PREEFXREEBIRQ A
China Pipe Group Limited

(RBEFETMRLZBRAF)
(Incorporated in Bermuda with limited liability)
A& 1R5% : 00380  Stock code: 00380

cUcd

INTERIM REPORT
RERSR &

»

it

LT =
[
it A




Contents

H 2%

11

12

37

41

Corporate Information

NEER

Unaudited Condensed Consolidated Income Statement

AEEZHRARE KR

Unaudited Condensed Consolidated Statement of Comprehensive Income

AREEZEAREEERER

Unaudited Condensed Consolidated Statement of Financial Position

AEEZBREE P BHREK

Unaudited Condensed Consolidated Statement of Changes in Equity
AREZERFERAED R

Unaudited Condensed Consolidated Statement of Cash Flows

AEELZERAFERERER

Notes to the Condensed Consolidated Interim Financial Information

BASE P M E R

Management Discussion and Analysis
EIRE A koA

Other Information

H & F




Corporate Information
NEER

BOARD OF DIRECTORS
Executive Directors

Mr. Lai Fulin (Chairman)
Mr. Yu Ben Ansheng (Chief Executive Officer)

Independent Non-executive Directors
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Mr. Wong Yee Shuen, Wilson (Chairman)
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Mr. Lai Fulin

Mr. Chen Wei Wen
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NOMINATION COMMITTEE

Mr. Lai Fulin (Chairman)
Mr. Chen Wei Wen

Mr. Guan Zhigiang

Mr. Wang Chaolong

COMPANY SECRETARY

Mr. Cheng Siu Kwan

INDEPENDENT AUDITOR
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Certified Public Accountants and
Registered Public Interest Entity Auditor
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Central, Hong Kong
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Corporate Information
NEEHR

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Industrial and Commercial Bank of China (Asia) Limited
Shanghai Commercial Bank Limited

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Bank SinoPac, Hong Kong Branch

The Bank of East Asia, Limited

Dah Sing Bank, Limited

Chong Hing Bank Limited

Chiyu Banking Corporation Limited

Hang Seng Bank Limited

Bank of Communications (Hong Kong) Limited

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1010-1016, Level 10
Tower I, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999
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Corporate Information
NEER
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OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 716 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau

Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104

Yuen Long, New Territories
Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement
RSB ERGESRER

For the six months ended 30 June 2023
HE_T-_=FA=+THIEA

Unaudited
For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—E-= —E-F
Note HK$'000 HK$'000
K1t FET FET
Revenue WA 5 341,260 322,004
Cost of sales SHEAA 7 (247,396) (226,790)
Gross profit EH 93,864 95,214
Other gains, net H A E F R 6 1,991 2,217
Selling and distribution costs SHE R SR AR 7 (10,881) (9,469)
General and administrative expenses —MITIRE A 7 (50,576) (48,578)
Reversal of impairment of financial assets 4 &84 2 &Y 60 (E [@ 1 7 61 =
Operating profit rgmss 34459 39,385
Finance income B s A 8 6,075 2,447
Finance costs 5 ER 8 (3,177) (2,754)
Finance income/(costs), net BEU A (B ) F58 8§ 2,898  (307)
Profit before income tax A& A 37,357 39,078
Income tax expense FfSfis 9 (5.711) (7,015)
Profit for the period attributable to RNATEZFFE AL

equity holders of the Company B A 31,646 32,063
HK cents HK cents
Bl JBA

Earnings per share BRAEF 10
Basic and diluted HEAREE 2.38 2.41
HKS$’000 HK$'000
FET FEIT
Dividend e 11 - =

The notes on pages 12 to 36 are an integral part of this financial F12E36B L MEALZTYHEER B

information.

BB e
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Unaudited Condensed Consolidated Statement of Comprehensive Income
AMEEREPRFE2EWER

6

For the six months ended 30 June 2023
BE-Z-_=FA=THILXEA

Unaudited
For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—==-= B F
HK$’000 HK$'000
FET FET

Profit for the period L 31,646 32,063
Other comprehensive loss HEfv 2 EE
ltem that may be subsequently reclassified ~ H & A] R EH sR B2 FEk

to profit or loss: BB IR :
Currency translation differences BmE =5 (274) (402)
Other comprehensive loss for the period, NEAR R 2 EEE -

net of tax HRTIER @ (402)
Total comprehensive income for the period, ZAA &z A AEREIR

net of tax attributable to equity holders BrEiE 2 E BT

of the Company 31,372 31,661

There was no tax impact relating to the components of other BHE-_T-_—_GgR-F-_=F,"A=+1H
comprehensive income for the six months ended 30 June 2022 and IENE A - Hfv 2 UEs 2 & A EB 8T

2023. BRGTE -
The notes on pages 12 to 36 are an integral part of this financial F12E36E M AL EMBER 2 B2
information. & o

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]



Unaudited Condensed Consolidated Statement of Financial Position
RS ERERLERE AR R

ASSETS

Non-current assets
Property, plant and equipment

Right-of-use assets

Intangible assets

Loan to a related company
Loan to a director

Rental deposits and other assets

Current assets

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Financial assets at fair value through
profit or loss

Tax recoverable

Pledged bank deposits

Cash and bank balances

Total assets

The notes on pages 12 to 36 are an integral part of this financial

information.

&E

FRBEE

LE =Y
EREEE
BVEAE
ERT—REERF
ERT—NNEF
HERS RHEMEE

RBEE
FE

B 5 RUGRIR
wE - BNRK

H At FE M IR
BAnEEF AR
ZEREE
AIYEIFEIA
BEHEMRITER
B MIRTTHES

Note
Htat

12

13
14
14
14

14

14

19

As at 30 June 2023
R-ZZE-_=FA=+H

Unaudited Audited
REBEX LEZ
30 June 31 December
2023 2022
—E-= —E-F
ANA=tH +=ZH=+—H
HKS$’000 HK$°000
FETT FEIT
9,015 5,093
80,918 91,998
298 324
78,567 78,154

- 5,000

7,307 7,369
________ 176,105 = 187,238
244,922 243,703
182,467 151,481
82,434 64,500
1,515 1,513

682 750
46,000 46,000
217,239 206,487
________ 775259 714434
951,364 902,372

36 H 2RI ERM B EN 2 B8
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Unaudited Condensed Consolidated Statement of Financial Position

