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CORPORATE INFORMATION
REEHR
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

The board (the “Board”) of directors (the “Directors”) of Sinomax Group Limited
(the “Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, the “Group™) for the

six-month period ended 30 June 2023 (the “Reporting Period”).

BUSINESS REVIEW

Revenue by operating segments

Revenue for the Reporting Period decreased by approximately HK$35.4 million
or approximately 2.18% to approximately HK$1,588.8 million, as compared to
approximately HK$1,624.2 million for the corresponding period last year

BRAEEEFRAR (A7) £ (T&E
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B4R & A% o

ER5OIEE

RIEE B TBA

WEHR  WAR DA AEEBITHL
2.18%E#1,588.8E BBt MAFEHAY
WA 62428 8B HBIT

For the six-month period

ended 30 June

B E=6A308 L7 E A 43R

2023 2022 Changes
20234 20224 =)
HK$'000 HK$'000 %

FHET FHET
China market FREIT 5 707,163 766,286 (7.7%)
North American market EEm%H 594,351 611,683 (2.8%)
Europe and other overseas markets BUMN B E At s 5 287,239 246,262 16.6%
Total et 1,588,753 1,624,231 (2.2%)

The sales in the China market decreased by approximately 7.7% for the Reporting
Period, as compared to the corresponding period last year The decrease was primarily

attributable to the slow pace of economic growth in the PRC.

For North American market, sales decreased by approximately 2.8% for the Reporting
Period, as compared to the corresponding period last year The decrease was primarily

attributable to the inflation in the economy of the United States (the “US").

In Europe and other overseas markets, we recorded an increase of sales of
approximately 16.6% for the Reporting Period, as compared to the corresponding
period last year The increase was mainly due to increase of orders from our European

major customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

The Group's gross profit (the “GP") increased by approximately HK$92.2 million or
34.9% to approximately HK$356.1 million during the Reporting Period as compared
to approximately HK$263.9 million for the corresponding period last year The GP
margin during the Reporting Period increased by 6.2% from approximately 16.2% to

approximately 22.4% as compared to the corresponding period last year.

The increase in GP margin was mainly due to cost cutting measures adopted by the
Group, including improvement on production efficiency, more stringent control on cost

of labour and reduction of cost of raw materials.

Costs and expenses

Selling and distribution costs for the Reporting Period decreased by approximately
HKS$3.1 million or approximately 1.5% to approximately HK$209.0 million, as
compared to approximately HK$212.1 million for the six-month period ended 30 June
2022. The decrease was mainly due to the reduction of staff costs of approximately

HK$3.0 million.

Administrative expenses for the Reporting Period decreased by approximately HK$ 1.4
million or approximately 1.5% to approximately HK$91.3 million, as compared to
approximately HK$92.7 million for the six-month period ended 30 June 2022. The
decrease was mainly due to the reduction of staff costs of approximately HK$I.3

million.

Profit/(loss) for the period

Profit for the Reporting Period amounted to approximately HK$22.4 million while loss
for the six-month period ended 30 June 2022 amounted to approximately HK$44.9

million.

The turnaround was primarily attributable to various cost cutting measures adopted by

the Group including:

(I improvement on production efficiency;

(2)  more stringent control on cost of labour; and

(3)  reduction of cost of raw materials.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

As at 30 June 2023, the Group had net current assets of approximately HK$292.8
million, as compared to approximately HK$277.0 million as at 31 December 2022.

Bank balances and cash as at 30 June 2023 increased by approximately HK$71.5
million or approximately 42% to approximately HK$240.5 million as compared to

approximately HK$169.0 million as at 31 December 2022.

Net cash generated from operating activities amounted to approximately HK$187.7
million for the Reporting Period as compared to net cash used in operating activities
amounting to approximately HK$30.9 million for the six-month period ended 30 June
2022.

Borrowings and pledge of assets

As at 30 June 2023, the Group had banking facilities amounting to approximately
HK$1,050.5 million of which approximately HK$489.7 million was utilized (31
December 2022: banking facilities amounting to approximately HK$1,106.9 million of
which approximately HK$527.5 million was utilized), which included unsecured bank

borrowings and bill payables.

Capital expenditure

The Group’s capital expenditure for the Reporting Period amounting to approximately
HK$25.1 million was mainly for the purchase of the Group's plant and machinery (31

December 2022: approximately HK$5 1.0 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

ERESREAD

Financial ratios BAFEEE =
As at As at
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
Current ratio) B EEERO 124.3% 125.3%
Quick ratio® RBLEEO 81.8% 74.6%
Gearing ratio® BEABHEERC 55.8% 58.9%
Debt to equity ratio® BEEH R 28.3% 39.8%

® Current ratio is equal to current assets divided by current liabilities.

@ Quick ratio is equal to current assets less inventories and divided by current liabilities.

® Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

@ Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC, the US and Vietnam.
The Group is exposed to foreign exchange risk principally in Renminbi and Vietnamese
Dong which can be largely offset by its revenue and expenditure in the PRC and
Vietnam. The Group does not expect any appreciation or depreciation of the Hong
Kong Dollar against Renminbi and Vietnamese Dong which could materially affect the
Group's results of operations, and therefore no hedging instrument has been employed.
The Group will closely monitor the trends of the Renminbi and Vietnamese Dong and

take appropriate measures to deal with the foreign exchange exposure if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient banking facilities available
to finance the Group’s daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.

PROSPECTS

Although the global economic environment in 2023 remains unstable, we recorded
a profit for the Reporting Period of HK$22.3 million (2022: loss HK$44.9 million)
which marked a remarkable turnaround in our performance. We expect the financial
improvement will continue in 2023 and we will also continue to critically review
our costs and implement various cost cutting measures on various area including

production and logistics.

New online sales projects in the US were launched where the sales figures were better
than expected. We expect that the demand for Mattress-in-a-box, one of the Group’s
major products sold through online channels, is strong. We are optimistic that the
growth in sales of Mattress-in-a-box will be encouraging and will generate more sales

and profits for the Group.

With factories in the PRC, the US and Vietnam, we are able to source raw materials
from countries with lower costs (including production, tariff and shipping costs),
resulting in more cost-efficient operations. It also provides the Group with the flexibility
to supply our products globally to meet various customers” demand. We will closely
monitor the customers demand as well as the production costs and will increase
our investment in relevant equipment and resources as appropriate to cope with the

increasing demands in the US.

We will continue to explore opportunities in the growing Mattress-in-a-Box market
and to diversify our customer base in order to maintain our position as one of the
leading experts in visco-elastic health and wellness products in the US and the retall

markets in Hong Kong and the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” in this report, the Group does not

have other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company's listed securities during the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

Serta Simmons Bedding, LLC (“SSB"), which informed the Group in February
2023 that it had entered into a restructuring support agreement with key financial
stakeholders and initiated a voluntary pre-arranged court-supervised process under
Chapter I'l of the US. Bankruptcy Code in the United States Bankruptcy Court for
the Southern District of Texas, announced on 29 June 2023 (US. time) that it had
concluded its financial restructuring and emerged from the process under Chapter
I'l of the US. Bankruptcy Code. For further details, please refer to the Group's
announcements dated 7 February 2023 and 30 June 2023. In July 2023, SSB has repaid
the outstanding amounts due to the Group as at 7 February 2023 amounting to
US$6.3 million, of which US$3.4 million was the pre-petition outstanding amounts due
to the Group.

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK$0.4 cents
per share for the Reporting Period (for the six-month period ended 30 June 2022:
NIL), amounting to approximately HK$7,000,000 in total, to be paid in cash on Tuesday,
|0 October 2023, to shareholders whose names are listed on the register of members

of the Company on Monday, 18 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmEAD

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, |4 September
2023 to Monday, |18 September 2023 (both days inclusive), during which no transfer
of shares of the Company will be registered and the record date is Monday, 18
September 2023. In order to qualify for the interim dividend, all transfer documents
and the relevant share certificates must be lodged with the Hong Kong Branch Share
Registrar and Transfer Office of the Company, Tricor Investor Services Limited, at 17/
F, Far East Finance Centre, |16 Harcourt Road, Hong Kong, not later than 4:30 p.m. on
Wednesday, |3 September 2023.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the employee headcount of the Group was 2,742 (30 June 2022:
2,618) and the total staff costs, including Directors remuneration and share option
expenses, amounted to approximately HK$22 1.4 million for the Reporting Period (for
the six-month period ended 30 June 2022: approximately HK$251.7). The decrease in
staff costs for the Reporting Period was mainly due to more stringent control on cost

of labour.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on our employees'
specific field of operation. The Group also operates an employee incentive scheme
pursuant to which rewards take the form of promotions, salary raises and monetary

bonuses, as well as share options pursuant to a share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQO™)) which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company
referred to therein; or (c) were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”), to be notified to the Company and the Stock Exchange, were as follows:
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Interests in the Company RAEAT Z
Approximate
Number of percentage of
Name of Director Nature of interest shares( shareholding®
EFNSR HEmtE IRIDEEO BRIERL B EE?
LAM Chi Fan Founder of a discretionary trust 1,275,906,000 (L)® 7291%
MER 2REFERMILA
Beneficial owner 1,500,000 (L)® 0.09%
BEanEAA
CHEUNG Tung Beneficial owner 1,500,000 (L)@ 0.09%
SRAR EmEAA
CHEN Feng Beneficial owner 1,000,000 (L)® 0.06%
PR AR EmEAA
LAM Fei Man Beneficial owner 1,000,000 (L) 0.06%
MEE EmEAA
LAM Kam Cheung Beneficial owner 1,000,000 (L) 0.06%
MEREE BEaEAA
WONG Chi Keung Beneficial owner 300,000 (L)@ 0.02%
FER BaEAA
ZHANG Hwo Jie Beneficial owner 300,000 (L)@ 0.02%
SRR BanEAA
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OTHER INFORMATION
HthE

Notes:

M

@)

©)

*)

The letter “L" denotes long position.

The percentage is compiled based on the total number of 1,750,002,000 shares of
the Company (the “Shares”) in issue as at 30 June 2023.

