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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management discussion and analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2023 (the “First Half of
2023”7, “1H 2023” or the “Period”), together with the
comparative figures for the corresponding period in
2022 (the “Prior Period” or “1H 2022”).

OVERVIEW

In the First Half of 2023, economic growth and
corporate earnings in developed countries slowed
down significantly but better than expected, while the
Hong Kong market, which was heavily influenced by
geopolitical conflicts, performed sluggishly. In view of
the challenges and opportunities during the economic
recovery, the Group implemented its business plan in
an effective manner, while actively seeking suitable
business opportunity under the current market
conditions to expand source of revenue and enhance
the Shareholders’ value.

The Group’s main sources of revenue include life
insurance premium income and other financial
businesses including subscription fees and
management fees for products launched by the
Group, platform fees for distribution of third-parties
products, administration fee for employees stock
ownership plan management services and brokerage
commission income etc. There is no material change
in the Group’s core business activities compared to
that of year 2022.

For the Period, the Group adopted the new
accounting standard HKFRS 17 Insurance Contracts to
present condensed consolidated financial statements
in accordance with the related requirements with
Prior Period comparatives restated. The adoption of
HKFRS 17 is an accounting change with no impact
on the underlying economics of our business. With
the accounting change for the Period, the Group’s
insurance revenue amounted to HK$1,257 million,
representing an increase of 3% compared to that of
HK$1,221 million for the Prior Period. The Group’s
consolidated profit amounted to HK$267 million
compared to consolidated loss of HK$496 million
(as restated) for the Prior Period. The net profit
attributable to equity shareholders of the Company
amounted to HK$138 million compared to a net loss
attributable to equity shareholders of the Company
of HK$482 million (as restated) for the Prior Period.
The net profit attributable to equity shareholders of
the Company for the Period was mainly due to the
fair value loss of the Group’s investments having
significantly decreased as compared to the same
period last year.
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Management discussion and analysis

LA
EEENRR DN
FINANCIAL RESULT REVIEW Bt # &R IE
Significant financial information BEAMBEE
Consolidated profit and loss analysis for the period BENA=1FHIEANEAHGSEZTH B
ended 30 June, HK$ million BT
2023 2022 Change %
Income WA —E-= —=E== 1 %
(restated)
(EBut)
Net operating income FEEWA 498 466 7
Net profit/(loss) attributable to BEAEERER(EE)
the owners FEE 138 (482) NA & A
Basic earnings/(loss) per share SREXRER (Ei8)
(HK$) (Note 1) (BT) (KfaE1) 0.04 (0.13) NA T~ B
Interim dividend proposed per EEDIRTPHESHRKE
share - - NA 138 A
Consolidated financial position analysis, HK$ BEHBERES  BEEETT
million
At At
30 June 31 December
2023 2022 Change %
R-T=—= i ——
A +=A
=t+H =t+—H 1 %
(restated)
(Eut)
Total assets EEMLE 86,176 81,769 5
Total equity TEZRBZE 16,355 16,262 1
Owner’s equity BEEAER 11,020 11,007 -
Owner’s equity per share (HK$) HEASRERCGET)
(Note 2) (Mfaz2) 2.85 2.85 -
Note 1: The denominator is weighted average number of Hizt1: DRARQATZERMEESE
ordinary shares of the Company.
Note 2: The denominator is total issued shares. Maxo: HEBEERITREOEE -
Note 3: Certain comparative figures are restated due to Kia3: kBB FTEHERS BB REELE17EM
adoption of HKFRS 17. Fif o
E#EREEBRAR

R =FhmE



Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)
Significant financial information (Continued)

Analysis on profit for six months period ended 30

EEENMRERIN

M RIR @)
ERUBEEE)
BEANAZTAULANEA a7 BEE

June, HK$ million T
2023 2022 Change %
—Z=-= —E-= 1 %
(restated)
(Ei)
YF Life segment net operating BEREOMBELERA
income 540 531 2
Other financial services Hih S RREN AR DI
and corporate segment KREBHR
operating loss (42) (65) (35)
Net operating income FEEWA 498 466 7
Adjust for the following profit or FELTEZREH
loss and expenses impact: HE
— Short-term fluctuations — BRPREMAEREN
in investment returns, BREEHR  EXR
exchange fluctuation and B RAVE R K B
discount rate related to
insurance business (125) (652) (81)
- Investment return related — HEHMSRRBER

to other financial service HENIRER R

business (34) (299) (89)
- Staff share award amortisation — & TR IEET2

reversal #iEEEm 2 - NA 1 iE A
- Finance costs (Note 2) - MERK(AE2) (86) (63) 37
— Other items (Note 3) — HibEE (A1 3) (8) (27) (70)
- Consolidation adjustments — BOtAR (KL 4)

(Note 4) 20 80 (75)
Profit/(loss) for the period AEARDER, (BE) 267 (495) NA 738 A
Less: non-controlling interests & - JEIEpRMER (129) 13 NA T iE A
Net profit/(loss) attributable to e AEEER, (BE)

the owners ezt 138 (482) NA 8

Note 1: For detailed analysis related to YF Life segment net Kiat1: EEERREIPFEERARHEBEAZN
operating income and related adjustment, please refer HADN  EESHRBREBIBETERHY
to key financial data of insurance business segment BED o
section.

Note 2: The amount includes bank interest expenses and other itz : ZELBEREAEERKREBEREERAELN
finance expenses incurred for the capital required in BITNEBERANEMBMIEER -
the Group’s strategic investment.

Note 3: Those items including costs of group restructuring Fiz3: ERERAAEEBREUERNET THF

and special projects considered by management
which should be separately disclose to enable better
understanding of net operating income.

EXWANIER  SELRABFEEEEAR
BERIBEE R
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)
Significant financial information (Continued)

Analysis on profit for six months period ended 30
June, HK$ million (Continued)

Note 4: The consolidation adjustments represent the financial
impact arising from the consolidation of YF Life.

Note 5: Comparative figures are restated due to adoption of

EEENMRERIN

M RIR @)
ERUBEEE)

BENA=THIEANEAA B ERTH - BEE
7T (&)

Hit4: AHFARIESHBEBERREENMBELE -

iEs . KBRBFREREBUBREENE175RM

HKFRS 17. it o
Changes in owner’s equity BEAEZES
HK$ million HEET
2023
—E-=

Balance at 1 January (as previously reported) — B — B Z&EE(WMATES|HRERE) 14,794
Adoption of new accounting standard (note) RAFEER (M) 1,468
Balance at 1 January (as restated) —A—HZ&RE(EM) 16,262
Profit for the Period EAR SR 267
Others comprehensive income and others Hh 2 mE i as Kk H At (174)
Balance at 30 June RA=ZTHZEE 16,355
Attributable to: LR

- Equity shareholders of the Company — ARAERERR 11,020

- Non-controlling interests — FERER 5,335
Total equity s 16,355

Note: The Group has adopted HKFRS 17 Insurance
Contracts from 1 January 2023. Accordingly, there
are changes in carrying value of insurance contract
liabilities and assets, reinsurance assets, other related
assets and liabilities and certain financial assets after
redesignation, which lead to the increase of overall net
asset value of the Group.
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Management discussion and analysis

BUSINESS REVIEW
Insurance business review

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis
and excluded the fair value accounting adjustments
made on the acquisition, intragroup consolidation
adjustment and transaction elimination. Such basis
is considered being able to provide reader with more
relevant information on the business performance of
the insurance business segment operating results.

Overview

During the First Half of 2023, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macao through a branch office and is licensed to
sell life insurance products in Macao.

Our insurance business division maintained a
diversified product suite which includes four flagship
products: (i) the “FLEXI-ULife Prime Saver”, an
enhanced universal life insurance plan; (ii) the “MY
Flexi Lifetime Annuity”, a plan providing guaranteed
lifetime annuity income to act as a safety net during
the customer’s retirement; (iii) the “Infinity Saver 37, a
flexible insurance savings plan allowing customers to
accumulate capital with potentially higher return; and
(iv) the “PrimeHealth” series which are critical illness
products covering a wide range of illnesses.

As of 30 June 2023, the tied agency force consisted
of approximately 3,121 (31 December 2022: 3,204)
agents in Hong Kong and Macao. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has approximately 482
(31 December 2022: 511) employees and more
than 534,000 (31 December 2022: 529,000) in-force
individual policies.

EEENMRERIN

E 3 )
R B2 35 2 R

RERHREEBETERENZEOERE
TREBRRORREBARBHERERFE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

In the First Half of 2023, our insurance division
maximized the opportunities arising from the full
reopening of the borders between mainland China and
Hong Kong and Macao to grow its Mainland Chinese
Visitor (MCV) business across all distribution channels.
We continue to develop and grow our tied agency
to increase penetration in market while also seeking
to expand our brokerage and agency intermediary
distribution channel to serve sophisticated customers
who we believe are more receptive to independent
advice. For our bancassurance distribution channel,
while reinforcing our existing partnership relationships
with banks, we also strive to explore new partnerships
with fintech companies to tap into the online customer
segment.

Our insurance division continues to innovate and
introduce new savings, medical and annuity products
targeted at our key customer segments to support the
company’s continued business growth and channel
development. Furthermore, we dedicate our resources
to promoting our brand through various means to
increase our brand exposure and awareness both
online and offline. Technology empowerment remains
one of the Company’s core values. We are introducing
new features to our sales and customer platforms
to enhance sales efficiency and provide a seamless
experience for our customers.

Non HKFRS supplementary financial information
Total premium and fee income

Total premium and fee income (“TPI”) measures its
business volume by referring to the TPI reported
under the Insurance Ordinance (Cap. 41 of the Laws
of Hong Kong) (“10”). TPl consists of full amount
of single premium, first year regular premium and
renewal regular premium before reinsurance and
includes deposits and contributions for contracts.
In preparing the financial statements in accordance
with Hong Kong Financial Reporting Standards
(“HKFRS”), insurance revenue represents the changes
in the liabilities for remaining coverage that relate
to services for which the Group expects to receive
consideration and an allocation of premiums that
relate to recovering insurance acquisition cash flows
excluding all investment components like deposits
and contributions. Therefore, the insurance revenue
recognised in the financial statements prepared under
HKFRS is less than TPI.

EHSMEEERAT
SRS CERERL
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Management discussion and analysis
EEENWR DN

BUSINESS REVIEW (Continued) ¥ CIEE (&)

Non HKFRS supplementary financial information ERMKERSEANUININBEMEREL (E)
(Continued)

Total premium and fee income (Continued) REMEBRAWANBEE(E)
For the six months period
ended 30 June
BEAA=1TRHILAEAHE

2023 2022
—E=-= —E-=
HK$ million HK$ million %
BEET HEZEr %
Total premium and fee income  1RIECIR B 5B )IREHY
reported under the 10 REREBERAKALEE 6,469 5,695 14

Management considers TPl as one of the important
measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.

Business Volume

The tables below set forth the TPl of the insurance
business by (i) geographical region, (ii) distribution
channel and (iii) product type based on internal
records.

(i) By geographical region

EEEARREREARARERAEELS
KENEERESc— MARBOWE - RE
%&Eﬁﬂﬁ%ﬁfiﬁnﬁﬁﬁf‘ﬁﬁTﬁii‘“"-%“ﬁﬁﬁi
ER EEEECRAREREARABEES
ERRREWZM M ET A - RIB(FBE
BHRELD)  REREARALREL FEL
RENESR TTEAEREIELERER
(BBMBREZEL)WBRBATER o

E3) 3
TRERRKIPCRIZ () WP E L - (i) 2 HR

B ERBEHN TREBREBNRERE
WA o

(i) HEEE

For the six months period ended 30 June

BEAA=TALEAEAHE

2023 2022
—E=-= s
HKS$ million % HK$ million %
BEET % BEET %
Hong Kong &8 3,949 61 3,279 58
Macao JEPY 2,520 39 2,416 42
6,469 100 5,695 100

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Management discussion and analysis

EEEBNWRDW
BUSINESS REVIEW (Continued) XK EIEE(E)
Business Volume (Continued) EBE(E
(i) By distribution channel (i) BoiHRE

For the six months period ended 30 June

BEAR=THLENEANE

2023 2022
—EC-=E —E-CE
HK$ million HKS$ million
BEET BE#T
Hong Kong Macao Total Hong Kong Macao Total
B8 R ek ) B ok
Tied agency BRAE 2,271 611 2,882 2,244 616 2,860
Brokers and non-tied &4 A 3£
agency BRRE 1,374 808 2,182 736 449 1,185
Banks and other WITAE A
financial SRk
institutions 304 1,101 1,405 299 1,351 1,650
3,949 2,520 6,469 3,279 2,416 5,695
(iii) By product type (iii) ZEmEE

For the six months period ended 30 June
BERAZTHLEAEALE

2023 2022
—EC-C=E —E-CE
HK$ million HK$ million
E&ET B&EBT
Hong Kong Macao Total Hong Kong Macao Total
BB RF3 BE B T3] e
Regular premium HARE
_ First year ~BE 1,003 359 1,362 290 1,024 1,514
Regular premium HARE
- Renewal — &8 2,711 2,131 4,842 2,770 1,131 3,901
Single premium BARE 233 28 261 217 60 277
Fee income ERMA 2 2 4 2 1 3
3,949 2,520 6,469 3,279 2,416 5,695
E#EREEBRAR

R =FhmE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Embedded value and value of new business

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of the
economic value of a life insurance business based
on a particular set of assumptions as to future
experience, excluding any economic value attributable
to future new business. Value of New Business
represents an actuarially determined estimate of
the economic value arising from new life insurance
business issued in the relevant 12-month period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

The embedded value of the insurance business as
at 30 June 2023 is HK$20,132 million (31 December
2022: HK$20,587 million) with breakdown as below.

EEENMRERIN

KO E)
REEENHEEEE

NEEEERFTEASREAREENRTGE
NNEREREE - ASEERERNEREL
B —ARERRUBE L AN ENASRE
EBNLBEE - TR EBL ML
BE - EFEEREUREL AV EEHEE
12EAMERARTHTASREEREEN

EEEE -

BMRAERNEELERREREERER
SEENARID - 2B ABBERRRARE
BRE  BEEERRINZNSEEEUAR
BRI AR A 2 E Wk 2548 B A9 E b R B 4F
BBk MLEMSTEEN - -

RZZ-Z=x"A=1+H REREBENHRSE
EBER201.2FBBRL(ZZ="F+=-A=1+—
A :205.87f88T)  &FIEMT °

HK$ million BHEET
As at As at
30 June 31 December
2023 2022 Change %
i S
—Eg=-= —EF-=
~A +=A .
=+H =+—H B %
Adjusted Net Worth (“ANW?) KA FEMET)
(Note 1) 9,454 8,942 6
Value of in-force (“VIF”) business BMEKTBRERK 2
after cost of capital (Note 2) BHEEWE2) 10,678 11,645 (8)
Embedded value REEBE 20,132 20,587 2

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Management discussion and analysis

BUSINESS REVIEW (Continued)

Embedded value and value of new business
(Continued)

Note 17 The ANW represents the net asset value on Hong Kong
statutory basis, with marked-to-market adjustment
to certain assets. The ANW change is mainly due to
the decrease in liabilities as a result of rising market

interest rate.

Note 2 The VIF is the present value of future estimated after-
tax statutory profits from in-force business, discounted
at the risk discount rate. The VIF drop is mainly due to
the decrease in liabilities mentioned in Note 1, which
implies less reserve release in the future, and updates

of some operating assumptions.

Note 3 Below breakdown shows the information on the growth
of embedded value of insurance business over the past

twelve months period:

EEENMRERIN

RIS RE (4
NEEENFELEEA)

W1 RARFEEEBETEECZELNEER
B 2EHETEERTETEETHSD
B CREFESLRBRTSANELH S
ENEERIESE -

KreE2 BREBEEREAVNEBHRRMAFTHRE
EEFBNRE  UERBERE TR -
BREBBETRNEMNE1FEEREE
HMAOEE  ERERERRNEFESEHRRE
Do R-LEEERRNER -

HiE3 FARBE12EABBRBREBNSEELER
MES - BHANT -

HK$ million BEBT
As at As at
30 June 30 June
2023 2022 Change %
S i
—=E-= —E-=
~A ~A
=+H =+H %
Adjusted Net Worth (“ANW”) KA FEE 9,454 7,631 24
Value of in-force (“VIF”) business B EBINBRERK R 2
after cost of capital BNEE 10,678 11,205 (5)
Embedded value AEEE 20,132 18,836 7

The new business value of the insurance business for
the six months period ended 30 June 2023 is HK$603
million compared to that of HK$294 million as of the

same period last year.

For further detailed discussion of embedded value
and new business value of insurance division, please

refer to the Embedded Value section.

EHSMEEERAT
SRS CERERL

BE-_E-_=fXA=1+tBHLEAHM
HMEKEEAGOEEBL MEFERHASE
2.94EB T o

BERBRIBASEEMNHEBEENE-—D
HANwREE SN FSHASEERD
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Management discussion and analysis

BUSINESS REVIEW (Continued)

HKFRS financial information

The key financial data of insurance segment is
presented under HKFRS on a half year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations except
for those where other basis and consideration are

stated:

EEENMRERIN

RIGCIRE (@)
EREMBREENTNUBEEER

PR B E R E AR5 M Z R AR & RS
REDMBHETRHBERERNBB S BERA
SERBEELENEMNQIABERRARE
(BBMBRELIVZFFIR -

For the six months
period ended 30 June
BEAA=TRHILEANEAHE

2023 2022 Change %
—E-=F —E-= 21t %
HKS$ million HK$ million
BEEET BEET
(restated)
(Eut)
Insurance revenue (note a) REEWA (Bt a) 1,257 1,222 3
Insurance service expenses REPRIEE A (M b)

(note b) (1,011) (946) 7
Net (expenses)/income from BRIEEREEN(ZER)

reinsurance contracts Y4 ON:L: (1) 7 NA T A
Insurance service result (note ¢) RBEERIEURA (3t c) 245 283 (13)
Investment return RE B3R 1,468 (926) NA T A
Net finance (expenses)/income R4 E&E 4 M85

from insurance contracts (BR) WA $5E

(note d) (et d) (1,090) 667 NA T3 A
Net finance income from BREGREEWIE

reinsurance contracts (note d) WA SBEE(ffaFd) 47 29 62
Movement in investment RESREEEH

contract liability (116) (102) 14
Net financial result B ¥ 4EF 5 309 (332) NA & A
Revenue from investment REEERBEU AR

management services and Hang A

other income 42 44 (5)
Other operating expenses Hih&&E&E A (fite)

(note e) (113) (97) 16
Profit/(loss) before taxation BRESATRR(E518) 483 (102) NA & A
Taxation RBiE (74) (21) 2.5 timesf&
Profit/(loss) after taxation BREZER(EE) 409 (123) NA & A

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Management discussion and analysis

BUSINESS REVIEW (Continued)

HKFRS financial information (Continued)

Note a: The amount reflects the consideration which the
insurer expects to earn for the service provided which

is not equal to premium received in the period.

Note b: The amount reflects service expenses arising from
insurance contracts issued by the Group including

incurred claims and other expenses.

Note c: The balance represents the net result of insurance
revenue, insurance service expenses and net of
expense/income from reinsurance contract, which
comprised of contractual service margin release
and fulfilment cashflow variance as explained in
more details under Insurance contract liabilities and

reinsurance assets section.

Note d: The amount reflects change in carrying amount of
insurance and reinsurance contracts arising from effect

of change in discount rates and financial risks.

Note ez The amount represents operating expenses for
supporting MPF business, back office supporting

function, investment contract operation etc.

EHSMEEERAT
SRS CERERL

EEENMRERIN

RIGCIRE (@)
BERVBREENTHHBEE (F)

Wita: BEBERWRTREBDEEDHARERBER
BMHBA EZEETERBARIIHR
o

BiEb : ZEBRRRTAEBZHNRBEERMEES
MWIRBER  BECBRERRNEMER -

Miitc: ZHBRRBUA  REREEAMNBRE
EREEANER WAFE HMEESE
RBEBBNBHENBEBARSANER 28
REBEFEENBERREEDD PHOFMADR
B o

Hiitd . ZEBRRMRTHERRESBNGBEABNY
EEENRESRANBREBARKRESESE
Ej) o

Hiite : ZEWAHEZFREEER  RoBHE R
EERKEEBHERNYFERTRBENE
EEM -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Net operating income

For management decision making and internal
performance management purpose, the Group refers
to the net operating income (“NOI”) representing profit
generate from core business activities for the Period
increase by 2% to HK$540 million.

EEENMRERIN

RIGCIRE (@)
FERBA

MEEBEBRRENABERNESE2BENMS » &
SEEFMERNFELRAEARBEBRAZROER
EEHEERNGERN  AEBESEENEN2% E
5.4{28 T °

For the six months
period ended 30 June

BEANAZTHLEXNEAHE

2023 2022 Change %
—EZ-= —E-— 1k %

HK$ million HK$ million

BEET BEET

(restated)
(EBiut)
Insurance service result (Note 1) {RBEIRIEULA (FaE 1) 240 276 (13)
Investment result (Note 2) BREWZH(fZ2) 455 345 32
Others (Note 3) HAth (ffaZ 3) (155) (90) 72
Net operating income FEEIWA 540 531 2
Adjust for the following profit or L TIERE
loss and expenses impact: BERgE .
- Short-term fluctuations - REOR - EEXR
in investment returns, BRI R ERE
exchange fluctuation and (Hiat4)
discount rate (Note 4) (125) (652) (81)
— Other transactions (Note 5) — HR 5 (fEs5) (6) ) 2 times &
Profit/(loss) for the period AEREEF, (FR) 409 (123) NA & A

Note 1 The balance represents the difference between
insurance revenue and insurance service expenses for
provision of services net of the reinsurance contract
results excluding exchange adjustment. The key driver
for insurance service result is the net CSM release.

WiE1 ZHRRARBUAERBRBERCGIR
BREEGERBAR)NEZR(TEBEERLHB
B) - REBRBUANETIERFEZBENS
ERBEBEHETHE -

For the six months
period ended 30 June
BZEXA=t+THLEXERHM

2023 2022 Change %
—E-=F —T=-= (k%
HK$ million HK$ million
BEET BEET
Net CSM release BHNE B RIS b 300 307 2
Impact of variances and risk ZEZMEBRAZE NRBRR
adjustment net of reinsurance WA IS E
result (60) (31) 93
Insurance service result AR B2 AR S WA 240 276 (13)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



BUSINESS REVIEW (Continued)

Management discussion and analysis
EEENWR DN

RIGCIRE (@)

Net operating income (Continued) BEEWA(E)

Note 2 The balance represents net financial result of Kit2 ZHREAKRELDR RENEBREESREL
investment return, net finance income (expenses) from MW A(BR)ZENRESEAEENE
insurance and reinsurance contracts and movement B(FERELFAR) - RENEMNEEAR
of investment contract liability excluding exchange HHBRENEEERERTHRE -
adjustment. The increase of balance is mainly
contributed by the increase of investment return
consistent with the improvement in market condition
and asset prices change compared to the prior period.

Note 3 The balance represents net result of revenue from Kiid3 ZBEAREEERBUBAREMBATNE
investment management services and other income and fEEER  BRENENMEEZCELHETE
other operating expense. The increase in balance is B REGRZEBNE ARMBIEZ M
mainly contributed by increase in expense in corporate
marketing activities, investment contract business and
tax.

Note 4 The balance comprise of below items which are Kzt 4 ZHBEAEUTEREERMOZLESLR LA
considered not relevant to our core business and the BREMAEEE B AR -
related decision making and internal management
purpose.

Short term fluctuation represents difference between EHEHRMTESRE(TEEEEES
current year return and long term supportable expected BRENEFWZERPEHRGR ENE
return of all equities and funds excluding mutual funds BE REEERE BENEEBNEXRSFH
investment, profit or loss from disposal of investment, RARERHEBENEZE SHEEIZESN
exchange fluctuation on both asset and liability and TRALERBENTE  BEFREHRLELE
discount rate impact on liability which is affected by ERKESE o

short term economic environment without long term

economic impact on the core business.

Note 5 Other transactions adjustments represent the impact Kzt 5 HhX B SEERLAEEBHEUESE
which management consider should be separately HTHMBEEERANSE flaEBIB
disclosed to enable better understanding of NOI. e.g. MEEBYE17TENERMESTER -
the implementation and maintenance cost of HKFRS
17.

E#EREEBRAR

R =FhmE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities

The following table sets out the key financial
information with respect to the assets and liabilities
employed by the insurance division before any
fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

EEENMRERIN

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENMEENIENKEE -

As at As at
30 June 31 December
2023 2022
i I

—E-= — g2
~NA +=A
=tH =t+-—8
HK$ million HK$ million
BEET BEET
(restated)
(Eut)
Investments 15 ¥ 70,384 65,741
Cash and deposits HEMER 3,009 3,381
Reinsurance contract assets BREASBEE 6,513 6,432
Other assets BEMEE 2,248 2,042
Total assets EEHE 82,154 77,596
Insurance contract liabilities REEEEE 59,006 55,054
Investment contract liabilities BRESRARE 5,271 5,205
Other liabilities Hthas 1,741 1,464
Total liabilities EEHLE 66,018 61,723
Net assets EEFE 16,136 15,873

As at 30 June 2023 and 31 December 2022, the
asset allocation of the investment portfolio is restated
due to the first time adoption of the new accounting
standard HKFRS 9 Financial Instruments. Debt
securities, mortgage loans, equity securities and
unit trusts and investment policyholder plans related
securities are approximately 76%, 9%, 4% and 11%
of the total investments respectively. As at 30 June
2023, 97.2% (31 December 2022: 96.8%) of the debt
securities are investment grade rated (i.e. BBB- or
above) by reputable credit rating agencies. As at 30
June 2023, 89.1% (31 December 2022: 89.3%) of the
mortgage loans are investment grade rated (i.e. BBB-
or above) as assessed by internal rating analysis with
the support from external investment manager using
similar credit rating methodology from reputable credit
rating agencies.

RIBZ=ZFXB=+HRZEBEZZ=F+=A
=+—HB BHREAXRAFSTEIAKEBY
BHEERIFEIFEeMTE ] REEEW
EERECTUER - EHES - KIFER
BEEEFRENEAENKREREREE AGTE
HEESFPANLERENTO% 9% 4%
K11% e RZE=Z=ZFXHB=+H'97.2%
WEXBZEHF(ZE-__F+=-A=+—H":
906.8% ) WEERFMNTREBITHARER
BI(ENBBB-E{ L) e RZZBE=Z=HF A=+
H 891%(ZE-_-_Ff+=-A=+—H:
89.3% ) MIKHFERBRBARLIRSMEAR
BB (ENBBB-s LA L) » REBFER 2D 47 7E Fh
MEELENHYT  KAEEER TR
HEBRLUWNERFER A EET -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities (Continued)

As at 30 June 2023, the total assets under
management (“AUM”) of insurance business including
those managed through non-consolidated entities like
MPF schemes amounted to HK$78,145 million (31
December 2022: HK$73,964 million).

Investment assets

The table below sets forth the asset allocation of
the investment portfolio (excluding unit trusts and
investment policyholder plans related securities) of the
insurance division which the Company uses to monitor
the performance of the investment portfolio. The
debt securities and mortgage loans were reported at
cost less accumulated amortization and accumulated
impairment before expected credit loss while equity
securities and unit trusts and investment policyholder
plans related securities were reported at fair value.

EEENMRERIN

RIGCIRE (@)
EENREE

BE_Z-_=FX<A=1H RBREBEFE
BRRESTASHEHERETENERN
EEEEAERTSI4ERBT(ZE ==
+=ZB=+—0 :739.64E8T) °

REEE

TRIMTALNDARERREAS(TEE
UEANREREFEAENEEES) KR
BRI BREAENEERERR - &
%35 25 MR R B SR DA IRL R 5t 85 (A A
FEHMERBXAN)RFRES & - MEDE
 BUGKARERESAAGEEEES
DAV LT

As at As at
30 June 31 December
2023 2022
i I

—E=-= —E-=
~A +=A
=tH =t+—8a
HK$ million HK$ million
HEET BEET
Debt securities BES 58,737 55,495
Mortgage loans IKHE 5,559 5,790
Equity securities EmES 2,522 2,624
Cash for investment ARBENIRS 1,172 728
67,990 64,637

EHSMEEERAT
SRS CERERL
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets (Continued)

The table below sets forth the total investment income
based on internal records:

EEENMRERIN

EBEEE)

REELE(E)

TRESTERASCHENRERDERE
For the six months period

ended 30 June
BEANA=THLXNEAH™M

2023 2022
—F=-= —E-=
HKS$ million HK$ million
BEEET BEET
Interest income and others FE YA FIE At 1,309 1,143
Dividend income BREUWA 43 145

The investment income excludes income arising from
investment-linked products.

Insurance contract liabilities and reinsurance
assets

The liability (or asset) recognized for a group of
insurance and reinsurance contracts is measured as
the sum of the fulfilment cashflow, cashflows arise
as the Group fulfils the contracts and contractual
service margin (“CSM”) presenting the unearned profit
that the Group will recognize as it provides insurance
coverage in the future. The table below sets forth the
related information.

REBATEREMESREENRA -

REERABENBRIREE

RREBANBRBREEABRINEE(REE)Z
BHRERE  AEERITERSELENREE
REBRARAEEERRERRBRE TG
ROARBRFA BN SRR ZE 2 F5TE -
BESEMINTE -

As at As at
30 June 31 December
2023 2022
i IS
—E-= g2
~A +=A
=+H =+—H
HK$ million % HK$ million %
BEET % BEET %
Fulfilment cashflow BHBESHE 45,173 86 41,318 85
Net CSM ERREERFEE 7,320 14 7,304 15
Net balance EREEFRE 52,493 100 48,622 100
Comprised of: BE:
Insurance contract RiEREEE
liabilities 59,006 55,054
Reinsurance contract HBREAREE
assets (6,513) (6,432)
52,493 48,622

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
assets (Continued)

The

table below sets forth the net CSM roll forward

which provides information on the economic impact
of changes during the Period to understand the
performance of our business in terms of future
profitability and contribution to current year financial

EEENMRERIN

RIGCIRE (@)
REEEEENBERREE(F)

TRIRT ERBRBEFFENAMERES - &
TRETERAPENZENEBELENE
B0 BT BB AFIR AL R IR B A GE D M AR
FMBREENERMAEAORR -

performance.
1H 2023 2H 2022 1H 2022
—E-= -2 -

by T¥EF r¥E
Notes HK$ million HK$ million HK$ million
Hat EEET BEET BEBT

CSM Value as at 1 W—A—RB /tBA—AH
January/1 July ZEREREERER 7,304 7,461 7,619

New business CSM HEBENE R RIGEE a 528 674 424

Expected unwind FEHIRE L b 76 47 44

Economic variances BEZR c 8 (353) (151)

Experience variances KEmER d (313) (196) (195)

Exchange rate impact EXTE 17 (23) 27

CSM release & [5) AR A5 32 PR 19 R 1K e (300) (306) (307)

CSM Value as at 30 WRA=+B +=A

June/31 December =t+—HZERR®%
ZREE 7,320 7,304 7,461

Note i3

a) It represents the effect of new contracts brought to CSM a) e ANPREHARYSRRBERERNE
for the Period. &

b) It represents the effect of interest accreted on CSM b) HEEAMTREAEHAARBEEREENY
which is measured at weighted average of discount rate &, RIBREIAREA - RtEEENFERR
of all insurance contract portfolio applied the general EREEESBR RN MELIIHAE -
measurement model at initial recognition.

c) It represents the impact of economic variance and c) DEEARBERNBREBLLNTE - KBEEZR
assumption change. Economic variance and assumption MEBRBCTEHEGKABEARERE  BREER
change mainly related to financial related adjustment TEEL. _E__ENEEEETERNEKEA
including underlying market price change. The negative FEWEESTENHBREEETRYEERELE
variance in 2022 is mainly caused by the impact of drop in MELE - mERBE_SE-_=F ¥ FEHFHR
underlying investment value of the products using variable g -
fee approach. The market performance is better in 1H
20283.