REEXE PGS M BARR

As at 30 June 2023
RZZE_=FA=+H

Unaudited Audited
30 June 31 December
2023 2022
—E-= —E-F
ANA=+H +=ZA=+—H
Note HK$’000 HK$'000
k3 FET FET
EQUITY Ea
Equity holders EREA
Share capital A&7 15 26,645 26,645
Reserves i 676,398 645,026
Total equity RS 703,043 671,671
LIABILITIES as
Non-current liabilities kRBEME
Lease liabilities HEAE 66,193 78,124
Deferred tax liabilities FEFIBEE 2,849 2,117
Other non-current liabilities HEMIERBAaE 485 542
69,527 80,783
Current liabilities REEE
Trade payables, other payables and B HEMRIA - Efh e FIE
contract liabilities keRBE 17 92,264 73,634
Taxation payable FESBIIR 2,134 26
Lease liabilities HEAE 24,112 22,905
Borrowings BE 6 60,284 53,353
________ 178,794 149,918
Total liabilities wmEeEs 248,321 230,701
Total equity and liabilities mERREE 951,364 902,372
Net current assets MEEEFEE 596,465 564,516
Total assets less current liabilities HWEERABERE 772,570 752,454
The notes on pages 12 to 36 are an integral part of this financial F12E36B LM ALZTYHER B
information. B ©

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]



Unaudited Condensed Consolidated Statement of Changes in Equity

REBRMPReEREHR [ 4

For the six months ended 30 June 2023
HE_T-_=FA=+THIEA

Unaudited
REIEY
Attributable to equity holders of the Company
LN SN
Share Share  Capital ~ Merger  Statutory Other  Exchange  Retained

capital  premium  reseve  reseve  reserve  feseve resenve  eamings Total
RE RiNEE AXdR AHEE iRRe EURE EiXRE  REEN it
HKS000  HKS000  HKS000  HKS000  HKST000  HKS000  HKS000  HKS000  HKS000
TEr  TEn  TEr TEr  TEr TEn TEn TEn T

At 1 January 2022 A\~ ~%#-8-H _2_6_,6f1§ _12_6_,5_5% _3_4_,1_1§ i _3_,79(2 o _Zl} i _2_,2_31} i _1_,1_1§ f12_817_1§ _62_3115)4}
Profit for the period B - - - - - - - 308 32063
Other comprehensive loss: 2 EEE

Currency translation differences EHBEZE - - - - = = (402) = (402)
Total comprehensive income for the period ~ A2 MU ELE ot == e = e (W) 32063 31661
At30 June 2022 R_EZZERA=TH 26645 126552 34115 3,700 U234 716 460,779 654,765
The notes on pages 12 to 36 are an integral part of this financial F12E36B L MEALZTYHER B
information. & o

s INTERIM REPORT 2023 Fiii# 9



Unaudited Condensed Consolidated Statement of Changes in Equity

b, | REEREPRAERSDR

For the six months ended 30 June 2023
BE-Z-_=FA=THILXEA

Unaudited
RAEEY

Attributable to equity holders of the Company
ARTRERE AR
Share ~ Share  Capital ~ Merger Statutory  Other Exchange Retained

capital premium  reserve  reserve  reserve  reserve  reserve - earnings Total
Ba RBEE ERRE AHRE iERE HERE EXRE REEA &3t
HKS000 ~ HKS'000 ~ HKS'000  HKS'000  HKS'000 ~ HKS000  HKS000  HKS000  HKS'000
Fér TEr TEr TEn TEr TEn TEr TR TEn

At 1 January 2023 R-E-=-F-H ) 2_6_,6f1§ _12_6_,5_5% ) 3:411_15 ) _31799 o _Zl! ) _2:49z N _2_94! f17_7:9_34! _67_1:6_71_
Profit for the period B - - - - - - - 3646 31,646
Other comprehensive loss: Ah2EEE:

Currency translation differences EHhEES - - - - - - (274) - (274)
Total comprehensive income for the period ~ A2 MU ELE s s = e e (e 31646 31372
At 30 June 2023 KRB/ A=1H 26,645 126552 34115 3,700 28 2,407 20 509580 703,043

The notes on pages 12 to 36 are an integral part of this financial F12E36B L MEALZTYHER B
information. & o
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Unaudited Condensed Consolidated Statement of Cash Flows
REEZEPRLFERESRER

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of property, plant and equipment
Repaid of loan from a director
Dividend income from financial assets

at fair value through profit or loss

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Increase in pledged bank deposit
Redemption of pledged certificate of deposit
Principal elements of lease payments

Net cash used in financing activities

Net increase in cash and cash equivalents

Exchange differences

Cash and cash equivalents at beginning of
the period

Cash and cash equivalents at end
of the period

RETBHRERE
REXBEL RS
ERAER

i“‘%xﬁiflﬁiﬁ%@%ﬁ

;Xﬁlﬁglziﬁﬁulbi
BAYE - BELRE
EEEEREN
BAREBEFABGZ SR
BEZBRBWA

RETHELE (FABRS

BEETBZRERE
RAEE

EEER
BRI TERUE 0
B E A ED
A BB VR E K

BMEEZETARSFE

B MR EEBYIE IR
MEH =%
HylzRe RREEEY

Rz RE LR EEY

The notes on pages 12 to 36 are an integral part of this financial

information.

