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“ASU(s)”
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“Company”

[{ZER~FAll
“CG Code”

(A= E ]

“Group”

BOE:E SN
“HBIS”

[ S B 47 ]

“HBIS Company”

A8k B & B |
“HBIS Group”

[ 7] ] 4 = |
“HBIS Laosteel”

[0 8 & 1L 9> 2~ & ]
“HBIS Tangshan Branch”

[ E7 43 A1l
“Listing Rules”

BRI RAR]
“LNG”

CAHEARATIFAREA
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Definitions

Unless otherwise stated in the context, the following terms shall have the
following meanings in this report:

ERABEE
air separations unit(s)

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

FHARBIMEE T M E R EE RS
Corporate Governance Code contained in Appendix 14 to the Listing
Rules

RRBREMERF

the Company and its subsidiaries

A8 = B A PR A A
HBIS Group Co., Ltd. (Al &l & B & R 2 7))

A 8] % 19 B BR A &)
HBIS Company Limited Gl 3 f% 17 B IR A 7))

HEE R EMBARTIAKEESENBHEA ETBREREE
HBIS and its subsidiaries and their respective associates, but excluding
the Group

A 8 4 = 8 51 5 PR 2 7]
HBIS Laoting Iron and Steel Co., Ltd. (a §ff] 4% = 8 #& 5 R 2 7))

TR AR AR E LD AR
a branch company of HBIS Company Gl 8 i% 7/ BR A & & LU 5 A 7))

B 32 P 8 2 £ T AR Al
the Rules Governing the Listing of Securities on the Stock Exchange

BIERAR  ERLZARBENRAR(EERF L)

liquefied natural gas, which is natural gas (predominantly methane) that
has been cooled down to liquid form
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Definitions

“Luanxian”

[ 2% <7 A1l
“Model Code”

[ B
“PRC” or “China”

[ & 5
“Reporting Period”

(38 5 M R 15 fl )
“SFO”

[ % 7]
“Share(s)”

[ % % ]
“Shareholder(s)”

[ Bk 22 AT
“Stock Exchange”

[E L ER]

“Tangshan Plate”

[ /& 8 5% 88
TTQ

[EMRBLEsD A
“TTG Laoting Branch”

[ R &% (1))
“Zhonggi Investment
(Tangshan)”

BREEHREAERAR
Luanxian Tangsteel Gases Co., Ltd. (&% E M T EER A a)

LA TS LM ETAEFTETESFR S 2E LA
the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules

hEARKME
the People’s Republic of China

#H =2023F6H308 1L NA A
six months ended 30 June 2023

BAEEPFSNECEZF R AEERHD

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

AR a] i A H & 7% 0.00013 T A I i A%
ordinary share(s) of US$0.0001 each in the share capital of the Company

A A
holder of the Shares

EAMERHMBRAIAR
The Stock Exchange of Hong Kong Limited

B ERMBR AR
Tangshan Middle and Heavy Plate Co., Ltd. (FE L/ E R B R Q&)

FLEHAEBERAR
Tangshan Tangsteel Gases Co., Ltd. (F LI EMREER A F])

FLERRBERARLTH QA
Tangshan Tangsteel Gases Co., Ltd. Laoting Branch (& 1L E ] R 2 5 R

AREEHRA)

FRIE(BELREERAA
Zhonggi Investment (Tangshan) Gases Co., Ltd. (R RH (FIL) REAFR
NSI))

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in the production and supply of industrial
gases in the PRC.

According to the National Bureau of Statistics of China, China’s gross
domestic product (GDP) in the first half of 2023 was approximately
RMB59.3 trillion, representing a year-on-year increase of 5.5%.

The Group’s key industrial gas products are mainly used in the production
of iron and steel and hence, the Group’s revenue is derived mainly from
steel production companies. In the first half of 2023, pandemic control
measures in China such as lockdown were lifted, and the steel industry
in China was generally growing steadily.

According to the National Bureau of Statistics of China, from January
to June this year, China’s crude steel output was 535.64 million tons,
representing a year-on-year increase of 1.3%; pig iron output was 451.56
million tons, representing a year-on-year increase of 2.7%; and steel output
was 676.55 million tons, representing a year-on-year increase of 4.4%.

The Group’s pipeline and liquefied industrial gas business in aggregate
recorded an increase as compared to the corresponding period last year,
while the sales volume of the LNG products from Luanxian increased
significantly. Consequently, the Group’s revenue in the first half of 2023
was approximately RMB708.08 million, representing a year-on-year
increase of 11.26%.
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Supply of pipeline industrial gas

The Group’s pipeline industrial gas is produced and transmitted to its
customers via pipelines. The Group’s production facilities are all located
on, or in close proximity to, the production facilities of its pipeline industrial
gas customers for the convenience of those customers being provided
with industrial gas products. During the Reporting Period, the Group had
three pipeline industrial gas production plants in operation, namely the
TTG headquarters plant, the TTG Laoting Branch (il RE2 £ =5 A7)
plant and TTG New District plant (formerly known as Zhonggi Investment
(Tangshan) plant).

Supply of liquefied industrial gas

To maximise the utilisation of its designed production capacity and
increase its revenue, the Group also engages in the supply of liquefied
industrial gas. The Group’s liquefied industrial gas products include
oxygen, nitrogen, argon and carbon dioxide. Oxygen and nitrogen in gas
form and liquefied oxygen, nitrogen and argon are generated in its ASUs,
and liquefied oxygen, nitrogen and argon can be sold directly as liquid
products. Liquefied oxygen and nitrogen are obtained after oxygen and
nitrogen in gas form are generated at the ASUs and further processed
through liquefiers. After meeting all the demand for oxygen and nitrogen
in gas form in the pipeline, the Group utilises the spare designed capacity
to produce and sell liquefied industrial gas, thereby maximising the use
of the ASUs. Carbon dioxide is produced in a separate production line
independent from the production of oxygen, nitrogen and argon.

Supply of LNG and the provision of gas transmission

service

The Group’s LNG-related business includes the supply of LNG and the
provision of gas transmission service. The supply of LNG refers to the
production and sales of LNG products by the Group. The provision of gas
transmission service refers to the Group’s coke oven gas pressurisation
and transmission service provided via pipelines which are independent
from the pipelines used for its supply of pipeline industrial gas. The Group’s
Luanxian plant produces LNG and also provides gas transmission service,
and has relevant equipment and machinery used for the Group’s LNG-
supply business.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The revenue and gross profit of the Group from each segment for the
Reporting Period are set out as follows:

HZ202356A30A L AR (REERK) #,22022F6A308 LA A (REER)
Six months ended 30 June 2023 (Unaudited) Six months ended 30 June 2022 (Unaudited)

I & EA ER= W s E7 EfR
Gross profit Gross profit
Revenue Gross profit margin Revenue  Gross profit margin
ARHT ARWT AR®T ARET
RMB RMB RMB RVMB
METXREEBE XKL Supply of industrial gas 573,840,720 159,969,044 27.88% 529,775,497 140,401,612 26.50%
(pipeline and liquefied)
RIE KRR K8 R R LNG and gas transmission 143,190,867 4,134,066 2.89% 113,701,296 3,044,563 2.68%
service
i Elimination (8,953,384) - - (7,042,286) - -
rEE The Group 708,078,203 164,103,110 23.18% 636,434,507 143,446,175 22.54%
SEEK Operation of the Group

REBE2023F L FMEE L X REH
EHET491,858.418 B IR %7 5K (20224
FH - 491,620.71A &IFHET FTK) - WAL
AR 474538 E T (2022F R H : HAR
#410.80E 8B 7T) RETXEREHEESRT
#9115,327 M (20224F 7] B : #975,05418) -
WA ARET79.978 BT (2022F R H : 49
ARM103198 B L)  RIERAR K RE
5 K RS WA B A R 143195 & 7t (2022
FRE: HARBN3708E T) R H MUK
AKARME10.398 BT (2022 F R Ef - HHA
R¥ESTAGETT) °

In the first half of 2023, the total sales of the Group’s pipeline industrial
gas reached approximately 1,858.41 million Nm?3 (same period in 2022:
approximately 1,629.71 million Nm?3), with revenue of approximately
RMB474.53 million (same period in 2022: approximately RMB410.80
million); the sales of liquefied industrial gas totalled approximately 115,327
tons (same period in 2022: approximately 75,054 tons), with revenue of
approximately RMB79.97 million (same period in 2022: approximately
RMB103.19 million); the revenue generated from LNG and gas transmission
service was approximately RMB143.19 million (same period in 2022:
approximately RMB113.70 million); and other revenue was approximately
RMB10.39 million (same period in 2022: approximately RMB8.74 million).
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OUTLOOK

Opportunities brought by industry development prospect
China’s industrial gas industry is expected to enjoy steady growth driven
by national policies, foreign investment, and high and new technology
development. In the past five years, China’s air separations production
capacity has been expanding, reaching 35.65 million Nm&h in 2022,
representing a year-on-year increase of 5.57%. Such increase was driven
by the development of related downstream industries, primarily those
ancillary to the steel, coal chemical and other industries as well as from
the petrochemical, non-ferrous, electronic and other sectors. In the next
five years, it is expected that the industrial gas consumption in China will
continue to increase, especially in the electronic, medical, lithium batteries
and other industries where the increase in demand for noble gases and
special gases will be significant.

As a leading industrial gas company in Northern China, the Group has
an apparent competitive advantage in the bulk industrial gas market.
Meanwhile, the Group also keeps abreast of industry development trends,
actively develops noble gas and special gas products, and expands the
market share of electronic special gas products, so as to enhance its
prospects for future development.

Opportunities brought by gas-supply model development
The industrial gas supply model includes self-established equipment gas
supply and outsourced gas supply. Compared to the self-established
equipment gas supply model, the operating cost and one-off financial cost
of the outsourced gas supply model are lower, the supply of gas is highly
stable and resources are utilised efficiently. Therefore, the market share
of outsourced gas supply has been growing steadily over the years.

The Group will leverage on its successful experience and technical
advantages as an outsourced gas supplier to keep pace with the changing
market trends of the gas supply model and explore external development
opportunities.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

However, with general higher expectation on steel production capability and
capacity, some smaller-scale steel mills are being eliminated. Therefore, the
growth of consumption amount of liquid oxygen may slow down. Meanwhile,
with the increase in use of small nitrogen generators and other machines in
the chemical industry, the future sales of liquefied gas will also be impacted.
Furthermore, the growth of consumption of liquid argon will likely decline with
argon recycling becoming more popular and slower growth of stainless steel
production capacity.

The Group’s business development

The Group’s business development is supported by customers with strong
background. Based on the increasing demand for industrial gas products
resulting from the expansion of the production capacity of the Group’s
customers, the future business development of the Group is expected to
grow steadily.

The increase in demand for the Group’s industrial gas products will mainly
be underpinned by the following aspects:

1. The construction of the fourth blast furnace in the coastal base of
a branch company of HBIS Tangshan Branch.

Currently, this fourth blast furnace is under construction and is
expected to commence operation in the first half of 2024. The
demand for the Group’s industrial gas once the furnace starts
operations will increase significantly.

2. The construction of cold-rolled production line in the coastal base
of HBIS Tangshan Branch.

Two cold-rolled production lines are under construction by HBIS
Tangshan Branch as scheduled. Simultaneously, the Group is
building the 800 Nm%h hydrogen production units in stages in
anticipation of demand from these production lines when fully start
operation.
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FINANCIAL REVIEW

The revenue of the Group for the Reporting Period amounted to
approximately RMB708.08 million (same period in 2022: approximately
RMB636.43 million), representing an increase of approximately 11.26% as
compared with the same period in 2022. The gross profit for the Reporting
Period amounted to approximately RMB164.10 million (same period
in 2022: approximately RMB143.45 million), representing an increase
of approximately 14.40% as compared with the same period in 2022,
which was mainly due to higher revenue, enhanced facilities efficiency
and reduction in unit power consumption. For the Reporting Period,
the Company recorded a profit attributable to owners of approximately
RMB69.50 million (same period in 2022: profit attributable to owners of
approximately RMB41.63 million). The earnings per Share attributable to
equity Shareholders of the Company for the Reporting Period amounted
to approximately RMBO0.06 (same period in 2022: earnings per Share of
approximately RMBO0.03).

Revenue

The revenue of the Group for the Reporting Period amounted
to approximately RMB708.08 million, representing an increase of
approximately 11.26% as compared to approximately RMB636.43 million
for the same period in 2022. For the Reporting Period, the revenue
derived from supply of pipeline industrial gas amounted to approximately
RMB474.53 million, representing an increase of approximately 15.51% as
compared to approximately RMB410.80 million for the same period in
2022, mainly due to the increase in steel production at HBIS Laosteel
(T8 24 =) and Tangshan Middle and Heavy Plate Co., Ltd. (FE L
E x4 AR A7) which in turn resulted in higher demand for pipeline
gas usage. The revenue derived from supply of liquefied industrial gas
for the Reporting Period amounted to approximately RMB79.97 million,
representing a decrease of approximately 22.50% as compared to
approximately RMB103.19 million for the same period in 2022, mainly
due to the decrease in price of lean krypton and xenon liquid oxygen
products. The revenue derived from supply of LNG and gas transmission
service for the Reporting Period amounted to approximately RMB143.19
million, representing an increase of approximately 25.94% as compared to
approximately RMB113.70 million for the same period in 2022, mainly due
to the increase in availability of raw materials for producing LNG products
at the Luanxian plant, enabling more LNG products to be produced and
sold in the first half of 2023. The revenue derived from other sales for the
Reporting Period was approximately RMB10.39 million, representing an
increase of approximately 18.80% as compared to approximately RMB8.74
million for same period in 2022. Such increase was primarily due to an
increase in sales of bottled gas and growth in the natural gas station
business.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Other income and other net gains

The other income of the Group for the Reporting Period amounted to
approximately RMB47,000, representing a decrease of approximately
90.05% as compared to approximately RMBO0.47 million for the same
period in 2022. The decrease in other income was mainly due to the
absence of government grants. The other net gains of the Group for the
Reporting Period were approximately RMB2.84 million, representing a
decrease of approximately 67.14% as compared to approximately RMB8.66
million for the same period in 2022, which was mainly due to the decrease
in net foreign exchange gains.

Selling and marketing expenses

The selling and marketing expenses of the Group for the Reporting Period
decreased by approximately 4.31% to approximately RMBO0.91 million
(same period in 2022: approximately RMB0.95 million).

Administrative expenses

The administrative expenses of the Group for the Reporting Period
decreased by approximately 36.69% to approximately RMB25.24 million
(same period in 2022: approximately RMB39.86 million). The decrease
in administrative expenses was mainly due to the absence of legal and
professional fees in relation to the resumption of trading in the Shares in
the corresponding period last year.

Credit loss allowance for trade receivables

During the Reporting Period, the credit loss allowance for trade receivables
was approximately RMB5.66 million, representing an increase of
approximately 63.53% as compared to approximately RMB3.46 million for
the same period in 2022, which was mainly due to the increase in overall
trade receivables and trade receivables with ageing period of more than
six months.

Finance costs, net

The net finance costs of the Group for the Reporting Period decreased
by approximately 2.97% to approximately RMB12.64 million (same period
in 2022: approximately RMB13.03 million), mainly due to the increase in
interest income.

Income tax expense

The income tax expense of the Group for the Reporting Period decreased
by approximately 17.96% to approximately RMB16.41 million (same period
in 2022: approximately RMB20.00 million), mainly due to the utilisation of
certain unrecognised accumulated tax losses.

fR 3 ¥R 45 Interim Report 2023

13



14

EEEBNWE DN

Management Discussion and Analysis

RBEE  UBRERKME

A& B R2023F6HA30H 2 IR & K IR 1T 4
TFHEasE A REE301.398 & 7T (202212 A
31H:HARB36074EET) AEB R
2023F6A30AMRITR EMEEHARKE
618.72H & JL (2022F 12 A31H : H A R #&
585.79B B7t)  EFBERITEENAR
#603.73H & JL (202212 A31H : HH A R
k572538 &)  HEBBEHARE14.99
H & T (2022F12 4318 + 49 A KR #13.26
BEL) RO ERERERZEERNXH
+4.785% E +5.0% K B A R IR 17 & % F
K 4.35% M) F E & E o PA2023F6H30A -
AEBZEEABLR(LABEBERERIN
WREZS AT E) #942.55% (2022412 A31H -
4227%) - BEFENEEZIUALTBESR
ERBERIRSEEBWFE - R2023F6H
30H 4 A R#317.335F & Jt (2022412 A31
H:HARB225.05H &) ° 12023667
308 AIEFEAMBRTEREENARE
567458 & T - AR AANEE R HEE I
MEES -

MR2023F6A30H  REESREBEER
BEHARE1,016.5368 T @ £2022F 128
STEHARBEI0.79E & T M 492.60%
K R2023F6H30H F RBABRBHAR
#E779.435 & T 8202212 A31HA A K
#860.498 BT 479.42% - ANEE Z R
B ERURBEELERUNTBEER
¥8) 12202346 530 H#71.30 (2022412 A31
H:491.15) °

BE - AEENEEREARY X B R
BRERG  NBRBES  ROERX
fi -

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group had total cash and bank balances of approximately RMB301.39
million as at 30 June 2023 (31 December 2022: approximately RMB360.74
million). As at 30 June 2023, the bank and other borrowings of the
Group amounted to approximately RMB618.72 million (31 December
2022: approximately RMB585.79 million), which included bank borrowings
of approximately RMB603.73 million (31 December 2022: approximately
RMB572.53 million) and lease liabilities of approximately RMB14.99
million (31 December 2022: approximately RMB13.26 million). The bank
borrowings bore interest rates at the loan prime rate +4.785% to +5.0%
and the benchmark interest rate of 4.35% of the People’s Bank of China.
The Group’s gearing ratio (calculated as total debt divided by total equity)
was approximately 42.55% as at 30 June 2023 (31 December 2022:
42.27%). Net debt, calculated as total borrowing as well as lease liabilities
less cash and cash equivalents, was approximately RMB317.33 million as
at 30 June 2023 (31 December 2022: approximately RMB225.05 million).
There were available credit facilities of approximately RMB567.45 million
as at 30 June 2023, which can be utilised as additional liquidity of the
Group.

