPITAL COMMITMENTS 29. BERIE
As at As at
30 June 31 December
2023 2022

R-B-=§f PN-_ZT——
NB=+H +=-A=+—"H

RMB’000 RMB'000
ABR¥FIT ARETFT
(unaudited) (audited)
(RIEER) (B E%)
Contracted but not provided for ETZ’] BREE
— Interests in associates REE DR R R 30,645 30,645
According to the article of association of RIBEEH %“**jlﬁg(,?ﬁ,l)*ﬁﬁﬁ
Yunyou Smart Cultural Tourism (Zhejiang) MABERME  ZRRABEAR
Company Ltd., the associates of the Company, /NS NN T@Iﬂ‘ﬁ(\‘ig lltl%15
the Company is committed to invest further FHZA=FT—HIZABEEA
RMB30,400,000 on or before 31 December R ¥ 30,400,000 7T °
2040.
30. RELATED PARTY TRANSACTIONS 30. EEETJ-§5
The Group had the following transactions with REE HEHENUTRS :
related parties:
Compensation of key management personnel FTEEBARTEN

Six months ended 30 June
#BEXNA=+HIEKREAR

2023 2022
—E_=HF —E - _F
RMB’000 RMB’000
AR¥TIT ARHETFT
(unaudited) (unaudited)

(RIEFR) OCREER)

Short term employee benefits 45 B & & 2 Fll 1,423 1,144
Retirement scheme RIS ETEIER
contributions 20 26
Equity-settled share-based % 45 B DA D 2 5k IE
payment expenses i 321 1,394
1,764 2,564
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31. FAIR VALUE MEASUREMENT 31. 2FEEAE

Financial assets and liabilities measured at fair REFEMBRARPIEATEFE

value in the condensed consolidated statement NeMEERBEY B=ERTE

of financial position are grouped into three ZH - —AERERFEERBA
levels of a fair value hierarchy. The three levels BERZABREE  EROAT :

are defined based on the observability and

significance of inputs to the measurements, as

follows:

. Level 1: quoted prices (unadjusted) in . F—H: HREERBERE
active markets for identical assets and BTIZHERE CRIEAE) -
liabilities.

. Level 2: inputs other than quoted . FR - REEXBEEEX
prices included within Level 1 that are M AT B 28 A AR (T
observable for the asset or liability, BIEE-—HAEEN®RE) B
either directly or indirectly and not using I # A R B KT Al ER 5o A B
significant unobservable inputs. e

. Level 3: significant unobservable inputs . F=HBENBBENEKRT
for the asset or liability. AIER A E K} o

The level in the fair value hierarchy within which CREENBEEBME 37\5’]

the financial asset or liability is categorised in its TEEFRNER BERER

entirety is based on the lowest level of input that B EEAEAEENRERE ?/’?i‘;@

is significant to the fair value measurement. ANEBE K} o

The financial assets and liabilities measured REEEMBERRERFRIRAFETE

at fair value in the condensed consolidated MNEeMEERBEMY ABNQTE

statement of financial position on a recurring ERMT -

basis are grouped into the fair value hierarchy as

follows:

As at 30 June 2023
R-IBZ=§XA=+H

Level 1 Level 2 Level 3 Total

E—k E-R E=1® #a

RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBFTT ARBFTT AR¥TT

Financial assets SHEE
Financial asset at FVTPL B AFEFHABEH
eMEE

Unlisted equity investment  3F F IR AR E - - 3,789 3,789

Financial liabilities eMaR

Derivative financial TEe®MIA

instruments - 6,331 - 6,331
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For the six months ended 30 June 2023 &% ==

FAIR VALUE MEASUREMENT (Continued)

Notes to the Interim Financial Report
eh 3 B 35 4R S I

“=FRA=TALAREAR

31. AFEEEE)
As at 31 December 2022
RZE=ZF+=A=+—H
Level 1 Level 2 Level 3 Total
F—R FE_H E=H ek
RMB000 ~ RMB000  RMB'000  RMB'000

NEETT ARETT AEETRT ARETT

Financial assets EMEE
Financial asset at FVTPL RO FEHABEH
SHEE

Unlisted equity investment 3k iR AIRE

6,000 6,000

There was no transfer among level 1, 2 and 3
during six months ended 30 June 2023.

