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COMPANY PROFILE
ACILMY

Kanggiao Service Group Limited (hereinafter referred to as
“Kangqiao Service”or the "Company”, together with its
subsidiaries collectively referred to as the “Group”, stock code: 2205)
was incorporated in the Cayman Islands as an exempted company
with limited liability on October 8, 2020, and was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on July 16, 2021.

With more than 10 years of hard work and dedication and based in
Central China, the Group is deeply cultivated in key regions of the
country, and is a reputable comprehensive property management
service provider in the People’s Republic of China (the “PRC"), with a
leading position in Henan Province, the Group’s business covers a
variety of property types, including residential property, non-
residential property (such as commercial, office buildings, industrial
parks, hospitals and other public infrastructure), and city services (such
as rail transit sanitation, city environmental sanitation and other
services). All business areas are interconnected and market-oriented
for balanced development. As of June 30, 2023, the Group's business
contracts covered 31 cities in eight provinces, we have served millions
of property owners and have won more than 200 awards. We were
ranked TOP 100 in China’s property industry for eight consecutive
years, and ranked 27th among the Top 100 Property Service
Companies in terms of overall strength in 2023.

“Creating a joyful life through Kanggiao’s considerate services
(FRED - tHE4£JE)". The Group insists on in-depth study on the
development path of urban civilization, and takes “Joyful Service (1%
AR7%)" and “Intelligent Technology (& %H¥%)" as its two core values.
From service concept to supporting services, the Group focuses on all
business forms, all-age groups and all-service scenarios, covering the
whole life cycle of property development. With the combination of
modern management with digital intelligence technology, the Group
fully demonstrates the new value in the era of large-scale properties
by integrating social governance on the basis of community services.
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COMPANY PROFILE
GGV

Based on the needs of urban cultural growth and the pain points
of community facilities, the Group launched the “Four Seasons and
One Hall (I8 Z — E)” cultural activities in neighborhoods and the
“Five Clubs (F41)"” community activities. Through subdividing groups
of people, the Group organizes community activities for all age
groups, from the elderly to children, from learning to health care and
caring about the needs of people, so that the neighborhood is not
only a physical space, but also a community of life and emotion.

In the future, the Group will take the role as a better life and smart
city service provider to deeply participate in urban services, inject fresh
impetus into new neighborhoods within cities and redefine the
wonderful city life by capitalizing on smart technology!
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CHAIRMAN'S STATEMENT
EEHE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Kanggiao Service, | am pleased to present the interim results of the
Group for the six months ended June 30, 2023.

We work together to overcome difficulties. In 2023, the real estate
industry is in a period of deep adjustment, and the recovery is not as
expected; some small and medium-sized real estate developers have
shrunk their business and cut costs to ensure their survival. Faced with
challenges of complex external situations, the Group stepped up its
internal training, continued to improve its service, operation,
organization, digital science and brand strength, and insisted on the
tangibility of intangible services, namely, service standardization,
standardized products, product branding and brand value. Thus, the
main works carried out are as follows:

Quality service-based, standard assessment to
generate income

High-quality service is the foundation of the Group’s survival. With
the planned scale expansion of the Group, the three product lines of
the Company’s property services, namely, residential business,
non-residential business and city services, have been formed
respectively, matching clear and definite hierarchical service
positioning and service standards, laying a solid foundation for the
strategic layout planning of the Company. The industrial sector
focuses on the asset operation and product premium of “big
owners”, solves the product planning and sales of their new houses,
parking spaces and shops, and improves their product premium ability
through sales office management services, pre-delivery services,
consultancy services and technological services; the asset
management and community life of “small owners” is committed to
improving the needs of owners for a better life, providing second-
hand housing rental and sales, asset custody and loan business, and
also meeting the needs of different owners through group purchase
of explosive products, household decoration, chain food, smart
parking and smart charging. Under the Group's overall business
performance objectives, all major product lines are customer-oriented,
operate independently in the market, mutually integrate internal and
external resources, standardize service under standardized
management, put quality service first, and eliminate losses through
digital assessment.
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CHAIRMAN'S STATEMENT
EERE

Scale expansion to increase efficiency, hand in
hand to develop and expand

Quality development is the goal of the Group. In the first half of the
year of 2023, the Group strengthened its operational capacity and
strategically expanded its market-oriented scale. The Group focused
on three directions: urban deep cultivation, commercial deep
cultivation and deep cultivation in the surrounding areas of the project
under management, and focused on the projects to be delivered in
the near future. Through the effective performance incentive system
and the signing of the target responsibility letter, all employees were
encouraged to work together to expand. In the first half of the year
of 2023, in addition to the residential business, they also made
achievements in non-residential business such as industrial parks,
universities, office buildings and city services such as rail transit and
sanitation; Zhengzhou’s under management scale has exceeded 18
million square meters. In addition, the high-quality service has been
widely praised and recognized by the cooperative property developers,
and the service industry chain has been extended to the front end of
the product development of the third-party property developers, so as
to realize the third-party project management of pre-delivery, sales
office and project life cycle services.

Team building and cohesion, unified thinking
and dream building

In the first half of the year of 2023, the Group focused on four
directions: organizational efficiency improvement, talent development,
safety precautions and corporate culture:

1. By adjusting the organizational structure and optimizing the
management and control mode, we have built an efficient and
agile organization, reduced costs and increased efficiency
through scientific and technological hardware and software
investment, and constantly improved per capita efficiency.
Compared with the data of the same period in 2022, the per
capita management area, per capita net profit and personnel
cost rate have significantly increased.
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CHAIRMAN'S STATEMENT
EERE

Build internal and external talent supply and development
chains in view of business objectives, and promote the full cycle
management of talents. Through the capacity building and
echelon training system of Kanggiao school, the Group
improved the professional and management ability of internal
talents. The Group helped the implementation of standards,
and constantly improved the proportion of internal talent
training through the improvement of the five-level talent
training system. In the first half of 2023, the proportion of
internal talent training has reached 71.15%.

Employees are the cornerstone of the development of the
enterprise. Through risk source sorting and troubleshooting, the
list of risk sources and safety operation training plan are
formulated, pre-control is strengthened, and safety production
monthly activities are regularly carried out to make sure safety
awareness deeply rooted in the hearts of the people and the
scale of safety behavior effectively implemented.

Carry out three-level corporate culture activities at the Group,
theater and project levels, and strengthen the Group’s four
themes of learning culture, family culture, campaign culture and
role model culture. Let the core values of the enterprise be
deeply rooted in the hearts, let the employees have a sense of
security, unity and cohesion, and make the enterprise to built
and to last.

Kanggqiao Service Group Limited / Interim Report 2023
BEREREEEREERAR /I — T _=FHh RS

ESZEBBE  TEAR - INEAT HE
MEEE BHMATZAREE - K&
ERBFEBEERENERINBHRITER
RRANBASTEEREERE S - K&
BB NIZEEN  RABRAEBHRAL
BEEBRNTE  TEHRAANILALLE
BBl o 2023F L¥FABASIEELL
BIE=ET71.15% °

BTREXERNER  BBRKRIRE
BV IE R HEE - I AR R SR H)E B K
RERERFIIEE - RIEBE - THH
REZEEEAEY BLEEBHRAA
O RETRBBERCEM -

FMEAKE &R HE =KX
mE) RIEAREBEBE XL - KL
BEX  BHEX4ABETE - Bhx
ZUBEBARAAAL BEILUAM
- BERD  BEERS -



CHAIRMAN'S STATEMENT
EERE

Technology makes perception, standardization
improves efficiency

Intelligent technology is the pragmatic development direction of the
Group based on the premise of meeting the needs of owners and
improving the efficiency of employees. In the first half of the year,
focusing on the overall goal of “improving quality and efficiency”, the
Group continued to deepen its efforts in the fields of digitalization,
datalization and onlineization, further strengthened its service
governance capability for people and things, and improved the overall
business operation efficiency through scientific and technological
means.

In the field of online support for customer service, we have provided
more abundant and convenient contact tools by creating the 400
centralized call system for the Group and a small program for
Kangyun Youjia (E22%). In the field of internal operation efficiency
improvement, we have comprehensively restructured and optimized
the quality management system in combination with the continuous
expansion of business scenarios to provide a more lightweight,
efficient and data-based management system. In the field of Internet
of things, we continue to promote the deployment and
implementation of various systems such as parking, pedestrian,
surveillance camera, and elevator control, to fully ensure the safety of
customers’ behavior in the park.
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CHAIRMAN'S STATEMENT
EERE

Fulfiling corporate social responsibility, making
safety services as a priority

The Group gives full play to the leading role of Party building of grass-
roots Party organization, fulfills corporate social responsibility, makes
safety services as a priority, ensures the safety of owners, employees
and projects, with the help of smart technology, constantly explores
and innovates the new co-management model of “Party building +
community + property management”, actively participates in the
management of property and municipal public services in buildings
without owners, forms a new pattern of property services with joint
construction, governance and management through consultation, and
continues to actively make contributions to improving the people’s
happiness index. Red Colour Ling Li Hui (AL #B842[E) has been
selected and upgraded based on the “Four Seasons and One Hall (P4
Z=—1%)" of the Group's Ling Li Hui (#12[&), aiming at delivering the
voice of the Central Communist Party, spreading positive energy,
calling for charity and public welfare, carrying forward the traditional
virtues of the Chinese nation, creating red cultural atmosphere in
neighborhoods and developing the neighborhoods culture of caring

“Family-and-Country”.

Our original aspiration will never change, without fear of new
direction. In the future, under the guidance of the grand service
strategy, the Group will continue to lead the lifestyle change with
high-quality service, help the industrial development with smart
technology, promote management upgrading and service innovation,
complete the building of core competitiveness, resist the changing
macro environment with the unchanged service, and establish a
century-old enterprise.
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CORPORATE INFORMATION

NEER
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CORPORATE INFORMATION
~EER
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CORPORATE INFORMATION

NEER

PRINCIPAL PLACE OF BUSINESS AND HEAD
OFFICE IN THE PRC

24F, Huacheng International Center
Daxue Road, Ergi District
Zhengzhou City

Henan Province

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Campbells Corporate Services Limited
Floor 4, Willow House
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Grand Cayman

KY1-9010

Cayman Islands
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CORPORATE INFORMATION
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PRINCIPAL BANK

Bank of China Zhengzhou University Road Branch
STOCK CODE

2205

WEBSITE OF THE COMPANY
www_kgysh.com.cn

LISTING DATE

July 16, 2021
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FINANCIAL HIGHLIGHTS

M RE

Revenue for the six months ended June 30, 2023 was
approximately RMB444.9 million, representing an increase of
19.6% as compared to the corresponding period in 2022.

Revenue by business lines for the Reporting Period was as
follows: (i) revenue from property management services was
approximately RMB282.7 million, accounting for 63.5% of the
total revenue, representing an increase of 26.0% as compared
to the corresponding period in 2022; (ii) revenue from value-
added services to non-property owners was approximately
RMB59.6 million, accounting for 13.4% of the total revenue,
representing a decrease of 24.4% as compared to the
corresponding period in 2022; (iii) revenue from community
value-added services was approximately RMB74.3 million,
accounting for 16.7% of the total revenue, representing an
increase of 25.4% as compared to the corresponding period in
2022; and (iv) revenue from city services was approximately
RMB28.4 million, accounting for 6.4% of the total revenue,
representing an increase of 192.9% as compared to the
corresponding period in 2022.