These Shares belong to Sinomax Enterprises Limited (“Sinomax Enterprises”).
Sinomax Enterprises is owned as to 37.5% by Chi Fan Holding Limited, which is
owned as to 100% by The Frankie Trust. The Frankie Trust is a discretionary family
trust established by LAM Chi Fan as settlor and Vistra Trustees (BVI) Limited
("Vistra”,
trustee. The beneficiaries of The Frankie Trust are LAM Chi Fan and his family
members.

previously known as Orangefield Trustees (BVI) Limited) acting as the

Each of LAM Chi Fan, CHEUNG Tung, CHEN Feng, LAM Fei Man and LAM Kam
Cheung, each being an executive Director; has been granted share options to
subscribe for 1,500,000, 1,500,000, 1,000,000, 1,000,000 and 1,000,000 Shares,
respectively, under the post-IPO share option scheme of the Company conditionally
adopted by the Company on 4 March 2014 (the “Post-IPO Share Option Scheme”),
all of which remain outstanding. Both of WONG Chi Keung and ZHANG Hwo Jie,
both being an independent non-executive Director, has been granted share options
to subscribe for 300,000 Shares, respectively, under the Post-IPO Share Option
Scheme, all of which remain outstanding.

Interests in associated corporation — Sinomax Enterprises

PR ER 2 —

MLifsFae

ZBEDEETBRIER2023F6830H
ANBBEEHTRMG (TRRP) EH
1,750,002,00008 51 & o

ZERMBEXEBLEBRAR (T2
¥ A EERBEZEACH Fan
Holding Limited#E#&37.5% 5 » MChi Fan
Holding LimitedFFrankiefs 5E#E 7 | 00%1E
i © FrankiefS s/ ME LI 2 #E R
RIEFE > MENBMERF A MVistra
Trustees (BVI) Limited (IVistra] » A8
Orangefield Trustees (BVI) Limited) 2355
A e FrankiefS sERI 2 A B MENRE
KEMB -

HITBEEMEN RE - RIE - MLEE
MR BEARB A QAT F20144E38
AR BERERAZ A AT ERAREE
mERESE ((BERAHBERBER
RESTE)) 3 B T 528 1, 500,0008%
1,500,0008% ~ 1,000,0008% * 1,000,0008% &
1,000,0000% 8& 15 2 BB A& #E » 2 ZBIh 1M R
BT B IENTES TSR RIRME
HERBERAREERERESS
2 B T 58 E300,00008 B 19 2 B G
e 2ERMY A R TE o

EFEETE

Approximate

Number of percentage of
Name of Director Nature of interest shares(" shareholding?
ESs it E RIZHB" RIEMABTHLE?
LAM Chi Fan Beneficiary of The Frankie Trust I5 (L) 37.5%
MEFL FrankiefS 56892 58 A
CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 12.5%
SRR RERKETENRmA
CHEN Feng Beneficiary of The Feng Chen’s Family Trust 50 12.5%
R A BRAE IR EFERI R A
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Note:
(1) The letter “L"" denotes long position.

(2)  The above percentage is compiled based on the total number of 40 shares of
Sinomax Enterprises in issue as at 30 June 2023, and the remaining |5 shares of
Sinomax Enterprises in issue are owned by The James' Family Holding Limited,
which is owned as to 100% by The James' Family Trust. The James' Family Trust is a
discretionary trust established by CHEUNG Shui Ying (the mother of CHEUNG
Tung) as settlor and Vistra acting as the trustee. The beneficiaries of The James' Family
Trust are CHEUNG Shui Ying and her family members.

Save as disclosed above, as at 30 June 2023, none of the Directors and the chief
executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

OTHER INFORMATION
Hth&

(I TLiiega-

) ULEEDLETHIREEFERE 22023
F6H30H 2 B EF1TRDABR4088 5t
B Mmer T ISREHREEDEITRG
J5EAThe James' Family Holding Limited{ZE
7 > MThe James' Family Holding LimitedFd
JamesK B S 5EHER | 00% 1 & © JamesZ
HIEsERBRKE GREZ &) (F&
MERTAN) RILZ2#E5E MVistra
BTN )amesRIEEEZTRAR
SRAKEREREMS ©

Fr EXIREEE N - FR2023FE6H30H » A A
BEEAEETBRABBEREAATNE
FEAERZE (EERESFMPERGSE
XVER) 2 B MR N R EEE R ES
SRR AABIREE S RS 352
BEFEZERMAZERAERKREE
RERBEZETHSTHEARLB] KB
Fr 2 (A m %A o
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OTHER INFORMATION
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, the person(s) (other than a Director or chief executive of the
Company) who had interests or short positions in the shares or underlying shares as

recorded in the register required to be kept by the Company under section 336 of the

SFO were as follows:

FERRZEDRRE

R2023FE6 B30 ERAA L (REEEXA

REFNR

SITBAR) KM SAER R

PHREALRNAARREE S RFER

PIEIBAFAFEENE MBS KA

LI

Approximate

Name of substantial shareholder Number percentage of

of the Company Nature of interest of shares(” shareholding®

FATTERRYER IE EmtE BRI 8" AREAI B L

Sinomax Enterprises ©) Beneficial owner 1,275,906,000 (L) 7291%

R BmBEB A

Chi Fan Holding Limited Interest of a controlled corporation 1,275,906,000 (L)@ 7291%
RIEHEE R

The James' Family Holding Limited Interest of a controlled corporation 1,275,906,000 (L)® 7291%
RIEHEE R

Vistra © Trustee of various trusts 1,275,906,000 (L) 7291%
ZEEFERNREA

CHEUNG ShuiYing Founder of a discretionary trust 1,275,906,000 (L)” 7291%

SRIK A EREFERILA

LI Ching Hau Interest of spouse 1,277,406,000 (L)® 72.99%

B [y

Notes: 5T

(1) The letter "L denotes long position. (h NE=T e~

(2)  The percentage is compiled based on the total number of 1,750,002,000 Shares in ) ZBERLLARIENR2023F6A30HB %

issue as at 30 June 2023.

(3)  Sinomax Enterprises is legally owned as to 37.5%, 12.5%, 37.5% and 12.5% by Chi

*)

16

Fan Holding Limited, Wing Yiu Investments Limited, The James' Family Holding Limited
and Venture Win Holdings Limited, respectively, and beneficially owned in the same
proportion by The Frankie Trust, The Cheung's Family Trust, The James' Family Trust
and The Feng Chen's Family Trust, respectively.

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
Chi Fan Holding Limited.

Sinomax Group Limited
2023 Interim Report

1TRRR 4811, 750,002,00008 51 & o

HHEBLEDHHCH Fan Holding
Limited » Wing Yiu Investments Limited ~ The
James' Family Holding Limited 5z Venture Win
Holdings Limitedé\%%ﬁW.S%\ 12.5%
37.5%% 12.5% € mm > 53 B FAFrankiefs
FEREKIEES ames%ﬁﬂ:ﬁf&ﬁ
MEREELTEDER AR AIEE -

ZER DB RTEMA > MEER
B2 T5EHChi Fan Holding Limited & 5% &
B37.5% M o



(5)  These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
The James' Family Holding Limited.

(6)  Vistra acts as the trustee of The Frankie Trust, The James’ Family Trust, The Cheung's
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of
The Frankie Trust are Mr. LAM Chi Fan and his family members. The beneficiaries
of The Cheung's Family Trust are Mr. CHEUNG Tung and his family members. The
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family
members. The beneficiaries of The Feng Chen's Family Trust are Mr. CHEN Feng and
his family members.

(7)  These Shares belong to Sinomax Enterprises. Sinomax Enterprises is legally owned
as to 37.5% by The James' Family Holding Limited, which is beneficially owned by The
James' Family Trust. The James' Family Trust is a discretionary trust established by Ms.
CHEUNG Shui Ying as settlor and Vistra acting as the trustee. The beneficiaries of The
James' Family Trust are Ms. CHEUNG Shui Ying and her family members.

(8)  These interests belong to Mr LAM Chi Fan, the spouse of Ms. LI Ching Hau. Under
the SFO, Ms. LI Ching Hau is deemed to be interested in the same number of Shares
in which Mr. LAM Chi Fan is interested.

SHARE OPTION SCHEME

On 4 March 2014, the Post-IPO Share Option Scheme was conditionally adopted by
the shareholders of the Company. The Post-IPO Share Option Scheme became valid
and effective on 10 July 2014 and will expire on the business day preceding the tenth
anniversary thereof.

On 26 January 2017 (the “Date of Grant”), the Company granted a total of
30,800,000 share options to 58 eligible participants, representing approximately |.76%
of the 1,750,002,000 shares in issue as at the Date of Grant. All 30,800,000 share
options are valid for a period of 5 years commencing from the relevant vesting date.
Each option granted under the Post-IPO Share Option Scheme shall entitle the grantee
to subscribe for one share upon exercise of such option at a subscription price of
HK$0.69 per share.

145,900,000 options and 156,150,000 options were available for grant under
the scheme mandate limit at the beginning and the end of the Reporting Period,
respectively. No option was granted under all schemes of the Company during the
Reporting Period.

