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Management Discussion and Analysis

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of
Diwang Industrial Holdings Limited (the “Company”) herein
presents the interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June
2023 (the "Period”).

For the Period, the revenue of the Group was approximately
RMB251,529,000 (2022: RMB199,737,000), representing
an increase of approximately RMB51,792,000 or 25.9% as
compared to the six months ended 30 June 2022 (the “Prior
Period”).

The gross profit of the Group for the Period was approximately
RMB111,867,000 (2022: RMB57,054,000), representing
an increase of approximately RMB54,813,000 or 96.1% as
compared to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB39,453,000 (2022: RMB6,655,000), representing an increase of
approximately RMB32,798,000 or 492.8% as compared to the Prior
Period. The increase in net profit was mainly due to, amongst others,
(i) the positive contribution from the Chinese liquor business of the
Group; and (i) the absence of the loss on investment in financial
assets for the Prior Period. Profit for the Period attributable to
owners of the Company was approximately RMB28,866,000 (2022:
RMB257,000).

The basic and diluted earning per share was RMB10.02 cents
(2022: basic and diluted earning per share was RMBO0.11 cents
(restated)).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”)
and manufacturing and sale of Chinese liquor products (the
“Chinese Liquor Business”).

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals
manufacturer in the PRC principally engaged in the research
and development, manufacturing and sale of coating agents
and synthetic resins.
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Management Discussion and Analysis
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Revenue generated from the Faux Leather Chemicals Business
decreased by approximately RMB21,007,000 or 15.8%
from approximately RMB133,026,000 for the Prior Period to
approximately RMB112,019,000 for the Period, primarily due to
destocking both domestically and internationally resulting from the
sluggish market demand. The gross profit for the Period was
approximately RMB24,140,000 (2022: RMB18,434,000).

The gross profit margin increased from approximately 13.9%
to approximately 21.5% for the Period, which was mainly
attributable to the overall decrease of the cost of raw materials
during the Period.

Selling and distribution expenses for the Period were
approximately RMB5,691,000 (2022: RMB4,166,000). The
increase in selling and distribution expenses was mainly
due to the increase in sales and marketing activities.
Selling and distribution expenses for the Period accounted
for approximately 5.1% (2022: approximately 3.1%) of
the segment revenue. Segment profit was approximately
RMB4,544,000 (2022: RMB5,851,000).

CHINESE LIQUOR BUSINESS

The Group commenced the business of manufacturing and
selling of Chinese baijiu products in the PRC at the second
quarter of 2022, providing with a view to explore business
opportunities in the food and beverage business in the PRC.

During the Period, our Chinese Liquor Business was
mainly operated by E M &t E#E B EER A F (Guizhou
Dichiwang Sauce And Wine Company Limited*) (“Guizhou
Dichiwang”), a non-wholly owned subsidiary of the Company
was established under the laws of the PRC in which the Group
indirectly owns 70.5% of its equity interest and J# &85 X
{bEEERE(E AR (Hunan Jinkai Culture Communication
Company Limited*) owns 29.5% of its equity interest.

In operating the Chinese Liquor Business, we focus on the
development of drinking formula, design and brand-building
strategy of the baijiu products and as such, we procure all
necessary raw materials via the materials procurement services
provided by an independent wine factory in producing the
Chinese baijiu products and outsources the manufacturing
process to such independent wine factory to produce
the Chinese baijiu products via an original equipment
manufacturer arrangement.
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Management Discussion and Analysis

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with
varied packaging, alcohol content, design, taste, etc. with
competitive prices targeting the young to middle-aged public
to middle class consumer market in the PRC. Our Chinese
baijiu products are sold under the “Diwang Chi” (7 T i)
label.

During the Period, the segment revenue from Chinese
Liquor Business was approximately RMB139,510,000 (2022:
RMB66,711,000). The gross profit was approximately
RMB87,727,000 (2022: RMB38,621,000) after accounting for
the cost of raw materials and production fee. The company
promotes and explores sales channels of its Chinese baijiu
products by (i) placing advertisements at airports, train stations
and online media platforms; and (ii) hosting wine tasting
events and various wine exhibitions and wine trade fairs in the
PRC. During the Period, the relevant selling and distribution
expenses approximately accounted for approximately 29.7%
(2022: 11.5%) of the segment revenue. Segment profit was
approximately RMB44,500,000 (2022: RMB28,918,000).

PROSPECT

In forecasting for China’s economic growth in the post
pandemic year 2023, providing the factors of optimization
and adjustment of epidemic prevention policies will improve
China’s and global economic growth prospects.

In short term, there are favorable conditions for the overall
improvement of China’s economy in 2023: First, with
the continuous optimization of epidemic prevention and
control measures, scenario-based consumption and contact
consumption will resume and grow quickly, and overall
consumption will continue to recover; Secondly, infrastructure
and manufacturing investment will continue to maintain a
rapid growth in post pandemic period; thirdly, the effects of
a series of policies implemented since late 2022 will continue
to stabilize growth, employment and prices which may further
promote economic recovery and development. From a long-
term perspective, China’s economy has strong resilience, great
potential and vitality, while its long-term fundamentals remain
unchanged.

Given an optimistic forecast of the macroeconomics in overall
consumption market, our Group aims to further enhance our
market shares through strategic management, development
and expansion of our two core businesses as well as establish
protective measures in a sustainable perspective.
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The Group will continue to enhance its overall competitiveness
and market share by strengthening its premium long-term
relationship with existing customers, proactively developing
new customers, continuing to strengthen its research and
development capabilities and further expanding our product
portfolio and geographical coverage. The Group also expects
the business environment to be more challenging in the near
future. The Group will continue to develop the Faux Leather
Chemicals Business and maintain a sustainable growth in the
faux leather chemicals manufacturing industry.

Meanwhile, the Group sees the opportunities in expansion
of our Chinese Liquor Business in coping with the expected
growth in consumption capacity. The assistance of Hunan
Jinkai in promoting the Chinese Liquor Business, and the
professional expertise of the management of the Company
and Guizhou Dichiwang has ensured the operation of Baijiu
production are able to maintain an effective and efficient
communication in cooperating with the outsourced wine
processing factory. Our sales channels are also expanding
through implementation of various marketing strategies and
advertisement in the brand name of “Diwang Chi” (% £
A) . The Company believes that the Chinese Liquor Business
will contribute significant value to the Company and its
shareholders as a whole.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period to the Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group’'s current assets were
approximately RMB357,049,000 (31 December 2022:
RMB307,921,000), mainly comprising bank balances and
cash (including pledged bank deposits), inventories, trade and
bills receivables, prepayments, deposits and other receivables
and financial assets at fair value throught profit or loss. The
Group's current liabilities were approximately RMB107,302,000
(31 December 2022: RMB95,585,000). The current ratio
(the ratio of current assets to current liabilities) increase
from approximately 3.22 times as at 31 December 2022 to
approximately 3.33 times as at 30 June 2023.

As at 30 June 2023, bank borrowings were approximately
RMB25,000,000 (31 December 2022: RMB10,000,000)
of which RMB10,000,000 carried at a fixed rate and
RMB15,000,000 carried at a variable rate. The bank
borrowings were denominated in RMB.
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Management Discussion and Analysis

Gearing Ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents including pledged bank deposits. As at 30 June
2023, the Group recorded a net cash position (31 December
2022: the Group recorded a net cash position) and hence, no
gearing ratio is computed for the end of the Period.

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB7,003,000 (2022: RMB15,874,000). Capital
expenditure relates primarily to the purchase of plant and
equipment.

Capital Commitments

The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2023 was
RMB1,560,000 (31 December 2022: RMB1,044,000), which
represented the purchase of plant and machinery and
automation transformation contracts.

CAPITAL STRUCTURE

The number of issued ordinary shares of the Company (the
“Shares”) as at 30 June 2023 was 288,000,000 Shares (31
December 2022: 1,440,000,000 Shares).

The authorised share capital of the Company as at 30 June
2023 was US$5,000,000 divided into 2,000,000,000 Shares
with par value of US$0.0025 each (31 December 2022:
US$1,000,000 divided into 2,000,000,000 Shares of par value
of US$0.0005 each).

Share Consolidation

On 5 March 2023, the Company announced a proposed share
consolidation on the basis that every five existing Shares of par
value of US$0.0005 each into one consolidated share of par
value of US$0.0025 each (the “Consolidated Share”) in the
share capital of the Company (the “Share Consolidation”)
and increase in authorised share capital of the Company (the
“Increase in Authorised Share Capital”).
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Upon the Share Consolidation became effective on 30 May
2023, the authorised share capital of the Company became
US$1,000,000 divided into 400,000,000 Consolidated Shares
with par value of US$0.0025 each, of which 288,000,000
Consolidated Shares were in issue and fully paid or credited
as fully paid. Immediately following the Share Consolidation,
the authorised share capital of the Company increased from
Us$1,000,000 to US$5,000,000 divided into 2,000,000,000
Consolidated Shares by the creation of an additional
1,600,000,000 Consolidated Shares.