The methods and valuation techniques and
inputs used in Level 3 fair value measurements
are described below:

As at 30 June 2023 and 31 December 2022,
the fair value of an unlisted equity investment
has been arrived at on the basis of a valuation
carried out by Graval Consulting Limited,
independent qualified professional valuers.
The fair value of unlisted equity investments
is determined using the enterprise value/
earnings before interest and taxes ratios of
comparable listed companies adjusted for
lack of marketability discount. An increase in
the discount for lack of marketability would
decrease the fair value.
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REBE-_ZT-_=FXA=+HLX

B F—F F_ERE=ZRZ
I e i -
FE=ZMAFEABABZIERA

BET A Ko A FH A T XXt

FLETRAEKERFER-_ZE_=

FRAZ+ERZZEZZF+=A
=+—B FLTRAKREZATF
TETJ*ETF?%I B EELEME
EREERBRARSEIT 2 MEE
ﬁ“#i#ﬁ%zﬁﬁﬁz/ﬁﬁﬁﬁﬁ
ARALBR EMARZEEER
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INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2023 (30
June 2022: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of
the Directors and Chief Executive Officer in the shares
or underlying shares or debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ")), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as
follows:

Long positions in ordinary shares of the Company:

R R
BECRRTERBEE_TE_=ZF~A
=t+HIEANEAZERAFRARE (ZE ==
FEXNA=1H:E) -

EERBEITRARREKRN - AR
MRESPZHERKE

RIE_=ZFXA=1TH EERRST
BABRA R REREEE (EERESH
KA GG (B H R EEEG]) 2 XVER)
MRS EE RGO KESF - A ARIE
BELEEEOIEIIGFEE ZARADFE
M ATECeE - SRR E B ITAESRH#EST
FBHER P IZESFRIANG AN T R
REMER AR IT

RARRBBAD A

Approximate
percentage of
the issued share

Number of capital of

Name of Director Nature of interests ordinary shares the Company

FAFERT

BEe

EEaB RNy HERHE B

Mr. Teng Hao Beneficial owner 14,000,000 0.95%
BB EnfAA

Mr. Xu Chengwu Beneficial owner 12,000,000 0.81%
RSB E=nfAA
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share
Option Scheme” in this report, at no time during the
six months ended 30 June 2023 and up to the date
of this interim report was the Company or any of its
subsidiaries a party to any arrangement to enable the
Directors or chief executives of the Company (including
their spouse and children under 18 years of age) to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary has purchased,
redeemed or sold any of the Company’s listed securities
for the six months ended 30 June 2023.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”)
was originally adopted by the Company for a period
of 10 years pursuant to a written resolution of all the
shareholders of the Company on 7 August 2015.

The maximum number of shares which may be issued
upon exercise of all options which may be granted
at any time under the Share Option Scheme shall
not exceed 10% of the issued share capital of the
Company as at the date of approval of the Share Option
Scheme (“Scheme Mandate Limit”). The Scheme
Mandate Limit was refreshed and approved by the
Shareholders at the AGM of the Company held on 24
June 2022 and a total of 107,726,760 shares and
75,526,760 shares were available for grant under the
Scheme Mandate Limit as at 1 January 2023 and 30
June 2023 respectively. The number of shares that
may be issued in respect of options granted under all
schemes of the Company during the six months ended
30 June 2023 divided by the weighted average number
of shares in issue for the six months ended 30 June
2023 is approximately 5.21%.
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EEMARORAFHER