The Group recorded total current assets of approximately RMB1,016.53
million as at 30 June 20283, representing an increase of approximately
2.60% as compared to approximately RMB990.79 million as at 31
December 2022; and total current liabilities of approximately RMB779.43
million as at 30 June 2023, representing a decrease of approximately
9.42% as compared to approximately RMB860.49 milion as at 31
December 2022. The current ratio of the Group, calculated by dividing
total current assets by total current liabilities, was approximately 1.30 as
at 30 June 2023 (31 December 2022: approximately 1.15).

Currently, the Group’s operating and capital expenditures are mainly
financed by cash generated from operation, internal liquidity and bank
borrowings.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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RISK MANAGEMENT

The Group’s principal financial instruments include financial assets at fair
value through other comprehensive income, trade and other receivables
and bank balances and cash, trade and other payables, borrowings and
lease liabilities. The main purpose of these financial instruments is to
support the Group’s industrial gas business. The Group also has various
financial assets and financial liabilities arising from its business operations.
The principal risks arising from its financial instruments are foreign currency
risk, credit risk, liquidity risk and interest rate risk. The Group intends to
achieve an appropriate balance between these risks and the investment
returns so as to minimise the potential adverse impact on its business and
financial condition. The Group will not obtain collateral from counterparty.

As at 30 June 2023, the provision for impairment loss of approximately
RMB13.79 million (31 December 2022: RMB8.14 million) was made for
trade receivables as part of the trade receivables was considered to be
subject to certain credit risk due to their ageing of over six months. The
management of the Group also evaluated all available forward-looking
information, including but not limited to the expected growth rate of the
industry and the settlement and expected and concluded that there is
no significant increase in credit risk. As at 30 June 2023, approximately
97% of trade receivables of the Group was payable by HBIS and HBIS
Group (81 December 2022: 97%). The credit period granted to the Group’s
customers, including the HBIS Group, is usually no more than 180 days
and the credit quality of these customers is assessed taking into account
their financial position, past experience, business relationship with the
Group and other factors. In view of the sound history of receivables, the
management of the Group believes that the inherent credit risk of the
Group’s unsettled trade receivables balance is insignificant, however, an
impairment provision has been made for trade receivables in accordance
with the principle of prudence.

The Group aims to maintain its current assets at appropriate level and is
committed to a capital limit. This ensures that the Group can satisfy its
short term and long term liquidity needs. The Group had been following
its liquidity policy during the Reporting Period, which has been effective
in managing liquidity risk. The cash flow generated from the Group’s
operation is expected to be able to satisfy the Group’s needs for cash
flow in the future.
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Foreign currency risk

Other payables as well as cash and cash equivalents of the Group, which
are dominated in other currencies different to the function currency of
its related business, were mainly generated from the business outside
China. The currencies that caused such exposure are primarily the United
States dollars and Hong Kong dollars. The Group did not use derivative
financial instruments to hedge against its foreign exchange risk. The Group
periodically reviews its foreign exchange risk and considers that there is
no significant exposure to its foreign exchange risk.

Liquidity risk

Liquidity risk is the risk that funds will not be available to meet liabilities
as they fall due. This may arise from mismatches in amounts or time
with regard to the financial assets and liabilities. The Group manages
its liquidity risk through regular monitoring with the following objectives:
maintaining the stability in developing the Group’s principal businesses,
timely monitoring cash and bank position, projecting cash flows and
evaluating the level of current assets to ensure liquidity of the Group.

Pledge of assets

As at 30 June 2023, certain property, plant and equipment of the Group
December 2022:
approximately RMB16.60 million) were pledged to banks for loan facilities

amounting to approximately RMB16.42 million (31

granted to the Group.

TREASURY POLICIES

The bank balance and cash held by the Group were denominated in Hong
Kong dollars, Renminbi and United States dollars. The Group currently
does not have a foreign currency and interest rate hedging policy. However,
the management of the Group monitors foreign currency and interest rate
exposure from time to time and will consider hedging significant foreign
currency and interest rate exposure when necessary.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

The Group had no significant investments held, material acquisitions and
disposals of subsidiaries or associated companies, or investment projects
for sale during the Reporting Period.

CAPITAL COMMITMENTS

As at 30 June 2023, the total capital commitments of the Group amounted
to approximately RMB129.05 million (31 December 2022: approximately
RMB126.13 million). They were mainly contracted commitments in respect
of purchase of property, plant and equipment.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2023 (31
December 2022: Nil).

SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

The Group did not have any significant event after the Reporting Period
and up to the date of this report.

STAFF AND REMUNERATION POLICIES

The Group believes that talent is one of the key factors which has led
to its success. The Group has experienced management team members
and employees to assist it in its business expansion. The Group plans
to continue to attract and retain highly skilled personnel and further
strengthen its corporate culture by continuing to invest in supporting
employees in their career development. The Group also plans to provide
its employees with trainings and professional development programmes
and further align employees’ interests with its own interest.

The Group places high emphasis on the training and development of its
staff. The Group invests in continuing education and training programs
for its management and other staff members to update their skills and
knowledge periodically. The Group provides trainings for its staff members
with respect to its operation, technical knowledge and work safety
standards and environmental protection.
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To attract and retain the suitable personnel who are beneficial to the
development of the Group, the Group has conditionally adopted a share
option scheme by the written resolutions of its then shareholders on 17
June 2020 (the “Share Option Scheme”) and such scheme is effective
for a period of 10 years commencing from 29 December 2020. Pursuant
to the Share Option Scheme, share options may be granted to eligible
employees of the Group as a long-term incentive. No share options were
granted, cancelled or lapsed up to the date of this report.

The Group hired 354 employees in total as at 30 June 2023 (31 December
2022: 341 employees) with total staff costs of approximately RMB25.99
million for the Reporting Period (same period in 2022: approximately
RMB29.90 million). The Group offers competitive remuneration packages
to its employees.

REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED RESULTS BY
THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
reviewed the unaudited interim condensed consolidated financial
information of the Group for the Reporting Period and this report. The Audit
Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control and

financial reporting matters.

In addition, the independent auditor of the Company, BDO Limited, has
reviewed the unaudited interim financial information of the Group for the
Reporting Period in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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ADDITIONAL INFORMATION RELATING TO
THE QUALIFIED CONCLUSION

Reference is made to the annual report of the Company for the year ended
31 December 2022 (the “2022 Annual Report”), where the Auditor issued
a qualified opinion (the “Qualified Opinion”) in connection with:

(i)

(i)

the write-off of three fully provided overdue receivables of the
Company during the year ended 31 December 2022. Such loan
receivables were resulted from the three loan agreements entered
into between the Company as lender and Company A, Company
B and Company C separately as borrowers, with principal
amounts of RMB50,000,000, RMB53,522,000 and RMB14,478,000,
respectively, which were repayable on 30 December 2020 (the
“Loan Receivables” or “Loan Transactions”). As disclosed in the
Company’s annual report for the year ended 31 December 2020, the
Company had already made full provision on credit loss allowance for
the Loan Receivables in its 2020 consolidated financial statements;
and

the write-off of a fully provided interest bearing note investment of
the Company during the year ended 31 December 2022. Such note
investment, with principal amount of HK$80,000,000 (approximately
RMB66,400,000) (the “Note Investment”), was resulted from a loan
note agreement entered into between the Company and Company
D, which was repayable on 17 December 2021. As disclosed in the
Company’s annual report for the year ended 31 December 2021,
the Company has already made full provision on impairment loss for
the Note Investment in its 2021 consolidated financial statements.

Specifically, the Auditor’s Qualified Opinion on the Company’s 2022

consolidated financial statements was relating to:

(i)

whether the write-offs on the Loan Receivables and the Note
December
“Write-offs

Investment recognised during the year ended 31

2022 were free from material misstatement (the

Qualification”); and

the Auditor’s limitations on the scope of work on the comparability of
the 2022 figures and the 2021 figures included in these consolidated
financial statements. (the “Comparative Figures Qualification’,

together with the Write-offs Qualification, the “Audit Qualifications”).
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For details of the Loan Receivables and the Note Investment, please
also refer to the announcement of the Company dated 23 March 2022 in
relation to the key findings of the independent investigation.

For the Reporting Period, the Auditor also issued a qualified review
conclusion (the “Qualified Conclusion”) on the Company’s unaudited
interim condensed consolidated financial statements for the six months
ended 30 June 2023 in connection with the Transactions because of
the possible effects of the above matters on the comparability of the
figures for the current period and those for the six months ended 30
June 2022 in the unaudited interim condensed consolidated statement of
comprehensive income and interim condensed consolidated statement of
changes in equity and relevant notes disclosure in the financial statements
(the “Review Qualification”).

The Company acknowledged the above prior year’'s Audit Qualifications
and Review Qualification issued by the Auditor in this regard.

Management’s position and view on the Qualified

Opinion and Qualified Conclusion

As disclosed in the 2022 Annual Report, during the preparation of the
resumption proposal, which was submitted to the Stock Exchange
on 13 May 2022 (the “Resumption Proposal”), the Board had been
considering writing off, for financial reporting purposes, the outstanding
balances of the Loan Receivables and the Note Investment against the
corresponding credit loss allowance/impairment loss provision during the
year then ending 31 December 2022. At that juncture, the Company had
discussed with the Auditor and was given to understand that following the
writing off of the Loan Receivables and the Note Investment for the year
then ending 31 December 2022, barring any unforeseen circumstances,
the Auditor (i) would consider to modify (and subsequently modified) its
opinion for the Group’s consolidated financial statements for the year then
ending 31 December 2022 due to the fact that the related figures in the
2021 consolidated financial statements might not be comparable, which
is an inevitable audit consequence as a result of the qualified opinion
issued by the Auditor in respect of the annual report for the year ended
31 December 2021 (the “2021 Annual Report”); and (i) would take into
account all information available as at the next financial report date to
form its audit opinion for future year.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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In respect of the ongoing effect of the Qualified Opinion, the Board and
the Audit Committee were further given to understand from the Auditor
that, in addition to the above, barring from unforeseen circumstances, the
Auditor would consider to completely remove the Audit Qualifications for
the financial year ending 31 December 2024 and the succeeding years
as and when those succeeding years’ consolidated financial statements
no longer carry any balances or disclosure in relation to the prior years’
Audit Qualifications.

Subsequent to the write-offs of the outstanding balances of the Loan
Receivables and the Note Investment against the corresponding credit
loss allowance/impairment loss provision for the year ended 31 December
2022, the Auditor has expressed (i) a Qualified Opinion for the Company’s
2022 consolidated financial statements due to the fact that the related
comparative figures for the year ended 31 December 2021 in the
consolidated financial statements may not be comparable which is an
inevitable audit consequence as a result of the Auditor’s Qualified Opinion
in respect of the 2021 Annual Report, and (i) a Qualified Conclusion for the
Group’s unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2023 due to the fact that the related
comparative figures for the six months ended 30 June 2022 in the
unaudited interim condensed consolidated financial statements may not
be comparable which is an inevitable review consequence as a result of
the Qualified Conclusion issued by the Auditor in respect of the interim
report for the six months ended 30 June 2022.

For the Reporting Period, the Company’s management and Audit
Committee has maintained continual communications with the Auditor
in this respect. Based on the recent communication between the Audit
Committee and the Auditor on 25 August 2023, there have been no
changes in the management’s position and view in respect of the
Audit Qualifications and the Review Qualification, and the Company’s
management acknowledged that:

(i) the inherent limitations on the scope of the Auditor’s work to
ascertain the nature of the Loan Transactions and the Note
Investment for the year ended 31 December 2021 and the audit
scope limitations remained unresolved during their audit of the
consolidated financial statements for the year ended 31 December
2022. Such prior years’ limitations remained unresolved during their
review of the unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2023; and
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(i) the Auditor’'s limitations on the scope of work on the comparability
of the current period’s figures and the 2022 period’s figures included
in the relevant prior years’ consolidated financial statements.

As at the date of this report, the Board is given to understand that there
has been no change in the Auditor’'s preliminary view (details as disclosed
in the 2022 Annual Report). The Auditor’s view on the removal of Audit
Qualifications is as follows:

(@)  Write-offs Qualification is not a permanent qualification. Such audit
qualification (i.e. relating to a balance sheet note for 2022) will
become a comparative figure qualification in the financial statements
for the year ending 31 December 2023 (the “2023 Comparative
Figures Qualification”), and therefore is expected to be removed
in the consolidated financial statements of the Company for

subsequent years thereafter (Please see the point below regarding

2023 Comparative Figures Qualification for further explanation).

is not a permanent
the 2023
Comparative Figures Qualification is expected to be removed in the

(b) 2023 Comparative Figures Qualification

qualification. Barring any unforeseen circumstances,
condensed consolidated financial statements of the Company for
the six months ending 30 June 2024 and the consolidated financial
statements of the Company for the year ending 31 December 2024.

The Company has a clear roadmap towards removing the prior year’s
Audit Qualifications and Review Qualification. The Company’s Board and
management have been working and will continue to work closely with
the Auditor in this respect.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Management Discussion and Analysis

Audit Committee’s view on the Qualified Opinion and

Qualified Conclusion

Based on the discussion with the Auditor, the Audit Committee agreed
with the view of the Company’s management as set out above. The Audit
Committee has maintained on-going thorough discussions with the Auditor
regarding the Audit Qualifications and Review Qualifications, and has been
given to understand that the Auditor’'s view as stated above remained
unchanged based on the findings from their review for the Reporting
Period. There is also no disagreement between the Audit Committee’s and
the Board’s position.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds from the Global Offering (as defined in the prospectus
of the Company dated 16 December 2020) amounted to HK$315.9 million
(equivalent to RMB298.1 million) (the “IPO Proceeds”) after deducting the
underwriting fees and commissions and other estimated expenses payable
by the Company in connection with the Global Offering.

As at the date of this report, the Company had utilised RMB246,950,000
of the IPO Proceeds, representing approximately 83.0% of the IPO
Proceeds. The amount of the unutilised IPO Proceeds is RMB50,553,000,
representing approximately 17.0% of the IPO Proceeds. During the
Reporting Period, the Company has not utilised the IPO Proceeds. As at
the date of this report, there has not been any change to the intended
use or allocation of the IPO Proceeds as disclosed in the Prospectus.
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NEEGRIERBRSENANRATHEA2023  The Group will gradually utilise the IPO Proceeds in accordance with the
FEIA2THMAENFAHENREMERNEE  intended purposes and the updated expected timeline as disclosed in the
FEHERRESHRAENAFEEMS  Prospectus and the Company’s announcement dated 27 March 2023. The
HIE - i FERABEE E202346A30HE  breakdown of the intended use and amount utilised as at 30 June 2023

RN EPAENT were as follows:
RRER #Z2023% EE20235 KBEER
P il 5t & 6A30EEHA 6A30B KB NHRE
ERER BRDHERE BRDHRE FERE
NERE FEsE g8 wEM
igcE¢ AONER KOWEE ERBHX
Approximate Approximate Expected
Planned use of amount of amount of timeline of
IPO Proceeds utilised IPO unutilised IPO application of the
as stated in the  Proceeds as of  Proceeds as of unutilised IPO
Prospectus 30 June 2023 30 June 2023 Proceeds
ARBTR ARBTRT ARETR
RMB’000 RMB’000 RMB’000
FERBERERREFERE FHER(BELREINEREBNEEIBEE
Procurement and relocation of ASUs relating to the development at the TTG New District plant (formerly known
as the Zhonggi Investment (Tangshan) plant)
E£-KR Phase |
E-RTRANEES: First ASU:
IRBTEERZERL payment for the remaining procurement and installation cost 64,990 64,990 - -
ECRTEANEERE: Second ASU:
IRNBTRERZERAYNERIELSMEMEST  payment for the remaining procurement and installation
BEGNRERES (WEER) cost and relocation of certain existing ancillary equipment
and machinery such as air compressors from the TTG
headquarters plant 101,790 101,790 - -
ECRERIBRE: Third ASU:
hEERBOTIRERERRE —AENTANERE relocation and installation of a used ASU from the TTG
headquarters plant 80,170 80,170 - -
KR Phase Il
EMAERAREE: Fourth ASU: 202456A308
30 June 2024
BERZE-AVNZRIBEE procurement and installation of a new ASU 50,553 - 50,553
HEEEGREM-RAARR Working capital and other general corporate purposes 27,300 27,300
o Total 324,803 274,250 50,553 -

24  CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Other Information

CORPORATE GOVERNANCE

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Board is committed to achieving high standards of corporate governance
with a view to safeguarding the interests of Shareholders as a whole. The
Company has adopted the principles and code provisions of the CG Code
as the basis of the Company’s corporate governance practices.

The Company has complied with all applicable code provisions set out in
the CG Code throughout the Reporting Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry with
the Directors, all Directors have confirmed that the required standards of
the Model Code had been complied with throughout the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed the Company’s listed
securities.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the year ending 31 December 2023 (2022: Nil).