Details of the Share Consolidation and the Increase in
Authorised Share Capital were set out in the Company’s
announcements dated 5 March 2023, 18 April 2023, 5 May
2023, 29 May 2023, 30 May 2023 and circular dated 5 May
2023.

Rights Issue

On 5 March 2023, the Company announced a proposed
rights issue on the basis of three rights shares (the “Rights
Shares”) for every two Shares in issue at a subscription
price of HK$0.67 per Rights Share (the “Rights Issue”)
to raise for approximately HK$289.44 million by issuing
432,000,000 Rights Shares to the qualifying shareholders.
One valid acceptance and application had been received
for a total of 1,128,309 Rights Shares. The Company has,
pursuant to Rule 7.21(1)(b) of the Listing Rules, made the
compensatory arrangements by entering into a placing
agreement (the “Placing Agreement”) with a placing agent
(the “Placing Agent”) pursuant to which the Company
conditionally appointed the Placing Agent and the Placing
Agent conditionally agreed to act as the placing agent for
the Company to procure, on a best effort basis, placees to
subscribe for the 430,871,691 untaken shares (“Untaken
Shares”) in accordance with the terms of the Placing
Agreement. As all the 430,871,691 Untaken Shares were
successfully placed at the price of HK$0.67 per Share under
the placing to more than six placees.
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Management Discussion and Analysis

Subsequently on 28 July 2023, the Company allotted and
issued 432,000,000 Rights Shares at subscription price
of HK$0.67 per Rights Shares, representing 100% of the
total number of Rights Shares offered for subscription
under the Rights Issue. The subscription price of the Rights
Shares was approximately a premium of 1.52% over the
theoretical closing price of HK$0.66 per Share (after taking
into account the effect of the Share Consolidation) based
on the closing price of HK$0.132 per share as quoted on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 3 March 2023, being the last trading day).
The net proceeds from the Rights Issue (after deducting the
estimated expenses) were approximately HK$286.55 million,
representing a net price of approximately HK$0.663 per Rights
Share. The Company intends to apply the net proceeds from
the Rights Issue as to (A) approximately HK$228.55 million
(representing approximately 79.8% of the net proceeds) for
the development of the Chinese Liquor Business of which
(i) approximately HK$20 million in setting up four ancient-
Chinese-style bistros in the PRC; (ii) approximately HK$8.55
million for the working capital in operating the above-
mentioned four bistros upon their opening; (iii) approximately
HK$100 million for building the brand of the Group’s Chinese
baijiu products by launching sizeable advertising campaigns
across different districts in the PRC; and (iv) approximately
HK$100 million for payment of manufacturing costs to the
wine factory including (a) cost of raw materials; (b) processing
fee; and (c) packaging fee for the production of the Group's
Chinese baijiu products; and (B) approximately HK$58 million
(representing approximately 20.2% of the net proceeds) to
support the Faux Leather Chemicals Business.

Upon completion of the Rights Issue on 28 July 2023, the
number of Shares in issue became 720,000,000 of par value
US$0.0025 each thereafter.

Details of the Rights Issue were set out in the Company’s
announcements dated 5 March 2023, 18 April 2023, 5 May
2023, 30 May 2023, 3 July 2023, 27 July 2023, circular dated
5 May 2023 and prospectus dated 9 June 2023.

Share Scheme

The Company has adopted a share option scheme on 10
February 2020 pursuant to which the total number of Shares
in respect of which options may be granted under the
Share Option Scheme shall not exceed 100,000,000 Shares.
Following the effect of the Share Consolidation on 30 May
2023, the options may be granted under the Share Option
Scheme shall not exceed 20,000,000 Shares.

EEEBENW®RER DN

H 1% M2023F7H288 AR Al iRAE
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The scheme mandate limit had not been refreshed and no
options were granted since the date of adoption of the Share
Option Scheme.

Use of Proceeds from placing of new Shares under
general mandate on 29 August 2022 (the “Placing
2022")

On 29 August 2022, 240,000,000 Shares were allotted and
issued by the Company to the placees who were independent
third parties under general mandate. The net proceeds
from the Placing 2022 was approximately HK$42,580,000
(equivalent to approximately RMB36,948,000).

As at 30 June 2023, the Company has utilised approximately
HK$41,480,000 (equivalent to approximately RMB35,993,000)
for the purposes as listed below.

BB T 8] 2 B3R B BE ST 81 R AR
I AR P 5 R X AR A o

R2022F8A29H R —RIBZEREH
B ([2022FBEEE|) 2FIEREAR
%

202248 298 » 240,000,000/ At & A%
PEBRARRIRE —MEERE RETT
BEIE=ZFZAEBRA2022F B EEE
Fir 15 318 $ 58 49 542,580,000 7T (#EE
R4 A R#36,948,0007T ) °

HE2023F6 8308 AR A &HHA
#741,480,0008 L (HHE RO ARE
35,993,00070) AR T HI Bk

Actual Net
use of proceeds
Intended proceeds unutilised
uses of upto30June asat30June
proceeds 2023 2023
HK$ HK$ HKS$
§z2023F R2023%F
6H30H 6H30H
=S FrexE ABARE
RERZ ERAZ NEFE
Intended uses BRERE BT B B
Business development of the Chinese Liquor HEZEBMEBLEE
Business:
- Launching Chinese baijiu products tasting — 2 i BB & A fn 28 M) VR 8D IA
and recommendation events for expanding  BEAEFPE R HERE
customer base and sales network 10,000,000 10,000,000 -
~  Procurement of raw materials to - RERMBUAEEASENDR
manufacture the Group’s Chinese baijiu Em
products 11,290,000 11,290,000 -
General working capital: —REEEe:
- Staff cost - BIMK 11,290,000 11,290,000 -
- Selling and distribution expenses — HENSBEEY 5,000,000 5,000,000 -
- Other office overhead and general — Hit AT R—HAr R
corporate purposes 5,000,000 3,900,000 1,100,000
42,580,000 41,480,000 1,100,000
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Details of the Placing 2022 were set out in the announcements
of the Company dated 28 June 2022, 18 July 2022, 27 July
2022, 5 August 2022, 24 August 2022 and 29 August 2022.

INVESTMENTS

As at 30 June 2023, the Group had invested in the shares
of companies listed on the Stock Exchange with a total
carrying amount of approximately RMB10,879,000 (equivalent
to approximately HK$11,800,000) (31 December 2022:
RMB7,763,000 (equivalent to approximately HK$8,690,000)).
The Board considers any single investment with fair value
accounting for more than 5% of the total assets of the Group
as a significant investment. As the Group did not have any
single investment accounting for 5% or more of the total
assets of the Group as at 30 June 2023, the Group did not
have any significant investments as at 30 June 2023.

The portfolio of equity investments as at 30 June 2023 is set
out as follows.

EEEBENW®RER DN

2022 EFHE L FBEHINNAAF A H
20224E6 A28H ~ 202247 A418H ~ 2022
F7H27H 20229F8HA5H « 2022F8H24
HN2022F8829H 2 A& -

RE

R2023F6 A30H ANEEBEKRERB R
FrEmAalRh REBELLNASARE
10,879,0007T (HHE M 411,800,000/ 7T )
(20229 12H31H: AR #7,763,0007T
(HE 1R #8,690,0008 L) ) cEFEHA
FEMANEBMBEEES% A FHEBESIRER
EERINE - BN AEEMN2023F6H30H
WEERNEBBEES %K LNESER
& MAEER2023F6 A30A WE LM E
KIGE -

7R2023F6 A30B MKREREH ST :

Percentage of
fair value of the
investment in
listed securities/

Fair value of the
investment in

Unrealised fair  listed securities total assets of

Investment  value loss as at asat the Group as at
cost 30 June 2023 30 June 2023 30 June 2023
R2023F
1420235 12023%F 6A308 £
6A30A 2 6A308 2 BHERENY
AR LWEFREZ EEEAEE
REBA AYEBE AYE BEERAL

RMB'000 RMB'000 RMB'000

ARBETT ARBETTT ARETT

Financial assets at fair value AT EFAEFEZ

through profit or loss CHEE 23,425 (12,546) 10,879 2.17%

FIRERRERAT —Bo=FagEs |3



14

Management Discussion and Analysis

EEEBENW®R DN

As at 30 June 2023, exchange gain of approximately
RMB294,000 was recorded as a result of exchange of HK$
to RMB. Details of the performance of financial assets at fair
value through profit or loss during the Period are as follows:

R2023F6 A30H AETHAIRAEARK
M &% 15 0 5 W5 49 A R %5294,0007T ° AN Hf
A ZAFEFAEBEEC EREEZR
WEFBET:

Realised fair ~ Unrealised fair Dividend
value gain/(loss) value gain/(loss) received during
for the Period for the Period the Period
THE AHEZ
E#RAYE AERATE AHE
Description of investments REHR Wi/ (FR)  WE(E8) WE 2B 8
RMB'000 RMB'000 RMB’000
ARBETTT ARETT ARETT
Listed securities in Hong Kong BB ETES - 2,822 -

In view of the recent volatility in the securities market, the
Directors expect the stock market to remain volatile in the
coming year and the Group will continue to adopt a cautious
approach in making investment decisions in securities trading
so as to obtain a balance between risk and return.