BRATRE [ Mt 8 — S prEEE 5]
BE_Z-_=FXA=tHIEXEARE
EAPRHHE A PAEMERE > ARFH
HAEAAIP A B AR AT LA 2 BF - Bl
EERARAEIEZTHAE (BEEREB
K 18BRIA T FX) AI B AR R RIS A
Hipx ABE eI B E &R -

MR MONHSFELXFHLTES

BE-_Z-=FXA=THILERER &
REASEMBARMERE  BEHE
RRBWEA ETES

R B st

REARRZERBRRNR —_ZT—AF\At
BREERRES - AR A RERM—IEER
st E ((EhEatd))  RE+F-

TERBEERETSITERREOMERE
iR ITHNRRBRMDEE TEHBARK
REETEIES EB A AR D EITRAN
10% ([FHEIREREE]) - sEIERERED
R-BE - —FEXA-+TMHEETHARAT
REBFRE FEHWEREIE  BHE
—E-=F—A—HARKR=ZZT=-=%X<A
=18 FEERERETAAHELESE
$107,726,760 1% 1% 15 K 75,526,760 % i
Mo RBE_E_=FA=+HItE
ABBBEARAT 2R D EARER
BITHRNBEBRUEZE S -_=F <A
=+ HIEXNEABETRMDMNEFISEE
BH5.21% °

ZE=FPHEE



Other Information
HtEE

Details of the share options granted under the Share HZE—ZT—=FXA=1+HIEEAA R
Option Scheme for the six months ended 30 June IRBERETER FHBREFBOT
2023 were as follows:

Percentage
Exercise Outstanding to issued
price as | Granted  Exercised Lapsed  Cancelled Outstanding shares as
Type/name of per share January during during during during ~ asat30  at30 June
the grantee Date of grant (HK$) Notes 2023  theperiod theperiod  the period  the period  June 2023 2023
f
® B Z8Z=
k- Jak} Z32=% RR=tH
-R-H MR MM FMM RA=tE BERf
REARR/#E  REAW SROGR M RARE FHMEH  EO@ %% HE® AXTE RRESM
(HKS) (%)
(E7)
Directors and associate (as defined under the Listing Rules) of Directors
EEREZOHBA(RERLARA)
Xu Chengwu 13 April 2022 02 135 8000,000 - - - - 8,000,000 0.68%
G i S 3
mAT=A
14 April 203 02 1456 - 4,000,000 - - - 4,000,000 0.27%
St
mATEA
Teng Hao 14 April 2023 02 1456 - 11,500,000 - - - 11,500,000 0.78%
Bs i S 3
mATEA
Eligible Employees other than the above Directors and associates
RLEEZRBRAUSMIGERER
13 April 2022 02 135 47,000,000 - - - (8,000,000 39,000,000 264%
St 2
mAT=A
14 April 203 02 1456 - 19,700,000 - - - 19,700,000 133%
St 2
mATEA

Eligible Non-employee participants - Consultants
RERKRRSHE-BR
13 April 2022 02 235 2,500,000 - - - (2,500,000) - -
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Notes:

The Share Options granted to the Directors and
associates (as defined under the Listing Rules) of
Directors are subject to the conditions that the Share
Options can only be exercised by him/her if such
exercise will not result in non-compliance of the public
float requirement under the Listing Rules by the
Company; and (ii) a grantee shall remain as a Director
or an employee of the Company or its subsidiaries at
the time of exercise of his or her Share Options.

The Share Options granted to the consultants are
subject to the fulfilment of the performance target of
the Group including the Group achieves an unaudited
consolidated profits before tax for the six months
ending 30 June 2022 and the Group achieves an
audited consolidated profits before tax for the year
ending 31 December 2022 or such other conditions as
the Board may review from time to time.

The closing price of the shares of the Company on 12
April 2022, which is immediately before the date of
Granting of Share Options, is HK$0.157.

The closing price of the shares of the Company on 13
April 2023, which is immediately before the date of
Granting of Share Options, is HK$0.121.

The Share Options shall be valid for 3 years from the
date of grant.