ERSREEBRAR

R =FhmE
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
assets (Continued)

Note (Continued)

d)

e)

It represents the effect of experience adjustments and
assumption update from 1) arising from premiums received
in the period, including any related cash flows such as
insurance acquisition cash flows that relate to future
service, 2) changes in estimates of the present value of
future cashflow of liabilities of remaining coverage, 3)
difference between any investment component expected to
become payable and the actual amount becomes payable
in the period, 4) change of risk adjustment for non-
financial risk that related to the future service. The change
in 2022 is mainly due to adjustment on the combined
impact of premium, claim and lapse experience. For 1H
2023, it is mainly related to updates of some operating
assumptions.

The release of net CSM is based on coverage units, a
function of quantity of benefit provided and expected
coverage period, provided for the period of the group
of contracts. The CSM release rate throughout 1H 2023
remains stable compared with 1H 2022 and the second
half of 2022 (“2H 2022").

Key operational data of the insurance division

The

table below sets forth certain other key

operational data of the insurance division.

EEENMRERIN

RIS RE (4
REEEEENBERREE(F)

HiaE (&)

d)

ZEERRAUATHENERABNBRESN
HEE  NEHRIINRE  SEETAHEERS
e GIMERRREEENRBERNRERE
)RFHMEFABNARRRERBREGAEE
BFEFEMNNRER D RERERENNEHE 2
5 B 2 55 4) B2 R SR AR 75 5 BE A 3F B 35 L P 9 L
BRAEEEE  —T__FHNEHTRRHNER
B BRNARERNGSFEMENREE - i
ROB=FL¥F TRE-LEBEERIRNE
HAEE -

SEBBERFENERASEECAER - 8
BRERATABEMRENETHERFARR
METHENRE H-B-_FEYEN-ZF
ZoFETHEERL CEZFEL¥FERRE
EENERRERE -

gD BN EEELEE
THRHEI TREDMHEMEZLEHE -

As at As at
30 June 31 December
2023 2022
»® S
—®;=-= —E=-=
~A +=A
=tH =t—H
Number of employees EEgE

- Hong Kong - &8 443 472
- Macao — YFY 39 39

Number of tied agents BRREHE
- Hong Kong - && 2,209 2,250
- Macao — &P 912 954
Number of brokers and non-tied agents BEANFFEBRRELE S 512 509
Number of bancassurance partners RITREEIEBHEE 5 5
Expenses ratio (Note 1) EBERER(fF1) 71% 8.0%

Note:

1.

Expenses ratio is operating expenses expressed as a
percentage of total weighted premium income.

BEE -

BALRE LR ERARENE SRR
CELEE

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Management discussion and analysis

BUSINESS REVIEW (Continued)
Financial strength and solvency margin

During the period ended 30 June 2023, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the 10 and maintain
sufficient available capital for operation purpose.

OTHER FINANCIAL SERVICE BUSINESS

During the Period, securities business was exposed
to continuous downward pressure of the market
condition. We will continue to play a group linkage
role in the vigorous development of building wealth
management teams. We actively promoted the
development of the Group’s securities business and
insurance business by adopting a broker model, while
improving the market research capabilities within the
departments to provide support for the sales team.

During the Period, the employee stock ownership
plan (the “ESOP”) administration service division
have remained stable. The team will continue to
enhance the service infrastructure to improve the
functionality of the existing system and optimise
operation efficiency. The ESOP administration service
will continue to play a key role in the long-term
development of the Group’s securities brokerage and
wealth management businesses.

During the Period, the financial technology business
continued to promote the Company’s strategic
adjustments, accelerated system optimisation and
reduced overall costs.

PROSPECT

Looking ahead to the second half of the year, the
outlook for the global macroeconomic environment
is uncertain, and we will continue to strictly adhere
to prudent insurance and investment strategies. We
believe that the market still has a huge demand for
high-quality insurance products, and we will strive to
improve the level of products and services to create
long-term value growth for customers and the Group.

EHSMEEERAT
SRS CERERL

EEENMRERIN

KO E)
MBEBEHMENEED

BE_Z-_=F"A=1THLLHE  HRMHHR
o ST B AR 1B AR B CIR B ZE AR ) )R B B B S
BRMENRELIEERER » WRFZHA
REENTHER -

Hit & BR#E EH

RAHEAE - 85X H R M550 EEE
TTEY - RMSEERESEBEFEN - X
HEBNEEEEBRMNRRMERE - RIIKRA
RENEXNBBED A EEE S ER MRS
BHER - BRRS X EPI AR ™IS A6
5 REEERREMRXE -

RAHE - ETHRE(TESOP) EEEH
RERE - EBRSEERERBENERRE
2R USERBRENIIEE  LE(LEBN
R BTRRBETERBBEBEAEER
RTREFECNMEEEXBNERE—R -

RAHE SRR EBERBEEERQTNE
BEERAEE - MRAGECALFFEBEAA -

RE

RET¥F » RRZELBERRZNARIL KA
B RPSEEBRTEENARRRERK -
BAPBAETSHEERBRERDERATR
B BORAEGRBRBKRE  BEFREA
SERERBEEER -
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Management discussion and analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$4,065
million (31 December 2022: HK$4,173 million). As at
30 June 2023, the Group has HK$1,397 million (31
December 2022: HK$1,393 million) bank borrowing
outstanding and HK$1,641 million (31 December 2022:
HK$1,641 million) shareholder’s loan outstanding. The
Group’s gearing ratio was 15.25% (31 December 2022
(restated): 15.24%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.

FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

EEENMRERIN

RBESRUBKER

RZBZZFEXA=Z1+H  XEEZEEH
BE%EA_ﬂEIHH’JfE ﬁ %uiﬁ%&iﬁﬁﬁﬁ
_+ H4JBF%EMF_;__$A
B=+H ' xEENREZRITEES13.97
BELT(ZE-_Z+=Z8= + H:13.93
BERX) REENRREFTE16.41{E8
T(ZEZZF+ZA=+—H 1641 %
JT) c REBWNEEERBLEEE15.25% (=5
—_ZHE+ZA=+—H(E#) : 15.24%) -
LA eRLHBEEENERAEEIASHEE
HENEEMNESATELTE -

RN

AEE AR RRAZEFERNEAERE B
MBHMRZEREE K -

S BE L B

AEBERLUB TUIERTENEENS
& WZXTEAEENIIESERBTE - A&
EARZHUSEERBBEMANRERRITER
BIEENERRER - ANEBEEEEERIINE
Rk WRBFERREGAGS PHPER
%Bﬁ?ﬁﬁ L4 E R NEE LR o

MEARARBMEAA ZEANBRHEE

REBENAHE I BEMHE LB RBE QT
ZERPBRHE -
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Management discussion and analysis

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$23,663,000 (31 December 2022: HK$23,837,000)
for banking facilities, HK$18,066,703,000 of
investments together with HK$888,414,000 of fixed
bank deposit (31 December 2022: HK$16,508,677,000
of investments together with HK$856,494,000 of fixed
bank deposits) in favour of Autoridade Monetaria
de Macau to guarantee the technical reserves in
accordance with the Macau Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in note 30 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2023 and 31 December 2022.

STAFFING AND REMUNERATION

As at 30 June 2023, the Group employed 532 (31
December 2022: 603) full-time employees mainly
located in Hong Kong, Macao and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2022.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

EHSMEEERAT
SRS CERERL

EEENMRERIN

EEERH

RAPER  BRRRITHEREREZRE

£23,663,000 B t(ZE-_F+=-A=+—
H : 23,837,000 T) © RIBBECRMR K
BIYIRE 2%%118,066,703 000BTHRER
888,414,000 B THWE ERITER(ZE=Z
F+=-B=+—H : 5%16,508,677,000%8
TTHI IR & K 856,494,000 8 T HE EHRITIF
RCEBANBFELREER  EALAEER
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HAREE

AEER-ZZ=ZFRA=ZtHRZ=Z2=Z
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ETREHM
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

As disclosed in the circular of the Company dated
21 September 2020, the Company entered into
subscription agreements on 7 September 2020 with
(1) Jade Passion Limited (“Jade Passion”) in relation
to the subscription of 484,665,279 ordinary shares
of the Company at the subscription price of HK$3.17
and (2) MassMutual International LLC in relation to
the subscription of 160,000,000 ordinary shares of
the Company at the Subscription Price of HK$3.17
(together refer to “Issue”). The total gross proceeds
for the Issue was HK$2,043,588,934 and the net
proceeds was HK$2,040,588,934.

As set out in the announcement of the Company dated
12 November 2021, there was subsequent update
in use of proceeds which the Company intends to
temporarily deploy in full or any part of the Unutilised
Proceeds in Strategic Investment to investments in
medium term investments with investment horizon of
around 1 to 3 years including (i) debt instruments such
as bonds, debenture, notes and convertible notes, (ii)
investments in private equity and (iii) exchange traded
funds and hedge funds, and other fund investments
types which terms are compatible with Company’s
investment strategy.

EEENMRERIN

RITRBROFEBREAR

WRAABRBHRB-ZE=ZTFAA=-+—
HeBRMESZE ARAAR_-Z_FF
NLBAtH:&%(1) Jade Passion Limited

([Jade Passion DS X THREWHEZ  IE
EERERSATBAIZRABERBEARAW
484,665,279 & B KR » & (2) MassMutual
International LLCE]I . T RBEHZE REBH
ARERSITETZ2ABEIBARALAAMN
160,000, OOOHﬁjE]ltfiiiﬂn (BRI EIT]) o AR
%TTF)H%#\ “EE B0 043,588,934 T 0 FT
BRE %EJAEJQ 040,588,93438 JT °
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Management discussion and analysis
EEENWR DN

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

The table below sets out the actual application of net
proceeds of the Issue up to 30 June 2023:

Actual usage

TREHNBE-ZZ
THFRENERERER

RITRBROFERERRE)

=ZFERNA=ZTHLERBH

from
Unutilised 1 January Unutilised
proceeds up 2023 proceeds up Expected timeline
to to to for utilising the
Use of 31 December 30 June 30 June remaining net
Proceeds 2022 2023 2023 proceeds
|
z —=E-= z2
—=== —H—BZ% —B-=HF
+t=A =®== A
=+—HIE AKNA=+HL =t+HLt FErPTERIRRE
FERIEAR HACARKE BREABR HREANE fERANFERRE—ER
HK$ million HK$ million HK$ million HK$ million
&8 &8 H&EET &8
Strategic 1,224.6 1,224.6 - 1,224.6  Expected to be fully
investment utilised on or before
(note 1) 31 December 2024
BRKIRE (Mt 1) B EZZ-MF
+=A=+-As
Z A1 75 2 K A
Asset 306.1 - - - -
management
business (note 2)
EEEEXER
(Kiaz2)
Securities 306.2 - - - -
brokerage
business (note 3)
BHRLLEK
(Hiaz 3)
Working Capital 204.1 - - - -
(note 4)
EEES(MF4)
Total 2,041.0 1,224.6 - 1,224.6
L]
E#EREEBRAR

R =FhmE
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Notes:

Remark:

mainly utilised on potential strategic investment for
business diversification and enhancement.

mainly utilised on asset management platform for
launching the financial products from time to time,
in order to achieve positive synergies between the
Company’s capital management and growth of its
asset management business, and facilitate external
fundraising for such products.

mainly utilised on the securities brokerage business
(i) when more cash is required to be injected into the
business to increase its liquid capital resources in
accordance with the increased trading volumes; and
(i) the securities financing business when more cash
is required to be injected into the business to support
higher demand for IPO loans or margin financing
transactions.

mainly utilised on general working capital which covers
expenses incurred in the ordinary course of business
of the Group, including but not limited to manpower,
rental expenses, data license and network expenses
and office equipment expenses.

The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

EVENTS AFTER REPORTING PERIOD

Details

of events after reporting period are set out

in note 33 to the condensed consolidated interim
financial statements.
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, securities brokerage, asset management,
other businesses and corporate services. Life
insurance business is operated by YF Life, a
69.8%-owned subsidiary, which is the most
significant part of the Group in terms of total
asset and profitability. To provide additional
information of the insurance business of the
Group, the Group disclosed the Embedded Value
(“EV”) of the segment.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the New
Business Value. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Group has appointed PricewaterhouseCoopers
Limited (“PwC”), an international firm of
consulting actuaries, to examine whether the
methodology and assumptions used by us in the
preparation of the Embedded Value as at 30 June
2023 are consistent with standards generally
adopted by insurance companies in Hong Kong
and the preparation basis adopted for the
Embedded Value as at 31 December 2022.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New
Business Value of insurance business segment
are based on certain assumptions with respect to
future experience. Thus, the actual results could
differ significantly from what is envisioned when
these calculations were made. In addition, the
insurance business segment is held through a
69.8%-owned subsidiary of the Group. With the
Embedded Value and the New Business Value
of the insurance business being presented on a
100% basis below, the related value assessment
should be considered accordingly.

EHSMEEERAT
SRS CERERL

Embedded value
NEEE

de =
A=

AEEEZEEMEDE : A?ﬁmiﬁ
MEMESRRE  REREER %5
%m EEEE - E@%%ﬂm%%ﬁ

Bific ASRBEXHAEEFR
ws%MWEQT%LﬁﬁWM’%Q
AHEEEAENBANEIFEREAEE
NBREEAKRDBD - BRERNEERE
(¥ BXNEREE  KEBRKBEZD I
ANEEE -

B2

ﬁﬁ%ﬁﬁﬁ%uuﬂ’ﬂﬁi [ Eﬁiﬁ.iﬁaél)lbi;i
EEWAﬁEﬁﬁiﬁﬁEWﬁm%
c AL ERBEARBBERRE
ﬁLE%&ﬁ ERNENEEBEEUARE
IR TEET AR 2R AT 2 B U 2 4R BE A9 H 4k L B
EHRBERE - WEMISITEEH -3 -

AEBECEZEERZABERME LR K
Eﬁﬁﬂj@%ﬁmiﬁﬁﬁﬁﬁﬁf
BR-_BE_=FEXNA=Z=+HEWREEE
BRERANSERBREEEEEBRE
AEABERANEERAR-_Z-_C
+%E_+ HWARESEENHEHEE

RTEH

REEZDBOANSEEMAEBEE
mfimmﬁmﬁ@ﬁﬁﬁ'ﬁ§°ﬂ
I BRERTEEETELEHERR
Wmmmﬁﬁﬁéﬁ BES - R B EFE
DERAEEEE 69.8% B WK E A
AR REEBNRSEENNEL
BENL100% EEZ2FHMT - B LLEE
fEZ BB M EETE o
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4.1

4.2

Embedded value

AL
NEEE
4. EMBEDDED VALUE OF YF LIFE 4. BERBASEE
Embedded value 41 REEE
As at As at
30 June 31 December
2023 2022
P I
—E-= —E-=
~A +=A
=tH =+t—H
HK$ million HK$ million
BEET BEET
Adjusted Net Worth KRR E 9,454 8,942
Value of in-force business before B WERBRE AR KA/
cost of capital M{EMHE 13,184 13,960
Cost of capital BAREA (2,506) (2,315)
Embedded value REBE 20,132 20,587
Attributable to: FEfhRER
Owners of the Company RATERRKRE 14,052 14,370
Non-controlling interests R RS 6,080 6,217
Embedded value REBE 20,132 20,587
New business value 4.2 HEKEE
For the past For the past
6 months 6 months
as of as of
30 June 30 June
2023 2022
BE BHZE
—E-= —E-=
~A=TH ~B=+H
1E751E B 1E751E B
HK$ million HK$ million
BEET BEET
New Business Value after HBRE AR AN B 3T 7%
cost of capital EBE 603 294

The new business value for the past 6
months as of 30 June 2023 is HK$603
million, an increase of HK$309 million or
105%, from HK$294 million over the same
period last year. The growth is primarily
driven by a significant increase in annual
premium equivalent (“APE”) (excluding
short-term endowment products) amounted
to HK$1.639 billion, which has risen by

167% over the same period last year.

BE-ZE-=FXNA=+HLANHE
BHBEHEKEEA6.03ET &8
EFEH2.94E T M3.091E T
HW105%  TERBHRBAFL
FRE(TAPEDN (T BEEEHHFE
ERNBERZRF%EH - PRE
tHFRE(TBEEHREER)E
1639 BT BEFEFH LA
167% ©
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions
of each director of Yunfeng Financial Group Limited
(the “Company”) (the “Director”) and chief executives
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, or known to the Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESpS 510 HEHHE

Capacity/Nature of interests

Other information
H &R

EERFERETRASRAERQFE[AHE
BEEZRG  HERORESTHES
ZEER KR

R-ZBZ=FXA=1+H Z{ELHEEER
AATARFANERES(ESTHIRETETH
AEBRAQAAHEFMEELIE(EERES
REBEEHEXVIR) 2R HERORES
FHECRERARAEREZ SR EIKS
EI2HEBEECELMA  ACREZHREY
ERBIEXVBREZMFS EHRAT LS
RANDTEH AR ESETESRZNEES
B ([Z2% 1%Dﬂ®$@1&%%%é§%ﬁ
ERAB (B  REAQXTCHNB RS
RABWT :

REQXAZBER(RS DREERO ZHFAE

Number of Shares held
FrEsRHBE
Percentage of
Long position shareholding
He BREDL

Mr. Yu Feng (Note)
Corporate interest

EEg 5 (HaE)
Note:

Mr. Yu Feng, Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion Limited (“Jade Passion”),
a company of which 73.21% of its issued share capital is owned
by Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.

EHSMEEERAT
SRS CERERL

Held by controlled corporation/

mEREEESE EEER

1,827,641,279 47.25%

Bt -

AEEEFERTQAGAFATESESRLEE  REFHES
R HAE &0 # R A% 1B Jade Passion Limited ([ Jade
Passion]) 4 1,827,641,279 R hEE X » Key
Imagination Limited ([Key Imagination]) #% Jade
Passion B TIRAZ73.21% » ERSRIERER D
([ E#SRIER ) #HHE Key Imagination B 21T A
Z291%  MEH#LEHEEELSMERESBTIREZ
70.15% °
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DIRECTORS’ AND CHIEF EXECUTIVES’ B
INTERESTS AND/OR SHORT POSITIONS IN Bt
THE SHARES, UNDERLYING SHARES AND 2

Other information

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS (Continued)

Long positions in the shares and the underlying

shares of associated corporations:

Hit&E#

ERFETHAERAADIHIEHE
EE KRG - HEARORESESES
EER KRB E)

REEEE RO RAEBRRE 2FA -

Number of Shares held in
Associated Corporation

REEZEREROHE
Name of Associated Name of Capacity/ Percentage of
Corporation Director Nature of Interests Long position  shareholding
HELEEB Y S5/ REtE #a BFREDL
Yunfeng Financial Mr. Yu Feng Beneficial owner/Beneficial 94 70.15%
Holdings Limited interest
ERSRERBRAH REERE BERBEAN BanEs
Key Imagination Limited  Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
Key Imagination Limited ~ E#%4% (M7 1) HBZEHZEEE LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BERE(MFZ2) @IEWNEEERE/LEER
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest
Jade Passion Limited EiEE(ME1) HBRREEEREFEER

Note 1:

Note 2:

Mr. Yu Feng, Chairman of the Group and a non-
executive Director, was interested in 9,100 shares,
representing 91% of equity interest in Key Imagination
through YFHL, the substantial shareholder of the
Company. Mr. Yu Feng was also interested in 7,321
shares, representing 73.21% of equity interest in Jade
Passion through Key Imagination. Both Key Imagination
and Jade Passion are substantial shareholders of the
Company.

Mr. Huang Xin, an executive Director, is the sole
shareholder of Perfect Merit Limited which owns 900
shares, representing 9% of the equity interest in Key
Imagination.

Save as disclosed above, as at 30 June 2023, none
of the Directors and chief executive of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.

M1 AEBEIERAQAAIPNTESESRLE
BRARNBRZETERREESRERN Key
Imagination# & 9,1008 B 1 > {hKey
Imagination Z91% IR - E# K £ K&
i@ Key Imagination® Jade Passioni% &
7,321 &I 170 » {h Jade PassionZ273.21%
f&# o Key Imagination }& Jade Passion13

BRAEDNTZEERR -

Btitz : RRATZHITESESE LB Perfect Merit
Limited 2 M — % R » Perfect Merit Limited
%7 Key Imagination 900 iRE& 17 @ 15 Key

Imagination 2 9% B # °

F?J:IFHBZ&%%?I\ RZZZ=FXA=+

BERARNRESRIBZTBRAER RE
ﬁﬁ&%%ﬁ ZHBEATRADTR,HEEM
HEEZE(ERRFSRBEMRMEXVER) 2
B - HERONESHEBEMNCTHERAE
DNEARBRESZRPEMRIIE2HREFEZE

MR RERBEFSRHEHRMEXVERH
RN B R 2 BAEF A HE A QR R FT

ZREBHARE
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The Company has adopted a share option scheme on
28 June 2022 (the “Share Option Scheme”) which has
a life of 10 years from the date of adoption.

The purpose of the Share Option Scheme is for the
Company to attract, retain and motivate talented
Participants to strive for future developments and
expansion of the Group and to provide it with a
flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits
to the participants and for such other purposes as the
Board may approve from time to time.

As at 1 January 2023 and 30 June 2023, the total
number of share options that could be granted is
386,799,167, representing approximately 10% of the
total Shares in issue on the date of adoption of the
Share Option Scheme (i.e. 28 June 2022) and as of
the date of this report. Details and other principal
terms of the Share Option Scheme are set out in the
circular of the Company dated 2 June 2022.

During the Period, no share options had been granted,
exercised, cancelled, lapsed or outstanding.

Share Award Schemes

The Board had approved the adoption of two share
award schemes on 30 October 2014 (the “2014 Share
Award Scheme”) and 12 December 2016 (the “2016
Share Award Scheme”) respectively.

The purposes of the above share award schemes are
to (i) encourage or facilitate the holding of Shares
by the selected participants; (ii) encourage and
retain such individual to work with the Group; and
(iii) provide additional incentive for them to achieve
performance goals.

EHSMEEERAT
SRS CERERL

Other information
H &R
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Award Schemes (Continued)

The maximum number of shares can be issued or
purchased under the 2016 Share Award Scheme and
the 2014 Share Award Scheme is 10% of the Shares
in issue from time to time (i.e. 386,799,167 Shares,
representing 10% of total issued Shares as at the
date of this report). As at 1 January 2023 and 30 June
2023, the total number of Shares which is available
for being further issued under the 2016 Share Award
Scheme and the 2014 Share Award Scheme (i.e.,
353,478,928 Shares) represents 9.14% of total issued
Shares as at the date of this report.

2014 Share Award Scheme

Since the date of adoption of 2014 Share Award
Scheme (i.e. 30 October 2014) (the “2014 Adoption
Date”) and up to the date of this report, a total of
9,330,239 Shares have been awarded under the
2014 Share Award Scheme, representing about
0.24% of the total issued Shares as at the date of
this report. There was no movement for the Shares
awarded under the 2014 Share Award Scheme during
the Period. During the Period, no Shares had been
awarded and no Shares had been vested, cancelled or
lapsed under the 2014 Share Award Scheme. Further
details of the 2014 Share Award Scheme are set out
in Note 28 to the condensed consolidated interim
financial statement.

2016 Share Award Scheme

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) (the “2016 Adoption
Date”) and up to the date of this report, 43,040,000
Shares have been awarded pursuant to the 2016
Share Award Scheme, representing about 1.11% of
the total Shares in issue as at the date of this report,
together with the Shares awarded under the 2014
Share Award Scheme, in aggregate representing
about 1.35% of the total Shares in issue as at the
date of this report. During the Period, no Shares had
been awarded under the 2016 Share Award Scheme.
The movement of the Shares awarded under the 2016
Share Award Scheme during the Period and further
details of the 2016 Share Award Scheme are set out
in Note 28 to the condensed consolidated interim
financial statement.

Other information
H &R
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2023 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2023, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Name of Substantial Shareholder

FRRRES A RENE

Capacity/Nature of interests

Other information
H &R

EERERG 2ER

BRABEHEEN RBE-B-_=FXA
=+ HIEANER REFERE - ARBREER
MEBARRMEEEEGET VEMZHE <
HEE(BREREREZEBRI1ISBATZF
)AEBARRAREEMEE 2RO RE
HZMER o

FERRREMALRRG 2B

RIBEZ=FAXA=1+H XAREHAETY
FERRREMALEZ  REZFSREE
1EBIE 336 IEBFEENELMAZARD T T
R 5% KU £ o

Number of Shares held
PRl 8B
Percentage of
Long position  shareholding
#a KREDL

Mr. Yu Feng (Note 1)

BHEE (HZ1)

Yunfeng Financial Holdings Limited (Note 1) Held by controlled corporation/
Corporate interest

MR EEEEEE EEES

ERSRERBRAT(ME1)

Key Imagination Limited (Note 1)

Held by controlled corporation/
Corporate interest

mERHEESE B ES

Held by controlled corporation/

Key Imagination Limited (472 1)

Jade Passion Limited (Note 1)
Jade Passion Limited (42 1)

Massachusetts Mutual Life Insurance

Company (Note 2)

Massachusetts Mutual Life Insurance

Company (#1£2)

MassMutual International LLC (Note 2)
MassMutual International LLC (#/5%2)

EHSMEEERAT
SRS CERERL

Corporate interest

HEESZEEEE LEEE
Beneficial owner/Beneficial interest
BREEA BRER

Held by controlled corporation/
Corporate interest

mEREEESE EEES

Beneficial owner/Beneficial interest
ERBEEA BHER

1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
960,000,000 24.82%
960,000,000 24.82%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, is deemed to be interested in
1,827,641,279 Shares under the SFO through Jade
Passion, a company of which 73.21% of its issued
share capital is owned by Key Imagination. 91% of the
issued share capital of Key Imagination is owned by
YFHL, 70.15% of the issued share capital of which in
turn, is owned by Mr. Yu Feng.

Note 2: Massachusetts Mutual Life Insurance Company was
interested in 960,000,000 Shares through its 100%
controlled corporation “MassMutual International LLC”.

Save as disclosed above, as at 30 June 2023, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2023,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

CORPORATE GOVERNANCE

During the six months ended 30 June 2023, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix 14 to the Listing
Rules.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2023.

Other information
H &R

FERRREMALRRG 2ERE)

M1 AEBEXEERARAFPTEZTEERE
£ REFSFRAEKRARKERAHERIade
Passion # & 1,827,641,279 1% I8 18 = #&
# » Key Imagination# 7% Jade Passion
BREITRAZ7321%  EXRSHERES
Key Imagination® TR A& 291%
ERAEBEEERSREREBITRAEAZ
70.15% °

K1it2 © Massachusetts Mutual Life Insurance
CompanyZE B H100%E K 2 A
MassMutual International LLCHE &
960,000,0008% i% 14 ©

BREXHIWEEN  RZBEZ=ZFX A=+
B SEAMALTRART 2RHDLBBERKRS
TEBARBERESZ R ME KRGS 2 KRB 3EM
RNTIRE - NREFE S RBE KRGS 336 1%
RHENALBFEZERMACBEIAE

BE HEIBOEARF LTRSS

BE-_ZT-_=FXA=1+HLXEAR  KAT
REFAMBARLTERBE HESBEALQ
AMEMLEHES o

EEER

BE-Z-_=FXA=1THLXER  &QH
BB EmRBIM ST A2 HEEEER
RN EEER TR DR -

ARREHEN—ERBESETESRE 21T
AR AERTBRRETRIRE 2K 5 4
SRE - KANTREHARENRER  AQFE
BESCHEI RERBE-ZT-_=F/A
SHHERNER —EBTEREETFRIRZRS
WLSFIREE o
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AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daqing and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial results and report of the Group for the six
months ended 30 June 2023 have been reviewed by
the audit committee of the Company.

CHANGES OF DIRECTORS’ INFORMATION

The change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

With effect from 10 July 2023, Mr. Fang Lin has been
appointed as executive director and chief executive
officer of the Company and Mr. Huang Xin ceases to
be the interim chief executive officer of the Company
and remain as the executive director of the Company.
Mr. Fang Lin also replaces Mr. Huang Xin as the
authorised representative of the Company with effect
from 10 July 2023.

Mr. Adnan Omar Ahmed has resigned from the
position of non-executive director of the Company
with effect from 30 June 2023.

Save as disclosed above, the Company is not
aware of other changes in the directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

EHSMEEERAT
SRS CERERL

Other information
H &R

BEREEE

AABZEREEGHARTAEREER -
BEBEEABRERERLE - BREES
ERMECEERTR — R BEHE -

KRR ZEBREESSCEHAEERE-Z
“EFERA=ZTHERNER 2 REFXE AR
EHRHMBE®RE

ESENZEE

BIELTHRAE1351BN)IKREF
BEREEHMT !