Save as disclosed above, the Group did not have any
significant investments, material acquisitions and disposals of
subsidiaries, associates, joint ventures and capital assets during
the Period.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND
MANAGEMENT

The Group’s sales and purchases are mainly denominated
in RMB. The Group retains some of its foreign currency
denominated funds, which are mainly denominated in Hong
Kong dollars. Fluctuations in exchange rates have an impact on
the foreign currency reserve and the Company is exploring and
discussing measures to cope with the foreign exchange risk.
As at 30 June 2023, the Group did not enter into any financial
instruments to hedge foreign exchange.

HUMAN RESOURCES

As at 30 June 2023, the Group had approximately 220
employees. The Group offers its employees competitive
remuneration packages based on industry practices and the
performance of individual employees. Year-end discretionary
bonuses may be granted to reward and motivate high-
performing employees.
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The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company
and to the knowledge of the Directors, the Company had
maintained the prescribed public float under the Listing Rules
at all times during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) as its own
corporate governance code. The Company is committed to
the establishment of good corporate governance practices
and procedures with a view to becoming a transparent and
responsible organisation which is open and accountable to the
Shareholders. The Board strives for adhering to the principles
of corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control, fair
disclosure and accountability to all Shareholders to ensure the
transparency and accountability of all operations of the Group.
The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to ensure
that the Group is led by an effective Board in order to optimise
return for Shareholders. Since the Listing Date and up to the
date of this report, the Group has strictly complied with the
CG Code with the exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that
the roles of the chairman and chief executive should be
separate. Code Provisions C.2.2 to C.2.9 further stipulate
the various roles and responsibilities of the chairman.
The Company’s chairman of the Board (the “Chairman”)
Ms. Liu Jing resigned with effect from 25 May 2022. No
replacement appointment of the Chairman was made
after Ms. Liu Jing's resignation and the Company has not
had a Chairman since 25 May 2022. The Company will
publish an announcement once an appointment has been
made in accordance with the Listing Rules.
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2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have
a Chairman or chief executive following the resignation
of Ms. Liu Jing, the company secretary of the Company
has reported to the executive Directors since 25 May
2022.

3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, the chairman
should invite another member of the committee or
failing this their duly appointed delegate, to attend.
These persons should be available to answer questions
at the annual general meeting. Since the company does
not have a Chairman, Mr. Lam Kam Kong Nathaniel, an
executive Director, took the chair of the annual general
meeting held on 29 May 2023. Mr. Ho Ho Tung Armen,
who was the chairman of the audit committee of the
Company, and Mr. Lee Cheung Yuet Hoarce, who was
the chairman of the nomination committee and the
remuneration committee of the Company, attended the
meeting and were available to answer any questions and
ensure effective communication with the Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Having
made specific inquiry of all Directors, the Company confirmed
that all Directors have complied with the required standard set
out in the Model Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

Save for the Rights Issue as disclosed in the section headed
“Capital Structure” in this report, there was no significant
subsequent event after the Period which required disclosure up
to the date of this report.
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Corporate Governance and Other Data

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (the
“SFO") which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code as set out in Appendix 10 to the Listing
Rules, are set out as follows:

TERERREMAE

EERESTRAETRS - HEA
RO REEEPESIERD R K
B

2023F6 A308 EEMARAHZRSITH
ANBHAREFESF KB EIRGIEXVIEHT
M8nEE e AR A MR FTR AR A
S EHARMAEEE (EEREFHFMBER
Bl (TEFEREBEMRG ) EXVED) KIRED -
HEARD kEEENERZ AR (BIER
BEFLBEGINZEERIESEREE
KREEANERIAR) IR EEER
HEEAIEIDECELCREBETHEFZE
o SRR ETAR RIS ST P E 2 R
STRIZBAEARR RBE BB TR &
KRBT

Approximate
percentage of

shareholding
Number of Long/short in the
Name Capacity/Nature of interest Shares position Company
EERFRE
i L2 0% $:3:3-1 RE#A #R/ KR ZBHNEDL
Mr. Chen Hua Interest in controlled corporation and 6,000,800 Long position 2.08%
interest of spouse (ot 12
BRELE REEEER R EER D e
Notes: UEE

(1) As at 30 June 2023, Sunlight Global Investment Limited
(“Sunlight Global”) and Lilian Global Investment Limited (“Lilian
Global”) held approximately 1.25% and approximately 0.83%,
respectively, of the total issued share capital of the Company.
Sunlight Global is owned as to 61.20% by Mr. Chen Hua,
13.24% by Ms. Zhu Jiangin, 13.24% by Mr. Li Xiangyu, 9.24%
by Mr. He Zhangcai, 2.14% by Mr. Chen Yong, 0.54% by Mr.
Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian Global is
wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed to be
interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li
Xiangyu, Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming
and Mr. Chen Yong are entitled to exercise or control the
exercise of approximately 2.08% of the voting power at general
meetings of our Company through exercising or controlling
the exercise of the entire voting power at general meetings
of Sunlight Global and Lilian Global, and therefore they are
deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(1) #H ZE2023F6H308 Sunlight Global
Investment Limited ( [ Sunlight Global])
K Lilian Global Investment Limited ([ Lilian
Global 1) 9 5l B AR A B BITR A
1.25% 50.83% ° Sunlight Globalfh B %
EE - REELZ LT BRFELE -AEH
S RBEE BERALERBEEKL
DRI HEHG61.20%  13.24% ~ 13.24%
9.24% ~2.14% ~ 0.54% }20.40% - Lilian
GlobalB BB Z T2 &% A - AL BRI
BHEREEED - B2 W8 A TLilian
Global#k B fE &= HO A% 10 7 78 B #E 25 o PREE
E BT KEEZLT BRFE
A AIER LA BRI A  RERAKE
RIREB & EBREFE BT Sunlight Global &
Lilian Global it R A& 7 sixHITTE 2
IR TARRIRE RS L1716 kTl
TE42.08% % E=HE Hit - REZHF R
BAE &P - 125448 B F Sunlight Global &
Lilian Global#E B &= MR A B o
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TEERREMBE

(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other.
Therefore, each of them is deemed to be interested in the
Shares in which he or she is interested under the SFO.

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30
June 2023, the following persons (other than the Directors and
chief executive of the Company) have the following interests
and short positions in the shares and underlying shares of the
Company which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
were required pursuant to section 336 of the SFO to be
entered in the register referred to therein.

2 BREXRLERIFLLR/EMG AL R
EFMHEGRY RESERASTHEE
BREEMBDTHEE EE-

B E X PR EEE SN - 120236 A308 - i
BEZYARARFBITHRABERAAR K
HEHxE (E& LB HFRREHRIIEXV
BB R - ARRAR D SERES AR
BREBEE S LB GRAIEXVERET R8O H
A FE AR A) R B X P e B~ AR R B An
LERZENED MR (BRREES M
HIE RO Z FHRRF W E R S
B NAR)  HABRRRIEESF K
HIERGIEI2RBTREFNECMA =X
RIFBRETRIZEMEG AR E) LB ATHE
AR IKR

FTERRTROKREERSGHH
BERAR

MARNBESBHA B2023F6H308
AL (BEEHARREESERIN RA
RAEIMBR D SRR D T - B IREE S
MEE GBI EXVEFE2 R B3N AME A
RAMEZ AR IREBEEHFLKBPEK
B 283361 A AE B N FZ 1K FT 48 & AC it oy 4
mEAE e HEARR R RE B
R MK B o

Approximate
percentage of
shareholding

Number of Long/short in the

Name Capacity/Nature of interest Shares position Company
AN ERE

=L 51/ EntE gy 4= BE/ %R ZEBNESIHR
Ms. Zheng Xiuyue Beneficial Owner 52,000,000 Long position 18.06%

BF AL EREEA

Save as disclosed above, as at 30 June 2023, to the knowledge
of the Directors, no other person (other than the Directors and
chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company
which were required to be disclosed pursuant to Divisions 2
and 3 of Part XV of the SFO or to be recorded in the register
referred to in section 336 of the SFO.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at any
time during the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contract of significance to
which the Company, its holding companies, or any of its
subsidiaries was a party, and in which a Director or an entity
connected with a Director had a material interest, subsisted at
any time during the Period.

AUDIT COMMITTEE

As at 30 June 2023, the members of the audit committee of
the Company (the “Audit Committee”) comprise Mr. Ho Ho
Tung Armen (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Lee Cheung Yuet Horace, Mr. Zheng Yu and Ms.
Zhou Xiaochun, all of whom are independent non-executive
Directors.

The Audit Committee has reviewed with the management of
the Company the interim financial report and considered the
significant accounting principles and policies adopted by the
Company in addition to discussing the internal control and
financial reporting matters in respect of this report.