100% of the options shall vest on the 1st anniversary of
the date of grant, being 14 April 2024.

The Company believes that by offering the eligible
persons a shareholding stake in the Company, the
interests of the eligible persons and the Company will
align and thereby the eligible persons with additional
incentives to improve the Company’s performance.
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BETEROBREAGAEEEXEBR
BERHAEE  BEAKERBE-Z
ZZFRA=ZTALENEABGREEZ
RERAMENRARERBE_T_—F
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PRGN RE B TR E A E A 5R A -

ZRER OB ARRR T
FMA+—HORHKRTER0.157 8T -

ZEEHBEREASPNARRRZE =
FOA+=AHRMHKTER0.121ETT °
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100% B BERRIE AR B IR — B F 2
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INTERESTS OF SHAREHOLDERS DISCLOSABLE BRESSRURGEAATFLUBEZE
UNDER THE SFO RiES

As at 30 June 2023, so far as is known to the Directors, WR_-Z-_=F/NXA=+H BE=FFH"
the following persons (other than the Directors and  THA L (EERA AR REITHAER
Chief Executives of the Company) had interests or short M) AR &R RABREIDH - BB A
positions in the Shares and underlying Shares of the 1R &% & B E IR HI L XVEIE 2 & 35 &
Company which were required to be notified to the  F@ARQF] - sKBRIFEFEF L EEEHISE
Company under Divisions 2 and 3 of Part XV of the SFO 336 1§17 & 2 B AT SR ERSBIA R ©
or which were recorded in the register required to be

kept under section 336 of the SFO.

Long positions in the Shares and underlying shares RELFEMRIERBGHTE :
of the Company:

Approximate
percentage of

the issued

Number of share capital of

Name of Shareholder Notes  Nature of interest ordinary shares the Company

-F /N

ERTEREH

BREE BB Wit HBEYH LEREE HBHHESLL

Master Professional Holdings Limited (a)  Beneficial owner 251,859,000 17.04%
(“Master Professional”) EalBA

Mr. Ye Wanhong (@) Interest of controlled 251,859,000 17.04%

EEALE corporation
REHEEN S

Mr. Lam Shek Sun Beneficial owner 78,563,000 5.32%
MaEFEE EnfliAA

Mr. Li Bin Beneficial owner 168,561,000 11.41%
Er EnfiAA

Ms. Feng Xianhua Beneficial owner 170,000,000 11.50%
BEIEZ+ EnfliAA
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(@) Master Professional is 100% beneficially
owned by Mr. Ye Wanhong. Accordingly, Mr.
Ye Wanhong is deemed to be interested on the
Shares held by Master Professional.

Save as disclosed above, the Directors are not aware of
any other persons who have interests or short positions
in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the registered required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix
14 to the Listing Rules.

To the knowledge of the Board, the Company had fully
complied with the relevant code provisions in the CG
Code for the six months ended 30 June 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
THE DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as its own code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors, all

Directors declared that they have complied with the
Model Code throughout the review period.
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B (1) OF THE LISTING
RULES

During the six months ended 30 June 2023, Mr. Xu
Chengwu (“Mr. Xu”) Executive Director has entered
into a supplemental letter of appointment with the
Company to extend the term of the appointment for
a period for three years from the expiry of the initial
fixed term (the “Renewal Term”) and his term of
appointment shall automatically be renewed for a
further period after the expiry of the Renewal Term
and other terms of the letter of appointment remain
unchanged.

Mr. Chen Wen Hua, an Independent Non-executive
Director of the Company, has been appointed as an
independent non-executive director of Shenzhen
Bestek Technology Co., Ltd. (R I B A3 5 & Tl 15
BB F]) (stock code: 300822),a company listed on
the Shenzhen Stock Exchange, on 4 August 2023.

Save as disclosed, during the six months ended
30 June 2023, there were no other changes to the
Directors’ information that are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rule.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.

On behalf of the Board

Mr. Teng Hao
Chairman

Hong Kong, 25 August 2023
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