FHECES

B-ZZ=FtAtHE ZTMELECEZEE
RERTBITESRITRAH  ZELETH

FEARRREBITBAE  STEBFEEAQT
HITES - AIMEETBREESELERERD
AREAR BZE=FtAtTHRBER -

Adnan Omar Ahmed EEC B LN TIIEH
TEERE BT -_=F~A=1+HEXE
x‘& °

B LA SN D E T B L
BAIE1351B1) RATHENLLESER
23 -
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 40 to 180 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2023 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consists of making enquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

Review report
ZR|E

SR
RERSMEENERANESE
(REEBEMAEAIER A E])

i][[3

5l

BRMEEHNHENFEIOEE180EERERME
BERABA(EXADREMBARTES
BHNEBRES M BHRE  LEHES
TR BERREER-ZE_=FA=1THN
AR S B MR R MB E 72 B 1< {8 A B
MERGESRER  BRGFS2EKER &
RREEDSHRAFAGERERER - U
KM pEE EBHERZFERAAES L
mARABRE - FRES P H IR R A e R L4
ANASEPHARKRY  UKHAEBSTMAE
A8 0 BYCE 7B B 5t 2 B )5 348K/ A K BT 75 R

ERR S REPEA PR ERE

EMNEERBERMNE[NYBARSTH
MM RBREGR  UERRELTAHENER
FREDZBESSRE - Rtz BRMAW
BRETAREEMAE - RPIBARARREDN
RNE - HEMEMATEERRELESEE -

EHEE

BMCRET BSOS EMA(EBER
HRDE 241055/ ERE L ZEETH 1T HI Y
HBEHFM ETEN -  EHBRGSTH
BRBREETEQAEMBENETEHEHA
SEHEW  WERADTEMEMERRERF
HRFHSBERDRREBE(E BB ERNET
FITHEE  RTERBEMSABETETTD
MREBRBNABEEARSE - Bt - RMTEH
RETER -
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2023 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Other matter

Our review was conducted for the purpose of
forming a conclusion on the condensed consolidated
interim financial statements taken as a whole. The
reconciliation between Hong Kong Financial Reporting
Standards and US generally accepted accounting
principles included in note 32 is presented for
purposes of additional analysis and is not a required
part of the condensed consolidated interim financial
statements. Such information has been subjected to
the review procedures applied in the review of the
condensed consolidated interim financial statements
and, based on our review, nothing has come to
our attention that causes us to believe that such
information is not fairly stated, in all material respects,
in relation to the condensed consolidated interim
financial statements taken as a whole.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

TS MEEERAT
SRS CERmRL

Review report
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Condensed consolidated income statement
IGLEEE A S

For the six months ended 30 June 2023 &£ —ZE_—=4F XA ="1H1~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2023 2022
—=E-= —E &
(Unaudited
(Unaudited) and restated)
(REEEZ
(REER) REE )
Note HK$°000 HK$’000
HiaE FET FET
Insurance revenue C N 5 1,256,988 1,221,195
Insurance service expenses 1R RIS E B 9 (1,011,170) (943,417)
Net (expenses)/income from BREEREEN
reinsurance contracts (BR) WA F5E (1,012) 6,518
244,806 284,296
Interest revenue calculated using RABBRAZETER
the effective interest method FE U A 6 1,399,226 1,181,741
Other investment revenue/(loss) HapgEWA (EE) 6 133,031 (2,263,689)
Net impairment loss on TREEREERSEFE
financial assets 6 (62,254) (53,614)
Investment return & B R 1,470,003 (1,135,562)
Net finance (expenses)/income RiEEREENT K
from insurance contracts (BR) WA F8E 6 (1,089,654) 666,194
Net finance income from BRIEERIEEN
reinsurance contracts EEy A PN 6 47,504 29,092
Movement in investment RESEAEEE
contract liabilities (113,900) (80,639)
Movement in financial liabilities HNEHEESNE=FER
related to third party interests in HENEREEEE
consolidated funds 4,895 (2,026)
Net financial result BB FH 318,848 (522,941)
Revenue from investment management 1% & &8 & Hith & RiER
and other financial services LN 7 27,838 37,470
Other income EHug A 8 30,134 27,522
Other operating expenses Hih& &2 A 9 (185,366) (226,898)
Other finance costs H i @ & 5 AR 10 (91,970) (69,415)
Share of loss of equity-accounted iR ER AR E N IR E
investee, net of tax EREBEBEFRH) (2,798) (4,462)
Profit/(loss) before tax BB ADRER(EE) 341,492 (474,428)
Income tax expense PREY iy 11 (74,553) (21,115)
Profit/(loss) for the period KERRF,(B518) 266,939 (495,543)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Condensed consolidated income statement
IGLEE A S

For the six months ended 30 June 2023 BtZ —ZE_—=4F XA ="1H1~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2023 2022
—=E-= —E &
(Unaudited
(Unaudited) and restated)
(REEZ
(REER) R&E )
Note HK$’000 HK$’000
Kt FET FET
Profit/(loss) for the period TH& 7 EMER
attributable to: (BE) :
Equity shareholders of the Company ZRAQ B#EZIRR 137,935 (482,062)
Non-controlling interests FEIE 129,004 (13,481)
266,939 (495,543)
Earnings/(loss) per share R A RESRREN
attributable to equity BREFN,(FE)
shareholders of the Company
Basic (HK$) BEARGET) 12 0.04 (0.13)
Diluted (HK$) #E(BT) 12 0.04 (0.13)
The notes on pages 47 to 180 form part of this FATZEFE1B0ENM T AREHES P HE
condensed consolidated interim financial statements. R WARI D ©
ERcmEEERAR
—T=FHHRE
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Condensed consolidated statement of comprehensive income
BRAEE2EKER

For the six months ended 30 June 2023 &£ —ZE_—=4F XA ="1H1~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEAA=1THILXEA

2023 2022
—E=-= —E-=
(Unaudited
(Unaudited) and restated)
(REEZ
(REEERZ) K& E )
Note HK$’000 HK$°000
Kt FET FET
Profit/(loss) for the period after taxation Z<HIREH: %%~
(E518) 266,939 (495,543)
Other comprehensive income AHBEHE M E RS
for the period
Item that will not be reclassified HEETEEN7ER
subsequently to profit or loss: BmhyEE -
Equity investment at fair value through LRAREBEFEREHR
other comprehensive income-net BT AEMEEUW
movement in fair value reserve mHRERE -
(non-recycling) NREBERBEZEF
FBE(FAEm) 10,570 (39,384)
Related income tax TEHEFTE B (91) (41)
Items that may be reclassified HAETHEEN 7S
subsequently to profit or loss: B AIEE -
Net movement in the fair value reserve AHBREEMEE
during the period recognised in other WP EZNA R
comprehensive income EEREEZDFE 330,206 (5,322,644)
Exchange differences arising on translation & JNHHEFE £ A=
of results of foreign operations EERELE (35,111) 75,758
Net finance (expenses)/income from REERELEWIE
insurance contracts (BR) WARHE (657,939) 5,597,258
Net finance income/(expenses) from BREGRELENE
reinsurance contracts WA (BR)FE 40,080 (17,450)
Net deferred tax impact recognised in FHMEEKEF
other comprehensive income R IELERIE
EEFEHE 139,956 45,409
Total comprehensive income AHEEEKRSEAEE
for the period 94,610 (156,637)
Total comprehensive income AHEEE 2 E WS
for the period attributable to: R
Equity shareholders of the Company AATERRE 13,951 (248,751)
Non-controlling interests FERER 80,659 92,114
94,610 (156,637)
The notes on pages 47 to 180 form part of this AT EE 180 EH M st B4 B4R & HA BF
condensed consolidated interim financial statements. IR PWARI D ©
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Condensed consolidated statement of financial position

A S MM R R
At 30 June 2023 R=FB=Z=#~A=+H
(Expressed in Hong Kong dollars) ({88 %)5)

At At
30 June 31 December
2023 2022

R-ZB=-=F JHN=ZB==F
AA=tH t=A=+-H

(Unaudited
(Unaudited) and restated)
(REBEZ
(REERZ) RAE M)
Note HK$’000 HK$°000
At FET FEx
Assets BE
Property and equipment YIERZE 15 681,006 674,271
Statutory deposits EEFA 5,822 5,142
Deferred tax assets EERIBEE 106,100 42,245
Tax recoverable 7] 3R [B] #5418 - 3,262
Investments in associates REEE N RNRE 117,975 132,012
Goodwill and intangible assets BERETERE 1,924,077 1,909,213
Other contract asset HtteREE 119,955 109,530
Investments ®BE 16 71,023,781 66,754,778
Reinsurance contract assets BRBEEEEE 20 6,512,754 6,432,170
Other accounts receivable and accrued Hfth R BR A FEST U A
income 17 115,134 119,799
Other receivables, deposits and HMEWN £k
prepayment FEATIE 18 1,002,125 904,479
Bank balance - RITERER —
trust and segregated accounts EERBLERF 19 502,990 509,499
Fixed bank deposits with original maturity REHRZR=EA N
over 3 months RITEHER 19 1,005,324 1,624,973
Cash and cash equivalents ReRBELZEER 19 3,059,315 2,547,901
86,176,358 81,769,274
Liabilities =i
Other accounts payable HihE( R 22 599,809 609,464
Other payables and accrued expense HibfE{tZafE T 23 1,260,566 1,020,501
Financial liabilities at fair value through UARBEFEEHEED
profit or loss STABRECEREAE 24 405,225 353,870
Tax payable FEFIE 82,242 5,640
Insurance contract liabilities ResEEE 20 59,005,880 55,054,209
Investment contract liabilities RESEAR 21 4,910,933 4,847,581
Lease liabilities HERE 251,581 233,066
Deferred tax liabilities EEHIBEEE 267,746 349,002
Bank borrowings HITER 25 1,396,566 1,393,166
Shareholder’s loan REERK 26 1,641,077 1,641,077
69,821,625 65,507,576
NET ASSETS EEFE 16,354,733 16,261,698
ERcmEEERAR

R =FhmE
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Condensed consolidated statement of financial position

A S MR R
At 30 June 2023 R=FB==#~A=+H
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2023 2022

R-ZB=-=F JHN=ZB==F
AA=tH t=A=+-H

(Unaudited
(Unaudited) and restated)
(REERZ
(REER) REZE)
Note HK$°000 HK$°000
Wizt FET FHET

CAPITAL AND RESERVES ERNFHEE
Share capital SN 27 11,872,683 11,872,683
Reserves & (852,977) (865,353)
11,019,706 11,007,330
Non-controlling interests FERER 5,335,027 5,254,368
TOTAL EQUITY RS 16,354,733 16,261,698

The notes on pages 47 to 180 form part of this
condensed consolidated interim financial statements.

FATEF10ENMERLTEHAGS T MY
BHRMOARED ©
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Condensed consolidated statement of changes

& A
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S
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For the six months ended 30 June 2023 &%

)

27N
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(Expressed in Hong Kong dollars) (¥
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Condensed consolidated statement of cash flows
SR ERER

For the six months ended 30 June 2023 BiZ—ZF—=#XH=+H1~1EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

46

2023 2022
—E=-= —E——
(Unaudited
(Unaudited) and restated)
(REEZ
(REEZ) R & Eit)
HK$’000 HK$’000
FET FET
Net cash generated from operating RETHEENESFEHE
activities 3,594,443 3,523,008
Purchases of investments BAKRE (8,432,361)  (7,022,196)
Proceeds from disposal of investments HEREMEBKRFZURKRE
and dividend and distribution income oW A 4,856,981 2,793,784
Fixed bank deposits with original FEESRZHR=1EAWRT
maturity over 3 months EHER 619,068 (76,120)
Other investing activities H i & 55T (32,321) (36,680)
Net cash used in investing activities HREZEBHEANELEE (2,988,633)  (4,341,212)
Policyholders’ account deposits related RESEHEEMNREZEEAZ
to investment contracts BREEH 28,152 41,351
Policyholders’ account withdrawals BRESREBNREZEEAZ
related to investment contracts IREIEM (19,637) (83,461)
Other financing activities High &S5 E (103,203) (92,422)
Net cash used in financing activities BEZEF(ERAW) E4E
KRS (94,688) (84,532)
Net increase/(decrease) in cash and ReRBESEEEREM
cash equivalents B2 ) F=8E 511,122 (902,736)
Cash and cash equivalents at 1 January R—B—HWEEK
Re%EER 2,547,902 4,024,475
Effect of foreign exchange rate changes #/MS[E RS BHSE 291 5,523
Cash and cash equivalents at 30 June RAA=T+THWELER
R&%EER 3,059,315 3,127,262
The notes on pages 47 to 180 form part of this FATEF1B0ENM T AARERES P H B

condensed consolidated interim financial statements.

EERRAVERB D °

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited. The
registered office of the Company is Rooms 1803-
1806, 18th Floor, YF Life Centre, 38 Gloucester
Road, Wanchai, Hong Kong. The condensed
consolidated interim financial statements for
the period ended 30 June 2023 comprises the
Company and its subsidiaries (collectively the
“Group”) and the Group’s interest in associates
and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 38 and 39. This condensed
consolidated interim financial statements has
been approved for issuance by the Board on 30
August 2023.

The financial information relating to the financial
year ended 31 December 2022 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements and adjusted for the changes in
accounting policies described in note 3. Further
information relating to these statutory financial
statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2022
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

2 BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The condensed consolidated interim
financial statements for the six months
ended 30 June 2023 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2022, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that 1) investments in
certain debt and equity securities and
derivative financial instruments are stated
at their fair values, and 2) insurance
and reinsurance contracts are based
on fulfilment cash flows and, if any, the
contractual services margin (“CSM”).

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.

This is the first set of condensed
consolidated interim financial statements
in which HKFRS 17 Insurance Contracts
have been applied. The related changes to
significant accounting policies are described
in note 3.

2 MmEEE

(a)

(b)

BREH

REE_ZE-_=FAA=F+HIL
BAZEREE P ERER IR
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(BBEFTER)E 3455 & 5 81 75
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

BASIS OF PREPARATION (Continued)

(d) Determination of consolidation scope
(Continued)

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2022, as
disclosed in the annual report and financial
statements for the year ended 31 December
2022 except for those which are first time
being applied for the period under changes
in significant accounting policies below. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

Changes in significant accounting policies

The Group has initially applied HKFRS 17
and related redesignation of financial assets,
including any consequential amendments to
other standards, from 1 January 2023. These
standards have brought significant changes to
the accounting for insurance and reinsurance
contracts and financial instruments. As a result,
the Group has restated certain comparative
amounts.

The nature and effects of the key changes
in the Group’s accounting policies resulting
from its adoption of HKFRS 17 and the related
redesignation of financial asset under HKFRS 9
are summarised below.
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies
(Continued)

(a)

HKFRS 17 Insurance Contracts

Recognition, measurement, and presentation
of insurance contracts

HKFRS 17 establishes principles for the
recognition, measurement, presentation
and disclosure of insurance contracts,
reinsurance contracts and investment
contracts with discretionary participation
features. It introduces a model that
measures groups of contracts based on the
Group’s estimates of the present value of
future cash flows that are expected to arise
as the Group fulfils the contracts, an explicit
risk adjustment for non-financial risk and a
CSM.

Under HKFRS 17, insurance revenue in each
reporting period represents the changes
in the liabilities for remaining coverage
that relate to services for which the Group
expects to receive consideration and
an allocation of premiums that relate to
recovering insurance acquisition cash flows.
In addition, investment components are no
longer included in insurance revenue and
insurance service expenses.

The Group no longer applies shadow
accounting to insurance-related and other
assets and liabilities.

Insurance finance income and expenses,
disaggregated between profit or loss and
other comprehensive income, are presented
separately from insurance revenue and
insurance service expenses.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(a) HKFRS 17 Insurance Contracts (Continued)

Recognition, measurement, and presentation
of insurance contracts (Continued)

The Group applies the premium allocation
approach (“PAA”) to simplify the
measurement of contracts with yearly
renewable terms, except for those contracts
that do not qualify for the PAA. When
measuring liabilities for remaining coverage,
the PAA is similar to the Group’s previous
accounting treatment. However, when
measuring liabilities for incurred claims,
the Group now includes an explicit risk
adjustment for non-financial risk.

Previously, all acquisition costs were
recognised and presented as separate
assets from the related insurance contracts
(‘deferred acquisition costs’) until those
costs were included in profit or loss and
other comprehensive income. Under HKFRS
17, only insurance acquisition cash flows
that arise before the recognition of the
related insurance contracts are recognised
as separate assets and are tested for
recoverability. These assets are presented in
the carrying amount of the related portfolio
of contracts and are derecognised once the
related contracts have been recognised.

Income and expenses from reinsurance
contracts other than insurance finance
income and expenses are now presented
as a single net amount in profit or loss.
Previously, amounts recovered from
reinsurers and reinsurance expenses were
presented separately.
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(b) Insurance, reinsurance and investment

contracts - Classification

Contracts under which the Group accepts
significant insurance risk are classified
as insurance contracts. Contracts held
by the Group under which it transfers
significant insurance risk related to
underlying insurance contracts are classified
as reinsurance contracts. Insurance and
reinsurance contracts also expose the Group
to financial risk.

The Group does not accept insurance risk
from other insurers.

Insurance contracts may be issued and
reinsurance contracts may be initiated by
the Group, or they may be acquired in a
business combination or in a transfer of
contracts that do not form a business. All
references in these accounting policies
to ‘insurance contracts’ and ‘reinsurance
contracts’ include contracts issued, initiated
or acquired by the Group, unless otherwise
stated.

Some contracts entered into by the Group
have the legal form of insurance contracts
but do not transfer significant insurance risk.
These contracts are classified as financial
liabilities and are referred to as ‘investment
contracts’.

Insurance contracts are classified as
direct participating contracts or contracts
without direct participation features. Direct
participating contracts are contracts for
which, at inception:

= the contractual terms specify that the
policyholder participates in a share of
a clearly identified pool of underlying
items;

- the Group expects to pay to the
policyholder an amount equal to a
substantial share of the fair value
returns on the underlying items; and
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Notes to the condensed consolidated interim financial statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(b) Insurance, reinsurance and investment
contracts — Classification (Continued)

(c)

the Group expects a substantial
proportion of any change in the
amounts to be paid to the policyholder
to vary with the change in fair value of
the underlying items.

All other insurance contracts and all
reinsurance contracts are classified as
contracts without direct participation
features.

Insurance and reinsurance contracts

(1)

Separating components from insurance
and reinsurance contracts

At inception, the Group separates
the following components from an
insurance or reinsurance contract and
accounts for them as if they were
stand-alone financial instruments.

- derivatives embedded in the
contract whose economic
characteristics and risks are not
closely related to those of the
host contract, and whose terms
would not meet the definition of an
insurance or reinsurance contract
as a stand-alone instrument; and

- distinct investment components:
i.e. investment components that
are not highly inter-related with
the insurance components and for
which contracts with equivalent
terms are sold, or could be sold,
separately in the same market or
the same jurisdiction.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(i)  Separating components from insurance
and reinsurance contracts (Continued)

After separating any financial
instrument components, the Group
separates any promises to transfer
to policyholders distinct goods or
services other than insurance coverage
and investment services and accounts
for them as separate contracts with
customers (i.e. not as insurance
contracts). A good or service is
distinct if the policyholder can benefit
from it either on its own or with other
resources that are readily available to
the policyholder. A good or service
is not distinct and is accounted for
together with the insurance component
if the cash flows and risks associated
with the good or service are highly
inter-related with the cash flows and
risks associated with the insurance
component, and the Group provides
a significant service of integrating the
good or service with the insurance
component.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(i)  Aggregation and recognition of
insurance and reinsurance contracts

Insurance contracts

Insurance contracts are aggregated
into groups for measurement purposes.
Groups of insurance contracts are
determined by identifying portfolios of
insurance contracts, each comprising
contracts subject to similar risks and
managed together, and dividing each
portfolio into semi-annual cohorts and
each semi-annual cohort into three
groups based on the profitability of
contracts:

— any contracts that are onerous on
initial recognition;

- any contracts that, on initial
recognition, have no significant
possibility of becoming onerous
subsequently; and

- any remaining contracts in the
semi-annual cohort.

An insurance contract issued by the
Group is recognised from the earliest
of:

- the beginning of its coverage
period (i.e. the period during which
the Group provides services in
respect of any premiums within the
boundary of the contract);

- when the first payment from the
policyholder becomes due or, if
there is no contractual due date,
when it is received from the
policyholder; and

- when facts and circumstances

indicate that the contract is
onerous.

56

(c)

(i)

TESTHERGE)

ETRETBEWNIERT (HF)

REEEFBREEE(E)

1R B2 & R AR B2 & 2] £ (B 48
HIHERR

REERE

REBEHREREEER DAL
#EITEE - RIS EABB U
THRETE @bl RREEA
5 BESEHAEESEEM
LERES-EENERE 5
BESBEMAIB¥FEALAS
BEFYFEASBERSRN

BRI R=A

- [FAUBEIRBAERE
HE[E ;

- EANRBEISERE
THREEABENGE
)53

- ¥FEHAESRAERER

&R -

AEBERTIRENE TR
B BAMBRNRBEE

- REETHBREBKBAGE
AEBREREEZ2RAAN
1E AT 4R & 12 12 AR 7% B9 5B
/) ;

- RESFABCRIH
B RURESBEROE
YA ARRERSS
ABBENRE S &

- ZENERXRBEEE

B e

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(i)  Aggregation and recognition of
insurance and reinsurance contracts
(Continued)

Insurance contracts (Continued)

An insurance contract acquired in a
transfer of contracts or a business
combination is recognised on the date
of acquisition.

When the contract is recognised, it is
added to an existing group of contracts
or, if the contract does not qualify for
inclusion in an existing group, it forms
a new group to which future contracts
are added. Groups of contracts are
established on initial recognition and
their composition is not revised once
all contracts have been added to the

group.
Reinsurance contracts

Groups of reinsurance contracts are
established such that each group
comprises a single contract.

Some reinsurance contracts provide
cover for underlying contracts that
are included in different groups.
However, the Group concludes that the
reinsurance contract’s legal form of a
single contract reflects the substance
of the Group’s contractual rights
and obligations, considering that the
different covers lapse together and are
not sold separately. As a result, the
reinsurance contract is not separated
into multiple insurance components that
relate to different underlying groups.

A group of reinsurance contracts is
recognised on the following date.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3 FESTBEE)

(Continued)

Changes in significant accounting policies FESTHENIEE (E)

(Continued)

(c) Insurance and reinsurance contracts (c) REERABRESRE)
(Continued)
(i)  Aggregation and recognition of (i)  REEEEFBEREEGRIELRE

insurance and reinsurance contracts FItER (&)

(Continued)

Reinsurance contracts (Continued) BRBER(E)

- Reinsurance contracts initiated - ZXEFFFILERELH
by the Group that provide REREWHRES
proportionate coverage: The date A AR E
on which any underlying insurance RS EIREE -

contract is initially recognised. This
applies to the Group’s quota share
reinsurance contracts.

- Other reinsurance contracts - ZXEFEFEHWEMEIR
initiated by the Group: The BaE: BREESE
beginning of the coverage period HHNREETHERS
of the group of reinsurance Be A MRAEH
contracts. However, if the Group REEEHEREREY
recognises an onerous group of HERKREREA BB
underlying insurance contracts EBEREAEREZR
on an earlier date and the related B HEZARTMW B
reinsurance contract was entered ZHERBREEAEANRZR
into before that earlier date, then ERHER(ZRV)TH
the group of reinsurance contracts [BENEERKREEMN
is recognised on that earlier date BRE) -

(see ‘Reinsurance of onerous
underlying insurance contracts’

under (v)).
-  Reinsurance contracts acquired: - HHEMWBERESE B
The date of acquisition. BH-e
(iii) Insurance acquisition cash flows (i) REBERBEERE
Insurance acquisition cash flows rEERAZRSE SENA
are allocated to groups of insurance EoUUEENARXNEZEEEE
contracts using a systematic and A2 R A2k 25 1 B AT #E EY
rational method and considering, in HWAEEEBERASZENEE
an unbiased way, all reasonable and BRIEERESREIBEER
supportable information that is available RIEERAE °

without undue cost or effort.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(iii)

Insurance acquisition cash flows
(Continued)

If insurance acquisition cash flows
are directly attributable to a group of
contracts, then they are allocated to
that group and to the groups that will
include renewals of those contracts.
The allocation to renewals only applies
to certain term assurance and critical
illness contracts that are renewable and
coverage period for each term is more
than one year. The Group expects to
recover part of the related insurance
acquisition cash flows through renewals
of these contracts. The allocation to
renewals is based on the manner in
which the Group expects to recover
those cash flows.

If insurance acquisition cash flows are
directly attributable to a portfolio but
not to a group of contracts, then they
are allocated to groups in the portfolio
using a systematic and rational method.

Insurance acquisition cash flows arising
before the recognition of the related
group of contracts are recognised as
an asset. Insurance acquisition cash
flows arise when they are paid or when
a liability is required to be recognised
under a standard other than HKFRS
17. Such an asset is recognised for
each group of contracts to which the
insurance acquisition cash flows are
allocated. The asset is derecognised,
fully or partially, when the insurance
acquisition cash flows are included
in the measurement of the group of
contracts.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(iii) Insurance acquisition cash flows
(Continued)

When the Group acquires insurance
contracts in a transfer of contracts or
a business combination, at the date of
acquisition it recognises an asset for
insurance acquisition cash flows at fair

value for the rights to obtain:

- renewals of contracts recognised

at the date of acquisition; and

- other future contracts after the
date of acquisition without paying
again insurance acquisition cash
flows that the acquiree has already

paid.

At each reporting date, the Group
revises the amounts allocated to
groups to reflect any changes in
assumptions that determine the inputs
to the allocation method used. Amounts
allocated to a group are not revised
once all contracts have been added to

the group.

Recoverability assessment

At each reporting date, if facts and
circumstances indicate that an asset for
insurance acquisition cash flows may

be impaired, then the Group:

a. recognises an impairment loss in
profit or loss so that the carrying
amount of the asset does not
exceed the expected net cash

inflow for the related group; and

3
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(iii) Insurance acquisition cash flows
(Continued)

Recoverability assessment
(Continued)

b. if the asset relates to future
renewals, recognises an
impairment loss in profit or loss
to the extent that it expects those
insurance acquisition cash flows to
exceed the net cash inflow for the
expected renewals and this excess
has not already been recognised
as an impairment loss under (a).

The Group reverses any impairment
losses in profit or loss and increases
the carrying amount of the asset to the
extent that the impairment conditions
have improved.

(iv) Contract boundaries

The measurement of a group of
contracts includes all of the future
cash flows within the boundary of each
contract in the group, determined as
follows:

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3 XESTBERAE
(Continued)
Changes in significant accounting policies FESHBENBIT (&
(Continued)
(c) Insurance and reinsurance contracts (c) REERABRESRE)
(Continued)
(iv) Contract boundaries (Continued) (iv) &RIEZRE)
Insurance  Cash flows are within the contract B MRBELFRERERH
contracts boundary if they arise from &R EHBEEEMEEM
substantive rights and obligations BANER  BEZ®
that exist during the reporting SHEAE BT
period in which the Group can ERREFBEAZIMAR
compel the policyholder to pay B ZASEEEEM
premiums or has a substantive EBRERB(BER
obligation to provide services BEFMETMERER

(including insurance coverage and %) AREREES

any investment services). & AR o

A substantive obligation to provide RUBRBHEELRK

services ends when: EREUTHRERL

1k :

- the Group has the practical - AEERERED
ability to reassess the risks AEFFAGBEER
of the particular policyholder BEEEANRR
and can set a price or level FA B EHRE
of benefits that fully reflects BEBLEFKFE
those reassessed risks; or o RBRZEIHF

HENERRE  RE

- the Group has the practical - AEEEERED
ability to reassess the risks EAEHFEHZEE
of the portfolio that contains FFBERAEHE
the contract and can set a B AT L B A
price or level of benefits that BEBRILAK
fully reflects the risks of that FURDRBEE
portfolio, and the pricing RAEHER B
of the premiums up to the ENFMEBAIHE
reassessment date does not REEEERAZ
take into account risks that EEHIGRES
relate to periods after the HIB AR R
reassessment date.

The reassessment of risks HERNENTEES

considers only risks transferred ERREFEBAER

from policyholders to the Group, ZEARKENRARK  HAp
which may include both insurance AR B RN KR
and financial risks, but exclude B BREEIXRNE

lapse and expense risks. R o

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(iv) Contract boundaries (Continued)

Reinsurance Cash flows are within the contract
contracts boundary if they arise from
substantive rights and obligations
that exist during the reporting
period in which the Group is
compelled to pay amounts to the
reinsurer or has a substantive
right to receive services from the
reinsurer.

A substantive right to receive
services from the reinsurer ends
when the reinsurer:

- has the practical ability to
reassess the risks transferred
to it and can set a price or
level of benefits that fully
reflects those reassessed
risks; or

- has a substantive right to
terminate the coverage.

The contract boundary is reassessed
at each reporting date to include the
effect of changes in circumstances
on the Group’s substantive rights and
obligations and, therefore, may change
over time.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA

Insurance contracts - Initial
measurement

On initial recognition, the Group
measures a group of insurance
contracts as the total of (a) the
fulfilment cash flows, which comprise
estimates of future cash flows, adjusted
to reflect the time value of money and
the associated financial risks, and a
risk adjustment for non-financial risk;
and (b) the CSM. The fulfilment cash
flows of a group of insurance contracts
do not reflect the Group’s non-
performance risk.

The risk adjustment for non-financial
risk for a group of insurance contracts,
determined separately from the other
estimates, is the compensation required
for bearing uncertainty about the
amount and timing of the cash flows
that arises from non-financial risk.

The CSM of a group of insurance
contracts represents the unearned
profit that the Group will recognise
as it provides services under those
contracts. On initial recognition of a
group of insurance contracts, if the
total of (a) the fulfilment cash flows,
(b) any cash flows arising at that date
and (c) any amount arising from the
derecognition of any assets or liabilities
previously recognised for cash flows
related to the group (including assets
for insurance acquisition cash flows
under (iii)) is a net inflow, then the
group is not onerous. In this case, the
CSM is measured as the equal and
opposite amount of the net inflow,
which results in no income or expenses
arising on initial recognition.

3

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA (Continued)

Insurance contracts - Initial
measurement (Continued)

If the total is a net outflow, then the
group is onerous. In this case, the net
outflow is recognised as a loss in profit
or loss. A loss component is created
to depict the amount of the net cash
outflow, which determines the amounts
that are subsequently presented in
profit or loss as reversals of losses on
onerous contracts and are excluded
from insurance revenue.

Insurance contracts - Subsequent
measurement

The carrying amount of a group of
insurance contracts at each reporting
date is the sum of the liability for
remaining coverage and the liability
for incurred claims. The liability for
remaining coverage comprises (a) the
fulfilment cash flows that relate to
services that will be provided under
the contracts in future periods and (b)
any remaining CSM at that date. The
liability for incurred claims includes the
fulfilment cash flows for incurred claims
and expenses that have not yet been
paid, including claims that have been
incurred but not yet reported.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(v) Measurement — Contracts not measured
under the PAA (Continued)

Insurance contracts - Subsequent
measurement (Continued)

The fulfilment cash flows of groups
of insurance contracts are measured
at the reporting date using current
estimates of future cash flows, current
discount rates and current estimates
of the risk adjustment for non-financial
risk. Changes in fulfilment cash flows
are recognised as follows.