For the six months ended 30 June 2023
HE_T-_=FA=+THIEA

Unaudited
REEEX
For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—EC-=F —E-—F
HK$°000 HK$°000
FET FET

18,322 62,581
(2,803) (676)

15,519 61,905
(4,704) (4,735)
5,000
37 30
HEE

____________ 333 (4705
209,703 183,978
(202,772) (192,350)
- (10,000)

- 10,000
(11,299) (10,904)
.. (4368 (19,276)
11,484 37,924
(732) (666)

206,487 172,084
217,239 209,342

F12E36AZMERUFRHER 2 B8

55 -
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b, i ERREPEEIBE R
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General information

China Pipe Group Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 29 August 2023.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the "Listing Rules”) on the Stock Exchange and compliance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2022, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2022.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

RS P A T BRI BT

2. Basis of preparation and accounting policies
(Continued)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting period
commencing 1 January 2023:

Amendments to HKAS 1 Disclosure of Accounting Policies
and HKFRS Practice
Statement 2

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

Amendments to HKAS 8 Definition of Accounting
Estimates

HKFRS 17 and Insurance Contracts
Amendments to
HKFRS 17

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 - Comparative
Information

2.

mAEER SETBER @)

BRAVERT V2R

AEBER-_T=-_=F—A—AHH%
B BA IR B B R R T PIME ET 2 &
Al :

BB G LR SEHORAN KR
EALACHEN)
REBMBHRE
ZAEBRE

F25%

BB G LER REE—RHH
F12R(ERTA) BERAED
THERIEER TR

BRG] SEHERTAER
ELLACHIRN)

EBREREER REAELD
FATHRRES
BF TSRS 228
1750 (IBRTA)

EEMEHRERER] BREREEN
F1THRUEETA) BREEAE
175 R B AN
BREAERIE
9% — LLEVE R
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Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R F

14

Basis of preparation and accounting policies
(Continued)

Adoption of amendments to standards (Continued)

In the current interim period, the Group has applied for the
first time the above amendments to standards issued by the
HKICPA that are mandatorily effective from 1 January 2023.
The adoption of the above amendments to standards do not
have a material impact on the Group’s results of operations or
financial position.

The Group has not early adopted any amendments to
standards that have been issued but are not yet effective.
The Group is assessing the impact of these amendments to
standards.

Financial risk management

All aspects of the Group's financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2022.

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2022.

2.

RAUEERETTHER @)
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Notes to the Condensed Consolidated Interim Financial Information

RS P A T BRI BT

Revenue and segment information

The Executive Directors of the Company have been identified as
the chief operating decision-maker (“CODM"). Management
determines the operating segments based on the Group's
internal reports, which are then submitted to the CODM for
performance assessment and resources allocation.

The Executive Directors assess the performance of the operating
segment based on a measure of profit before income tax and
regard there to be only one operating segment — trading of
construction materials, mainly pipes and fittings. Accordingly,
segment disclosures are not presented.

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

The revenue from contracts with customers recognised for
the six months ended 30 June 2023 and 2022 are trading of
construction materials, mainly pipes and fittings, all of which
were recognised at a point in time.

As 30 June 2023 and 31 December 2022, the Group has only
one reportable segment. Accordingly, no segment assets and
liabilities analysis is presented.

WA R 5 &R E

ARBZPTEETHAERBERLE
REE([BRELERRE]) - BEE
SRBEARENRIREEELED

B RRERGEFERERTEELET
RBRHEMEIRDEC ©

ﬁﬁ%%ﬁﬁﬁ%%ﬂ%%i%#“
EEEDMAOKE - XR/AR

— A& D — @%Mﬂﬁ% x
EEEMEN - Bt - WEZ5 D
AP FE

%ﬂﬁm

EENENHEZBREIEGCERT AR
FIZ#tE - TERYRES -

HE_Z_=FR_ZT-__FXH
=THIEREAEZTFAROWAR
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BRI ERT
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Notes to the Condensed Consolidated Interim Financial Information

RS R IS E R

16

5. Revenue and segment information (Continued)

Geographical information

The Group is domiciled in Hong Kong. The Group’s revenues

from external customers by geographical location are detailed

below:

Hong Kong
Macau
Mainland China

)
RFT
B Ay

The Group's non-current assets by geographical location are

detailed below:

Hong Kong
Mainland China

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]

0
Bl

WAR 5B E R 4)
HwEDBER

AEBERNEE - NEBRER D B
HZR B MR P ROALAT

Revenue
WA
Unaudited
RAISEX
For the six months ended 30 June

BEAA=tHIELAEA

2023 2022
—EC-=F —E-F
HK$000 HK$'000
FET FET
299,280 283,444
38,167 37,262
3,813 1,298
341,260 322,004

AEBZMEDBHIERSEEN
T

Unaudited Audited

REEX BENZ

30 June 31 December

2023 2022

—E-=F —E-—F

NA=+H +=—A=+—H

HK$’000 HK$'000

FETT FEIT

174,884 186,734

1,221 1,204

176,105 187,938




Notes to the Condensed Consolidated Interim Financial Information

RS P A T BRI BT

6. Other gains, net

Net exchange gain

Loss on financial assets at fair value
through profit or loss

Net gain/(loss) on disposal of property,
plant and equipment

Dividend income from financial assets
at fair value through profit or loss

Hong Kong Government grants (note)

Note:

BEE 5 W e 54 B
BARBEFARRZ
EREEZER
HEME - BELREZ
Wik, (B518) 58
BARBEFABRZ
TREEZBEWA
BBBUF# ) (M)

For the six months ended 30 June 2023, the Group received the
grants under Technology Voucher Programme of Hong Kong Special
Administration Region Government while for the six months ended 30
June 2022, the grants were from Employment Support Scheme under
the Anti-epidemic Fund of Hong Kong Special Administration Region

Government.

HittW = 558
Unaudited
RISER

For the six months ended 30 June

BEAA=tHILEAEAR

2023 2022
—EC-=F T F
HK$'000 HK$°000
FET FET
1,200 1,312

(2) (170)

1 (91)
37 30
745 1,136
1,991 2,217

BRE -

HE-_ZT-_=—FA=+tHILEA &
E @R FBERITHREBRFR R AETE
THwmE  MEE—E-——F<A=1+H
IENEA - &mB & RIR A B BERTTR
&R B TR R RS -

s INTERIM REPORT 2023 Fiii#
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Notes to the Condensed Consolidated Interim Financial Information
b, L ERESTERBERNT

