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Revenue

Gross profit

Profit before tax
Profit for the period

Profit (loss) for the period attributable to:

Owners of the Company
Non-controlling interests

Earnings (loss) per share attributable to

HZA
7
752 A1 ) R
REAFH
UT&EHEBERBRE (BE)
TRBEE AN
FEERI M

TABDHEEANBEEREF

Financial Highlights
MEsHEE

Six months ended 30 June

#ZE6H30H1L6EA
2023 2022
2023 20224
US$’°000 US$'000
FET FE=T
(Restated and
(Unaudited) unaudited)
(REF R
(REEZ) RS EIZ)
119,034 160,374
32,690 37,498
2,306 1,620
1,823 27
1,034 (2,264)
789 2,291

US$0.02 cents  US$(0.05) cents
%£570.029 %£77(0.05)%

owners of the Company (E518)

Basic E=IN
Non-current assets ERBEE
Current assets MEBEE
Current liabilities mEER
Net current assets FRENEE
Total assets less current liabilities HMEERABERE
Non-current liabilities ERHEE
Total equity AR
Attributable to: MT& T

Owners of the Company KABHER A

Non-controlling interests =S R

30 June 31 December

2023 2022
20234F 20224
6H30H 12831H
US$’000 US$’000
FE7T FET
(Unaudited) (Restated)
(REEER) (&=7)
314,076 322,945
228,990 266,077
71,039 106,640
157,897 159,437
471,973 482,382
10,112 10,974
461,861 471,408
445,024 454,492
16,837 16,916
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Management Discussion and Analysis

ERE AN

Market and Performance Review

In the first half of 2023, in the face of the global economic slowdown,
coupled with the Russian-Ukrainian war, and the inflation index was high,
as a result, the market economy environment was constantly changing,
and all the industries were facing major challenges in their operation.
All major banks and financial institutions had lowered their GDP growth
forecasts for various countries one after another, resulting in a sharp drop
in their confidence in economic growth this year. The global economy
growth was expected to slow to 2.7% in 2023 according to the latest
World Economic Outlook published by the International Monetary Fund.

With the continued downturn in the economic environment, the demand
in the consumer market has declined as a whole, and the competitive
pressure in the terminal market has further increased. It is of particular
importance to reduce product costs to enhance the competitiveness of
the Group’s products. The Group has been adjusting its procurement
strategy. It adopted annual price negotiation and price negotiation
for large-value orders, monitored the trend of bulk raw materials and
its correlation with the pricing of purchased materials, and promoted
technological reforms to ensure the reduction of procurement costs.

The Group has paid attention to the market trend, launched a series of
new lighting products to meet the needs of customers, and strengthened
the Group’s sales foundation. In addition to the international lighting
business, the Group had been preparing for the expansion of its non-
lighting business in the global market in the first half of 2023. With the
brand mission of “To illuminate the world using sustainable, innovative,
and beautifully-designed LED lighting solutions” and by focusing on
our customers and their environment, we have been actively expanding
products in the LED lighting related fields to improve the life quality
of consumers, to realise the vision of sustainable development and to
build a smarter, more environmental-friendly and more technological
living space. During the Period under Review, affected by a number of
unfavorable factors such as the weak global economy and still high raw
material prices, the Group recorded sales revenue of US$119,034,000,
representing a decrease of 25.8% as compared with the Corresponding
Period; and gross profit of US$32,690,000, representing a decrease of
12.8% as compared with the Corresponding Period.
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Management Discussion and Analysis

Selling and Distribution

The Group has established sales networks and channels in major
countries and regions including the PRC, North America, Europe,
Australia, East Asia, the Middle East and Southeast Asia leveraging its
extensive marketing experience and superior globe-based operation
team.

North American and Japanese Markets

Looking back on the first half of 2023, despite the turmoil in the banking
industry in Europe and the United States and the shrinking manufacturing
economy, the United States economy still achieved good results. In the
first and second quarters, the United States’ gross domestic product
(“GDP”) growth was positive quarter-on-quarter and the growth rate
further increased. The resilience of the United States economy exceeded
market expectations, but the economic environment was still uncertain.
In May 2023, the consumer price index (CPI) in the United States was
still high at 5.3%. In June 2023, the Federal Reserve suspended the pace
of raising interest rates, but the pressure to restart the pace of raising
interest rates intensified in the second half of the year. Accordingly,
in terms of the retail end, after experiencing strong growth and rising
product prices in the past three years, the Group expected a slowdown
in the home decoration market in fiscal year 2023. Sales performance
in the North American market in the first half of 2023 was broadly in line
with expectations. However, the performance of wholesale agents still
needed to be further improved, and the progress of engineering projects,
especially those of high-priced projects, was slow with stagnant demand.

In the first half of 2023, the Japanese market continued to suffer from
high inflation, slowing exports and a sluggish manufacturing index.
Rising prices had led to the closure of many Japanese companies, and
residents’ consumption had also continued to weaken. The high costs
brought about by the depreciation of the Japanese Yen suppressed the
profit margin of lighting brand owners. In order to ensure their profits,
lighting brand owners increased their retail prices. Sales of the retail
channel in the first half of the year exceeded the planned target, mainly
attributable to the combined effects of various factors. New lighting
products were launched in January and March this year, which filled
the needs of a competitor who had withdrawn from the lighting market.
As for the other competitor, its sales volume had decreased due to
mistakes made in its business strategy, and part of its demand had been
transferred to the Group’s brands.
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Management Discussion and Analysis

ERE AN

UK and Nordic Markets

Despite facing significant interest rate rises, high inflation and quite
volatile foreign exchange fluctuations, the management team of the
Group made their efforts on maintaining stable financial performance
of UK and Nordic markets. The UK and Nordic sales teams focused on
developing the brand reputation and driving lighting products demand
in the UK and Nordic markets. Also, it drived the product mix to the
more added value and higher margin channels. With integration and
centralisation of Nordic operations, the profitability was improved by cost
synergy in Nordic market. Furthermore, the Group focused on promoting
DERNIER & HAMLYN (“D&H”), a century-old high-quality luxury lighting
manufacturer in the UK, and offering bespoke lighting products to
customers. With the high margin bespoke products, it improved the gross
profit margin for UK and Nordic markets.