OTHER INFORMATION
Hth&

6) ZERMEBEERDEAG MEHER
1B FT5HThe James' Family Holding Limited
BIEWER37 5%

(6)  Vistra¥E{EFrankiefS 5T ~ JamesK &5 55~
RERGEESRBEEIEETENZE
A o FrankielS 5ERI = a5 A M E LA E
REREMRES RERKELENZEA
ARBEEREREMNS o JamesK ik
EENESREAARKELTRERE
AR 8 o BRIE S MR (5 SE M 2 i A 23 PR AR 5T
FRHERREME -

7)) ZERMBEEBRGEE -EHEH
BZHThe James' Family Holding Limited
BIEER375%Em  MThe James Family
Holding LimitedFHJamesZ 1% (5 5T B m ik
B oJamesR IS5t A HARAKE R L (fF
RUERTA) RILz2#EE M
VistrafEEZ 5L A o JamesRIEE L2 T
TARRKEL T RHERKEMS

® BREEROBFERBEULZEBMER
FERA - RBESRMERG TR
BUITRE/IMENCEER T
ZAER#B RN A

RERetE TR

F22014F3848 » &A B R R B G 4 4N
BANHEERERESE -BRAME
EREBRESTEIN20I14E7B 0B EM > 1
BREEHEEFAANEERER

1R2017% 18268 (EHEH)) > A ABMA
584 & B &2 EEE H 5 3£30,800,00017 FE
& #E > A8 E504% H H #71,750,002,0004% B 2%
TR0 2 #91.76% © FT 530,800,00017 B % 1
EERASE H ST B M ASF - SEX
NEARERBRESTAE TR HNERE
BT AR ABAETEZBERERUSR
B&150.698 T HISR B BRRE — AR ARD

MR SRV R AR > iRIR ST 2R PR 28
73 Bl 145,900,00017 H B 4 K2 1 56,150,000
BERET R R SHEA BER
BARNBIPFAA TR KRR -
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The following table discloses details of movements of the share options granted under

the Post-IPO Share Option Scheme:

Grantee

ERA

Vesting period

RES

Exercisable period

1T

RHEEBRENSES S

Granted
during
the
Reporting

Period

REE
HA R

Lapsed  Exercised

TREBERBEERAREERERESE

during during Outstanding

the the
Reporting  Reporting

Period Period

REE RES
HAXM HAiTE

as at

30 June
2023
R2023E
68308
BRITHE

LAM Chi Fan (Chairman)
HER (EF)

CHEUNG Tung (President)

R (B

CHEN Feng
e

LAM Kam Cheung
St
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26 Jan 2017-26 Jan 2018

VI7EIBWBEE
2018 1826H

26 Jan 2017-26 Jan 2019

WI7EIB6EE
2019518260

26 Jan 2017-26 Jan 2018

017FI1B26HE
201851 826H

26 Jan 2017-26 Jan 2019

WI7FIBBEE
2019518260

26 Jan 2017-26 Jan 2018

017F1A26BE
2018518260

26 Jan 2017-26 Jan 2019

0I7FIBBEE
201981 826H

26 Jan 2017-26 Jan 2018

0I7FIB6EE
2018518260

26 Jan 2017-26 Jan 2019

VI7EIBBAEE
201981 826H

26 Jan 2018-25 Jan 2023

0I8EIBWBEE
20231 B25H

26 Jan 2019-25 Jan 2024

019FI826BE
202451 B25H

26 Jan 2018-25 Jan 2023

018FIB2HE
203F 15258

26 Jan 201925 Jan 2024

WI9FIB2EE
202451 B25H

26 Jan 2018-25 Jan 2023

0I18FIA2EE
2023% 15250

26 Jan 201925 Jan 2024

0I9FIB2EE
202418250

26 Jan 2018-25 Jan 2023

0I8FIFWEE
2023%F 15250

26 Jan 2019-25 Jan 2024

WI9EIBWBEE
20241 B25H

Outstanding

Exercise asat

price per | Jan

Share 2023

420235

Sk 1BIB

B KT
HK$
BT

069 750000

069 750000

069 750000

069 750000

069 500000

069 500000

069 500000

069 500000

(750000) -

(750000) -

(500000) -

(500000) -

B=:)

750,000

T

750,000

B3]

500,000

E=3)

500,000
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Granted Lapsed  Exercised
Outstanding during during during Outstanding
Exercise as at the the the as at
price per I Jan  Reporting Reporting Reporting 30 June
Grantee Date of grant ~ Vesting period Exercisable period Share 2023 Period Period Period 2023
#2023E 120236
gkikfs BB REE  REE  REE  6A30H
EEA bEh=) HEH f1fE IfEE HRTHE HREH BREY BRTE ERTE
HK$
BT
LAM Fei Man 26Jan 2017 26Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 - (500000) = Nil
MHEF 017F1826H 017FIB26HE 0I8FIFWEE i
2018518260 2023%F 15250
26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 = = - 500000
017€ 18268 017FIB26HE WI9EIBWBEE
2019%1826H 20241 B25H
WONG Chi Keung 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - (150000) = Nil
FER 017F18268 017FIB26HE 0I8FIBWEE =
201851 526H 2023% 15250
26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = = - 150000
017F18268 2017F1B26HE 019FI1B26HE
2019F 18260 2004515258
Professor LAM Sing Kwong Simon 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - (150,000) = Nil
MEEIE 017F 18268 2017FIB26HE 0I8FEIBWBEE =
201851 826H 2023% 18250
26 Jan 2017 26 Jan 201726 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = = - 150000
017F18268 017F1B26AE 019F1A26BE
2019518260 202451 B25H
ZHANG Hwo Jie 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - (150,000) = Nil
R 017€ 18268 017FIB26HE 0I8EIBWBEE =
2018 1826H 202318250
26Jan 2017 26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = - - 150000
017F18268 017F1B26HE 019F1826BE
2019518260 202451 B25H
WU Tak Lung 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - (150,000) = Nil
BERE 017F18268 2017F1B26HE 018E1FBAZE "
2018518260 203F 15258
26 Jan 2017 26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = - - 150000
017F18268 017F1B26HE 0I9FIB26EE
2019518260 2024515250
BREEEBRAT 19
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Granted Lapsed  Exercised
Outstanding during during during Outstanding
Exercise as at the the the as at
price per I Jan  Reporting Reporting Reporting 30 June
Grantee Date of grant ~ Vesting period Exercisable period Share 2023 Period Period Period 2023
#2035 #2035
skkfi 1AIB  REE KRS REE AR
ERA =k BB (Byid:i TEE HRITHE HARH BAXY BRTE ERTE
HK$
BT
Other employees (in aggregate) 26 Jan 2017 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 5950000 - (5950,000) - Nil
HffER (531 WI7EIAWE 017FIFBHE WIBEIRWAE &
2018F 18268 202315258
26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 5950000 - (700,00) - 5350000
WI7EIAWE 017FIBBHE WIYEIRWAE
019F1F26H 2004F1B25H
Total 19,100,000 - (10,250,000) - 8850000
At
Number of share options 8,850,000
exercisable at 30 June 2023
12023465308 AT
BEREHE
Notes: PEE

(@  During the Reporting Period, 4 eligible participants, who had been granted share

options, ceased to become eligible participants upon termination of employment and

the said share options had automatically lapsed. No option was cancelled during the

Reporting Period.

(b)  Other details of the Post-IPO Share Option Scheme are set out in note 22 to the
condensed consolidated financial statements.
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DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in Directors' biographical details since the date of the annual report of the
Company for the year ended 31 December 2022 which are required to be disclosed

pursuant to Rule 13.51B (1) of the Listing Rules, are set out as follows:

Professor Lam Sing Kwong Simon has resigned as an independent non-executive

Director of the Company with effect from 12 June 2023.

Dr. Cheung Wah Keung has been appointed as an independent non-executive Director

of the Company with effect from 16 June 2023.

Mr. Wu Tak Lung has resigned as an independent non-executive Director of the

Company with effect from 28 June 2023.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability, The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Part 2 of Appendix |4 to the Listing Rules as its own code of
corporate governance. During the Reporting Period, all the code provisions as set out

in the CG Code were met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the Model
Code. The Company has made specific enquiry of all Directors and all Directors
confirmed that they have complied with the required standards of the Model Code

regarding Directors’ securities transactions during the Reporting Period.
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REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of the
Group, the accounting principles and policies adopted by the Group, and discussed and
reviewed the unaudited condensed consolidated financial information of the Group for

the Reporting Period and recommended the adoption of the same by the Board.

PricewaterhouseCoopers, the auditor of the Company, has reviewed the unaudited
condensed consolidated interim financial information of the Group for the Reporting
Period, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 29 August 2023

In this report, unless otherwise stated, the conversion of RMB into HK$ has been made
at an exchange rate of RMB/: HK$1.09. Such conversion should not be construed as
a representation that any amount has been, could have been or may be, exchanged at

this or any other rate.
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 25 to 60, which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company”) and its subsidiaries (together, the “Group)
as at 30 June 2023 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

FHIMBENZERBRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects, in

accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 29 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

o~ [=pEWa
BRAGEEER
For the six-month period ended 30 June 2023

EHFE2023F6H30H k78 B HARS

Unaudited
RSB
For the six-month period
ended 30 June

B E6H308 LLAER A
2023 2022
20235 20224
NOTES HK$°000 HK$'000
B EE FHET FH7T
Revenue A 5 1,588,753 1,624,231
Cost of sales & AL A (1,232,670) (1,360,340)
Gross profit EF 356,083 263,891
Other income Hg A 20,143 29,605
Other gains, net Huea > 358 7 20,391 16,358
Impairment losses provided for financial assets TREEREBEREE (12,565) (10,010)
Selling and distribution expenses B E s D E R S (208,964) (212,149)
Administrative expenses TERESZ (91,350) (92,725)
Other expenses HMEx (34,278) (33,326)
Operating profit/(loss) RN, (B518) 49,460 (38,356)
Finance costs PSR 8 (25,460) (21,637)
Profit/(loss) before income tax PREFISRATEF] (B518) 24,000 (59,993)
Income tax (expense)/credit P (X)) 1% 9 (1,637) 15,048
Profit/(loss) for the period HARiEF, (8518) 10 22,363 (44,945)
Profit/(loss) for the period attributable to: T A LREEERRRF],
(#518) :
Equity owners of the Company RAB)EmER A 18,637 (41,886)
Non-controlling interests JEVERR 3,726 (3,059)
22,363 (44.945)
Cents Cents
il il
Earnings/(losses) per share attributable to KACIERTEANEEER
the equity holders of the Company BE (#518) I
— Basic —&& 1.06 (2.39)
— Diluted —#E 1.06 (239)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ERGRSEERER