Gross profit for the Reporting Period was approximately
RMB112.0 million, representing an increase of 5.9% as
compared to the corresponding period in 2022. Gross profit
margin was 25.2%, representing a decrease of 3.2% as
compared to the corresponding period in 2022.
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FINANCIAL HIGHLIGHTS
LUy ST

Profit for the Reporting Period was approximately RMB59.5
million, representing an increase of 4.9% as compared to the
corresponding period in 2022. Profit for the Reporting Period
attributable to owners of the Company was approximately
RMB50.9 million, representing an increase of 2.8% as compared
to the corresponding period in 2022.

The contracted GFA in respect of property management services
during the Reporting Period was approximately 65.5 million
sg.m., representing an increase of 7.2% as compared to
approximately 61.1 million sq.m. for 2022, among which
approximately 52.7 million sq.m. or 80.5% were from third
party property developers. The GFA under management was
approximately 36.9 million sgq.m., representing an increase of
25.1% as compared to approximately 29.5 million sg.m. for
2022, among which approximately 29.4 million sq.m. or 79.6%
were from third party property developers. The GFA under
management of non-residential properties was approximately
6.1 million sg.m., representing an increase of 57.6% as
compared to approximately 3.9 million sq.m. for 2022, among
which approximately 99.0% of non-residential properties were
from third party property developers.

The Board resolved not to declare any interim dividend for the
six months ended June 30, 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEEERE R

|, BUSINESS REVIEW . FEKORE

(1) FBHR

(1) Business Overview

2023 is an important year for the real estate industry to
break the cold and recover. As a listed property enterprise,
Kanggiao Service continues to (i) provide high-quality
services of “satisfaction + refinement” for property
owners in this extraordinary year; (i) fulfill its commitment
to shareholders of the Company (the “Shareholders”)
with stable business performance; and (iii) be responsible
for the employees, so that the employees, with a sense of
belonging and security, can devote themselves to work,
and provide continuous and satisfactory services to the
property owners.

At present, the Group’s business covers a variety of
property types, including residential property, non-
residential property (such as commercial, office buildings,
industrial parks, hospitals and other public infrastructure),
and provision of city services (such as rail transit sanitation,
city environmental sanitation and other services). The
Group’s business involves property management services,
value-added services to non-property owners and
community value-added services. All business areas are
interconnected and market-oriented for balanced
development. During the Reporting Period, the Group’s
revenue was approximately RMB444.9 million,
representing an increase of 19.6% as compared to
approximately RMB372.0 million for the corresponding
period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD AT

As at June 30, 2023, the Group provided property
management services and value-added services in 31 cities
in the People’s Republic of China (the “PRC"), with the
number of 252 projects under management and a
contracted gross floor area (the “GFA") of approximately
65.5 million sg.m., representing an increase of 7.2% as
compared to the corresponding period in 2022, among
which approximately 52.7 million sq.m. or 80.5% were
from third party property developers. The GFA under
management was approximately 36.9 million sq.m.,
representing an increase of 25.1% as compared to
approximately 29.5 million sq.m. for the corresponding
period in 2022, among which approximately 29.4 million
sgq.m. or 79.6% were from third party property
developers. The GFA under management of non-
residential properties was approximately 6.1 million sq.m.,
representing an increase of 57.6% as compared to
approximately 3.9 million sq.m. for the corresponding
period in 2022, among which approximately 99.0% of
non-residential properties were from third party property
developers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE WD AT

(2) Four Major Business Lines

The Group is a reputable comprehensive property
management services provider in the PRC, with a leading
position in Henan. In April 2023, the Group was awarded
the title of “2023 China Top 100 Property Management
Companies” by China Index Academy, with its overall
industry strength ranking increased by two places to 27th
compared with the year of 2022. The Group generates its
revenue mainly from four business lines: (i) property
management services; (ii) value-added services to non-
property owners; (iii) community value-added services;
and (iv) city services.

Property management services — the Group provides
property owners, property developers, residents of
residential properties as well as tenants in non-residential
properties with a wide range of property management
services, which typically include security, cleaning,
greening, gardening, repairs and maintenance services.
The Group's portfolio of properties under management
comprises of residential properties and non-residential
properties, such as commercial properties, office buildings,
industrial parks, hospitals and other public infrastructure,
and city services such as railway cleaning and sanitation
services. The Group’s business has been effectively
improved in 2023, especially in terms of increase in the
GFA under management of non-residential properties of
the Group by approximately 57.6% as compared to the
corresponding period in 2022. Revenue from property
management services was approximately RMB282.7
million, accounting for 63.5% of the total revenue,
representing an increase of 26.0% as compared to the
corresponding period in 2022.

(2)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD AT

Value-added services to non-property owners — the
Group provides value-added services to non-property
owners, primarily property developers, mainly consisting
of (i) sales office management services to property
developers’ sales offices and show flats, such as visitor
reception, cleaning and security maintenance services; (ii)
pre-delivery services that the Group offers to property
developers at different stages before the delivery of
properties from the perspective of property owners and
future property management services, primarily including
optimization of construction blueprints at the drawing
design stage, quality control during the construction
process, the services of measurement and inspection of
completed units prior to delivery; (iii) sales agency services
in which the Group mainly facilitates property developers
in selling their first-hand properties prior to property
delivery; (iv) construction site management services in
which the Group provides daily security maintenance
services to constructors and property developers, such as
video surveillance, emergency response, access control
and visitor management; and (v) consultancy services for
property developers and property management companies
in relation to sales and management of projects. Revenue
from value-added services to non-property owners
provided by the Group was approximately RMB59.6
million, representing a decrease of 24.4% as compared to
that of approximately RMB78.8 million for the
corresponding period in 2022. The decrease of the
revenue from value-added services to non-property
owners was due to the shrinking of real estate business
under the influence of policies.
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Community value-added services — the Group also
provides a comprehensive range of community value-
added services to property owners and residents to
improve their living experiences and to preserve and
increase the value of their assets. These services primarily
include (i) home-living services, such as housekeeping and
cleaning services, home maintenance services, decoration
and move-in furnishing services and shopping services; (ii)
community operation services with respect to managing
community spaces and optimizing the utilization of public
resources, such as assisting third-party vendors in seeking
suitable places to operate or promote their businesses,
facilitating their promotional events, daily cleaning and
equipment maintenance; and (iii) asset operation services,
primarily including property agency services with respect
to second-hand properties and unsold parking spaces
after property delivery, as well as rental service in relation
to parking spaces and shops. Revenue from community
value-added services provided by the Group was
approximately RMB74.3 million, representing an increase
of 25.4% as compared to that of approximately RMB59.2
million for the corresponding period in 2022.

City services — the Group can provide a wide range of
city services, which mainly include (i) rail transit sanitation
services: (ii) city environmental sanitation; (iii) waste
sorting and treatment; (iv) installation of road facilities; (v)
landscaping project; (vi) old communities renovation; and
(vii) setting up smart block construction, etc. During the
Reporting Period, the Group’s revenue from the city
services was approximately RMB28.4 million, representing
an increase of 192.9% as compared to that of approximately
RMB9.7 million for the corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK AND STRATEGY

The Group is committed to becoming a better life and smart city
service provider, and has always adhered to the original
intention of providing customers with “satisfaction + surprise”
and worked hard to move forward. In the second half of the
year, the Group shall continue to improve its product strength,
organizational strength, operational strength, digital science
strength and brand strength to ensure service standardization,
product standardization, product branding and brand value. The
Group shall adhere to the bottom line of safety in projects, the
property owner and the employees, the bottom line of providing
services with quality corresponding to price and of providing the
best price, the bottom line of standardization of service
products, the bottom line of the performance of employees and
the bottom line of business performance. Efforts will be made
to expand the non-residential property and city services business
lines of horizontally, gradually realize the three pillars of “Joyful
Living” (15 4E)&) (for residential properties), “Joyful Commercial
Property Management” (1# & &) (for non-residential properties)
and “Joyful City Service” (135 AR ) (for city service). The vertical
industry sector will be deeply cultivated and incubated, and
realize the service ecology with the characteristics of the Group
with people as the core.

Under the clear strategic layout of the Group, it will be able to
continue to increase its market capitalization by rapidly
expanding its scale, securing contracted GFA as well as
expanding the portion of the GFA from third party property
developers , the portion of non-residential properties and the
scale of city services, and thereby calmly responding to the
intensive competition in the capital market and generating
returns to the Shareholders, customers and employees of the
Company.
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FINANCIAL REVIEW

Revenue

The Group's revenue was mainly generated from four major
businesses: (i) property management services; (ii) value-added
services to non-property owners; (i) community value-added
services; and (iv) city services. During the Reporting Period, the
Group’s revenue was approximately RMB444.9 million,
representing an increase of 19.6% as compared to
approximately RMB372.0 million for the corresponding period
in 2022.

The following table sets out the revenue contribution of each
business line for the periods indicated:

1755 [0l A
WA

REBWAZEZERBNARES : )%
EER - () IEEEBERT : (i)tE
BERY  RWWT RS - R EH
N NREBWRABHNARK44498 8
T R2022F A AN ARKE37208

i —

BITiER 19.6% °

TR MR FTR R R 75 B A
B -

Six months ended June 30,

BZ6H30H1LLAEA
2023 2022
2023 2022 FF
RMB’000 % RMB’000 %
AR%F T % AREFT %
Property management services ¥ &8 iR7% 282,719 63.5 224,302 60.3
Value-added services to FEFFHERS
non-property owners 59,554 13.4 78,798 21.2
Community value-added [ 18 (E AR 7S
services 74,264 16.7 59,220 15.9
City services I IR 7% 28,402 6.4 9,698 2.6
Total 4a=t 444,939 100.0 372,018 100.0
Property management services YEESERE

During the Reporting Period, the Group’s revenue from the
provision of property management services amounted to
approximately RMB282.7 million, representing an increase of
26.0% as compared to approximately RMB224.3million for the
corresponding period in 2022, which was mainly attributable to
the rapid increase in the total GFA under management as a
result of the Group’s business expansion.

RBEEA - NREERUMESERS
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Value-added services to non-property owners

During the Reporting Period, the Group’s revenue from the
provision of value-added services to non-property owners
amounted to approximately RMB59.6 million, representing a
decrease of 24.4% as compared to approximately RMB78.8
million for the corresponding period in 2022. The decrease in
revenue from value-added services to non-property owners was
due to the shrinking of real estate business under the influence
of policies.

Community value-added services

During the Reporting Period, the Group’s revenue from the
provision of community value-added services amounted to
approximately RMB74.3 million, representing an increase of
25.4% as compared to approximately RMB59.2 million for the
corresponding period in 2022.

City services

During the Reporting Period, the Group’s revenue from the city
services amounted to approximately RMB28.4million. representing
an increase of 192.9% as compared to approximately RMB9.7
million for the corresponding period in 2022.

Cost of sales

The Group's cost of sales primarily consists of employee benefit
expenses, greening and cleaning expenses, utilities, maintenance and
customer service costs, security service costs, sales agency service
costs, office expenses, rental expenses related to short-term leases,
travelling and entertainment expenses, depreciation and amortization
charges and others.

During the Reporting Period, the Group’s cost of sales was
approximately RMB333.0 million, representing an increase of
approximately 25.0% as compared to approximately RMB266.3
million for the corresponding period in 2022. The increase in cost of
sales was mainly in line with the increase in sales.
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Gross profit and gross profit margin

The following table sets out the Group'’s gross profit and gross profit
margin by business lines for the periods indicated:

ERRENE

TR A E BRI R AR LB B0
ERREFRE :

Six months ended June 30,

BZ6H30HLXEA
2023 2022
2023 2022 6

Gross profit Gross profit

Gross profit margin  Gross profit margin

EF EFES E A ERI=

RMB’000 % RMB’000 %

AREFTT % AREFIT %

Property management services Y% B RES 66,881 23.7 52,282 233
Value-added services to IEE FILERS

non-property owners 17,649 29.6 29,298 37.2

Community value-added services  #t [& & {E AR 7% 24,517 33.0 23,169 39.1

City services T AR 7S 2,923 10.3 975 10.1

Total st 111,970 25.2 105,724 284

During the Reporting Period, the Group’s gross profit margin was
25.2%, representing a decrease of 3.2% as compared to 28.4% for
the corresponding period in 2022, which was mainly due to the
decrease of volume of value-added services to non-property owners
business.