Other Overseas Markets

The Southeast Asian market is mainly composed of three parts, namely
the overseas market, the local market in Singapore and the local market
in Vietnam. The overseas market mainly includes countries such as
Pakistan, Sri Lanka, Uruguay and Mongolia. During the Period under
Review, the Group’s development in the overseas markets in the first half
of the year was affected by the local economic and political environment
in different ways. Pakistan declared the state bankruptcy in February
2023, and its import restrictions directly led to restricted imports of
lighting products. Sri Lanka was in an economic crisis and was in the
process of national reforms. Local infrastructure projects began to
increase, and the local governments encouraged export business. With
steady economic growth, the local governments in Uruguay augmented
investments in infrastructure projects in order to attract foreign
investment. Mongolia’s economy was growing steadily, and the local
governments had invested heavily in infrastructure and the recyclable
and green economy. The lighting business in Uruguay and Mongolia was
boosted by positive factors in the general environment. Singapore saw
an overall slow economic growth, while Vietnam’s economy was still
in a slow recovery phase. These factors directly affected local lighting
projects, especially commercial lighting projects. However, the Group’s
management is constantly adjusting strategies. In the first half of the
year, the business model was transformed to focusing on participating in
engineering projects, and the gross profit margin increased accordingly.
The Group’s customers are mainly project distributors, while expanding to
include project contractors, designers, consultants and end owners.

NVC International Holdings Limited INTERIM REPORT 2023
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Management Discussion and Analysis

Affected by the global economic recession and the conflicts between
Russia and Ukraine, the enthusiasm for investment in various economies
has slowed down, and the consumption sentiment in the civilian market
has become increasingly conservative. Considering such changes in
the market, the Group’s development in Middle East and North Africa
will focus on national infrastructure construction and the expansion of
“One Belt, One Road” projects, and will strengthen cooperation with
Chinese-funded construction companies. In the first half of 2023, the
Group made substantial adjustments in brand building and product
strategy. In March 2023, it held a distributor conference in Dubai for the
distributors in Middle East and Africa with the theme of “Change”. At
the conference, the product portfolio, optimised promotional websites,
brand positioning, management structure and other adjustments were
introduced. Specifically, it covered the introduction of mature product
series, the establishment of separate promotional websites for Middle
East and Africa, the reshaping of the NVC brand and the avoidance of
homogeneous low-price competition.

Brand Image Building and New Product Research
and Development

The Group promotes its brand based on values such as “Customer
Obsession”, “Radical Candor”, “Practical Innovation” and “Diversity and
Inclusion”. We are committed to illuminating the world using sustainable,
innovative, and beautifully-designed LED lighting solutions, so as to
be a champion of sustainable lighting for the world. In the first half of
2023, for the integration and upgrade of overseas lighting brands, while
considering changes of environment and consumer needs, the Group
strategically identified its characteristics and comprehensively upgraded
itself from multiple aspects and channels to create a richer and more
vivid brand image. This reflected brand value in all the comprehensive
experiences given to consumers, making the corporate image more
profound. In addition, in response to consumers’ increased awareness
of epidemic prevention, the Group created an Indoor Air Quality (“IAQ”)
brand through D&H, a century-old high-quality luxury lighting brand in the
UK. The global branding team continues to be prudent with its budget
given the economic uncertainties in the global construction materials
markets.

The Group’s strategy is to illuminate the world with an unmatched
portfolio of LED lighting solutions. We accomplish this through a
vertically integrated global supply chain, deep partnership with our global
network of independent distributors and a diverse portfolio of brands,
applications, and products in the lighting and electricals sectors. The
Group attaches great importance to the research and development of
innovative technologies. In the first half of 2023, the Group successfully
developed a number of non-lighting products, including air ion
generators, air purifier with PM2.5 sensor and air purifier with hand dryer.
The new products can enhance the user experience by placing emphasis
on the changes in the user environment and identifying the actual and
potential needs of users.
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Management Discussion and Analysis

ERE AN

Future Prospects

In the second half of the year, while ensuring the sales of lighting
business, the Group will vigorously promote the development of non-
lighting business. Through the efforts of the Group’s R&D team, IAQ
products have been successfully launched. The Group will further
capitalise on the brand reputation of D&H, a century-old high-quality
luxury lighting manufacturer in the UK, to launch more IAQ products
in overseas markets in the second half of the year. The strong sales
channels of the Group, together with the promotion of new products,
will help to further improve the Group’s sales performance in future. In
addition, the Group will continue to optimise the management structure
and integrate the overseas business. Based on the business in the U.S.
and the UK, it will continue to strengthen the business in the Middle
East and Southeast Asia markets, while promoting the developed cost-
effective products and intelligent products to different overseas markets.
The Group will proactively improve its brand image to enhance its brand
awareness in international markets.

North American and Japanese Markets

Looking forward to the second half of the year, various uncertain factors
would emerge and superimpose onto each other, for example, the U.S.
dollar would see continuous increases in value, sea freight would fall as
a whole but rise occasionally, some key raw materials would increase in
price but the market price of finished products would return to a rational
level and retail prices would drop significantly.

The second half of 2023 is a key time period for the launch of new
projects in retail channels and commercial channels in the United States.
In the commercial channel, we did pre-sales and channel promotion of
key new products in the first half of the year, which shortened the time for
lifting sales of new products to go to market, and we hope that sales will
increase significantly in the second half of the year. We also strengthened
agent management by removing all agents who failed to meet sales
targets and introducing new high-performing agents. Since last year, we
have been focusing on cleaning up long-aged inventory, and achieved
good results through the sales of multiple products combination via
online channels. In the second half of the year, our focus will be to rely on
online sales channels to carry out inventory clearance actions for sluggish
products, especially those that have been provisioned. In terms of the
contractor wholesale channel and maintenance and operation channel, in
the second half of the year, we will formulate a series of product training
plans for agents and sales teams to promote our brand products. We
have started the packaging design and retail marketing plan for the ETI
brand in the retail channel. We plan to rely on the ETI brand to enter
several retail giants in North America, increase the visibility of the ETI
brand, establish its recognition and brand awareness, and will use the
influence of ETI in the retail market to lift the sales of the ETI brand in the
commercial channel.
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Management Discussion and Analysis

In the second half of 2023, the overall price increase may lead to a
decline in market demand, and weakening spending power of end
consumers. It is predicted that the sales performance in the second
half of the year would be worse than that in the first half of the year. We
are not optimistic about the trend in the lighting market. The trend of
electricity costs and crude oil had led to an increase in domestic material
costs in Japan, and the shortage of truck drivers increased logistics-
related costs in Japan, as well as foreign exchange changes and other
factors, all of which have affected costs. Competitors are launching a
price war, but the Group has no plans to engage in pricing competition.
The sales strategy in the Japanese market continues to focus on
technological innovation, quality-first and profit-orientation.