The condensed consolidated interim financial report for the
Period is unaudited.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes in the directors’ information
subsequent to the date of the annual report of the Company
for the financial year ended 31 December 2022 and required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Ms. Zhu Jiangin has resigned as executive Director with effect
on 3 March 2023.

Mr. Gu Jianguo has resigned as executive Director and the
chairman of the Nomination Committee with effect from 3
March 2023.
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Corporate Governance and Other Data

TEERREMBE

Mr. Lam Kam Kong Nathaniel, as an executive Director, has
been appointed as the chairman of the Nomination Committee
with effect from 3 March 2023. He was later ceased to serve
as the chairman of Nomination Committee but remain as a
member of the Nomination Committee with effect from 21
April 2023.

Mr. Lee Cheung Yuet Horace, an independent non-executive
Director, has been appointed as the chairman of the
Nomination Committee with effect from 21 April 2023. From
September 2020 to April 2023, Mr. Lee was an independent
non-executive director of Kirin Group Holdings Limited (stock
code: 8109) (“Kirin Group”), the listing of the shares of which
were cancelled on the GEM of the Stock Exchange on 28 April
2023.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Lam Kam Kong Nathaniel
Executive Director

Hong Kong
31 August 2023
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

HHGREEREER

For the six months ended 30 June 2023

Htt 2 HEKka =R

BT - —F NH=+HIF~EA

Six months ended 30 June

EZ6A30AL<EA
2023 2022
2023%F 20226
Note RMB'000 RMIB'OOO
Fisx ARBTR ARETT
(Unaudited) (Unauditegj)
(REER) (REERZ)
Revenue WA 5 251,529 199,737
Cost of sales SEEKAK (139,662) (142,683)
Gross profit E 111,867 57,054
Other income Hi A 6 299 920
Other gains and losses Hip s RIEE 7 (14) 18
Impairment losses under expected credit loss BHEEEE([FEHEEERE ) HE
("ECL") model, net of reversed TZRERE HkED (1,406) 336
Net gain/(loss) on financial assets at fair BoVEG ARG ([EAFERAR
value through profit or loss ("FVTPL") @ S REER)
Wegs/(B18) % 2,819 (18,254)
Selling and distribution expenses HERDHERY (47,125) (11,812)
Administrative and general expenses TR —MHAx% (14,149) (13,626)
Share of result of an associate NMEBE R RIRE (39) (35)
Finance costs TSR 8 (291) (74)
Profit before tax BRBEAT A 9 51,961 14,527
Income tax expenses FriEtiF < 10 (12,508) (7,872)
Profit for the period HREF 39,453 6,655
Other comprehensive (loss)/income, Hitt2mE(BR), W
net of income tax RSB
Item that may be reclassified REAEEN D BEZ Rm 2
subsequently to profit or loss: EH -
Exchange difference on translating REBIEB ERER
foreign operation (584) 1,593
Other comprehensive (loss)/income BAEM2E(EE) Ki
for the period, net of income tax MR FEH (584) 1,593
Total comprehensive income for the MREEREEE  NRFEH
period, net of income tax 38,869 8,248
Profit for the period attributable to: FEAGER %R
Owners of the Company ANEEA A 28,866 257
Non-controlling interests I A% 10,587 6,398
39,453 6,655
Total comprehensive income for the EEHAZHKEEHE
period attributable to: R
Owners of the Company N/NGIE ZDN 28,282 1,850
Non-controlling interests RS 10,587 6,398
38,869 8,248
Earnings per share attributable to ARREEAEEERER
owners of the Company ,
Basic and diluted (RMB cents) HERR#HEANRED) 11 10.02 0.11

FIRERRERAT —Fo=FagEs )
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Condensed Consolidated Statement of Financial Position

GRS BRR R

As at 30 June 2023

KR-F==FXA=1A

As at As at
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
Note RMB'000 RMB’'000
e AR®Tx AREF T
(Unaudited) (Audited)
(REER) (KeEz)
Non-current assets ERBEE
Property, plant and equipment M- WERERE 13 110,828 108,507
Right-of-use assets ERAEEE 25,979 26,282
Investment in an associate R—HEBE AT Z2’E 5,548 2,887
Deferred tax assets EETIREE 992 781
143,347 138,457
Current assets REBEE
Inventories FE 133,438 98,242
Trade and bills receivables B 5 W HRIE R EREE 14 166,009 144,766
Prepayments, deposits and other TERTFRIE - e R H A U RIE
receivables 15 14,476 6,610
Financial assets at FVTPL BRAFEFABZNEHEE 16 10,879 7,763
Pledgad bank deposits BEEFRITER 7,615 2,428
Bank balances and cash RITHE®R MRS 24,632 48,112
357,049 307,921
Current liabilities REBAE
Trade and bills payables 5 RNBARENRERE 17 71,113 68,656
Other payables and accruals EmEMAZRIERESTEA 18 7.633 8,493
Deferred income iF UGN 137 137
Amount due to a related company  FEfT — R EFE R A FIE 461 447
Tax payables e 718 2,958 7,852
Bank borowings RITIEE 19 25,000 10,000
107,302 95,585
Net current assets RBEEFRE 249,747 212,336
Total assets less current liabilities BEERBABERE 393,094 350,793

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

As at 30 June 2023

HHGEEMBERR XK

R-FE-=FA=1+H

As at As at
30 June 31 December
2023 2022
S S
2023%F 20224
6H30H 12H31H
Note RMB’000 RMB’000
lix=3 AR®T T ARBF T
(Unaudited) (Audited)
(REER) (&%)
Non-current liability FREBEE
Deferred income BRAE YA 3,842 410
Net assets EEFRE 389,252 350,383
Capital and reserves EXR#E
Share capital fi% 7 20 4,962 4,962
Reserves & 354,461 326,179
Total equity attributable to RAGER ANEILGEER
owners of the Company 359,423 331,141
Non-contralling inesrests FEFE I HE 2 29,829 19,242
Total equity RS 389,252 350,383

FIRERRERAT —BoSFREHEE )3



Condensed Consolidated Statement of Changes in Equity

HHGREEEED R

For the six months ended 30 June 2023 #HZ_-—ZE - =4 NHA=1+HIi~EA

Attributable to owners of the Company

ADAREAEE
Non-
Share Share  Capital Statutory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  earnings Total interests equity
kx  ROGEE BARGE iERE EXRE  REERA i FERER aEs
RVB'OO0  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETT ARETT ARETR ARETR ARETR
At1 January 2022 R2022%1A18 4152 16720 62659 13437 (5013) 27624 269579 - 269579
Profit for the period EREH - - - - - 257 257 6,398 6,655
Other comprehensive BrEt2ENE
income for the period - - - - 1,593 - 1593 - 1,593
Total comprehensive BrrEkEEE
income for the period - - - - 1,593 257 1,850 6,398 8,248
Transfer to statutory reserve  ERZEEEE - - - 599 . (599) - - -
Capital contribution from R B E
non-controlling interests - - - - - - - 1,475 1475
At 30 June 2022 12022564308
(Unaudited) (RE28) 4,152 166,720 62,659 14,036 (3,420) 2128 211429 7813 279,302
At January 2023 R2023%1A18 4962 202,85 62659 20379 (2250) 42533 33041 19242 350383
Profit for the period EdlaYagil - - - - - 28866 28866 10587 39453
Other comprehensive BREt2EEE
loss for the period - - - - (584) - (584) - (584)
Total comprehensive HNRE (B8)/ ki
(loss)income for ki
the period - - - - (584) 28,866 28,282 10,587 38,869
Transfer to statutory reserve #EZETHE - - - 3,984 - (3989 - - -
At 30 June 2023 #2023%6 4308
(Unaudited) (REER) 4962 202858 62659 24363 (2834) 67415 350423 29829 38925
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2023 #[ &

BHGSAEHEETRER

TE - =FNNA=+HIF

FoN1E A

Six months ended 30 June

BZ6H30H1L~<EA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEER) (REEEZR)
Net cash used in operating activities && ZEFTABE S EE (22,161) (26,525)
Investing activities RETE
Purchases of items of property, BEME WEMZEEE
plant and equipment (7,003) (15,874)
(Increase)/decrease in pledged bank B HEFRITERZ D
deposits (5,187) 879
Net proceeds from disposal of HEZRAFEFABRZZ
financial assets at FVTPL CRVEE 2 TS RIRFE - 7,825
Capital injection to an associate [ — A EE & R R R T & (2,700) -
Interest received EHFIE 56 82
Net cash used in investing activities RETBHFAREFHE (14,834) (7,088)
Financing activities R EE
Interest paid EATFE (291) (74)
Proceeds from bank borrowings RITEEMEHIA 25,000 10,000
Repayment of bank borrowing BERTEE (10,000) -
Repayment from a related company B QA FIER 14 -
Capital contribution from FEIERERTE
non-controlling interests - 1,475
Net cash generated from RMETEBESFE
financing activities 14,723 11,401
Net decrease in cash ReRBESEEYRLD FHE
and cash equivalents (22,272) (22,212)
Cash and cash equivalents at the HUzReRBEeEED
beginning of the period 48,112 28,447
Effect of foreign exchange rate [EREE) s w2
changes (1,208) 356
Cash and cash equivalents at the MRZBeRBESEED
end of the period 24,632 6,591
TEIBEERERAT

—g-=F44%%s )5
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Notes to the Condensed Consolidated Financial Statements

SRR

For the six months ended 30 June 2023 #HZ -—ZE_—=F NA=+HIi~EA
1. GENERAL INFORMATION 1. —REH

DIWANG INDUSTRIAL HOLDINGS LIMITED

Diwang Industrial Holdings Limited (the “Company”
and together with its subsidiaries, the “Group”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability. The
registered office address is at 89 Nexus Way, Camana
Bay, Grand Cayman KY-9009, Cayman Islands. The head
office and principal place of the Group are located at
No.2 Jiangshan Road, Meicheng Town, Jiande County,
Hangzhou City, Zhejiang Province, the People’s Republic
of China (“PRC").