For the six-month period ended 30 June 2023
BIE2023F6F308 1758 B B

Unaudited
REEZ

For the six-month period

ended 30 June

HE6A308 1L/ E A HAR
2023 2022
20234 20224
NOTES HK$’000 HK$'000
(s FHET Tt
Profit/(loss) for the period HARiER, (8518) 22,363 (44.945)
Other comprehensive loss Hth&mEE
Item that may be reclassified to profit or loss: O] SEEFT P B E R m Y
EH
Exchange differences arising on translation MBI EBEEN
of foreign operations PE 0 E %A (32,373) (30,061)
Total comprehensive loss for the period N2 EEIS4EEE (10,010) (75,006)
Total comprehensive loss/(income) for the period THATEGBERZE
attributable to: B8, (W) 48%8 .
Equity owners of the Company KABIEDRBEB A (11,250) (69,440)
Non-controlling interests JEIERE 1,240 (5.566)
(10,010) (75,006)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

[LEEEES =gk WS

At 30 June 2023

122023868308
Unaudited Audited
KRIEEZ REZ
As at As at
30 June 31 December
2023 2022
F220234 7220224F
6H30H 12A31H
NOTES HK$'000 HK$'000
P&t FET FATT
Assets BE
Non-current assets FERENEE
Property, plant and equipment Y BB Bk B I3 437,057 462,862
Right-of-use assets EREEE 13 227,483 247917
Investment properties KEYE I3 32,232 28,073
Intangible assets mILEE 13 15,545 11,177
Deposits, prepayments and other receivables e ARk
H A EURIE 5 25,891 54,043
Deferred tax assets REIRIEE & 82,856 62,599
821,064 866,671
Current assets TRENEE
Inventories 78 14 512,128 555,271
Trade and other receivables B 5 R H MBI 5 646,106 551,873
Bill receivables A EE 16 59,576 72,210
Trade receivables at fair value through other FBHEMEEW@EATE
comprehensive income HER 2 B 5 rEWEIE 17 38,641 22962
Cash and cash equivalents RERRTEEY 240,455 168,955
1,496,906 1,371,271
Total assets BERE 2,317,970 2,237,942
Equity R
Equity attributable to the Company’s equity holders TATERFE AEGERE
Capital and reserves B E#E
Share capital ZN 21 175,000 175,000
Reserves 4] 708,951 720,201
Equity attributable to owners of the Company KAB B NEhER 883,951 895,201
Non-controlling interests FFIE R R (7,993) (8261)
Total equity S HEEE 875,958 886,940
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BERRGRES MR R

At 30 June 2023

7202368 30H
Unaudited Audited
REBEZ KEZ
As at As at
30 June 31 December
2023 2022
1420234 20224
68308 12A31H
NOTES HK$°000 HK$'000
MisE FHET FET
Liabilities afE
Non-current liabilities EREBEE
Lease liabilities HESR 215,032 236,228
Deferred government grant BT R B 18 1,266 1,325
Deferred tax liabilities RIERIEaE 21,638 19,227
237,936 256,780
Current liabilities REARE
Trade and other payables B 5 R HEMBERIE 18 609,564 479458
Bill payables FE(T 45 19 1,103 5233
Contract liabilities HHEE 14,874 11,993
Unsecured bank borrowings EIIRIRITRER 20 488,575 522,259
Lease liabilities HESE 68,823 63513
Taxation payable FEAT RN 21,137 11766
1,204,076 1,094,222
Total liabilities BE4E%E 1,442,012 1,351,002
Total equity and liabilities HmhEERE 2,317,970 2,237,942
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGSEmEHR

For the six-month period ended 30 June 2023
B ZE20235F 65308 (L7518 A HARS

Unaudited
FEEY
Equity attributable to owners of the Company
KAREAAEEER
Share Non-
Share Share Merger  Statutory Capital option  Translation  Retained controlling
capital  premium reserve reserve reserve reserve reserve profits  Sub-total interests Total
fali JEER
kx  RVEE GfEE AERE HXRE HfE  ESEE  REEH it fhit it
HKS000  HK$000  HKFOOO  HK$000  HK$000  HKPOOO  HKS000  HK$000  HKFO00  HKS000  HK$O000
Tér ThAr Tz TEx TEn  TEr Tz  TEz  TEn  TEn  TEn
(Note (i))
(H35())
At | January 2022 RWNEIAIR 75000 404520  (403835) 65520 1510 3662 35724 710718 992819 13799 1006618
Loss for the period HnEE - - - - - - - (4188 (41886)  (30%9)  (4494)
Exchange differences arising on translation BRI EBELNERER
of foreign operations - - - - - - (27554) - (27554) (2507)  (300l)
Total comprehensive loss for the period Bz ERRLE - - - - - ~ (U554 (41886)  (69440) (555)  (75006)
Dividend dedlared FERNKRE - - - - - - - (7000)  (7000) = (7.000)
Lapse of share options BRERN = - - - - (122) - 1 = = =
Transfer to statutory reserve BREEETEHE = - - 4225 - - - (4225) - - -
At 30 June 2022 RN0FA0R 175000 404520 (403839 69,745 1510 3540 8170 657,79 916379 8233 924612
At | January 2023 RUBEIAIA 175000 404520 (403835 69,745 1510 3439 (18924) 663746 89520 (8261) 886940
Proft for the period ElaYarl - - - - - - = 18637 18637 3726 2363
Exchange differences arising on translation BRERINERELNER RS
of foreign operations = = = = = = (29.887) = (29.887) (2486)  (32373)
Total comprehensive (loss)fincome for the period  SARE (H18) /Wi i&E - = = = = - (9887) 18637 (11250) 1240 (10010)
Dividend declared FERNKE - - - - - - - - - o7) 97)
Lapse of share options BRERY - - - - - (2083) - 2083 - - -
Transfer to statutory reserve BREATHE = S > 285 > S - (285) - - -
At 30 June 2023 R03F6A30H 175000 404520  (40383Y) 70030 1510 1356 (48811) 684181 883951 (7993 879958
Notes: MEET
0] According to the relevant requirements in the memorandum of association of the (i) BREBEAATDRFAEAREME (TH

subsidiaries of the Company established in the People’s Republic of China (the
“PRC"), a portion of their profits after taxation has to be transferred to the statutory
reserve and allocation to the statutory reserve shall be approved by the board
of directors of the entity. The transfer had been made before the distribution of a
dividend to equity owners. The appropriation to statutory reserve may cease if the
balance of the statutory reserve has reached 50% of the registered capital of the
entity. The reserve can be applied either to set off accumulated losses, if any, or to
increase registered capital. The statutory reserve is non-distributable other than upon

liquidation.

E) BB AR MAMER A
BMERIRE ZEMB R R BE I D
MEMNBELZEHEBERERE LT
HaREBEFeF ZERERE
mEER A DIKIRERTHETT o /A T
BEREEEREMER 250% A7)
RIEBRRE AT HE 2B BRNIE
HRFTEE (WA) g MEMEA o
PRIETIEBIFIN AERBASEED
ke
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HRFRSHERER

For the six-month period ended 30 June 2023
BIE2023F6F308 1758 B B

Unaudited
KRIEEZ
For the six-month period
ended 30 June
BIE6H30H L7 <18 B AR

2023 2022
20238 20226
NOTES HK$'000 HK$'000
By EE FAET BT
Cash flows from operating activities RETHZMENRE
Cash generated from/(used in) operations REEFFRR (FRA) Re 199,924 (15,859)
Tax paid [SANENE (12,186) (15,087)
Net cash generated from/(used in) operating activities 482 EEIFR1E, (R A)
______________________________________ REBP®W e8| (30946)
Cash flows from investing activities KREFHZRENRE
Payments for property, plant and equipment EANEYEN eSO (25,104) (29,887)
Proceeds from disposal of property, plant and equipment HEY)ZE BB K& 2
FriSmRIA 774 1,001
Proceeds from disposal of a subsidiary HE—BRBRAREZ
FIECE/e 5 10,935 26028
Change in deposits paid for property, PADZE R I i 28
plant and machinery Pz (4 2 12 B8 (1,186) (1,656)
Change in pledged bank deposits BIRIRITIE RS - 174
Interest received BUFE 2,015 2,332
Acquisition of a subsidiary WS — Rk E Al (1,093) =
Netcash used in investing activities = REZMMBREPR = (1369 (1008
Cash flows from financing activities REEESZIRERE
New unsecured bank borrowings raised MEENRIEFIRITENR 458,758 451,941
Repayment of unsecured bank borrowings BRI RITIER (503,289) (357,777)
Repayment of principal of lease liabilties EEEEREZETE (35,298) (42,494)
Interest paid BAFE (25,460) (21,637)
Net cash (used in)/generated from financing activicies R ;&8 (FF ) Fif5
. ReR® (5289 30033 _
Net increase/(decrease) in cash and cash equivalents IRERIFEEEEYEM,
(R 388 68,790 (1921)
Cash and cash equivalents at beginning of the period HYRERIREEEY 168,955 228,532
Exchange gain/(loss) on cash and cash equivalents RERIREEEBY
R, (§518) 2,710 (13,569)
Cash and cash equivalents at end of the period HRRERREZEEY 240,455 213,042
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group
Limited (the “Company”) and its subsidiaries (collectively, the “Group”) has
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The interim report does not include all the
notes of the type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year ended
31 December 2022 and any public announcements made during the interim

reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the

adoption of the new and amended standards as set out below.