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at 30 June 2023, none of the Directors or chief executive of the
Company has any interests or short positions in the shares, underlying
shares or debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which will have to be notified
to the Company and the Stock Exchange under Divisions 7 and 8 of Part
XV of the SFO (including interests and/or short positions which they are
taken or deemed to have under such provisions of the SFO), or which will
be required, under section 352 of the SFO, to be entered in the register
referred to in that section, or under the Model Code to be notified to the
Company and the Stock Exchange.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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INTERESTS IN SECURITIES

To the best of the knowledge of the Directors or chief executives of the

Company, as at 30 June 2023, the persons (other than Directors or chief

executives of the Company) who had interests or short positions in Shares

or underlying Shares which were required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company under section

336 of the SFO are as follows:

LR NN
BEERERN ERITRAN
REER EEME RGEHEE BABADL
Approximate
percentage of
Number the Company’s
of Shares issued share
Name of Shareholder Nature of Interest interested" capital
BREEMEE)BRLQA EnEAA 431,904,000(L) 35.99%
([BEBEERMD@
Huitang Zhihe (Hong Kong) Co., Limited Beneficial owner
(‘HK Huitang Zhihe”) @
LEEEBMKEBRAR RErEER 431,904,000(L) 35.99%
([EBEEFEM)O
Shanghai Huitang Zhihe Investment Co., Ltd. Interest in a controlled corporation
(“SH Huitang Zhihe") @
AT §ff A 19 @ RyErEER 431,904,000(L) 35.99%
HBIS Company @ Interest in a controlled corporation
e EE AR EE AT LB S 431,904,000(L) 35.99%
(5T i HR 48 1) @
Handan Iron and Steel Group Co., Ltd. Interest in a controlled corporation
(“HBIS Hansteel”) @
A 3 5 H @ R rEER 431,904,000(L) 35.99%
HBIS @ Interest in a controlled corporation
FEIRERERRAFCG) @ EmEAA 468,096,000(1) 39.01%

China Gas Investors Ltd. (“CGI") ©

Beneficial owner
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HmEERN EEITREWN

RERER ERME RoEHEE BRBEDL

Approximate

percentage of

Number the Company’s

of Shares issued share

Name of Shareholder Nature of Interest interested" capital

Huang He Investment Limited (‘Huang He”) © S #3K @ #E 468,096,000(L) 39.01%
Interest in a controlled corporation

China Infrastructure Partners, L.P. R AERER 468,096,000(L) 39.01%
(“China Infrastructure”) © Interest in a controlled corporation

CITP GP | Ltd. (“CITP GP”) ©® R EE RS 468,096,000(L) 39.01%
Interest in a controlled corporation

FIRBERIREFR AR R rEER 468,096,000(L) 39.01%
BOCI Investment Limited © Interest in a controlled corporation

R EIFR 2 A IR A A S L 2o 468,096,000(L) 39.01%
BOC International Holdings Limited © Interest in a controlled corporation

REERITIRNDBRARO LB 468,096,000(L) 39.01%
Bank of China Limited © Interest in a controlled corporation

Springleaf Investments Pte. Ltd. © S EEER 468,096,000(L) 39.01%
Interest in a controlled corporation

Anderson Investments Pte. Ltd. @ LB ES 468,096,000(L) 39.01%
Interest in a controlled corporation

Thomson Capital Pte. Ltd. @ Ry EEE & 468,096,000(1) 39.01%
Interest in a controlled corporation

Tembusu Capital Pte. Ltd. © R EE R 468,096,000(L) 39.01%
Interest in a controlled corporation

Temasek Holdings (Private) Limited © Ry R B 468,096,000(1) 39.01%

Interest in a controlled corporation

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The letter “L” denotes the Shareholder’s long position in the Shares.

HK Huitang Zhihe is wholly-owned by SH Huitang Zhihe which in turn is wholly-owned
by HBIS Company, which in turn is directly and indirectly owned by Chengde Iron and
Steel Group Co., Ltd. (7= 8 2 & # 5 R 2 &) (‘HBIS Chengsteel’), HBIS Hansteel
and HBIS Tangsteel as to approximately 4.17%, 39.73% and 18.32%, respectively,
and HBIS Chengsteel, HBIS Hansteel and HBIS Tangsteel are owned by HBIS as to
100%, 100% and 92.99%, respectively. As such, HBIS through its subsidiaries together
indirectly holds approximately 62.22% equity interest in HBIS Company. By virtue of
the SFO, each of SH Huitang Zhihe, HBIS Company, HBIS Hansteel and HBIS was
deemed to be interested in the same number of Shares held by HK Huitang Zhihe.

CGl is owned as to 80% and 20% by Huang He and OxyChina Limited (“OxyChina”)
respectively. Huang He is wholly-owned by China Infrastructure, whose general partner
is CITP GP, which is held as to:

(i) 60% by BOCI Investment Limited, which is wholly-owned by BOC International
Holdings Limited, which is in turn wholly-owned by Bank of China Limited whose
shares are listed and traded on the Main Board (stock code: 3988) and the
Shanghai Stock Exchange (stock code: 601988); and

(if) 40% by Springleaf Investments Pte. Ltd., which is wholly-owned by Anderson
Investments Pte. Ltd., which is in turn wholly-owned by Thomson Capital Pte.
Ltd.. Thomson Capital Pte. Ltd. is wholly-owned by Tembusu Capital Pte. Ltd.,
which is in turn wholly-owned by Temasek Holdings (Private) Limited.

As at the date of this interim report, (a) each of the 4 shareholders of OxyChina
charged all of the shares registered in their respective own name in OxyChina; and (b)
OxyChina charged all of its shares in CGlI registered in its name in favour of Eastern
Sky Limited as security agent nominated by Huang He pursuant to the charges dated
25 July 2011. For details, please refer to the section headed “History, Reorganisation
and Corporate Structure — Overview” in the Prospectus.

By virtue of the SFO, each of Huang He, China Infrastructure, CITP GP, BOCI
Investment Limited, BOC International Holdings Limited, Bank of China Limited,
Springleaf Investments Pte. Ltd., Anderson Investments Pte. Ltd., Thomson Capital Pte.
Ltd., Tembusu Capital Pte. Ltd. and Temasek Holdings (Private) Limited was deemed
to be interested in the same number of Shares held by CGI.

as disclosed above, as at 30 June 2023, the Company had not
notified by any person (other than Directors or chief executives of the

Company) that they had interests or short positions in Shares or underlying

Shares which were required to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in the

register required to be kept by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme conditionally by the
written resolutions of its then Shareholders on 17 June 2020 (the “Date
of Adoption”) and such scheme is effective for a period of 10 years
commencing from 29 December 2020 (the “Listing Date”). The Share
Option Scheme is a share incentive scheme prepared in accordance with
Chapter 17 of the Listing Rules. The principal terms of the Share Option
Scheme are summarised as follows:

The purpose of the Share Option Scheme is to motivate Eligible Persons
(as defined below) to optimise their future contributions to the Group and/
or to reward them for their past contributions, to attract and retain or
otherwise maintain on-going relationships with Eligible Persons who are
significant to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and additionally in the case
of Executives (as defined below), to enable the Group to attract and retain
individuals with experience and ability and/or to reward them for their past
contributions.

The Board may, at its sole discretion, invite any director of, manager of,
or other employee holding an executive, managerial, supervisory or similar
position in, any member of the Group (an “Employee”), any proposed
Employee, any full-time or part-time Employee, or a person for the time
being seconded to work full-time or part-time for any member of the Group
(an “Executive”), a director or proposed director (including an independent
non-executive director) of any member of the Group, a general staff of
any member of the Group, a consultant, business or joint venture partner,
franchisee, contractor, agent or representative of any member of the
Group, a person or entity that provides advisory, consultancy, professional
or other services to any member of the Group, or a close associate (as
defined under the Listing Rules) of any of the foregoing persons (together,
the “Eligible Persons” and each an “Eligible Person”).

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The maximum number of Shares to be issued upon exercise of all
outstanding share options granted and yet to be exercised under the
Share Option Scheme (and under any other share option schemes of
the Company) shall not exceed 30% of the Shares in issue at any time.
The maximum number of Shares to be issued upon exercise of all share
options which may be granted under the Share Option Scheme (and under
any other share option schemes) shall not in aggregate exceed 10% of
the Shares in issue as at the Listing Date (i.e. not exceeding 120,000,000
Shares) (the “Scheme Mandate Limit”).

The maximum number of Shares issued and to be issued upon exercise of
the share options granted to any one Eligible Person (including exercised
and outstanding share options) in any 12-month period shall not exceed
1% of the Shares in issue from time to time.

A share option may be exercised at any time during the option period to
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. An offer of
the grant of a share option shall be deemed to have been accepted when
the duplicate letter comprising acceptance of the share option duly signed
by the grantee together with a remittance in favour of the Company of
HK$1.00 by way of consideration for the grant thereof is received by the
Company within the period specified in the letter containing the offer of
the grant of the share option. Once such acceptance is made, the share
option shall be deemed to have been granted and to have taken effect
from the offer date.

The subscription price in respect of any particular share option shall be
such price as the Board may in its absolute discretion determine at the
time of grant of the relevant share option (and shall be stated in the letter
containing the offer of the grant of the share option), but the subscription
price shall be the highest of: (a) the nominal value of Share; (b) the closing
price of Shares as stated in the Stock Exchange’s daily quotations sheet
on the offer date; and (c) the average of the closing prices of Shares as
stated in the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the offer date. The subscription price shall
also be subject to adjustment in accordance with the reorganisation of
capital structure.
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As at the date of this interim report, the total number of Shares available
for issue under the Share Option Scheme was 120,000,000, representing
10% of the issued Shares of the Company.

No options was granted by the Company under the Share Option Scheme
since the Date of Adoption. The Company did not have any outstanding
share options as at 30 June 2022 and up to the date of this interim report.

At the beginning and at the end of the Reporting Period, the total number
of options available for grant under the Share Option Scheme was
120,000,000 Shares, representing 10% of the issued Shares.

OTHER MATTERS

Change of address of principal place of business in
Hong Kong

The address of the principal place of business in Hong Kong of the
Company has been relocated to Unit 2704A, 27/F., Nine Queen’s Road
Central, 9 Queen’s Road Central, Hong Kong with effect from 1 June 2023
Details of the change were set out in the announcement of the Company
dated 31 May 2023.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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TO THE BOARD OF DIRECTORS OF CHINA GAS
INVESTMENT HOLDINGS CO. LTD.
(incorporated in the Cayman Islands with limited liability)

INDUSTRY

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements
set out on pages 39 to 104 which comprise the condensed consolidated
statement of financial position of China Gas Industry Investment Holdings
Co. Ltd. (the “Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2023 and the related condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”). The directors are responsible
for the preparation and presentation of the interim condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is to
express a conclusion on the interim condensed consolidated financial
statements based on our review. This report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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SCOPE OF REVIEW

Except as explained in the “Basis for Qualified Conclusion” paragraph
below, we conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

On 30 November 2020 and 1 December 2020, the Company entered
into three loan agreements with Company A, Company B and
Company C (collectively “the Borrowers”) with principal amounts of
RMB50,000,000, RMB53,522,000 and RMB14,478,000 respectively (the
“Loan Agreements”). On 7 December 2020 and 10 December 2020,
the Company transferred the funds stipulated in the Loan Agreements to
the Borrowers. Pursuant to the Loan Agreements, the loans were interest
bearing at 2% per annum and the principal amounts would mature on 30
December 2020. The principal amounts and the interest thereon would
become repayable on 30 December 2020 (hereinafter referred to as the
“Loan Transactions”). The Company accounted for the transfers of
funds to the Borrowers as loan receivables in the consolidated financial
statements for the years ended 31 December 2020, 31 December 2021
and 31 December 2022.

The loan receivables (“Loan Receivables”) were measured at amortised
cost. As at 31 December 2020, 2021 and 2022, repayment of the
principal balances and interests thereon under the Loan Agreements were
overdue. Repayments of these balances remained outstanding up to the
date of this report. The board of directors of the Company (the “Board”)
determined that full loss allowance of the outstanding principal balances
of RMB118,000,000 in aggregate should be provided. Accordingly, a
loss allowance of RMB118,000,000 was recognised in the consolidated
statement of comprehensive income for the year ended 31 December
2020. The resultant amortised costs of the Loan Receivables became RMB
Nil as at 31 December 2020 and these amounts were brought forward

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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to 31 December 2021. During the year ended 31 December 2022, the
Board determined that there is no reasonable expectation of recovering the
Loan Receivables and fully wrote off the Loan Receivables. Details of the
write-off are disclosed in Note 15 in the interim condensed consolidated
financial statements for the six-month period ended 30 June 2023.

On 18 January 2021, the Company entered into a loan note agreement
with Company D (the “Loan Note Agreement”). Pursuant to the Loan
Note Agreement, the Company agreed to provide Company D with a loan
of principal amount of HK$80,000,000 (approximately RMB66,400,000).
The loan was interest bearing at 4.5% per annum. Both the principal
amount and the interests thereon would become repayable on 17
December 2021. On 28 January 2021, the Company transferred the
principal amount as stipulated in the Loan Note Agreement (hereinafter
referred to as the “Note Investment”) to Company D. The Company
accounted for the transfers of funds to the Company D as note investment
in the consolidated financial statements for the years ended 31 December
2021 and 31 December 2022.

As at 31
December 2021 and 31 December 2022, repayment of the principal

The Note Investment was measured at amortised cost.

balance and interests thereon under the Loan Note Agreement was
overdue. Repayment of this balance remained outstanding up to the
date of this report. During the year ended 31 December 2021, the Board
determined that full loss allowance of the outstanding principal balance
of RMB66,400,000 in aggregate should be provided. Accordingly, a
loss allowance of RMB66,400,000 was recognised in the consolidated
statement of comprehensive income for the year ended 31 December
2021. The resultant amortised cost of the Note Investment became RMB
Nil as at 31 December 2021. During the period ended 30 June 2022 and
year ended 31 December 2022, the Board determined that there is no
reasonable expectation of recovering the Note Investment and fully wrote
off the Note Investment. Details of the write-off are disclosed in Note 16 in
the interim condensed consolidated financial statements for the six-month
period ended 30 June 2023.
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Since our audit for the consolidated financial statements for the year ended

31 December 2020, our knowledge relating to the Loan Transactions and

the Note Investment (“our Knowledge”) includes:

(i)

(i

(i)

(iv)

the Group engaged in the production and supply of industrial gases.
The Loan Transactions and the Note Investment are transactions
outside the normal course of business of the Group;

the Loan Transactions and the Note Investment were approved
by the ex-Chairman of the Board (the “ex-Chairman”) who was
also an executive director of the Company (being removed as the
Chairman of the Board and the executive director on 3 May 2022
and 5 May 2022, respectively). According to the Company’s internal
control policies and procedures, due to the amounts of the Loan
Transactions and the Note Investment, the Loan Transactions and
the Note Investment should have been approved by the Board;

the Company had not performed background check and due
diligence on the Borrowers and Company D before entering into the
Loan Transactions and the Note Investment;

the Company had set aside funds in a bank account for distributions
to its shareholders to settle the dividends payable to them. To
change the use of these designated funds would need the approval
by the Board. Without prior approval by the Board, the ex-Chairman
instructed the transfer of these designated funds to the Borrowers
and Company D to fulfil the Company’s commitment in the Loan
Agreements and the Loan Note Agreement; and

as at the date of this report, there were no repayments from the
Borrowers and the balance due from Company D was outstanding.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Scope limitation on our work to ascertain the nature

of the Loan Transactions and the Note Investment

Given our Knowledge obtained in the audit relating to the Loan
Transactions and the Note Investment, we have concerns about the
commercial substance and business rationale of these transactions, and
whether it is appropriate to recognise the Loan Transactions as the Group’s
Loan Receivables and the Note Investment as the Group’s Note Investment
in the consolidated financial statements. We have communicated our
concerns to the Board and requested explanations from the Board on
how our concerns have been considered in their determination that the
Loan Transactions were recognised as Loan Receivables of the Group
and the Note Investment was recognised as the Group’s Note Investment
in the consolidated financial statements. However, we have not received
explanations from the Board that would satisfy ourselves as to the
commercial substance and business rationale of the Loan Transactions
and Note Investment. There were no alternative audit procedures that we

could perform to satisfy ourselves on the above concerns.

We modified our review conclusion on the Group’s interim condensed
consolidated financial statements for the six months ended 30 June 2022
and our audit opinion on the Group’s consolidated financial statements for
the year ended 31 December 2022 because we were unable to conclude
whether the write-offs on the Loan Receivables and the Note Investment
recognised during the period ended 30 June 2022 and the year ended 31
December 2022 which arose from the limitations on the scope of our work
to ascertain the nature of the Loan Transactions and the Note Investment
are free from material misstatement. Any adjustment that might be found
necessary would have a consequential impact on the financial performance
for the six months ended 30 June 2022 and the year ended 31 December
2022, the financial position as at 1 January 2022 and the disclosures
thereof in the interim condensed consolidated financial statements for the
period ended 30 June 2022 and the consolidated financial statements for
the year ended 31 December 2022.

Our review conclusion on the Company’s interim condensed consolidated
financial statements for six months period ended 30 June 2023 is modified
because of the possible effects of the above matter on the comparability
of the current period’s figures and the corresponding figures for the six
months ended 30 June 2022 in the interim condensed consolidated
statement of comprehensive income.
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QUALIFIED CONCLUSION

Except for the adjustments to the interim condensed consolidated financial
statements that we might have become aware of had it not been for
the situation described in the “Basis for Qualified Conclusion” paragraph
above, based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial statements
are not prepared, in all material respects, in accordance with IAS 34.