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
and sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) by way
of international placing and Hong Kong public offer
(collectively the “Global Offering”) on 12 March 2020
(the “Listing Date").

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the presentation currency
of the Company. All values are rounded to the nearest
thousand (“RMB’000") except otherwise indicated.
The consolidated financial statements are presented in
RMB, which is different from the Company’s functional
currency of Hong Kong dollars (“HK$"). The directors of
the Company adopted RMB as the presentation currency
as the Group's operating activities are carried out in the
PRC.

2023 Interim Report
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For the six months ended 30 June 2023

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34") “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial assets at FVTPL, which are measured at revalued
amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2023 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2022.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

SRR

For the six months ended 30 June 2023 #HZ-—Z - = NA=1+HI1F~EH

3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

APPLICATION OF AMENDMENTDS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for
the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2023 for
the preparation of the Group’s condensed consolidated
financial statements:

IFRS 17 (including the
June 2020 and December
2021 Amendments to
IFRS 17)

Insurance Contracts

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

Amendments to IFRS 10
and IAS 28

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current

Non-current Liabilities with

Amendments to IAS 1

Amendments to IAS 1

Covenants
Amendments to IAS 1 Disclosure of Accoutring
and IFRS Practice Policies

Statement 2
Amendments to IAS B Definition of Accounting
Estimates
Deferred Tax related to Assets

and Liabilities

Amendments to IAS 12

The application of the amendments to IFRSs in the
current period has had no material impact on the
Group’s condensed consolidated financial performance
and positions for the current and prior period and/or on
the disclosures set out in these condensed consolidated
financial statements.

2023 Interim Report
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Notes to the Condensed Consolidated Financial Statements

BHGEE M BRI

For the six months ended 30 June 2023 #Z - ZE - =# A=+ HI-NEAH

4. SEGMENT INFORMATION 4. HHFEHR
(i) Operating segment information (i) KETHEHR

Segment information is reported to the Board, being
the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided. This is also the basis
upon which the Group is organised and managed.

The following is an analysis of the Group's revenue
and results by reportable and operating segments:

Six months ended 30 June 2023

MEEG(AIETELERRE)ZE
HAE D BLE R K 7HE D BFR R
ZNEEMERRAAR ST
HZ B M RBIRE - IR RA
SEEBABRER A%

T A B RS RAT 545
DM BRI EE
BH7

B ZE2023F6H30R L@ A

Faux leather Chinese Liquor

chemicals products Consolidated
AIZELER BEER mEe
RMB’000 RMB’000 RMB’000
ARET T ARET R ARBT R
(Unaudited) (Unaudited) (Unaudited)
(R&EZ) (REBEZ) (RBHEZX)
SEGMENT REVENUE 2 EUA
External sales SN EB 8H & 112,019 139,510 251,529
Segment profit 5 &b A 4,544 44,500 49,044
Other income g A 299
Other gains and losses Efbi s kBB (14)
Share of results of an DL E N EEE
associate (39)
Net gain on financial assets % A F{EF ABE
at FVTPL ZEMEEZIN
=558 2,819
Finance costs B 7 B 7S (291)
Unallocated corporate ROMEEMX
expenses 143
Group's profit before tax KEEZ
B ¢ B A 51,961
FIRERRERAT —e-=FagEs )0
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Notes to the Condensed Consolidated Financial Statements

EHGES W HERRME

For the six months ended 30 June 2023 EZ _—ZFE = A=1+HiF~EA

4. SEGMENT INFORMATION (continued) 4. HHFERE)
(i) Operating segment information (continued) (i) REFBER(E)
The following is an analysis of the Group’s revenue AT RAEERRE LD
and results by reportable and operating segments: DM ERLEEBIMARES
(continued) DT ()
Six months ended 30 June 2022 B £2022F6A30HLL<EA

Faux leather Chinese Liquor

chemicals products  Consolidated
ALE/LER BB E o)
RMB’000 RMB’000 RMB’000

ARBT T ARET T ARET T
(Unaudited) (Unaudited) (Unaudited)
(RE&HEZ) (REEEZ) (REEEZ)

SEGMENT REVENUE 2 EBUTA

External sales SR 8H & 133,026 66,711 199,737
Segment profit o205 A 5,851 28,918 34,769
Other income E b A 920
Other gains and losses Eﬁﬂqﬁl 5 & &8 18
Share of results of an DAEEE N R EE

associate (35)
Net loss on financial assets & AT {EET A B

at FVTPL CEMEEZE

18 %% (18,254)

Finance costs B 75 K AR (74)
Unallocated corporate ROBMEERT

expenses (2,817)

Group's profit before tax REEHZ
[ A% A it A 14,527

3 O DIWANG INDUSTRIAL HOLDINGS LIMITED 2023 Interim Report
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Notes to the Condensed Consolidated Financial Statements

BHGEE M BRI

For the six months ended 30 June 2023 #Z - ZE - =# A=+ HI-NEAH

SEGMENT INFORMATION (continued)

()

Operating segment information (continued)
The following is an analysis of the Group's assets

and liabilities by reportable segments:

4.

DEER (&)

() REIHBERE)

ATRAEEZZ
BERBED

30 June 2023

7 P&’

#r

31 December 2022

2023F6H30H 2022912 A31H
RMB'000 RMB'000
AR¥T AREFT
(Unaudited) (Audited)
(REEZ) (&Ew|%)
Assets BE

Faux leather chemicals ATE(ER 297,976 266,508
Chinese Liquor products HEE D 158,842 116,535
Unallocated corporate assets AOMEEEE 43,578 63,335
Consolidated total assets IR BERTE 500,396 446,378
30 June 2023 31 December 2022
2023F6H30H 2022912 A31H
RMB'000 RMB'000
AR¥ T AREFT
(Unaudited) (Audited)
(REEZ) (&Ew%)

Liabilities SHEE
Faux leather chemicals ATE(ER 76,051 42,030
Chinese Liquor products HBE 24,171 40,857
Unallocated corporate liabilities AOMEEEE 10,922 13,108
Consolidated total liabilities SEBEeE 111,144 95,995

FIRERRERAT —To=FagEs 3]
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Notes to the Condensed Consolidated Financial Statements

SRR

For the six months ended 30 June 2023 #HZ-—Z - = NA=1+HI1F~EH

4. SEGMENT INFORMATION (continued)

()

(i)

Operating segment information (continued)

For the purposes of monitoring segment
performance and allocating resources between
segments:

- segment profit represents the profit earned
by each segment without allocation of other
income, other gains and losses, share of result
of an associate, net gain/(loss) on financial
assets at FVTPL, finance cost and unallocated
coporate expenses.

— all assets are allocated to reportable segments
other than investment in an associate, financial
assets at FVTPL and corporate assets.

— all liabilities are allocated to reportable
segments other than corporate liabilities.

Geographical information

The Group’s operation is principally in the PRC and
all its non-current assets are situated in the PRC.

The Group’s revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

DEER (&)
(i) BEIWER(E)

(ii)

RERSBRARH BHLES
RS

%mﬂ%%ﬁﬁﬁﬂ%
CHAPR RS EREMK
b U2k I B 18 - 1l
%AT%Z RN FER
BarzemEEZK
=/ (BB BB A R
DB ERE -

\hltn—

- BR-EBZERFHR

B BAFEFABRZE
MEERDEREEIN FIE
BENREAZHNE -

- KRExXaEIN ERES

BLE=r 2RO EL-

I E R
AEEEERTEZE BEM
BIEREBEEDMNTE
AEBEBEHREMEINNEA
A EBERER)EENKRA
BRI E RS

Six months ended 30 June

BZ6H30HL~EA
2023 2022
20234 20224
RMB’000 RMB’000

AR®ET ARET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

The PRC =8
Overseas Foh
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Notes to the Condensed Consolidated Financial Statements

BHGEE M BRI

For the six months ended 30 June 2023 #HZ—-Z = NHA=1HIF~EAH

REVENUE 5.

Revenue represents the amounts received and receivable
from the sales of faux leather chemicals and Chinese
liquor, net of discounts, sales return and sales related
taxes during the periods.