The gross profit margin of property management services was 23.7 %,
representing an increase from 23.3% for the corresponding period in
2022.

The gross profit margin of value-added services to non-property
owners was 29.6%, representing a decrease from 37.2% for the
corresponding period in 2022, which was mainly due to the reduction
of newly opened marketing centers and new development projects,
the volume of the value-added services to non-property owners has
decreased.

The gross profit margin of community value-added services was
33.0%, representing a decrease from 39.1% for the corresponding
period in 2022, which was mainly due to the gradual increase of
volume of community goods, which has a lower profit margin.
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The gross profit margin of city services was10.3%, representing a
slightly increase from 10.1% for the corresponding period in 2022.

Other income

During the Reporting Period, the Group's other income amounted to
approximately RMB7.5 million, representing an increase of 12.1% as
compared to approximately RMB6.7 million for the corresponding
period in 2022. The increase was mainly due to the receipt of
government subsidies.

Selling and marketing expenses

During the Reporting Period, the Group's selling and marketing
expenses amounted to approximately RMB5.3 million, representing a
decrease of 15.1% as compared to approximately RMB6.2 million for
the corresponding period in 2022. The decrease was mainly due to
the implementation of sound cost control measures by the Group.

Administrative expenses

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB29.1 million, representing an
increase of 28.1% as compared to approximately RMB22.7 million for
the corresponding period in 2022, mainly due to the increase in
management fees caused by independent investigations and other
resumption works.

Income tax expenses

During the Reporting Period, the Group’s income tax expenses
amounted to approximately RMB15.4 million, representing an
increase of 19.8% as compared to approximately RMB12.9 million for
the corresponding period in 2022. The increase in income tax
expenses was mainly due to the increasing of profit before tax.
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Profit for the period

During the Reporting Period, the Group’s profit amounted to
approximately RMB59.5 million, representing an increase of 4.9% as
compared to that of approximately RMB56.7 million for the
corresponding period in 2022. Net profit margin was 13.4%,
representing a decrease of 1.8% from 15.2% for the corresponding
period in 2022. Profit for the Reporting Period attributable to owners
of the Company was approximately RMB50.9 million, representing an
increase of 2.8% as compared to that of approximately RMB49.5
million for the corresponding period in 2022.

Liquidity, reserves and capital structure

The Group maintained a stable financial position and the Group has
sufficient capital during the Reporting Period. As at June 30, 2023,
the current assets amounted to approximately RMB1,099.8 million,
representing an increase of approximately 9.6% as compared to that
of approximately RMB1,003.0 million for 2022. The Group’s cash and
cash equivalents were mostly denominated in RMB and amounted to
RMB372.7 million, representing a slightly increase from RMB345.9
million as at December 31, 2022. The Group’s current ratio (current
assets divided by current liabilities) as at June 30, 2023 was 2.5,
representing a slightly decrease from approximately 2.6 as at
December 31, 2022. The asset-liability ratio (total liabilities divided by
total assets) as at June 30, 2022 was 35.8%, representing a slightly
increase from 35.3% as at December 31, 2022.

Gearing ratio is total borrowings divided by total equity. It is calculated
as the sum of long- term and short-term interest-bearing bank loans
and other loans as at the corresponding dates divided by total equity
as at the same dates. As of June 30, 2023, the Group did not have
any bank loans and other loans and the gearing ratio was nil
(December 31, 2022: nil).

The Group actively reviews and manages its capital structure on a
regular basis and strikes a balance between maintaining higher
returns for the Group’s owners and the possible high level of
borrowing, while maintaining the advantages and security of a stable
capital position and adjusting the capital structure in response to
changes in economic conditions.
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Trade and other receivables

As at June 30, 2023, trade and other receivables amounted to
RMB698.7 million, representing an increase of 16.7% from RMB598.9
million as at December 31, 2022, which was mainly attributable to
the decrease in the collection rate of the Group’s receivables due to
the objective economic impact.

Trade and other payables

As at June 30, 2023, trade and other payables amounted to
approximately RMB266.7 million, representing the slight decrease
from approximately RMB279.8 million as of December 31, 2022.

FOREIGN EXCHANGE RISK

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of most
transactions. Any depreciation of RMB would adversely affect the
value of any dividends paid by the Group to Shareholders outside the
PRC. The Group is currently not engaged in hedging activities that are
designed or intended to manage foreign exchange rate risk. The
Group will continue to monitor foreign exchange activities and make
its best efforts to protect the cash value of the Group.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2023.

PLEDGE OF ASSETS

As of June 30, 2023, the Group has provided the following
guarantees:

1. The Group completed the acquisition of 51% of the equity
interests in Dingfeng Property in October 2021 (the “Dingfeng
Acquisition”). Unbeknownst to the Group at the time of the
Dingfeng Acquisition, Dingfeng Property had entered into the
Dingfeng-Yuanxuan Guarantee, jointly guaranteeing with other
guarantors certain cash payment obligation and the
performance of the redemption obligation of Henan Ruipeng
Biotechnology Co., Ltd. (A ImHSEMEHE FBRAR]) (“Henan
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MANAGEMENT DISCUSSION AND ANALYSIS
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Ruipeng”) and Guan Xiaoyan (B%Z), which arose from
certain investment agreements between Henan Ruipeng, Guan
Xiaoyan (BEEZ) and Tibet Yuteng Enterprise Management Co.,
Ltd. (A EEEEIRERAR]) (“Tibet Yuteng”), among
other parties (the “Investment Agreements”). Due to the
non-performance of the obligations by Henan Ruipeng, upon
the application by Tibet Yuteng, the Zhengzhou Intermediate
People’s Court issued a freezing order on August 8, 2022
against the relevant guarantors including Dingfeng Property,
freezing each guarantor’s bank deposit for up to
RMB186,224,556.

On January 9, 2023, Tibet Yuteng reached a settlement
agreement with certain parties under the Investment
Agreements. It should be noted that Dingfeng Property was not
named as a party to the settlement agreement. On January 16,
2023, Tibet Yuteng voluntarily withdrew its claim against
Dingfeng Property. On January 31, 2023, the freezing order on
the Frozen Bank Account has been lifted.

In May 2020, Dingfeng Property has provided a guarantee (the
“Dingfeng-Pingdingshan Guarantee”) for the loan
repayment obligation of Pingdingshan Yufu Trading Co., Ltd.
(FIEILTT M ERE AR AR (“Yufu Trading”), in favour of
Henan Wugang Rural Commercial Bank Co., Ltd. (753 £E8H 2
NREERTRMH AR AF) (“Wugang Rural Commercial
Bank”). The loan amount was RMB30,000,000. The loan was
also secured by third parties’ pledging of assets valued at
around RMB18,000,000. As a measure to shield the Group
against any loss as a result of the Dingfeng-Pingdingshan
Guarantee, under the agreement for the Dingfeng Acquisition,
the Group would be entitled to acquire at no additional cost the
remaining 49% equity interest in Dingfeng Property to cover
any losses as a result the Dingfeng-Pingdingshan Guarantee.
Due to the default of Yufu Trading, the bank accounts of
Dingfeng Property were frozen by the court on February 9,
2023. Up to August 23, 2023, the frozen bank deposits of
approximately RMB12.5 million was enforced.

The provision of ECL allowance associated with the Dingfeng-
Yuanxuan Guarantee and the Dingfeng-Pingdingshan
Guarantee as at June 30, 2023 is RMB276,000 and nil,
respectively.

AI([EEBRE]  UREMSH ZHEH
R EHE(REBE]) - BATE
WIS RBITRS - EABEBENRGE
BN RARERK2022F8 A8 H
HEEREMETANBBERATE
RES  RESERANRITERRE
AR 186,224,556 7T °

M2023F 198 RN EERIEER
FRETHREERFERMERE - BT
BERE  BEYEILKRWIET ATRE
FE—F c R2023F 1 A 168 - FAERA
BXHRHOEHSLEMENRE - R
2023F 1 A31 8 @ REBITIRFE R
LEWRR

2020455 A - RIEYE BTN 8 HEH
BENEERITROERAR([EEEN
BERBTDUFBELTHREREERA
A RERE AR ANEREES
BRETER(RE — FELEERD,
EXR &5 A ARE30,000000T 2%
EXERE=ZSTHEHEBEOARE
18,000,000 T B EERER - ERR
EAEBEAZRARE — FIRLERME
B BT B R A HE 76 - AR IR S 1 L BE 177
wAEERERETCTIZINEINERY
1B 00 T U i 5 1 ) 2 6 82 49% HY AR AE -
LA A G — FIELERMERME
AERX - BN EHEEY  REYE
RIER1TER B 72023 F 2 B 9 H #ABT &R
%o BlE2023F8 A23H  HRAMIR
IERHAREE12 5B BT R HIETT

MN202346 A30H » ESIE — JREFIE
RAMBIE — FIELERBBOESREH
BREEDRAARE 276 ETHNE -

Kangqiao Service Group Limited / Interim Report 2023

ERMEEREARAR/ — T =FhHiWmE

27



28

MANAGEMENT DISCUSSION AND ANALYSIS

BEE DA

CONTINGENT LIABILITIES

As of June 30, 2023, the Group did not have any material contingent
liabilities and capital commitments.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group had no material acquisitions
and disposals of subsidiaries, associates and joint ventures.

On September 30, 2021, the Group, Xi'an Lifeng Property
Management Co., Ltd. (AL E2¥FEERERAF]) (“Xi'an Lifeng
Property”), the then existing shareholders of Xi‘an Lifeng Property
and Yan Ming (the ultimate beneficial owner of Xi‘an Lifeng Property,
as the guarantor) entered into an investment agreement, pursuant to
which the Group agreed to acquire 80% of the equity interest in
Xi'an Lifeng Property by equity transfer from its existing shareholders
(the “Investment”). The total consideration for the Investment is
RMB164.07 million. As of June 30, 2023, the amount of the
Investment paid by the Group was approximately RMB65.6 million.
Upon completion of the Investment, Xi‘an Lifeng Property will become
a subsidiary of the Group. The Investment constituted a discloseable
transaction of the Company under Chapter 14 of the Rules (the
“Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). For details
of the Investment, please refer to the announcements of the
Company dated September 30, 2021 and November 12, 2021,
respectively.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group intends to utilize part of the net proceeds raised from the
global offering to acquire property management companies and
professional service companies, and to cooperate with local municipal
investment companies or local property developers through capital
injection or forming joint ventures according to the Prospectus. As at
the date of this interim report, the Group did not have any other
future plans for material investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEE AND REMUNERATION POLICY

As of June 30, 2023, the Group had a total of 1,965 employees (June
30, 2022: 1,720). The Group's employee benefit expenses (including
Director’'s emoluments) amounted to RMB95.9 million for the six
months ended June 30, 2023 (six months ended June 30, 2022:
RMB80.6 million).

The Group has a well-established recruitment and internal promotion
system in place and strive to hire talented employees by offering
competitive wages, bonuses, benefits, systematic training
opportunities and internal promotions. The Group hires employees
through a combination of online recruitment, job fairs, campus
recruitment and referrals. To provide employees with fair competition
opportunities, in addition to external recruitment, selections for
management positions are open to all employees for their application.