BDO Limited
Certified Public Accountants

Amy Yau Shuk Yuen
Practising Certificate Number P06095

Hong Kong, 25 August 2023
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# £2023F6H30H 1L <18 A For the six months ended 30 June 2023

B Z6H30H L E A
Six months ended 30 June
2023%F 20224
2023 2022
b & AR®T ARBIT
Notes RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
I 2= Revenue 4 708,078,203 636,434,507
DN Cost of revenue 8 (543,975,093)  (492,988,332)
EF Gross profit 164,103,110 143,446,175
THE KA HRA X Selling and marketing expenses 8 (907,970) (948,914)
TR 2 Administrative expenses 8 (25,236,573) (39,864,839)
B EWRIERN Credit loss allowance for trade receivables
EEBERB (5,659,408) (3,460,732)
ML Research and development expenses 8 (36,644,128) (33,644,213)
H Ao 4 A Other income 5 46,728 469,409
HAt iy 25 — ) F &8 Other gains, net 6 2,844,889 8,656,894
BERER Operating profit 98,546,648 74,653,780
MBI A Finance income 7 1,599,306 703,769
B 7 K AR Finance costs 7 (14,238,859) (13,730,073)
B 7 R AN — 5 8 Finance costs, net (12,639,553) (13,026,304)
BR FT 18 B A0 % Profit before income tax 85,907,095 61,627,476
FRgti X< Income tax expense 9 (16,405,588) (19,996,861)
EAREBA Profit for the period attributable to owners
FE 1k HA i % F of the Company 69,501,507 41,630,615
Hittm AW A f1BRBE Other comprehensive income, net of tax
HEapt @ EF 74 ZF  Item that may be subsequently reclassified to
EaIEE profit or loss:
fEH =% Currency translation differences (1,111,343) (4,963,325)
HRGEAREHAE Total comprehensive income for the
period 68,390,164 36,667,290
EAREBA Total comprehensive income attributable
EhgalmiasE to owners of the Company 68,390,164 36,667,290
BRER Earnings per share
- EXRR#EE - Basic and diluted 11 0.06 0.03
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H2023F6H30H As at 30 June 2023

40

720234 20224
6H30H 12A31H
As at As at
30 June 31 December
2023 2022
N3 AR%T AREETT
Notes RMB RMB
(REER) (E )
(Unaudited) (Audited)
ERBEE Non-current assets
W - WEREE Property, plant and equipment 12 1,558,566,360 1,560,472,364
TRAEEE Right-of-use assets 13 44,651,826 43,676,683
ERERIEE E Deferred tax assets 3,650,185 3,304,108
Hi&EE Other assets 5,012,908 8,432,808
1,611,881,279 1,615,885,963
REBEE Current assets
FE Inventories 9,233,377 11,635,569
H 5 W k1A Trade receivables 14 645,542,382 567,035,544
EUE R Loan receivables 15 - -
EREE Note investment 16 - -
e BENREK Deposits, prepayments and other
H b & W HIR receivables 17 18,405,759 22,568,010
BERARBEAEAMm Financial assets at fair value through other
HEWENeRMEE comprehensive income 41,957,868 28,812,893
e kBE2EEYD Cash and cash equivalents 18 301,394,838 360,738,465
1,016,534,224 990,790,481
REBAE Current liabilities
85 Kk H A ER FRIE Trade and other payables 19 511,688,422 584,316,014
AEHEE Contract liabilities 4 8,902,739 8,853,806
CEN Borrowings 20 247,460,000 241,760,000
HEAE Lease liabilities 13 11,381,235 10,834,491
FERPTIEHL Income tax payable - 14,721,087
779,432,396 860,485,398
RBEEFHE Net current assets 237,101,828 130,305,083

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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MR2023%E6H30H As at 30 June 2023

A20234 R20224F
68308 128318
As at As at
30 June 31 December
2023 2022
K1 aF AR¥ T AREETT
Notes RMB RMB
(REEZ) (BEZ)
(Unaudited) (Audited)
EEHERARBAES Total assets less current liabilities 1,848,983,107  1,746,191,046
kRBERE Non-current liabilities
B Borrowings 20 356,270,119 330,770,119
HEAE Lease liabilities 13 3,607,300 2,428,882
FEERIEEE Deferred tax liabilities 34,882,465 27,158,986
394,759,884 360,357,987
EEFRE NET ASSETS 1,454,223,223 1,385,833,059
EXRGFE Capital and reserves
AATEBAENLEZR  Equity attributable to owners of the
Company
&% A Share capital 21 836,016 836,016
HAth 5 Other reserves 1,335,890,962 1,329,304,835
REB & Retained earnings 117,496,245 55,692,208
B TOTAL EQUITY 1,454,223,223 1,385,833,059

THIMBAS MM SRR B EFEN2023F
BH2L B R TR UATALRS

HE:

% 5
Yao Li
EZE

Director

SE&®
Gao Guimin
=

Director

The interim condensed consolidated financial statements were approved
and authorised for issued by Board of Directors on 25 August 2023 and
are signed on its behalf by:
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#H £2023%F6H30H Lt < {8 B For the six months ended 30 June 2023

L
Reserves
EE REEH/
& KB EE BHGR ERER At (BiTE#) EREH
Retained
Statutory Currency earnings/

Share Share surplus translation (accumulated Total

capital premium reserve differences Others losses) equity

ARER ARER ARER ARER ARER ARER ARER

RMB RMB RMB RMB RMB RMB RMB

ROBEAAIANE S (BEH) Balance at 1 January 2023 (Audited) 836,016 1,144,391,968 159,533,054 (8,048,440) 33,428,253 55,692,208  1,385,833,059

BREF Profit for the period - - - - - 69,501,507 69,501,507

AfpFalz Otter comprehensive income

-EREE - Currency translation difference = = - (1,111,343) - - (1,111,343)

DAkzLE Total comprehensive income - - - (1,111,343) - 69,501,507 68,390,164
BRENNEREAGSHETHLS Transaction with owners in their capactty as owners

ERTETRBER Appropriation to statutory surplus reserves - - 1,697,470 - - (7,697,470) -

HEEANRSEE Total transactions with owners - - 1,697,470 - - (7,697,470) -

R202356A30B Mtk (REER) Balance at 30 June 2023 (Unaudited) 836,016 1,144,391,968 167,230,524 (9,159,783) 33,428,253 117,496,245  1,454,223,223

R202F1 1AM ES (KEH) Balance at 1 January 2022 (Audited) 836,016 1,144,391,968 144,887,543 890,891 33,428,253 (42,404,801)  1,282,029,870

BREF Profit for the period - - - - - 41,630,615 41,630,615

AfpFalz Other comprehensive income

-EREE - Currency translation difference - - - 4,963,325) - - 4,963,325)

DAkELE Total comprehensive income - - - 4,963,325) - 41,630,615 36,667,290
BRENNAREADSBETHZS Transaction with owners in their capacity as owners

ERTETRBER Appropriation to statutory surplus reserves - - 7,186,859 - - (7186,859) -

AEEANRSLE Total transactions with owners - - 7,186,859 - - (7186,859) -

R202256B30RHEE (REER) Balance at 30 June 2022 (Unaudited) 836,016 1,144,391,968 152,074,402 (4,072,434) 33,428,253 (7,961,045) 1,318,697,160
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£ £2023%E6H30H 1Lt {8 B For the six months ended 30 June 2023

B Z6H30HL<EA
Six months ended 30 June
2023%F 2022%F
2023 2022
AR¥ T AR®BIT
RMB RMB
(REER) (RE&EZ)
(Unaudited) (Unaudited)
e EE (A, /B &FHE Net cash (used in)/generated from operating
activities (5,666,788) 119,857,077
REEHMARSFE Net cash used in investing activities (36,677,334) (104,008,862
BEEBMAR S FE Net cash used in financing activities (19,042,479) (11,457,206)
BERBESEEYD Net (decrease)/increase in cash and cash
CRd),/#mnFsa equivalents (61,386,601) 4,391,009
MR RESEEYD Cash and cash equivalents at beginning of
period 360,738,465 297,552,618
fEREE) s &8 Effect of foreign exchange rate changes 2,042,974 5,555,772
HARESRACEEYD Cash and cash equivalents at end of period 301,394,838 307,499,399
ReRREeEBYEHR W Analysis of balances of cash and cash
equivalents
FHI AR A B B R & Bank balances as stated in the interim
FT %l 6 3R 17 45 84 condensed consolidated statement of
financial position 301,394,838 307,499,399

fR 3 ¥R 45 Interim Report 2023



44

RHI B & Of BF 35 3R 3k MY &
Notes to the Interim Condensed Consolidated Financial Statements
£ £2023%E6H30H L {8 B For the six months ended 30 June 2023
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1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 August
2006 as an exempted company with limited liability. The Company’s
registered office is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The principal
place of business of its subsidiaries is the People’s Republic of China
(the “PRC").

The principal activity of the Company is investment holding. The
Group is engaged in the production and supply of industrial gases
in the PRC.

The interim condensed consolidated financial information comprises
the interim condensed consolidated statement of financial position
as at 30 June 2023, the interim condensed consolidated statement
of comprehensive income for six months then ended, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the
six months then ended, and a summary of significant accounting
policies and other explanatory notes (the “Interim Financial
Information”). The Interim Financial Information is presented in
Renminbi (“RMB”), unless otherwise stated.

The Interim Financial Information have been reviewed, not audited.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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2. BASIS OF PREPARATION

The Interim Financial Information of the Group has been prepared
in accordance with International Accounting Standard (“IAS”) 34,
“Interim Financial Reporting” and applicable disclosure provisions
of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The accounting policies and basis of preparation used in the
preparation of the Interim Financial Information for the six months
ended 30 June 2023 are consistent with those used in the annual
financial statements for the year ended 31 December 2022 except
for the adoption of the new and amended International Financial
Reporting Standards (“IFRSs”) as disclosed in note 3 below.

The preparation of the Interim Financial Information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates. In preparing the
Interim Financial Information, the significant judgments made by
management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements as at and for the
year ended 31 December 2022.

The Interim Financial Information do not include all the information
and disclosures required in the audited annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December
2022.
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2. BASIS OF PREPARATION (continued)

Prior year investigation

On 24 March 2021, the Board was informed by the previous auditor
that they required additional information and documentation on
(i) three overdue receivables of the Company as at 31 December
2020 (as detailed in sub-notes Il (i) to (iii) below as Transaction 1,
Transaction 2 and Transaction 3 and also in note 15); and (ii) the
investment in a loan note by the Company in January 2021 (as
disclosed below in sub-note Il as Transaction 4 and also in note
16) during the course of the consolidation financial statements for
the year ended 31 December 2020. According to the resignation
letter of the previous auditor, the management provided preliminary
explanation that the Transaction 1, Transaction 2 and Transaction
3 were entered into in order to attract the counter-parties who
intended to subscribe for the Company’s shares (the “Shares”) upon
the Company’s initial public offering (“IPO”) and Transaction 4 was
entered into purely for the purpose of managing the Company’s
free cash to earn a higher return and was not associated with
Transactions 1, 2 and 3.

/. Scope of the Investigation and the Expanded

Investigation

Upon receiving the previous auditor’'s notification, on 24
March 2021, the Board formed an independent investigation
committee comprising certain Directors, including all the
independent non-executive Directors (the “Investigation
Committee”), to carry out an independent investigation (the
“Investigation”) on the matters raised by the previous auditor.
On 12 April 2021, an accounting firm that is not the Company’s
auditor (the “Forensic Accountant”) was appointed as the
independent forensic accountant to assist the Investigation
Committee in conducting the Investigation.

On 8 May 2021, Mr. David T Chen (“Mr. Chen”) (a then
executive Director and the then chairman of the Board) upon
the request of the Investigation Committee and in order to
facilitate the Investigation, agreed to have all his day-to-day
duties, powers and authorities suspended pending outcome
of the Investigation.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

Scope of the Investigation and the Expanded
Investigation (Continued)

The primary scope of the Investigation is to conduct an
independent fact-finding in respect of Transactions 1, 2, 3 and

1.

4 (the “Transactions”), so as to help assess whether or not

there were reasonable commercial substance and business

rationale behind the Transactions. The major investigation

procedures conducted by the Forensic Accountant included,

but not limited to, the following:

(i)

(i)

obtaining and reviewing relevant documents and
correspondences relating to the Transactions (including
but not limited to the Loan Agreement 1, Loan
Agreement 2 and Loan Agreement 3 and Investment
Agreement (all of which were defined in the sub-
heading “Summary of the Key Findings of the
Investigation”), correspondences between the Group
and the counterparties to the Transactions or others
with respect to the Transactions, internal records of the
Company, bank documentation, payment proof of listing
expenses incurred for the IPO by the Company and the
list of investors during the IPO and the corresponding

subscription records;

reviewing the internal control policies and procedures of
the Group in relation to the entering of the Transactions
and conducting interviews with relevant personnel of
the Group who are responsible for carrying out such
procedures;

conducting interview with relevant personnel of the
Group (including Directors, management, employees
from the finance department and other relevant

personnel) to understand, among others, the
circumstances leading to the entering of the Transactions
(including the approval procedures),

business rationale and commercial substance;

as well as its
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

1.

Scope of the Investigation and the Expanded

Investigation (Continued)

(iv)  conducting interviews with relevant representatives of
two of the underwriters to the IPO to understand, among
others, the circumstances leading to the entering of the
Transactions, as well as to ascertain whether they took
any role in the entering of the Transactions and whether
they have any relationships with the counterparties to the
Transactions; and

(v)  performing preservation on electronic data under the
custody of relevant personnel of the Group, developing
search terms pertaining to the Transactions and
reviewing electronic data with responsive hits of the
search terms.

On 22 July 2021, having considered the then state of findings
from the Investigation, and with agreement from the previous
auditor, the Investigation Committee decided to expand the
scope of the Investigation to cover certain business activities
of the Group conducted by Mr. Chen and Mr. Bai Xueping
(“Mr. Bai”) (the then chief financial controller of the Company)
for the period between 1 January 2021 to 30 April 2021 (the
“Expanded Investigation” together with the Investigation,
the “Independent Investigation”) pursuant to the
recommendation of the previous auditor. The primary scope of
the Expanded Investigation focused on a review period from 1
January 2020 to 30 April 2021 to understand the involvement
of Mr. Chen and Mr. Bai in the management of the Group,
including as to day-to-day business operations, investment or
fund-raising activities, chop and contract management process
and conducting sample testing to investigate whether Mr.
Chen and Mr. Bai had engaged in conduct which overrode the

Group’s existing corporate governance mechanisms.

The Independent Investigation was completed in March 2022
with the following key findings:
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)
Summary of the Key Findings of the Investigation
The Independent Investigation had certain limitations in respect

1.

of the nature and extent of the procedures conducted. During

the course of the preparation of the consolidated financial

statements of the Group for the year ended 31 December

2020, the Board took into account the following findings of the

Independent Investigation, considered the relevant information

and supporting evidence available and had used their best

effort to estimate the relevant financial impact of the matters

identified in the Independent Investigation.

(i)

(i

Transaction 1 — RMB50,000,000 advanced by the
Company to Company A on 7 December 2020 pursuant
to a loan agreement dated 30 November 2020 (the
“Loan Agreement 1”) signed by the Company as lender
and Company A as borrower, purporting to set out the
terms for a loan of RMB50,000,000 from the Company
to Company A at an interest rate of 2% per annum,

repayable on 30 December 2020.

Transaction 2 — RMB53,522,000 advanced by the
10 December 2020

pursuant to a loan agreement dated 1 December 2020

Company to Company B on

(the “Loan Agreement 2”) signed by the Company as
lender and Company B as borrower, purporting to set
out the terms for a loan of RMB53,5622,000 from the
Company to Company B at an interest rate of 2% per
annum, repayable on 30 December 2020.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)
Summary of the Key Findings of the Investigation
(Continued)

1.

(i)

(iv)

Transaction 3 — RMB14,478,000 advanced by the
Company to Company C (Company C and together with
Company A and Company B, the “Borrowers”) on 10
December 2020 pursuant to a loan agreement dated 1
December 2020 (the “Loan Agreement 3” and together
with Loan Agreement 1 and Loan Agreement 2, the
“Loan Agreements”) signed by the Company as lender
and Company C as borrower, purporting to set out the
terms for a loan of RMB14,478,000 from the Company
to Company C at an interest rate of 2% per annum,
repayable on 30 December 2020.

Transaction 4 - HK$80,000,000 (approximately
RMB66,400,000) paid by the Company on 28 January
2021 pursuant to a subscription agreement dated 18
January 2021 (the “Investment Agreement”) in respect
of HK$80,000,000 secured loan note (‘Investment”)
issued by Company D with a fixed return of 4.5% per
annum, due on 17 December 2021.

Findings of the Investigation

(i)

Between 30 November 2020 and 1 December 2020,
Mr. Chen on behalf of the Company entered into
the Loan Agreements with the Borrowers for the
advancement of short term loans in an aggregate sum
of RMB118,000,000 (the “Loans”).
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

IIl.  Summary of the Key Findings of the Investigation
(Continued)
Findings of the Investigation (Continued)

(i

(i)

On 7 December 2020, the Company transferred
RMB50,000,000 from RMB sub-account (the “Bank
A RMB Sub-Account”) of a bank account held by
the Company at a bank (the “Bank A Account”) to
Company A. On 10 December 2020, the Company
transferred RMB53,522,000 and RMB14,478,000 from
the Bank A RMB Sub-Account to Company B and
Company C respectively.

The telegraphic transfers of the Loans from the
Company’s Bank A RMB Sub-Account to each of the
Borrowers were approved by Mr. Chen and Mr. Bai (at
the behest of Mr. Chen).

The Loan Agreements were not tabled before the Board
for discussion or approval. The Board had not approved
the Loan Agreements. Mr. Chen admitted that the Loan
Agreements were entered into without the Board’s prior
approval and any background check on the Borrowers
and that no guarantee was provided as security for the
Loans.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

Summary of the Key Findings of the Investigation
(Continued)

Findings of the Investigation (Continued)

1.

)

(vi)

Mr. Chen contended that the sum of RMB118,000,000
paid out from the Company’s Bank A RMB Sub-Account
were dividend payable to China Gas Investors Ltd. (a
controlling shareholder of the Company) (“CGI”) and
were therefore funds belonging to CGIl. Mr. Chen had not
sought consent from CGl in relation to the change of use
of the said funds and the change of use of the said funds
had not been approved in compliance with the articles
The
Directors interviewed by Forensic Accountant considered
that the funds in the Bank A RMB Sub-Account were
dividends payable to the shareholders of the Company

of association of the Company (the “Articles”).

and belonged to the Company and that any change of
the use of the funds in the Bank A RMB Sub-Account
must comply with the provisions of the Articles and the
relevant procedure of the Company.