A
WASEHAGEEA TR BmNA R
BB MR IR (S ERATH -~ 85
ERENHEMRETIE)-

Six months ended 30 June

BZ6H30HLEA
2023 2022
20234 20224
RMB’000 RMB’000
AR TR AR®EF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue from contracts with customers: KERFE & 42 A :
Recognised at a point in time TR — I [E] B i 57
Sales of faux leather chemicals HEALZLER 112,019 133,026
Sales of Chinese baijiu HE B BE® 139,510 66,711
251,529 199,737

The Group has applied the practical expedient under IFRS
15 so that the transaction price allocated to unsatisfied
performance obligations are not disclosed as such contracts
have an original expected duration of one year or less.

AEEDRBBERMBRE LR £15
SRR BEREEIDE  FHIARRED IR
ERETRHBEENZZER REZ
HZEAHNMRTEHHRA—FIAT -

FIRERRERAT —BoSFPHEE 33
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Notes to the Condensed Consolidated Financial Statements

EHGES W HERRME

For the six months ended 30 June 2023 #HZ_-—ZE - =4 NA=1+HIi-~EA

6. OTHER INCOME 6. HfzlxA
Six months ended 30 June
B Z6A30H1L<EA
2023 2022
20234 20224
RMB’000 RMB'000
AR®T T ARBFTT
(Unaudited) (Unaudited)
(RBERK) (REER)
Bank interest income RITHLEHA 55 82
Government grant (Note) IR 468 B (BT 5 ) 73 538
Sundry income A 120 123
Sales of raw materials SHE R R 51 177
299 920
Note: Government grants represent various form of subsidies Mzt : BT BhIs b B b 5 BT A% 8 A
granted to the Group by the local governmental authorities REFRGENESBRAAMEE B
in the PRC for compensation of expenses incurred by the REERAERELENER ZE®
Group. These grants are generally made for business support B—MARERSIE  WWERT
and awarded to enterprises on a discretionary basis. The TE AEERERTRHAIKREE
Group received these government grants in respect of its SZERFME - B ERZEH
investments in the PRC. There are no unfulfilled conditions or B ARBITIEME S AREE-
contingencies relating to these grants.
7. OTHER GAINS AND LOSSES 7. HibRmKEE
Six months ended 30 June
B ZE6A30H L8 A
2023 2022
2023F 20224
RMB’000 RMB'000
ARBT T ARBET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Loss on disposal of property, HEYE  BEKEEEE
plant and equipment - )
Exchange (loss)/gain BEH (&8 ), (14) 19
(14) 18
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For the six months ended 30 June 2023 #EZ —ZE = A=+ Hi~EA

FINANCE COSTS 8. MBHZA
Six months ended 30 June
B ZEZ6H30HIEANEA
2023 2022
20234 20224
RMB’'000 RMB’000
ARET ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on bank borrowings wholly AR —FRNBHEENRIT
repayable within one year BEEZFE 291 74
PROFIT BEFORE TAX 9. BRBiADER

Profit before tax is arrived at after charging/(crediting):

BRER AT m A bR (GEA) AT &
THIEEEY

Six months ended 30 June

BZ6H30HLA~EA
2023 2022
20234 20224
RMB’000 RMB'000
ARBT T AR®EF T
(Unaudited) (Unaudited)
(RBER) (REFEZ)
Directors’ remuneration EEH 878 812
Staff costs (excluding directors’ BIMA(TRIEESEHH)
remuneration)
— wages, salaries, allowances and bonus —Iﬁ CE e EBERIEA 12,488 11,661
— contributions to retirement benefits RINERET &R
schemes 1,388 1,381
14,754 13,854
Less: amounts included in cost of sales & : 5T A &4 A AH) FIE (4,917) (4,574)
9,837 9,280
Cost of inventories recognised as an MR AR X 2 7&K
expense 139,662 142,683
Research and development expenses — fff35Fi 2 4,304 5,519
Depreciation of property, plant and WE - BE MERETE
equipment 4,663 3,405
Depreciation of right-of-use assets FREESENE 303 303
Expenses for short term lease CHIHERX 675 200
FIBERRERAT —ZE_=F4HERE
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For the six months ended 30 June 2023 #HZ-—Z - = NA=1+HI1F~EH

10. INCOME TAX EXPENSES

11.

DIWANG INDUSTRIAL HOLDINGS LIMITED

Six months ended 30 June

BZ6H30HL~EA
2023 2022
20235 2022%F
RMB’000 RMB’000
AR® T AR®EFTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
PRC Enterprise Income Tax (“EIT") PRI PSR ([REEREHR )
— Current income tax — BIEAFTIS H1 12,719 7,872
Deferred tax RIER IR (211) -
Total tax charge for the period BRI B R 12,508 7,872
EARNINGS PER SHARE 1. BRER

The calculation of the basic earnings per share during
the period is based on the profit for the period
attributable to owners of the Company of approximately
RMB28,866,000 (six months ended 30 June 2022:
RMB257,000) and the weighted average number of
ordinary shares in issue during the period of 288,000,000
(six months ended 30 June 2022: 240,000,000) (restated)
in issue during the period, which has been retrospectively
adjusted to take into account the share consolidation (the
“Share Consolidation”) on the basis that every five issued
and unissued existing shares of US$0.0005 each were
consolidated into one consolidated share of US$0.0025
each, which was completed on 29 May 2023 after the
current reporting period, details of which are disclosed in
Note 24. The corresponding weighted average number
of ordinary shares in issue for the period ended 30 June
2022 has also been retrospectively adjusted to reflect
the Share Consolidation. Diluted earnings per share were
same as the basic earnings per share as there were no
potential dilutive ordinary shares in issue during the six
months ended 30 June 2023 and 2022.

2023 Interim Report

HRNERERZFNIBREBHERARR
ABEBEABRBEBHAGENOARE
28,866,000 T (B 2202246 A30H 1+
NMEA - B AREE257,0007T) MEAA
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288,000,000/%( &, £=20224F6H30H
175 @ A ¢ 240,000,0008% ) (&K E51)
FFTE-BETEPARE UEEREZRE
R E T kAR EEITERE(E0.0005
EnZ2AEBROEHA—REREEAE
0.0025FE T2 &R Hm 2 EEH#EITZ
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R A 3R & B 1% 202358290 &
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F6A30H LHR B 1T E @A 248
BNEFHEIE FTEPAR UK
AR &0t SIS R FI B E
AKAFHER REREZE2023F &
202296 A308 [E/N @ A A& B 2
TR B S L mAR -
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For the six months ended 30 June 2023 #Z - ZE - =# A=+ HI-NEAH

11.

12.

13.

14.

EARNINGS PER SHARE (continued) 11. 8RER (&)
Six months ended 30 June
B ZEZ6H30HIEANEA
2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profit for the period attributable to RAEHB A BRI )
owners of the Company (RMB’000) (AEETT) 28,866 257
Weighted average number of ordinary I3@A% hniEF15 80 (FH%)
shares ("000) 288,000 240,000
Basic earnings per share (RMB cents) SREAREF(ARES) 10.02 0.11
DIVIDENDS 12. BKE

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment at a cost of
approximately RMB7,003,000 (six months ended 30 June
2022: RMB15,874,000).

13.

EEEWETIKE £2023F6H30H
IENEA 2 R HARR B (H 2202296 A
30H LA ¢ )

M - BEREZRE

EE2023F6 A30H IE/NEA - AEE
AR A #9 A R #7,003,00070( & =
2022F6A30B It A A: AR
15,874,0007T ) BB W 3 ~ R S 7% A8 o

TRADE AND BILLS RECEIVABLES 14. EZBRUREREREE
As at As at
30 June 31 December
2023 2022
»n 7
20234 20224
6H30H 12A31H
RMB’000 RMB’'000
ARET T ARET T
(Unaudited) (Audited)
(REER) (T %)
Trade receivables B 5 pEl A 141,703 126,923
Less: provision for impairment B BB (6,614) (5,209)
135,089 121,714
Bills receivables KR E 30,920 23,052
Total trade and bills receivables — net #4258 5 FEUGRIE ) FEILEEE — 258 166,009 144,766

FIRERRERAT —Bo=FhmHs 3/
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For the six months ended 30 June 2023 #HZ_-—ZE - =4 NA=1+HIi-~EA

14. TRADE AND BILLS RECEIVABLES (continued) 14. ESREWFEREWRERE &Z)

The following is an ageing analysis of trade receivables B o RWHIBREZHHZS|MRE
presented based on the invoice date: AT

As at As at

30 June 31 December

2023 2022

JiS S

2023%F 20224

6H30H 12A31H

RMB’000 RMB’000

AR%T T AR®EFTT

(Unaudited) (Audited)

(REEX) (R&EZ)

Within 30 days 30K 63,404 54,873

31 to 90 days 31£90K 47,461 37,553

91 to 180 days 91£2180K 16,156 19,308

181 to 365 days 1812365k 6,739 13,220

Over 1 year A F 7,943 1,969

141,703 126,923

As at 30 June 2023 and 2022, all bills receivables are 20234 202246308 ' Fi A JE&
with a maturity period of less than 6 months. W E Ry B HRERRT S L6 A A o

15. PREPAYMENTS, DEPOSITS AND OTHER 15. AR - RERHEMEYRRK

RECEIVABLES 15

As at As at

30 June 31 December

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB'000

AR® TR AR®EF T

(Unaudited) (Audited)

(REERK) (&g&E%)

Other receivables, net of allowance Hih gl zoE B EREER

of ECL B 310 174
Deposits Be 1,946 1,946
Prepayment TE B 12,220 4,490

14,476 6,610
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For the six months ended 30 June 2023 #Z - ZE - =# A=+ HI-NEAH

16. B AFEFTAEZENEREE

16. FINANCIAL ASSETS AT FVTPL

As at As at

30 June 31 December

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB’'000

AR® TR AR®EF T

(Unaudited) (Audited)

(REER) (K& Z)

Listed equity securities in Hong Kong &% F R AE 5 10,879 7,763

The listed equity securities are classified as current as
the management expects to realise these financial assets
within twelve months after the reporting period. The
listed equity securities are stated at fair values which are
determined with reference to quoted market bid prices.