The Group offers employee with benefits such as housing allowances,
cultural and social events, as well as holiday and birthday gifts. The
Group is also committed to embracing diversity within the Group’s
organization and treating all of the Group’s employees with equality
and respect in recruitment, training, wellness, as well as professional
and personal development. While maximizing equal career
opportunities for everyone, the Group will continue to promote work-
life balance and create a culture of fun for all employees in the
Group's workplace and pantry.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

Saved as disclosed in this interim report, there has been no
subsequent event from June 30, 2023 to the date of this interim
report.

e & Ko B

BUER

HE2023F6A30H  AEBEHKEF1,965H8
T (20226 A30H :1,720% ) N & =
20236 H30B LEAREA - X&EEE TEF
X (REEETMNESBEAARKISIA
Bt (HE202296 A30HIENER « AR

+ —

806 EHBTT) °

AEBRATENRESERAEAHE
TENBBRHEARFINTE - BE 18
M REEREIEMARE RS - BA
BEAERNESR - ARBEERER LRE - BE
€ REREMENHEENSERET -
RABTREAFHORFHE - BRINERE
SN BB ERIKINAMA R R QR AE

RS °

AEBERTEETRHN - ERFRE - LRt
CRBALEARERRY - AEEE/H S
RERSENABANRERLS L - £HE
Fil REARZEXZNBEABRIEFERE
EMHFARENMBET - ERAREMR
FEARRFENBIESHFRE - AEETT
BB RETEREFNTE  YEAKEDN
TSR R ZOKREBFE B TRIEREEX L -

HERREAFIHE

R HASR S PTIREE A SN © H 202346 A 30

BEAFHBREAY AR AMESAHES
3 o

Kangqiao Service Group Limited / Interim Report 2023

ERbEEEEERAR I — T FHHRE

29



30

CORPORATE GOVERNANCE/OTHER INFORMATION

RERHibEHR

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance to safeguard the interests of Shareholders and
to enhance corporate value and accountability. The Company has
adopted the Corporate Governance Code (the “CG Code") as set out
in Appendix 14 to the Listing Rules as its code of governance. During
the Reporting Period, save for the code provisions of the CG Code
disclosed below, the Company has complied with all applicable
principles and code provisions under the CG Code.

Under Code Provision D.1.2 of the CG Code, management should
provide all members of the board with monthly updates giving a
balanced and understandable assessment of the issuer’s performance,
position and prospects in sufficient detail to enable the board as a
whole and each director to discharge their duties under Rule 3.08 and
Chapter 13 of the Listing Rules.

From January 2023 to March 2023, while the Company has a monthly
reporting system with updates on overall monthly performance and
operations, the monthly reports did not include information on the
provision of guarantee to external parties, material litigations and
contingent liabilities.

As stated in the Annual Report for the year ended December 31,
2022 (the “2022 Annual Report”), published on August 11, 2023,
as a rectification measure, the management of each subsidiary of the
Company shall submit to the Board monthly reports on the
performance and operations of each subsidiary of the Company,
covering areas including but not limited to the provision of guarantees
and security, litigations and contingent liabilities. The Board shall
review and provided feedback to the management of each subsidiary
of the Company.
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Under Code Provision D.2.1 of the CG Code, the board should
oversee the issuer’s risk management and internal control systems on
an ongoing basis, ensure that a review of the effectiveness of the
issuer’s and their subsidiaries’ risk management and internal control
systems has been conducted at least annually and report to
shareholders that it has done so in its Corporate Governance Report.
The review should cover all material controls, including financial,
operational and compliance controls. As stated in the 2022 Annual
Report, the Independent Investigator and IC Consultant have
identified the weaknesses in the Group's internal control during its
review. As of the date of this interim report, the Company has
adopted all the recommendations from the IC Consultant. The
Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as the code for dealing in the securities of
the Group by the Directors. After specific enquiries made to all
Directors, each of the Directors have confirmed their compliance with
the required standard set out in the Model Code during the Reporting
Period.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2023.
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SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of
an issuer’s listed securities to be maintained. This normally means that
at least 25% of the issuer’s total issued share capital must at all times
be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient public
float during the Reporting Period.

AUDIT COMMITTEE

The Board has established an audit committee of the Company (the
“Audit Committee”) in accordance with the CG Code which
consisted of one non-executive Director, namely Mr. SONG Gewei;
and two independent non-executive Directors, namely Mr. WONG
Yun Pun and Dr. FAN Yun. The Audit Committee is chaired by Mr.
WONG Yun Pun. Mr. WONG Yun Pun is an independent non-
executive Director possessing appropriate professional accounting and
related financial management expertise. The primary duties of the
Audit Committee are to review the financial information of the
Company, and supervise the financial reporting system, risk
management and internal control process of the Company.

The Audit Committee has reviewed the unaudited interim condensed
consolidated results and this interim report of the Group for the six
months ended June 30, 2023 together with the Board, and confirmed
that it has complied all applicable accounting principles, standards
and requirements, and made sufficient disclosures.
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CHANGES IN THE INFORMATION OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY

As at the date of this interim report, there were no changes in the
information of the Directors and the chief executives of the Company
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE, OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Main Board of the Stock Exchange on
July 16, 2021 and the total net proceeds from the global offering,
after deduction of the listing expenses, amounted to approximately
HK$628.9 million.
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Proceeds from the global offering are and will continue to be applied
in accordance with the plans disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The following table sets
forth the status of use of net proceeds from the global offering as of

June 30, 2023:

EHBEEMSHERREFERBRERK
KRB RABRIERAR] —HAEENEE
B TREFHNEE20239F6 8308 (-2 53
EMBRIBFENFERBR

Net proceeds Unutilised  Actual use of Unutilised  Expected
Percentage  asdisclosed amountasat proceeds for amountasat timeline for
of total in the December the Reporting June 30, the use of

Purposes amount Prospectus 31, 2022 Period 2023  proceeds

BRER BZF202F BZE2023F BRAFRE

BREM 12A318 BEHR 6308 FUENE

Ag HREESL  BRERE LADASE HERDASE LADASE HRBX
(approximate)  (HK$ million) ~ (HK$ million)  (HK$ million)  (HK$ million)
(5  (B8BET) (A&%r) (AR8%n) (A&#EL)

Pursue selective strategic investment and 65% 408.8 322.9 0 322.9 By December 2024
acquisition opportunities to further develop 2024F 12 R Rl
strategic cooperation and expand our business
scale

SHEBUBBRERNERGNE—TER
BBAEREALMNEBRIR

Invest in our intelligent operational and internal 10% 62.9 484 2.2 46.2 By December 2024
management systems to improve service quality 2024F 12 RZ Rl
and customer experience

REABHICEL RNDERRGARTHRS
EEREFER

Enrich and expand our service and product 15% 94.3 12.6 12.0 0.6 By December 2024
offerings to develop our diverse business line 2024 12 R Z Al

LERRBMORE RERBENER
ZiLES

Working capital and other general corporate 10% 62.9 2.1 0 2.1 By December 2023
purposes 2023F 12 RZ Al

EEES RHM—RARBLN

Total &5t 100% 628.9 386.0 14.2 371.8

As at the date of this interim report, the proceeds were deposited in
short-term interest-bearing bank accounts with domestic and overseas
licensed financial institutions and will continue to be used in
accordance with the purposes set out in the Prospectus and are

expected to be used up by December 2024.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2023, the interests and short positions of the Directors

and the chief executives of the Company in the shares, underlying

shares and debentures of the Company or any its associated

corporations (within the meaning of Part XV of the Securities and

Futures Ordinance (the “SFO")) which were required to be notified to

the Company and the Stock Exchange pursuant to Divisions 7 and 8

of Part XV of the SFO (including interests and short positions which

23F6A30H  EFERARAEEITR
AR T&ﬁ&ﬂ*ﬁﬁwﬁl(m%ﬁ%ﬁ

é%ﬁﬂﬁ%#&?ﬁ S B ) XV ER) 2 B
Tﬁ HERN REFFTHARBEES AR
IEBIEXVIBE 7 RE 8D A AME AN T K
REizEmRAR (BIEEREESRRBAEK
DIBBAGEXEEEXRRAESR 2 R

%>>HS
i m
F’i

were taken or deemed to have under such provisions of the SFO); or &) > s iRIEZFE A5 LEHE 1|7,<{§IJ’%352{ B0 8%
to be recorded in the register required to be kept by the Company WAARIBEEFEE 7 &Mz ERZLEAR » ik
pursuant to Section 352 of the SFO; or to be notified to the Company  IEIZXESFRIZER € AN T&Hﬁ““ﬁﬁZ%ﬁn&u\
and the Stock Exchange pursuant to the Model Code were as follows:  &40F :
Interest in the Company: RN TR RERS -
Approximate
Number of percentage of
Name of Director Nature of interest shares held® equity interest
BRAEBEA
BEENF ERME FrsRmEAa ™ Bokk
Mr. SONG Gewei Founder of a discretionary trust, 498,750,000 (L) 71.25%

(“Mr. Song")® Interest in a controlled corporation
REZEE(TREE]D? ZRETEAZA I EE#ET
Notes:

(1)

@

(L) — long position.

The entire share capital of Kanggiaoyue Shenghuo Holdings Limited
(“Kangqiaoyue Shenghuo BVI") is wholly owned by Hung Fai Property
Limited. The Eternity Trust is a discretionary trust set up by Mr. Song as the
settlor on November 10, 2020 for the benefit of Kanggiao Taichen Holdings
Limited (“Kanggiao Taichen BVI"”) (a limited company incorporated in the
British Virgin Island and wholly owned by Mr. Song) and his family members
with Trident Trust Company (South Dakota) Inc. (“Trident Trust”) acting as
the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident Trust
are taken to be interested in the shares of the Company held by
Kanggiaoyue Shenghuo BVI under the SFO.

Mm O—f&-

) ERUEEEZERARAR(ER/KEEBVI)H
2 EF A% 2N Hung Fai Property Limited 2 & # A °
Eternity Trust &K & &£ (E B Z 5E A ) R 20204F
MBI RERERERERAGR([ERER
BVI]) (REBARARBSTMA M ERA B H
READZEWS) REKKEK B 8 F 2 8 Trident
Trust Company (South Dakota) Inc. ([Trident
Trust]) ({EAXTEATE)RLMEEET M
R % 4 ({E A Eternity Trust®) 8] 32 A ) K Trident
Trust iR 5 38 5 K B & 1R B4R R R BRB 4 )&
BVIFTRI B AR R AR () R G #E A o
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Interest in the shares of associated corporation:

RABESEBEAR (D 8RR

Number of Approximate
Name of shares percentage of
Name of Director associated corporation Nature of interest held®  equity interest
iR RERE A
BEEnR g EE B ERtE FERGBE O BOk
Mr. Song Kanggiaoyue Shenghuo BVI  Founder of a discretionary trust, 100 (L) 100%
Interest in a controlled corporation
R4 A1 48 BVI PREEFEIIA

X I/ﬁ.*&
Note:

(1) (L) — long position.