Amended standards adopted by the Group

In the current interim period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA which are mandatory effective for the annual period
beginning on or after | January 2023 for the preparation of the Group's

condensed consolidated interim financial information:

HKAS | and HKFRS Practice Disclosure of Accounting Policies

Statement 2 (amendments)
HKAS 8 Definition of Accounting Estimates
(amendments)
HKAS 12 Deferred tax related to assets and
liabilities arising from a single transaction
(amendments)

Amendments to HKAS 12 International Tax Reform — Pillar Two Model

Rules (amendments)

HKFRS 17 Insurance Contracts (new standard)
HKFRS 17 Amendments to HKFRS 17
HKFRS 17 Initial Application of HKFRS 17 and

HKFRS 9 — Comparative Information

R PRAR & P HEAR B B R 51

REEBRARLE (281 kH
i AE (riBl4csEm)) 2 Rk S
M BERDIREEBEMAE
(EREHMAE) RHGZELS
stER) (BB G ER)) F34580h
HMBRESIRE - PRREFEE
BROSEFEMBRETHMA
By 5E o BUE » AR S B IR B E2022F
RA3IHLEFEEZFRRFHARS
HERERZERAMG—HEHE

BEHEUER

PR Z S5t BURE L EM KEFE
RBETHRES B RANES
R — B > MERRAA T SRR AT ST A
1EETZERIBRIN o

R EE EERMBVEIEETEER

RARHARE A EBFRREAERZ
BRGEPHRVBERNEXRERS
BEETEN R GIEMI2023F 1 B I1HK
2Rz FERBREIERZIU
TEBMBREEDN (EEAMER
HER) BT

BHEBEER SHEENEE (BTX)

BIRLER

IBREER

ERERRN

BHEBEER SHEHNEE (BIX)

Fo%%

BT AL HE-—RBEENEER

F125% BEAENELRE
(1BET)

BT ERRERE-H =

FI5E (BIIA)  RASA (BITA)

EEMBREEN RREH GrEd)

SI7%

BEMBREEN SANBRSENEI R

BT (f85]4)
ERVBRIEN BRERBEMBRIER
FI75% BITRREEMBRE

ZAEOR-LLREN
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

2

32

ACCOUNTING POLICIES (CONTINUED)

Amended standards adopted by the Group (Continued)

The amended standards listed above did not have any impact on the amounts
recognised in prior period and are not expected to significantly affect the current

or future period.

New and amended standards issued but not yet effective

Certain new and amended standards which have been published that are not
mandatory for the financial year beginning on | January 2023 and have not been

early adopted by the Group are as follow:

HKAS | Classification of Liabilities as Current or

Non-current (amendments) ()

HKAS | Non-current Liabilities with Covenants
(amendments)
HKFRS 16 Lease Liability in a Sale and Leaseback

(amendments)
HK Int 5 (Revised) Hong Kong Interpretation 5 (Revised)
Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause (HK Int 5 (Revised)) ("
Amendments to HKAS 7 and Supplier Finance Arrangements

HKFRS 7 (amendments)

Amendments to HKFRS 10 and
HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture (amendments) @

® Effective for the Group for annual period beginning on | January 2024

@ Effective date to be determined

Sinomax Group Limited
2023 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ESTIMATION AND JUDGEMENT

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information, the
significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 3l
December 2022.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

(@) Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk,

and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements as at 31 December
2022.

There are no changes in the risk management policies since the 2022 year
end.
(b) Liquidity risk

Compared to the year end of 2022, there was no material change in the

contractual undiscounted cash outflows for financial liabilities.

R PRAR & P HEAR B B R 51

{5t B FI R

MREPLETHRVHEERNERE
ERFEREE ST HRREBRUKRE
ERBE WA KAZ2HREERAH
i ~ (5 KRk - BIRERFTSER B
N AET

REHEGHREPHRTBERR &
EEMERAERG KR
BAHEREFIEERZZEE
RIRAFHE202F1283IHIEEEZ
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(@ MBEEEAZR

FEBNEFAZEEMBR
% IR R (BFEIME R
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BRER) - EERREKAEE
TR
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BEAREFEUBERKRETINAM
BEUERBERENRIVES
I85> M FE B AN & B 2202248 12
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & P HRAR BB R 5E

4

34

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

4= A
oy == |

(CONTINUED)

(©

Fair value estimation

The table below analyses the Group’s financial instruments carried at
fair value as at 30 June 2023 and 31 December 2022 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. Level | fair value measurements are those based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (ie. as prices) or

indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HEAR B B R 51

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BERREEREMIA @
(CONTINUED)
(c) Fair value estimation (Continued) () 2AFEMREE @)

TRESAEBF2023F6H30
H %2022 12831 B A FE
TR EREE !

The following table presents the Group's financial assets carried at fair
value as at 30 June 2023 and 31 December 2022:

Fair value Valuation technique

Financial assets Fair value as at hierarchy and key inputs Sensitivity

THEE RUTHBZATE ATERS% HERNTAREERARE SRE
30 June 31 December
2023 2022
20234 20224
6830H 12A31H
Trade receivables at fair 38,641 22962 Level 3 Discounted cash flows A slight increase in

value through other
comprehensive income
(“FVTOCI")

FEREMEEBR@EEA
TEYER ((ERE M
EEKHFEATET
fR)) 2 BHEWRUR

There were no transfers in different levels of the fair value hierarchy

during the six-month period ended 30 June 2023.

BRREERE

Estimated settlement
period from these trade
receivables and risk
adjusted discount rates
of 6.07% to 7.57% (3|
December 2022:5.07%
to 6.57%) quoted by the
banks

RITPRZEERE
WERIE 2 [ EHET R
8 e B B s EE B ER

607%ZE7.57% (2022512
B3I8 : 507%%657%)

risk-adjusted discount
rates used would result
in a slight decrease

in fair value, and vice
versa,

P PR L R A B

M L
BATEEMAED
R2T e

A slight increase in

estimated settlement
period used would
result in a slight
decrease in fair value,
and vice versa.

P& AR EHENH

R EFARER
NTEEMRD R
2R

REE2023F6830H LE/NE A

B A FEBRRILEFEE
ARFERIEEEE o
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BERREEREMIA @

(CONTINUED)

(c)  Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

() AFEMES (@

FoEAFEAEHE

Trade
receivables
at FVTOCI

FEBHMEM
W R ATE
JIRZES
HK$'000
FATT
As at | January 2022 R2002F 1 818 39,833
Sales HE 196,025
Settlements RN (197,359)
Effective interest income (included in other income) BEMBWA Gt AEMUTA) 193
As at 30 June 2022 1220224965308 38,692
As at | January 2023 72023F 1 B 1 H 22962
Sales HE 151,595
Settlements &1 (136,498)
Effective interest income (included in other income) BRAMEWA G AEMBA) 582
As at 30 June 2023 12202365308 38,641
The directors of the Company consider that the carrying amounts of ARBEERR BREBEERETRE
financial assets and financial liabilities recorded at amortised cost in the D RERGRE RN BEN N
condensed consolidated interim financial information approximate their BHEMAARZEHEERERE

fair values based on discounted cash flow analysis.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops and concession counters in department stores and
through internet sales. The Group also sells polyurethane foam to furniture

manufacturers.

The executive directors of the Company, being the chief operating decision
maker (“CODM"), make decisions about resource allocation based on the
revenue from different geographical markets and review reports on the financial
performance of the Group as a whole. No other discrete financial information
is reviewed by the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The Group is currently

organised into the following three geographical markets:

China market —  manufacture and sale of health and household
products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau

North American —  manufacture and sale of health and household
market products for customers located in the United States
(the “US"), Canada and other North American

countries

Europe and other  —  manufacture and sale of health and household
overseas markets products for customers located in overseas
countries except for those customers located in the

North American market

R PRAR & P HEAR B B R 51
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & P HRAR BB R 5E

5  REVENUEAND SEGMENT INFORMATION (CONTINUED) 5 WARSIBER (@)
Disaggregation of revenue from contracts with customers ERaNWERF

Revenue recognised at a point in time during the period is as follows:

1 B D P 5 118 e 89 R 50 2 W 0

38

T
Type of goods BamiEs
For the six-month period
ended 30 June
BE6H30H LL71E B HARE
2023 2022
20235 20224
HK$’000 HK$'000
FAT FAET
Sales of health and household products HERERXEER 1,061,249 983,535
Sales of polyurethane foam i E R R R 527,504 640,696
Total wast 1,588,753 1,624,231
Geographical markets HE i
For the six-month period
ended 30 June
& E¢H308 1L/ E B HAR
2023 2022
20235 20224
HK$’000 HK$'000
FAT TAT
China market FEM 5
—The PRC — M 590,945 643,163
— Hong Kong, Macau and others — BB BRI EAM 116,218 123,123
707,163 766,286
North American market 6=
—The US —=[E 549,893 574,405
— Others —HM 44,458 37278
594,351 611,683
Europe and other overseas markets BN R ELfth /B9 35 287,239 246,262
Total w5 1,588,753 1,624,231
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NOTES TO THE CONDENSED CONSOLIDATED

OTHER INCOME

INTERIM FINANCIAL INFORMATION
R PR & R AR B E L M 5E

6 EHfttA

For the six-month period
ended 30 June

#E6H30H L7 B HARE
2023 2022
20234 20224
HK$'000 HK$'000
i FET
Interest income FEWA 2914 2332
Government subsidies B RG 1,094 7,137
Scrap sales BE L5 & 10,833 8,669
Rental income AU A 1,313 7,331
Others Hh 3,989 4,136
20,143 29,605
OTHER GAINS, NET 7 Hftas o 358
For the six-month period
ended 30 June
BZE6A30H L7 fE A EAR
2023 2022
20235 20226
HK$’000 HK$'000
FHT FATT
Gain/(loss) on disposal of property, HEVME BEREEZ
plant and equipment Wws, (B538) I (188)
Net exchange gains BE 2 Uk 2 SR BB 21,141 |6,546
Loss on initial recognition of investment in subleases B XD HEIRENEIE (761) =
20,391 16,358
BEEEARAT
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

8

9

40

FINANCE COSTS gD ®:S
For the six-month period
ended 30 June
#E6H30H L7 B HARE
2023 2022
20234 20224
HK$’000 HK$'000
FHETT TFAET
Interest on bank borrowings IRITERZHE 17,484 11,992
Interest on lease liabilities HEsBZME 7,976 9,645
25,460 21,637
INCOME TAX EXPENSE/(CREDIT) FRiSMBsZ~ (&%)

For the six-month period
ended 30 June
#BE6RA308 L/ ER M

2023 2022
20234 20224
HK$°000 HK$'000
FHETT FAT
Current tax: BNHAFRIAE -
Hong Kong Profits Tax EERER 2,458 163
PRC Enterprise Income Tax (“EIT") PRI 2SR (TREMER) 10,325 8,545
PRC withholding tax on distributed profits 2R B E M B AR89k
from PRC subsidiaries A AR PRI AR 852 640
13,635 9,348
Deferred taxation IEIEFRIE (11,998) (24,396)
1,637 (15,048)