Changes Adjusted against the CSM
relating to (or recognised in the
future insurance service result in
services profit or loss if the group

is onerous)

Changes Recognised in the
relating to insurance service result in
current or profit or loss

past services

Effects of the
time value
of money,
financial risk
and changes
therein on
estimated
future cash
flows

Recognised as insurance
finance income or
expenses
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES 3 XESTBERAE
(Continued)
Changes in significant accounting policies FESHBENBIT (&
(Continued)
(c) Insurance and reinsurance contracts (c) REERABRESRE)
(Continued)
(v) Measurement — Contracts not measured (v) FrE-FREREDBLFTE

under the PAA (Continued) HIE[E] (#)

REEE-RHTEH)

Insurance contracts - Subsequent
measurement (Continued)

BHSEANEERBERES
HBEAZRUTSAEE -

The CSM of each group of contracts
is calculated at each reporting date as
follows.

Insurance contracts without direct
participation features

T BB EESHD AR
bz & 2]

BRERBERNE RS B HIR
HERARDRDMESE - LH
LT B IRFHAR

The carrying amount of the CSM at
each reporting date is the carrying
amount at the start of the period,
adjusted for:

- the CSM of any new contracts -

—=—=

— =

that are added to the group in the
period;

- interest accreted on the carrying
amount of the CSM during the
period, measured at the discount
rates on nominal cash flows

that do not vary based on the HEEZBHESRENER
returns on any underlying items ZENAE
determined on initial recognition;

- changes in fulfiiment cash flows - BEXXBRBEEENEDN

that relate to future services,

except to the extent that: BRI

- any increases in the fulfilment - BRRERENME
cash flows exceed the B MMEEB S E
carrying amount of the CSM, FREERNERES

in which case the excess is
recognised as a loss in profit

or loss and creates a loss BaPEIAAER
component; or WEEXEEEND
=

- any decreases in the fulfilment - BAREREWNME
cash flows are allocated to AR A B8 19 4 0
the loss component, reversing ZEEFEEND  EHEH
losses previously recognised ZAEBZEPER
in profit or loss; NEE

EERTREEARATF
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(v) Measurement — Contracts not measured
under the PAA (Continued)

Insurance contracts - Subsequent
measurement (Continued)

Insurance contracts without direct
participation features (Continued)

- the effect of any currency
exchange differences on the CSM;
and

- the amount recognised as
insurance revenue because of the
services provided in the period.

Changes in fulfilment cash flows that
relate to future services comprise:

= experience adjustments arising
from premiums received in the
period that relate to future services
and related cash flows, measured
at the discount rates determined
on initial recognition;

- changes in estimates of the
present value of future cash
flows in the liability for remaining
coverage, measured at the
discount rates determined on initial
recognition, except for those that
arise from the effects of the time
value of money, financial risk and
changes therein;

- differences between (a) any
investment component expected
to become payable in the year,
determined as the payment
expected at the start of the
period plus any insurance finance
income or expenses related to
that expected payment before
it becomes payable; and (b) the
actual amount that becomes
payable in the period;
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured
under the PAA (Continued)

Insurance contracts - Subsequent

measurement (Continued)

Insurance contracts without direct

participation features (Continued)

- differences between any loan to a
policyholder expected to become
repayable in the period and the
actual amount that becomes
repayable in the period; and

- changes in the risk adjustment for
non-financial risk that relate to
future services.

Changes in discretionary cash flows are

regarded as relating to future services

and accordingly adjust the CSM.

Direct participating contracts

Direct participating contracts are

contracts under which the Group’s

obligation to the policyholder is the net
of:

- the obligation to pay the
policyholder an amount equal to
the fair value of the underlying
items; and

- a variable fee in exchange for
future services provided by the
contracts, being the amount of the
Group’s share of the fair value of
the underlying items less fulfilment
cash flows that do not vary based
on the returns on underlying items.
The Group provides investment
services under these contracts by
promising an investment return
based on underlying items, in
addition to insurance coverage.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA (Continued)

Insurance contracts - Subsequent
measurement (Continued)

Direct participating contracts
(Continued)

When measuring a group of direct
participating contracts, the Group
adjusts the fulfilment cash flows for the
whole of the changes in the obligation
to pay policyholders an amount equal
to the fair value of the underlying items.
These changes do not relate to future
services and are recognised in profit
or loss. The Group then adjusts any
CSM for changes in the amount of the
Group’s share of the fair value of the
underlying items, which relate to future
services, as explained below.

The carrying amount of the CSM at
each reporting date is the carrying
amount at the start of the period,
adjusted for:

- the CSM of any new contracts
that are added to the group in the
period;

- the change in the amount of the
Group’s share of the fair value of
the underlying items and changes
in fulfilment cash flows that relate
to future services, except to the
extent that:

- the Group has applied the risk
mitigation option to exclude
from the CSM changes in the
effect of financial risk on the
amount of its share of the
underlying items or fulfilment
cash flows;
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA (Continued)

Insurance contracts - Subsequent
measurement (Continued)

Direct participating contracts
(Continued)

- a decrease in the amount of
the Group’s share of the fair
value of the underlying items,
or an increase in the fulfiiment
cash flows that relate to
future services, exceeds the
carrying amount of the CSM,
giving rise to a loss in profit
or loss (included in insurance
service expenses) and
creating a loss component; or

= an increase in the amount of
the Group’s share of the fair
value of the underlying items,
or a decrease in the fulfilment
cash flows that relate to
future services, is allocated to
the loss component, reversing
losses previously recognised
in profit or loss (included in
insurance service expenses);

= the effect of any currency
exchange differences on the CSM;
and

- the amount recognised as
insurance revenue because of the
services provided in the period.

Changes in fulfilment cash flows that
relate to future services include the
changes relating to future services
specified above for contracts without
direct participation features (measured
at current discount rates) and changes
in the effect of the time value of money
and financial risks that do not arise
from underlying items - e.g. the effect
of financial guarantees.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA (Continued)
Reinsurance contracts

To measure a group of reinsurance
contracts, the Group applies the same
accounting policies as are applied
to insurance contracts without direct
participation features, with the following
modifications.

The carrying amount of a group of
reinsurance contracts at each reporting
date is the sum of the asset for
remaining coverage and the asset for
incurred claims. The asset for remaining
coverage comprises (a) the fulfilment
cash flows that relate to services that
will be received under the contracts in
future periods and (b) any remaining
CSM at that date.

The Group measures the estimates
of the present value of future cash
flows using assumptions that are
consistent with those used to measure
the estimates of the present value of
future cash flows for the underlying
insurance contracts, with an adjustment
for any risk of non-performance by
the reinsurer. The effect of the non-
performance risk of the reinsurer is
assessed at each reporting date and
the effect of changes in the non-
performance risk is recognised in profit
or loss.

The risk adjustment for non-financial
risk is the amount of risk being
transferred by the Group to the
reinsurer.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Changes in significant accounting policies
(Continued)
(c) Insurance and reinsurance contracts
(Continued)
(v) Measurement — Contracts not measured

under the PAA (Continued)
Reinsurance contracts (Continued)

On initial recognition, the CSM of
a group of reinsurance contracts
represents a net cost or net gain on
purchasing reinsurance. It is measured
as the equal and opposite amount
of the total of (a) the fulfilment cash
flows, (b) any amount arising from
the derecognition of any assets or
liabilities previously recognised for
cash flows related to the group, (c)
any cash flows arising at that date and
(d) any income recognised in profit or
loss because of onerous underlying
contracts recognised at that date (see
‘Reinsurance of onerous underlying
insurance contracts’ below). However, if
any net cost on purchasing reinsurance
coverage relates to insured events that
occurred before the purchase of the
group, then the Group recognises the
cost immediately in profit or loss as an
expense.

The carrying amount of the CSM at
each reporting date is the carrying
amount at the start of the period,
adjusted for:

- the CSM of any new contracts
that are added to the group in the
period;

= interest accreted on the carrying
amount of the CSM during the
period, measured at the discount
rates on nominal cash flows
that do not vary based on the
returns on any underlying items
determined on initial recognition;
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(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

3 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies

(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(v) Measurement — Contracts not measured
under the PAA (Continued)

Reinsurance contracts (Continued)

74

income recognised in profit or loss
in the year on initial recognition of
onerous underlying contracts (see
below);

reversals of a loss-recovery
component (see ‘Net expenses
from reinsurance contracts’ under
(viii)) to the extent that they are
not changes in the fulfiiment cash
flows of the group of reinsurance
contracts;

changes in fulfilment cash flows
that relate to future services,
measured at the discount rates
determined on initial recognition,
unless they result from changes in
fulfilment cash flows of onerous
underlying contracts, in which
case they are recognised in profit
or loss and create or adjust a loss-
recovery component;

the effect of any currency
exchange differences on the CSM;
and

the amount recognised in profit
or loss because of the services
received in the period.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c) Insurance and reinsurance contracts
(Continued)

(v) Measurement — Contracts not measured
under the PAA (Continued)

Reinsurance contracts (Continued)

Reinsurance of onerous underlying
insurance contracts

The Group adjusts the CSM of the
group to which a reinsurance contract
belongs and as a result recognises
income when it recognises a loss on
initial recognition of onerous underlying
contracts, if the reinsurance contract is
entered into before or at the same time
as the onerous underlying contracts are
recognised. The adjustment to the CSM
is determined by multiplying:

- the amount of the loss that relates
to the underlying contracts; and

- the percentage of claims on the
underlying contracts that the
Group expects to recover from the
reinsurance contracts.

A loss-recovery component is created
or adjusted for the group of reinsurance
contracts to depict the adjustment
to the CSM, which determines the
amounts that are subsequently
presented in profit or loss as reversals
of recoveries of losses from the
reinsurance contracts and are excluded
from the allocation of reinsurance
premiums paid (see ‘Net expenses from
reinsurance contracts’ under (viii)).
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(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies

(Continued)

(c) Insurance and reinsurance contracts

(Continued)

(vi) Measurement — Contracts measured

under the PAA

The Group uses the PAA to simplify the
measurement of groups of contracts
when the following criteria are met at
inception.

= Insurance and reinsurance
contracts: The coverage period of
each contract in the group is one
year or less.

Insurance contracts

On initial recognition of each group
of contracts, the carrying amount of
the liability for remaining coverage is
measured at the premiums received on
initial recognition minus any insurance
acquisition cash flows allocated to the
group at that date.

Subsequently, the carrying amount of
the liability for remaining coverage is
increased by any premiums received
and the amortisation of insurance
acquisition cash flows recognised
as expenses, and decreased by the
amount recognised as insurance
revenue for services provided (see
(viii)) and any additional insurance
acquisition cash flows allocated after
initial recognition. On initial recognition
of each group of contracts, the Group
expects that the time between providing
each part of the services and the
related premium due date is no more
than a year. Accordingly, the Group
has chosen not to adjust the liability
for remaining coverage to reflect the
time value of money and the effect of
financial risk.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(vi) Measurement — Contracts measured

under the PAA (Continued)
Insurance contracts (Continued)

If at any time during the coverage
period, facts and circumstances
indicate that a group of contracts is
onerous, then the Group recognises a
loss in profit or loss and increases the
liability for remaining coverage to the
extent that the current estimates of
the fulfilment cash flows that relate to
remaining coverage exceed the carrying
amount of the liability for remaining
coverage. The fulfilment cash flows
are discounted (at current rates) if
the liability for incurred claims is also
discounted (see below).

The Group recognises the liability for
incurred claims of a group of insurance
contracts at the amount of the fulfilment
cash flows relating to incurred claims.
The future cash flows are discounted (at
current rates) unless they are expected
to be paid in one year or less from the
date the claims are incurred.

Reinsurance contracts

The Group applies the same accounting
policies to measure a group of
reinsurance contracts, adapted where
necessary to reflect features that differ
from those of insurance contracts.

If a loss-recovery component (see
‘Reinsurance of onerous underlying
insurance contracts’ under (v)) is
created for a group of reinsurance
contracts measured under the PAA,
then the Group adjusts the carrying
amount of the asset for remaining
coverage instead of adjusting the CSM.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(vii) Derecognition and contract modification

The Group derecognises a contract
when it is extinguished - i.e. when the
specified obligations in the contract
expire or are discharged or cancelled.

The Group also derecognises a contract
if its terms are modified in a way that
would have changed the accounting
for the contract significantly had the
new terms always existed, in which
case a new contract based on the
modified terms is recognised. If a
contract modification does not result in
derecognition, then the Group treats the
changes in cash flows caused by the
modification as changes in estimates of
fulfilment cash flows.

On derecognition of a contract from
within a group of contracts not
measured under the PAA:

- the fulfilment cash flows allocated
to the group are adjusted to
eliminate those that relate
to the rights and obligations
derecognised;

- the CSM of the group is adjusted
for the change in the fulfilment
cash flows, except where such
changes are allocated to a loss
component; and

—  the number of coverage units for
the expected remaining services
is adjusted to reflect the coverage
units derecognised from the group
(see (viii)).

If a contract is derecognised because it
is transferred to a third party, then the
CSM is also adjusted for the premium
charged by the third party, unless the
group is onerous.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(vii)

(viii)

Derecognition and contract modification
(Continued)

If a contract is derecognised because
its terms are modified, then the CSM
is also adjusted for the premium that
would have been charged had the
Group entered into a contract with
the new contract’s terms at the date
of modification, less any additional
premium charged for the modification.
The new contract recognised is
measured assuming that, at the date
of modification, the Group received the
premium that it would have charged
less any additional premium charged
for the modification.

Presentation

Portfolios of insurance contracts that
are assets and those that are liabilities,
and portfolios of reinsurance contracts
that are assets and those that are
liabilities, are presented separately in
the statement of financial position. Any
assets or liabilities recognised for cash
flows arising before the recognition of
the related group of contracts (including
any assets for insurance acquisition
cash flows under (iii)) are included
in the carrying amount of the related
portfolios of contracts.

The Group disaggregates amounts
recognised in the income statement
and statement of comprehensive
income into (a) an insurance service
result, comprising insurance revenue
and insurance service expenses; and (b)
insurance finance income or expenses.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3 XESTBERAE

(Continued)

Changes in significant accounting policies FESHBENBIT (&

(Continued)

(c) Insurance and reinsurance contracts (c) REERABRESRE)
(Continued)

(viii) Presentation (Continueqd)

(viii) ZI3 (4&)

Income and expenses from reinsurance
contracts are presented separately from
income and expenses from insurance
contracts. Income and expenses from
reinsurance contracts, other than
insurance finance income or expenses,
are presented on a net basis as ‘net
expenses from reinsurance contracts’ in
the insurance service result.

The Group does not disaggregate
changes in the risk adjustment for non-
financial risk between the insurance
service result and insurance finance
income or expenses. All changes in the
risk adjustment for non-financial risk
are included in the insurance service
result.

Insurance revenue and insurance
service expenses exclude any
investment components and are
recognised as follows.

Insurance revenue - Contracts not
measured under the PAA

The Group recognises insurance
revenue as it satisfies its performance
obligations - i.e. as it provides services
under groups of insurance contracts.
For contracts not measured under the
PAA, the insurance revenue relating
to services provided for each period
represents the total of the changes in
the liability for remaining coverage that
relate to services for which the Group
expects to receive consideration, and
comprises the following items.

- A release of the CSM, measured
based on coverage units provided
(see ‘Release of the CSM’ below).
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

(Continued)

SIGNIFICANT ACCOUNTING POLICIES

Changes in significant accounting policies
(Continued)

(c)

EESRMEBARAT

—=—=

— =

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Insurance revenue - Contracts not
measured under the PAA (Continued)

In addition,

Changes in the risk adjustment
for non-financial risk relating to
current services.

Claims and other insurance
service expenses incurred in
the period, generally measured
at the amounts expected at the
beginning of the period. This
includes amounts arising from the
derecognition of any assets for
cash flows other than insurance
acquisition cash flows at the date
of initial recognition of a group of
contracts, which are recognised as
insurance revenue and insurance
service expenses at that date.

Other amounts, including
experience adjustments for
premium receipts for current or
past services.

the Group allocates a

portion of premiums that relate to
recovering insurance acquisition cash
flows to each period in a systematic
way based on coverage units. The
Group recognises the allocated amount,
as insurance revenue and an equal
amount as insurance service expenses.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Insurance revenue - Contracts not
measured under the PAA (Continued)

Release of the CSM

The amount of the CSM of a group of
insurance contracts that is recognised
as insurance revenue in each period is
determined by identifying the coverage
units in the group, allocating the CSM
remaining at the end of the period
(before any allocation) equally to each
coverage unit provided in the period
and expected to be provided in future
periods, and recognising in profit or
loss the amount of the CSM allocated
to coverage units provided in the
period. The number of coverage units
is the quantity of services provided by
the contracts in the group, determined
by considering for each contract the
quantity of benefits provided and
its expected coverage period. The
coverage units are reviewed and
updated at each reporting date.

Services provided by insurance
contracts include insurance coverage
and, for all direct participating
contracts, investment services for
managing underlying items on behalf
of policyholders. Other contracts may
also provide investment services for
generating an investment return for the
policyholder, but only if:

- an investment component exists
or the policyholder has a right
to withdraw an amount (e.g. the
policyholder’s right to receive a
surrender value on cancellation of
a contract);
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Insurance revenue - Contracts not
measured under the PAA (Continued)

Release of the CSM (Continued)

- the investment component or
withdrawal amount is expected to
include an investment return; and

— the Group expects to perform
investment activities to generate
that investment return.

The expected coverage period
reflects expectations of lapses and
cancellations of contracts, as well
as the likelihood of insured events
occurring to the extent that they would
affect the expected coverage period.
The period of investment services ends
no later than the date on which all
amounts due to current policyholders
relating to those services have been
paid.

Insurance revenue - Contracts
measured under the PAA

For contracts measured under the PAA,
the insurance revenue for each period
is the amount of expected premium
receipts for providing services in
the period. The Group allocates the
expected premium receipts to each
period based on the passage of time.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Loss components

For contracts not measured under
the PAA, the Group establishes a
loss component of the liability for
remaining coverage for onerous groups
of insurance contracts. The loss
component determines the amounts
of fulfilment cash flows that are
subsequently presented in profit or
loss as reversals of losses on onerous
contracts and are excluded from
insurance revenue when they occur.
When the fulfilment cash flows are
incurred, they are allocated between
the loss component and the liability for
remaining coverage excluding the loss
component on a systematic basis.

The systematic allocation follows
the approach of CSM amortisation,
(i.e. mirroring approach), where the
loss component is released based on
coverage unit.

Changes in fulfilment cash flows
relating to future services and changes
in the amount of the Group’s share of
the fair value of the underlying items
for direct participating contracts are
allocated solely to the loss component.
If the loss component is reduced to
zero, then any excess over the amount
allocated to the loss component creates
a new CSM for the group of contracts.

3

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

TESTHERGE)

ETRETBEWNIERT (HF)

(c)

REEEFBREEE(E)

(viii) ZI3 (4&)

3ok )

HRFRBEREDEOETEN
BE  AREHEERRSE
HNARIBETEE BES
BED o BEBORET HEER
BUBEABESRBANE
CEmERSETRIANEORS
RESHE YEEELERBK
ARHHER - EENBESRE
EER  AEESEEERD
MINBREIE I D < &K EH
i&ﬁ%ZFéj“ﬂE?&ﬁ%%ﬁﬁ
i o

LRG0 BERESRREE
B (RE0x) HPEE
BORBESEETER

BRRARISHBENE N R SR
ERPRAEEEAEREES
HEAARMNSRNERIRE
MABEFPZEHENTEE
BEIHMEFERD c WRE
BERIREST  REBDHE
EFEEDON TN ZRRET
AERANSERBEME -

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3 XESTBERAE

(Continued)

Changes in significant accounting policies FESHBENBIT (&

(Continued)

(c) Insurance and reinsurance contracts (c) REERABRESRE)
(Continued)

(viii) Presentation (Continueqd)

(viii) %3 (&)
Insurance service expenses RE2RIEE A

RiEEEREENREREE A
—RIEBERT AR - RI2
RBERATESRENDWE
&8 BEESUTER -

Insurance service expenses arising from
insurance contracts are recognised
in profit or loss generally as they are
incurred. They exclude repayments of

investment components and comprise
the following items.

- Incurred claims and other
insurance service expenses.

- Amortisation of insurance
acquisition cash flows: For
contracts not measured under the
PAA, this is equal to the amount
of insurance revenue recognised
in the period that relates to
recovering insurance acquisition
cash flows. For contracts
measured under the PAA, the
Group amortises insurance
acquisition cash flows based on
passage of time.

- Losses on onerous contracts and
reversals of such losses.

— Adjustments to the liabilities
for incurred claims that do not
arise from the effects of the time
value of money, financial risk and
changes therein.

- Impairment losses on assets for
insurance acquisition cash flows
and reversals of such impairment
losses.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Net expenses from reinsurance
contracts

Net expenses from reinsurance
contracts comprise an allocation
of reinsurance premiums paid less
amounts recovered from reinsurers.

The Group recognises an allocation of
reinsurance premiums paid in profit
or loss as it receives services under
groups of reinsurance contracts. For
contracts not measured under the PAA,
the allocation of reinsurance premiums
paid relating to services received for
each period represents the total of
the changes in the asset for remaining
coverage that relate to services for
which the Group expects to pay
consideration.

For contracts measured under the PAA,
the allocation of reinsurance premiums
paid for each period is the amount
of expected premium payments for
receiving services in the period.

For a group of reinsurance contracts
covering onerous underlying contracts,
the Group establishes a loss-recovery
component of the asset for remaining
coverage to depict the recovery of
losses recognised:

— on recognition of onerous
underlying contracts, if the
reinsurance contract covering
those contracts is entered into
before or at the same time as
those contracts are recognised;
and
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continueqd)

Net expenses from reinsurance
contracts (Continued)

= for changes in fulfilment cash
flows of the group of reinsurance
contracts relating to future
services that result from changes
in fulfilment cash flows of the
onerous underlying contracts.

The loss-recovery component
determines the amounts that are
subsequently presented in profit or
loss as reversals of recoveries of
losses from the reinsurance contracts
and are excluded from the allocation
of reinsurance premiums paid. It
is adjusted to reflect changes in
the loss component of the onerous
group of underlying contracts, but it
cannot exceed the portion of the loss
component of the onerous group of
underlying contracts that the Group
expects to recover from the reinsurance
contracts.

Insurance finance income and
expenses

Insurance finance income and expenses
comprise changes in the carrying
amounts of groups of insurance and
reinsurance contracts arising from the
effects of the time value of money,
financial risk and changes therein,
unless any such changes for groups
of direct participating contracts are
allocated to a loss component and
included in insurance service expenses
(see ‘Measurement — Contracts not
measured under the PAA’ under
(v)). They include changes in the
measurement of groups of contracts
caused by changes in the value of
underlying items (excluding additions
and withdrawals).
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Changes in significant accounting policies

(Continued)

(c)

88

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Insurance finance income and
expenses (Continued)

The Group has chosen to disaggregate
insurance finance income or expenses
between profit or loss and other
comprehensive income. The amount
included in profit or loss is determined
by a systematic allocation of the
expected total insurance finance
income or expenses over the duration
of the group of contracts. The
systematic allocation is determined
using the following rates:

- the discount rates determined on
initial recognition of the group of
contracts; or

- for insurance finance income
or expenses arising from the
estimates of future cash flows, a
rate that allocates the remaining
revised expected finance income
or expenses over the remaining
duration of the group of contracts
at a constant rate (i.e. the
effective yield or based on the
amounts credited in the period
and expected to be credited in
future periods (i.e. the projected
crediting rate)); and for insurance
finance income or expenses arising
from the CSM, the discount rates
determined on initial recognition of
the group of contracts.

Amounts presented in other comprehensive
income are accumulated in the insurance
finance reserve. If the Group derecognises
a contract without direct participation
features as a result of a transfer to a third
party or a contract modification, then any
remaining amounts of accumulated other
comprehensive income for the contract
are reclassified to profit or loss as a
reclassification adjustment.

For contracts measured under variable
fee approach, the Group presents
insurance finance income or expenses
in profit or loss.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(ix) Transition

The Group considers the full
retrospective approach impracticable
when the effects of retrospective
application are not determinable
because the information required has
not been collected (or has not been
collected with sufficient granularity)
or is unavailable because of system
migrations, data retention requirements
or other reasons. The Group adopts the
fair value approach in determining the
transition amounts at the HKFRS 17
transition date, being 1 January 2022,
when it is impracticable to use a full
retrospective approach.

Under the fair value approach, the CSM
at 1 January 2022 was determined as
the difference between the fair value
of a group of contracts at that date
and the fulfilment cash flows at that
date. The Group measured the fair
value of the contracts using actuarial
appraisal method, i.e. statutory reserve
minus value of in-force as of transition
date. The cash flows considered in
the fair value measurement were
consistent with those that were within
the contract boundary. Measurement
of insurance contracts under the fair
value approach required judgement,
and the Group used reasonable and
supportable information available at 1
January 2022 to determine the level of
aggregation, identification of market
participants, assumptions underlying
the measurement of insurance contracts
ele:

Some groups of contracts measured
under the fair value approach contain
contracts issued more than one year
apart. For these groups, the discount
rates on initial recognition were
determined at 1 January 2022 instead
of at the date of initial recognition.
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Notes to the condensed consolidated interim financial statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(c)

Insurance and reinsurance contracts
(Continued)

(ix) Transition (Continued)

For all contracts measured under the
fair value approach, the amount of
insurance finance income or expenses
accumulated in the insurance finance
reserve at 1 January 2022 was
determined to be zero.

For groups of reinsurance contracts
covering onerous underlying contracts,
the Group established a loss-recovery
component at 1 January 2022. The
Group determined the loss-recovery
component by multiplying:

—  the amount of the loss component
that relates to the underlying
contracts at 1 January 2022; and

— the percentage of claims on the
underlying contracts that the
Group expected to recover from
the reinsurance contracts.

The Group measured an asset for
insurance acquisition cash flows under
the fair value approach at an amount
equal to the insurance acquisition cash
flows that it would incur at 1 January
2022 for the rights to obtain:

- recoveries of insurance acquisition
cash flows from premiums of
contracts issued before 1 January
2022 but not yet recognised at
that date, and renewals of such
contracts;

- renewals of contracts recognised
at 1 January 2022; and

- other future contracts after 1
January 2022 without paying again
insurance acquisition cash flows
that it has already paid.
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(d)

Investment contracts and collective
investment schemes

Contracts under which the transfer
of insurance risk to the Group from
the policyholder is not significant are
classified as investment contracts.
Contributions received from policyholders
are not recognised in profit or loss but are
accounted for as deposits in the statement
of financial position.

The Group recognises a financial liability,
representing its contractual obligation
to pass on the return on the underlying
investments after the deduction of
investment management fees, when the
Group becomes a party to the contractual
provisions. It derecognises the financial
liability when the obligations specified in
the contract expire or are discharged or
cancelled. Amounts collected and paid that
are attributable to the financial instrument
component are adjusted against the financial
liability.

Financial liabilities arising from investment
contracts and third party interests in
consolidated funds are designated as at
fair value through profit or loss (“FVPL”) on
initial recognition. This is because these
liabilities as well as the related assets are
managed and their performance is evaluated
on a fair value basis. The fair value is the
amount payable on demand because the
holders can cancel their contracts at any
time after contract inception.

Amounts under investment management
service contracts assessed against
policyholders’ account balances that
represent compensation to the Group for
services to be provided in future periods
are not recognised in the period assessed.
These amounts are reported as unearned
revenue liability and are recognised
as revenue over the period for which
a policyholder is expected to continue
receiving investment management services.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(d) Investment contracts and collective

(e)

investment schemes (Continued)

Incremental contract costs including
incremental direct costs of contracts
acquisition are recognised as assets, unless
the Group does not expect to recover
these costs. Contract costs are amortised
over the coverage period, using the same
assumptions and factors utilised to amortise
unearned revenue liability and are reviewed
for impairment regularly. They are included
in ‘other contract assets’ in the statement of
financial position and the amortisation and
any impairment losses thereon are included
in ‘other operating expenses’ in profit or
loss.

Redesignation of financial assets

HKFRS 17 permits, and in some cases
requires, entities that apply HKFRS 9 before
HKFRS 17 to change their previously applied
classification and designation of financial
assets. Assessments that are made on
the basis of the facts and circumstances
that exist at 1 January 2023 include the
determination of the business model
assessment within which a financial asset is
held.

Changes in accounting policies resulting
from the reclassification or redesignation
of financial asset under HKFRS 9 will
be applied retrospectively. However, the
transition requirements under HKFRS 9
does not apply to financial assets that had
already been derecognised at 1 January
20283. Therefore, the Group has elected to
apply the classification overlay in HKFRS
17 to financial assets derecognised in 2022
to present comparative information as if the
classification and measurement (including
impairment) requirements of HKFRS 9
had been applied to such financial assets,
by using reasonable and supportable
information to determine how they would be
classified and measured on redesignation.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in significant accounting policies
(Continued)

(e) Redesignation of financial assets
(Continued)

Transition

Redesignation of financial asset have been
applied retrospectively.