Save as disclosed above, as at June 30, 2023, none of the Director
and the chief executives of the Company, had any interests or short
positions in any of the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO); or to be
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at June 30, 2023, the following persons (other than a Director or

chief executives of the Company) had interests or short positions in

the shares or the underlying shares of the Company which fall to be

disclosed to the Company and the Stock Exchange under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were

recorded in the register required to be kept by the Company under

Section 336 of the SFO:

Name of the Shareholders

Status and nature of Interest

T 2RRNED MAERE RN
MR SRR

R2023F6 A30H LM TALZ(EEHART

E=ITBABRIN RAR GG B R G

FHREREBEZESFRABKRAIEXVHE2RID
HARMANT RERXFEE - ELSERAR

AIRIEE S LB GRHIF 336 IR AFEN B
fArERIAR
Approximate
Number of percentage of

shares held® equity interest

RERQ
BREREH SO REREE FrisimE R ™ ALt
Mr. Song? Founder of a discretionary trust, 498,750,000 (L) 71.25%
Interest in a controlled corporation
REED EREFEINIA - IEEAE RS
Hung Fai Property Limited® Interest in a controlled corporation 498,750,000 (L) 71.25%
R EE R
Kanggiaoyue Shenghuo BVI® Beneficial owner 498,750,000 (L) 71.25%
BRA& 1 4 VG BVI @ EmiE A
Trident Trust® Trustee 498,750,000 (L) 71.25%
ZEA
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%

Dong Yanxia Z £+ ©

Fo Btk
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CORPORATE GOVERNANCE/OTHER INFORMATION

TRER HER

Notes:
(1) (L) — long position.

(2)  The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by
Mr. Song as the settlor on November 10, 2020 for the benefit of Kanggiao
Taichen BVI (a limited company incorporated in the BVI and wholly owned by
Mr. Song) and his family members with Trident Trust acting as the trustee.
Mr. Song (as the founder of the Eternity Trust) and Trident Trust are taken to
be interested in the shares of the Company held by Kanggiaoyue Shenghuo
BVI under the SFO.

(3) Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed to be
interested in the shares in which Mr. Song is interested by virtue of the SFO.

Save as disclosed above, as at June 30, 2023, none of the Directors
and the chief executives of the Company is aware of any person or
the Company had not been notified by any person (other than a
Director or the chief executives of the Company) had interest in the
shares or underlying shares of the Company which would be required
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the
Reporting Period were there rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
there any such rights exercised by the Directors; or was the Company,
or any of its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

By order of the Board
Chairman
Mr. SONG Gewei

Hong Kong, August 31, 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FHIGE G E 2 E WG

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

Six months ended June 30,
B ZE2022F6 A30HLEAEA

Notes 2023 2022
B &E 2023 & 2022 4F
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Revenue A 5 444,939 372,018
Cost of sales HE KA 6 (332,969) (266,294)
Gross profit ER 111,970 105,724
Administrative expenses TERFAX 6 (29,108) (22,721)
Selling and marketing expenses SHE REHAX 6 (5,275) (6,213)
Net impairment losses on financial assets 4 &t & 2 5 (8 &5 18 )% 58 (9,702) (11,609)
Other income Hiplg A 7 7.480 6,672
Other losses — net Hfbigk — 558 8 (2,746) (4,696)
Operating profit & R 72,619 67,157
Finance income BhE WA 2,052 2,625
Finance costs R E RS (402) (689)
Finance income — net AW A — FEE 9 1,650 1,936
Share of profit of investments accounted  FE{G{# AW ASE AR

for using the equity method KLEMEDEE 585 453
Profit before income tax F?Fﬁ S8 BRI 74,854 69,546
Income tax expenses Ry 10 (15,392) (12,853)
Profit for the period B AIE 59,462 56,693
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (CONTINUED)

hEIf RS 2 E R E R (B)

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

Six months ended June 30,
B ZE2022F6 A30HLA<EA

Notes 2023 2022
B &E 2023 & 2022 F
(Unaudited) (Unaudited)
(REER) (R EZ)

Profit attributable to: T &5 EERE :
— Owners of the Company — ARARHEBA 50,858 49,456
— Non-controlling interests — e R RS 8,604 7,237
59,462 56,693
Other comprehensive income Hibh 2w E
Item that may be reclassified to AR EF P B B H H
profit or loss
— Exchange difference on translation — BRERINETSEAR
of foreign operations bE 5 =58 3,418 5,589
Total comprehensive income HREZERREE
for the period 62,880 62,282
Total comprehensive income UT&FEREEZEWEERE
attributable to:
— Owners of the Company — KRN RIHEA A 54,276 55,045
— Non-controlling interests — JEERE 8,604 7,237
62,880 62,282
Earnings per share BRER
— Basic and diluted — AR REE
(expressed in RMB per share) (LA IR AEEBIR) 11 0.073 0.071

The above interim condensed consolidated statement of _FiftrR EAFSERA4R S 2 [E YR as 55 & Ba fe FT i Bt 5
comprehensive income should be read in conjunction with the  —#5I3E -
accompanying notes.

The interim condensed consolidated financial statements on pages 39  FHARSERAR A IS HMAREI0E 2 EH A AIE
to 72 were approved by the board of directors of the Company on 31  E&X 202348 A31 B#ftETRRAFIEE -
August 2023 and were signed on its behalf.
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET

HHIF AR S EERER

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

As at As at

June 30, December 31,

Notes 2023 2022
B E 20234 72022 F
6 H30H 12H31H
(Unaudited) (Audited)

(REER) (B&EZ)

ASSETS BE
Non-current assets ERBEE
Property and equipment L E YN 12 13,768 13,829
Right-of-use assets FREEE 2,411 3,013
Investment properties SE=RIES 13 1,267 2,081
Intangible assets A E 12 51,237 52,918
Deferred income tax assets RIEFTISTEE 22,920 21,652
Prepayments TEfTRIE 14 69,984 69,730
Restricted cash SRHE & 1,254 1,253
Investments accounted for using F AR A A BRI E
the equity method 2,538 1,953
165,379 166,429
Current assets mEBEE
Inventory FE 1,338 1,014
Prepayments T RIE 14 1,527 3,308
Trade and other receivables B 5 R H b EWGRIE 14 698,686 598,869
Restricted cash SRREIIR & 14,310 10,847
Financial assets at fair value through BAFEFAEGNSREE
profit or loss 15 11,179 43,094
Cash and cash equivalents He RIBSZEEY 372,733 345,910
1,099,773 1,003,042
Total assets EEH#AE 1,265,152 1,169,471
EQUITY s
Equity attributable to owners KATHEEAEERES
of the Company
Share capital i@ 16 5,831 5,831
Other reserves HitbfE 17 543,868 540,450
Retained earnings IREE B R 215,940 165,082
765,639 711,363
Non-controlling interests e 46,286 45,002
Total equity EREE 811,925 756,365
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (CONTINUED)

THERGEEEEER ()

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

As at As at

June 30, December 31,

Notes 2023 2022
B E 20234 #2022 F
6 H30H 12H31H
(Unaudited) (Audited)

(REER) (&%)

LIABILITIES =0
Non-current liabilities FknBER
Lease liabilities HEAE 1,639 2,387
Deferred income tax liabilities RIEFTISTEE 5,957 6,314
Other payables H e FUR 18 4,791 5,747
Contract liabilities AREE 5(a) 4,329 5,341
16,716 19,789
Current liabilities RBEE
Lease liabilities HEEE 7,698 7,131
Trade and other payables B 5 R H M FRIE 18 261,951 274,012
Contract liabilities ARAEE 5(a) 160,964 104,711
Current income tax liabilities BNERFTIS T B & 5,898 7,463
436,511 393,317
Total liabilities EERE 453,227 413,016
Total equity and liabilities ERRBERE 1,265,152 1,169,471

The above interim condensed consolidated balance sheet should be  _Fiift R BAfRAAR A B B (&5 5 & SR I #o K
read in conjunction with the accompanying notes. SE—HHRE o
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

RS S R BB R

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

Attributable to owners of the Company

ENREEAES
Non-
Share Other  Retained controlling Total
Capital  reserves earnings  Subtotal interests equity

BA  HittfiE REER Nt FERER  ERAE
(Note 16)  (Note 17)

(MiEE16)  (BHEE17)

(Unaudited) (REEER)
Balance as at January 1,2023 720235181844 5831 540,450 165,082 711,363 45,002 756,365
Total comprehensive income  HiA2HEINZHEE
for the period
Profit for the period HA A1 - - 50,858 50,858 8,604 59,462
Currency translation differences ~ E¥#E =% - 3,418 - 3,418 - 3,418
- 3,418 50,858 54,276 8,604 62,880
Transactions with ownersin ~ BEHEFAETHLS
their capacity as owners (LAEBASH)
— Dividends to non-controlling ~ — FI3FERRER IR EIRE
interests - - - - (7,360) (7,360)
— Capital contribution by — R R E
non-controlling interests - - - - 40 40
} i ; - @1320)  (7.320)
Balance as at June 30, 2023 2023 %6 B30 A&s 5,831 543,868 215,940 765,639 46,286 811,925
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FEHARS GRS # Bk ()

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

Attributable to owners of the Company

/NGIE 2 NG A
Non-
Share Other  Retained controlling Total
Capital reserves  earnings Subtotal interests equity
kA Efvkk REEN NG RS RRAE
(Note 16)  (Note 17)
(zt1e)  (Ff=E17)
(Unaudited) (REBER)
Balance as at January 1,2022  R2022% 15 1A &# 5831 545902 116,156 667,889 33508 701,397
Total comprehensive income ~ HAZHEINZHAE
for the period
Profit for the period HRFE — - 49,456 49,456 7,237 56,693
Currency translation differences ~ S¥HE =% - 5,589 - 5,589 - 5,589

= 5,589 49,456 55,045 7,237 62,282

Transactions with owners in HEFEAETHNRS

their capacity as owners (BB AS1)

— Dividends to shareholders — RARBRRRFNHRE

of the Company - (21,000) - (21,000) - (21,000)
— Dividends to non-controlling ~ — [AZEERRER R AR 2

interests - - - - (2,560) (2,560)
— Capital contribution by — EREERTIE

non-controlling interests = = = = 2,850 2,850

- (21,000) = (21,000) 290 (20,710)

Balance as at June 30, 2022 #2022 6 A 30 H& 5,831 530,491 165,612 701,934 41,035 742,969
The above interim condensed consolidated statement of changes in it Fp HA B AR 43 A R 25 A B 3% e EABE MY A BT AT
equity should be read in conjunction with the accompanying notes. —{ﬁﬁﬁﬁ 0
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FHIf S E R ERER

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

Six months ended June 30,

BHZ6H30HEANEAR
Note 2023 2022
Bt 2023 F 2022 4

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Cash flows from operating activities K& EFHEENELTE

Cash generated from operations 43 1 e i e T A 20,826 29,627
Interest received from bank deposits B #1717 SUER A I B 9 2,052 2,625
Income tax paid B FTEH (18,582) (24,126)
Net cash generated from RETEEENRESTHE

operating activities 4,296 8,126

Cash flows from investing activities RETHELENBEESHE

Loan to non-controlling interests BT IR R (4,900) =
Cash advances to related parties F'lﬂ R T IR IR S K (512) (2,804)
Repayments of cash advances R EsE 7 R AR

by related parties 278 1,540
Repayments of loan RS EER S ER

by non-controlling interests 4,900 -
Loan to a third party ERTE=H - (4,000)
Loan repaid by a third party F=ZFEENER - 4,000
Interest received from loans to BERTIHEREERE=F

non-controlling interests and B FILE

a third party 177 103
Purchases of property and equipment BEMERIEARERLEE

and intangible assets (2,013) (4,221)
Proceeds from disposal of property HE W REBATSKIE

and equipment 246 17
Purchases of financial assets BERATESABRR

at fair value through profit or loss TRLE ERFTS IR - (117,800)
Proceeds from disposal of financial assets H & A E AEZTRH

at fair value through profit or loss BRLE ERIFTS IR 32,194 89,945
Net cash generated from/(used in) REZHEE(FTA)KN

investing activities BEFE 30,370 (33,220)
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (CONTINUED)

FHIFBAGR SR T RER (&)

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

Six months ended June 30,
BZ6HA30HLKEA
2023 2022
2023 F 2022 %
(Unaudited) (Unaudited)
(REER) (R EZ)