UK and Nordic Markets

The management of the Group anticipates the sale performance will
be improved in second half of the year due to the launch of new sales
strategies and the emergence of new project opportunities. Also, the
gross profit margin is expected to be improved due to decreased inbound
and production costs in second half of the year. The Group will continue
to improve the gross profit margin of UK and Nordic lighting business by
introducing high value products to the wholesale market and focusing
on lighting project development. The management of the Group will also
improve the operation efficiency by enhancing the inventory management.
This will improve the financial performance of the Group. Also, the Group
will put more resources in developing new D&H products and promoting
D&H products which will secure more sales orders. With the progress of
D&H bespoke lighting product projects, the Group will further enhance its
revenue and financial performance in UK and Nordic markets.
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Management Discussion and Analysis

ERE AN

Other Overseas Markets

In the second half of the year, for the overseas markets, the Group
will focus on promoting the conversion rate of project reserves. The
Group has a large reserve of overseas market projects and needs to
improve the conversion rate. In addition, we will filter these projects and
focus on key projects to ensure successful bids. We will also focus on
projects with a high input-to-output ratio, and invest limited resources in
projects with the large output. In terms of channel expansion, in addition
to existing project distributors, we will expand, develop and cultivate
key customer groups in project channels, such as contractors, lighting
designers, lighting consultants and home owners. We will also seek to
identify suitable project distributors to develop key untapped markets
in Southeast Asia. For the Singapore market, the Group will focus on
contractors and project distributors to promote the development of
project business. Among them, the project business taken over via
contractors accounted for the majority of the business volume, followed
by the project business taken over via project distributors. The Group will
expand its project reserves through target customer groups. We will also
explore other distribution channels through lighting stores to earn some
quick sales revenue. For the Viethamese market, the Group will focus on
developing customers and partners who use lighting design companies
for the project process integration. These lighting design companies have
small projects and distribution channels that can guarantee some short-
term sales revenue. At the same time, the Group will continue to promote
the development of project business through contractors and project
distributors, and will develop and cultivate relevant customer groups
for other key project pipelines, such as consultants, home owners and
lighting design companies. The focus in the future will be to promote the
conversion rate of key projects.

In the second half of the year, the Group will complete product strategy
adjustments in the Middle East and North Africa markets, and will act
as a provider of complete solutions to help customers solve lighting,
project design, installation guidance, intelligent control and other related
issues. In terms of branding, we will return to the NVC Lighting brand
and introduce the product lines of NVC UK to focus on the mid-to-high-
end consumer market and large-scale engineering projects. The Group
will focus on the development of cooperation with Chinese-funded
construction enterprises and closely follow China’s “One Belt, One Road”
development strategy. The Group will also consider localised assembly to
avoid high tariffs, so as to enhance the competitiveness of NVC products
in the Middle East and North Africa markets.
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Management Discussion and Analysis

Brand Building, Product Development and
Internal Management

The Group successfully gained widespread recognition through various
brand promotion campaigns in the first half of 2023. In the second half
of the year, the Group will use D&H as the first pioneering brand of the
Group to expand the overseas high-end lighting field. Leveraging D&H'’s
century-old brand history, it will build the century-old brand image.
Meanwhile, the Group will increase promotion of other non-lighting
brands. We will accurately satisfy consumer demands and enhance
customer experience by taking advantage of excellent product design
capability and the capability of building intelligent product ecosystem.

The Group is refreshing the corporate and regional websites, which will
have a phased rollout starting in the third quarter of 2023. Meanwhile, we
are exploring ways to leverage generative Al to enhance our performance
marketing engine, namely in the automatic generation of high-quality
copywriting for various social media posts. The Group plans to host
various internal and external industry trade shows and conferences in
order to further boost its brand equity in the global lighting industry.

In response to the increasing public awareness of environmental
protection, the market has begun to focus on the development of green
energy and carbon neutrality. The Group actively improves the efficiency
of photoelectric utilisation and strives to achieve the goal of carbon
neutrality. In addition, the Group propels the application of green lighting
in order to continuously expand the application of clean energy in lighting
systems and to endorse green and low-carbon policies.

In terms of supply chain, supplier management will be the focus of
the Group. In terms of procurement, the Group will manage suppliers
with comprehensive goals in cost, quality and delivery, and gradually
control costs through market information research, comprehensive
cost assessment, promotion of localised procurement in Vietham and
mature cost-reduction methods. It will also shorten the procurement
cycle and reduce raw material inventory. The Group will increase
the quality qualification rate of suppliers and reduce the cost waste
caused by suppliers’ quality problems. The on-time delivery rate of
suppliers will be improved to ensure timely shipment of orders, thereby
improving the Group’s business performance. In addition, the Group will
continue to promote the digitalisation and informatisation construction
throughout the Group. In 2023, the Group is devoted to promoting
the Enterprise Resource Planning (ERP) system transformation of its
subsidiaries, so as to achieve globally cross-regional cooperation and
resource sharing among main businesses, thereby enhancing the overall
operating efficiency of the Group. Meanwhile, the Group will enhance
its ERP function and, by adding different functions, further enhance its
governance effectiveness.
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Management Discussion and Analysis

ERE AN

The Group’s Main New Products

The Group focuses on developing creative research and development
capability and providing the customers with professional and optimised
lighting solutions. It aims to promote the international energy-saving and
emission-reduction scheme and move green lighting industry forward to
sustainable, healthy and well-regulated development. The Group has now
established sales networks in major countries and regions such as North
America, Europe, Australia, East Asia, the Middle East and Southeast
Asia. The Group develops and promotes products according to regional
characteristics and customer needs, providing distributors, project
customers and consumers with customised and differentiated products
and services. The following shows the main new products developed and
successfully launched by the Group during the Period under Review.