Income tax expense is recognised based on managements estimate of the
weighted average effective annual income tax rate expected for the full financial
year. The estimated average annual tax rate used for the year to 30 June 2023
is 7%, compared to 25% for the six-month period ended 30 June 2022. The
tax rate was lower in 2023 due to the recognition of previously unrecognised

carried forward tax losses.
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PROFIT/(LOSS) FOR THE PERIOD

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
AR P HA R 75 E R B 5

f&EA

10 HARIER 7 (§518)

For the six-month period

ended 30 June

Profit/(loss) for the period has been arrived

at after charging:

Cost of inventories recognised as expenses including
provision for inventories of HK$8,558,000
(30 June 2022: provision of HK$1,072,000)

Total staff costs, including share-based payment
expenses (included in cost of sales, selling and
distribution expenses and administrative expenses)

Amortisation of intangible assets

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Depreciation of investment properties

Marketing expense
Professional fee

Transportation expense

HAMER), (B538) Th & BR
FRERERE :

RAERZNEEMA

B35 17 B 58,558, 00078 7T
(2022568300 : sHERME
,072,00078 7T)

BT A4 BIERM S
X GtAHERER HER
DI URITERS)

B EERH

I BB R B ITE

ERARESEITE

CEYEINE

HEERS

HxEA

EEEA

HEe¢H30H LL7~E A HAM
2023 2022
20235 20224
HK$’000 HK$'000
FAT FET
966,186 1,051,497
221,401 251,676
889 889
35,598 35,866
37,350 48113
1,282 1,059
57,137 55,255
9,616 10,460
49,032 49703

BRAEEBRERAE 41
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

Il EARNINGS/(LOSSES) PER SHARE

The calculation of the basic and diluted earnings/(losses) per share attributable

to the owners of the Company is based on the following data:

I SRERN (B

ERBEEABEESRELARETE
BH, (B8 HIRBUTEEHE

For the six-month period
ended 30 June

B E6A308 1L/ E A A
2023 2022
20234 20224
HK$’000 HK$'000
FHETT TFAET
Farnings/(losses) for the purpose of basic and FTEGREARREEET -
diluted earnings per share: &F (B8 -
Profit/(loss) for the period attributable to RABEE NEILERR
owners of the Company wmAl (B518) 18,637 (41,886)
For the six-month period
ended 30 June
B E6A308 1L/ E A HAR
2023 2022
20234 20224
Number of shares: RZEE
Weighted average number of ordinary shares forthe sTEEREARRF B
purpose of basic earnings per share IEEHEEREE 1,750,002,000 1,750,002,000
Effect of dilutive potential ordinary shares in respect of 15 A< 1T REARHEH K 89
outstanding share options BHBESEREE - -
Weighted average number of ordinary shares forthe T E&RIEERF I
purpose of diluted earnings per share INEEEEEIREE 1,750,002,000 |,750,002,000

The diluted earnings/(losses) per share equals basic earnings/(losses) per share
for the six-month period ended 30 June 2023 and 2022 as the outstanding
share options did not have dilutive effect because the exercise price per share
option was higher than the average share price of the Company during the

period.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HEAR B B R 51

DIVIDEND 2 KR
Subsequent to the end of the reporting period, the directors of the Company RBEWRE FRBDEFREN
have determined that an interim dividend of HK$0.4 cents (2022: Nil) per share 20234 108 10B M@ 20239F9A 18H
in respect of the period ended 30 June 2023, amounting to approximately BHRRB)RELMZ A RBRE
HK$7,000,000 in total will be paid to the shareholders of the Company on |0 IR B E2023F6 8308 IE#AE 2 R
October 2023 whose names appear on the Company's register of members on AR EER04EW (2002F | &
18 September 2023. F 497,000,000 7T ©
PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YE -BERSE FRAEEE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS REMERERLEE
Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME--BE
ktE ERAKEE KEME BREE
HK$’000 HK$'000 HK$'000 HK$'000
FHT FHET FHT FHET
At 31 December 2022 1120224128315
Cost %N 964,633 440,617 42,381 148,252
Accumulated depreciation and impairment Rt E KiBE (501,771) (192,700) (14,308) (137,075)
Net book amount IREFE 462,862 247,917 28,073 11,177
Six-month period ended 30 June 2023 HE2023F6530H 1k
7NE B HAfE
Opening net book amount HRYIARE R ME 462,862 247,917 28,073 11,177
Additions hE 25,073 22,633 = =
Disposals HE (763) (1,654) = -
Transfer i (6,842) - 6,842 -
Transfer to investment in sublease BEERENHE - (2,149) - -
Acquisition of a subsidiary Wi —EIM R A B 31 S = 5518
Depreciation/amortisation charge NV [k (35,598) (37,350) (1,282) (889)
Exchange difference ERER (7,706) (1,914) (1,401) (261)
Closing net book amount HARARERE 437,057 227,483 32,232 15,545
At 30 June 2023 12202356430
Cost D% 957,148 417,528 52,446 153,509
Accumulated depreciation and impairment  RETITE KR E (520,091) (190,045) (20,214) (137,964)
Net book amount REFE 437,057 227,483 32,232 15,545
REEEFRAA 43
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YME -BERSE FHEEE
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS KREMERBRIEE (@
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME~BE
R#E  EREEE BB B EE
HK$'000 HK$'000 HK$'000 HK$'000
FRT FAT FHT FHAT
At 31 December 2021 120215128318
Cost AR 961,421 505,751 45,792 148,252
Accumulated depreciation and impairment R 5T ES K& (453,519) (190,754) (13,284) (135,297)
Net book amount IREVFE 507,902 314997 32,508 12,955
Six-month period ended 30 June 2022 B E2022F6H308 Lk
7~ E B #A R
Opening net book amount HAYIARmE 2 ME 507,902 314997 32,508 12,955
Additions "B 29,887 17,323 =
Disposals HE (1,189) = = =
Depreciation/amortisation charge E HHEX (35,866) (48,113) (1,059) (889)
Exchange difference ERER (8991) (1,383) (1,381)
Closing net book amount HACRARME R ME 491,743 282,824 30,068 12,066
At 30 June 2022 12202246 H30H
Cost BN 967,744 436,947 43,822 148,252
Accumulated depreciation and impairment  R&HTE K& (476,001) (154,123) (13,754) (136,186)
Net book amount IREVFE 491,743 282,824 30,068 12,066
44 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HEAR B B R 51

INVENTORIES =#8
At At
30 June 31 December
2023 2022
20234 20224
6830H 128318
HK$'000 HK$'000
FHETT FAET
Raw materials [RAA#S 216,406 229,077
Work-in-progress TEE 89,308 93,115
Finished goods Spkan 206,414 233,079
512,128 555,271

The cost of inventories is recognised as expenses and included in cost of
sales amounting to HK$966,186,000 (six-month period ended 30 June 2022:
HK$1,051,497,000).

As at 30 June 2023, the inventories of the Group are stated after a provision
for impairment on inventories of approximately HK$73,169,000 (31 December
2022: HK$65,131,000).

BRART It AHERNANEES
B 7R 25966,186,00078 7T (B 2202256
HB30H 1E751@ B HAfE © 1,051,497,000

ATT) °

R2023F6B30R  AEBNEFEEE
sHEEE RMEZEFE 473,169,000 7T
(2022 128318 : 65,131,000 7T) &

B8R o

BRAEEBRERAE
2023F R HAR &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I5

46

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER I5 BSRRRIE-RE FAMRRHE
RECEIVABLES fth FE Wk IE
At At
30 June 31 December
2023 2022
5220234 1220224
68308 12315
HK$’000 HK$'000
FHT FATT
Trade receivables, at amortised cost RBIHN AT B2 B 5 BIIE 549,845 468,257
Less: allowance for credit losses B EEBEEEE (44,647) (32529)
Trade receivables, net B 5 R > 3R 505,198 435,728
Deposits, prepayments and other receivables & FE R B GRIE
Cash consideration receivables (Note) REWIRERE (D 28,014 38718
Prepayments for purchasing raw materials REREMETAEN R
and operating expenses K= 65,636 57,793
Rental and other deposits MHEREMZE 43,223 43,500
Other tax recoverable HAh el 3R 18,557 18,926
Net investment in sublease DHEFRE 3216 2,281
Advances to staff mE T 1,047 1,078
Others Hh 7,106 7,892
166,799 170,188
Total trade and other receivables B 5 R HMEWRIAMEEE 671,997 605916
Less: Non-current rental deposits B IERBMEEEE (15,784) (15,052)
Non-current other receivables (Note) HMIERBIEURIE (5 = (27,517)
Non-current deposits paid for property, ME - -BE MR
plant and machinery PR E S (8,468) (10,066)
Non-current net investment in sublease DHEZIERBEIRE R (1,639) (1,408)
(25,891) (54,043)
Current portion mENER 646,106 551,873

Sinomax Group Limited
2023 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HEAR B B R 51

I5 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 15 BZEWHRIE-IRE -FAIRKRE
RECEIVABLES (CONTINUED) fth FEKFRIE (&)

Note: The balance represents the consideration receivable in relation to the disposal MisE: ZAEBRABNR209FTRHE

of 51% equity interest in Chengdu Xingang Sponge Co. Ltd. (“Chengdu”)
completed in 2019. According to the sale and purchase agreement, the
total cash consideration of RMBI57,000,000 (equivalent to approximately
HK$171,680,000) will be settled by four instalments.

On |1 March 2022, B (D) BRREEFH MM ERAST (Sinomax
(Zhejiang) Polyurethane Technology Limited*), a wholly-owned subsidiary of
the Company, entered into a supplemental agreement with the purchaser of
51% equity interest in Chengdu to revise the payment arrangement of the
fourth instalment as follows:

@) RMB22,000,000 (equivalent to approximately HK$24,057,000) of the
fourth instalment shall be paid by 15 March 2022;

@iy~ RMBI0,000,000 (equivalent to approximately HK$10,935,000) of the
fourth instalment shall be paid by |5 March 2023; and

(i) the remaining balance of RMB25,000,000 (equivalent to approximately
HK$27,338,000) of the fourth instalment shall be paid by |5 March
2024,

together with the payable interest which shall accrue from and including the
Second Payment Due Date (as defined in the sale and purchase agreement)
until and including the respective dates of actual payments as set out in (i), (i)
and (iii) above, respectively, at the rate of 3% per annum.