The Bank A Account is held in the name of and is owned
by the Company. The Bank A RMB Sub-Account was set
up to hold dividend payable to the shareholders of the
Company before completion of the IPO. In the financial
statements of the Company published during the IPO
and audited by the previous auditors, the asset of the
Company comprised such Bank A Account.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

IIl.  Summary of the Key Findings of the Investigation
(Continued)
Findings of the Investigation (Continued)

(vii)

(viii)

According to Mr. Chen, the business rationale for making
the Loans was to obtain confidence and good impression
from the investors and fulfil their financial needs, so as
to attract investors to make investment in the Company
in the IPO and the making of the Loans had no direct
connection with the IPO. According to Mr. Chen, it was
after the IPO that one of the underwriters of the IPO
notified him that a subscriber who subscribed for the
Shares for the sum of US$18,000,000 at the IPO is
the sole director and sole shareholder of Company A,
the sole director and sole shareholder of Company D,
and a former director and shareholder of Company C.
Based on the IPO share allocation list, such subscriber
subscribed for 13,138,000 Shares.

Notwithstanding the fact that the Borrowers were three
different companies, the Borrowers were potentially
associated with one another given that the form and
content of the Loan Agreements were highly similar
and that certain direct and indirect connections among
the Borrowers were identified through desktop internet

searches conducted by the Forensic Accountant.
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2. BASIS OF PREPARATION (continued)
Prior year investigation (Continued)

Summary of the Key Findings of the Investigation

(Continued)

Findings of the Investigation (Continued)

1.

(ix)

On 18 January 2021, Mr. Chen on behalf of the
Company entered into the Investment Agreement with
Company D. On 28 January 2021, the Company paid
HK$80,000,000 to Company D via a bank account
maintained with another bank (“Bank B”) (the “Bank
B Account”) which held the IPO proceeds. The
Investment Agreement was not tabled before the Board
for discussion and the Investment was not approved by
the Board contrary to the Company’s policy on financial
management and control. The telegraphic transfer of the
Investment from the Bank B Account of the Company
was approved by Mr. Chen and Mr. Bai (at the behest
of Mr. Chen).

In a board preparatory meeting held on 13 January 2021,
Mr. Chen made brief reference to potential investments
with IPO proceeds. As the information provided by Mr.
Chen was limited, the Directors who participated in the
meeting required that the use of the IPO proceeds must
comply with law and regulations and save for a portion
of the IPO proceeds allocated for use for the Company’s
Hong Kong office, the remaining IPO proceeds should
be remitted back to mainland China and be applied
for the purposes set out in the IPO prospectus of
the Company. According to the Company’s policy on
financial management and control, absent an applicable
pre-approved budget item, if the Company enters into,
amends or terminates a transaction or a series of
transactions under any agreement involving an amount
exceeding RMB1,000,000, prior approval from the Board
shall be required. No resolution was passed in such
meeting in relation to the investment products proposed

by Mr. Chen.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

1.

Summary of the Key Findings of the Investigation
(Continued)
Findings of the Investigation (Continued)

(xi)  According to Mr. Chen, the purpose of the Investment
was to earn a higher return. Mr. Chen admitted that the
Investment Agreement was entered into (i) contrary to
legal advice he had obtained from the Company’s then
legal advisers, and (i) before any due diligence was
conducted and before any security documents were
obtained.

(xi) Mr. Bai expressed the view that he personally did
not agree to the Transactions and suspected that the
counterparties of the Transactions were potentially
associated with one another, and that there was a
possibility that the Investment Agreement was entered
into for the purpose of expediting the repayment of the
Loans. According to Mr. Bai, the telegraphic transfer was
signed by him at the behest of Mr. Chen.
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2.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

Summary of the Key Findings of the Investigation
(Continued)

Findings of the Investigation (Continued)

1.

(il

On 31 March 2021, Mr. Chen told a number of Directors
that if the Company agreed to a “put option” agreement
(the “Proposed Option Agreement”), Company A
would procure immediate repayment of the Loans to
the Company. Mr. Chen alleged that the Proposed
Option Agreement was proposed by Company A but
to be entered into with another subscriber of the IPO
in respect of not more than 100,000,000 Shares at
an option price of HK$1.5 per Share, with an exercise
period of 5 to 31 days after the signing of the Proposed
Option Agreement. The Proposed Option Agreement
was in draft form and did not bear a signatory block for
Company A or any known representative of Company
A. Mr. Chen did not proffer a reasonable explanation
as to why Company A was willing to procure immediate
repayment of all three loans if the Proposed Option
Agreement was entered. Mr. Chen also did not provide
relevant background information about the proposed
counterparty. The Proposed Option Agreement was

voted down by the Board.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

IIl.  Summary of the Key Findings of the Investigation
(Continued)
Findings of the Investigation (Continued)

(Xiv)

The Forensic Accountant conducted an analysis of the
top 38 investors in the international offering tranche of
the IPO and found that as at 15 November 2021, ten of
such investors (representing shareholdings of 96,178,000
shares in aggregate) were potentially connected, of
which: (i) three investors (representing shareholdings of
36,110,000 Shares in aggregate) appeared to have direct
connection with the counter-parties of the Transactions
and (i) seven investors (representing shareholdings of
60,068,000 Shares in aggregate) appeared to have
indirect connections with the counter-parties of the
Transactions.

Findings of the Expanded Investigation

(i)

On 20 February 2021,
(Shanghai) Investment Management Co., Ltd (“Xijie’ai”)

the Company and Xijie'ai

entered into an agreement (“Xijie’ai Agreement”)
whereby the Company agreed to reimburse Xijie’ai a sum
of HK$2,000,000 for expenses paid by Xijie'ai for the
Company in relation to the preparation of the IPO. Mr.
Chen was involved in the signing of the Xijie'ai Agreement

on behalf of the Company as well as for Xijie’ai.

On 7 April 2021, a sum of HK$2,000,000 was paid to
Xijie'ai via a bank account of the Company maintained
with Bank B.
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2.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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2. BASIS OF PREPARATION (continued)
Prior year investigation (Continued)

Summary of the Key Findings of the Investigation

(Continued)

Findings of the Expanded Investigation (Continued)

1.

(i)

(iv)

Xijie'ai is a wholly-owned company established in the
PRC on 9 May 2007 by OxyChina Limited (a company
incorporated under the law of the British Virgin Islands
and is owned as to 70% by Mr. Chen, 10% by Mr. Bai
and by two independent third parties of the Company
each holding 10%). The legal representative of Xljie'ai is
Mr. Chen.

According to the Company’s policy on financial
management and control, absent an applicable pre-
approved budget item, if the Company enters into,
amends or terminates a transaction or a series of
transactions under any agreement involving an amount
exceeding RMB1,000,000, prior approval from the Board
shall be required. There are no documents (such as
board meeting minutes or board resolutions) to support
that the Xijie’ai Agreement was approved by the Board.

According to the Articles, a director who to his
knowledge is, whether directly or indirectly, interested
in a contract or arrangement or proposed contract or
arrangement with the Company shall declare the nature
of his interest at the meeting of the board at which the
question of entering into the contract or arrangement is
first considered, if he knows his interest then exists or
in any other case at the first meeting of the board after
he knows that he is or has become so interested. None
of the supporting documents or representations provided
by the Company to the Forensic Accountant shows that
Mr. Chen and Mr. Bai had declared his interest to the
Board.
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2. BASIS OF PREPARATION (continued)

Prior year investigation (Continued)

1.

Summary of the Key Findings of the Investigation
(Continued)
Findings of the Expanded Investigation (Continued)

(vij Save and except for the Xijie’ai Agreement entered
into with Xijie’ai, the Expanded Investigation has not
uncovered direct evidence of management override of
Mr. Chen and Mr. Bai.

The Board had reviewed the content and the findings of
the Investigation and the Expanded Investigation. The Board
was of the view that the Investigation and the Expanded
Investigation had comprehensively investigated into the matters
raised by the previous auditor. The Board was of the view
that, based on its review of the findings of the Independent
Investigation and on balance, the nature of Transactions 1
to 3 was likely to be as stated in the Loan Agreements that
they were loans from the Company to the Borrowers, and
the nature of Transaction 4 was likely to be as stated in the
Investment Agreement that it was an investment in loan note
made by the Company for the purpose of managing free cash
to earn higher return. None of the Transactions was approved
by the Board. Notwithstanding the Forensic Accountant’s
conclusion that save and except for the Xijie’ai Agreements,
the Expanded Investigation did not uncover direct evidence of
management override by Mr. Chen and Mr. Bai, given that none
of the Transactions were approved by the Board, and that, in
particular, the telegraphic transfers made pursuant to the Loan
Agreements and the Investment Agreement were approved by
Mr. Chen and Mr. Bai themselves, the Board considered that
there was management override by Mr. Chen and Mr. Bai.
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2. WEEEw 2. BASIS OF PREPARATION (continued)
F—FBEH) Prior year investigation (Continuea)
I BEMETEZEEEZE(E) Il. ~ Summary of the Key Findings of the Investigation
(Continued)
ERAEHRAESERE) Findings of the Expanded Investigation (Continued)
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Although the Company had continuously demanded for
settlement with the Borrowers, the Company has not received
any repayment up to date. After taking into account that the
Loans became long overdue and recoverability of the balances,
the Group considered that it was unlikely to recover the
outstanding loan balances of RMB118,000,000 and hence an
impairment provision on loan receivables of RMB118,000,000
was made and recorded it separately as a line item in the
consolidated statement of comprehensive income for the year
ended 31 December 2020.

On 17 December 2021 when the Investment became due, the
Company did not receive any repayment, and the Company
has not received any repayment since then. Although the
Company had continuously demanded settlement from the
counter-parties, the Company has not received any repayment
up to date. After taking into account recoverability of the
balance, the Group considered that it was unlikely to recover
the outstanding investment balance of RMB66,400,000
and hence an impairment provision on note investment of
RMB66,400,000, which was made and recorded separately
as a line item in the consolidated statement of comprehensive
income for the year ended 31 December 2021.

REVE2022F12A31AIEFER - & During the year ended 31 December 2022, after taking into account
ZRAERHATEER - EBIERA the possibility of recoverable, RMB118,000,000 and RMB66,400,000
R¥B118ETRERIREARKG,640 of the loan receivables and note investment were written off.
BB -
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2.

BASIS OF PREPARATION (continued)

Development for the Reporting Period

During the Reporting Period, the Company continued to take actions
to recover the outstanding amounts from the relevant parties,
including acting as plaintiff to issue writ of summons in the Court
of First Instance of the High Court of the Hong Kong Special
Administrative Region (the “Court”) against each of Company A,
Company B, Company C and Company D as defendant for, among
other things, the respective outstanding balances and interests. As
the Company did not receive any response to the writs of summons,
the Company applied to the Court to enter default judgment against
Company A, Company B, Company C and Company D.

Subsequent to the Reporting Period, the Court gave judgments in
favour of the Company and granted default judgment against each of
Company A, Company B, Company C and Company D for, among
other things, the respective outstanding balances and interests.

As at the date of this report, the Company revisited the recoverability

of the loan receivables and note investment but the recoverability
was still remote.
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3. TESTHE 3. SIGNIFICANT ACCOUNTING POLICIES
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The accounting policies and methods of computations used in the

preparation of the Interim Financial Information are consistent with

those used in the preparation of the annual financial statements for
the year ended 31 December 2022, except for the adoption of new
and amended standards as set out below.

New and amended standards adopted by the

Group

Amendments to IAS 1
and IFRS Practice
Statement 2

Amendments to IAS 8

Amendments to IAS 12

Amendments to IAS 1

Disclosure of Accounting Policies

Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Classification of Liabilities as
Current or Non-current,
Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

The Directors do not anticipate that the application of the
amendments and revision in the future will have a significant impact

on the interim condensed consolidated financial statements.
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4.

REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in production and supply of
industrial gas in the PRC. The Group is also engaged in production
and supply of liquefied natural gas and related gas transmission
service. The executive director of the Company has been identified
as the chief operating decision-maker (“CODM”) who review the
Group’s internal reporting in order to assess performance of the
Group on a regular basis and allocate resources.

The Group’s business activities, for which discrete financial
information are available, regularly reviewed and evaluated by the
CODM. As a result of this evaluation, the Group determined that it
has two reportable segments as follows:

- Supply of industrial gas

- Liquefied natural gas (“LNG”) and gas transmission service
CODM assesses the performance of the reportable segments based
on their revenue and gross profit. No analysis of the reportable

segments’ assets and liabilities is regularly provided to the CODM
for review.
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4. WERTHEE 2 4. REVENUE AND SEGMENT

IN FO RMATI 0 N (Continued)
(i) #H=2023%F k2022 6H30H (i) The segment information provided to the CODM for the
LERE A gt AT 28 20 m E 24
ERFERBEHSIEROT

reportable segments for the six months ended 30 June 2023
and 2022 are as follows:

EZ2023F6A30R L~ A (REEHK)
Six months ended 30 June 2023 (Unaudited)

64

HEIXR® BREXAR

(BERRKL) REBRRHE B AEH
Supply of

industrial gas LNG and gas

(pipeline and transmission
liquefied) service Elimination Group
ARBT ARBT ARER AR%TR
RMB RMB RMB RMB
2 EE Segment revenue 573,840,720 143,190,867 (8,953,384) 708,078,203
£ Gross profit 159,969,044 4,134,066 - 164,103,110

HZE202256A308 L ~ER(REER)
Six months ended 30 June 2022 (Unaudited)

fETISRE RIERAR

(EBRARI) SRS B r5E
Supply of

industrial gas LNG and gas

(pipeline and transmission
liquefied) service Elimination Group
ARET AEET ARET ARET
RMB RMB RMB RMB
R Segment revenue 529,775,497 113,701,296 (7,042,286) 636,434,507
ESR] Gross profit 140,401,612 3,044,563 - 143,446,175
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4. WK 7 EBER @ 4. REVENUE AND SEGMENT
IN FO RMATI O N (Continued)

(i) HwEBER (i) Geographic information
ARRIRAS2FHSFMAL The Company is domiciled in the Cayman Islands while the
MAEEFERFEAMEE Group mainly operates its business in mainland China and
Exx BEWmEBERTRHEA all its revenue is derived in mainland China. Accordingly, no
oo At BIEZ2FBKEN geographical information on the total revenue is presented.
HIEE R o
(iii) RXrEEXEFFHEANER (iii) Information about major customers
I AREERZFI0%H A EHE Revenue from customers contributing over 10% or more of the
PHWZEIT: Group’s revenue is as follow:
B Z6H30H LKA
Six months ended 30 June
2023%F 20224
2023 2022
AR%RT AR
RMB RMB
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
EPFA Customer A 513,088,429 459,900,114
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4. WK DBER » 4. REVENUE AND SEGMENT
IN FO RMATI 0 N (Continued)
(iv) W= (iv) Revenue

AEBRBRRHKEETFE
# e

REBEERPREEEERH
JETERE BRIERARKIEHE
HIRARTS o ANEEE R E E£20235F
F2022%6 A30H L7518 A #48
BB DWW ITEENT

All the Group’s revenue is derived from contracts with
customers.

The Group is principally engaged in the production and supply
of industrial gases, LNG and related gas transmission service
in the PRC. An analysis of the Group’s revenue by category
for the six months ended 30 June 2023 and 2022 is disclosed
as follows:

HZ6H3081L~1EA
Six months ended 30 June
20234 20224
2023 2022
AR AR
RMB RMB
(REEZR) (CREEER)
(Unaudited) (Unaudited)
RE—RBLER Recognised at a point in time
HEEEIXRE Supply of pipeline industrial gas 474,525,842 410,797,876
HERL TERE Supply of liquefied industrial gas 79,972,753 103,190,517
HERIELRXAR R Supply of LNG and gas transmission
iR AR 7 service 143,190,867 113,701,296
Hh Others 10,388,741 8,744,818
708,078,203 636,434,507
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4. WK DBER »

(v) EHEE
AEERTHEHSHMH
RAKREINEFBARENE

%o

AEECHERTIAGHARE:

REVENUE AND SEGMENT
IN FO RMATI O N (Continued)

(v) Contract liabilities
The Group presents advances from customers as contract
liabilities on the interim condensed consolidated statements of
financial position.

The Group has recognised the following contract liabilities:

#2023%F 20224
6HA30H 12H31H
As at As at
30 June 31 December
2023 2022
ARY T AR
RMB RMB
(RBE®R) (& &Z)
(Unaudited) (Audited)
KETIEIER Contract liabilities arising from:

EHAEE:
—fER{ TEREE - Supply of liquefied industrial gas 4,114,708 4,296,926
—HERIERAR - Supply of LNG 4,248,983 4,058,350
— H A - Others 539,048 508,530
8,902,739 8,853,806
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4. WK 7 EBER @ 4. REVENUE AND SEGMENT
IN FO RMATI 0 N (Continued)

vy ea®8aE® (v) Contract liabilities (Continued)
54 B &I 2 RN Revenue recognised in relation to contract liabilities
o
TREV AL EE ) 45 E The following table shows how much of the revenue recognised
AHBEBREBENCHERRE - in each of the period relates to carried-forward contract

liabilities at the beginning of the period.

B Z6H30HIEXEA
Six months ended 30 June

20234 20224
2023 2022
AR®T AR
RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
HERIEITERS Supply of liquefied industrial gas 3,544,043 2,800,624
HERIERAR Supply of LNG 3,482,741 2,126,562
EHAh Others 168,056 379,723
7,194,840 5,306,909
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5. Hfitdgr A 5. OTHER INCOME
HZE6H30H L AEA
Six months ended 30 June
20235 20224
2023 2022
AR ARETT
RMB RMB
(REER) (REEZ)
(Unaudited) (Unaudited)
AT 43 B (B 53) Government grants (note) - 458,925
Em Others 46,728 10,484
46,728 469,409

PYeE: BB DB ARR - B XS R
BYW N R R AR R MR E

Note: Government grants are all income related and there are no unfulfilled conditions

or other contingencies attached to these government grants.

o
6. Hiblkzz —F5 6. OTHER GAINS, NET
B Z6H30B L <A
Six months ended 30 June
2023 % 20224
2023 2022
AR T AR
RMB RMB
(REER) (REEZ)
(Unaudited) (Unaudited)
SN U 55 5 R Net foreign exchange gains 3,171,946 8,806,894
H Aty Others (327,057) (150,000)
2,844,889 8,656,894
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Notes to the Interim Condensed Consolidated Financial Statements

& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

7. MBRAE-FHE

7. FINANCE COSTS, NET

HZ6H30H L <EA
Six months ended 30 June

2023%F 20224
2023 2022
AR®ET AR
RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
BBHRA - Finance income:
KERITHFROF A Interest income from bank deposits 1,599,306 703,769
B PR Finance costs:
MITEFHOF B Interest expenses on bank borrowings (14,817,918) (14,793,157)
AR EENF B X Interest expenses on discount of note
receivables (526,923) -
HEBENFERXT Interest expense on lease liabilities (82,886) (101,023)
m:EXcerE Add: amount capitalized 1,188,868 1,164,107
BTS2 1 B 75 AR R Finance costs expensed (14,238,859) (13,730,073
B R A —F & Finance costs, net (12,639,553) (13,026,304)

H E2023F6A30R 1L NEA - &F
ERNEENTBRAEERNL  F
BFEE4.99% (B E2022F6 A30H

1A A FF4.99%) °

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

Finance costs have been capitalized on qualifying assets at average
interest rates of 4.99% per annum for the six months ended 30 June
2023 (six months ended 30 June 2022: 4.99% per annum).