FTEBEEHMm

FEBRORITERMMEMEED BT
FPRHSENRBAEEMRS R UHEE
BIRETEER G HRGORARFEES
fEm HERRPEEXRE BRE AR
ReBRAEBENIEBUMN Bl =
D PRARREREIEEARAMEREIL
HERES TREEKERERFRET
EmBEMER SEREHE  TEER
FOHBEEREERCMNEZECHNEMRR
#5 o TR A4 & B 5 (0] BR HA A9 B 3% 30 AR
WEMHEEHdme

6in Color Preference Downlight 3in low profile Color Preference Downlight

SMD6 Surface Mount Disk Light with Night Light
PR ER B 6 HRIBHBEE

with Night Light
SN RIERA BB ERE

VersaStrip 8in Linkable Strip Light VersaStrip Commercial 2x4in Strip Light 4ft Architectural Wrap Light
A E R AB R Sl CA SR ARERNE
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Management Discussion and Analysis

ERE AN

4ft Commercial Wrap Light 4ft ECO low profile Wrap Light High Bay with Integral Occupancy Sensor
BmARAER G FERABERATRIEE 5 5L FE B A = AR I

Low profile Flushmount Washington Commercial Downlighter Westminster Commercial Downlighter

B E IR I8 & 7 R ARERNE 7 A3 R ARG

MIAMI GU10 Downlight Venus Fire-rated Downlight Mercury Integrated LED Downlight
Bl ENIE 2R BR PR IE B N Th AR BR B 1B Al iR 2 B BILEDER FR &

ELEFRERARAT 2023FF RS
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Management Discussion and Analysis

ERE AN

FINANCIAL REVIEW
Sales Revenue

Sales revenue represents the invoiced value of goods sold, after
allowances for returns and trade discounts. During the Period under
Review, the sales revenue of the Group amounted to US$119,034,000,
representing a decrease of 25.8% as compared with Corresponding
Period.

For business management need and the nature of business units based
on the products and market, the Group classified the reportable operating
segments as follows:

Revenue by geographical locations, NVC brand sales and non-NVC
brand sales

The table below sets forth the sales revenue by geographical locations,
NVC brand products and non-NVC brand products and the growth rate

BF %5 ol B8
HEWA

HEWAECEEYNEEEE L0k
5& SAFTINRFEE-DIEHEN ) KEBER
BHHEWRABI19,034FE T  KEIBH TR
25.8%°

HREEEEFENEEMMMIGAEME
BETHUE AEESDUTHREER
P

BB ERELmEHEIFELmIEHEE
ZHIEA

TREHIFMBUERETmEERNIF
ErTmMERIONEERARKER

of each item. Our non-NVC brand products primarily consist of ODM M EXR - RFWNIEET T REEZTER
products. ODMEE S ZH AY, ©
Six months ended 30 June
HZE6H308 1L6EAR
Growth
2023 2022 rate
20234 20224F RE
US$’000 US$’000
FEx FEx
Sales revenue from the PRC KEPFENHEVRA
Non-NVC brands JEE LR 6,673 7,016 (4.9%)
Sales revenue from international REEEHIZHHEIA
markets
NVC brand Bk 19,603 22,724 (18.7%)
Non-NVC brands FEEL R 92,758 130,634 (29.0%)
Subtotal ir-1a 112,361 153,358 (26.7%)
Total &t 119,034 160,374 (25.8%)

During the Period under Review, sales revenue from the PRC decreased
by 4.9%, due to increasingly fierce competition from other competitors.
During the Period under Review, international sales decreased by 26.7%,
mainly due to weak demand resulted from serious inflation issues and
the weak economy in international market. This led to a decrease in
the overall sales revenue by 25.8% comparing with the Corresponding
Period.
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Cost of Sales

Management Discussion and Analysis

Cost of sales mainly consists of the cost of raw materials, outsourced
manufacturing costs, direct and indirect labor costs and indirect costs.
Major raw materials of the Group include iron, aluminum and alloys, glass
tubes, electronics components and LED packaged chips. Outsourced
manufacturing costs primarily include the cost of purchased semi-finished
products used in the production of our products and finished products
produced by other manufacturers. Indirect costs primarily include water,
electricity, depreciation and amortisation and others. The table below sets
forth the composition of our cost of sales:

Raw materials
(including outsourced
manufacturing costs)
Labor costs
Indirect costs

Total cost of sales

FEmt (B EERE)

FIMAE
FEER

HEMR G

ERE AN

HEMZ

HENEATEZBRREMHBRE IEEE
A BEENBES TIRAKRBZEER &
EENTIEEMHEER BRkEaE KB
E-BFTREUKLEDHERRF SN E
TENFATEORERBEMNEBEER
=+ Ak aR LR B 3R FI B9 2 dn R AR AR £ B BY AR
Ao-BEREANEEIEGREK B EM
B R HAth o TRIIRIHE R ABIAER :

Six months ended 30 June
HZE6H308L6MER
2023 2022
20235 20224
Percentage in

Percentage in

USs$'000 revenue (%) US$'000 revenue (%)
FTERT G U A LEB(%) TER AW AL B (%)
67,606 56.8% 99,323 61.9%

8,819 7.4% 10,143 6.3%
9,919 8.3% 13,410 8.4%
86,344 72.5% 122,876 76.6%

During the Period under Review, the cost of sales as a percentage in
revenue decreased from 76.6% to 72.5%, while the gross profit margin
increased from 23.4% to 27.5%), mainly because the commodities prices
and shipping cost have become normalised.

ClREEEA A SHE R ARG W ANET 2R’
76.6% FEET2.5%  EFMEN23.4% EF
E275% TEZHRASTEREBRELER
BHRERL.
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ERE AN

Gross Profit and Gross Profit Margin

Gross profit is calculated as the net value of sales revenue less cost of
sales.