7. Expenses by nature 7. AXME
Operating profit is arrived at after charging/(crediting): RER A Tk GEA) THIER &
ez

Unaudited
For the six months ended 30 June

BEAA=tTHIEAEA

2023 2022
—E-=F —E-—fF
HK$°000 HK$°000
FET FET
Cost of inventories sold BEHEZFERA 245,847 220,392
Amortisation of intangible assets B A Ea 26 26
Auditor's remuneration ZHaME 639 572
Depreciation of property, plant and ME - BEMEETE
equipment 781 791
Depreciation of right-of-use assets FREEENE 11,664 12,093
Employee benefit expenses BTREMAXZ
(including directors’ emoluments) (BREEEHS) 34,554 30,077
Short-term and low-value lease expenses 2 Hi M (KEBEHEEE A 217 1,104
Reversal of impairment of financial assets 4 @& K )5 & [O] 18 (61) =
(Reversal of)/provision for and write-off 77 & ([B14) /B &5 K2 i 8 5 58
of inventories, net (2,172) 1,580
Other expenses HiREY 17,297 18,201
308,792 284,836
Representing: (A
Cost of sales SHERA 247,396 226,790
Selling and distribution costs $HE Mo HEA AR 10,881 9,468
General and administrative expenses —M AT E 50,576 48,578
Reversal of impairment of financial assets < @& K )5 & O] 1 (61) =
308,792 284,836
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Notes to the Condensed Consolidated Interim Financial Information
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8. Finance (income)/costs, net

Bank interest income
Other interest income

Finance income

Interest expense on bank borrowings
Interest expenses on lease liabilities

Finance costs

9. Income tax expense

Current taxation:
Hong Kong profits tax
Overseas tax
Deferred taxation

Income tax expense

RITHSHA
HAH EHA

BTSN

RITIEEZ NS H
HERBZHMEX N

M8

BIEATR
FRMEMR
TBINHIR
EERLIR

PRSHZ

B (RA) & RFHR

Unaudited
RISER
For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—EC-=E T F
HK$’000 HK$°000
FET FHET
(3,838) (287)
(2,237) (2,160)
(6,075) (2,447)
1,320 721
1,857 2,033
3,177 2,754
(2,898) 307
FrEBix
Unaudited
REEEX

For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—EC-=F —E-F
HK$’000 HK$'000
FET FET
4,979 6,499

- 93

732 423

5,711 7,015

s INTERIM REPORT 2023 Fiii#
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Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R F

20

10.

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]

Income tax expense (Continued)

Hong Kong profits tax has been provided at the rate of
16.5% (2022: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Earnings per share

The calculation of the basic and diluted earnings per share
is based on the profit for the period attributable to equity
holders and weighted average number of ordinary shares with
adjustments where applicable as follows:

Profit attributable to equity holders of ~ FTESRREAZAFIZ A QA
R A ARG R

the Company for the purpose of
basic earnings per share

MR8

Number of shares

Weighted average number of ordinary
Z DRI AR

shares for the purpose of basic
earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of dilutive potential ordinary shares arising
from the Company's share options. Diluted earnings per share
is of the same amount as the basic earnings per share as there
were no potential dilutive ordinary shares outstanding for the
six months ended 30 June 2023 and 2022.

ATEERERRN 2 BB

S @

B A FI 1S B LA BR P {51 P8 AR B 0 ) %2
HE16.5%(ZF-_4F : 16.5%) &t
1’ o BHNRIBETIRBEIA Z (A5 FER
HEMERASELEEBER 2B
MEETHE o

. BRER

TRITHE SRR RBERFT
RIS AR 2T R B

AR MR (FEE T
iy

Unaudited
RIEEX
For the six months ended 30 June

BEAA=tTHILEANEAR

2023 2022
—E-=F —E-F
HK$000 HK$'000
FET FEIT
31,646 32,063
Thousands Thousands
FR FhE
1,332,266 1,332,266

AEBREERANE  BHERTYE
BBZ AR B AR - AR
RABRBEEN 2 RITEBRIEE
BHER - SREERNEZRER
BNAER - WIARBE—FT _=F
B —_FXA=+TBHIEXEAL
BEEHEEBA -



Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B A B R EE

11.

12.

Dividend

The board of the directors of the Company (“Board”) does

1. BR

ARAREEE ([EFR])TEREE

not declare interim dividend for the six months ended 30 June TE-=FXA=ZFTHIERNEARZH
HRE@EE—E-_—FA=+HL

2023 (six months ended 30 June 2022: Nil).

Capital expenditure

Net book value at 1 January 2022
Additions

Disposals

Depreciation

Net book value at 30 June 2022

Net book value at 1 January 2023
Additions

Disposals

Depreciation

Net book value at 30 June 2023

NEA ) o

12. EXEX

KRB —_F—A—AREFE
NE
HeE
e

KRB —FXA=+HIREFE

78

A7

Z_=F— A AREFE

ShOEE
DR OFF [mfE ||

R-EBE-_=FXA=1THREFE

Unaudited
RISEZL
Property,
plant and
equipment
R&RE
HK$°000
FErT

1,751
4,735
@1
(791)

5,604

5,093

4,704
Q)
(781)

9,015

s INTERIM REPORT 2023 Fiii#

21



'Q i j\'f

Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R F

22

13. Intangible assets 13. BILEE

Unaudited

REEX

Trademark

L

HK$’000

FET

Net book value at 1 January 2022 RZEZZ_F—A—HKRAFE 375
Amortisation 5 (26)
Net book value at 30 June 2022 KRB —FNA=THIKREFE 349
Net book value at 1 January 2023 RZEZ=F—A—HRAFE 324
Amortisation 5 (26)
Net book value at 30 June 2023 R-BE-_=FXA=1+HIREFE 298
For the period ended 30 June 2023, amortisation expense of HE-ZT-_=FA=1+HIH

HK$26,000 (2022: HK$26,000) is included in “cost of sales”. - #85F $26,00078 7T (20224F -

26,000487T) EET ASHERA] ©

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]



Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & R HAB IS E R

14. Trade and other receivables

Trade receivables
Less: loss allowance

Trade receivables — net

Prepayments

Loan to a director (Note 20(e))

Rental deposits

Other receivables, deposits and
other assets

Less: loss allowance

Loan to a related company
Less: loss allowance

Total of trade and other receivables,
deposits and prepayments
Less: included in non-current assets
Rental deposits and other assets
Loan to a director
Loan to a related company