17. TRADE AND BILLS PAYABLES

HREEEEHNREMR T @A
NERZECREE W ENBRAE
SRBERREY LTRARHESE
MIZMEETE 2 A FEHR -

17. EZENRERENSE

As at As at

30 June 31 December

2023 2022

20234 20224

6H30H 12A31H

RMB’'000 RMB’'000

AR%T AR®EF T

(Unaudited) (Audited)

(REEZ) (ge2Ez)

Trade payables =) AN S 52,075 60,562
Bills payables AL 19,038 8,094
71,113 68,656

FIRERRERAT —e-=fagHs 30
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For the six months ended 30 June 2023 #HZ_-—ZE - =4 NA=1+HIi-~EA

17. TRADE AND BILLS PAYABLES (continued) 17. EZERRERERERE®E)
HEEREENFHEERSRRR/I0E
90K - NI E MR E 5 BRI B
FRH2IIMERES I

The average credit period from suppliers is up to 30 to
90 days. The following is an ageing analysis of trade
payables presented based on the invoice date at the end
of the reporting period:

40

As at As at

30 June 31 December

2023 2022

20234 20224

6H30H 12H31H

RMB’000 RMB’000

ARET AR®ET T

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 30K 31,746 51,577
31 to 90 days 31290K 14,770 6,300
91 to 180 days 912180k 3,684 1,930
181 to 365 days 1812365k 1,365 283
Over 1 year B 1F 510 472
52,075 60,562

As at 30 June 2023 and 2022, all bills payables are with a

maturity period of less than 6 months.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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For the six months ended 30 June 2023 #Z - ZE - =# A=+ HI-NEAH

18. OTHER PAYABLES AND ACCRUALS 18. Hit BN RIEREFER
As at As at

30 June 31 December

2023 2022

2023%F 20224

6H30H 12H4318

RMB’000 RMB’000

ARETRT  AR®TT

(Unaudited) (Audited)

(REEZ) (R&EZ)

Accrued staff costs FEET 8 TR 2,195 1,812
Accrued expenses and other payables fE&TH 2 [z B {th 5018 5,263 6,072
Contract liabilities aHAaE 175 609
7,633 8,493

19. BANK BORROWINGS 19. RITEE
During the current interim period, the Group obtained AN HPEARS - NEEFILIRTTERA
new bank loans amounting to RMB25,000,000 (six R #25,000,00070( # 202246 A30
months ended 30 June 2022: RMB10,000,000). The loans Hit/~EA - AK¥10,000,0007T)e
carry interest at fixed market rates of 3.75% and are BRIREFEMISNE375%:T 8 BA
repayable in one year, variable loan prime rate less 0.55% RN—FRNEZEURIBEZIEHETTIER
and are repayable in three years. The bank borrowing BFZEF055%:T8  BER=FNE
is secured by the pledge of certain right-of-use assets 3B IRITIE BB AEEREFELD
of the Group with net book value of approximately AR #37,781,000c 2 &5 TIERESE

RMB37,781,000. EVEER -

wEEEZERERAT —s-=s+mgs 4]
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For the six months ended 30 June 2023 #HZ-—Z - = NA=1+HI1F~EH

20. SHARE CAPITAL 20. IRA

Details of movements of share capital of the Company RARHRASEFIBOT
are as follows:

Number of shares Share capital
RAO#E ¥
RMB’000
ARETL
Authorised: ETE
At 1 January 2022 (Audited), R2022F 1818 (BEXK) 2022F12
31 December 2022 (Audited), 1 A318 (RE&%) 2023F1R1H
January 2023 (Audited), ordinary (BE%) SREE0.0005% TH
share of U5$0.0005 each EER 2,000,000,000 6,700
Share consolidation (Note) &5 & 6 (3T (1,600,000,000) -
Increase in authorised share capital (Note) & AIAE M A (FiEE) 1,600,000,000 28,327
At 30 June 2023 (Unaudited), ordinary #2023F6 A30H (REEZ)
share of US$0.0025 each SIRAEE0.0025% T L Ak 2,000,000,000 35,027
Issued and fully paid: BEITRER -
At 1 January 2022 (Audited), ordinary share 720221818 (Z&%)
of US$0.0005 FHREE0.0005F LAY
each TEk 1,200,000,000 4,152
Placing new shares FeEHRD 240,000,000 810
At 31 December 2022 (Audited), and 72022F 12318 (BEZ) &
1 January 2023 (Audited), ordinary 2023F1 1B (8E%)
share of US$0.0005 each SREE0.0005F LA LB 1,440,000,000 4,962
Share Consolidation (Note) B A B (BT3E) (1,152,000,000) -
At 30 June 2023 (Unaudited), ordinary ©202366A30R - BREAE
share of US$0.0025 each 0.0025F TR LR Mk 288,000,000 4,962
Note: Details of increase in authorised share capital and share MisE: INEAERANEIRMDEFZEE
consolidation are set out in note 24. HAMIEE24 -
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For the six months ended 30 June 2023 #HZ —Z - =#F ~HA=+HI1F~1EH

21. MATERIAL RELATED PARTIES
TRANSACTIONS
Save as disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the
reporting period:

(a) Recurring transaction

21.

EXBELIRS

%R AR A M RE R E B SR
TE N AREEN RS B PR
EFMZ BT -

(a) HEMXRZ

Six months ended 30 June

HZ6A30BLLAEAR
2023 2022
20234 20224
RMB’000 RMB’000

AR® T ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Rental expenses to a related party ST —R@EHNASHX
— Hanzhou Qiyue Investment — MR EBEEBR AR

Management Co., Ltd.* (note) (FsE)

* English name is for identification purpose only.

The Group entered into lease agreement and
supplement lease agreement with Hangzhou Qiyue
Investment Management Co., Ltd. for the lease of
the leased premise (the “Leased Premises”) for a
term commencing on 1 January 2021 and ending
on 30 June 2021; and 1 July 2021 and ending
on 31 December 2021 and further entered into
supplement lease agreements to extend lease term
commencing on 1 January 2022 and ending on 30
June 2022; 1 July 2022 and ending on 31 December
2022; and 1 January 2023 and ending on 30 June
2023 (collectively, the “Lease Agreement”). The
rent payable under the Lease Agreement was
determined with reference to the prevailing market
rent for similar properties at the same development
and in neighbouring areas at which the Leased
Premises are located that the rent payable under
the Lease Agreement is fair and reasonable and
consistent with the market rent for similar premises
in similar locations. The transaction contemplated
under the Lease Agreement is fully exempt
from shareholders’ approval and all disclosure
requirements under Chapter 14A of the Listing
Rules.

675 200

rEERARAEYE(HEY
¥ DEMMNBBIREEEEBRA
RIFIVHEHZE B AHER
BB BE2021F1A1R R E
20216 A308 1k K202147
A1H#Z2021F12A8318 1k
Wik — PRI MR EE - A
R FHERC B20229F1 A1 H #
ZE20224F6 A308 Ik : 202247
B1H#Z2022F12A8318 1t
2023 1H1H #£ F20234F6
A30R (GBI HEwRE]) - B
BHERREN cHE N2 EM
EYEFTRE AR REEME
EMENERMIEHEeEE B
RBFHEHREN 2HSBAT
A HEMBEREBAEYENT
HHE - -HERHRETHE
IRGEZEHRET EMRA
FUAEMREERFTERE
HIE o

FIBXERERAE —Bo=FHHERE
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For the six months ended 30 June 2023 #HZ_-—ZE - =4 NA=1+HIi-~EA

21. MATERIAL RELATED PARTIES 21. ERBERRZ(E)
TRANSACTIONS (continued)
(a) Recurring transaction (continued) (a) RBEMXRZ(E)
Note: Hangzhou Qiyue Investment Management Co., Ltd. Mzt : MBS EE B AR AT
is a former shareholder of Zhejiang Sunlight Material BT RE M AR AR
Technology Co., Ltd. which is beneficially owned as DA ATIRER - KB REL
to by Mr. Chen Hua. Mr. Chen Hua is a director and EEGER -RELEERAR
a shareholder of the Company. NEIEENERE-
(b) Compensation of key management (b) FEEEASFHH
personnel
Six months ended 30 June
BZ6H30HLA~EA
2023 2022
20234 20224
RMB’'000 RMB’000