3 FESHBRAE

TESFBERNIERT (EF)

(e) EHEELHEE(E)

by g

ENEEERMEECENER -

Details of the changes and implications EiEEeREEEENE{NE

resulting from the redesignation of financial HENFEBEEIAOT :

asset are presented below:

HKFRS 9
carrying
HKFRS 9 amount after
carrying redesignation
amount before Remeasurement at
redesignation Reclassification (note 1) 1 January 2022
BR(E e
‘ LR3)E 08
RR(EEHE A=§==
HHEN)Z 08 ) ~A-H
HEERN ENE ENEEAN
EHE ENNE (HeE1) EHE
HK$’000 HK$’000 HK$°000 HK$°000
FET FET FE7 FE71
Financial assets carried at BEBERATERN
amortised cost SREE
Debt securities ERES 24,696,256 (1,632,293) 8 23,063,971
Mortgage loans HHER 5,995,262 - - 5,995,262
30,691,518 (1,632,293) 8 29,059,233
Financial assets measured at WAREBEFEREES
FVOCI (recycling) FARMEENENS
REE(TEE)
Debt securities EXES 22,175,259 1,211,677 226,264 23,613,200
Financial assets measured at NAABEFEAESH
FVOCI (non-recycling) AR EERENE
RMEE(TIEE)
Listed equity securities THEEES - 119,057 - 119,057
Financial assets carried at FVPL ~ UAAEEIEEHEE
FTABRNSREE

Debt securities EBES 2,715,947 420,616 (14,429) 3,122,140

Listed equity securities mERES 371,498 (119,057) = 252 441

Unit trusts B 8,651,880 - - 8,651,880

Unlisted equity and other securities 3k E iR A E A% %5 3,290,202 - - 3,290,202

Derivative assets TEEE 37,059 - - 37,059

15,066,586 301,559 (14,423) 15,353,722

Note: Mtz :

1) Remeasurement represents change in credit 1) BN EARBMERAENREEHIE
loss recognised and fair value adjustment to EAUAARBEAEBEEEETAEBER
investment under amortised cost redesignated UAREETEEHEESFH T AHEMEEEY
to FVPL and fair value through other HSEBRIANEHRELASHE AABES
comprehensive income (“FVOCI”). o

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements

B AR & HA B S SRR M A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Total impact on transition upon adoption of
HKFRS 17

The following tables provide estimates of the
extent to which the statement of financial
position and income statement for the period
ended 30 June 2023 is higher or lower than it
would have been had the previous accounting
policies still been applied in the period.

(i)

Effect on the statement of financial

3 FESHBRAE

RA(EBMBHREEANE17TREREB
piioEZ b

TREIT i & = 2B 5 B LA BUR
K(EFEHEBATEATNIBE=Z
“=FXA=1H LB BMRRE
ME R - HEEMELELENRBADRE
EH (T o

(i) H—F—=FNHF=+HZH%EiH

position as at 30 June 2023 R
As at 30 June 2023
RZBZ=F5xA=1H
Hypothetical Estimated impact of Amounts
amounts adoption of HKFRS 17 reported in
under original accordance
Condensed consolidated statement accounting RE(EBHBREER) with
of financial position BRGEHERREE policies BTN E HKFRS 17
(BAME Insurance- (BEMK
WEER]) related Other SEH)
BAETH balances differences FATHETH
BReE GhEBRHE HiZ2 +8
HK$000 HK$°000 HK$’000 HK$’000
FEn FiEn &7 i
Assets EE
Deferred tax assets EEHEEE 80,479 - 25,621 106,100
Goodwill and Intangible assets BERENEE 1,924,077 - - 1,924,077
Value of business acquired -3 E 10,358,092 (10,358,092) - -
Deferred acquisition costs BLREEEHNA 6,741,233 (6,741,233) - -
Other contract assets HEEREE - 119,955 - 119,955
Investments RE 72,353,856 - (1,330,075) 71,023,781
Advance reinsurance premiums BABEREBRE 516,679 (516,679) - -
Reinsurers’ share of outstanding FABRH 2 BREAT
claims %8 128,375 (128,375) - -
Reinsurance contract assets BRBAEEE - 6,512,754 - 6,512,754
Insurance and reinsurance receivables FENGRE & BRRERS 9,823,620 (9,823,620) - -
Other receivables, deposit and HitEWFIE « REREM
prepayment I 1,009,341 (7,216) - 1,002,125
Fixed bank deposits with original ~ REHRSH={EA HH 7
maturity over 3 months and cash ERERRAERREE
and cash equivalents BI1ER 4,064,639 - - 4,064,639
Other assets &R 1,422,927 - - 1,422,927
Total assets BEAE 108,423,318 86,176,358

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Total impact on transition upon adoption of
HKFRS 17 (Continued)

(i) Effect on the statement of financial

3 FESHBRAE

RA(EBMBRELEAE17TREREB
B RBEE)

() H—F_=FNA=+HZHHEM

position as at 30 June 2023 (Continued) R ()
As at 30 June 2023
RZEZ=%xA=1H
Hypothetical Estimated impact of Amounts
amounts  4qqption of HKFRS 17 reported in
under original accordance
Condensed consolidated statement accounting RR(BEBHBREER) with
of financial position GG policies F1THNEFE HKFRS 17
(BRHHK Insurance- (BB
H|EER) related Other WEEA)
FAETH balances differences FATHETH
BReE GRREESE HtZE £
HK$’000 HK$°000 HK$°000 HK$’000
FE7 FET FET FEn
Liabilities 8%
Insurance contract provisions REEEEES 77,250,844  (77,250,844) - -
Insurance contract liabilities RESEER - 59,005,880 - 59,005,880
Investment contract liabilities REGAER 4,913,790 (2,857) - 4,910,933
Outstanding claims RREH 278,551 (278,551) - -
Reinsurance premium payables ENERBRE 392,489 (392,489) - -
Other accounts payable HibEMES 599,809 - - 599,809
Other payables and accrued expense EftfEEEMEHL 4,810,632 (3,550,066) - 1,260,566
Tax payable B8 82,242 - - 82,242
Financial liabilities at fair value NWAREBEGTEARED
through profit or loss STABRNERMER 405,225 - - 405,225
Lease liabilities HEERE 251,581 - - 251,581
Deferred tax liabilities EXHBER 1,118,435 221,896 (1,072,585) 267,746
Bank borrowings BITEH 1,396,566 - - 1,396,566
Shareholder’s loan BEEN 1,641,077 - - 1,641,077
Total liabilities BEAE 93,141,241 69,821,625
Net assets BERA 15,282,077 16,354,733
Capital and reserves BANGEE
Share capital R 11,872,683 - - 11,872,683
Reserves A (1,601,691) 910,559 (161,845) (852,977)
Non-controlling interests FERER 5,011,085 393,966 (70,024) 5,335,027
Total equity Bl 15,282,077 16,354,733

EHSREEERAT
S Sy o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3
(Continued)

TESTHHRERGE

Total impact on transition upon adoption of
HKFRS 17 (Continued)

RA(EBMBRELEAE17TREREB
BN EBEGE)

(ii) Effect on the income statement for the

(il $EBEE—F=—=FEANA=+HIH

96

period ended 30 June 2023 B 25 7 9 =7 &
For the
period ended
30 June
2023
BE
—E-=F
Condensed consolidated ~A=1+H
income statement fHRZRE WS & LEHAME
HK$°000
FHET
Hypothetical amounts under original (BB BIKEERIDE 45, T HIERE
accounting policies ]
Income N
Premiums and fee income RERERKA 5,620,870
Premiums ceded to reinsurer and change in BERBEER KPR ASEEE
unearned revenue liability (1,615,360)
Net earned premium and fee income ERIRERE AR EE 4,005,510
Brokerage commission, interest and KLmE - FBWAF
other service income H b fR AU A 12,490
Subscription, management and Rig - BEEERENWA
rebate fee income 1,853
Consultancy and advisory income R & AR E WA =
Net investment income BREWANFEE 480,347
Overlay adjustment BERE 25,802
Other income Hug A 2,184,253
Reinsurance commission and profit BREASMABEEE 31,983
Total income Nt 6,742,238
Benefits, losses and expenses B BENEA
Net policyholders benefit FREFEAGH (1,523,165)
Commission and related expenses HBEFMERER (1,400,811)
Deferral and amortisation of deferred EEREESRAR WEEELRE
acquisition costs and value of business B RYIEZE AN 1 85
acquired 1,123,299
Management and other expenses EEREMEAS (484,167)
Change in future policyholder benefits RRREFTEALEER (4,113,254)
Total benefits, losses and expenses BT BERNERES (6,398,098)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

3 SIGNIFICANT ACCOUNTING POLICIES 3
(Continued)

TESTHHRERGE

Total impact on transition upon adoption of
HKFRS 17 (Continued)

RA(EBMBRELEAE17TREREB
BN EBEGE)

(ii) Effect on the income statement for the

(il $EBEE—F=—=FEANA=+HIH

period ended 30 June 2023 (Continued) B 75 e HY 22 (45 )
For the
period ended
30 June
2023
BZE
—E-=F
Condensed consolidated ~A=1+H
income statement IGL R E S LEHAME
HK$°000
FET
Finance costs! & R A (94,983)
Share of results of associates B N B EEDER (2,798)
Profit before taxation!" R A E A 246,359
Tax expenses BEX (37,949)
Profit after taxation BREE &R F 208,410
Profit attributable to: THEFEEEF :
Owners of the Company RN TR R 97,082
Non-controlling interests FEIE RS 111,328
208,410
Estimated impact of adoption of PRA(E BB IR EZERIDFE 17 519
HKFRS 17 CTIEZ
Profit attributable to: T FEEEF
Owners of the Company AN T ERR R 40,853
Non-controlling interests RS 17,676
58,529
Amounts reported in accordance (BB BIHEERDEI7THETH
with HKFRS 17 2]
Profit attributable to: THEFEEEF
Owners of the Company AT ERRR 137,935
Non-controlling interests =R S 129,004
266,939

EESRMEBARAT
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SIGNIFICANT ACCOUNTING POLICIES 3

(Continued)

Total impact on transition upon adoption of
HKFRS 17 (Continued)

(ii) Effect on the income statement for the
period ended 30 June 2023 (Continued)

ol Supplementary information under original
accounting policies

Profit/(loss) before taxation after charging:

TESTHHRERGE
RA(EBMBRELEAE17TREREB
BN EBEGE)

(il $EBEE—F=—=FEANA=+HIH
B 2x e Y RS & (48

1 RE(EBMBRELEINDF4RN
HRES

BRBADER], (E1R) B -

Six months ended 30 June
BZEANA=1+THILAXEAR

2023 2022
—E-=F —_ET-—
HK$’000 HK$’000
FET FET
Other operating items Hihic&E e
Amortisation of value of business Wi R EE R
acquired 92,429 31,891
Amortisation of deferred IR FE{R BEFE 1S A AN Y 8
acquisition cost 457,193 355,635
Depreciation and amortisation on MERBRENEMETLEEN
property and equipment and EREH
other intangible assets 90,540 107,426
Impairment of goodwill BERE - -
Six months ended 30 June
BEAA=1THIEAEA
2023 2022
—E-=HF —_ET-—
HK$°000 HK$’000
FET FET
Finance costs 5= 2%
Bank loan interest RITERAE 44,241 21,799
Interest on lease liabilities HEEGFE 3,238 3,578
Interest of preference share liability BEREBRNE 3,146 5,757
Other interest expense HaF B3 H 2,854 4
Shareholder’s loan interest RRE KT E 41,504 41,504
94,983 72,642

For management decision making and internal
performance management purpose, the
Group’s hypothetical net operating income
under original accounting policies amounted
to HK$444 million for the six months ended 30

June 2023.

REERRRABEREEMN S -
BE-Z-=FXA=t+HL &
EEKEBUBMEER)E4R
THRBRRFEXRARL447R8

JC ©
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates in a business
environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.

(i) Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(ii)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the Group
of its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

iR

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

amounts due from issuers of
debt securities;

- bank balances;

- insurance and reinsurance
contract assets;

- commercial and residential
mortgage loans;

- other unsecured receivables;
and

- derivative financial

instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and
industry sectors. The Group
has an Investment Committee
to supervise and control
investments and related financial
matters. Investment policies and
guidelines have to be approved
by the committee. In addition,
the committee periodically
reviews investment strategies and
investment performance.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEEZRBERBRMNGER
for mitigating insurance and financial risk B HOBUER (48
(Continued)

(ii) Financial risks (Continued)

(i) AB%mEp (&)

(1) Credit risk (Continued) (1) 1=/HREE (&)

At 30 June 2023, none of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States of
America and People’s Republic
of China (“the PRC”) which are
exposed to sub-prime credit risks.
The Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macao,
the PRC, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.
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BREZBEMFEMNEE
EFFESMN T B EKE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

)

iR

Credit risk (Continued)

With respect to the insurance
and reinsurance contract assets,
the Group is exposed to the
credit risk that the amounts due
under insurance and reinsurance
contracts may not be paid. In
respect of other loans to agents
and staff, management monitors
the repayment status on an
ongoing basis. Other unsecured
receivables mainly comprise
accrued interest income on debt
securities, where the credit risks
are limited by the diversification
of its investment portfolio as
mentioned above.

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset in
the statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(3)

(4)

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies
are denominated in the United
States dollars. As the Group’s
investments are primarily made in
the United States dollars, coupled
with the fact that the Hong Kong
dollars are pegged to the United
States dollars, management does
not believe that the currency risk
is material. For investments made
in non-United States dollars, the
Group mitigates currency risk
through the use of cross-currency
swaps and forward contracts.
Cross-currency swaps are used
to minimise currency risk for
certain non-United States dollar
assets and liabilities through a
prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

iR

Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in
the fair value of financial assets
and financial liabilities at fair
value through profit or loss are
recognised in the condensed
consolidated income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract or those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under Fair value
measurement.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk
Fair value measurement

(1) Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table
presents the fair value
of the Group’s financial
instruments measured at
the end of the reporting
period on a recurring basis,
categorised into the three-
level fair value hierarchy as
defined in HKFRS 13, Fair
value measurement. The
level into which a fair value
measurement is classified is
determined with reference
to the observability and
significance of the inputs
used in the valuation
technique as follows:

Level 1 valuations:

—BRMEE

Level 2 valuations:

—EBRfhE

Level 3 valuations:

BE=ERME:

Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

BB L BT )
4 RERNHEREREEGE)

(a) REBREEBRRREERRNMER
F‘*E’JE&Z%( g)

(i) BIHEE(E)
(5) KREmEE

L:)
o
m
fBio

F{E”rgﬁ'ﬂ

TREJINAEER
%/HEEE&Q‘“%E

E-’D\ ME{E uiﬁ
TR TAEEBA(E
BB ELER)E
1355 R B EFT
BIfREN=ELR
REERELK - A K
B2 RUTHEER
ERANE AE
NABREENME
B EMEERQ
REEEHERR
EEEBNER

Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date

ARBEEFAF BB ASB(BRFERHZ
HEEESEBEEERM S 2 AKABRE)FE

Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market

data are not available
FRAE_EBRBABRNREEF-—BEANTEBEEH
AB URAFAEATTBEERBABRTFELAAE

B) - AUHERAEREIRTSHENGAE

Fair value measured using significant
unobservable inputs

RABEERERTNIBR 2B AREE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

iR

Fair value measurement
(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

The Group has established
and maintained policies and
guidelines that govern its
valuation methodologies and
their consistent application.
These policies and guidelines
address the use of inputs,
price source hierarchies and
provide controls around the
valuation processes.

These controls include
appropriate review and
analysis of prices against
market activity or indicators
for reasonableness, approval
of price source changes,
price overrides, methodology
changes and classification
of fair value hierarchy levels.
The valuation policies and
guidelines are reviewed and
updated as appropriate.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement

(Continued)

(1) Financial assets and liabilities

measured at fair value
(Continued)
Fair value hierarchy

(Continued)

Annually, the Group conducts
reviews of the primary pricing
vendors to validate that the
inputs used in that vendors’
pricing process are deemed
to be market observable as
defined in the standard. While
the Group was not provided
access to proprietary models
of the vendors, the reviews
have included on-site
walkthroughs of the pricing
process, methodologies and
control procedures for each
asset class and level for
which prices are provided.
The review also included an
examination of the underlying
inputs and assumptions for a
sample of individual securities
across asset classes, credit
rating levels and various
durations, a process the
Group continues to perform
for each reporting period.
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

In addition, the pricing
vendors have an established
challenge process in place for
all security valuations, which
facilitates identification and
resolution of prices that fall
outside expected ranges. The
Group believes that the prices
received from the pricing
vendors are representative
of prices that would be
received to sell the assets at
the measurement date (exit
prices) and are classified
appropriately in the hierarchy.

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

The Group reviews the fair
value hierarchy classification
at each reporting period.
Overall, reclassifications
between levels occur when
there are changes in the
observability of inputs and
market activity used in
the valuation of a financial
asset or liability. Such
reclassifications are reported
as transfers between levels at
the beginning of the reporting
period in which the changes
occur. Given the types of
assets classified as Level
1 (primarily debt securities
and unit trust), transfers
between Level 1 and Level 2
measurement categories are
expected to be infrequent.
There were no such transfers
during any period presented.
Transfers into and out of
Level 3 are summarised in the
schedule of changes in Level
3 assets and liabilities.
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

The fair value of short-term
debt instruments, maturity
less than 30 days, is assumed
to be equal to the book value.
The Group generally uses
unadjusted quotable market
prices from independent
brokers, when available,
to determine the fair value
of debt instruments with a
maturity greater than 30 days.

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

4 RENMHBERERRERE

(a) REBREEBRRREERRNMER
B BUR ()

(i) HHmEEE(E

(5) Equity price risk (Continued) (5) REREEE)

Fair value measurement AREEE(E)

(Continued)

(1) Financial assets and liabilities (1) RAREBEFTEN
measured at fair value tREERARE
(Continued) (#&)

Fair value hierarchy DA EEER (&
(Continued)
Fair value measurements as at Fair value measurements as at
30 June 2023 categorised into 31 December 2022 (restated) categorised into
RZB-=ERA=TAK RIBZZE+ZA=t-R(ER)H
MEENEAE MBEFESE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
E1ER E2ER EIER E1ER £2ER EIER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FA7 FET FAT Z-4
Recurring fair value REEEEMHEN
measurement MfER
(Liabilities)/assets (Bf)/&E
Financial assets at fair value NAREEHEEHED
through profit or loss: HABRZEREE
- Private credit and other trust - AEBRRARET
product type funds ERERRE - - 333,207 - - 380,149
- Listed equity - Lk 112,838 - - 416,443 - -
- Unlisted equity - EmiE - - 155,859 - - 166,542
- Leveraged and structured - BRRERL
note investment ZERE 37,073 2,225,010 286,326 53,134 2,300,490 309,301
= Unit trust - BlifeR 3,504,912 5,809,811 507,908 2,477,149 5,684,973 489,009
- Interest in a joint venture - MAELENER - - 113,246 - s 110,923
- Insurance contract related - RREFEENEY
partnership investment RE - - 2,305,305 - - 2,253,698
- Mutual fund - tEES - 6,588 - - 309 -
- Derivative assets - fTEEE - 73,134 - - 95,382 -
Financial asset at fair value through JA AEEAEM2E
other comprehensive income WazEBEE
- Debt securities - BRES 3,617,882 14,680,126 3,954,139 3,541,324 14,499,381 4,081,297
- Listed equity -tk 78,053 - - 68,232 - -
Financial liabilties designated at ~ EEHAR BB ARE
fair value through profitorloss 2 2REE
- Preference share liability - BLRER - - (105,646) - - (105,175)
- Third-party interests in - RaftEem
consolidated funds PR - - (126,201) - - (131,187)
- Derivave liabities - fEEE (489 (165,799) - (1002 (116,50) -
- Investment contract liabilities - REERER - (4,910,939) - - (4847,581) -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

— = —

— =

Risk management objectives and policies

for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

=FrhRE

Fair value measurement
(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy
(Continued)

There were no transfers
between Level 1 and Level 2.
During the period, there were
transfers into Level 3 which
are due to lack of observable
market data as compared
to the previous period. The
Group’s policy is to recognise
transfers between levels of
fair value hierarchy as at the
end of the reporting period in
which they occur.
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
insurance contract related
assets and liabilities

The Group determines the
estimated fair value of its
investments using primarily
the market approach or the
income approach. The use
of quoted prices for identical
assets and matrix pricing
or other similar techniques
are examples of market
approaches, while the use
of discounted cash flow
methodologies is an example
of the income approach. The
Group attempts to maximise
the use of observable inputs
and minimise the use of
unobservable inputs in
selecting whether the market
or the income approach is
used.

The use of different
assumptions or valuation
methodologies may have
a material impact on the
estimated fair value amounts.
For the periods presented,
there were no significant
changes to the Group’s
valuation techniques.
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

TS MEEERAT
SRS CERmRL

Fair value measurement
(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
insurance contract related
assets and liabilities
(Continued)

For level 2 debt securities,
valuations are based primarily
on quoted prices in markets
that are not active, or using
matrix pricing or other similar
techniques using standard
market observable inputs
such as the benchmark
U.S. Treasury yield curve,
the spreads versus the
U.S. Treasury curve for
the identical security and
comparable securities that are
actively traded.

For level 2 corporate
securities, valuations are
based primarily on quoted
prices in markets that are not
active, broker quotes or using
matrix pricing or other similar
techniques that use standard
market observable inputs
such as benchmark yields,
spreads versus benchmark
yields, new issuances, issuer
rating, duration, and trades
of identical or comparable
securities.
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
insurance contract related
assets and liabilities
(Continued)

For level 2 unit trusts and
equity securities, valuations
are based on quoted market
prices adjusted for certain
factors, such as foreign
market differential.

For level 2 derivative financial
instrument, observable
significant inputs to the
valuation of derivative
financial instruments include
Overnight Indexed Swap and
London InterBank Offered
Rate basis curves, interest
rate volatility, swap yield
curve, currency spot rates,
cross currency basis curves
and dividend yield curves.

116

RE A B R EE (&

R EEEREREERERNMER
B Y BUR (A

(i) AB%mEp (&)
(6) RiEmRpE (&)

F_EBRNE=E
R IEEG B A
B B9 12 18 F 17 71 8
A ER B E 16 B
BEEMEEE

BE_EBREMET
MEREBSMLEE
EERRELERE
(B mim=E) R
BOTISEHRE -

F_EBRUTESH
TRAGENEEZH
AEEERERIER
A MARITE
IR RIWELEH
B NREE - =
HlmRR - &
WHHER . XX
B EEHENR
B SRR o

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EBEE B SR REFRERNGER
for mitigating insurance and financial risk B HOBUER (48
(Continued)
(i) Financial risks (Continued) (i) HEEE(E
(5) Equity price risk (Continued) (5) KRERE (&)
Fair value measurement AREEE(E)
(Continued)
(1) Financial assets and liabilities (1) RAREBEFTEN
measured at fair value tREERARE
(Continued) (#&)
Information about Level 3 fair EZERLALEE
value measurements FTENEE
Range
gE
Significant
Valuation  unobservable Weighted
techniques inputs Min Max average
47T

k3 BREAE M BAE e
HK§'000 HK$'000 HK$000 HK$'000 HK$'000
77 77 FEn FEr FEn

Financial assets: SRIEE:

Financial asset at fair value through M2 /B8 BHS 3

profit or loss ARz EREE

- Partnership investment -8EBRE Net asset value  Net asset value NA NA NA
BERE BEFE ER &R &R

- Unit trusts - Bfifsit Net asset value  Net asset value NA NA NA

BERE BERE TER TER TER

Financial asset at fair value through  bIAfi st & A ESE A

other comprehensive income: Et2 ARG SRE
E:
- Corporate securities - DEEE Matrix pricing ~ Credit spread 1158PS 9298PS 186BPS
and DCF (31 December (31 December (31 December
2022: 100BPS)  2022: 1,171BPS) 2022 (restated):
1828P9)
RREENR ERNZ 115{AE% 99AES 186fBE%
ERRSRE (Z§==F  (ZB-z&  (ZB-ck
e = e
Sqr=l: =t-fA: =t-A(EW):
100f8E5%)  1171EEH) 182{8E%)
ERSREEERAR 117

R =FhmE



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Information about Level 3
fair value measurements
(Continued)

A description of the sensitivity
of the estimated fair value
to changes in the significant
unobservable inputs for the
more significant Level 3
insurance contract related
asset and liability classes is
as follows:

Partnership interest — The
fair value estimation is
based on the net asset value
attributable to the Group
determined by the respective
fund managers. If such net
asset value attributable to
the Group is not yet readily
available, adjustments to the
fair value of the funds are
made based on the latest net
asset value with adjustments
based on subsequent
contribution made and
distribution received by the
Group. As at 30 June 2023,
it is estimated that with all
other variables held constant,
an increase/decrease in net
asset value by 10% would
have increased/decreased
the Group’s profit or loss
by HK$239,540,000 (31
December 2022 (restated):
HK$225,365,000).
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4

BRI LB SITR)

R B A B H B B 2R ()

(a)

R EEEREREERERNMER

ﬁMﬂ%()

(i) BIHEE(E)

(6) RiEmRpE (&)

E-ERIAEE
5*7‘_21?7/*, (#&)

HRBRBEENE
ZERREESRME
BEENEES
& AT A AEE
ﬁEkTT%@i
Cal:E = Ok O S
T

EEELEZ -
AREBEMGTIE
REEESKER
EWAEBELE
EFE HAEHE
EhzEEFEM
RAHER KNE
ERERHERETF
BEXRE 2 EBESH
HESHERE
eEES ﬁ%%%
AABEEDLE
FHE o F_;__
FRA= +H ficd
ﬁﬁﬁ@? # K &
RIETE HETE
E%E%M/m9
10% @ NEBEKE
R =R &5 18 A5 1 0,
W 4 239,540,000
Br(ZE&2 ==
+=ZB=+—-H(E
it ) © 225,365,000
BIT) o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

iR

Fair value measurement
(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Information about Level 3
fair value measurements
(Continued)

Unit trusts - The fair value
estimation is based on the
net asset value attributable
to the group determined by
the respective fund managers.
At 30 June 2023, for the fair
value sensitivity analysis
of unit trusts classified
as Level 3, it is estimated
that with all other variables
held constant, a decrease/
increase in net asset value by
10% would have decreased/
increased the group’s other
comprehensive income by
HK$50,791,000 (31 December
2022: HK$48,901,000).

4

BRI LB SITR)

R B A B H B B 2R ()

(a)

R EEEREREERERNMER
B BUR ()

(i) BIHEE(E)

(6) RiEmRpE (&)
IRBEEFE(E)

P2N
Ju

&

=113

! e}
el
I o

NEERS

Ky
=

W,
Ay

g:;;lb)

o

v
»

=

m=E

FZERIANEHE
FTEHEE ()

N
XN
—

BNEFZ - DR
BEMAFTIIERE
FESEEEEMN
AEEBELEEZF
B HE-ZZE=-=
F X ﬁ =
HRE=
BNEFTEHN
BEH#RM D
ﬁﬁﬁ@? ‘‘‘‘‘‘
REFALE 55
E@TE/J'X’J‘/
10% EREZE
ﬁT’ﬁﬁlm
b 2 TH W 2= 45 R D
/1 1150,791,000
BR(Z®2 ==

+Z—HA=+—8:
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Information about Level 3
fair value measurements
(Continued)

Corporate securities -
Internally-priced corporate
securities classified in Level
3 include certain below
investment grade watch list
and distressed fixed maturity
securities. For securities
where discounted cash
flows are used, the primary
unobservable input is the
internally-developed discount
rate. Significant increases
in the discount rate would
result in a significantly lower
fair value, with the opposite
being true for decreases in
the discount rate. In certain
cases, the Group uses an
estimated liquidation value
of the borrower or underlying
assets. The Group also
applies market comparables,
such as earnings before
interest, taxes, depreciation
and amortisation (EBITDA)
multiples for certain
securities. In isolation, an
increase in the value of
these inputs would result
in an increase in fair value,
with the opposite being true
for decreases in the value
of these inputs. As at 30
June 2023, it is estimated
that with all other variables
held constant, a decrease/
increase in credit spread
by 100 BPS would have
increased/decreased the
Group’s other comprehensive
income by HK$211,967,000
(31 December 2022 (restated):
HK$228,247,000).
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities

4 RENMHBERERRERE

(a) REBREEBRRREERRNMER
B BUR ()

(i) BHEEE(E

measured at fair value

(Continued)

Valuation techniques and
inputs used in Level 3 fair

value measurements for those

non-insurance contract related

assets and liabilities

Information about Level 3

investment

Unlisted FVPL investment

FLEMHAALEEE

BHEBHFABSNRE

Private credit funds and interest in
a joint venture

AAGREERREERXNER

Preference share liability

BEEREE

Unlisted equity
FLmkRiE

Third-party interests in
consolidated funds

REfEENE= SRR

TS MEEERAT
SRS CERmRL

Valuation technique

EERM

Net asset value
EEFE

Discounted cashflow

FRASRE

Market approach
%%
Net asset value

BERE

(6) RiEmRpE (&)
IRBEEFE(E)

e

Z A RBEEFEN
THEEREE

(&)

FZERIAEHE
T BT 9 14 B #
iy 71 8 A 1E FE 1R Bz
EEHBEEEFNE

fis

BE-BRRENE
g

Significant unobservable inputs
EXFUBERAE

Net asset value

BERE

Expected distribution from
underlying fund investment per
annum and net asset value of
underlying fund investment

SENBESRERABEEERE
EEFENEHI K

Applied multiples, marketability
discount
ARG mERBRAELNE

Net asset value

BERE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)

Fair value measurement
(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques and
inputs used in Level 3 fair
value measurements for
those non-insurance contract
related assets and liabilities
(Continued)

A description of the sensitivity
of the estimated fair value
to changes in the significant
unobservable inputs for
those non-insurance contract
related level 3 asset and
liability classes is as follows:

Fund investments - the
fair value of private debt
securities investment fund
and interest in a joint venture
holding is based on the net
asset value attributable to
the Group determined by the
respective fund managers.
If such net asset value
attributable to the Group
is not yet readily available,
adjustments to the fair value
of the funds are made based
on the latest net asset value
with adjustments based on
subsequent contribution made
and distribution received by
the Group.

4

RE A B R EE (&

(a)

R EEEREREERERNMER

B Y BUR (A

(i) BIHEE(E)

(6) RiEmRpE (&)

BZERAALIEE
215 E B
7 71 By A 1B FE 1R B2
BEEEEEMNE
& (&

HRNERBSEHE
BE=ZBREEM
SERA M2
REEHEKRTT
B A AEZ2HN
HRERBMT

EEgRE - MHEE
ESEEARER
SEERLEBEEF
BEREMLABBEE
ZREEERNE
EhEZERNERS
A EME o fid &
SEEEHCEEF
1B & R B A
AEBRBEEHE
EFEIREZE
EHEEE 2 HE
REEEHDIKE
ES N ABEFLH
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

iR

Fair value measurement
(Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques and
inputs used in Level 3 fair
value measurements for
those non-insurance contract
related assets and liabilities
(Continued)

Credit link obligation note
investment - the fair value
based on valuation model
and price quote provided by
the arranger of the note with
ongoing monitoring of our
investment committee and
risk management team in
conjunction with additional
information compiled by
portfolio manager including
performance and covenant
compliance information as
provided by the independent
trustee.