Included in current assets

14. EZ R EMBYRIR

Unaudited Audited
REEER EEI%
30 June 31 December
2023 2022
—EC-=F —E &
~NA=+H +=ZA=+—H
HK$°000 HK$000
FET FEIT
=) e e 183,669 152,744
B EEREE (1,202) (1,263)
5 GIE — 55 182,467 151,481
TER 77,743 57,430
ERF—ArEE (FI5E200e) - 5,000
HEkse 6,168 6,170
HMEWGIE - ek
HEmEE 5,860 8,299
B iR (30) (30)
89,741 76,869
EXT—REEA A 78,691 78,278
B TR (124) (124)
78,567 78,154
Z5REMEBWRIE - 2E Kk
SEL RSt 350,775 306,504
B BEEERBEES
HEXKe R EMWEE (7,307) (7,369)
BERTF—NES - (5,000)
BERT—MEEAA (78,567) (78,154)
BEERBEEF 264,901 215,981

s INTERIM REPORT 2023 Fiii#
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Notes to the Condensed Consolidated Interim Financial Information
b, EORAREMBER

14. Trade and other receivables (Continued) 14. EZ R HAMWEWFIE @)
The Group generally grants credit period of 60 to 90 days to AEBE-—RGETEEREHBESHER
its customers for its trading of pipes and fittings operation. The BEFEZEEIAEOKREIKX - EFHE
ageing analysis of the trade receivables based on the invoice WHIBREZ A2 BRER ST -

date is as follows:

Unaudited Audited
KRISER KEZ
30 June 31 December
2023 2022

—E-=F — T
RAB=tH +ZA=+—H
HK$’000 HK$000
FET FET
Within 30 days 30K 57,698 45,076
31 to 60 days 31 RE60K 55,150 41,297
61 to 90 days 61 RXZE90K 34,786 32,333
91 to 120 days 91 RKZE120K 25,278 13,574
Over 120 days HBiE120K 10,757 20,464
183,669 152,744
There was loss allowance of HK$1,202,000 for trade HE_ZT-=-"FA=+tHIEHX"
receivables during the period ended 30 June 2023 (31 B Z WA/ 1R RME /1,202,000
December 2022: HK$1,263,000). BALT(ZCE-_—_F+-_HA=+—8:

1,263,00057T) ©
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Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B A B R EE t

15. Share capital 15. R

Number of
issued shares

2RITROEE
Thousands HK$'000
FHR FET
At 1 January and 30 June 2022 RZZFEZ=ZF—H—BK
NA=TH 1,332,266 26,645
At 1 January and 30 June 2023 RZFEZ=F—H—BK
~HA=1+H 1,332,266 26,645
As at 30 June 2023, the authorised share capital of the RZEBE-_=ZFA=+H ' xXRBE
Company was HK$500,000,000, comprising 25,000 million TE WA A500,000,000/8 7T © B
shares with a par value of HK$0.02 per share. All issued shares H{E0.02/%71#£25,000,000,000 4% 48
are fully paid. B o FIEEEITRMNEEHRE -
16. Borrowings 16. B &
Unaudited Audited
RICERZ KEZ
30 June 31 December
2023 2022
—E-=F —E-F
~A=+RA +ZA=+—H
HK$’000 HK$°000
FETT FETT
Current B
Trust receipt loans EFEIEER
- secured —HEM 36,593 41,492
— unsecured — I 23,691 11,861
60,284 53,353
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Notes to the Condensed Consolidated Interim Financial Information
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RS R IS E R

16. Borrowings (Continued)

17.

26 CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]

Movements in borrowings is analysed as follows:

At 1 January
Drawdown of borrowings
Repayment of borrowings

At 30 June

Rz
|
m

R I
ofF IF o
e

ok

Ik
\
/

RANA=1+H

7

Trade payables, other payables and contract

liabilities

Trade payables
Contract liabilities

Accrued expenses and other payables

B 2R
BRARE
TR B A R H AN 5OR

16. BE @)
EEFEHITHT -

Unaudited
RQEZX
For the six months ended 30 June

BEAA=1THILEXNEA

2023 2022
—E-= —EoF
HK$'000 HK$°000
FET FET
53,353 56,019
209,703 183,978
(202,772) (192,350)
60,284 47,647
17. ESEMARIE - HttEARIE
kREEAE

Unaudited Audited
RIBEX BNz
30 June 31 December
2023 2022
—E-=F —E-F
NA=+H +=—A=+—H
HK$’000 HK$°000
FET FEIT
63,253 32,056
19,569 20,728
9,442 20,850
92,264 73,634




Notes to the Condensed Consolidated Interim Financial Information

RS R IS BRI

17. Trade payables, other payables and contract
liabilities (Continued)

The ageing analysis of the Group’s trade payables, based on
the invoice date, is as follows:

17. ESENFUE - HitbERFIE
RERAE @

AEEE ZEMNFTBENRRZEEZH
BT

Within 30 days 30RA

31 to 60 days 31RE60K
61 to 90 days 61 XE90K
Over 90 days EBHBI0K

18. Capital Commitment

As at 30 June 2023, the Group had capital commitment of
HK$1.3 million (31 December 2022: HK$533,000) in respect
of Enterprise Resources Planning system contracted for but not
provided for in the consolidated financial statements.

Unaudited Audited
REEX KEZ
30 June 31 December
2023 2022
—E-=F T _F
~A=+HR +ZA=+—H
HK$’000 HK$°000
FETT FET
42,398 22,775
10,116 5,266
4,149 3,569
6,590 446
63,253 32,056
18. EAEIE

RZE-_=FXA=1+H' ' ~&£EE
MEFERREIREF%5]1,300,000
BL(ZE_ZF+=-A=+—8":
533,000 70) & RME RN ERE I 1%
MRBENE A -

s INTERIM REPORT 2023 Fiii#
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19. Financial assets at fair value through profit or 19. RAAREBEFARRZEME

loss =3

The table below analyses the Group’s financial instruments TRBBE AR BENMGER
carried at fair value as at 30 June 2023 by level of the inputs to FERHERIMBARNER  DTASE
valuation techniques used to measure fair value. Such inputs ER T _=FA=THEAAE
are categorised into three levels within a fair value hierarchy as BEARNSRTA - S ARRBAQ
follows: AEBEEREERNTZE

— quoted prices (unadjusted) in active markets for identical -
assets or liabilities (level 1)

— inputs other than quoted prices included within level 1 -
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

— inputs for the asset and liability that are not based on -
observable market data (that is, unobservable inputs)

HRAEEXREEEEM SR
B CREHRE) (F—)

BRTE-EMERIREIN - %
BESREBZABR A ME
A AIREE (BMER) sk (B
REER) (=)

BERABEWIFKIRAHENS
e NCGIEDIE 23V IE
=B

Unaudited Audited
REEX KEZ
30 June 31 December
2023 2022
—E-=F —E-—F
~A=+HB +ZA=+—H
HK$°000 HK$°000
FETT FET
1,515 1,513

(level 3)
Fair value Hierarchy
N BERERE
Financial assets SREE Level 2
— Investment funds —REES FE
There were no transfers between levels 1 and 2 during the HI
period.