During the period, the Group received the second installment of the fourth
instalment as set out in (ii) above amounting to RMB10,000,000 (equivalent
to approximately HK$10,935,000). The remaining instalment amounting to
RMB25,000,000 (equivalent to approximately HK$27,338,000) will be due in
2024.

REFHEBHEBERLE (TH
#1) S ENEWAE R
BESwE @REREABA
R #157,000,0007Cc (HBZ R &
171,680,000 7t) > &2 OEAE
o

1202238 11 B ARBIEE
B ABEE (D) Rl
MEBERATE HEEE RS 1%
RENBERZITMERZE &
SR EZHHERNT ¢

() HEEBARFPARE
22,000,0007c (FBF H 4
24,057,000/ 7T) 78522022
F3IF/ISHZRIZAT ;

(i) FBEBACGHRFARE
10,000,0007¢ (FBER K
10,935,0007 7t) ZE#22023
FIRISHZAIRM ; &

(i FBEHMARFHREAR
#£25,000,00075 (FBHF A
27,338,000/ 7T) 7822024
FE3IRI5HBIZ AT

ERREMFE (BE ZEHIER
HH (ExREEWH=) (B1E%
) EZE _EX00) - (i) K (i)D 3!
WS EERZNEE (B
ZH) BEEINZFHER) —
i AN

BBy AREBMUWE XX ()IE
FRE S MER (SRR EE Z
B AR %10,000,00070 (HHZE R
#910,935,00058 1) © HERrak1a
A B #25,000,0007T (FHE R4
27,338,00078 7T) & H22024 4 I
HHe

BRAEEBRERAE 47
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

48

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

In July 2023, Serta Simmons Bedding, LLC (“SSB"), which informed the Group in
February 2023 that it had entered into a restructuring support agreement with
key financial stakeholders and initiated a voluntary prearranged court-supervised
process under Chapter || of the US, Bankruptcy Code in the United States
Bankruptcy Court for the Southern District of Texas, has repaid the outstanding
amounts due to the Group as at 7 February 2023 amounting to US$6.3 million,
of which US$3.4 million was the pre-petition outstanding amounts due to the

Group.

The Group's retail sales are made through its retail network comprising stand-
alone retail shops, concession counters in department stores and internet
sales. The Group also sells health and household products directly to overseas
wholesalers and retailers and the polyurethane foam to furniture manufacturers
in the PRC. Sales at self-operated retail shops and sales through retailers in the
PRC and internet sales are transacted either by cash or credit cards. For sales
made at concession counters, the department stores collect cash from the
end customers and then repay the balance after deducting the concessionaire
commission to the Group. The credit period granted to department stores
ranges from 30 days to 120 days. For sales to wholesalers, retailers and furniture
manufacturers, the Group generally allows a credit period ranging from 7 days to

90 days.

Sinomax Group Limited
2023 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B B R M 5E

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 15
RECEIVABLES (CONTINUED)

The following is the aging analysis of trade receivables, net of allowance for credit

losses, presented based on the dates of invoice.

B RWRIE S FARKRE

fthFE U TRIE (48)

IR EEBREFHNE S BUER
ERRE DT (RBEZEHES)

LI

At At
30 June 31 December
2023 2022
120238 120226
6H30H 12A31H
HK$'000 HK$'000
FHET AT
Within 30 days 30HLAA 314,555 197,558
31 to 60 days 31E60H 110,915 149,556
61 to 90 days 61ZE90H 47,469 51,341
91 to 180 days 91Z180H 18,380 21,268
181 to 365 days 181 ZE365H 13,879 16,005
505,198 435,728

BHEEBFRAF 49
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & P HRAR BB R 5E

l6  BILL RECEIVABLES l6e MERERE
The amount represents bill receivables which are not yet due at the end of the ZEEREANBRETHRE KRB
reporting period. The following is the aging analysis of bill receivables based on FEW R - U T AR B R EHARZE
their time to maturities as at the end of each reporting period: FEAR R 27 N EW ERNRE D
#r

At At

30 June 31 December

2023 2022

120238 1220226

6H30H 12A31H

HK$'000 HK$'000

FHET AT

Within 30 days 30BMU A 9,664 9,136

31 to 60 days 31E60H 16,033 13,254

61 to 90 days 61ZE90H 10,753 15951

91 to 180 days 91Z180H 20,112 33496

181 to 365 days 181 ZE365H 3,014 373

59,576 72,210
Included in the bill receivables above amounting to approximately R|EAR > STA LEWRER
HK$41,283,000 as at the end of the reporting period (31 December 2022: #941,283,000/8 7T (20225128318 -
HK$46,607,000) had been endorsed for settling the trade payables for which the 46,607,000 7T) EEAERUENE
maturity dates of the bill receivables have not yet fallen due as at the end of the SRR SRR ERZFIHA
reporting period. All bill receivables of the Group are with a maturity period of PEREIRERE M - NEBZFIH

less than one year. FEW RIS DIR—FEREFIA] -
50 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables was therefore classified as

financial assets carried at FVTOCI.

As at 30 June 2023, the effective interest rates of the trade receivables at
FVTOCI ranged from 6.07% to 7.57% per annum (31 December 2022: 5.07%
to 6.57% per annum). Details of the valuation techniques and key inputs adopted
for their fair value measurements are disclosed in note 4. As at 30 June 2023
and 31 December 2022, the fair value changes on trade receivables at FVTOCI
are insignificant and accordingly, no fair value changes are recognised in equity as
FVTOC reserve.

R PRAR & P HEAR B B R 51

17 FBEMEENR@EATFETR

(MEBHEMEEREEATE
5IBR1) 2 B 5 EUTRIA

FERETERNEZBURE (H
GNHEEREBEAINETERIER)
ERERERBUZHTRETEE
R RS- FIt » AEBAYE
BRAZBWREGNRERERH
EZFEEBH -BHIL - =ZFEZE
BWRESEAEBEMEEREE
NPEIERNEREE

R2023F6 308 » BB HMEE U
BRATEIENZEE S R
BHNEBBEMENFEFCOI%ETST%

(2022£F 128318 : BF5.07%F
6.57%) c AT EFFEFMRM 2 H1E
FiERFEFEH ABBF BRI F4R
IMEE - 12202356 H30H K&20224F 12H
3R BREMEEmRERATFET)
RZBZRBRWBREBEBZ A FEEE T
FEX AL BEREREDR QT
BEEHAZBHEHMEERERATF
BETARGEEE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I8 TRADEAND OTHER PAYABLES

52

18 BERHEMENRIE

At At

30 June 31 December

2023 2022

F220234F 1220224

6H30H 12H31H

HK$’000 HK$'000

TFHT T3t

Trade payables B S ENRIE 420,430 310,205
Accrued operating expenses FEEHE &R 72,756 61,780
Accrued salaries fEstEr & 31,783 35,868
Other taxes payable HtEA R E 24,207 30,304
Accrued royalties FESHE AR 23,036 19,581
Cash consideration payable BARERE 4,374 -
Refundable deposits received BN FIRIERE 14,763 7,106
Dividend payable AR 4,751 3779
Amount due to non-controlling shareholders FET IEIE IR AG SRR IE 6,543 6,543
Deferred government grant IRAE BT /B 3,983 1,724
Other payables and accrued expenses HEMENRIERET R 4,204 3,893
190,400 170,578

Total trade and other payables B 5 R EMERIEEEE 610,830 480,783
Less: Non-current deferred government grant B IERBIE AT A B (1,266) (1,325)
Current portion mENER 609,564 479,458
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B B R M 5E

TRADE AND OTHER PAYABLES (CONTINUED)

Included in the trade and other payables above amounting to HK$4 1,283,000 as
at the end of the reporting period (31 December 2022: HK$46,607,000) had
been settled by endorsed bills for which the maturity dates of the bill receivables

are not vet fallen due as at the end of the reporting period (note 16).

The credit period of trade payables ranged from 30 to 60 days. The following is
the aging analysis of trade payables based on the invoice date at the end of each

reporting period.

B 5% R E MR TRIE ()

REREHIR st A LI E 5 R H A E
fFERIERI41,283,00058 75 (20224 128
31H : 46,607,000 7T) WU EEEZ
BEM ERRERZ DIPEHRRS
BAR AR EIEE (F95E16) ©

B2 RAMENEEHRNF30E60
H MREREMARZERHHZS
B8 5 FE (T RIBRVBREC DATIO T o

At At

30 June 31 December

2023 2022

5220234 1220224

68308 12831H

HK$'000 HK$'000

FHT FATT

Within 30 days 30H A 256,364 181,775
31 to 60 days 31E60H 109,496 63,255
61 to 90 days 61Z290H 21,753 24,331
91 to 180 days 91ZE180H 23,730 26,355
Over 180 days #8538 180H 9,087 14,489
420,430 310,205
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & P HRAR BB R 5E

19  BILL PAYABLES 19 FESEE

BANRBRAABDREETHRER
R U T AR REAREREE
TTEHHFR25 2 B RBRE DT

Bill payables were guaranteed by the Company and certain of its subsidiaries
and the following is the aging analysis of bill payables at the end of the reporting

period presented based on bill issue dates:

At At
30 June 31 December
2023 2022
F220234F 1220224
68308 12315
HK$’000 HK$'000
FHT FATT
Within 30 days 30H A - =
31 to 60 days 31ZE60H - 5233
61 to 90 days 61Z290H - -
91 to 180 days 91ZE180H 1,103 -
Over 180 days B8 180H - =
1,103 5233