During the Period under Review, gross profit of sales of the Group was
US$32,690,000, representing a decrease of 12.8% as compared with the
Corresponding Period, and gross profit margin of sales increased from
23.4% to 27.5%. The gross profit and gross profit margin by segments
are shown as follows:

The table below shows the gross profit and gross profit margin by
geographical locations and NVC brand products and non-NVC brand
products for the periods indicated:

EFMREFE
ENEHEBABRESHEN TR PR
OREMR AEEBRFEEF 532,690
FTE7T BRBTE12.8% HEEF KK

28.4% EFAE27.5% c Z R EF) K EF
KHRIF ¢

TRIATRFA AR EHIEANERE M
MERKRFELTREERNENREF X

Six months ended 30 June

#Z6H3081L6fAR
2023 2022
20234 2022
US$’000 Us$'000 (%)
TEn TEn
Gross profit from the PRC sales: FEISEEENET
Non-NVC brands FELME 1,147 17.2% 617 8.8%
Gross profit from international ~ BIRSSEEEMNET .
sales:

NVC brand Ethmig 10,956 55.9% 7,914 34.8%
Non-NVC brands FELRLE 20,587 22.2% 28,967 22.2%
Subtotal hat 31,543 28.1% 36,881 24.0%
Total At 32,690 27.5% 37,498 23.4%

The prices of commodities and freight costs have gradually decreased
since the second half of 2022, and therefore the production cost of the
Group during the Period under Review decreased as compared with the
Corresponding Period. The overall gross profit margin of the Group during
the Period under Review increased from 23.4% to 27.5% as compared
with the Corresponding Period.
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Management Discussion and Analysis

Other Income

Our other income mainly consists of government grants and other
subsidies, bank and other interest income, surcharges from suppliers,
rental income, consultancy service income, trademark licensing fee,
samples recharged to customers and others (the breakdown of other
income is provided in Note 5 to the condensed consolidated financial
statements). We received various types of government grants in the form
of tax subsidies, incentives for research and development activities and
expansion of production capacity of energy-saving lamp. During the
Period under Review, other income of the Group decreased slightly by
4.5% as compared with the Corresponding Period, which was mainly due
to decrease of bank interest income.

Other Gains and Losses

This item represents the Group’s net foreign exchange gains, gain or
loss from fair value changes of held-for-trade investment, gain or loss on
disposal of property, plant and equipment and others during the Period
under Review.

Selling and Distribution Costs

Our selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and other costs including
office expenses, customs clearance expenses, travelling expenses,
depreciation and amortisation, insurance fees and other miscellaneous
costs.

During the Period under Review, our selling and distribution costs were
US$19,230,000, representing a decrease of 5.8% as compared with the
Corresponding Period. Our selling and distribution costs as a percentage
in revenue increased from 12.7% to 16.2% during the Period under
Review, which was mainly resulted from increase of market research fee.

Administrative Expenses

Our administrative expenses mainly consist of staff costs, amortisation
and depreciation, research and development expenses, office expenses
and other expenses including tax expenses, audit fees, other professional
fees and other miscellaneous expenses. These taxes mainly include land
use tax and stamp duty in connection with our administrative functions.

During the Period under Review, our administrative expenses were
US$17,406,000, representing an increase of 5.2% as compared with
the administrative expenses for the Corresponding Period, which was
mainly due to the return to normal business activities after COVID-19.
Our administrative expenses as a percentage in revenue increased from
10.3% to 14.6% during the Period under Review.

ERE AN
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Management Discussion and Analysis

Bl EsmE 2

Finance Costs

Finance costs represent expenses of interest on bank loans and interest
on lease liabilities.

Share of Results of Associates

This item represents the Group’s share of net profits or net losses in the
associates during the Period under Review.

Income Tax

During the Period under Review, the Group’s income tax decreased to
US$483,000 as compared with the Corresponding Period. It was mainly
due to the combined effect of the decrease in the current income tax
provision from Hong Kong profits tax and PRC enterprise income tax,
and the increase in the current income tax provision from other countries
including Vietnam, during the Period under Review.

Profit for the Period (including Profit Attributable to Non-
controlling Interests)

Due to the factors mentioned above, our net profit for the period
(including profit attributable to non-controlling interests) was
US$1,823,000 during the Period under Review.

Profit for the Period Attributable to Owners of the Company
Due to the factors mentioned above, profit for the period attributable
to owners of the Company was US$1,034,000 during the Period under
Review.

Profit for the Period Attributable to Non-controlling Interests

During the Period under Review, profit for the period attributable to non-
controlling interests was US$789,000.
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Management Discussion and Analysis
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Cash Flows and Liquidity RERERTENN
Cash Flows RERE
The table below sets out selected cash flow data from our condensed "Fi%%z@] MEPNEREEsEESNERT

consolidated statement of cash flows. EEMNIRE MR-

Six months ended 30 June

#ZE6H30H 6@ A
2023 2022
2023%F 2022%F
US$’000 US$’000
FE7T FET
Net cash flows generated from REEBE (TR REREFHE
(used in) operating activities 9,897 (28,773)
Net cash flows generated from KREGHME A ReREF4E
(used in) investing activities 27,715 (77,661)
Net cash flows (used in) generated from MEED (FTA) FBREREFEE
financing activities (37,924) 36,469
Net decrease in cash and cash equivalents RERREEEBYR L FEE (312) (64,965)
Cash and cash equivalents at RS RIRSEEY
beginning of period 85,057 148,732
Effect of foreign exchange rate changes, net  [EREH) 3 £ 548 (480) 793

Cash and cash equivalents as stated in the RERGEEMBERIERR

condensed consolidated statements of HWEREXRFEID
financial position and cash flows REMRREEEY 84,265 84,560

As at the end of the Period under Review, the cash and cash equivalents R EIEEEA R AEEMNIR S LIRS EEBY
of the Group were mainly denominated in US$, RMB, HK$, GBP, JPY, T EMZET AR BT -HIE AT
SGD and VND. The RMB is not freely convertible into other currencies, M EHEEETE ARBEARATEHREHHGS
however, under China’s Regulations on the Management of Foreign E fth& # o JAT > 1R 15 0 B BY 41 [E & 18 (5%
Exchanges and Administration of Settlement, Sale and Payment of 1@] >>)§'z<<,u.:. E-EEBLNESERE) Xx&E
Foreign Exchange Provisions, the Group is permitted to exchange EEEBBEREETINEXLZNIETE
RMB for other currencies through banks authorised to conduct foreign AR RiAAHME S o