CHINA PIPE GROUP LIMITED R B & 5 5= 1875 PR /A ]
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Notes to the Condensed Consolidated Interim Financial Information

RS P A T BRI BT

19. Financial assets at fair value through profit or
loss (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

20. Related party transactions
Transactions for the period

(a) Key management compensation

Salaries and other short term FHehHMmEHEERF
employee benefits
Pension costs — defined RIRE KA — EREH KRG

contribution plans

19.

20.

&

BARBEFARSEZEHME
=3¢ J)
YENERMSZEE BT A (M5
SMTETR) - ERanEERMGER
HBEE - ZEFHENEEENBRA
BATSRE 28 - YEEMDK
BERBEAM  ERBUSRTA
BT IS ME RS HERE - fH— 2/
TEAMAREMBZAEERE AR
EHABA - AZERTARAE -
B o

BEALTRS
AR5

(a) TEEENSHH

Unaudited
EY &
For the six months ended 30 June
BEARA=1tTHLXEA

2023 2022
—E-=F —E-—F
HK$°000 HK$°000
FET FET
9,921 8,874

54 54

9,975 8,928

s INTERIM REPORT 2023 Fiii#
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Notes to the Condensed Consolidated Interim Financial Information
T

20. Related party transactions (Continued) 20. BEAXRS @)
Transactions for the period (Continued) AR S ()
(b) Rental payment to a related party (b) EEEALZTHHEZ
Unaudited
RCEX

For the six months ended 30 June

BEAA=tHIEAEA

2023 2022
—E-=F —E-F
HK$°000 HK$'000
FET FEIT
Rental paid to a related company &4 —MEEAF
(note ) (M5E) 85 89
Note: FsE
The Group paid rental of a car licence to a company controlled AEEHERHEERN —HBBHARQ
by Mr. Lai Guanglin (“Mr. Lai"), the controlling shareholder of Al Z R AR B Lai GuanglinZt 4 ([Lai
the Company, for a fixed sum of RMB12,000 (approximately EEDFESIN AR NHE R
HK$14,100) per month as agreed by both parties. EMFABETER12,000ARE (4
14,100 7T) °
This connected transaction which is exempted under Rule ERZABEETRAN4A 761G E
14A.76 of the Listing Rules. SHRENEERS -
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Notes to the Condensed Consolidated Interim Financial Information
ERGRERRMBENME

20. Related party transactions (Continued) 20. BEANTRZ #®)

Transactions for the period (Continued) HRXS &)
(c) Consultancy fee to a related party (0 [EHEEALZTHEERE
Unaudited

Consultancy fee paid to a related
company (note )

(B 3E)

Note :

On 1 April 2022, the Group entered into a consultancy
agreement with a company directly wholly-owned by Mr. Lai,
the controlling shareholder of the Company, for a fixed sum
of HK$373,000 per month for one year from 1 April 2022 to
31 March 2023 (“Previous Consultancy Services Agreement”).
On 3 April 2023, the Group entered into a new consultancy
agreement with a company directly wholly-owned by Mr. Lai on
substantially the same terms as the Previous Consultancy Services
Agreement for the period from 3 April 2023 to 31 March 2024.
The consulting service fee of HK$4,476,000 shall be in 12
installments payable monthly in arrears on the last Business Day
of each month.

It constitutes continuing connected transaction under Chapter
14A of the Listing Rules and is subject to the reporting,
announcement and annual review requirements but is exempted
from the independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

RBERK

For the six months ended 30 June

ST -HEEARNERE

BEAA=tHIEAEA

2023 2022
—EC-=F T F
HKS$’000 HK$'000
FET FET
2,238 2,238

GEE

RZZEZZFWMA—AR - AEEHLai
EERRRZERRR) BEE2EHE
AZ—RBRARFI AT - —FNA
—BE-_ZT-_=F=A=1+—HAH
—& » § AEE373,000/8 M &
R EE R sk ([SERIEER RS tazl) ©
R-TZ-=FMA=H  AEEHLai
EEREEZERA Y —BRAREILA
—E_=—FNA=HE-_ZET_WE=
A=+—BHBEzHNER RS 1§
RERSERIEE R RS B E AR LR -
FARIRIEE 4,476,000 T2 1283
REARZ—EEXESM -

RIEETRBEVIAZZIRE - %
BERARR ZFERERS - A8
SFLETRAIEIAAE T 2 B® - AE
REEERMAE HEERRETEY
IRERALAE 2 HRE

s INTERIM REPORT 2023 Fiii#
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20. Related party transactions (Continued)

Reporting period end balances

(d) Loan to a related company

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a then director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

32 CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

20. BEAXRRG @)

(d) EFT7—EBEARA

RZZE—R"FNA—HB &
BEmPERBRERERAQA
([CVIL]) (Agria Corporationty
—H2EMBAR) BTER3IF
M E 10,000,000 T (FHER
77,746,000/ 7T)

ZERAFR10.5%:T 8 - I
AR_E-NFLtA=+—H

ZAIMEE - ZEFACVILWE
B A FAgria Group Limited
(TAGLD) 1TfECVILBI 2 B E 34T
% 5 tE¥& R K Agria Corporation
MITEHARE B ER REREL -
KRB ERZEBEREEES
Alai Guanglinst4 + 78 AAgria
CorporationfZE &R

BERZ_ZE—NF_A=_+=
HERITHBRRFIAS LEB
BRER  AEEBRCVILAE
¥ RAGL (Agria Corporation
NE2EWNBRARRCVILNEE
ZRNR]) AERE B RCVILE
E#10,000,000% 7T (&R
78,357,000/ 7T) + H B ERERA 5
THERE T o