Cash flows from financing activities BETHEENELSTE

Repayment of cash advances BBE=FBXK

from third parties - (423)
Cash advances from third parties FE=FHIREBHK - 10
Interest paid BERAFE (42) (17)
Settlements of the principal element #HEHEaENAESES

of lease liabilities (680) (621)
Dividends paid EARE (7,360) (2,560)
Payments for listing expenses MR AHK - (2,013)
Contribution from non-controlling JEERRER A

interests 40 2,850
Net cash used in financing activities BIEEEFFANRESEE (8,042) (2,774)
Net increase/(decrease) in cash and Be MIREEEY

cash equivalents #hn,CRd) B8 26,624 (27,868)
Cash and cash equivalents at HRE KB EEY

beginning of the period 345,910 540,833
Exchange gains on cash and Re kR EEEYEH WS

cash equivalents 199 468
Cash and cash equivalents at end HRRE RIFEEY

of the period 372,733 513,433

The above interim condensed consolidated statement of cash flows —_FiftFh EAfGRA4R & IR & i & 3% FE ELRE BT AU Bt 5
should be read in conjunction with the accompanying notes. — BT -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BB RS B R AT

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

GENERAL INFORMATION

Kanggiao Service Group Limited (the “Company”) was
incorporated in the Cayman Islands on October 8, 2020 as an
exempted company with limited liability under the Companies
Act, Cap. 22 (Revised) of the Cayman Islands. The address of its
registered office is Floor 4, Willow House, Cricket Square, Grand
Cayman, KY1-9010, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally
engaged in provision of property management services, related
value-added services and city services in the People’s Republic of
China (the “PRC"). The ultimate controlling entity of the Group
is Hung Fai Property Limited, which is controlled by Mr. Song
Gewei (“Mr. Song”, the “Controlling Shareholder”).

The interim condensed consolidated balance sheet as of June
30, 2023, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months period then ended, and a
summary of significant accounting policies and other
explanatory notes (collectively defined as the “Interim Financial
Information”) of the Group have been approved for issuance by
the Board of Directors of the Company (the “Board”) on August
31, 2023.

The Interim Financial Information is presented in Renminbi
(“RMB"), unless otherwise stated.

The Interim Financial Information has not been audited.

1
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B E R Y o (4D

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

2

BASIS OF PREPARATION

This Interim Financial Information for the six months ended June
30, 2023 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting”. The Interim Financial Information should be read in
conjunction with the annual consolidated financial statements
for the year ended December 31, 2022 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements made by
the Group during the interim reporting period.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out below.

(@) Amendments to existing standards
adopted by the Group

The Group has applied the following amendments for the
first time for the reporting period commencing January 1,
2023. The adoption of these amendments does not have
significant impact on the Interim Financial Information of
the Group.
HKFRS 17 Insurance Contracts
Amendments to HKAS 1
and HKFRS Practice

Statement 2
Amendments to HKAS 8

Disclosure of Accounting Policies

Definition of Accounting Estimates
Amendments to HKAS 12 Deferred Tax Related to Assets and Liabilities
Avrising from a Single Transaction
International Tax Reform— Pillar
Two Model Rules
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B E R AT (AR

BESRNARETITZ7)

BEASETHER #)

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B & 5] -

3 SIGNIFICANT ACCOUNTING POLICIES 3
(Continued)
(b) New standards and amendments to existing standards (b) 7202351 1 BRBNTRERE
BEEME MR AER B AEE I #IR
FRMRFAER RIRA ERIMEE]
R

that have been issued but are not effective for the
financial year beginning on January 1, 2023 and have not
been early adopted by the Group are as follows:

Effective for
annual periods
beginning

on or after
RT3 8%
ZEBBNFE
HEEX

Amendments to HKAS 1
BB ERIE 15
Amendments to HKAS 1
BREGERIE 15
Amendments to HKAS 16
G ERIZE 165
Hong Kong Interpretation 5
(Revised)

BERESE ST (EF])

Amendments to HKAS 7 and
HKFRS 7
ERTBMELEANE7REEE
Gt EERIE 7 RAER]
Amendments to HKFRS 10 and
HKAS 28
BREMBREERFE 105 M
BEA G IMEERE 285K IERT

Classification of Liabilities as Current or Non-current

RBIIERBBRED

Non-current liabilities with covenants

BRANERBBE

Lease liability in sale and leaseback

EROEMNEERE

Presentation of Financial Statements —
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause
(HK Int 5 (Revised))

B WMRTIR — ERAHHFRERERIER
EBMERN DB (FBREE ST (BET))

Supplier Finance Arrangements

HEEmRE L

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

REEHEAMEPENABECEZRNEE
HEXHE

1 January 2024
202451 H1H
1 January 2024
20241 H1H
1 January 2024
202451 A1 R
January 1, 2024

20241 A1 H

January 1, 2024

2024%181H

To be determined

fFE

The Group has already commenced an assessment of the AEECRRFHEZEN AL E
SRR E - BHRBE KK

BEPRBAKE L BEATE -

impact of these new or amended standards, which are
not expected to have a material impact on the Group in
the current or future reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o 5 B R BRI RE

(%)

(All amounts expressed in RMB thousand unless otherwise stated) (& 5 A 1583 5 -

4

SEGMENT INFORMATION

Management of the Company has determined the operating
segments based on the reports reviewed by chief operating
decision-maker (“CODM"). The CODM of the Company, who is
responsible for allocating resources and assessing performance
of the operating segment, has been identified as the executive
directors of the Company.

During the six months ended June 30, 2023 and 2022, the
Group is principally engaged in provision of property
management services, related value-added services and city
services in the PRC. Management of the Company reviews the
operating results of the business as a single reportable segment
as the nature of services, the type of customers for services, the
method used to provide their services and the nature of
regulatory environment is same in different regions.

During the six months ended June 30, 2023 and 2022, all the
revenue of the Group were derived in the PRC. As at June 30,
2023, substantially all assets of the Group were located in the
PRC.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B E R AT (AR

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

REVENUE

Revenue of the Group mainly comprises of proceeds from
property management services, related value-added services and
city services. An analysis of the Group’s revenue by categories
for the six months ended June 30, 2023 and 2022 is as follows:

5 WA

REERAXTZEBEMFERRY - A
B E RS R T REAEHIE - BE
2023%F [ 2022F 6 A30R8 (L~ @ A -
REEZERIE D BBRALITAOT

Six months ended June 30,

HZ6H30RIL<EA
2023 2022
2023 F 2022 F
(Unaudited) (Unaudited)
(REER) (REEZ)
Property management services Y8 B RS 282,719 224,302
Value-added services to non-property JE 5 IR E AR TS

owners 59,554 78,798
Community value-added services 1t [& I (ERFE 74,264 59,220
City services T AR 7S 28,402 9,698
444,939 372,018

Timing of revenue recognition: RULA BB
— Over time — MEREE 381,775 302,585
— At a point in time — RSB, 63,164 69,433
444,939 372,018

For the six months ended June 30, 2023, revenue from entities
controlled by Mr. Song contributed 9.3% (six months ended
June 30, 2022: 13.8%) of the Group’s revenue. None of the
Group's customers contributed 10% or more of the Group's
revenue during the six months ended June 30, 2023 (six months
ended June 30, 2022: other than entities controlled by Mr.
Song, none of the Group’s customers contributed 10% or more
of the Group's revenue).

HZ=2023F6 A30HIENEAR > BRE
EEHNEBASHNRARRASZERL
AH9.3% (B Z= 202246 A 30 B 1E/~ A
A :13.8%)° B £202346 A30H 1t
ANEAR - BEAEBEARFEEMAS
B A B 10% 3k bA £ (B Z= 20226 A
30 IEAER : BRREEESNEE
SN BMEASENERNEFPEMASE
WA HI10% BIA L) ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

B B RS B R M EE (AE)

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BH1EEEIN © FTE & BAARE T T27)

5 REVENUE (Continued)

(a) Contract liabilities

The Group has recognised the following revenue-related

contract liabilities:

(a)

5 WA

BE&RE

A B B R TR GBI A
GELE

As at As at
June 30, December 31,
2023 2022
2023 F 2022
6 H30H 12A31H
(Unaudited) (Audited)
(REBER) (& EZ)
Contract liabilities ERAERE
— Property management services — MEEERS 154,117 103,596
— Value-added services to — FEEFILERSE
non-property owners 822 728
— Community value-added services — (R IEERE 10,354 5,728
Total it 165,293 110,052
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

6 EXPENSES BY NATURE 6 EMEEISHFX

Six months ended June 30,
BZ6HA30HLA<EA

2023 2022

2023 2022 %

(Unaudited) (Unaudited)

(RBEZX) (REER)

Employee benefit expenses EERFAX 95,883 80,638
Greening and cleaning expenses B RE R 78,167 56,709
Security service maintenance costs TR UEER N 61,157 53,765
Maintenance and customer service costs  ## & & 5 BRIS B A 31,104 28,041
Utilities IKEE 19,188 15,067
Cost of goods sold BEEEMKA 17,134 8,983
Sales agency service costs SHE R IBARISAA 16,685 18,636
Decoration business cost S ZE TR AN 9,660 5,587
Office expenses FIEa/NE= 9,096 5,928
Travelling and entertainment expenses ZEREBEE 2,069 2,649
Amortisation of intangible assets A E 1,681 1,696
Depreciation of property and equipment 1% MR AEITE 1,828 1,577
Depreciation of investment properties HEYENE 813 906
Depreciation of right-of-use assets CRAEEENE 602 770
Others Hith 22,285 14,276

367,352 295,228
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BH1EEEIN © FTE & BAARE T T27)

7 OTHER INCOME 7 EHilk A

Six months ended June 30,
BZ6HA30HL<EA

2023 2022

2023 2022 F

(Unaudited) (Unaudited)

(REBEZX) (R EZ)

Interest income from loans to mIEERER N E=HERR
non-controlling interest and MBWA
a third party 177 103
Super deduction of value-added tax AR TR 1,010 1,154
Government grants (Note (a)) BT B (M 5E Q) 6,278 5,079
Others Hip 15 336
Total BET 7,480 6,672
(@  Government grants mainly consisted of financial support funds (@) BFHBEZeEMHBFRTHTERE
granted by the local governments. BED -
8 OTHER LOSSES — NET 8 Hfthigk — FE
Six months ended June 30,
BZ6HA30HIEAEA
2023 2022
2023 % 20224
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Exchange losses Hipiask (3.219) (5,122)
Others HAith 437 426
Total FEE (2,746) (4,696)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

BB RS B R M EE (AE)

9

10

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

FINANCE INCOME — NET

9 RBWAFER

Six months ended June 30,

HZEZ6H30HILAN@EAR
2023 2022
2023 F 2022 4F

(Unaudited) (Unaudited)
(REEER) (REEFEZ)

Finance income A WA
Interest income on bank deposits HRITF A EMA 2,052 2,625
Finance costs B AN
Interest expenses F BRI (402) (689)
Finance income — net BEWA — 558 1,650 1,936
INCOME TAX EXPENSES 10 PrfEMiF
Six months ended June 30,
HZ6H30HLLAEA
2023 2022
2023 F 2022 FF
(Unaudited) (Unaudited)
(REER) (REEER)
Current income tax BNERFT 1S AY
— PRC corporate income tax — R ERTER 17,013 17,259
Deferred income tax EREFTIS R
— PRC corporate income tax — R EAET (1,621) (4,406)
Total fa=t 15,392 12,853
The Company was incorporated in the Cayman Islands as an RRARRBREFASEHSREDERIERT)
exempted company with limited liability under the Companies EREHSTMRINEREERD
Act (Revised) of Cayman Islands and accordingly, is exempted A ALEREHANFASESREN -
from Cayman Islands income tax. The Company’s subsidiaries in RARIRNEBHRRHE((RBERR
the British Virgin Islands (“BVI”) were incorporated under the BB )BT E A A TR 5 IS 4 B R BT
International Business Companies Act of the BVI and SR EAGDEZEMA - B &R

accordingly, are exempted from BVI income tax.