4

BRI LB SITR)

R B A B H B B 2R ()

(a)

R EEEREREERERNMER
B BUR ()

(i) BIHEE(E)

(5) BRERRE)
DR 8 ()

(1) BEAREBEREN
THEERARS
(&

FZERIAEHE
T BT 9 14 B #
iy 71 8 A 1E FE 1R Bz
BEHEEENE
& (&)

FEREZARER
& - BRMNKREAE
ZESNEBER
BEGFEEET
REBERBEEAED
RENMERIEM
WE’Eﬁm&ﬁ

SEE ARG
ﬁ% # BEH
BZREZRARM
MRERBOSH
BEREELQAEE-
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement

(Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques and
inputs used in Level 3 fair
value measurements for
those non-insurance contract
related assets and liabilities
(Continued)

Unlisted equity — the fair value
based on market approach
valuation model based on the
applied EBITDA multiples of
comparable public companies
and marketability discount to
estimate the fair value of the
unlisted equity.

Preference share liabilities
and third parties interest in
consolidated funds - the
fair value of the financial
liabilities are determined
mainly based on the fair value
of the fund investments and
credit linked obligation as the
principal investment of the
consolidated funds and the
effective interest of the third
parties in those consolidated
funds.

4

RE A B R EE (&

(a)

R EEEREREERERNMER

B Y BUR (A

(i) AB%mEp (&)
(6) RiEmRpE (&)
IRBEEFE(E)

FZERIAEHE
T BT 9 14 B #
iy 71 8 A 1E FE 1R Bz
EEHEBEEENE
& (&

FEMRE — RE
mZEMERE
WERFEBNT
b Em AR ER
rE A RS
(EBITDA) & 8 &
ERBHETERM
SFELTRENAD

REE-

BErrRHAEBEMR
MAGHEENE
EE=FEE —
ERMEBENARE
BEXERBEESR
ENARBENE
REEXNEBES
EHETNEIER
BEME=ZTRZSE
EESHNERRE
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Notes to the condensed consolidated interim financial statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

iR

Fair value measurement

(Continued)

(1)

Financial assets and liabilities
measured at fair value

(Continued)

Valuation techniques and

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

RE A B R EE (&

(a) EREEBERFEERRMNBER

B BUR ()

(i) BIHEE(E)

(6) RiEmRpE (&)

V2N
ni

BE

i

EI‘I_’

(&)

o
By

DNARBEFTEN
=g

THEERARS

FZERIAEHE

inputs used in Level 3 fair FEFA L ER
value measurements for i F 5 A 18 FE 1R B
those non-insurance contract S EHEEEME
related assets and liabilities =E(E
(Continued)
30 June 2023 31 December 2022
—EC-=F —E-C-F
~A=1H +=A=t+-H
Effect on Effect on
profit after profit after
Change in the tax and tax and
relevant equity price HEREER retained retained
risk variable: SHEE . % profit % profit
HHZER HRZRF
NEEER MRBEF
iNEZ i
HK$’000 HK$’000
FET FEr
Unlisted equity ¥ EmiRE
Increase 40 3 1,282 3 1,448
Decrease B 3) (1,276) ) (1,422)
Joint controlled entity HEEHEE
Increase 40 10 11,325 10 11,092
Decrease D (10) (11,325) (10) (11,092)
Private credit funds AAERES
Increase 0 10 33,321 10 38,015
Decrease D (10) (33,321) (10) (38,015)
Third party interest in REHEENE=R
consolidated fund xR
Increase 12 10 (11,432) 10 (13,042)
Decrease R (10) 11,432 (10) 13,042
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

4 RENMHBERERRERE

(a) REBREEBRRREERRNMER
B BUR ()

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

(Continued)

(1)

(i) FIFmEEE (&
() KREmREE)

Fair value measurement AREEE(E)
Financial assets and liabilities (1) BRAABEER
measured at fair value tREERERE
(Continued) (#&)

The movement during the NEAR R E =B AR
period in the balance of Level RRAEETFTENE
3 fair value measurements is ZEEEIINT :
as follows:
Financial assets at fair value URAAEEZEA
through profit or loss BB ARZEZ
THEE
2023 2022
—E-=F —E-_F
(restated)
(Eut)
HK$’°000 HK$’000
FHET FHET
At 1 January (as previously  FA— 8 — B (20515
reported) SR EEE) 3,709,622 3,768,014
Purchase/capital injection BE SEAEX 157,441 143,360
Settlement on disposal and HEZEREm
redemption of products B o] (59,135) (153,891)
Net realised loss to profit or T AIBRMWE &R
loss 51835 (4,605) (82,796)
Net unrealised (loss)/gain to st AIEZRAIARE R
profit or loss (E518) Wz
HEE (23,902) 17,320
Transfer into level 3 HAE=EK - 369,687
Exchange alignment IIMESRRITE ZZE 12,520 18,490
At 30 June ASNA=1H 3,791,941 4,080,184

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESRMEBARAT

—=—=

— =

Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

iR

(Continued)

(1)

4 RENMHBERERRERE

(a) REBREEBRRREERRNMER
B BUR ()

(i) BIHEE(E)

(6) RiEmRpE (&)

Fair value measurement AREEE(E)
Financial assets and liabilities 1) BRAAEBEITEMN
measured at fair value tREERARE
(Continued) (#&)

Financial assets at fair URAAREEEAR
value through other HEFHTFAREME
comprehensive income (debt Bz EE
and equity securities) (B % 5)
2023 2022
—E-=F —E__
(restated)
(Eul)
HK$’000 HK$’000
FET FET
At 1 January (as previously  ®A— A8 — B (20ATH
reported) HIREEE) 3,513,189 4,109,669
Transfer-in on initial BREA(E®R
application of HKFRS 17 B RS 2E Al )
and related redesignation FATHERE SR
of financial assets EENHEBEH
EENEA 592,284 805,280
Transfer-out on initial HXRBA(ER
application of HKFRS 17 B R SR 5 2E Al
and related redesignation E17THERE SR
of financial assets EENHEBEN
EENE L (24,176) (31,532)
Purchase BREg - 117,000
Settlements wE (131,082) (137,560)
Net realised gain/(loss) FTABRINE ZIR
to profit or loss Wz (E518)
THER 11,283 (4,128)
Net unrealised loss to other 3t A E#thZ2EUkZ
comprehensive income HARBIRE S
THEE (19,828) (605,888)
Transfer into level 3 BAE =& 347 =
Exchange alignment INBHRRITE =5 12,122 27,262
At 30 June MRANB=1H 3,954,139 4,280,103
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

RE A B R EE (&

(a) REBREEBRRREERRNMER
B BUR ()

(i) FIFmEEE (&
() KREmREE)

Fair value measurement AREEE(E)

(Continued)

(1) Financial assets and liabilities 1) BRAAEBEITEMN
measured at fair value tMmEERERE
(Continued) (#&)

Financial liabilities at fair UarAnEETEA
value through profit or loss HEFAABEZZ
THEE
2023 2022
—E-=F —E__

HK$°000 HK$°000

FExT FETT

At 1 January N—H—H 236,362 376,263

Fair value change AREEER (4,425) 3,253

At 30 June RANA=1+H 231,937 379,516

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(Continued)

4 RENMHBERERRERE

(a) Risk management objectives and policies (a) EBEE B SR REFRERNGER
for mitigating insurance and financial risk BRI BER (48 )
(i) Financial risks (Continued) (i) HEEE(E
(5) Equity price risk (Continued) (5) REREEE)

Fair value measurement AREEE(E)

(Continued)

(2) Fair value of financial assets @ FEAABEIRE
and liabilities carried at other NemEERERE
than fair value HAREE
The carrying amounts of v Y B i N
financial instruments carried SHR S A BR Y & &
at cost or amortised cost TEWERAEEE:
were not materially different HER-_ZTET_-—
from their fair values as at 31 +ZB=+—HH
December 2022 and 30 June —_E_-_=%2 XA
2023 except for the following =tHHNAAREER
financial instruments, for 2RIFKR BEEH
which their carrying amounts FTEEATEHT
and fair value and the level A HEFEEE
of fair value hierarchy are AABEEAIARE
disclosed below: BEERFENT :

Fair value measurements as at
2023 30 June 2023 categorised into
RZBZ=FXA=THM
k- gt NMEBETESE
Carrying
amount  Fair value Level 1 Level 2 Level 3
RAGBE 2QAEE F1BR  E2BH  FIER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
t#n &1 t#7z &7 &7
Debt securities ERES 27,675,588 25,324,057 2,571,543 21,293,911 1,458,603
Mortgage loans ERER 5,456,686 5,017,749 - - 5,017,749
Fair value measurements as at
31 December 2022 (restated)
2022 categorised into
RZB-ZE+ZB=+-H(EH)
St 2 WANEEFENE
Carrying
amount  Fair value Level 1 Level 2 Level 3
RAEE OAEE F1ER  H2Bf  H3ER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
7Hr TEn 7Er 7Er TEr
Debt securities BHES 24,124,439 21,457,606 2,258,559 17,658,396 1,540,651
Mortgage loans ERER 5,702,603 5,226,961 - - 5,226,961

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EBEE B SR REFRERNGER
for mitigating insurance and financial risk BRI BER (48 )
(Continued)
(ii) Financial risks (Continued) (i) BHBEEE(E)
(5) Equity price risk (Continued) (5) REREEE)

Fair value measurement AREEE(E)

(Continued)

(2) Fair value of financial assets @ FEAABEIRE
and liabilities carried at other NemEERERE
than fair value (Continued) HNAREBEEE)
Mortgage loans - The fair KFER — K
value of mortgage loans EXNAAEBERE
is established using a AEREAFTR -
discounted cash flow method 2 H3 A AR R UK A
based on credit rating, HERIRIE &R 2L
maturity and future income. BE - BREIKRR
The fair value for impaired EXNAIREEER
mortgage loans is based on RUEBREERA =R
the present value of expected BRI W FEHA R 2R 3]
future cash flows discounted EREMNBEERIK
at the loan’s effective HFR(MRIEIEAR
interest rate or the fair value BR)MAAREE -
of the collateral if the loan BRI RiE £ FH
is collateral dependent. S(TR)SEHA
A significant increase/ REEN KRR
(decrease) in the discount rate S (3Ehm) o

would result in a significant
decrease/(increase) to the fair
value.
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R =FhmE

INSURANCE REVENUE 5 REBEWA
Six months Six months
ended ended
30 June 30 June
2023 2022
BE BZE
—E-=F —E &
AA=1+H AA=1H
IEAEA 17518 B
HK$’°000 HK$°000
FET FET
Contract not measured under PAA FEBRESEETENERE
Amounts relating to changes in SRFEBEEEEEEEEN
liabilities for remaining coverage ol
- CSM recognised for services - BERENRBEZEN
provided & RERE R 346,575 356,528
- Change in risk adjustment for — [E\Fe 2 HB Y IF B 75 JE Bex 9
non-financial risk for risk expired [\ B A 2 4 B (6,533) 26,505
- Expected incurred claims and other — FAEIHIE 3% 4 BE SR AN
insurance service expenses Hi R IREE A 423,935 399,129
— Other - Hith 9,309 10,089
Recovery of insurance acquisition W EREEBIRSRE
cash flows 345,385 294,778
1,118,671 1,087,029
Contract measured under PAA REBREDEEFTENEE 138,317 134,166
1,256,988 1,221,195
ERCREEBRAT
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6 NET FINANCIAL RESULT 6 MBXREFH
The following table analyses the Group’s net TR THAEEETEZNEMEZE

W z5 R B IS SE B F R DA ©

financial result in profit or loss and other
comprehensive income.

132

Six months Six months
ended ended
30 June 30 June
2023 2022
Bz Bz
—E=-= —E=-=
ANA=1H ~A=1H
IER{EAR IEAEA
HK$’000 HK$’000
FET FETT
Investment return B EEH
Interest revenue calculated using the  FRAZEFIRETEMNRIE
effective interest method A 1,399,226 1,181,741
Other investment revenue/(loss) ﬂﬂ?xﬁuﬁlk/(}iﬂﬁ 133,031 (2,263,689)
Net impairment loss on financial assets %wﬂﬁ%ﬂﬁféﬁ@ RER (62,254) (63,614)
Amounts recognised in other T N IE Tl TR
comprehensive income 330,206 (5,322,644)
Total investment return KRE B HRAEAZE 1,800,209 (6,458,206)
Net finance (expenses)/income from 1%F‘%AHE$E’J,E\7H’§(§FH )
insurance contracts WA S5
Change in fair value of underlying items E#1ER 2 A A BESH (236,693) 1,331,507
Interest accreted SHERAIE (1,203,810) (337,228)
Effect of changes in interest rates and  FIZ= & B Bf R 8 &L
other financial assumptions = (374,123) 5,163,841
Effect of measuring changes in REAFRGFTEGTEIRIZ
estimates at current rates and DBV RARESE
adjusting the CSM at rates on initial PRS2 RS &
recognition (54,373) (26,693)
Net foreign exchange gain SNEE UK 25 7 EE 121,406 132,025
Total net finance (expenses)/income RE2E HFEE’JEH%(EFH )/
from insurance contracts I PN=E - F (1,747,593) 6,263,452
Net finance income from Eﬁ@%lﬁéiﬂ’ﬂﬂﬁﬁﬂﬂ)\
reinsurance contracts A
Interest accreted FHERAR S 147,702 50,373
Others Hith (60,118) (38,731)
Total net finance income from BREASEELENBBVRAFT
reinsurance contracts G 87,584 11,642
Movement in investment contracts REGREEE (113,900) (80,639)
Movement in third party interests REGESHNE=SEZEF
consolidated funds 4,895 (2,026)
31,195 (265,777)
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

6 NET FINANCIAL RESULT (Continued) 6 MBEEFHEGE)
Six months Six months
ended ended
30 June 30 June
2023 2022
BZ BZE
—_EB-= —E_F
AA=TH ANA=TH
IEAEA 1IER1E A
HK$’°000 HK$’000
FET FET
Represented by Rk :
Amounts recognised in profit or loss  EBFPERANESEE 318,848 (522,941)
Amounts recognised in other Htt2ER AP REANESEE
comprehensive income (287,653) 257,164
31,195 (265,777)
Insurance finance income and RERETTEW A R B
expenses
Net finance (expenses)/income from REESRELNIE(BR),/
insurance contracts WA FEEE
Amounts recognised in profit or loss  EBFPERNESEE (1,089,654) 666,194
Amounts recognised in other Htt2ERPEANESEE
comprehensive income (657,939) 5,597,258
(1,747,593) 6,263,452
Net finance income from reinsurance  B{RBE& BE £ B U A
contracts FEE
Amounts recognised in profit or loss  EBFPHERNESEE 47,504 29,092
Amounts recognised in other Htt2EWRPERANESEE
comprehensive income 40,080 (17,450)
87,584 11,642
ERcmEEERAR

R =FhmE
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6 NET FINANCIAL RESULT (Continued) 6 MBEEFHEGE)
Interest revenue calculated using the effective RAEBRARETENF 2B AN E
interest method and other investment revenue BEWA

Six months ended 30 June

BEAA=tTHILLAER

134

2023 2022
—E-=F —EB-—
Underlying items related to ERBREBEHBNERIER HK$°000 HK$°000
insurance business FET FET
Interest income from unlisted debt AETEEZRSERIEFERZ
securities and mortgage loans FE U A 1,342,347 1,163,171
Bank and other interest income R1TR H AR E WA 28,338 6,515
Net realised gain on disposal of UAREBEFEEHEEFTA
securities measured at fair value BRzisz @R INGF
through profit or loss 5 109,248 84,486
Net unrealised gain/(loss) on financial UWUXREEEEESEHTA
asset and financial liabilities BEnveREEReRERs
measured at fair value through profit ~ ZAREBEUEE (FE)F5E
or loss 107,041 (2,007,186)
Net realised loss on fair value through L AARBESEEEEEHT A
other comprehensive income and Hitt 2 E R R EHER A2
amortised cost debt securities (b S AR 5N = hor -] (12,370) (52,766)
Impairment (loss)/reversal of amortised #§4 B 2~ (U&7 35 35 2 B E &
cost debt securities B(EHR) EE (80,811) 14,907
Reversal of/impairment (loss) of fair DARBEFE=AEZEFTA
value through other comprehensive H2 MBSz BERESZ
income debt securities BEEEER,(5HR) 18,557 (67,601)
Dividend income RE WA 94,172 169,498
Net derivative loss TTETEEEFEE (133,087) (178,753)
Investment incentive rebate BEBEE N 15,478 16,430
Other income Hfib k55 1,328 200
1,490,241 (851,099)
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

6 NET FINANCIAL RESULT (Continued) 6 HKEKFHEGE)
Interest revenue calculated using the effective RABBRAEEFTENFE WA ME A
interest method and other investment revenue BREWA (&)
(Continueqd)

Six months ended 30 June
BEA~A=1THIEAEA

2023 2022
—E=-= —E—=
Underlying items related to SEHt SRR BN HK$°000 HK$’000
other financial services HiEA FET FET
Bank and other interest income RITREMF 2 UA 17,413 1,994
Interest income from unlisted debt AETEREZEERIEFERZ
securities and mortgage loans FE WA 11,128 10,061
Net realised gain/(loss) on disposal HEEEUAAREBETERH
of securities measured at fair value BETABR R SZCE
through profit or loss Bz (F18) 35 26,137 (26,344)
Net unrealised loss on financial asset UQAREBETEEEZEFTA
and financial liabilities measured at BRzeREERSRMEE
fair value through profit or loss 2 AREIE (E518)F5 (92,262) (297,201)
Dividend income BREUA 7,284 27,947
Net derivative gain PTET ARG FEE 10,062 -
Reversal of impairment loss on other H#h&@EE ZREEIEED
financial assets - (920)
(20,238) (284,463)
ERCREEBRAT

R =FhmE
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7 REVENUE FROM INVESTMENT 7 REBEERBKRA
MANAGEMENT AND OTHER FINANCIAL
SERVICES

Six months ended 30 June
BEZEAA=1THILXEA

2023 2022
—E-=F B —F
HK$°000 HK$’000
FHETT FHET
Brokerage commission, interest and RLMAEE - FBE U AR E At AR
other service income FEUT A 12,490 15,912
Subscription, management and rebate R EEERERZRA
fee income 1,854 3,148
Management fee for investment RECRERE
contracts 13,494 18,410
27,838 37,470
The Group charges recurring fees for investment REBFBRDNEEEERBNEEH®LS
management services. In addition, it charges FHolk4h REBRES,KRESEHISTE
non-refundable up-front fees to holders of certain AEATERENTANR > T/EEFKZ
investment contracts reported as unearned HIRASEEFHHE

revenue liability movement.
8 OTHER INCOME 8 HWA

Six months ended 30 June
BEZEA~BA=1THIEAEA

2023 2022
—E-= —E__F
(restated)
(E3)
HK$’000 HK$°000
FExT FET
Net gain on deemed partial disposal of REZ 2 HEKES N TR
associates HEE 463 438
Trustee fee income EEEUWA 18,138 17,557
Other income HAtnl A 11,533 9,527
30,134 27,522
136 YUNFENG FINANCIAL GROUP LIMITED
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EXPENSES

9 EH

Six months ended 30 June
BEANA=1THILAEA

2023 2022
—E-= —E-=
HK$’°000 HK$’000
FET FET
Claims and benefits BE R M 4a 1 457,940 346,930
Fees and commissions BERHMES 1,407,053 671,651
Losses and reversal of losses on BERBRERN(ER)R
onerous insurance contracts Bk (8,174) 92,417
Staff costs (note) ST R (KEE) 237,533 276,722
Auditors’ remuneration A < 9,924 5,026
Legal and professional costs FEREXEEER 5,854 6,585
Depreciation and amortisation on MERLBNEMGELEEN
property and equipment and other MERE#HE
intangible assets 90,540 107,426
Impairment loss/(reversal) on: WERE(EE) :
— Other accounts receivable — HibEUWER 1,885 (1)
— Other receivables — HitpEWEIE (7 15
Information, data and communication & * EiIEREFAFEX
expenses 14,803 15,639
Net exchange (loss)/gain SNE (B518), I F R (1,150) 3,837
Movement in other contract assets HEMEREEEE (10,054) (7,308)
Others Hitb 205,380 187,097
Amounts attributed to insurance BERAHELNREERR
acquisition cash flows incurred ERENEE
during the period (1,601,694) (854,957)
Amortisation of insurance acquisition 1R EEIR €7 2 /Y
cash flows 386,703 319,236
1,196,536 1,170,315
Represented by (A
Insurance service expenses RE2 PR TS & F 1,011,170 943,417
Other operating expenses Hih k=& H 185,366 226,898
1,196,536 1,170,315

Note: There is no forfeited contribution from the defined
contribution schemes for the period ended 30 June
2023 and period ended 30 June 2022 that may
be used by the Company and its subsidiaries to
reduce the existing level of contributions as the
contributions are fully vested to the employees

immediately upon contributions are made.

EESRMEBARAT
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feE: BEZZE-=F"A=1+THILHERE
EE__FAA=THILHPBE BE
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10 OTHER FINANCE COSTS 10 HM@E R A

Six months ended 30 June
BEZEAA=1THILXEA

2023 2022
—E-= —E-_—F
(restated)
(Ea)
HK$’000 HK$°000
FET FiET
Bank loan interest RITERFE 44,241 21,799
Interest on lease liabilities HEEERNE 225 351
Interest of preference share liability BEREBEFE 3,146 5,757
Other interest expense HiF 2 H 2,854 4
Shareholder’s loan interest BREREXRFE 41,504 41,504
91,970 69,415
11 INCOME TAX IN THE CONSOLIDATED 11 ZREKRBERZFAER
INCOME STATEMENT
Taxation in the consolidated income statement SmEWERIFEBNRREK

represents:

Six months ended 30 June
BEA~A=1THIEAEA

138

2023 2022
—E-= —E-_—F
(restated)
(Eut)
HK$’°000 HK$’000
FHET FHET
Current tax 7N HA 5 18
Hong Kong &8
Provision for the period S HA RS 28,598 20,873
Under-provision in respect of prior DEFEEEBTE
years 62 =
Overseas NS
Provision for the period 7R 5 RS A 53,268 253
(Over)/under-provision in respect of UEFFEEEGRE) TR
prior years (2,139) 35
79,789 21,161
Deferred tax BT IR
Origination and reversal of temporary  Ei=ZWELEMNER
differences (5,236) (46)
74,553 21,115
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B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2022: 16.5%) to the
six months ended 30 June 2023, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2022.

Taxation for overseas subsidiaries is similarly
calculated using the estimated annual effective
rates of taxation that are expected to be
applicable in the relevant countries.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to equity
shareholders of the Company for the six months
ended 30 June 2023 of HK$137,935,000 (the
loss attributable to equity shareholders for the
six months ended 30 June 2022 (restated):
HK$482,062,000), and the weighted average
number of shares in issue during the period
ended 30 June 2023 of 3,852,570,006 (30 June
2022: 3,852,570,006).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2023 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2022: basic earnings per share equals to diluted
earnings per share).

DIVIDEND

The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2023 (2022: Nil).

TS MEEERAT
SRS CERmRL
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14 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2022 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business - engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Asset management — provision of funds
and asset management services as well
as financing and investing solution for
clients;

c) Consultancy and advisory services -
provision of corporate advisory, placing
and underwriting advisory services to
clients;

14 DR

REDBIORBARXAHNTESHEH
I PR BT fh R IR % AF H SRS MR E 2 3
EMEE -  AEBZKEEBHREH
ERMEERFTIRME 2 E m R (E 5 E
THERER AEESEEDIPRR
—ERBEEBEN  RUZEMRR
PR AN 2 Bk K A 1S 2 [ 3R 8 A A 45

&5 WA ©

RU—E-__FFHARE AWEE
BREUAKR  AEBNTEXBER
o ALt EEEREMELMEALSE
D8 RBEBERASELE DI » At
RUBZAIFENEEDBEHREM
ERBRBMDARE - URRERMEHR
HREER

FREL - AEBREMELE DB

(i) REBEK - RSBSRORBREBH
A

(i) HmRENARREEE

a) WHERL - NEREFERLE
% RIBHIERSE MR
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by BEEEE - RHESNEE
BERE  RAFFHERE
MBREFERTR
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B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued)

(i) Other financial services and corporate
includes (Continued)

d) Principal investment — utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high quality
equity instruments and other financial
investments;

e) Financial technology - provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

f) Corporate service includes central
administrative and financing functions
to support other operating segments.

Except as disclosed in note 3 to the interim
report, the accounting policies of the reportable
segments are the same as those followed by the
Group in the last annual financial statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at the
then prevailing market prices.

Segment results represent specific operating
performance of the reported segments by
allocating all specific and related operating and
finance costs, excluding other corporate, general
administrative, and financial expenses, taxation
and non-operating costs. This is the measure
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.

14 DL (&)
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142

14 SEGMENT REPORTING (Continued) 14

(a)

Segment revenue and results

For the period ended 30 June 2023

2 EHRE (F)

(a) ZEBRAREE

BE-Z-_=FAA=THLHBE

Other
financial
Insurance services and
business corporate Total
B RS AR
REEHK IG5 fag
HK$°000 HK$°000 HK$'000
FEn FEn FEn
[nsurance revenue RBREA 1,256,988 - 1,256,988
Insurance service expenses REREER (1,011,170) - (1,011,170)
Net expenses from reinsurance contracts BRBEARELNERTE (1,012) - (1,012)
Insurance service result RIBREXE 244,806 - 244,806
Allocated revenue from investment management and 2 ARNREERANE ML RBEHUA
other financial services 13,494 14,344 27,838
Revenue from external party RENBALZ S 258,300 14,344 272,644
Inter-segment income PHEWA 677 - 677
Reportable segment revenue RS BUA 258,977 14,344 273,321
Allocated investment return EARNRERR 1,490,241 (20,238) 1,470,003
Net finance expenses from insurance contracts RECRELNIRERTE (1,089,654) - (1,089,654)
Net finance income from reinsurance contracts BREGREENIEUAFR 47,504 - 47,504
Movement in investment contracts RERRNZD (113,900) - (113,900)
Movement in financial liabilities related to third party ~ ERNAHESHNE= HRERENSR
interest in consolidated funds BEEY - 4,895 4,895
Allocated other income EAEMAMEA 29,141 993 30,134
Allocated operating costs BB (120,673) (66,870) (187,543)
Allocated finance costs EARMRERE - (6,226) (6,226)
Share of profit of equity-accounted investees, Bl ERRINENRREER N
net of tax (B Fa) - (2,798) (2,798)
Reportable segment profit/(loss) THRED DGR/ (BB 501,636 (75,900) 425,736
Elimination of inter-segment loss RN PEEHHE 1,500
Reportable segment profit derived from Group’s REERBMIALL
external customers CE G 427,236
Unallocated finance costs AARRERK (85,744)
Taxation g (74,553)
Profit for the period THEER 266,939
As at 30 June 2023 RZB-ZERA=TA
Reportable assets HEEE 81,498,944 2,831,291 84,330,235
Cash and cash equivalents and fixed bank deposits ~ B4RESZEBENETHRER
with original maturity over 3 months AR TER R 3,022,715 1,041,924 4,064,639
Reportable liabilities HEEE (65,704,249) (4,205,306) (69,909,555
As at 31 December 2022 (restated) R-E--F+-B=1+-H(EW)
Reportable assets IREEE 77,003,887 2,069,697 79,973,584
Cash and cash equivalents and fixed bank deposits ~ BERBEESEERNETIRIR
with original maturity over 3 months ZEANBTESRR 3,379,828 793,046 4,172,874
Reportable liabilities BE = (61,400,916) (4,168,388) (65,569,304)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued) 14 FEBE(E)
(a) Segment revenue and results (Continued) (a) PR ARELE(E)
For the period ended 30 June 2022 BE-Z__FXA=t+HILLHA
(restated) (Fut)
Other
financial
Insurance services and
business corporate Total
. Hth SRR
RIBER A= RS a5
HK$'000 HK$'000 HK$°000
&7 &7 &7
[nsurance revenue UGN 1,221,195 - 1,221,195
Insurance service expenses REEREER (943,417) - (943,417)
Net income from reinsurance contracts BREARELNHUATE 6,518 - 6,518
Insurance service result RERERE 284,296 - 284,296
Allocated revenue from investment management 2 AEHNREEBENE 4 BBH KA
and other financial services 18,410 19,060 37,470
Revenue from external party BAMPA T 2z liz 302,706 19,060 321,766
Inter-segment income/(expenses) PHEWA/ (BR) (1,091) 2,899 1,808
Reportable segment revenue JED B 301,615 21,959 323,574
Allocated investment return EABRNRERR (851,099) (284,469) (1,135,562)
Net finance income from insurance contracts  RIRAEEENEKUAEE 666,194 - 666,194
Net finance income from reinsurance contracts  BRBRAREE NERIAFHE 29,092 - 29,092
Movement in investment contracts REARNEE (80,639) - (80,639)
Movement in financial liabilities related to third ~ ERAHESNE= FEXEEN
party interest in consolidated funds SHEELY - (2,026) (2,026)
Allocated other income EATMBE A 25,890 1,632 27,522
Allocated operating costs BABRNEEHA (114,819) (115,387) (230,206)
Allocated finance costs EABRNRBERA - (6,112) (6,112)
Share of profit of equity-accounted investees, Bt RER ZRENKREEERA
net of tax (BigF8) = (4,462) (4,462)
Reportable segment profit/(loss) THREN DR/ (B8 (23,766) (388,859) (412,625)
Elimination of inter-segment loss TRESPEREE 1,500
Reportable segment loss derived from Group’s AZERAMIAL 2 THRE S BER
external customers (411,125)
Unallocated finance costs AP BBERK (63,303)
Taxation HE (21,115)
Loss for the period rHEESR (495,543)
(b) Geographical segment information (b) HESIPER
The Group’s customers, operation and REENERE KE€NMTHREEXE
administration are mainly located in ENREBNER - £EB %
Hong Kong and Macao. Research and BB A P B A it o

development for financial technologies
divisions are located in PRC.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

14 SEGMENT REPORTING (Continued)

(c)

(d)

Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the period
ended 30 June 2023.

Net operating income

For management decision making and
internal performance management
purpose, the Group refers to the adjusted
net operating income representing the
core business activities of the Group.
Accordingly, the adjusted net operating
income is derived from profit after tax
adjusting for below items:

Insurance business segment

Short-term fluctuations in investment returns
— a) difference between expected long-term
distribution based on assumption applied in
calculation of Embedded Value and actual
distribution received and fair value through
profit and loss adjustment in relation to
equity and fund investment excluding
mutual fund for the period/year. b) The
realized gain/loss on disposal of investment
and expected credit loss recorded being
considered short term investment return
fluctuation which is not consistent with long
term investment allocation strategy.

Short-term fluctuations in discount rate
impact applied to the change of fulfilment
cashflow of insurance contract liability that
is accounted through profit and loss, which
is adjusted under net operating income
to reflect the economic core business
performance.