R-ZE—hFERANB K&EH
BAGLET M. E R % (120198 K
takl) - A E 10,000,000
ELRFELR BHZZE—N
ENA—BE-ZT-__%+AH
=+—H8ik-
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20. Related party transactions (Continued) 20. BEALTRZ @
Reporting period end balances (Continued) WEHIREREE (@)

(d) Loan to a related company (Continued) (d) BEXT—[EEELEE)

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
Share Charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower. AAIL is indirectly holding a
share equity investment in an agricultural enterprise in
New Zealand through Agria (Singapore) Pte. Ltd. (“Agria
Singapore”), the only and wholly-owned direct subsidiary
of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

BIZE2019E8H W% - UAEE R
Z#m A - BAGL(ACVILAIE — X
B)BCVILM 2 EE BTG &
TRROERBEROGHREMH
B o B _EIUEETAN - 201951
mL B MG R
BA+EBARIER -

R—_E_FEF+A=-+—8
NEEE B Agria Group Limited
(TAGLD) AEFTL— AR E XK
ez (12020 R EF W) B &
MEHNFERERZ FFER X
TEHRE(0.5%) TAZERZ
BFEMNERHRE(G.5%)

ZE RN HAGLAKRER &S5
ABVIHRGOIFZIERE - U
ERAGLIEIT20198 &K if 2 (4
20207 E R W PTIE T skl
F)RNEEFZHEBEERRFE
B - BRERHML - AGLE
ZHHE A Agria Asia Investments
Limited ([AAILI) #920% & # T
REE - AAILR — BN EB A
RRBESEMAINERAR R
HERAZEHEE - AAILEB
Agria (Singapore) Pte. Ltd. ([Agria
Singapore] * BAAILAIME — k2
EEENEAR) MERE—FH
AR E R A IR -

BRI RTR A = R AGLIE L 2 IR

(RIS + 201 9B K BT
B EMERRETE -

INTERIM REPORT 2023 #Hi#R%&
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20. Related party transactions (Continued)

Reporting period end balances (Continued)

(d) Loan to a related company (Continued)

The annual caps of the maximum principal loan
outstanding for the financial years ended 31
December 2021 and period ended 31 July 2022 were
US$10,000,000 for each year/period.

The annual caps of the interest amounts for the period
from 1 January 2020 to 11 August 2020, period from
12 August 2020 (assumed the effective date of 2020
Supplemental Loan Agreement) to 31 December 2020,
year ended 31 December 2021 and period ended 31 July
2022 were US$645,000, US$214,000, US$550,000 and
US$320,000 respectively (“Annual Caps”). The 2020
Supplemental Loan Agreement, Annual Caps of the
principal loan outstanding and interest amounts were
approved by the shareholders of the Company at the
Company's special general meeting on 12 August 2020.

As the loan and the annual caps of the aforesaid
continuing connected transaction will expire on 31 July
2022, the Group entered into a loan agreement (“2022
Loan Agreement”) with the AGL to renew the loan and
the proposed annual caps from 1 August 2022 to 31 July
2025. All terms as set out in the 2022 Loan Agreement
remain the same as 2020 Supplemental Loan Agreement.
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Notes to the Condensed Consolidated Interim Financial Information
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20. Related party transactions (Continued)
Reporting period end balances (Continued)

(d) Loan to a related company (Continued)

The new annual caps of the interest amounts for the
period from 1 August 2022 (assumed the effective date
of 2022 Loan Agreement) to 31 December 2022, year
ending 31 December 2023, year ending 31 December
2024 and period from 1 January 2025 to 31 July 2025
were US$231,000, US$550,000, US$552,000 and
US$320,000 respectively (“New Annual Caps”). The
2022 Loan Agreement, New Annual Caps of the principal
loan outstanding and interest amounts were approved
by the shareholders of the Company at the Company’s
special general meeting on 8 July 2022.

For six months ended 30 June 2023, the interest income
from AGL amounted to approximately US$273,000
(equivalent to HK$2,148,000) (2022: US$273,000
(equivalent to HK$2,144,000)).

As at 30 June 2023, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$78,691,000)
(31 December 2022: US$10,000,000 (equivalent to
HK$78,278,000)).
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Notes to the Condensed Consolidated Interim Financial Information
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20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a director

On 8 December 2022, Bun Kee (International) Limited
(“Bun Kee"), an indirect wholly owned subsidiary of the
Company, as lender entered into the loan agreement
with Mr. Lai Fulin (executive director and the chairman of
the Company), as borrower, pursuant to which Bun Kee
agreed to, among other things, provide a secured loan of
HK$5,000,000 to Mr. Lai Fulin for a fixed term of 3 years
from the date of drawdown and interest payable was
calculated at 6% per annum. The interest shall be paid
quarterly in arrears with the first interest repayment date
on 31 March 2023. The loan was fully repaid on 19 April
2023.

For six months ended 30 June 2023, interest income from
loan to a director amounted to approximately HK$89,000
(2022: Nil).

The loan was secured by personal guarantee from
the controlling shareholder of the Company, Mr. Lai
Guanglin, the elder brother of Mr. Lai Fulin.
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21. Approval of interim financial information 21. EtP BB HER
The interim financial information was approved by the board ARREEEgR == \A
of directors of the Company on 29 August 2023. “tHBEHPEMBEER
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Management Discussion and Analysis

FINANCIAL REVIEW

During the first half of 2023, the Group’s revenue amounted to
around HK$341.3 million, a 6.0% increase from the same period in
2022, where revenue was HK$322.0 million. The profit attributable
to equity holders of the Company for the six months ended 30 June
2023 was approximately HK$31.6 million, while the same period in
2022 saw a net profit attributable to equity holders of the Company
around HK$32.1 million, representing a 1.6% decrease in profit.

The basic earnings per share for the six months ended 30 June 2023
was approximately HK2.38 cents as compared to basic earnings per
share of approximately HK2.41 cents for the six months ended 30
June 2022.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

As mentioned in our 2022 annual report, the Hong Kong
government is keen to address the long-running housing shortage.
In 2023, we saw a lot of new public and private sector projects
in the pipeline, and substantial government investment in
infrastructure and housing projects in the coming years. We have
already embarked on sales activities and are involved in the supply
chain as one of the main suppliers to support the major projects.