exchange business.
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ERE AN

Liquidity
Sufficiency of net current assets and working capital

The table below sets out our current assets, current liabilities and net

e
BROBEREEEZTHTENY
TRITHEMNCERRNTHEE R

current assets as at the end of the Period under Review. FEEREREEE-
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
US$’000 US$’000
FET F=
(unaudited) (restated)
(REEER) ==y
CURRENT ASSETS MENEE
Inventories FE 48,455 64,305
Trade and bills receivables B REEEWIRR 54,500 45,853
Other receivables, deposits and prepayments  EhEUEE R~ R B KR TE R 13,351 12,346
Tax recoverable T IRIE 709 622
Financial assets at fair value through BAnBEESARD ((BAAEE
profit or loss (“FVTPL”) FFABHE) NEMEE 4,002 4,327
Pledged bank deposits EIRIFIRITER 23,708 53,567
Bank balances and cash RITHEGERIRE 84,265 85,057
Subtotal current assets RENEE /I 228,990 266,077
CURRENT LIABILITIES mENBE
Trade and bills payables B REREMIER 36,016 32,792
Other payables and accruals HMENIRARESER 21,475 24,790
Contract liabilities aRAEE 6,580 5,601
Borrowings EEN 3,762 39,034
Deferred income i 3 U 7 140 145
Lease liabilities HEaE 1,433 1,547
Financial liabilities at FVTPL BARBEFABGNEMEE 168 1,068
Tax liabilities mEaE 1,519 1,663
Subtotal current liabilities RENEE/DE 71,093 106,640
NET CURRENT ASSETS FREIEE 157,897 159,437

As at 30 June 2023 and 31 December 2022, the total net current assets
of the Group amounted to US$157,897,000 and US$159,437,000,
respectively, and the current ratio was 3.2 and 2.5, respectively. In light of
our current liquidity position, the unutilised banking facilities available to
the Group and our projected cash inflows generated from operations, the
Directors believe that we have sufficient working capital for our present
requirements and for the next 12 months.
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Management Discussion and Analysis

Capital Management

The table below sets out our gearing ratios as at the end of the Period
under Review.

ERE AN

BEFXEE
TERBIBRMREEBRNE RSB

Borrowings (=N

EH A
W RERREEEY

Total debt
Less: cash and cash equivalents

Net debt BER

Total equity attributable to owners of
the Company

Gearing ratio BEARBELEX

The primary goal of our capital management is to maintain the stability
and growth of our financial position. We regularly review and manage
our capital structure and make corresponding adjustments, after taking
into consideration changes in economic conditions, our future capital
requirements, prevailing and projected profitability and operating cash
flows, projected capital expenditures and projected strategic investment
opportunities. We manage our capital by monitoring our gearing ratio
(which is calculated as net debt divided by the total equity attributable to
owners of the Company). Net debt is the balance of borrowings less cash
and cash equivalents.

Capital Expenditure

We funded our capital expenditure with cash generated from operations
and bank loans. Our capital expenditure is primarily related to expenditure
on property, plant and equipment and other intangible assets. During
the Period under Review, the Group’s capital expenditure amounted to
US$3,113,000, mainly attributable to the increase in cost of machinery
equipment, furniture and fixtures and other intangible assets.

RAB A ABGLEED

30 June 31 December
2023 2022
20235 20224
6H30H 12831H
US$’000 US$’000
FET FE
(unaudited) (restated)
(RRER) (&E75))
3,762 39,034
3,762 39,034
84,265 85,057

NA REHA NA 7
445,024 454,492
NA RiEHR NA 7 F

RMPEFAEENTIZERERFRATIME
RANRBEERER - RAECHEELE
BEMANELAER TEEZEECERRH
BE RKREAFTE ERREHRNEF B
WkEBHREME FAHREAXHREAH
REMERERGRFLBROFE - M
BBEEATMNEFAERELE (FEHHU
KRR ABGERED) REEERF
BERETIGRRENIFECEEY R

BAXxH

BPANEXATHRRSEEXBREEN
RE BOTENRFARENEE - BEEAXH
TELERVE - BERRERAEMET
EEXH -OEARN AEBEELAZER
B1IM3TE  TEEHENKBRE KA
REEKRHEMEBLEERREEN -
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Off-Balance Sheet Arrangement

We did not have any outstanding derivative financial instruments or off-
balance sheet guarantees for outstanding loans. We did not engage in
trading activities involving non-exchange traded contracts.

Capital Commitments

As of 30 June 2023, the capital commitments in respect of purchase of
property, plant and equipment was US$1,048,000 (31 December 2022:
US$845,000).

Contingent liability

In 2022, a subsidiary of the Group was involved in a legal dispute
concerning patent infringement, arising in the normal course of business.
At the end of the Period under Review and up to the date on which these
condensed financial statements are authorised for issue, the Directors are
of the opinion, taking into account the advice from the Group’s external
legal counsel, that this legal dispute is still in a preliminary stage and the
expected outcome is uncertain. Therefore it is not practicable for the
Directors to estimate reliably the amount of the obligation that may arise
from this dispute, and the timing and any potential impact on the Group.

Continuing Connected Transactions
During the Period under Review, the continuing connected transactions of

the Group did not exceed the annual caps as previously disclosed in the
relevant announcements of the Company.

Mergers, Acquisitions, Investments and Disposals
and Significant Investments Held

The Group made no material acquisition, merger, investment or disposal

of subsidiaries, associates and joint ventures, and there were no
significant investments held, during the Period under Review.
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Management Discussion and Analysis

Future Plans for Material Investments or Capital
Assets

Save as disclosed in this report, the Group had not authorised any plans
for any other material investments or additions of capital assets as at 30
June 2023.

Pledge of Assets

The Group’s borrowings had been secured by the pledge of the Group’s
assets and the carrying amounts of the respective assets are as follows:

ERE AN

EARERNEFEENRKFTE

PR ¥z 5 FTif 82 & 4h > 12023568300 >
AEBRGEHETMNHEMEARERIE R
BEAREENE

BREE

AEBHNERUANEBRNEEFIEF H
WEENREEDT :

B 5 IR
BHRRITER

Trade receivables
Pledged bank deposits

Market Risks

We are exposed to various market risks in the ordinary course of
business. Our risk management strategy aims to minimise the adverse
effects of these risks to our financial results.