Short-term fluctuation exchange rate
causes the difference between derivative
instruction market to market gain/loss and
net exchange impact of net asset position
denominated in foreign currencies. The
related impact to profit or loss is considered
not relevant to management operational nor
financial decision making progress.

Other items — those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
core business operation result.

7 B 4 LB B 5 )
14 D EPFRE (&)
(c) EBREEEFZ2EHR

(d)

BREREFEAEEBREZE-Z_=F
ANE=THIEHEZWEAZE10%
BLE o

HERERA
REBRRRABENEEMS
REBFRRERNVERABRENFE R

BWAEAEBENZOEEEE K
A Ht - ERBENFERWA
MBI RENESE  TRMUATRBEE
HFE

1R B E 75 77 58

REBREHRE —a) @A F
MRERESRE(FRELFE
) EEE EE’\WAE‘;E?EH
FrxANBRAEENEHRED
BEERBINIBE2BENEE
RUARBEFEEESBT AE
HmEFE - b) KRB EHIRERE R
REE - EREIIRE DB R —
FNEERENCERWEEEMN
BHIERBX -

BRBEZEARNRBERAEREYN
Iiﬁl;lug “*EJJF)TFEFHE’JEEIETE’JL
HREBTE  ZHEBRBEFEER
;zﬁmﬂﬂuﬁﬂﬂ“ﬁtff?/uiﬁ%
Wi,

EXNEHEHERTTETIAN
ZHM M TEEEUNETHENE
EIEFEE’JERE/ = /?-"%EZF“?E@E

2o WnRZINHEELERRR
B R R R
-

HitbH B - R ABHREELEEMN
SREBEERRETERLEBL
ERREBIER °
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued)

(d)

Net operating income (Continued)
Other financial service segment

Investment return related to principal
investment activity not related to internal
performance management purpose.

Finance costs related to long term
borrowings for strategic investment is
considered not relevant for evaluation of
core business operation result.

Staff share award/option related expenses
considered not relevant for evaluation of
core business operation result.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
operation result.

14 DL (&)

(d)

RERWAE)
At £ B 7 A

HEIZREEEHEE  BEAHNE
MEEBNEFNREDR -

WRAREFEROEB KL RE
B EARBBERENRBER
HERBE AN

HWRRBENEBROEBEERNRE
BMWETIROER HEAEE
H o

HiBE —BRAERELEMLE
M/ SEEERRETELERR
HEEKIER -

For the six months
period ended 30 June

BEAA=tBHLLAEAR

2023 2022
—Z=-= —E-=
HK$°000 HK$°000
FET FET
Net operating income FEERA 497,525 465,718
Adjust for the following profit or loss FEBLUTEZRERTE :
and expenses impact:
Insurance business X E S
— Short-term fluctuations in — RERR - BRREFH
investment returns, discount EXNEREE 8
rate and exchange rate BEARBERAERK
including fair value adjustments BEBEREAERERAE
and the related subsequent & BRI ED
change of the adjustments on
acquisition of YF Life (101,900) (577,935)
— Other items — HhE e (11,300) 1,874
Other financial services Hith & m AR
— Investment return related to - EFERETEIEE
principal investment activity V3% & B3R (33,873) (298,700)
- Finance costs related to long — ERAERERNE
term borrowings B (85,744) (63,303)
— Staff share award/option related — BEIRMEERE HiRE
expenses HEE R 1,575 -
— Other items — Hfb1EH 656 (23,197)
Profit/(loss) for the period AEARDER,(BE) 266,939 (495,543)

EESRMEBARAT
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Notes to the condensed consolidated interim financial statements

B AR & HA B S SRR M A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

PROPERTY AND EQUIPMENT 15 YERRE
During the six months ended 30 June 2023, the BEZZE-=FAA=1tHLA~HEA
Group acquired approximately HK$17 million REBEBAY1,700BBTHHWERR
of property and equipment. Further, the Group o lthh REBREEFEHAERTT
entered into a number of lease agreements ZHEEEWHSE ULHERA7,6008ETH
for right of use of assets and recognise the EE/EBERBAE L M REZEYNEEING
additional in ownership interests in leasehold EREZR200EBTHRAERME -
land and building held for own use of HK$76
million and office equipment of HK$2 million.
INVESTMENTS 16 RE
At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total
NAAEETE MUAMEEHE
BE#BIA BE#BIA
Rt 2EhE Es BHERA g
HK$'000 HK$'000 HK$'000 HK$'000
FEr FEn FEn FEn
At 30 June 2023 WIEZ=ExB=1H
Debt securities: ERES
- Unlisted - kLW 22,252,147 2,548,409 27,675,588 52,476,144
Mortgage loans ERER - - 5,456,686 5,456,686
e 2548409 33132214 S7,932830
Equity securities: RRE% .
- Listed - ta 78,053 112,838 - 190,891
- Unlisted o A - 155,859 - 155,859
..T8s o aeeeer - 34670
Fund investment and others: EeRERHEM
- Unlisted (note (a)) - kLt (#H () e 284846 - 2,848,436
Unit trusts: BifEit:
- Unlisted -FLw = 98261 - 9,822,631
Derivative assets fETIEERE - 73,134 - 73,134
Total M 22,330,200 15,561,307 33,132,274 71,023,781
Market value of listed securities EHEFNDEEE 78,053 112,838 - 190,891

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

16 INVESTMENTS (Continued)

16 RE(HF)

At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total
NWAREERE URAEBETE
BESHHA  BHE®HA
A2 ElE B el g
HK$'000 HK$'000 HK$'000 HK$'000
Fhr A Fhr Fhr
At 31 December 2022 (restated) RZE--#+-A=1+-H(EH)
Debt securities: EHES
- Unlisted - ¥tm 22,122,002 2,662,925 24,124,439 48,909,366
Mortgage loans BRER - - 5,702,608 5,702,603
22,122,002 2,662,925 29,827,042 54,611,969
Equity securities: BRES
- Listed -t 68,232 416,443 - 484,675
- Unlisted - ¥t - 166,542 - 166,542
68,232 582,985 - 651,217
Fund investment and others: EeRERAM
- Unlisted (note (a)) - ¥ LtmiE ) - 2,745,079 - 2,745,079
Unit trusts: Blfsit
- Unlisted - ¥Lw - 8,651,131 - 8,651,131
Derivative assets TETEEE - 95,382 - 95,382
Total ek 22,190,234 14,737,502 29,827,042 66,754,778
Market value of listed securities EHEFNTEEE 68,232 416,443 - 484,675

EHSREEERAT
S Sy o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INVESTMENTS (Continued)

Notes:

(a)

On 28 February 2018, the Group has entered a
strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2023, the carrying value of the jointly
controlled entity amounted to HK$113 million (31
December 2022: HK$111 million).

Investments of HK$18,066,703,000 (31 December
2022: HK$16,508,677,000) have been pledged
in favour of Autoridade Monetaria de Macau to
guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

The portion of the investments that is expected to
be recoverable within one year is HK$11,407,576,000
(31 December 2022 (restated): HK$10,813,787,000)
and the portion that is expected to be recoverable
after more than one year is HK$59,616,205,000 (31
December 2022 (restated): HK$55,940,991,000).

As at 30 June 2023, the investments were
determined to be impaired on the basis of expected
credit losses model. Impairment losses on these
investments were recognised in the condensed
consolidated income statement in accordance with
the Group accounting policy.

16

RE(E)

E-’

(a)

(b)

()

R-ZE-—NF-ZA=-+NH AEEHEHS
—SRANCHEERETERRESTE
ik - BBRHED EEE MBI RERE
AEEBTBHERAREAREITES?
FNEEEEA - F{FD%  AEEREL
AREBEFELHESH T ABEZN A AT
EEBRAXREKE (BEE2ENELAR)
BEEREABEXTES2E134.04%
REZER BAEEBUAABEEES
EZHEEFESENESE  HERARK
RARDSE SECENEERERAR
BEEHUAABENEAESFHIT AR
wo WHRHEF4E - BE-T_=F~
B=1+H > HEEZEHEENEKEES1.13
BEL(ZE-_=F+=-A=+—8:
1.114887T) °

£ #(18,066,703,000/8 T(=ZZE = = &
+=HB=+—H :16,508,677,00078 7t )
HIREBHEFNRMAESER » WRBIER
CRPR B AR HIME BT o

Ea—EFERATKRENEREDRD B
11,407,576,000/8 T(ZE = = F + =
B=+—H(EZi#) :10,813,787,000&
) BEBB-—ERTHRENIHDS B
59,616,205,000 8 T (ZE=-—F+ =8
=+—H(&#l): 55,940,991,0008T) °

REZEZ=%-A=+H REFEHER
BAEAEEEAMENRE BLERE
HWRESEREAEENEBRETH
REWERPER o
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16 INVESTMENTS (Continued) 16 RE&E(#E)
Notes: (Continued) i (#8)
(e) The maturity profile of the Group’s debt securities (e) AEEMNEBELSREHERARENDH
and amortised cost investment is as follows: BRI :
At At
30 June 31 December
2023 2022
R-B-=F R=ZE==
AA=+H +=HA=+—H
(restated)
(Fut)
HK$°000 HK$°000
FET FET
Fixed maturities due in & £ 2 HA AR
-1 year or less —1ERFE 618,615 819,415
— 1 to 5 years — 1 ZE54 6,615,392 5,676,987
-5 to 10 years — 5Z& 104 7,289,015 8,383,386
- More than 10 years — 10F Lk 37,953,122 34,029,578
52,476,144 48,909,366
Mortgage loans due in IR E R EIH PR
-1 year — q|&E 565,324 671,507
- 2 years - 2% 571,291 352,888
- 3 years — 35 777,912 643,587
- 4 years — 4% 875,874 1,009,123
-5 years = jE 542,120 514,104
- More than 5 years — 5k 2,124,165 2,511,394
5,456,686 5,702,603
ERSREEERAR

Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

16 INVESTMENTS (Continued)

Notes: (Continued)

(f) Interests in collective investment schemes

(i)

(ii)

Included in financial assets measured at fair
value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnership established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$20,149,000 (for six months
period ended 30 June 2022: HK$19,705,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

16 RE(HF)

it (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

(f RESREENER

(i

EEBRREMBRRRPURRE
EFfEEESHFAREZER
EEREEAREFETHRELR
& EERENRAESRERE
PURERI R R ORTE A2 5 L5
MEERE - EEEARETEE
BERE=ZFEINEMLEEMAER
EEERBLEENRE - BLESEE
BEEREXKBAEERMZE
REHS -

HRZERENEBME - ELFE
B9 B K8 K B B il O 2 PR A AR BA Y
REEKERSEKNES) MNER
B ERBXARREAREER
SHEHELEESREMEMEZ RN
BRREBX NRAELEBRNARE
TR ZRABERELEREN
SREEME -

o AEENMBELR -BER
AARQABEEETRZA PSS
HmEZREEABEESHE(RES
B DMEBA - AEBERED
BANEEERZTIAER R
6] 7 55 (8] 3% 8 19 S AR & R AR AT
B R % B9 Bl 3R 420,149,000 % JT
(BE=Z=-=F X A=1THLKE
A HAME : 19,705,000 7T) °
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

16 INVESTMENTS (Continued) 16 ®E (&)

Notes: (Continued) i (#8)

Underlying items of participating contracts under
variable fee approach

Included in financial assets measured at fair value
through profit or loss on the condensed consolidated
statement of financial position are investments
in debt securities, unit trusts and limited liability
partnership established by third parties amounting
to HK$3,385,599,000 (31 December 2022 (restated):
2,142,264,000). The fair value change of the related
investment is passed through to the respective
policyholders.

Equity investments designated as at FVOCI

The Group has designated the following equity
investments as at FVOCI because it intends to hold
them for the long term in order to match with the
long duration of insurance contracts measured under
the GMM model.

EERTREEARATF
=FrhRE

BERFBUBELEFENZHEHSASRNE
HIEE

Tl

EEPSEMERRIRPUAAREBEFE
BHEHESH I ABECEREERELAH
3,385,599,0008 t(ZZE==—F+= 8
=+—H(E#) : 2,142,264,00038 75) #Y
FZFEUWNEEES BUETEMER
BEREEBLENRE - HEARENARE
EEBEEBEEHENREZTEGA -

EEUAAABEAEAESB AR LR
HW SN ERRE

AEBEKUTEBIBEANUDAEER
ERHEH T AHMBEERENEZR
E RTERHBEELERRIRE » UK
ERRARIFEA— KT E2EE (GMM) 5
ENREERE -



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 Ht W AR R EEET A
ACCRUED INCOME
At At
30 June 31 December
2023 2022
N-E—-= R-E_——
~A +=A
=+H =+—H
HK$’000 HK$’000
FET FET
Other accounts receivable arising from 5 &4LELENEHMBRER
securities brokerage: IR
— Cash clients — BHERF 54,718 72,579
- Margin clients - REEEF 9,864 8,689
— Clearing house, brokers, fund — BEM - REH -
managers and dealers BE2EBANRSE 46,494 31,578
111,076 112,846
Other accounts receivable arising from %38 5 FERS AR AS 2= 4£ 0 E Ath
consultancy and advisory services FE UK BR X 1,134 1,134
Other service fees receivables HiEW RS E 6,780 7,848
118,990 121,828
Less: allowance for credit losses i ERE K 2 EE (3,856) (2,029)
115,134 119,799
The fair value of other accounts receivable HEWERFA 2 AL EBEHEHEERER

approximates its carrying amount. HHE o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 HtEWIRR R ETIRA (#)
ACCRUED INCOME (Continued)
(a) Ageing analysis of other accounts (a) HttEWERERZER DT
receivable
The ageing analysis of other accounts AR &5 HA 7R 2 H b FE U BR FR (30 BR
receivable net of credit losses as at the end SEREXR)RRTAOT :
of the reporting period is as follows:
At At
30 June 31 December
2023 2022
A—EBE_= R-EBE-_—F
~A +=A
=+H =t+-—H
HK$’°000 HK$’000
FET FET
Current E 113,146 117,579
Less than 1 month past due BH1EAUT 492 208
1 to 3 months past due BHEA1Z31{EA 1,305 152
More than 3 months past due BHISEA UL 191 1,860
Amounts past due BEASZE 1,988 2,220
115,134 119,799
The Group has procedures and policies AEEBREERFRBEERFAGEER
to assess the client’s credit quality and FrEEEE TRAEZEFZE
defines credit limits for each client. All client ERZE - FRIEEMNEEZ2SEENE
acceptance and credit limit are approved ERFEALIEEHZAGEEAR
by designated approvers according to FZERAEH - ANEER - =88
the client’s credit worthiness. During the %k 2 ¥ 51,905,000 T (& =
period, there were allowance for credit —EFAA=+HIEAER:
losses of HK$1,905,000 (for six months S Ak 2 B EEE 11,0008 7T) °
ended 30 June 2022: reversal of allowance RNREBEWEHEEHELX Z2RBES
for credit losses of HK$1,000), allowance 20,000 B T(B 2= ==—F A
for credit losses recovered of HK$20,000 =+RH1ERMEA - &) K5 58,000
(for six months ended 30 June 2022: Nil) HBTHMEKETFNGIZHE(EEZ
and other accounts receivable written off of E__FXNAB=+HWERNMEAB:
HK$58,000 (for six months ended 30 June 13,0008 JT) °
2022: HK$13,000).
(b) Balance with related parties (b) EEFAEETT VAR

At 30 June 2023, the balance of other
service fee receivables includes fund
management fee of approximately
HK$781,000 (31 December 2022:
HK$1,122,000) due from a joint venture of
the Group.

EESRMEBARAT
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RZZBZZ=ZF-A=+H HittfE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

18 OTHER RECEIVABLES, DEPOSITS AND 18 HMEWFIE - RERTENFIE
PREPAYMENT
At At
30 June 31 December
2023 2022
R-ZEE=-= i S
~A +=A
=t+8 =+—H
(restated)
(Eik)
Note HK$’000 HK$’000
Biat FET FHET
Utility and rental deposits IKEERFHAZSE () 46,417 45,904
Loans to agents and staff ERENETHELENER 66,071 57,486
Accrued investment income EsHiRE WA 726,562 669,978
Prepayment and other deposits FB{IEH R HihiZSE 164,847 132,890
Other receivable from M8 1 B FEHE AR AR BR AN
non-controlling shareholders H {th FE R FRI8
of a subsidiary 6,644 6,644
1,010,541 912,902
Less: allowance for credit losses i - 1= A8 %k 2 #fE (iii) (8,416) (8,423)
1,002,125 904,479
Notes: Yoz
(i) The amount of utility and rental deposits expected (i) KEEBREARSTEIHEABRE —FEIK
to be recovered after more than one year is Bl & %84 45,457,000 T (= E=-—F
HK$45,457,000 (31 December 2022: HK$32,477,000). +=H=+—H :32,477,000&7T) °
(i)  Except for those mentioned above in (i), all of the (i)  BRES()Frat& s - FrE H b EUWERFE T
other receivables are expected to be recovered BE—FRUE o

within one year.

(i)  During the period, there were HK$6,000 reversal of (i) ZAEER - EHEEBKLX2EREAG6,0008 T
credit losses made (for the six months ended 30 (BE=ZFE==EXA=1tHLAHEA:
June 2022: HK$14,000 credit loss made) and foreign EHEAXAE14,0008 ) REHAB.R 2
exchange gain of HK$1,000 (for six months ended BBEEENINEKRZE 11,0008 T(BE=
30 June 2022: HK$763,000) to allowance for credit SEZHFXRNBA=1THLEREAR : 763,000
losses. BIT) °
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

19 CASH AND CASH EQUIVALENTS, FIXED 19 REeRBRLZEEER  REHRS
BANK DEPOSITS WITH ORIGINAL REZEBNWEHRRITFARMNBITER
MATURITY OVER 3 MONTHS AND BANK - GAERBILRFE
BALANCE - TRUST AND SEGREGATED
ACCOUNTS

At At
30 June 31 December
2023 2022
R=-Z== R=ZBZZF
~A +=A
=tH =t—H
Note HK$°000 HK$°000
Kt FET FET
Bank balance - trust and IRITEREE — FERBXY
segregated accounts BRF
Deposit with bank RITER (i) 503,144 509,653
Less: impairment allowance B ORERE (154) (154)
502,990 509,499

Fixed bank deposits with original FEEEIREZ MR =15 E1T

maturity over 3 months EHER
Deposit with bank RITIER (iii) 1,005,324 1,624,973
Less: impairment allowance o ORERE - -

1,005,324 1,624,973

Cash and cash equivalents HekBEEEEHE
Deposit with bank SBITIEEK (ii) 23,663 23,836
Fixed bank deposits with original FEEEIRZ KA =15 RIE1T

maturity less than 3 months TEHFER 475,362 889,548
Cash at bank and in hand RITRFHERS 2,560,404 1,634,631
Less: impairment allowance O ERE (114) (114)
Cash and cash equivalents in R 4R S B S AR SR 3R PR /Y

the condensed consolidated HeRBEELEEEE

statement of financial position 3,059,315 2,547,901

ERSREBERAT 155
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

19 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE - TRUST AND SEGREGATED
ACCOUNTS (Continued)

20

Notes:

()

(i)

(iii)

The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

The Group has made deposit with a bank as security
deposit for bank facilities.

As at 30 June 2023, the Group has pledged
fixed deposits of HK$888,414,000 (31 December
2022: HK$856,494,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

RekBREFEER  REHRS

Rn=

18 B B E H R 1T 7 AR AT B8R

B — EAERBIYRE(#)

Bt -

()

(i)

(iii)

REERAUTHBRALBE LIRS - UFE
HERZRERDEBBRPELEZEF
RE - KEFFEZREEXESZRUE
AT 2R ERAE(FEFRE))RAUR
FRBRE o

AEEE R —RBRITETERERRTE
REENRELS o

RZZEZ=FXA=+H AEECEHE
£1888,414,000 8 T (ZE=-_F+ =8
=+ —H : 856,494,000 7t ) WE E &
REFRBELSER » WRBIZRBCORMN
1R B IRBINE H R AT 41 o

INSURANCE AND REINSURANCE 20 RENBRIESHE
CONTRACTS
At At
30 June 31 December
2023 2022
R-TB-=F RZEBE-_—F
~A +=A
=+H =t+-—H
(restated)
(Ei)
HK$’°000 HK$°000
FET FET
Insurance contracts ZBERE
Insurance contract liabilities REEREEE
- Insurance contract balances — RS EEREE 59,007,853 55,055,620
— Assets for insurance acquisition - REERRESRELERE
cash flows (1,973) (1,411)
59,005,880 55,054,209
Reinsurance contracts BERBEEE
Reinsurance contract assets BRIESEEE (6,512,754) (6,432,170)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023
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Notes to the condensed consolidated interim financial statements
(Expressed in Hong Kong dollars unless otherwise indicated) (f3 %5 BiFH -

INSURANCE AND REINSURANCE

CONTRACTS (Continued)

(a) Insurance contracts

B AR & A B S SRR I A

BRI LB SITR)

20 REBENBREBESE(E)

(a)

Analysis by remaining coverage and incurred

claims of insurance contracts

REREE

BAFPEENC HERERDT

At At
30 June 31 December
2023 2022
N-ZEBE—= R-_TE—_—
~NA +=A
=tH =+—H
HK$’000 HK$°000
FET FET
Insurance contract liabilities REREEERE
Insurance contract balances REes Hﬁ%%ﬁ
- Liabilities for remaining coverage — HBREIEZ D KRB HSFE
excluding loss component =EE 58,046,597 54,088,415
— Loss component — EiE3 o 457,632 544,472
— Liabilities for incurred claims - DRLERRERE 503,624 422,733
59,007,853 55,055,620
Assets for insurance acquisition REENESRESE
cash flows (1,973) (1,411)
59,005,880 55,054,209

Analysis by measurement component
of insurance contracts - Contracts not

measured under PAA

BITERD DM — FERBRESD
BAFTEMNEE

At At
30 June 31 December
2023 2022
R-ZEBZ-= i
~A +=A
=+H =t—H
HK$°000 HK$’000
FET FET
Insurance contract liabilities REEREAERE
Insurance contract balances 1%5@%@&?%
— Estimates of present value of — RRBEREWEBEN
future cash flows 1$‘1' 48,782,758 44,883,108
- Risk adjustment for non-financial — JEET#/E B A9 LS &
risk 1,570,254 1,484,856
- CSM — ERREEE 8,602,953 8,635,547
58,955,965 55,003,511
Assets for insurance acquisition REBEREESREELEE
cash flows (1,973) (1,411)
58,953,992 55,002,100
EREHEBERAT

R =FhmE
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE 20 REBENBRRER (&)
CONTRACTS (Continued)
(b) Reinsurance contracts (b) BREEE
Analysis by remaining coverage and incurred BARZPEEF S BERRD T

claims of reinsurance contracts

At At
30 June 31 December
2023 2022
R-ZEBE-= NR-_TE_——
A +=A
=+H =t+—A
HK$’000 HK$°000
FET FET
Reinsurance contract assets BREEREE
Reinsurance contract balances BREEEREE
- Assets for remaining coverage — HIRRBEI D REIHEE
excluding loss recovery EE
component 5,755,101 5,563,922
- Loss recovery component — BAEEEZD 272,562 336,587
- Assets for incurred claims - BERERREE 485,091 531,661
6,512,754 6,432,170
Analysis by measurement component of R ERD DN — ERBERBEDE LT
reinsurance contracts - Contracts not ENEE

measured under PAA

At At
30 June 31 December
2023 2022
R-ZEBEZ= RZEZZ
NA +=A
=tH =t—H
HK$’000 HK$°000
F#ET FiET
Reinsurance contract assets BREBEEEEE
Reinsurance contract balances BiRkE EEREE
- Estimates of present value of — RRBEREWEBEN
future cash flows b5t 5,140,291 5,012,071
- Risk adjustment for non-financial — JEET#5/E S A9 LS A&
risk 69,954 80,045
- CSM — S ERBER 1,283,200 1,331,988

6,493,445 6,424,104

158 YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

20 INSURANCE AND REINSURANCE

CONTRACTS (Continued)

(c)

(d)

20 REBENBREBESE(E)

Assets for insurance acquisition cash (c) REENBRLHRELSE
flows
Total
A
[== =]
HK$’000
FET
Balance as at 31 December 2022 R CHF+A=1+—HZ&E
Presented in insurance contract assets SFARBEREE =
Presented in insurance contract liabilities st ARBEREEE 1,411
1,411
Balance as at 30 June 2023 —EC=E A=t HAZHE
Presented in insurance contract assets SFARBEREE =
Presented in insurance contract liabilities st ARBEEEE 1,973
1,973
Significant judgements and estimates (d) EAXHEREE
(i)  Fulfilment cash flows (i) BEBHEZGE
Fulfilment cash flows comprise: BHBEERECHE -
- estimates of future cash flows; -  RRBESAREMMEE
— an adjustment to reflect the time — ARNMEMREEELUR
value of money and the financial HARBERETBEN

risks related to future cash flows,
to the extent that the financial
risks are not included in the
estimates of future cash flows; and

- a risk adjustment for non-financial
risk.

EESRMEBARAT

—=—=

— =

iR

B E R T E R A
AMRRVBREARRES
EARRR SR E MM
B R

VR ERFE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i) Fulfilment cash flows (Continued)

The Group’s objective in estimating
future cash flows is to determine the
expected value of a range of scenarios
that reflects the full range of possible
outcomes. The cash flows from each
scenario are discounted and weighted
by the estimated probability of that
outcome to derive an expected present
value. If there are insurance contracts
with significant financial options and
guarantees, then the Group uses
stochastic modelling techniques to
estimate the expected present value.
Stochastic modelling involves projecting
future cash flows under a large number
of possible economic scenarios for
market variables.

Estimates of future cash flows

In estimating future cash flows, the Group
incorporates, in an unbiased way, all reasonable
and supportable information that is available
without undue cost or effort at the reporting
date. This information includes both internal and
external data about claims and other experience,
updated to reflect current expectations of future
events.

The estimates of future cash flows reflect
the Group’s view of current conditions at the
reporting date, as long as the estimates of any
relevant market variables are consistent with
observable market prices.

When estimating future cash flows, the Group
takes into account current expectations of
future events that might affect those cash flows.
However, expectations of future changes in
legislation that would change or discharge a
present obligation or create new obligations
under existing contracts are not taken into
account until the change in legislation is
substantively enacted.

20 REBENBREBESE(E)

(d) EXRHERMMETF)

(i) BB hE (E)

REBEMGFRRAESRENE
SRERIBFIATENEREE
—RIEENEHEE - 8E&
BRINBRSREIRBEER
A9 fh st LR E 1T REIR AN A0 FE
LSHEHRE NREFES
SEAMBREENERNOR
faRE - BIASEMEAERE
B MR AT FRBRE - B
BRESREMSEENAET
RENEEBESTRARRES

A=}
JLE °

ARREREWMEET

AT ARRERER  AEEUE(R
MARZEEANHALENEIRAE
B HENERNENRBERETENE
B -BEULEEEEBEERERMNMEBER
B9 P9 BB A0 S B0 B - 3 HE 1T 5T DA R
HARBENRZHEAS -

RRBERENMEETRRT ANE B H
HERNEMRNEE  BAREEM
HETEEENETEBTERNMEE
BREF—H -

ERFARRRERER  AEEEZE
HREFEELERENENARBENR
S - BEREERARRARENRE KR
BRRESREBRERENRBHER
BN RB - ERANEBLEEEER
& TETFUERE -
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Estimates of future cash flows (Continued)

Cash flows within the boundary of a contract
relate directly to the fulfilment of the
contract, including those for which the Group
has discretion over the amount or timing.
These include payments to (or on behalf of)
policyholders, insurance acquisition cash flows
and other costs that are incurred in fulfilling
contracts.

Insurance acquisition cash flows arise from the
activities of selling, underwriting and starting a
group of contracts that are directly attributable
to the portfolio of contracts to which the group
belongs. Other costs that are incurred in fulfilling
the contracts include:

- claims handling, maintenance and
administration costs;

- costs that the Group will incur in providing
investment services; and

- costs that the Group will incur in performing
investment activities to the extent that the
Group performs them to enhance benefits
from insurance coverage for policyholders
by generating an investment return from
which policyholders will benefit if an insured
event occurs.

Insurance acquisition cash flows and other costs
that are incurred in fulfilling contracts comprise
both direct costs and an allocation of fixed and
variable overheads.

Cash flows are attributed to acquisition activities,
other fulfilment activities and other activities
using activity-based costing techniques. Cash
flows attributable to acquisition and other
fulfilment activities are allocated to groups of
contracts using methods that are systematic and
rational and are consistently applied to all costs
that have similar characteristics. Other costs are
recognised in profit or loss as they are incurred.

TS MEEERAT
SRS CERmRL

B4R & P 5 B B SR R B =

BRI LB SITR)

20 REBENBREBESE(E)

RRBEREN M (F)

EEERAANBERELEBITEEERE
18R EEAEEHSERFHEETE
HREENRESRE  HHEERRE
BFEEASNRNEREFE AMEHNIAT
REENRERENBEITARERYTE
HE R E MR o

REERREREHNEEEENRSRA
FFEBAERASTHNERANE AR
REBEEBHEE - HEBETARBREDR
EREMRAEE -

- BREE - ERNMEERE

- AEERHRERBEEELENK
N3

- FEBEHTRETHEBEEN
R - REBBBHTZERER
B EEREWE Mg MRE
BEANRBRERNZ  EIRS
WELE REFSBEASRRERS
R o

REENRERENBTARIEENHE
R A B IE B ER AR E E M A& B E
Ay 2 48 o

B REBEMAERED KA ZERIM

FERNEHUES HAET RSN A
EE e BERNENAMEMETEBHNR
EREN—EERARABHALSEA P
BRANSARRECEM I BESHE
Ao Hfb R A BT ARE -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Methodology and assumptions

(i)

(ii)

(iii)

(iv)

Mortality

Prudent mortality tables and industry
mortality tables with margins are used. They
are compared with the Group’s internal
mortality experience on a regular basis to
ensure their appropriateness.

Morbidity

Morbidity is based on the reinsurer’s risk
premiums which are relevant to its market
experience. It is compared with the Group’s
internal morbidity experience on a regular
basis to ensure its appropriateness.

Withdrawal

Withdrawal rates are determined with
reference to pricing assumptions and actual
experience.

Discount rates

All cash flows are discounted using risk-
free yield curves adjusted to reflect the
characteristics of the cash flows and the
liquidity of the insurance contracts.

The tables below set out the spot rates used
to discount the cash flows of insurance
contracts for major currencies.