FHISBE SOt RRME
Notes to the Interim Condensed Consolidated Financial Statements
£ £2023F6H30H L 5~{@l B For the six months ended 30 June 2023

8. MMELENHRX 8. EXPENSES BY NATURE

B Z6H30H L <EA
Six months ended 30 June
2023%F 20224
2023 2022
AR T AR®ETT
RMB RMB
(RBE®R) (REEEZ)
(Unaudited) (Unaudited)
1% EAD B & Auditor’s remuneration 900,000 1,000,000
BARRABERNHRE Consumption of power and utilities 387,715,851 359,824,407
R MK EEEERAEE  Consumption of raw materials and low
value consumables 86,944,340 68,630,421
BN EEEE Changes in inventories of finished
goods 1,549,389 666,404
ME - BMEREZEBITE Depreciation of property, plant and
equipment 62,583,575 62,637,351
1 A& E Amortisation of right-of-use assets 886,127 995,015
EERAAX Employee benefits expenses 25,985,120 29,897,287
B Freight expenses 5,067,591 5,757,822
RERERX Equipment maintenance expenses 16,311,210 12,157,111
EiEREE R Operating service charges 2,907,047 3,407,698
B A0 R Tax surcharges 4,423,912 2,958,493
N 88 TR A Outsourcing labour costs 2,278,635 1,648,143
B EESE Amortisation of intangible assets - 269,348
EXRBE Professional service fee 3,929,614 11,655,470
H A, Others 5,281,353 5,941,328
606,763,764 567,446,298
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FHI S B & Of B 35 3R R MY &
Notes to the Interim Condensed Consolidated Financial Statements
& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

9. EHEX 9. INCOME TAX EXPENSE
7N &R [ BR TS AT 5 B 9 A I8 2R ER The tax on the Group’s profit before income tax differs from the
FA A B A 3K TE B R 25% FT EE A A IR theoretical amount that would arise using the statutory tax rate of
WMERETR - ZWMEEARTIZEH 25% in mainland China, being the tax rate applicable to the majority
aftEsE: of consolidated entities as follows:

HZ6A30H I AEA
Six months ended 30 June
2023%F 20224
2023 2022
AR%T AR®ETT
RMB RMB
(REER) (REEZ)
(Unaudited) (Unaudited)
BV ER 7% 18 Current tax
—FRE R EMET - PRC enterprise income tax 9,028,186 15,127,173
iR RE 7 I8 Deferred tax
—REINIE & X 8 — Charged to profit or loss for
the period 7,377,402 4,869,688
FriS %1 Income tax expense 16,405,588 19,996,861

GEE

(@) HEESMER

ARABRBEREHRERATAEIRNHAEEHS
AR AEREERAT - AN
PSR WA AR R EEBRR AT
ERBAHMRESESEMMK -

Notes:

(@) Cayman Islands income tax

The Company is incorporated in the Cayman Islands as an exempted company
with limited liability under the Cayman Islands Companies Law and is not
subject to income tax. In addition, upon payments of dividends by the Company
to its shareholders, no Cayman lIslands withholding tax will be imposed.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Notes to the Interim Condensed Consolidated Financial Statements

£ £2023F6H30H L 5~{@l B For the six months ended 30 June 2023

9. MEHMIZw

M (&)

(o)

TEMEMER

WIRBITED - RBRIER - REER
RAPBEN ) EETIRNTERERTD
REBEBANMEHERBAFIRERB X
FTE o HE—ROEMBHER25% -
AEEMBEARELEMAEERAR
((EMRE ) ERA AR E SR
% 0 I R2019%F ~ 2020F K2021F =
BEBEEHEIE% o BR2022F - EIL
ERMREERAAIEEZENE 1B
20224 ~ 2023F 2024 F HEZ H
BEBEIE% - AEEHBE ARG E
MREEARDR (SR N20225F &
R A B S T B 4 2 3 02022
F 2028 2024 FZBEEMERHE
15% ©

REEMHR

REBBEAREBIEER  RERERKL
# AR R 2008 F1 A1B & FTE £ 8%
MANEREESDRNRSBTER
MI0%H TEHIFTB R - ARBIE LA
B MY BB A R R D R A EREER B A

& o

T 3% B s M B ER I

REBEREARLIMBEERE K2 BME
i B 20085 A& & MM IB R A ROE R -
RERBEFHOCEFERE T HY
NERBRFIR S ESEEEENT
B ZH150% I EAT IR AL o R I%
A R BB R B 4R B BT AR A R
20184 ZE20204F « & 1B {& 220235 &
MEER - RFHEFDHEERFER
18 HHA A PR AR B RS ESR EL AT E
ER R M175%FIERT IR -
M2023F3A - FEARAMBEBE K
BreREA AL  SHIEEHEE
B XA RENE T BN EREET
B 225K % HOFTEE A B9 B 25 B X 9200%
FIVERTINBL A 2 (BRI M) -

9. INCOME TAX EXPENSE (continued)

Notes: (Continued)

(o)

PRC enterprise income tax

Income tax provision of the Group in respect of operations in mainland China
has been calculated at the applicable tax rate on the estimated assessable
profits for the period, based on the existing legislation, interpretations and
practises in respect thereof. The general corporate income tax rate in the PRC
is 25%. Tangshan Tangsteel Gases Co., Ltd. (BILEMRAEERAF) (‘“TTG"), a
subsidiary of the Group, was approved as High and New Technology Enterprise
in the PRC and was entitled to a preferential income tax rate of 15% in the years
of 2019, 2020 and 2021. In 2022, Tangshan Tangsteel Gases Co., Ltd. renewed
this qualification and will continue to enjoy this preferential tax rate of 15% in
the years of 2022, 2023 and 2024. Luanxian Tangsteel Gases Co., Ltd. (& §%
FEifl 782 A R 27]) (‘Luanxian”), a subsidiary of the Group, was approved as
High and New Technology Enterprise in the PRC in 2022, and is entitled to a
preferential income tax rate of 15% in the years of 2022, 2023 and 2024.

PRC withholding tax

According to the applicable PRC tax regulations, dividends distributed by a
company established in the PRC to a foreign investor with respect to profits
derived after 1 January 2008 are generally subject to a 10% withholding
income tax. The Company has recognised deferred tax liabilities for
undistributed profits of its subsidiaries in the PRC.

Super Deduction for research and development expense

According to the relevant laws and regulations promulgated by the State Tax
Bureau of the People’s Republic of China that was effective from 2008 onwards,
enterprises engaging in research and development activities are entitled to
claim 150% of their research and development expenses so incurred as tax
deductible expenses when determining their assessable profits for that period.
According to regulations promulgated by the State Tax Bureau of the People’s
Republic of China that was effective from 2018 to 2020, later extended to
20283, enterprises engaging in research and development activities are entitled
to claim 175% of their research and development expenses so incurred as tax
deductible expenses when determining their assessable profits for that period.
In March 2023, the State Tax Bureau of the People’s Republic of China issued a
notice to announce enterprises engaging in research and development activities
are entitled to claim 200% of their research and development expenses so
incurred as tax deductible expenses when determining their assessable profits
for that period. (“Super Deduction”).
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& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

9. MEHMIZw

M (&)
© EABB KA

REREARIMEARY HEBER
MABERER  REBAR - REEEHR
0 79 3t ) P JB 2 R 1 7 E B AR BRI A
BRENGEHEATEEIESRES
81 5 B910% ©

10. IR &
EEeTEENEE2023F12831H
I FE R R R E R B (20224F  £E) o

1. R EF
BRERNEERF TIRE T 5 &
HEE -

9. INCOME TAX EXPENSE (continued)

Notes: (Continued)

(e) Income not subject to tax

According to the relevant laws and regulations promulgated by the State Tax
Bureau of the People’s Republic of China, the Group’s subsidiaries in mainland
China are entitled to deduct 10% of their revenue generated from supply of
self-produced industrial hydrogen gas when determining their assessable profits

during the period.

10. DIVIDENDS

The Board does not recommend the payment of an interim dividend
for the year ending 31 December 2023 (2022: Nil).

11. EARNINGS PER SHARE

The calculation of basic and diluted earnings per Share is based on
the following data.

B Z6H30H LA
Six months ended 30 June
2023%F 20224
2023 2022
AR® T AR
RMB RMB
(REEZ) (R EZ)
(Unaudited) (Unaudited)
ZR Earnings
RRAREEB AEEBHARF Profit for the period attributable to
owners of the Company 69,501,507 41,630,615

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Notes to the Interim Condensed Consolidated Financial Statements
H £2023%F6AH30H L /<18 B For the six months ended 30 June 2023

1. EREF )

11. EARNINGS PER SHARE (continueq)

B Z6H30H L EA
Six months ended 30 June
2023%F 20224
2023 2022
EH #HA
Number Number
(RBEZ) (REgEEZ)
(Unaudited) (Unaudited)
% & B Number of shares
L5 A N AE I 2 Weighted average number of ordinary
shares 1,200,000,000 1,200,000,000

12.

AN £ B R E E 20234 K 202296
AB0H IE/NE AW N FEE#EEH
WEREERFESRENEFHE
A o

M BERSE

#H £2023F6H308 IE <@ A A&
SEHKEYE BERZXEBIEREE -
BRERIRB BKABARE
60,677,5717C (B £2022F 68301 1
~NE A AR#89,8271777T) - B E
20234 6HA30AIEANEA - HELEE
Y B E KRR £202246A8
0B IENEA : &) -

12.

Diluted earnings per Share were the same as the basic earnings per
Share as there was no dilutive events existed during the six months
ended 30 June 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
items of property, plant and equipment including construction in
progress with an aggregate cost of amounting to RMB60,677,571 (six
months ended 30 June 2022: RMB89,827,177). No property, plant
and equipment (six months ended 30 June 2022: Nil) were disposed
of during the six months ended 30 June 2023.
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B.EAEEEREERRS

H £2023F6A30H L@ A - A&
ErrRABFRAEEERMEE
BE AR¥1,861,2707T (B 220224
6A30RLEANMAA : &) -

13. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

During the six months ended 30 June 2023, addition of right-of-use
asset and lease liability amounting to RMB1,861,270 were recognised
by the Group respectively (six months ended 30 June 2022: Nil).

HEME

Leased

properties

AR T

RMB

R2022F1 A1 (KL E#Z) As at 1 January 2022 (Audited) 13,722,369

AMBEFRX Interest expenses 197,783

HERK Lease payments (688,765)

SN EE [ R R % Exchange alignment 31,986
2022412 318 K% 202341718 As at 31 December 2022 and 1 January 2023

(®Zz) (Audited) 13,263,373

NE Addition 1,861,270

FBERX Interest expenses 82,889

MEMK Lease payments (255,245)

SN e K A% Exchange alignment 36,248

202356 A30H (K& T %) As at 30 June 2023 (Unaudited) 14,988,535

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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14. EZ E WK E 14. TRADE RECEIVABLES

R2023%F 20224

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

AR ANREETT

RMB RMB

(REEZ) (&)

(Unaudited) (Audited)

B 5 W RIA Trade receivables 659,336,790 575,170,544

R A Less: loss allowance for impairment (13,794,408) (8,135,000)

645,542,382 567,035,544

B M2023F6HA30H K2022F12A318 - Note: As at 30 June 2023 and 31 December 2022, the fair values of the trade
AEEEZESHERFENAABERER receivables of the Group approximated their carrying amounts.
EEAEE -

UTRUNEZRAHREENE R
IR BB R DT

The ageing analysis of trade receivables (net of allowance), based
on invoice dates, was as follow:

20234 20224

6A30H 12HA31H

As at As at

30 June 31 December

2023 2022

ARYTT AR®ETT

RMB RMB

(REE®R) (&%)

(Unaudited) (Audited)

B Z=6{EA Up to 6 months 578,129,894 529,420,167
61E A =14 6 months to 1 year 43,055,728 14,346,868
1224 1 to 2 years 5,010,701 22,230,873
2F P E Over 2 years 19,346,059 1,037,636
645,542,382 567,035,544
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14. E 5 E W FE )

AEEMNBZIRKRFE-—REEEA
HA#B 51180 R AT UL Bl - B 5 & Ui 5K
BERREEMFE - @ EE SR TS
ETREXGEPHER  RBEERXR
W2 R E A K #13,794,4087T (2022
F12A318 : AR ¥8,135,0007T) °

R2023F6 H30H K& 2022412 A 31
A AEEESZERFENEREEE
TIAANREEHE -

7R 5 [ e PR B R B %5 ¥R S BRI R 95
MBI AR ERMEERR &
TERERRZHME BRI RER
HEHER - MHEBEXTIARBEERPH
NHRAGREERNBEEEBERRS
HE - BEEBBEIETURE  UR
REEBEFGEEBUGIAENH B A
RATEERBEBERREHR -

14. TRADE RECEIVABLES (continued)

The Group’s trade receivables are generally collectible within
180 days from the invoice date. No interest is charged on the
trade receivables. The overdue balances were due from certain
long-trading customers and impairment of RMB13,794,408 was
recognised (31 December 2022: RMB8,135,000) at the end of
Reporting Period.

As at 30 June 2023 and 31 December 2022, the carrying amount
of the Group’s gross trade receivables are denominated in RMB.

The Group applies the IFRS 9 simplified approach to measuring
expected credit losses, which requires expected lifetime losses
to be recognised from initial recognition. The expected loss rates
are based on the payment profiles of related customers and the
corresponding historical credit losses. The historical loss rates
are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle
the receivables.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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15. EIRE R 15. LOAN RECEIVABLES
H2023F 20224
6H30H 12A31H
As at As at
30 June 31 December
2023 2022
AR® T ARETT
RMB RMB
(REEZ) (&#iz)
(Unaudited) (Audited)

R I A R R AR Unsecured and non-guaranteed,

EAMEER fixed-rate loan receivables - 118,000,000
o BT 8 Less: written off - (118,000,000)
BB B Allowance for impairment - (118,000,000)
hn s 2 a8 Add: written off - 118,000,000
FEWE R FEE Loan receivables, net - -
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15. EIR B R

HE2020F12A31HILFE - AEE
I =HERWHGE  ~2BEAAR

#118,000,0007T » &FERHHIBIIR
M

(@) 2020911 A30H » /A& F R
RAIAFT M B H®R1 - REE
Rl - AEB R A RARE
N4 58 A R #50,000,0007T &)
B MzEZEINE - Bk
BEASEEUL AR LA
£ F) B 72020512 B30 H # B
BFE|BRFEL - B 72202346 30
B X&2022F 12 A31H KRB E °

\

(b) F20209F12A1H » AEEER
AIBREI L ERIH#E2 - RIBER
W2 AEERARBRMEAR
% A R 153,522,000 K &
FoMZERGEE BXRE
EASBBIARFIBEGIER
~F F B 72020412 530 H #5 Al
BFEIERFES - B 202346830
H 2022412 A3TA KB E -

(€ F2020F12A1H » AEEER
AICE] M B X IHES - IRIEBEEXK
W3 - ANEE A A RCIREAR
% B A R 14,478,000t M &
Mo MZERGEE BRE
BERSBBIUARABERER
~F F) B 2020512 B30 H #5 B
FFE|BRFET - B 2202346 30
A &2022F 12 A31H KB & -

REBREGHEARERPES
BEBEEAERBEBEARE
118,000,0007T + 18 & 72020412 A
STAREERS B - ELE2022F12
RAB1BIEFE » &t Rl E 4 &y a]
BEE 18 - AR118,000,000THIE X
Bk o

FHI S B & Of B 35 3R R MY &
Notes to the Interim Condensed Consolidated Financial Statements
& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

15. LOAN RECEIVABLES (Continued)

During the year ended 31 December 2020, the Group has entered
into three loan agreements with the aggregate principal amount of
RMB118,000,000. Details of these transactions are listed as below:

(@)

On 30 November 2020, the Group entered into the Loan
Agreement 1 with Company A. Pursuant to the Loan
Agreement 1, the Group provided a loan with the principal
amount of RMB50,000,000 to Company A, and the loan would
mature and the aggregate principal amount outstanding and
all accrued and unpaid interest shall be immediately due and
payable on 30 December 2020 and was outstanding as at 30
June 2023 and 31 December 2022.

On 1 December 2020, the Group entered into the Loan
Agreement 2 with Company B. Pursuant to the Loan
Agreement 2, the Group provided a loan with the principal
amount of RMB53,522,000 to Company B, and the loan would
mature and the aggregate principal amount outstanding and
all accrued and unpaid interest shall be immediately due and
payable on 30 December 2020 and was outstanding as at 30
June 2023 and 31 December 2022.

On 1 December 2020, the Group entered into the Loan
Agreement 3 with Company C. Pursuant to the Loan
Agreement 3, the Group provided a loan with the principal
amount of RMB14,478,000 to Company C, and the loan would
mature and the aggregate principal amount outstanding and
all accrued and unpaid interest shall be immediately due and
payable on 30 December 2020 and was outstanding as at 30
June 2023 and 31 December 2022.