20 UNSECURED BANK BORROWINGS 20 EIRFIRITE™N
At At
30 June 31 December
2023 2022
F220234 7220224
68308 12H31H
HK$’000 HK$'000
TFHET FHATT
Term borrowings E RGN 38,910 67,253
Revolving borrowings BIRED 139,900 119,900
Trade financing BI2mE 309,765 335,106
488,575 522,259
Variable-rate borrowings (per annum) FEINEER (§F) 3.20%-7.27% 1.23%-7.71%

54 Sinomax Group Limited
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21

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PR & P HAR B B R MY EE

UNSECURED BANK BORROWINGS (CONTINUED) 20 HIIMIRITER (@)
Bank borrowings bear interest rates of 3.20%-7.27% per annum (31 December IRITEMBRENK3I20%ET7.27%
2022: 1.23%-7.71% per annum). Variable-rate bank borrowings carry interest (20225128318  FRZEI23%E
with reference to Hong Kong Interbank Offered Rate, London Interbank Offered 771%) st 8 o FEBF|XIRITERSE
Rates and Loan Prime Rate plus a specific margin of the relevant banks and BHEBITRAZERFENZE GHIRITHE
mature within one year. As at 30 June 2023, the Group has undrawn banking ERENXREEEEERF ML
facilities amounting to approximately HK$560,787,000 (31 December 2022: MERTHNEEMNBES S T—
HK$579,378,000). FREIHA - 722023F6H308 » "EE
BYRIR B IR TTRRE 49 73560,787,00078
7t (20224F 128318 : 579,378,00078
A0
SHARE CAPITAL 21 B
Number of
shares Amount
Ordinary shares of HK$0. each SREE.. BT ER ¢ EE]
HK$'000
TET
Authorised: EE
At | January 2023 and 30 June 2023 FR2023F 1 B I H X
2023868308 10,000,000,000 1,000,000
Issued and fully paid: BEITRHEE
At | January 2023 and 30 June 2023 12023 F 1B 1B
2023564 30H 1,750,002,000 175,000
BESEERAR

2023F R HAR &



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

22

56

SHARE OPTION SCHEME 2 FERREEE
The Post-IPO Share Option Scheme BRAFZRERERESS
On 4 March 2014, a share option scheme was conditionally adopted by the 11201453848 » AR B ER A &G
shareholders of the Company (the “Post-IPO Share Option Scheme). Rin—1ERER TS ((BRARE
ERERESE) -
The purpose of the Post-IPO Share Option Scheme is to provide incentive or BEX HEERERESEERR
reward to the eligible participants with an opportunity to acquire the equity RIEMAEENENEARDESE
interests in the Company, for their contributions to, and continuing efforts to NEHOENE M B M E L SRS
promote the interest of the Group or for such other purposes as the board of SEL NN EER2EERE—E
directors of the Company may approve from time to time, linking their interests ERNAATIRENKRE  FAHRE
with the interests of the Group and thereby attracting and encouraging those B BB SR B LUK B9 2 B AR
parties to work better for the interests of the Group. Details of the Post-IPO EENAHMEE L KMkl &
Share Option Scheme were disclosed in the consolidated financial statements for BENERRS A AREENFREN
the year ended 3| December 2022. BHITE-BRAMESERERES
BB A E202F 1283 1HLEF
ERGREMHHRERTIRE-
The following table discloses details of the movement of share options granted TRIEBREEX AHEERER
to the Group's directors, senior management and employees under the Post-IPO AR TAEREE - SRBIEA
Share Option Scheme: BRETHERENES)ER .
Unaudited
FEBY
Outstanding at Outstanding at ~ Outstanding at Outstanding at
Options Exercise period | January 2022 Lapsed  30June 2022 | January 2023 Lapsed 30 June 2023
e e 2035 HR03E
IAIB 6308 IAIA 6A30H
ke (R HARTTE BRA HATE WARITE BXH HATTE
(Note) (Note)
() ()
Tranche | 26 January 2018-25 January 2023 10,100,000 (300,000) 9,800,000 9,550,000 (9,550,000) =
FH# 0I8F 1 B26HENBEIB5H
Tranche 2 26 January 2019-25 January 2024 10,100,000 (300,000) 9,800,000 9,550,000 (700,000) 8,850,000
BH 201991 A26B E204F1 8150
20,200,000 (600,000) 19,600,000 19,100,000 (10,250,000) 8,850,000

Sinomax Group Limited
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22 SHARE OPTION SCHEME (CONTINUED) 22 HERRHERE (B

The Post-IPO Share Option Scheme (Continued) BRAHBERBRESE (B

Note: 4 (six-month period ended 30 June 2022: 2) eligible participants, who have BisE © 4% (BiE20228F6830H 1E7X
been granted share options have ceased to become eligible participants upon BARME 2% BREREN
termination of employment and the said share options have automatically SERZ2EENRKILEERR
lapsed. The remaining options in Tranche | expired on 25 January 2023. BIBAGEKR2HE ML
Therefore, all the remaining options from Tranche | were lapsed during the MERECBESTAM -HRTE
six-month period ended 30 June 2023. —HLRE AR AR 20235 1 B25H B

HR oA » & E2023FE6H30
HiE/NER AR g T —it

BREC 2R -
The Group did not recognise share-based expense for the six-month period B E2023F 68300 1L/ @B #AR -
ended 30 June 2023 (six-month period ended 30 June 2022: Nil) in relation to REBRMARABRBEERAME
the share options under the Post-IPO Share Option Scheme granted by the ERBRETEIRH B ERE
Company. AP ZTRESE (B ZE202286830H Lk

78 B HAfE ¢ ) o

23  COMMITMENT 23 KiE
At At
30 June 31 December
2023 2022
5220234 1220224
6H30H 12H31H
HK$'000 HK$'000
TFHETT T
Capital expenditure in respect of acquisition of MUEEBEETAERRN
property, plant and equipment contracted for fHPR4R & R HER P B K
but not provided in the condensed consolidated BENYE BREREEN
interim financial information R N5 29,982 3,143
BEEEERAD
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24 RELATED PARTY TRANSACTION 24 BELRS
(i)  Related party transaction () FAEARXS
During the six-month period ended 30 June 2023 and 2022, the Group B E2023F %2022F6 8308 1k
had entered into the following related party transactions: NEA B AEEBFT T
THERRS !
For the six-month period
ended 30 June
B E6A308 1L/ B A HAFE
Relationship with the Group Nature of transactions 2023 2022
RAEERR REHE 20234 20224
HK$’000 HK$'000
FAETT THET
Fellow subsidiary of the Company Repayment of lease liabilities - 9,153
E/NSIIEE PN BEAEAE
Fellow subsidiary of the Company Interest paid for lease liabilities - 526
E /NS PN MEEREZAINE
Fellow subsidiary of the Company Repayment of operating lease 4,862 =
E /NSNS BEEEHEE

58

In addition, certain trademarks owned by fellow subsidiaries of the

Company were used by the Group free of charge during both periods.

Sinomax Group Limited
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24  RELATED PARTY TRANSACTION (CONTINUED) 24 BAEARXRS (@&
(i) Compensation of key management personnel iy FEEBEABNMHE
The remuneration of directors and other members of key management EERHEMTEEEERER
during the reporting period was as follows: WEMBFHOT
For the six-month period
ended 30 June
H E6H308 1L/ E B HAR
2023 2022
20234 20224
HK$’000 HK$'000
TFHTT FH7T
Salaries and allowances $r R Rk 6,761 6213
Retirement benefit schemes contributions RORER]FT BN 162 99
6,923 6,312
25 BUSINESS COMBINATION 25 EHEH

On 21 April 2023, the Group acquired 100% of the shares in Sinomax

(Dongguan) Sleep Technology Limited, a distributor of household products,

for a cash consideration of RMB5,000,000 (equivalent to approximately

HK$5,740,000). The acquisition is expected to increase the Group's market share

in Southern China.

R2023F482 1 B> AEBMU AR
5,000,0007T (#8 & 74 495,740,00078 7T)
NWRERBREREERDHER
% (ER) BRAZARAE100%
o LR BB TEST A G N A EEE 7R 2=
EEShEE A CE

BRAEEBRERAE 59
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BUSINESS COMBINATION (CONTINUED)

Details of the purchase consideration, the net assets acquired and goodwill are

as follows:

25

EBas (@

B EE R S B E R
BB :

HK$’000
FHT
Purchase consideration EBERE 5.740
The assets and liabilities recognised as a resuft of FHERRNEERERNT !
the acquisition are as follows:
Property, plant and equipment L E R ey 32
Inventories =78 848
Trade and other receivables B2 REMENRIE 742
Cash and cash equivalents REMIREEEY 3,148
Trade and other payables B2 REMERRIE (4,548)
Net identifiable assets acquired PR T BB B E R E 227
Goodwill from acquisition WHBELXNEE 5518

The goodwill is attributable to Sinomax (Dongguan) Sleep Technology Limited's
strong position and profitability in trading in the household products market in
Southern China and synergies expected to arise after the Group's acquisition
of the new subsidiary. None of the goodwill is expected to be deductible for
tax purposes. See note |3 for the changes in intangible assets as a result of the

acquisition.

The acquired business contributed revenue of approximately HK$3,837,000 and
net profit of approximately HK$496,000 to the Group for the period from 21
April 2023 to 30 June 2023. If the acquisition had occurred on | January 2023,
consolidated revenue and consolidated profit after tax for the half-year ended
30 June 2023 would have been HK$9,157,000 higher and HK$1,028,000 higher,

respectively.

Sinomax Group Limited
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ZEET HER RS (RR) ERAEE
BRADTEEEREESTHEER
AR SR AL B B FIBE ST U R AR
BB B AT BRAENBEEN
HEIE - FBt L B ER AR
AR -BRKBEEELEENE
g 2R3

FrUt BB AV 510202348218 &
2023F6 308 i AR E B TR
A#93,837,00078 75 K2 73 i 1) £9496,000
BIToMZWEER2023FE 1B I B#E
7 BB E 20235683300 EHFE
R E WA KRB R E RN DB
#39,157,00078 70 A = R 1,028,000%8 7T
Bl ke
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