Foreign Currency Risk

We are exposed to transactional currency risk. Such risk arises from sales
or procurement by operating units in currencies other than its functional
currency. As a result, we are exposed to fluctuations in the exchange
rate between the functional currencies and foreign currencies. During
the Period under Review, the Group had entered into several forward
currency contracts in place to hedge the foreign exchange exposure,
therefore did not experience any material difficulties or negative impacts
on our operations or liquidity as a result of fluctuations in currency
exchange rates.

30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
US$’000 US$’000
FE7T FET
13,159 8,247
23,708 53,567
36,867 61,814
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Management Discussion and Analysis

ERE AN

Commodity Price Risk

We are exposed to fluctuations in the prices of raw materials which are
influenced by global changes as well as regional supply and demand
conditions. Fluctuations in the prices of raw materials could adversely
affect our financial performance. We did not enter into any commodity
derivative instruments to hedge the potential commodity price changes.

Liquidity Risk

We monitor our risk of having a shortage of funds by considering the
maturity of our financial instruments, financial assets and liabilities and
projected cash flows from operations. Our goal is to maintain a balance
between continuity and flexibility of funding through the use of bank
loans and other interest-bearing loans. Our Directors have reviewed our
working capital and capital expenditure requirements and determined that
we have no significant liquidity risk.

Credit Risk

Our major credit risk arises from exposure to a substantial number of
trade and bills receivables, deposits and other receivables from debtors.
We have policies in place to ensure that the sales of products are made
to customers with an appropriate credit limit, and we have strict control
over credit limits of trade receivables. Our cash and short-term deposits
are mainly deposited with registered banks in China and Hong Kong.
We also have policies that limit our credit risk exposure to any financial
institutions. The carrying amounts of trade and bills receivables, deposits
and other receivables, cash and cash equivalents and short-term
deposits included in the condensed consolidated statement of financial
position represent our maximum exposure to credit risk in relation to our
financial assets. We have no other financial assets which carry significant
exposure to credit risk. In 2023, we entered into a number of one-year
insurance contracts with China Export & Credit Insurance Corporation,
which covered 90% uncollectible receivables from international sales
during the period from 1 July 2023 to 30 June 2024 with a maximum
compensation amount of US$20,000,000 (equivalent to approximately
RMB144,516,000). We purchased such insurance in order to minimise
our exposure to credit risk as we expand our business. We plan to renew
such insurance contracts when they become due.
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Management Discussion and Analysis

Important Events After The Period Under Review
The Subscription Agreement

On 9 July 2023, the Company and Canopy Capital Limited (the
“Subscriber”) entered into a subscription agreement (the “Subscription
Agreement”) pursuant to which the Company conditionally agreed to
allot and issue, and the Subscriber conditionally agreed to subscribe for,
845,456,130 new Shares (the “Subscription Shares”) at the subscription
price of HK$0.083 per Subscription Share for a total consideration of
HK$70,172,858.79 (the “Share Subscription”). The Subscription Shares
represent (i) approximately 20.0% of the total number of issued Shares
as at the date of the Subscription Agreement; and (i) approximately
16.7% of the total number of issued Shares as enlarged by the allotment
and issue of the Subscription Shares. All the conditions under the
Subscription Agreement were fulfilled and completion of the Share
Subscription took place on 25 August 2023.

As at the date of this report, the Subscriber is a wholly-owned subsidiary
of Mr. WANG Keven Dun, an executive Director and a vice president of
the Company, and is therefore a connected person of the Company under
Chapter 14A of the Listing Rules. Accordingly, the Share Subscription
constituted a connected transaction of the Company. The Share
Subscription and the specific mandate for the allotment and issue of the
Subscription Shares were approved by the independent shareholders at
the extraordinary general meeting of the Company held on 21 August
2023. For further details of the Share Subscription, please refer to the
announcement and the circular of the Company dated 9 July 2023 and 4
August 2023, respectively.

Save as disclosed above, no important events affecting the Company
occurred since 30 June 2023 and up to the date of this report.
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ERE AN

The Change of Presentation Currency

As disclosed in note 1 to the condensed consolidated financial statement
and the announcement of the Company dated 18 August 2023, the
Group has adopted USD as the presentation currency for its condensed
financial statements, as the Board believes that the change will enable
the Shareholders and potential investors of the Company to have a
more accurate picture of the Group’s financial performance, and it is
more appropriate to adopt USD as the presentation currency for the
condensed financial statements of the Group, having considered that
most of the Group’s transactions are denominated and settled in USD.

Interim Dividend

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2023 (six months ended 30 June 2022:
Nil).

Employees

As at 30 June 2023, the Group had approximately 2,123 employees
in total (31 December 2022: 2,246). The Group regularly reviews
remuneration and benefits of its employees according to the relevant
market practice and individual performance of the employees. In addition
to basic salary, employees are entitled to other benefits including social
insurance contributions, employee provident fund schemes, discretionary
incentive and restricted share unit scheme. The Group regards training
management as a part of its daily operations, and continuously improves
its internal staff training system to better help staff to improve their
professional skills. According to the work and training needs of each
department, we formulate scientific and reasonable employee training and
development plans. In terms of training forms, we combine classroom
lectures with practical operations to encourage employees to apply
what they have learned. After the training, the Group also conducts
an effectiveness assessment to understand the learning outcomes of
employees. If the assessment result is not satisfactory, we will improve
the training method or reorganise the training according to the situation.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares or
Debentures

As at 30 June 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained pursuant to Section 352 of
Part XV of the SFO, or which were otherwise required to be notified to
the Company and the Stock Exchange pursuant to the provisions of the
Model Code were as follows:

Disclosure of Interests
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Approximate

percentage
of the total
Number of Shares or issued Shares
Name of Director Nature of interests Class of Shares underlying Shares (Note 1)
HERITREEH
B4 E L
BN EEME B 15 4851 B 17 S AE RR AR 19 8B (Hiz£1)
YE Yong Beneficial owner Ordinary Shares 274,039,000 (L) 6.48%
Ly =] BuEAA ZiER
Spouse’s interest Ordinary Shares 7,433,000 (L) 0.18%
Bc BRI #E & ZER (Note 2)
(Hfzt2)
Notes: KiaE :
1. The approximate percentage of the total issued Shares is 1. HEETRMDEHENBAOE DL 2RA

calculated with reference to the Company’s number of Shares in
issue as at 30 June 2023, i.e. 4,227,280,649 Shares.