20 REBENBREBESE(E)

FENMBR

(i)

(i)

ZTE

EREAEBENERETRRMT
ERTERR -BEeMEMELEE
HIEETRAIERETEEER » B
BREEEMX -

BRE

BRMEREUBREQANERIEE
RER  VWEMBEREE - TE
H) B 7 £ (5] ¥ 35 R 9 70 R AR B o
ThE - UBRABEEM -

(iii) #EH

RHERSZEERRNERCRE
F o

(iv) BiE=X

EREREYEREAENER
P s R AREITREE - URBRIR
TRENFHNRRESE R
o

TREITRARTEGHNRES
BREREMBVNHER -

As at 30 June 2023 ZECZE5RA=1H 1 year 5 years 10 years 15 years 20 years

15 5§ 10F 15% 2%
usD ES 527%-6.39%  4.04%-5.16%  3.73%-4.85%  3.75%-4.87%  4.07%-5.19%
HKD it 4.82%-594%  4.01%-513%  3.77%-4.89%  3.79%-491%  3.81%-4.93%

Cash flows that vary based on the returns
on any financial underlying items are
adjusted for the effect of that variability
using risk-neutral measurement techniques
and discounted using the risk-free rates as
adjusted for illiquidity.

HPABE SR ER R B /Y E H,m
SHNRERE  AEEERARAR
THEITERMRBEZE BN EE
TR MEMASHIERBEET
AENERBRARETRR o
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are
determined to reflect the compensation that the
Group would require for bearing non-financial
risk.

The risk adjustments for non-financial risk are
determined using a confidence level technique.
The Group estimates the probability distribution
of the expected present value of the future cash
flows from insurance contracts at each reporting
date and calculates the risk adjustment for non-
financial risk as the excess of the value at risk at
the 75th percentile (the target confidence level)
over the expected present value of the future
cash flows.

To determine the risk adjustments for non-
financial risk for reinsurance contracts, the Group
applies these techniques both gross and net of
reinsurance and derives the amount of risk being
transferred to the reinsurer as the difference
between the two results.

(ii) Contractual service margin

The CSM of a group of contracts is
recognised in profit or loss to reflect
services provided in each year based on the
number of coverage units provided in the
year, which is determined by considering for
each contract the quantity of the benefits
provided and its expected coverage period.
The coverage units are reviewed and
updated at each reporting date.

(iii) Investment components

The Group identifies the investment
component of a contract by determining
the amount that it would be required to
repay to the policyholder in all scenarios
with commercial substance. These include
circumstances in which an insured event
occurs or the contract matures or is
terminated without an insured event
occurring, i.e. surrender value in general.
Investment components are excluded from
insurance revenue and insurance service
expenses.

20 REBENBREBESE(E)

M AR R A

BEFVBRABOERARURBRAESE
B EAZ IR B EE T RROEE -

B SRR A A EEAEE KT
it FLAREE - AKB A5 EERE B8
REBEERARRERERBREHLHER
oM WEHFVBREBOERBES
F75EBES L (BBRERFKF)NWERE
EEBARREREAHRENLD -

REEBRRS E IV EREE B
B AEBERABRRAEENBREF
HMEMERN  YEHEBRBREDQ
ANERESESME 2HNEHE -

(i) &R BB

SEANSRERBERTIESE PR
W URBFARENESEETH
ERFREFRHENRE - XEEH
BREZRBHSRRMNGTHE
REBARREESTHEREETELE
BExNHE BEEHENESER
HEETRNAMER

(iii) RE >

AEEBERRELEMBEAEBXE
RS TEEEELARESBA
MEHE RBRSENRERD °
HhBEREZREN - SRFH
FERBBREZRBEBABRTHR
BB (Bl —RIER T R ERE
B) - REXD EHRERBRUEA
FMRBRBRBEER 2
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Risk adjustments for non-financial risk
(Continueqd)

(iv) Fair value of insurance contracts

The Group applied the fair value approach
on transition to HKFRS 17. Actuarial
appraisal method is selected as the
underlying methodology.

The cash flows considered in the fair value
measurement are consistent with those
that were within the contract boundary.
Therefore, the cash flows related to
expected future renewals of insurance
contracts are not considered in determining
the fair value of those contracts if they are
outside the contract boundary.

The Group’s approach to measuring
fair value differs from the HKFRS 17
requirements for measuring fulfilment cash
flows in certain respects. These differences
gave rise to a CSM at the date of transition.

21 INVESTMENT CONTRACT LIABILITIES

20 REBENBREBESE(E)

FUBRBRORERARE(E)

(iv) REEERELAAEE

EREERBMBRELED)E
1750 - AEERAQXAEBEE -
AEBEERENMLEERERS
& o

ARBEFETERNRES RSN
EERBRANRERE —H -
bt RERESE A EYARRE
REBANRERBESEERIN
AlEREELSEAN D AEERS
TEEZEHENE -

AEBFEARBENS EERL
FEAEMNE B BREEDDE
17HRNAEBNRERENER -
ZEERBYEBRERAELET AR
RIGERER o

21 REAWEAE

At At
30 June 31 December
2023 2022
RN-ZE-= R-E——
~A +=A
=t+H =t+—H
(restated)
(E)
HK$’000 HK$’000
FET FET
Policyholders’ deposits REFBANER 4,647,615 4,609,597
Future policyholders’ benefits REIFHF ARREL (T 78,013 70,968
Unearned revenue liability REEBAWAERE 185,305 167,016
4,910,933 4,847,581

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

22 OTHER ACCOUNTS PAYABLE

22 HMEMNRNK

At At
30 June 31 December
2023 2022
R=B=-=F RZ====
NA +=A
=tH =t—H
HK$’°000 HK$°000
FET FET
Accounts payable FE A BRFX
— Cash and margin clients — HEMEHEERF 590,025 597,737
- Clearing house, fund managers, - BEM -ESEEA -
brokers and dealers FEE S S E 5] 9,784 11,727
599,809 609,464

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and other
institutions in the course of conducting regulated
activities, which amount to HK$509,070,000 (31
December 2022: HK$520,331,000).

All of the accounts payable are aged and due
within one month or on demand.

Balance with related parties

At 30 June 2023, accounts payable of
approximately HK$66,000 (31 December 2022:
HK$12,794,000) and HK$203,395,000 (31
December 2022: HK$83,286,000) to certain
key management personnel of the Company
and companies controlled by key management
personnel of the Company respectively on normal
terms of brokerage and wealth management
business of the Group.

BNRABERRETZRETEBR
PRAEFPRHEMEBUREEEREZER
RBAURITHREMEBNETFE R A MEE
Z ¥ 509,070,000 t(= & = =
+=HA=+—H : 520,331,000 T) °

FE A3 BR B2 SR A B A — B A R BB
RRERMEE -

SRR 5 MO A B

RZBZ=FAR"A=1+HH BEXEH
- RBRELCRBETEREN —RKER
FE 1 BR X £966,0008 T(ZZE == &
+=H=+—8 :12,794,0008 t) &
203,395,000 T(ZZE=Z=_F+ = 8
=+ —H :83,286,00087T) 7 Bl Ak
FARRABREFTEEEEAERAKRND T H
BEBASZEHNATZFIE -

TS MEEERAT
SRS CERmRL
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
23 OTHER PAYABLES AND ACCRUED 23 HMEMNREMESBX

EXPENSES

At At

30 June 31 December

2023 2022

R-ZZE=-= N=F=—

~A +=A

=+H EF=E

(restated)

()

HK$’000 HK$’000

FET FET

Accrued staff costs FEEtE TR 47,248 83,911

Other contract provisions HaREEEE 210,073 197,465

Other payables and accruals HinfENTERESE R 1,003,245 739,125

1,260,566 1,020,501

Apart from a total amount of HK$358,877,000
(81 December 2022 (restated): HK$308,537,000)
of other payables and accrued expenses, the
remaining balances are expected to be settled
within one year.

Balance with related parties

At 30 June 2023, amount of approximately
HK$62,347,000 (31 December 2022:
HK$59,859,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2023, interest accrual of
approximately HK$211,645,000 (31 December
2022: HK$170,142,000) is due to Key Imagination
Limited who is the controlling shareholder of the
Company.

Mr#2%8 5 358,877,000 T (ZE==
+ZB=+—H(E4#) : 308,537,000
BT ) W E A ENF IE&FE”rF;ﬁS'Z% F
EREREETEHIR —FRAEF

ELEAEE T MY A B

MRZEBEZ=F~A=1+H  EFERXR
262,347,000 T(Z 2 == F + =
B=+—8: 59,859,000/% ) B E
TR DT —KREZERR —MassMutual
International LLC & HE& QA 8] 2 FKIE ©

R-ZBZ=ZFXA=1+H EREQF

% IZ B2 3R Key Imagination Limited A9 F&
STRIE 4 A211,645,0008 c (=& ==
£F+=A =+ — H:170,142,000&
JT) e
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24 FINANCIAL LIABILITIES AT FAIR VALUE 24 DURREBEFEAESEHTARRE
THROUGH PROFIT OR LOSS ZeMmas
At At
30 June 31 December
2023 2022
RN-—E=-= i . =
~A +=A
=+H =+—H
(restated)
(Et)
HK$°000 HK$°000
FHET FET
Preference share liability BEKRaeRs 105,646 105,175
Third-party interests in consolidated A S HEENESH
funds B=FREDE 126,291 131,187
Derivatives TTEIT AR 173,288 117,508
405,225 353,870
25 BANK BORROWINGS 25 RITHER
The bank loan was unsecured and repayable as IRITEFAEERES  EEFBUOT
follows:
At At
30 June 31 December
2023 2022
R-ZE=-= 7 -
<A +=A
=+H =t+—H
HK$°000 HK$°000
FHET FHET
Within 1 year 1FR 1,396,566 -
After 1 year but within 2 years 1F#ZE2FR - 1,393,166
26 SHAREHOLDER’S LOAN 26 BREE
The loan is due within one year from 30 June ZENRBE=ZE_=FAHA=1THE —&F
2023 and the Group has an unconditional ANEE MAEEREEEGHEHEETZ
extension right to extend the due date for HEBEE—FHRERN ZEEHENER
another year at the interest rate to be reset MEREREFTEENEZRE R EH
based on prevailing market condition at the time BHHE
of exercising the right.
EREREERRAR

Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

R =FhmE
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28

Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
SHARE CAPITAL 27 BA&
Movements of the Company’s ordinary shares are AATREBRZ2EHEHIMOT :
set out below:
At 30 June 2023 At 31 December 2022
RZBEZ=%XxHA=1+H R-ZE-_—H+=-A=+—H
Number Number
of shares Amount of shares Amount
R EE &8 R EE -]
HK$’000 HK$°000
FET FET
Issued and fully paid: BEZTRHE : 3,867,991,673 11,872,683 3,867,991,673 11,872,683
EMPLOYEE SHARE-BASED 28 EERMZH
ARRANGEMENTS
Share Option Scheme and Share Award BIRETSI R R EEEE

Schemes

The Company has adopted a share option
scheme on 28 June 2022 (the “Share Option
Scheme”) which has a life of 10 years from the
date of adoption for the Company to attract,
retain and motivate talented Participants to strive
for future developments and expansion of the
Group and to provide it with a flexible means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to the
participants and for such other purposes as the
Board may approve from time to time.

During the Period, no share options had
been granted, exercised, cancelled, lapsed or
outstanding.

The Board had approved the adoption of two
share award schemes on 30 October 2014 (the
“2014 Share Award Scheme”) and 12 December
2016 (the “2016 Share Award Scheme”)
respectively to (i) encourage or facilitate the
holding of Shares by the selected participants; (ii)
encourage and retain such individual to work with
the Group; and (iii) provide additional incentive
for them to achieve performance goals.

AABRZBEZZFEXAZTN\HEH
—IEEREE(ERESTE D B
MBI EMEI10F > BEZEALT
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G EZEME MR o
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DA 5 (i) B K % B BB EARA
SE T K (i) BRSRERIN R
BBHERKREER -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2023



Notes to the condensed consolidated interim financial statements
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

28 EMPLOYEE SHARE-BASED

ARRANGEMENTS (Continued)
2014 Share Award Scheme

During the Period, no Shares had been awarded
and no Shares had been vested, cancelled or
lapsed under the 2014 Share Award Scheme.
There was no movement for the Shares awarded
under the 2014 Share Award Scheme during the
Period.

2016 Share Award Scheme

On 24 January 2017, the Company issued
23,990,000 Shares to TMF Trust (HK) Limited to
be granted to the Pool A Selected Participants
(Group A Grantees) as disclosed in the
announcement of the Company dated 24 January
2017. The share was issued at value of HK$5.4
per share.

During the year ended 31 December 2018, the
Company had paid to Bank of Communications
Trustee Limited to purchase the Shares to be
granted to the Pool B Selected Participants
(Group B Grantees) as disclosed in the
announcements of the Company dated 4 January
2018, 11 January 2018, 16 January 2018, 26
January 2018 and 21 May 2018.

During the Period, no Shares had been awarded
under the 2016 Share Award Scheme. The
Shares below under Note 28 (i) were awarded to
employee participants.

TS MEEERAT
SRS CERmRL
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28 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

28 EERMDRH(E)

(i) Details of Shares awarded, vested, (i)
cancelled and modification of service

“E-AFROBBEEATHEA
MEARACERT  BE - BUER

condition to Group A Grantee under the ERRIEIEE 2 RS
2016 Share Award Scheme
Grant date on 24 January 2017 EBFH —E—+tF—HF=+mMH
Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited remains
awarded vested or lapsed  outstandin
) ERE MR AS
. EETRA EEERG IXNMORA ERTFRA
Vesting date BEAY ®BHE #EHE REHE %A
A B C F=A-B-C
As of 31 December 2021 BE-E--£+-A=1-H
and 1 January 2022 k=Z-"%-8-H
4 May 2017 “E-tFHAMNA 5,047,500 4,510,000 537,500 -
4 May 2018 —Z-\f£1AMmA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “E-NERAMNA 5,047,500 - 4,897,500 150,000
4 May 2020 “E-ZFRAMNA 5,047,500 - 4,897,500 150,000
Total k] 20,190,000 7,882,500 12,007,500 300,000
Movement for the year 2022 —E-CFH
4 May 2017 “Z-tFHAMA = = =
4 May 2018 —Z-\¥1AMNA = = =
4 May 2019 —E-NEHLAMA = = =
4May2020 —?—QEEEH = = -
As of 31 December 2022 H2-E--F{-A=1-H
and 1 January 2023 RZEZ=F-f-H
4 May 2017 —E2-t¥7AMA 5,047,500 4,510,000 537,500 -
4 May 2018 “E-\EHAMNA 5,047,500 3,372,500 1,675,000 -
4 May 2019 :i )‘Liﬂﬁ A 5,047,500 - 4,897,500 150,000
4 May 2020 —E_Z£TAMNA 5,047,500 - 4,897,500 150,000
Total o 20,190,000 7,882,500 12,007,500 300,000
Movement for the period PN g )
4 May 2017 “E-tEHAMNA = = =
4 May 2018 —E-\¥5AMNA = = =
4 May 2019 —Z-n145TAMA = - 150,000
4 May 2020 —Z_Z£T7AMNA = - 150,000
As of 30 June 2023 BZ-2-=F5A=tH
4 May 2017 “E-tFHANA 5,047,500 4,510,000 537,500 -
4 May 2018 —2-\¥1AMA 5,047,500 3,372,500 1,675,000 -
4 May 2019 i REEH H 5,047,500 - 5,047,500 -
4 May 2020 —Z-ZFRAMNA 5,047,500 - 5,047,500 -
Total ] 20,190,000 7,882,500 12,307,500 -

The awarded share remaining outstanding B2 1R F R A 1 R ATE 2 HRRERGE
was due to service condition modification. R

YUNFENG FINANCIAL GROUP LIMITED
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28 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

B4R & P 5 B B SR R B =

28 EERMDRH(E)

BRI LB SITR)

(i) Details of Shares awarded, vested, () —ZB—AEROVEBFETHYA
cancelled and modification of service HEABAZEET  FEBE - -BUER
condition to Group A Grantee under the B RFEIEE 2 RBDHE (&)
2016 Share Award Scheme (Continued)

Grant date on 25 April 2018 BFH: —E—-NFOA=+FH
Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited or remains
awarded vested lapsed  outstanding
BR - HEY WAE
ERTRE EERRA AMNRHER ERTRH
Vesting date BEAD RBYE RBEE #H #H
As of 31 December 2021 BE-2--£+t-A=1-H
and 1 January 2022 k=B-—f-f-H
4 May 2018 “E-\EHAMNA 712,500 712,500 - -
4 May 2019 —E-NELAMA 712,500 - 712,500 -
4 May 2020 —Z_ZERAMA 712,500 - 712,500 -
4 May 2021 “EC-FHAMNA 712,500 - 712,500 -
Total g 2,850,000 712,500 2,137,500 -
Movement for the year 2022 —ECCFRE
4 May 2018 —2-\£RAMNA = = =
4 May 2019 —E-NFRAMA = = =
4May2020 —?—?EEH@E - - -
4 May 2021 “E_-FHAMA = = =
As of 31 December 2022 E_g——fﬁ‘l' A=+-H
and 1 January 2023 kR=2-=%-f-H
4 May 2018 “E2-\FrANA 712,500 712,500 - -
4 May 2019 “Z-NERANA 712,500 - 712,500 -
4 May 2020 —Z_ZERAMA 712,500 - 712,500 -
4 May 2021 “EZ--FERAMA 712,500 - 712,500 -
Total okl 2,850,000 712,500 2,137,500 -
Movement for the period REEEE
4 May 2018 —Z2-\¥1AMA - - -
4 May 2019 —E-NELAMA = = =
4May2020 —-\»—-\»E.:EHIH = = =
4 May 2021 “EZ_-ERAMA - - -
As of 30 June 2023 HEZZE-=fF,A=tH
4 May 2018 —Z2-\¥1AMA 712,500 712,500 - -
4 May 2019 —E-NELAMA 712,500 - 712,500 -
4 May 2020 —Z-ZETAMA 712,500 - 712,500 -
4 May 2021 “E_-FERAMA 712,500 - 712,500 -
Total o 2,850,000 712,500 2,137,500 -
EREREERRAR

—=—=

— =

iR
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(ii) Details of Shares awarded, vested,
cancelled and modification of service
condition to Group B Grantee under the
2016 Share Award Scheme

During the Period, no Shares had been
awarded to Group B Grantee and no Shares
that had been awarded to Group B Grantee
had been vested, cancelled or lapsed under
the 2016 Share Award Scheme. There is no
movement for the Shares awarded to Group
B Grantee under the 2016 Share Award
Scheme during the Period.

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2023, the net assets of
consolidated fund entities amounted to HK$368
million (31 December 2022: HK$382 million) with
net carrying interest held by the Group being
HK$242 million (31 December 2022: HK$251
million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss on the condensed
consolidated statements of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH + & RIGLE SR )

29 INTERESTS IN STRUCTURED ENTITIES
(Continued)

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

o the Group is acting as an agent or a
principal in these investment funds;

o substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

° the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.

TS MEEERAT
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

30 COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2023, the Group has a total
of HK$95.4 million (31 December 2022:
Nil) capital commitment contracted but not
provided for.

Investment commitments

(i)

(iii)

In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2023, the Group has
investment commitments contracted
for amounted to HK$1,495,947,000 (31
December 2022: HK$1,406,145,000).

As at 30 June 2023, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2022:
US$20 million with US$13.93 million)
has been contributed.

As disclosed in the announcement
of the Company dated 4 February
2016, Yunfeng Financial Market
Limited (“YFM”) (formerly known as
Reorient Financial Markets Limited),
a wholly owned subsidiary of the
Company, entered into a joint venture
agreement with Giant Investment Co.,
Ltd., and Jiangsu YuWell Technology
Development Co., Ltd. (“Jiangsu
Limited”) on that day. As disclosed in
the circular of the Company dated 29
April 2016, the joint venture agreement
was superseded and replaced by the
amended and restated joint venture
agreement entered among YFM,
Hangzhou Dr. Herbs Electronics
Commerce Company Limited and
Jiangsu Limited on 13 April 2016.
Upon establishment of the joint venture
company after obtaining all necessary
approval as defined and disclosed
in the circular, YFM is committed to
contribute RMB1,290,000,000 of the
registered capital of the joint venture
company.

30 i

(a)

(b)

EXEE

RZBEZ=FXA=1+H  X5H
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(i)
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31 MATERIAL RELATED PARTY
TRANSACTIONS

31 EXBABLERS

Six months ended 30 June

BEAA=tHLLAEA

2023 2022
—E-= —E-=

HK$’000 HK$’000

FET FET

Brokerage fee income (note (i) LB (M) 4,020 7,339
Investment management fee paid B IREEEE (M (i)

(note (ii)) 40,133 44,860

Policy endorsement fee paid (note (iii)) T{HREHLEE (F172 (i) 2,442 2,553

(i)

(ifi)

The Group provided brokerage services
to companies where Mr. Yu Feng (the
Company’s chairman) and Mr. Huang Xin
(the executive director) are directors and
substantial shareholders.

The Group paid an investment management
fee to an affiliate of a substantial
shareholder who appointed a director to
the board of the Company, for management
service provided to YF Life’s investment
portfolio.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to
the board of the Company, for the provision
of claims payment endorsement to certain
outstanding life insurance policies of YF Life
until such policies mature.

Except for those disclosed in this report, there
is no other significant related party transactions
during the period.
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AND US GAAP

32 RECONCILIATION BETWEEN HKFRSS

The condensed consolidated financial statements
are prepared in accordance with HKFRSs, which
differ from certain aspects from US GAAP. The
effects of material differences between the
financial statements of the Group prepared under
HKFRSs and US GAAP are as follows:

Condensed consolidated statement of

32 (BBUBBELEA)EXENIE

=t R B9 AR

ERGEVBBRRIBEEBYBRS
EAGwS > BXEARSHEINEL
FHEARE o RIBE(E BB RELEL R
HNAEBETBH/REXBE AR A
BIZBMEREZELEMT :

As at

31 December

As at 30 June 2023 2022
R=B-Z%

R-B==£XA=1H +=A=t1-H

Amounts under Amounts under

financial position HKFRSs adjustments US GAAP US GAAP
XEOREH  XELNREH
BRESHERRE RE(FAREREEA)RE ERITHEE  RATHEE
Insurance- Other  Difference in
related difference in impairment
differences”  accounting® basist! HK$'000 HK$000
RERE 2 WE
BEEZN giEED EREZN FEn FEn
Assets BE
Property and equipment NERFR - 198 - 681,204 674,483
Statutory deposits EEER - - - 5,822 5,142
Tax recoverable mlEHE - - - - 3,262
Deferred tax assets ERHEEE - (18,612) 82,736 170,224 133,703
Investments in associates REEDINRE = - = 117,975 132,012
Goodwill and intangible assets BEREEE - - - 1,924,077 1,909,213
Other contract assets EAREE (119,955) - - - -
Deferred acquisition costs and ELREEEHRR
value of business acquired WEEKEE 17,426,847 - - 17,426,847 16,183,003
Investments RE - 2,021,056 (2,186,822) 70,858,015 66,287,663
Reinsurance contract assets BRBEEEE (6,512,754) - - - -
Advance reinsurance premiums BABERERE 516,679 - (10,815) 505,864 1,373,910
Reinsurers’ share of outstanding claims KRB 2 ERBADHE 123,555 - - 123,555 91,125
Insurance and reinsurance receivables EHRERBRIRER 8,403,069 - (80,877) 8,322,192 7,509,280
Other accounts receivable and accrued  EfEUERF R FESTIAA
income - - - 115,134 119,799
Other receivables, deposit and HEREE  RERBARE
prepayment 7,216 - - 1,009,341 1,028,699
Bank balance - trust and segregated 78S — EXRBILEF
accounts - - - 502,990 509,499

REBRSR=EANRST

Fixed bank deposits with original

maturity over 3 months ERE -
Cash and cash equivalents BeRAEEEER =
Total assets BEGE

= = 1,005,324 1,624,973
3,059,315 2,547,901

105,827,879 100,133,667
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32 RECONCILIATION BETWEEN HKFRSS 32 (ERANBREEIEXEARE
AND US GAAP (Continued) sHEBINEER(Z)
As at
31 December
As at 30 June 2023 2022
R-BZZF
RZEZ=EXB=1H tZA=1-A
Condensed consolidated statement of Amounts under Amounts under
financial position HKFRSs adjustments US GAAP US GAAP
(@078 XELNREH
BRGE AR RE(EERBRERA )RR EATHEE  ERITHEE
Insurance- Other  Difference in
related  difference in impairment
differences”  accounting® basis®! HK$'000 HK$000
R At WE
BEEEMN gif£E0 BEEZO F&r FEr
Liabilities 8
Insurance contract provisions RBEEEES (82,102,341) = - (82,102,341) (76,836,498
Insurance contract liabilities REERSE 59,005,880 - - - -
Investment contract liabilities REAREE 4,910,933 = = = =
Outstanding claims RAER (278,551) - - (278,551) (229,402)
Reinsurance premium payables ENBRRRE (281,136) - - (281,136) (387,384)

Financial liabilities at fair value through b4/ BfEst 8 AEAH A B
profit or loss, other accounts payable ~ K2 RERE - HEREZR

and lease liabilities L - - - (1,256,615) (1,079,894)
Other payables and accrued expense  EAbFEfTSUEREHER (2,693,127) - - (3,953,699) (4,418,969)
Tax payable EfHE = = - (82,242) (5,640)
Deferred tax liabities EERELE 21896  (1,072,585) o843 (1,138,128
Bank borrowings G - - - (1306566  (1,393,166)
Shareholder’s loan REER - - - (1,641,077) (1,641,077)
Total liabiities 8LE 02,1065  (67,130,152)
Net assets BERE 13,717,223 13,003,515
Capital and reserves eyl
Share capital RA - - - 11,872,683 11,872,683
Reserves B (961,581) 654534 (1533879 (2693903  (3,139,507)
Non-controlling interests FERER (410,208) 215,523 (661,899) 4,538,443 4,270,339
Total equity End® 13,717,223 13,003,515
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32 RECONCILIATION BETWEEN HKFRSS

AND US GAAP (Continued)

32 (BBUBBELEA)EXENAE

# g
S Bl 0 24 B (4)

For the For the
period ended period ended
30 June 2023 30 June 2022

BZE BZE
—=E=-= —E=-=
ANA=1H ANA=1H
LIEHAMS LEHARE
Condensed consolidated HK$’000 HK$°000
income statement IGE e FET FET
Amounts under US GAAP EERREERTHEEE
Income WA
Premiums and fee income RERERHIKA 5,620,870 4,678,736
Premiums ceded to reinsurer BIRERE (1,128,773) (1,322,132)
Net premium and fee income REREHWKAFEE 4,492,097 3,356,604
Change in unearned revenue liability REHWASEE S (178,576) (307,267)
Net earned premium and fee income  CHREVRE R E B WA FEE 4,313,521 3,049,337
Brokerage commission, interest and KLmE - FIEWRAFEAM
other service income BR7#E U A 12,490 15,912
Subscription, management and rebate i - SEERE KA
fee income 1,853 3,148
Consultancy and advisory income BB RBAEWA - -
Net investment and other (loss)/ REMEM(EE), WA
income HEE 2,712,993 176,002
Overlay adjustment BERARE - -
Reinsurance commission and profit BREASNAEAS 24,626 38,918
Total income ON-E: 7,065,483 3,283,317
Benefits, losses and expenses #H1Y - BENER
Net policyholders benefit FREFEALS (1,543,937) (58,990)
Commission and related expenses HeFEEER (1,400,811) (661,011)
Management and other expenses EERHEMBEAR (540,849) (457,661)
Change in future policyholder benefits RERREZFE AL EH R
and deferral and amortisation of IRIE{REEF R R IS
deferred acquisition costs and value & HB & HYIEE R 18 85
of business acquired (3,027,541) (2,453,749)
Total benefits, losses and expenses B BEMNEREEE (6,513,138) (3,631,411)
Finance costs A& AR (94,983) (72,642)
Share of results of associates BE N B EE DR (2,798) (4,462)
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32 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

32 (BBUBBELEA)EXENAE
sHERIAVE R (&)

For the For the
period ended period ended
30 June 2023 30 June 2022

BZE BE
—E-=E —E-_—F
ANA=1H ANA=TH

LIEHIR LEHRS

Condensed consolidated HK$°000 HK$’000
income statement IGEEERS 6 FET FET
Profit before taxation BRF A2 T 454,564 (425,198)
Tax expenses RIEXH (30,379) (1,429)
Profit after taxation BRI &R F 424,185 (426,627)
Profit attributable to: TH&FELRER :
Owners of the Company RATFERRKR 247,695 (434,109)
Non-controlling interests EERER 176,490 7,482

424,185 (426,627)
HKFRSs adjustments (notes) RiE(E B EIREER)

FHZ (ftaE)

Profit attributable to: TH&FELRER
Owners of the Company AATERRR (109,760) (47,953)
Non-controlling interests IR R R (47,486) (20,963)

(157,246) (68,916)
Amounts under HKFRSs BB BHREER T LA
Profit attributable to: T 5% 7 EAEER
Owners of the Company AANTERRE 137,935 (482,062)
Non-controlling interests FEERER 129,004 (13,481)

266,939 (495,543)

EHSREEERAT
S Sy o
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

32 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

33

Notes:

(1]

(2]

(3]

Differences arise from different classification
and measurement principles for insurance and
reinsurance contracts under HKFRS and US GAAP.

Difference arises from classification and
measurement of investments and lease accounting.

Difference arises from different impairment
methodology and basis under HKFRS and US GAAP.
As of 1 January 2022, the Group has chosen to
early adopt Accounting Standards Update No. 2016-
13, Financial Instruments - Credit Losses (Topic
326): Measurement of Credit Losses on Financial
Instruments issued by the Financial Accounting
Standards Board on 1 January 2022. The Group has
recognised the cumulative effect of initial application
as an adjustment to opening equity at 1 January
2022.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

There is no material non-adjusting event after the
reporting period.

32 (BFRMB®RELEN
sHERIAVE R (&)

33

(2]

(3]

IVEXELRE

ZERERBANBRIBREEE(ERBHH
HEANEXANZEH AT FAEH
DERTEFE °

ERFERAREERHEUT RN
BRIE -

ZERBENE BRI BRELERIR XE
DNREAEA T ARRETS EREE -
B-ZE-"Ff-A—Hi FEECEE
RAKAHV ST ENEZESRMHNS
FTEBEF2016-13 (LR T AFE AE
K (EREE326%)  TRMITAEHBLN
SR  AEECEKERNEANRERLE
BRAH_-_Z-__F—-A-AHIERS
BRAVFHEE o

BEPRFFRER

FEHEME  WEBAFRARSEE -
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