The Group recorded an impairment loss of RMB118,000,000
separately as a line item on the consolidated statement of
comprehensive income which represent the aggregate amount of
principal outstanding as at 31 December 2020. During the year
ended 31 December 2022, after taking into account the possibility
of recoverability, RMB118,000,000 of the loans were written off.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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£ £2023F6H30H L 5~{@l B For the six months ended 30 June 2023

16. ZEEKRE 16. NOTE INVESTMENT

R2023%F 20224

6HA30H 12H31H

As at As at

30 June 31 December

2023 2022

AR® T AR®ETT

RMB RMB

(REERZ) (=)

(Unaudited) (Audited)

BHEEMEREBKRE Secured fixed-rate note investment - 66,400,000
B Less: written off - (66,400,000)
B Allowance for impairment - (66,400,000)
e sEiE Add: written off - 66,400,000
ERIREFE Note investment, net - -

MR20215F1H18H + X & B 8 R 7D
IV EWE URBERARDE
MEREREE TR EEE
/480,000,000 ;t(lH & W A R
66,400,000 T ([ &) o IRIFIZE
# ARIDEEEBRREENSEREA
ZEHB2021FE12 AITH (B % E)
FIBREEAE - EHEMETEFEHE
B4.5% - (EAZEMEKIF - AFDMA
NEBEEHHEERRIE -

rEEREaHEERERPES
WEBEEREBEEARE
66,400,0007T - 18 & 72021412 A31
HABEARS A - & Bl E
RIRTBE 112 - B E2022F 128318 1
FE - ARY66,400,000tHZHEE

On 18 January 2021, the Group entered into the Investment
Agreement with Company D to subscribe for a secure loan note
issued by Company D with the gross proceeds of HK$80,000,000
(equivalent to RMB66,400,000) (the “Note”). Pursuant to the
Investment Agreement, Company D shall repay the principal amount
outstanding together with all interest accrued thereon up to and
including the date of repayment on 17 December 2021. Fixed return
of the Note is 4.5% per annum. As securities for the Note, Company
D grants a charge on its receivables in favour of the Group.

The Group recorded an impairment loss of RMB66,400,000
separately as a line item on the consolidated statement of
comprehensive income which represent the amount of principal
outstanding as at 31 December 2021. During the year ended
31 December 2022, after taking into account the possibility of
recoverability, RMB66,400,000 of the Note was written off.
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Notes to the Interim Condensed Consolidated Financial Statements
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17. &€ - AR ERHEM 17. DEPOSITS, PREPAYMENTS AND OTHER

P& Wy kB RECEIVABLES
20234 20224
6AH30H 12H431H
As at As at
30 June 31 December
2023 2022
ARY T AR
RMB RMB
(RBE®R) (EHE=%)
(Unaudited) (Audited)
AUy [E] 38 (B B Value-added tax recoverable 8,270,517 10,190,850
JiE U R Bk 5 2k T8 (Bf 7E23(c)(ii)  Receivables due from related parties
(note 23(c)(ii)) 59,733 67,629
AEEEREMBNFKIE Utilities and other prepayments 7,238,435 9,267,645
e Deposits 2,075,620 2,338,587
HAth Others 761,454 703,299
18,405,759 22,568,010
18. RERAESEEY 18. CASH AND CASH EQUIVALENTS

LT3 EEE: Denominated in:

82

7A2023%F 20224

6H30H 12A31H

As at As at

30 June 31 December

2023 2022

ARM T AR T

RMB RMB

(REE®R) (FE %)

(Unaudited) (Audited)

AR RMB 235,054,615 296,516,532
ETT UsD 4,851,499 4,673,069
78T HKD 61,488,724 59,548,864
301,394,838 360,738,465

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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19. TRADE AND OTHER PAYABLES

#2023F R 2022%F

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

ARY T ARBETT

RMB RMB

(REBER) (&%)

(Unaudited) (Audited)

B 5 ENRIE Trade payables 354,635,468 381,680,822
BRREEEMNRIE Payables for construction and

equipment 53,499,837 49,457,365

FER IR B Dividend payable 50,671,500 100,671,500

2B R% B EMNRIE Payables for operating service fee 24,585,000 21,168,000

FES R IR Taxes payable 557,660 829,098

FE S 5 & MAEAL Salaries and bonus payable 4,272,209 6,649,128

HERSE BN RIE Payables for professional service fee 11,542,102 13,744,238

i Deposits 1,734,800 1,887,472

JE& A A2 Interests payable 1,401,811 1,418,960

H Others 8,788,035 6,809,431

511,688,422 584,316,014

AEENBRZARSEENE S RN

REHRE DT

An ageing analysis of trade payables of the Group, based on invoice

dates, was as follows:

#2023%F R 20224F

6HA30H 12H31H

As at As at

30 June 31 December

2023 2022

AR AR

RMB RMB

(RBER) (EHE=R)

(Unaudited) (Audited)

L1F Less than 1 year 295,341,268 320,585,126
1224 1 to 2 years 50,767,520 55,841,805
2FE3F 2 to 3 years 7,038,027 3,662,931
B iE3F Over 3 years 1,488,653 1,590,960
354,635,468 381,680,822
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Notes to the Interim Condensed Consolidated Financial Statements

& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

20. & &

20. BORROWINGS

R2023%F 720224
6H30H 12 A31H
As at As at
30 June 31 December
2023 2022
AR®T AR
RMB RMB
(REER) (EHE=%)
(Unaudited) (Audited)
JEEDER - Non-current:
1FR BN RPERFIE)  Long-term borrowings due after one
year (note i) 356,270,119 330,770,119
BRER : Current:
1FREENRBAE (M FED  Long-term borrowings due within one
year (note i) 47,460,000 41,760,000
g BB SR (P 5D Short-term borrowings (note ii) 200,000,000 200,000,000
603,730,119 572,530,119

GEE

MN2019F - AEBFFV-HERER AR
TAS BETBIBE A RY560,000,000
THEFHENRRME - ZEXRME
RRMNEREAEENET & EF
B HEARERIERELEER
B o 2020494 - 202142H - 2022
F6H K202269A + F T & /H4.9875%
B A F B B 3 A R #21,496,4017C ~ A
R %26,179,9007T + A K %12,833,818
7T & A R #28,000,0007T J5 9 Bl B %
& IR B o 7202346A30H 2022
F12A318 » K& % A B #57,230,119
T M A R#62,530,1197C - EF AR
20,460,0007T & A R #19,760,0007T 18
BEERBERN —FRNEE - K2023F
6A30H 2022F12 AIHE K i & &
7R EFE 5 5l A A R1516,418,2057T
B A R #16,597,9667T °

Notes:

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

In 2019, the Group entered into a five-year loan facility with an aggregate
principal amount not exceeding RMB560,000,000 from Bank of
Communication. Borrowings drawn down from the loan facility are collateralized
by the fixed assets of the Group, and shall be used in the construction of
the industrial gas production plant. In September 2020, February 2021, June
2022 and September 2022, five-year loans of RMB21,496,401, RMB26,179,900,
RMB12,8383,818 and RMB28,000,000 with an annual interest rate of 4.9875%
were drawn down from the facility respectively. As at 30 June 2023 and 31
December 2022, RMB57,230,119 and RMB62,530,119 was outstanding in
which RMB20,460,000 and RMB19,760,000 was due within one year according
to repayment schedule. The net book value of the pledged assets was
RMB16,418,205 and RMB16,597,966 as at 30 June 2023 and 31 December
2022 respectively.
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Notes to the Interim Condensed Consolidated Financial Statements

£ £2023F6H30H L 5~{@l B For the six months ended 30 June 2023

=+,
20. B R #)
M : (&)

2022 - RNE B 5 B 5T 3L = 1B K
BAMRAASRBEIBBARE
100,000,0007T #) B X gt & o F F| =
74.90% B B X A E #100,000,000
JT ~ A R #100,000,0007T & A R #
50,000,0007T J5 % 5l 7202241148 »
2022128 R2023F1A A Z S B &
2 Bl M2023%F6A30H K2022%F12
A31H + A K #236,500,0007T & A B
¥200,000,0007T KRB & - ERARYE
27,000,0007T & A F #22,000,0007T 12
BEEREENR-—FREEH - EREBEE
ERREER -

M20214F » REBE T —ER AL E
LWENEERTACHBETIEBAR
¥200,000,000TTH EREE - AR
110,000,0007T 2 B #% & & 12 B+ 4F F
& /B5.00% ° R2023468 © X E R
BE BEEFRMECENTH - ARE
110,000,000 T2 B #Z B & FR B + %
£4.90% ° 20234 6A30H 20224
12A318 * AR¥110,000,0007t R AR
110,000,000 7T 5 M AR (B2 - 15508 &
ERREER -

20224 - REBET R ARBRT
K& BT BB A R %100,000,0007T
B HA B 3R B AL & - A202356
A308 K2022%12A31H © E & F 7
K R4568% M EHIRITERARE
100,000,000 7T B #Z & IR & M @l & F2 BN ©
BB AR AR

20224 - KN & B 5 B 5T 3 /18 2R
BFRIEROTEAGBLERARE
50,000,000 &) —FEA B IR B Mg ok ©
20234 6HA30H &2022F12A31H -
FHREAR4I%OAEERBPRTER
A R#50,000,0007T 75 8 & &I E 3
R o BB MR R MR o

20. BORROWINGS (Continued)

Notes: (Continued)

In 2022, the Group entered into three loan facilities with aggregate principal
amount not exceeding RMB100,000,000 from Bank of Cangzhou respectively.
Loans of RMB100,000,000, RMB100,000,000 and RMB50,000,000 with an
annual interest rate of 4.90% were drawn down from the facilities in November
2022, December 2022 and January 2023 respectively. As at 30 June 2023
and 31 December 2022, RMB236,500,000 and RMB200,000,000 was
outstanding in which RMB27,000,000 and RMB22,000,000 was due within one
year according to repayment schedule. The borrowings are unsecured and
unguaranteed.

In 2021, the Group entered into a loan facility with an aggregate principal
amount not exceeding RMB200,000,000 from Hebei Tangshan Rural
Commercial Bank. RMB110,000,000 was drawn from the facility with an
annual interest rate of 5.00%. In June 2023, the loan was repaid and the loan
facility was rescheduled. RMB110,000,000 was drawn from the facility with an
annual interest rate of 4.90%. As at 30 June 2023 and 31 December 2022,
RMB110,000,000 and RMB110,000,000 was outstanding respectively. The
borrowing is unsecured and unguaranteed.

In 2022, the Group entered into two-year revolving loan facilities with an
aggregate principal amount not exceeding RMB100,000,000 from Bank of
Communications. As at 30 June 2023 and 31 December 2022, short-term bank
borrowings of RMB100,000,000 with a fixed rate of 4.568% per annum were
drawn down from such revolving loan facility. The borrowings are unsecured
and unguaranteed.

In 2022, the Group entered into two one-year revolving loan agreements with an
aggregate principal amount of RMB50,000,000 from Industrial and Commercial
Bank of China respectively. As at 30 June 2023 and 31 December 2022, short-
term bank borrowings outstanding of RMB50,000,000 with annual interest rate
of 4.35% was drawn down from each revolving loan agreement. The borrowings
are unsecured and unguaranteed.
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& £2023%56H30H Lt 7~ A For the six months ended 30 June 2023

21. [ 21. SHARE CAPITAL
BRHEE |
Number
of shares Amount
EE Authorised
SR HE{E0.0001% TH Ordinary shares of USD0.0001
ZER each:
MR2022F 12 A31H (& &E|Z) & At 31 December 2022 (audited) and USD200,000
2023%F 68308 CR&EEZ) 30 June 2023 (unaudited) (Equivalent to
RMB1,388,691)
200,000 7T
(FHER
2,000,000,000 A R*1,388,6917T)
EETERABAREER: Ordinary shares, issued and fully

paid:

R2022%F 12 A31H (&£ FE4Z) & At 31 December 2022 (audited) and RMB836,016
2023F6A30H (K & HE %) 30 June 2023 (unaudited) 1,200,000,000 A R #836,0167T
22, &I 22. COMMITMENTS
REBEB AT ERASE : The Group had the following capital commitments:
720235 20224
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
AR®T AR
RMB RMB
(REER) (&%)
(Unaudited) (Audited)
BEETAE M R B Contracted but not provided for:
-V BELEHE - Property, plant and equipment 129,045,983 126,129,153

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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H £2023%F6AH30H L /<18 B For the six months ended 30 June 2023

23. B AR S

THRAAGEAREBERERRL

XX FNAREER@ETT -

() BEWMKEFABSTNER

23. RELATED PARTY TRANSACTIONS

The following companies are related parties of the Group that had
balances and/or transactions with the Group.

(@) Names and relationships with related parties

L B
Name Relationship
mERBREARAF(CGI) R
China Gas Investors Ltd. (“CGI") Shareholder
LEBEEBNREERAFA(LEERSBA)) BE
Shanghai Huitang Zhihe Investment Co., Ltd. (“SH Huitang Zhihe”) Shareholder

MR HER AR (CTERA))

HBIS Company Limited (“HBIS Company’)
ELHAEEEEREENA(CTRER])

Tangshan Iron and Steel Group Co., Ltd. (‘HBIS Tangsteel’)
AHEEERAR(CTHER])

HBIS Group Co., Ltd.("HBIS")

BURERMERAF

Tangshan Middle and Heavy Plate Co., Ltd.
ERFREHNFRAA

Tangsteel Qinglong Furnace Charge Co., Ltd.

T HEER AR

HBIS Laoting Iron and Steel Co., Ltd.

BUAEREREEAA

Tangshan Stainless Steel Co., Ltd.
ELAHEEERERERAR

Tangshan Iron and Steel Group Heavy Machinery and Equipment Co., Ltd.
ELREEERRAERERAF

Tangshan Iron and Steel Group High-strength Car Plate Co., Ltd.
BUEBITAREREREALT

Tangshan Chuangyuan Fangda Electric Co., Ltd.
ERAIEELKEERETAR

Tangsteels Veolia (Tangshan) Water Co., Ltd.
EHEBELRCISRAFNEREZS))

HBIS Tangsteel Meijin (Tangshan) Coal Chemical Co., Ltd. (“Tangshan Meijin”)
BUSLEER

Tangshan Hongci Hospital

TEEEBNAEGRA
Parent company of SH Huitang Zhihe
8 B 17 B AR 3R

Shareholder of HBIS Company
)3 -0l sN]

Parent company of HBIS Tangsteel
A8 B 1 B B R R
Subsidiary of HBIS Company
A5 B A B B R R
Subsidiary of HBIS Company
I S8 R 17 B B I 2 )
Subsidiary of HBIS Company
A 5 7 A A B R R
Subsidiary of HBIS Tangsteel
A ERG N EAR
Subsidiary of HBIS Tangsteel
ke ool =ING|
Subsidiary of HBIS Tangsteel
M ERE B AR
Subsidiary of HBIS Tangsteel
ARERGOBEA

Associate of HBIS Tangsteel
A ERABEA

Associate of HBIS Tangsteel
AEEROBEA

Associate of HBIS Tangsteel
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23. 4

(a)

BER RS @) 23. RELATED PARTY TRANSACTIONS
(Continued)
ZRREEBSNER (@) Names and relationships with related parties
(#&) (Continued)
£ B
Name Relationship
FHERIERMRNER AR MEERABEA
Tangsteel International Engineering Technology Corp. Associate of HBIS Tangsteel
BLEENHNRERAR AEERAOBEA
Tangshan Huitang Wulian Technology Co., Ltd. Associate of HBIS Tangsteel
FAR(LB)REERBBERAR —ZRERRNHELF
CGll (Shanghai) Investment Management Co., Ltd. Subsidiary of an indirect shareholder
BELUEEMEERNERAR 5 75 S ) O I A
Tangshan Huitang New Business Co., Ltd. Subsidiary of HBIS Tangsteel
BELAEEEeEC(ERARR(ELEE]) EE V£ okl NS

Tangshan Iron and Steel Group Jinheng Enterprise Development Corporation
(“Tangshan Jinheng”)

BLeBANBRAERAR

Tangshan Jinheng Human Resource Management Co., Ltd.

ELUEEIEXRMBRBARRAR

Tangshan Huitang Industrial Technology Service Co., Ltd.

MM IERMREERRA

Hegang Industrial Technology Service Co., Ltd.