AR T AR®EF T
(Unaudited) (Unaudited)

(REFEZ) (CREER)

Salaries, allowances and benefits e EZBREWEF

in kind 1,261 1,908

Contributions to retirement benefits :E K 1@ F 5 &) 4 &
schemes 25 68
1,286 1,976
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For the six months ended 30 June 2023 #HZ —Z - =#F ~HA=+HI1F~1EH

22. COMMITMENTS 22, EiE
Capital commitments of the Group as at 30 June REER2023F6 A30H K%20224F12
2023 and 31 December 2022 not provided for in the A3MTBARRE AR E M ISRz P IER
condensed consolidated financial statements were as BB RAFEINT -
follows:
As at As at
30 June 31 December
2023 2022
" 0
20234 20224
6H30H 12H31H
RMB’000 RMB'000
AR TR AR®ET T
(Unaudited) (Audited)
(REEZ) (Ke2Ez)
Contracted but not provided for BRIABEREE
— Purchase of property, plant and —BEWE BENEB
equipment 1,560 1,044
23. FAIR VALUE MEASUREMENTS OF 23. eI AZAFEFE
FINANCIAL INSTRUMENTS
The following table presents the fair value of the TEEVREBRNRE H R E T
Group’s financial instruments measured at the end of the EEA S0 918 A B ER B 18 &5 X R
reporting period on a recurring basis, categorised into F13¥E A FEAETEZ =R AFE
the three-level fair value hierarchy as defined in IFRS 13 B zemTENRFE - HAFE
Fair Value Measurement. The level into which a fair value HEETOBZERTIZRBN NMEE
measurement is classified is determined with reference AR AEISE 2Rt N EE
to the observability and significance of the inputs used in HHET

the valuation technique as follows:

e Level 1 valuations: Fair value measured using only o F—hE:BEEERE—HEA
Level 1 inputs i.e. unadjusted quoted prices in SiE(ARtEAREEERA
active markets for identical assets or liabilities at the BERERTIS 7 A EHBERE)
measurement date HETNF(F-

e Level 2 valuations: Fair value measured using Level 2 o FBomhE: FRE_HEH A
inputs i.e. observable inputs which fail to meet Level BOAREENE—FrE=R
1, and not using significant unobservable inputs. MASE) AW RFEREATT
Unobservable inputs are inputs for which market BREGASBHEZAEMBE T
data are not available AIER G A BUE AT EEB TS

BB W ABUR -

* Level 3 valuations: Fair value measured using o B @hE: FREATIERE

significant unobservable inputs BABIESE Y AFE-

FIBXERERAE —Bo=FHHERE
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For the six months ended 30 June 2023 #HZ_-—ZE - =4 NA=1+HIi-~EA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial assets

that were measured at fair value.

Fair value hierarchy as at 30 June 2023:

R2023F6A30R 2 N FEER:

23. EMTEAZ NFEEFE#E)

TRENAEBZAFEITEZ
SREEN2023%E6H300 °

Level 1 Level 2 Level 3 Total
E—R B B=H ‘st
RMB'000 RMB'000 RMB'000 RMB’000

ARETnn AR%TRn AR¥ETR AR¥TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RLER) (KLER) (RKLER)

Financial assets at FVTPL
Listed equity securities ETRAZE S

Fair value hierarchy as at 31 December 2022:

FR20225F12A3MB 2 AFEER -

BRFEFABEDN

10,879 - - 10,879
Level 1 Level 2 Level 3 Total
E— =l FE=M BEr

RMB'000 RMB'000 RMB'000 RMB'000

AREBTT ARBTT AR®TT ARETE

(Audited) (Audited) (Audited) (Audited)
(B&ER) (BER)  (BER)  (BER)

Financial assets at FVTPL
TREE
Listed equity securities ERAZES

There were no transfers between levels of the fair value

BRFEFAREDN

7,763 - - 7,763

HAFtEemIARFEMBATE

heiarchy used in measuring the fair value of financial [E 2z Ml EmeE i B (A ERT I EE
instruments and no change in valuation techniques B o

during the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the
reporting period approximate their fair values as these
financial instruments are short term in nature.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2023 Interim Report
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For the six months ended 30 June 2023 #HZ —Z - =#F ~HA=+HI1F~1EH

24. EVENT AFTER REPORTING PERIOD 24. HEHREBE

On 3 March 2023, the Board proposed to implement the
Share Consolidation, pursuant to which every five (5)
issued and unissued ordinary shares of US$0.0005 each
before the Share Consolidation (“Existing Share(s)")
will be consolidated into one (1) ordinary share of
US$0.0025 each (“Consolidated Share(s)”). Also,
the Board proposed to increase the authorised share
capital of the Company from US$1,000,000 divided into
2,000,000,000 Existing Shares to US$5,000,000 divided
into 10,000,000,000 Existing Shares (or 2,000,000,000
Consolidated Shares upon the Share Consolidation
becoming effective) (“Increase in Authorised Share
Capital”). Subject to the Share Consolidation and the
Increase in Authorised Share Capital having become
effective, the Board proposed to offer for subscription
of the Consolidated Shares to be allotted and issued
("Rights Share(s)”) on the basis of five (5) Rights
Shares for every one (1) Consolidated Share held as at
the date by reference to which provisional allotments
under the Rights Issue were expected to be determined
(the "Record Date”), at the subscription price (the
“Subscription Price”) of HK$0.67 per Rights Share
(the “Rights Issue”), to raise up to approximately
HK$289.44 million before expenses by way of issuing up
to 432,000,000 Rights Shares.

On 3 March 2023, the Company and the placing
agent (the “Placing Agent”), CNI Securities Group
Limited, entered into the placing agreement (“Placing
Agreement”), pursuant to which the Company
conditionally appointed the Placing Agent and the Placing
Agent conditionally agreed to act as the placing agent for
the Company to procure, on a best effort basis, placees
to subscribe for the Placing Shares (i.e. the number
of unsubscribed Rights Shares(s) not taken up by the
shareholders whose name(s) appeared on the register of
members of the Company on the Record Date other than
the overseas shareholders whom the Board considered
necessary or expedient to exclude (“NQS”) from the
Rights Issue (“Unsold Shares”) and/or the NQS Unsold
Share(s) during the Rights Issue) on the terms and subject
to the conditions set out in the Placing Agreement (the
“Placing”). If all the Right Shares are already fully taken
up in the Rights Issue through the provisional allotment
letter(s), the Placing will not proceed.

F2023F3A3H EECEEEHEK
et B RHEFITSRG)KR
BE1T R AREITHAREE0.0005% T
mEBER(RERS DEEHFAE—()
I A% B f50.0025% TR E @A ([ &
HRB D - EFENEZHARAN
A F IR 2N $1,000,000% T 5 A
2,000,000,0000% 3R A& % 1 ) & o0 =
5,000,000 7t( % A10,000,000,000
BIRBBRGOG KD E FERE
2,000,000,0000% & 4 B 15 )(I 3 0 &
ERA ) £FI 0D A O R IE A E IR
RERE ESSEZIETARRKRET
T2 E EE T B[ E&A
BERE—()KREHRNOHEZRG)
AL AR RR D BB ARBE([RB
B ERERRH0.678 LR RE
15 TR R ETHE GG ([ AR R
7 ETHR(THE ) FRETHR
%432,000,0000x I h EE &S
#9289,440,000/8 7T (FNBRFA L AT ) ©

202363 A3H © AR A B E KR
((BERE PRIt FEFEFEEER
ARV EEERE(REHE]) &
I ARREBRGZERENRE
EERBEKHFREEEARARFRE
ERE  UIRREHRMBGERILZ
E A& FBR - B3P A (2 (A B A 3R
BRERMD (AR RERTEA
HAZ Bl A A B B R B R 4 i Y AR 2R
(TERESERAEHLENFETH
AR BB BN R ([ R EERR
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Notes to the Condensed Consolidated Financial Statements

SRR

For the six months ended 30 June 2023 #HZ-—Z - = NA=1+HI1F~EH

24. EVENT AFTER REPORTING PERIOD

(continued)

Pursuant to an extraordinary general meeting on 25 May
2023, the proposed Increase in Authorized Share Capital,
Share Consolidation and the Rights Issue have been duly
passed by the shareholders by way of poll. The proposed
Share Consolidation has taken effect on 29 May 2023,
and the proposed Rights Issue and Placing has taken
effect on 3 July 2023.

For details, please refer to the announcements of the
Company dated 3 March 2023, 18 April 2023, 24 April
2023, 5 May 2023, 25 May 2023, 29 May 2023, 30 May
2023, 9 June 2023, 3 July 2023 respectively, and the
prospectus of the Company regarding the Rights Issue
dated 9 June 2023.
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