RRNRE B RE SIS o
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
A B B A R BTRE ()

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIEAEI - FTE @ BAARETITE7)

10 INCOME TAX EXPENSES (cContinued) 10 FIfS®iF Sz @)

56

Hong Kong profits tax rate is 16.5%. No provision for Hong
Kong profits tax was provided as the Group did not have
assessable profit in Hong Kong for the six months ended June
30, 2023 (six months ended June 30, 2022: same).

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the periods, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate is 25% for the reporting period.
Under the relevant regulations of the Corporate Income Tax
Law, certain subsidiaries of the Group are qualified as small
enterprises earning low profits in the PRC are subject to a
reduced income tax rate of 20% in the respective periods.
Income tax expenses is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

Pursuant to the Detailed Implementation Regulations of the
Corporate Income Tax Law issued on December 6, 2007,
dividends distributed from the profits generated by the PRC
companies after January 1, 2008 to their foreign investors shall
be subject to this withholding income tax of 10%, a lower 5%
withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in Mainland
China are incorporated in Hong Kong and fulfil the
requirements to the tax treaty arrangements between Mainland
China and Hong Kong. The Group has not accrued any
withholding income tax for the undistributed earnings of its
subsidiaries in Mainland China during the six months ended
June 30, 2023 as the Group is able to control the timing of
distributions from subsidiaries and is not expected to distribute
these profits out of Mainland China in the foreseeable future.
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B DN P 15 B R AR BT S 70 R B il 51 2R A
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s ©

RIER 2007 F 12 A6 H B MR ER
JFEOREREARAD - I EIA A 2008 6 1
R1BUAEEENFERERINEEE
DRI BB 10% WTRINFT SR -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B E R AT (AR

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

11 EARNINGS PER SHARE

11

The basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted average

number of ordinary shares in issue during the six months ended

June 30, 2023 and 2022.

The Company did not have any potential ordinary shares

outstanding during the six months ended June 30, 2023 and

2022. Diluted earnings per share was equal to basic earnings

per share.

SREF

FRERZEF THIZE Z= 202356 A30H
%2022 F |ENE B AR B S A BT
ERAB BT B INEE S EETE -

#HZ=2023%F6 A30H %2022%6 A30H
LE7SMEA - ZNA RN AR BTN 7
T BRIk - BIREEERFENERE
REF o

Six months ended June 30,

HZ6H30HEANEAR
2023 2022
2023 F 2022 €

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Profit attributable to owners of the

ARABEB ARBIETE

Company (RMB’000) (AR®FT) 50,858 49,456
Weighted average number of ordinary BT E BRI T 19 8L

shares in issue (in thousands) (Fi%) 700,000 700,000
Basic and diluted earnings per share NAREAR ARELER

attributable to the owners of the GRRER RSB R T

Company during the period (LABRARBITIIR)

(expressed in RMB per share) 0.073 0.071
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIEAEI - FTE @ BAARETITE7)

12 PROPERTY AND EQUIPMENT AND

INTANGIBLE ASSETS

12 MENBREASET B E

Property and Intangible
equipment assets Total
MERBE B EE #st

Six months ended June 30, 2023 #Z 202356 H30H

(Unaudited) 1IEREA (REFR)
Opening net book amount MY BRE A 13,829 52,918 66,747
Additions NE 2,013 - 2,013
Disposals = (246) = (246)
Depreciation and amortisation T Ko g (1,828) (1,681) (3,509)
Closing net book amount HRBREFE 13,768 51,237 65,005
As at June 30, 2023 720236 530H
Cost (DN 27,793 59,956 87,749
Accumulated depreciation and RETHITE R

amortisation (14,025) (8,719) (22,744)
Net book amount BREEE 13,768 51,237 65,005
Six months ended June 30, 2022 #Z 202296 H30H

(Unaudited) 1EE B (REE%)
Opening net book amount BRYER T FE 10,207 56,118 66,325
Additions INE 4,221 - 4,221
Disposals HE (18) - (18)
Depreciation and amortisation e LR (1,577) (1,696) (3,273)
Closing net book amount HAREEEE 12,833 54,422 67,255
As at June 30, 2022 720226 H30H
Cost [B%N 23,102 59,611 82,713
Accumulated depreciation and KT B g

amortisation (10,269) (5,189) (15,458)
Net book amount ERHEE 12,833 54,422 67,255

13 REME

REMEERBEE THFENEED
under leases, which are held for rental yields and are not ¥ ABSWEMAEWIERAERE
occupied by the Group. H -

13 INVESTMENT PROPERTIES

The investment properties represent commercial properties held
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

14 TRADE AND OTHER RECEIVABLES AND 14 BEZNEMBEIWEIEN K TE
PREPAYMENTS NE/QE

As at As at

June 30, December 31,

2023 2022

M2023F 72022 F

6 A30H 12 A31H
(Unaudited) (Audited)
(RBEX) (B&EZ)

Trade receivables (Notes (a) and (b)) B 5 e IE (5 () & (b))
— Related parties (Note 20 (d)) — BB 5 (M95E20(d)) 290,907 264,844
— Third parties — =5 308,350 225,712
599,257 490,556
Less: allowance for impairment of W B S EBGRIBR B
trade receivables (60,616) (49,313)
538,641 441,243
Other receivables H fth fE U IR
— Amounts due from related parties — FEUR BE s 5 5k (F9RE 20(d))
(Note 20(d)) 116,837 121,460
— Cash advances to non-controlling — MIFEERE RN @ 2T
interests 230 230
— Deposits — &% 30,971 34,028
— Others — Hfh 24,626 15,316
172,664 171,034
Less: allowance for impairment of - E At R UG IR B B
other receivables (12,619) (13,408)
698,686 598,869
Prepayments TEfTFRIE
— Prepayments to third-party suppliers — RRNE=AHEREIR 71,511 73,038
770,197 671,907
Less: non-current portion of prepayments & : BT RIBHIFETRENEB D
(Note (c)) (M5 (c)) (69,984) (69,730)
Current portion of trade and other B 5 K EH A fE USRI A K&
receivables and prepayments FERZIER E FTE S 700,213 602,177
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

14 TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Notes:

(@)

(d)

Trade receivables mainly arise from property management services
income, related value-added services income and city services.

Property management services income are received in accordance
with the terms of the relevant services agreements. Income from
property management services is due for payment by the residents
upon the issuance of demand note.

Value-added services income is usually with a credit term ranges from
0 to 180 days.

As at June 30, 2023 and December 31, 2022, the ageing analysis of
the trade receivables based on recognition date were as follows:

14 B 5 NkE i EWRIE L KX T8
RIFRIE (&)

Wi

(@ EBIZEREFAEIZREMEEERBI
A AR S E AR WA B T AR

1) 26 E TR AR T AR Y54 8 AR 7% 145 E B0 166

SRR » 3 EIRARTS A i L
REH LS -

BERBKWAREERBTER0E180XK -

(b) 7202346 A30H %2022 12 A31H -
5 EBGRIA R X R B H ) iR e D 4T 20

T
As at As at
June 30, December 31,
2023 2022
2023 F #2022 F
6H30H 12A31H
(Unaudited) (Audited)
(REEEZ) (f&&%)
Up to 1 year B F 344,875 295,043
1 to 2 years 18226 187,604 167,219
2 to 3 years 2F34F 54,941 19,250
Over 3 years 3EPE 11,837 9,044
599,257 490,556

As at June 30, 2023 and December 31, 2022, the non-current portion
of prepayments represented a prepayment of RMB65,629,000 for the
acquisition of 80% equity interest in an property management service
company.

As at June 30, 2023 and December 31, 2022, trade and other
receivables were denominated in RMB and the carrying amounts of
trade and other receivables approximated their fair values.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B B RS B R AL (48)

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

15 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

15 RATEABRNSHE
=

As at As at
June 30, December 31,
2023 2022

A 2023 F 72022 F
6 H30H 12A31H
(Unaudited) (Audited)
(REER) (FeFE%)

Wealth management products IR B2

11,179 43,094

As at June 30, 2023 and December 31, 2022, financial assets at
fair value through profit or loss represented unlisted financial
products purchased from commercial banks.

(a) Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

#H =20234F 6 A30H 20224 12 A 31
H  UAFEFEEEESFHT AL HIE
mNEREERENEERITEENIE
LheRER-

(a) AFEER

RENERAAEE E I kR PR AT E
BERETENSHTANATER
EL R HET REF - AEHEEA
FEABASBNAIERER
B AEEEKESRIASRE
FTEAFEN=FEER SHEER
HRRBATI R RIE T 7 ©

TRBANERDT

BI1B: HEBRMSEENERT
B (I ARARZTETAERBRAFE
%) B A FEZRRES BHROT SR
BYER - AEEF AN 2Rl EET
RS RELRERERE - ZF
TARSIAZEE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

15 FINANCIAL ASSETS AT FAIR VALUE 15 AV EFTABENERE
THROUGH PROFIT OR LOSS (Continued) }X(,%%?)

(a) Fair value hierarchy (Continued) (a) AFEBHKE)

62

Level 2: The fair value of financial instruments that are
not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
technigues which maximise the use of observable market
data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for wealth
management products.

The Group’s financial assets at fair values through profit
or loss represented wealth management products, fair
value of which are estimated based on unobservable
inputs (level 3).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

BESRNARETITZ7)

15 BAFHEFABSNSRE
E (%)

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 5B & 5] -

15 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b) The following table presents the changes in level 3 (b) TXE25#EH=2023F6H308 1t

instruments for the six months ended June 30, 2023 and

M2022F6 A30HIE/NEAMES

2022. FI/E\_E/]Z‘LZ

Wealth
management
products
B EM

(Unaudited) (REEEZ)
Opening balance at January 1, 2022 72022 F 1 B 1 BRWiE &S 21,018
Acquisitions NE 117,800
Gains for the period recognised in profit or loss — FAE %5 F FERR K B A U 25 426
Disposals = (89,945)
Closing balance at June 30, 2022 720224 6 A 30 AR EAR A4 49,299

(Unaudited) (RgEEZ)
Opening balance at January 1, 2023 20234 1 B 1 AR EBFIA &4 43,094
Gains for the period recognised in profit or loss  FA 18 %50 2 H) B UL 25 279
Disposals = (32,194)
Closing balance at June 30, 2023 720234 6 A 30 B Y EAR &84 11,179
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o 5 B R BRI RE

(%)

(All amounts expressed in RMB thousand unless otherwise stated) (& 5 A 1583 5 -

15 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(9]

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3) is as
follows:

MBS RUAARETITZ5)

15 AR EFTAEZNEHE
=3¢-),

() FEAERATIBRRBAZBHAT
BFFE(FIB)NTEERAT

Financial assets

Valuation

Unobservable Input  technique(s)

at fair value through
profit or loss

Range of
unobservable inputs

BATEHA
TR A fRE Il BRNEemEE TUBERABBHEERE
As at As at
June 30, December 31,
2023 2022
R2023F 72022
6 H30H 12 A31H

Discounted cash flow

1.85%-3.10% 2.65%-3.34%

Expected interest rate
per annum

TEHIF R =R BRRIREIR

Wealth management

Relationship of unobservable inputs to fair value: the
higher of expected rate of return, the higher the fair
value.