For the six months ended 30 June 2023, the Group’s revenue
amounted to HK$341.3 million, maintaining a stable growth
compared to the corresponding period of last year. This was
attributable to the Group’s efforts to seize the opportunities
presented by the Hong Kong government’s ongoing investment in
housing. During the period under review, the shortage of labour
and the rising prices posed challenges to the Group. It eroded our
gross profit margin and our net profit decreased slightly compared
to the same period last year.
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Management Discussion and Analysis
BEETWR DM

Against this backdrop, the Group’s revenue for the six months
ended 30 June 2023 increased to HK$341.3 million, from
HK$322.0 million recorded in the same period of 2022. The
increase was mainly attributable to the Group’s strong presence
in Hong Kong and Macau, where we were able to supply pipes
and fittings to these notable projects including the Hong Kong
Three Runway System Project-North Runway Modification Works,
the redevelopment of Kwai Chung Hospital and Macau Elderly
Apartment.

OPERATION REVIEW

The Group's selling and distribution costs increased 14.7%
to HK$10.9 million for the six months ended 30 June 2023
(corresponding period of 2022: HK$9.5 million). The increase was
mainly due to the increase in promotion and overseas travelling
expenses of HK$1.7 million which was partially offset by the
decrease in sales commission and others of approximately HK$0.3
million.

The Group’s general and administrative expenses increased by
4.1% to HK$50.6 million for six months ended 30 June 2023
(corresponding period of 2022: HK$48.6 million). The increase was
mainly due to the increase in staff costs of about HK$4.6 million.
The increase in expenses was partially offset by the decrease
in professional fees, short-term and low-value lease expenses,
depreciation of right-of-use assets and consumable store expenses
approximately HK$2.6 million.

For the six months ended 30 June 2023, finance income which was
mainly from a loan to a related party and bank deposits interest
income, increased by 144% to HK$6.1 million (corresponding
period of 2022: HK$2.5 million). The increase in finance income
was attributable to the bank interest income increase as the saving
interest rate increased. Finance costs mainly consisted of the interest
expenses on bank borrowings and lease liabilities. During the period
under review, the finance costs were HK$3.2 million (corresponding
period of 2022: HK$2.8 million), representing an increase by about
14.3% over last corresponding period. Such increase was mainly
attributable to the increase in interest rates on bank borrowings. As
finance income outpaced costs during the period, we recorded net
finance income of HK$2.9 million (corresponding period of 2022: a
net finance costs of HK$0.3 million).
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Management Discussion and Analysis

PROSPECTS

Being mindful of the fast-changing business environment, we will
stay vigilant and adopt a prudent strategy. The Group is positive
about the outlook of the construction industry in Hong Kong.
We will grasp the opportunities presented by the Hong Kong
government'’s public housing construction program and a series of
hospital development and improvement projects. We are confident
that we will benefit from the growth in Hong Kong'’s construction
industry in the coming years. It will drive the demand for our
products due to this positive trend.

APPRECIATION

We would like to express our appreciation to the management and
staff of the Group for their dedication and commitment. We would
also like to offer our gratitude to our valued shareholders, banks
and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2023, the cash and bank balances of the Group
were approximately HK$263.2 million (31 December 2022:
HK$252.5 million) including pledged bank deposits amounting
to approximately HK$46.0 million (31 December 2022: HK$46.0
million). Basically the Group’s working capital requirement is
financed by its internal resources and banking facilities. The Group
believes that funds generated from operations and the available
banking facilities will enable the Group to meet its future working
capital requirements.

As at 30 June 2023, the Group had aggregate banking facilities
of trade finance of approximately HK$312.3 million (31 December
2022: HK$262.3 million), of which approximately HK$83.1 million
(31 December 2022: HK$54.5 million) was utilised. The Group's
total borrowings stood at approximately HK$60.3 million (31
December 2022: HK$53.4 million), and the entire amount of
borrowings for both periods will mature within one year. 43% (31
December 2022: 46%) and 57% (31 December 2022: 54%) of the
borrowings were subject to floating and fixed rates respectively.
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Management Discussion and Analysis
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The gearing ratio as measured by total bank borrowings to total
equity was approximately 8.6% as at 30 June 2023 (31 December
2022: 7.9%). As at 30 June 2023 and 31 December 2022, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2023, certain bank deposits held by subsidiaries of
the Group with an aggregate carrying amounts of approximately
HK$46.0 million (31 December 2022: HK$46.0 million) were
pledged to banks for banking facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2023 (31 December 2022: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2023, the Group employed a total of 160 employees
(31 December 2022: 155). Total employee benefit expenses for the
period ended 30 June 2023 was approximately HK$34.6 million
(2022: HK$30.0 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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Other Information
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:
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Long positions in the shares and underlying shares of RAEQTRRG REBERG ZFE
the Company
Approximate
Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
EERTRHA
EERE 54 BARER EEER @t BHAEAL
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (Note ffizE)
MRE BERBE A/ ZEEERR
Note: PiisE

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executive or their respective associates had any interests
and short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of a
share option scheme (the “2015 Scheme”). As at 30 June 2023, no
share option was granted by the Company under the 2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company
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Number of Approximate

shares/underlying percentage

Name of shareholders Capacity shares held of shares in issue

iEsd: 8 HE 8T

IRER A 54 HERGEHE RGBAE DL

Singapore Zhongxin Investment Beneficial owner 438,720,620 32.93%
Company Limited (vote 17it1) EnlEEA

Li Juan Mete2 Interest of spouse 438,720,620 32.93%

g2 il

Qu zhi Beneficial owner 333,317,500 25.02%
fhE BEmEAA

King Jade Holdings Limited ete 3i%3) Beneficial owner 146,000,000 10.96%
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Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2023, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2023 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen , Mr. Guan Zhigiang and
Mr. Wang Chaolong as independent non-executive Directors.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
10 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2023.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in details of the Directors’ information
subsequent to the date of the annual report of the Company for
the year ended 31 December 2022 are set out below:

With effect from 1 April 2023, the director’s salary of Mr. Lai
Fulin, the executive director of the Company, was increased to
HK$3,078,000 per annum.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists
of Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors;
and Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan
Zhigiang and Mr. Wang Chaolong as independent non-executive
Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 29 August 2023
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