AMEEERRA

HBIS Group Hong Kong Co., Limited

Subsidiary of HBIS Tangsteel

ElleENMBAT
Subsidiary of Tangshan Jinheng
A 58 7 S ) O/ 2
Subsidiary of HBIS Tangsteel
EEE Lol =PNS]
Subsidiary of HBIS
RSB E R
Subsidiary of HBIS

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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23. B AR B w

(b)

23. RELATED PARTY TRANSACTIONS

(Continued)

HEBINEARS (b) Significant transactions with related parties
) BEIHEEX 9% () Purchases of utilities, property, plant and
V4 equipment
B Z6A30H LKA
Six months ended 30 June
20234 20224
2023 2022
AR¥ T AR®IT
RMB RMB
(REEZ) (REEZ)
(Unaudited) (Unaudited)
VA 8 B 15 B BR A A HBIS Company Limited 43,065,879 42,465,492
EIREMAR ST AR Tangshan Stainless Steel Co.,
Ltd. 46,032 39,758
FELFERMER AR Tangshan Middle and Heavy
Plate Co., Ltd. 104,476,595 94,197,201
& 4 2% 48 Tangshan Meijin 83,637,278 73,852,792
& 4 2 7 HE O L) K 7 Tangsteels Veolia (Tangshan)
EREERA Water Co., Ltd. 6,058,595 4,798,921
VAT S %2 = $H 8 5 R A ) HBIS Laoting Iron and Steel Co.,
Ltd. 208,312,641 190,327,711
FLEITARER Tangshan Chuangyuan Fangda
BREERATA Electric Co., Ltd. 9,215,602 -
JE LR W B R R Tangshan Huitang Wulian
BRAR] Technology Co., Ltd. - 269,200
454,812,622 405,951,075
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23. @B AR F @) 23. RELATED PARTY TRANSACTIONS
(Continued)
(b) SREABIHNEARZ ) (b) Significant transactions with related parties
(Continued)
(i) HEEm (i) Sales of products
EZ6830HIEA~EA
Six months ended 30 June
2023 2022%F
2023 2022
AR¥ R ARET
RMB RMB
(REER) (REEEZ)
(Unaudited) (Unaudited)
AR B R AR HBIS Company Limited 950,311 912,137
BILFERMBRAT Tangshan Middle and Heavy Plate
Co., Ltd. 152,901,144 135,259,953
B E et EiR Tangshan Iron and Steel Group
BRAT] High-strength Car Plate Co., Ltd. 27,625,046 24,898,252
& 8 2% 5% Tangshan Meijin 5,558,422 4,093,448
B S B EHRERE Tangshan Iron and Steel Group
BRAT] Heavy Machinery and Equipment
Co., Ltd. 614,322 617,494
NS {5 Tangshan Hongci Hospital 137,721 131,084
[ 1L 3 82 &= & Tangshan Iron and Steel Group Co.,
EREMEAF Ltd. 1,683,631 964,417
BILEITARER Tangshan Chuangyuan Fangda
BEREEAR Electric Co., Ltd. 17,223 9,624
EiSEERNARAR Tangsteel Qinglong Furnace Charge
Co., Ltd. 360,000 -
A #f 42 = ) i85 B [R 2 A HBIS Laoting Iron and Steel Co.,
Ltd. 317,725,902 272,536,452
A TERMBRBER AR Hegang Industrial Technology
Service Co., Ltd. = 106,858
507,573,722 439,529,719
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23. BB AR Z @ 23. RELATED PARTY TRANSACTIONS
(Continued)
(b) EEREBTNEARRZ (@) (b) Significant transactions with related parties
(Continued)
(ii) IR R R R B (i) Gas transmission and other services provided to
1t AR 7% related parties
EZ6830HIEAMEA

Six months ended 30 June
2023%F 20224
2023 2022
AR®TT AR
RMB RMB
(REER) (REE&E%)
(Unaudited) (Unaudited)
7] 3 % 17 5 PR 2 A) HBIS Company Limited 11,210,850 24,594,927
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23. BB AR Z
(b) EBEBLTNEARRZ (&)

(v) BFEZRE

23. RELATED PARTY TRANSACTIONS

(Continued)

(b) Significant transactions with related parties
(Continued)
(iv)  Receipt of services

HZ6H30B LL<EA
Six months ended 30 June
2023%F 20224
2023 2022
AR%T ARETT
RMB RMB
(RBER) (REEEZ)
(Unaudited) (Unaudited)
A 8 I% 19 7B PR R &) HBIS Company Limited 4,946,088 4,792,000
BLEEREERMD Tangshan Huitang New Business
BRAF] Co., Ltd. - 17,351
JE 1L 3 82 & 3 Tangshan Iron and Steel Group
EREERA Co., Ltd. 342,202 474,682
FLHEEESE Tangshan Iron and Steel
EERENT Group Jinheng Enterprise
Development Corporation 1,018,087 367,696
BLEEANER Tangshan Jinheng Human
BRAFA Resource Management Co.,
Ltd. 497,965 380,088
FILEET¥RMRA  Tangshan Huitang Industrial
BRAT] Technology Service Co., Ltd. - 66,265
6,804,342 6,098,082
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23. BB AR Z #) 23. RELATED PARTY TRANSACTIONS
(Continued)
(b) EEREBTNEARRZ (@) (b) Significant transactions with related parties
(Continued)
V) BB TRHEEE (v)  Interest expenses on lease liabilities due to related
FIE BT parties
B Z6HA30HL<EA
Six months ended 30 June
2023%F 20224
2023 2022
AR® T AR
RMB RMB
(REE®) (REs&EZ)
(Unaudited) (Unaudited)
oAl % 1 B BR 22 A HBIS Company Limited 61,799 74,547
A E B BRAA HBIS Group Hong Kong Co.,

Limited 9,071 -
70,870 74,547
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23. B AR B w

(c) EREE LA ER
() EZERHLE

23. RELATED PARTY TRANSACTIONS

(Continued)

(c) Balances with related parties
(i) Trade receivables

R2023% 20224
6H30H 12A31H
As at As at
30 June 31 December
2023 2022
AR%T AR
RMB RMB
(REEZR) (&%)
(Unaudited) (Audited)
A 8 Iz 10 B PR A ) HBIS Company Limited 32,661,048 35,781,332
JA] S %2 = S §8 5 R A ) HBIS Laoting Iron and Steel Co.,
Ltd 395,441,472 316,021,429
5 ] 35 £7 Tangshan Meijin - 6,745,179
BEILFRERMERAR Tangshan Middle and Heavy
Plate Co., Ltd. 163,919,559 150,012,972
BEILT#HMAR ST AR Tangshan Stainless Steel Co.,
Ltd. 21,622,218 22,484,250
M EEm®/SER  Tangshan Iron and Steel Group
BRAF High-strength Car Plate Co.,
Ltd. 17,432,279 18,351,087
FElLiMEEBE®EHE  Tangshan Iron and Steel
BRAT] Group Heavy Machinery and
Equipment Co., Ltd. 3,509,336 3,071,727
EHSEBEHNAERAR Tangsteel Qinglong Furnace
Charge Co., Ltd. 604,200 1,004,608
f= 1L 5 8 5 Tangshan Iron and Steel Group
BREFERA Co., Ltd. 4,810,387 2,942,654
EIENS 1 Tangshan Hongci Hospital 36,625 110,625
A ) T2 %910 AR 75 Hegang Industrial Technology
ER AT Service Co., Ltd. 94,360 94,360
FBILAI T AER Tangshan Chuangyuan Fangda
BREML AT Electric Co., Ltd. 1,283 -
640,132,767 556,620,223
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23. @Bt A X B »)

(c)

(Continued)
EHEBANERE) (c) Balances with related parties (Continued)
(i) E MR IE (i) Other receivables
R2023% 20224
6H30H 12A31H
As at As at
30 June 31 December
2023 2022
AR®ET AR
RMB RMB
(REEE®R) (FE %)
(Unaudited) (Audited)
fE 1L 3 82 5 Tangshan Iron and Steel Group
EREERA Co., Ltd. 13,634 22,939
FEBEEBMKE Shanghai Huitang Zhihe
BRAT] Investment Co., Ltd. 46,099 44,690
59,733 67,629
FE Y A 75 B EAth SR IE T Other receivables due from related parties are
IR - ANETBRIEEK unsecured, non-interest bearing and repayable on
EiE - demand.
(i) BAIEE (i) Contract liabilities
#2023%F 20224
6H30H 12 H31H
As at As at
30 June 31 December
2023 2022
AR AR
RMB RMB
(REE®Z) (EHE=R)
(Unaudited) (Audited)
FBILAEITHAKER Tangshan Chuangyuan Fangda
BEREFEAA Electric Co., Ltd. - 3,180

23. RELATED PARTY TRANSACTIONS
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23. B AR B w

(c) EBEBANEsw®)
(v) EBEZENHE

23. RELATED PARTY TRANSACTIONS

(Continued)

(c) Balances with related parties (Continued)

(iv)  Trade payables

#2023%F 20224
6H30H 12HA31H
As at As at
30 June 31 December
2023 2022
AR AR
RMB RMB
(REER) (&%)
(Unaudited) (Audited)
A1 8 AR 10 B BR 1~ A HBIS Company Limited 143,017,288 145,720,796
=R ES Tangshan Meijin 144,476,424 154,209,365
BELFRERMERAA Tangshan Middle and Heavy
Plate Co., Ltd. 26,725,265 23,144,909
FEME (B IL) KT Tangsteels Veolia (Tangshan)
EREELNA Water Co., Ltd. 6,454,244 9,608,032
FE L 2R W B R Tangshan Huitang Wulian
BRAT] Technology Co., Ltd. 1,650 301,650
BILEEFSERND Tangshan Huitang New Business
ER A Co., Ltd. 135,214 435,214
B L8 68 & Tangshan Iron and Steel Group
BREMERTA Co., Ltd. 712,974 866,019
ELEIT A RKER Tangshan Chuangyuan Fangda
BEREEAA Electric Co., Ltd. 53,044 63,044
FLHEEERE Tangshan Iron and Steel
PEERABNT Group Jinheng Enterprise
Development Corporation 421,766 78,930
I B E T AR Tangshan Huitang Industrial
BRAT] Technology Service Co., Ltd. 164,320 164,320
322,162,189 334,592,279
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23. @B AR F 23. RELATED PARTY TRANSACTIONS

(Continued)
(c) EHEEB AL NEERE) (c) Balances with related parties (Continued)
) A ENKE (v)  Other payables
#2023%F 20224
6H30H 12HA31H
As at As at
30 June 31 December
2023 2022
AR T AR
RMB RMB
(REBE®R) (&%)
(Unaudited) (Audited)
TEREBREFGR AR China Gas Investors Ltd. 50,671,500 100,671,500
A 8 Bz 10 7 PR &) HBIS Company Limited 22,568,629 17,551,629
FIEITARER Tangshan Chuangyuan Fangda
EREERA Electric Co., Ltd. 8,691,567 3,430,890
& L 80 4 5 Tangshan Iron and Steel Group
EREMERAA Co., Ltd. 1,013,351 1,013,351
BEILT#HMAERET AR Tangshan Stainless Steel Co.,
Ltd. 700 700
AEX(EE)REEE CGll (Shanghai) Investment
BRAT] Management Co., Ltd. 7,500,000 7,500,000
MBI TR MMM  Tangsteel International
BRAT] Engineering Technology Corp. 2,586,900 2,586,900
93,032,647 132,754,970
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23. BB AR Z #) 23. RELATED PARTY TRANSACTIONS
(Continued)
(c) EHEEB AL NEERE) (c) Balances with related parties (Continued)
Vi) HEEBEEZ) (i) Lease liabilities (Trade)

R2023%F 20224

6H30H 12HA31H

As at As at

30 June 31 December

2023 2022

AR T AR

RMB RMB

(REERK) (fe &%)

(Unaudited) (Audited)

A 80 B 1) B BR 2 A HBIS Company Limited 12,618,940 12,557,141

A ESER AT HBIS Group Hong Kong Co.,

Limited 1,908,040 -

14,526,980 12,557,141
B oM ENE SR RES The balances which are trading in nature will be settled
EEEEEERRES in accordance with respective normal commercial credit
MEEaENERTEHR terms, and the balances of lease liabilities are expected
BEHEES KRN N R to be settled according to the payment schedule

R EE - prescribed in the lease contracts.
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23. BB AR Z #) 23. RELATED PARTY TRANSACTIONS
(Continued)
(d) BREEE NS H MH (d) Compensation of key management personnel
HZ6H3081L~EAB
Six months ended 30 June
2023%F 20224
2023 2022
AR AR
RMB RMB
(REER) (REEER)
(Unaudited) (Unaudited)
TE - HFeRIEAURK Wages, salaries, bonuses and
E )= AL other allowance 2,355,164 846,500
FTEAER  BERRE Housing funds, medical
H i+t & 18 T 5K insurance and other social
welfare contributions 81,680 98,079
BRIKK AR — R EH KRGS Pension costs — defined
contribution plans 55,064 77,436
2,491,908 1,022,015
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H A A RIR -~ FHEERITER
&ﬁﬁﬁ@%%ﬁﬁﬁﬁ&ﬁ
BEMEE - AEEIERHHER
MEEEREAAEERS
TTHRERBFFRAZKAM
SR REON REHE

24. FAIR VALUE MEASUREMENT

(a)
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Fair value hierarchy

Financial instruments carried at fair value or where fair value
was disclosed can be categorized by levels of the inputs to
valuation techniques used to measure fair value. The inputs
are categorized into three levels within a fair value hierarchy
as follows:

- Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The carrying amounts of the Group’s financial assets, including
deposits
and other assets and financial liabilities including trade and

cash and cash equivalents, trade receivables,
other payables, interest-bearing bank borrowings, and lease
liabilities, approximate their fair values due to their short
maturities. The carrying amount of the Group’s non-current
borrowings approximate their fair values as they are carried at

interest rate close to market rate at each year end.
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24. X R EEFTE® 24. FAIR VALUE MEASUREMENT (continuea)
(@ 2AEBEE&KE (@) Fair value hierarchy (Continued)
T & 25 7K & B 1202356 H The following table presents the Group’s assets and liabilities
30H &2022F12A31HE A that are measured at fair value as at 30 June 2023 and 31
BEFENEERAE: December 2022:

F1BR F2ER FIER @it

Level 1 Level 2 Level 3 Total
AR¥T AR%R AR%n AR¥xn
RMB RMB RMB RMB
120236 A30E (R EERZ) As at 30 June 2023 (Unaudited)
BOABEFAEMSANENSHEE  Financial assets at fair value through other
comprehensive income = - 41,957,868 41,957,868
R2022512A31B (% %) As at 31 December 2022 (Audited)
BORBEFARMGANENSRERE Financial assets at far value through other
comprehensive income - - 28,812,893 28,812,893
FIERTEDERKNER - AR Z The level 3 instruments include notes receivable. As these
SETEWIEERMTETNLS 0 Btk instruments are not trade in an active market, their fair values have
HERAABETBEE IR EH B X et been determined based on discounted cash flow using the expected
BHEMEHEREARBERERE return based on management judgement and estimates. Fair value
Er -FREENAALBEEGRS of notes receivables is considered approximate to their carrying
HEEmEMRS - amount.
REFR - AREEBRESESE There were no transfers between level 1, 2 and 3 of fair value
ONBER 2 MW EEEFE - hierarchy classification during the period/year.
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24. PAREBEEFTEw 24. FAIR VALUE MEASUREMENT (continuea)
(b) FAERFTABREGAY (b) Fair value measurements using significant
BRESERINANEE unobservable inputs (level 3)
A=
TR 2R ELE 20234 2022 The following table presents the changes in level 3 instruments
F6H30BIEANEAZRAAER of financial assets at fair value through other comprehensive
FIAERMGENR s eREE income for the six months ended 30 June 2023 and 2022:
MESERTARS:
B Z6H30H LKA
Six months ended 30 June
2023%F 20224
2023 2022
ARY T AR
RMB RMB
(REBER) (REEEZ)
(Unaudited) (Unaudited)
R EA ) As the beginning of the period 28,812,893 23,443,760
W i Acquisitions 84,959,970 155,660,472
& Disposals (71,814,995) (85,421,198)
~AEEE Change in fair value - -
REIR As the end of the period 41,957,868 93,683,034
HRO R B30 5 0F B Net unrealised gain for the period - -
(c) HEBERKZIM (c) Valuation process and techniques
NREFBZEEXEIEBIENK The Group has a team that manages the valuation of level
HENEIBRITAMGE - :2EF 3 instruments for financial reporting purposes. The team
FE—EEEEIEENGEE - manages the valuation exercise of the investments on a case
i & > —FF B — G E R by case basis. At least one a year, the team uses valuation
EEASEEEIERIANLAR techniques to determine the fair value of the Group’s level 3
BE - instruments.
ERZETEYENETRMS As these instruments are not traded in an active market, their
BEE HAABENERZE fair values have been determined by using various applicable
BROEERITETE 24 valuation techniques, including:
—  BLIRIRETERA LT - the discounted cash flow model and unobservable inputs
R ASE  FEBHE mainly including assumptions of expected future cash
FEHI R KI emE L ALR flows and discount rate; and
EBR
— EE T ERG AEE RN - a combination of observable and unobservable inputs,
I E R A SIS - BIEEL including discount rate etc..
WK o
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24. P REBEFTEw® 24. FAIR VALUE MEASUREMENT (continuea)
(c) HEBEREME (c) Valuation process and techniques (Continued)
REBA - HERIITITEZEE - There were no changes to valuation techniques during the
period.
R20235 R20226 FHBR 20238 R2022F TUBEBRABEA
B 64308 12A318 BAHE 64308 128310 AABENER
As at As at As at As at Relationship of
30 June 31 December  Unobservable 30 June 31 December unobservable inputs to fair
Description 2023 2022 inputs 2023 2022 value
ARER AR¥T
RMB RMB
(REER) (BER)
(Unaudited) (Audited)
EWEE RRARHERE RRAZHREDS
NRBERE
Notes receivables 41,957,868 28,812,893  Risk-adjusted 2.00%-2.25% 1.62%-5.00%  The higher the risk-adjusted
discount rate discount rate, the lower

the fair value

AREREBEAAEBEHENEER Key assumptions used in the valuation of the fair value of notes
HERERBARMRE - HERFE receivables include risk-adjusted discount rate, if the risk-adjusted
Eﬁfﬁ%i 5ﬁ3%ﬁﬁﬁﬁﬁﬁ1ﬁﬁg%&% discount rate had decreased or increased by 3% with all other
%Eng}fggfji@iﬁfﬁiig@ variables held constant, the fair value of notes receivables would
&}\E?ﬁﬁ@&g;ﬁﬁJ\Eﬁﬁé&?g have been increased or decreased by approximately RMB264,520
I o or RMB262,626 and RMB191,972 or RMB189,738.
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25. f5 IR #E =t &l 25. SHARE OPTION SCHEME
H ZE 20234 £ 2022F6 300 1F /< During the six-month ended 30 June 2023 and 2022, no option was
A AR A E AR R R 20206 417 granted by the Company under the Share Option Scheme adopted
AR RERBRES SR DT and effective on 17 June 2020. The Company did not have any
AT HE AR 4 - 720234 6H30H 2022 outstanding share options as at 30 June 2023 and 31 December
F12 8318 - RQ A 8 AE /] i R AT 2022.

150 F) B RO -

26. REHEREE 26. EVENTS AFTER THE REPORTING
PERIOD
HEZSUHBHRERLEDR X5 H As of the approval date on these financial statements, the Group
RESHELBERETAATHRE had no significant events after the Reporting Period which need to
MEBREM - be disclosed.
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