The Group manages the valuation of level 3 instruments
for financial reporting purpose on a case by case basis. At
least once every reporting period, the Group would assess

products

B E
A B ABBEEQFENE
F:EHEHERS ATER

% o

AEER A B RS B OIRAEER
BEEEIBLAMMGE - NEIE
—EREHE ARESERGE

the fair value of the Group’s level 3 instruments by using

valuation techniques.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

16 SHARE CAPITAL 16 &K
Equivalent
Nominal nominal
Number of value value

ordinary of ordinary of ordinary

shares shares shares
EAR
ZEREA ZRREE ZEEE
HK$ RMB'000
BT AREFIT
Authorised: EIE
As at January 1, 2023 and M®2023F 1 A18M
June 30, 2023 (Unaudited) 202346 A30H (R4 &%) 1,000,000,000 10,000,000 8,370
As at January 1, 2022 and RK2022F1 A1 8
June 30, 2022 (Unaudited) 20224F6 308 (R#L24%) 1,000,000,000 10,000,000 8,370
Issued: 28T
As at January 1, 2023 and ®2023F1 A1 8
June 30, 2023 (Unaudited) 20236 A30H (R#&L=H%) 700,000,000 7,000,000 5,831
As at January 1, 2022 and 1202261 A1 8
June 30, 2022 (Unaudited) 2022F6 A30H (R#L=%Z) 700,000,000 7,000,000 5,831
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

B B RS B R M EE (AE)

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

MBS RUAARETITZ5)

17 OTHER RESERVES H th 7 8
Foreign
Statutory Capital Share currency
reserves reserves premium translation Total
g%
ZELAESE EXREE 1B BEZEHE st
(Note (a))
(Pt =E @)
(Unaudited) (REEZ)
As at January 1, 2023 M2023F1A1H 13,888 25,600 493,215 7,747 540,450
Currency translation EBEER
differences - - - 3,418 3,418
As at June 30, 2023 7202346 A30H 8,693 25,600 493,215 11,165 543,868
(Unaudited) (REEZ)
As at January 1, 2022 R2022F1A1H 8,693 25,600 514,215 (2,606) 545,902
Dividends to shareholders of [A]A BIIRE IR H)
the Company & - = (21,000) - (21,000)
Currency translation BB EER
differences - - - 5,589 5,589
As at June 30, 2022 12022F6A30H 8,693 25,600 493,215 2,983 530,491
(a) Statutory reserve (a) EZERQLTES

In accordance with relevant rules and regulations in the
PRC, the PRC Group entities are required to appropriate
no less than 10% of their profit after income tax
calculated under PRC accounting rules and regulations to
the statutory reserve fund, until the accumulated total of
the fund reaches 50% of their registered capital. The
statutory reserve fund can only be used, upon approval by
the relevant authority, to offset losses carried forward
from previous years or to increase the capital of the
respective PRC Group entities.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

18 TRADE AND OTHER PAYABLES 18 ENE 5 N E AR FIE
As at As at
June 30, December 31,
2023 2022

2023 F 2022 F
6H30H 12 A31H
(Unaudited) (Audited)
(REEX) (B E2)

Trade payables (Note (a)) B 5 R FIE (M (a)
— Related parties (Note 20(d)) — BEEE 75 (PY=E 20(d)) 263 248
— Third parties —&E=7 69,988 74,243
70,251 74,491
Other payables Hth fE (T 308
— Amounts due to related parties — FEFBERS 5 238 (M5 20(d))
(Note 20(d)) 11,068 13,302
— Payables for acquisition of a subsidiary — — W BB B A =1H) FE T 3008 4,594 4,594
— Deposits — E=FE% 72,241 59,755
— Accrued payroll — EErLE 37,350 38,471
— Provision for ECL allowance on — W ERNEREREBX
financial guarantees HEHE 276 1,088
— Other tax payables — HAbfERFRIE 5,378 5,133
— Others — Hftb 65,584 82,925
196,491 205,268
266,742 279,759
Less: non-current portion of other payables 3 = Hth /B FIBHIERENZB D (4,791) (5,747)
Current portion of trade and other payables 28 5 1 H fib & 1< T IB &) 7 B 2B 5 261,951 274,012
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B

IS E R EE ()

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

18

19

TRADE AND OTHER PAYABLES

Notes:

(a) As at June 30, 2023 and December 31, 2022, ageing analysis of the
trade payables based on invoice date were as follows:

H th B~ 5B (8)
MI5E -

@  R2023%6 A30HK%2022612A318
ERBERHRELNE S ENFORMRER

DHTEAT :
As at As at
June 30, December 31,
2023 2022
#2023 F 12022 F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (R %)
Up to 1 year TEBiE 1 F 64,309 70,927
1 to 2 years 12224 3,581 2,730
2 to 3 years 2E34F 1,996 640
Over 3 years HEE e 365 194
70,251 74,491

(b) As at June 30, 2023 and December 31, 2022, trade and other
payables were mainly denominated in RMB and the carrying amounts
of trade and other payables approximated their fair values.

DIVIDENDS

The Board does not recommend any payment of an interim
dividend for the six months ended June 30, 2023 (six months
ended June 30, 2022: same).

A final dividend of RMB0.057 per ordinary share for the year
ended December 31, 2022, totaling RMB40,000,000, were
declared at the annual general meeting of the Company hold on
September 6, 2023. The final dividend will be distributed out of
the Company’s share premium. These condensed consolidated
financial statements have not reflected these dividends payable.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B E R AT (AR

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

20 RELATED PARTY TRANSACTIONS 20 BB TR 5
(a) Name and relationship with related parties (a) & BN EBE S HE
%
The following individual/entities were related parties of IATNEA BEAAEERKER
the Group that had significant balances and/or 20236 A30HIESEAABEER
transactions as at/during the six months ended June 30, BB/ IR S
2023:
English Name Chinese Name
KL EZB hX R B
Ultimate controlling shareholder RAESIRER
Mr. Song R4
Entities controlled by Mr. Song REEFMEFINER
Beijing Kanggiao Tongdao Shenghe Consulting Group IrERBREESHZARBEEREELAK
Co., Ltd. and its subsidiaries* H BT A A

Zhengzhou Kanggjiao Yidu Educational Technology Co, Ltd* 5l EBE=EHE R ER A T
Shenzhen Kanggiao Educational Technology Co, Ltd* RYEBHERHBER AR
Joint ventures of entities controlled by Mr. Song REEFMEHBENEEDE
Henan Xinfuyuan Property Co., Ltd* AEHEREFEBRAR
Zhengzhou Airport Penggang Real Estate Co., Ltd.* ENATZE B IEBE X B R AR
Associate of the Group TEEHBELE

Luohe Kanggiao Yuechang Property Management Co., Ltd.* &AM BB S MEEIE AR AT

* The English name of the related parties represents the best effort by & AR EFR R ETE - BB INERXHE
the management of the Group in translating their Chinese names as BOASBEEEERNBEZEERXEEN
they do not have an official English name. R o
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

20 RELATED PARTY TRANSACTIONS (continued) 20 FAHE R 5 (4)

(b) Significant transactions with related (b) EXBEAIRS
parties
During the six months ended June 30, 2023 and 2022, HZ=2023%F6 A30HF202246 A
the Group had the following significant transactions with 30 HIEAMER - 7N B B g e g 3
related parties. TTNAERRS o

Six months ended June 30,

HZE6H30HIENEAR
2023 2022
2023 F 2022 4F

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Provision of property management ¥ ¥ EE R

services
— Entities controlled by Mr. Song — RIETERTIEHIE RS 12,443 8,111
— Joint ventures of entities controlled ~ — TR 4c A A4 EE2 A
by Mr. Song B 108 284
12,551 8,395

Provision of value-added services R FHERS
to non-property owners

— Entities controlled by Mr. Song — REEFEFIERE 19,024 41,340
— Joint ventures of entities controlled  — R4 A A H B EEH)
by Mr. Song AEDHE 9 887
19,033 42,227
Provision of community value-added 3214t & #2 & R
services
— Entities controlled by Mr. Song — REEFTIEFIERE 9,802 1,900
— Joint ventures of entities controlled — — K 5¢ A iz Il &2 B2 1)
by Mr. Song B a7 72
9.849 1,972
Lease transactions with entities BE R SRR
controlled by Mr. Song EENEERS
— Interest expenses for lease liabilites — FAE&EF 2L Y 341 394
All of the transactions above were carried out in the FAARSHEASENERR
normal course of the Group’s business and on terms as B2 R 1ZIR A 5 B 05 B E MO 1R
agreed between the transacting parties. T -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
i EA B B E R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN  FTEEBAARE T TZ)

20 RELATED PARTY TRANSACTIONS (Continued) 20 BB R 5 (#)

(c) Key management compensation (o) EEEEEKEFMH
Compensations for key management for the six months A E2023%6 A30HFM2022%6 A
ended June 30, 2023 and 2022 were set out as below: 30HIEAER  EZEEEEKERN

FEESIT

Six months ended June 30,

HZEZ6H30HLAN@EAR
2023 2022
2023 F 2022 4F

(Unaudited) (Unaudited)
(REER) (REEFEZ)

Wages, salaries and bonuses I8 - e kI 1,682 1,918
Contribution to pension scheme RIS FTEIE A

expenses 110 63
Other employee benefits HibEERF 60 £
Total waEt 1,852 2,080
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B AR Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B SEIERAESN - FTELFBAARE T TE)

20 RELATED PARTY TRANSACTIONS (continued) 20 FAHE R 5 (4)

(d) Balances with related parties (d) RHEEEE & ER
As at As at
June 30, December 31,
2023 2022
A 2023 F 2022 F
6 H30H 12A31H
(Unaudited) (Audited)

(REER) (EEZ)

Trade receivables (Note 14) (Note i) £ 5 FEUNRIE (K3E 14) (KTEEi)

— Entities controlled by Mr. Song — R AP 281,553 256,271
— Joint ventures of entities controlled  — R4 A A HI T EEH)
by Mr. Song AR 9,354 8,573
290,907 264,844
Trade payables (Note 18) (Note i) E 5 A FOE (MiEE 18) (MiEEi)
— Entities controlled by Mr. Song — RIECERTIEHIERE 263 248
Other receivables (Note 14) (Note ii) E {th fE U =18 (M EE 14) (K EEii)
— Entities controlled by Mr. Song — RIETERTIEHIE RS 116,837 120,827
— Joint ventures of entities controlled — — 7R 4 A Friz 4| B 42
by Mr. Song SR - 593
116,837 121,460
Other payables (Note 18) (Note ii)  H{thFE4S3RIE (FKf=E 18) (B aEii)
— Entities controlled by Mr. Song — RECEFIEHIERE 11,068 13,302
Contract liabilities EEEE
— Entities controlled by Mr. Song — RIECERTIEH TR - 38
Lease liabilities (Note iii) HEA & (FFEEiii)
— Entities controlled by Mr. Song — RECAEPFTIEHIE & 7,646 7,798
Notes: B = -
(i)  Trade receivables and payables with related parties ()  EEREEE 75 A FE U BR SR AN FE 1
are unsecured and interest-free. These balances are BRREERAENS - FL&
with credit period varying from 0 to 180 days. FREERY (S A ARE 0K EI180 K
IRz e
(i) Other receivables and payables with related parties (i) A EE 77 A H i Y BR SN
are unsecured, interest-free and repayable based on JE RS EER - &FE
the terms according to the respective contracts. B - WIRES B & R A&

HEITEE -

ERBERMREEESIN
T REHEYENBEERN
RS HERMNRERER

(i)  Amounts represented lease payables for the (iii)
properties leased from entities controlled by Mr.
Song, which were unsecured.

i&’# ‘ﬂﬂih} i
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