2. As these Shares are held by Ms. GAO Xia, the spouse of Mr. YE
Yong, Mr. YE Yong is deemed to be interested in these Shares.

3. (L) represents long position.

Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executives of the Company have or are deemed to have interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO), or recorded in the register required to
be maintained by the Company pursuant to Section 352 of the SFO, or
which were notifiable to the Company and the Stock Exchange pursuant
to the provisions of the Model Code.
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Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares

As at 30 June 2023, to the best knowledge of the Directors and chief
executives of the Company, the following persons (other than Directors
or chief executives of the Company) had 5% or more interests or short
positions in the issued Shares and underlying Shares which were
recorded in the register required to be maintained by the Company

X ER R IR R A8 R Az {53 BY
BmRRE

R2023%F6H30H  MMARBEERERETT
BABFTHE RIR(ESF MBS KA ) 5336
BARAABDBEENESZMEBER T AL

(EABIEEHRETHRABRN REHZ
TR FRABERMD P EES%T L EW#ER

pursuant to Section 336 of the SFO:

A

Approximate

percentage
of the total
Number of Shares or issued Shares
Name of shareholder Nature of interests Class of Shares underlying Shares (Note 1)
HEEITRDEAH
A E DL
RERLHE EHEMEE e 1 £8 5 R1Z R RS B E (K1)
Elec-Tech Beneficial owner Ordinary Shares 740,346,000 (L) 17.51%
International (H.K.) &E#%#EE A @ pe
Company Limited
BREEAR (F58)
BRRE
ETIC Interest of corporation  Ordinary Shares 740,346,000 (L) 17.51%
BE=HE controlled by T m pe (Note 2)
the substantial (Htat2)
shareholder
FERRPTERIRY
EEN R
SU Lixin Beneficial owner Ordinary Shares 649,350,649 (L) 15.36%
BRI BmEAA ZiEK
Rising Wealth Limited Beneficial owner Ordinary Shares 638,400,000 (L) 15.10%
MABRAE BmEA A Rl (Note 3)
(#13£3)
ZHAO Yu Interest of corporation  Ordinary Shares 638,400,000 (L) 15.10%
I controlled by Em (Note 4)
the substantial (Hiat4)
shareholder
FERRPIERIRY
EEN R
Harbour Faith Beneficial owner Ordinary Shares 341,071,000 (L) 8.07%
Enterprises Limited &Ez#EE A 9 BG
CHAN Sin Wa Carrie  Interest of corporation Ordinary Shares 341,071,000 (L) 8.07%
P {5 2E controlled by I 9E BG (Note 5)
the substantial (H1325)

shareholder
FERRATIEGIR
A E RS
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Notes:

1. The approximate percentage of the total issued Shares is
calculated with reference to the Company’s number of Shares in
issue as at 30 June 2023, i.e. 4,227,280,649 Shares.

2. These Shares were held by Elec-Tech International (H.K.) Company
Limited. As Elec-Tech International (H.K.) Company Limited is a
wholly-owned subsidiary of ETIC, ETIC is deemed to be interested
in these Shares.

3. On 8 July 2021, Rising Wealth Limited reported its holding of
638,400,000 Shares since 13 August 2018 (the date of relevant
event).

4. On 2 August 2021, Ms. ZHAO Yu reported her holding of
638,400,000 Shares since 13 August 2018 (the date of relevant
event). These Shares were held by Rising Wealth Limited. As Rising
Wealth Limited is wholly-owned by Ms. ZHAO Yu, Ms. ZHAO Yu is
deemed to be interested in these Shares.

58 These Shares were held by Harbour Faith Enterprises Limited. As
Harbour Faith Enterprises Limited is wholly-owned by Ms. CHAN
Sin Wa Carrie. Ms. CHAN Sin Wa Carrie is deemed to be interested
in these Shares.

6. (L) represents long position.

Save as disclosed above, as at 30 June 2023, so far as the Directors are
aware, no other person (other than the Directors and chief executives)
or corporation had 5% or more interests or short positions in the Shares
and underlying Shares which were recorded in the register required to be
maintained by the Company pursuant to Section 336 of the SFO.

Controlling Shareholder

During the Period under Review, the Company did not have any
controlling shareholder.
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Restricted Share Unit Scheme

On 20 December 2018, the Board has approved the adoption of a
restricted share unit (“RSU”) scheme (the “RSU Scheme”). Pursuant to
the RSU Scheme, the Company may direct and procure the trustee to
purchase Shares (either on-market or off-market) to satisfy the RSUs
upon vesting and to hold the purchased Shares on trust for the relevant
participants until such RSUs are vested with the relevant participants in
accordance with the RSU Scheme rules. Further details are set out in the
circular of the Company dated 9 January 2019. The RSU Scheme was
approved at the extraordinary general meeting of the Company held on
25 January 2019 (the “Adoption Date”).

The total number of Shares in respect of which RSUs may be granted
pursuant to the RSU Scheme and any other share-based incentive
schemes of the Company is 5% of the Shares in issue as at the Adoption
Date (i.e. 211,657,782 Shares, being 5% of 4,231,155,649 issued Shares
as at the Adoption Date).

The Company has not granted any RSUs to the participants pursuant to
the RSU Scheme since the Adoption Date, and as a result there was no
unvested, cancelled or lapsed RSU as of the Adoption Date and up to the
end of the Period under Review. As at the date of this report, no Shares
are held by the trustee of the RSU Scheme for future grant of RSUs.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period under Review, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any listed securities of the
Company.
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Corporate Governance and Other Information

Corporate Governance

The Directors are of the opinion that, during the Period under Review, the
Company had fully complied with the principles and code provisions set
out in the CG Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Specific enquiry has been
made to all Directors, and all the Directors have confirmed that they had
complied with all relevant requirements as set out in the Model Code
during the Period under Review. In addition, the Company is not aware of
any non-compliance of the Model Code by the senior management of the
group during the Period under Review.

Risk Management and Internal Controls

The Board continuously oversees the operating situation of the Group’s
risk management and internal control systems. The Board, through
the Audit Committee, conducts on an annual basis a review of the
effectiveness of the internal control system of the Group, including the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting function.

The Company has set up the audit and risk control department to
regularly monitor and assess the internal risk and control system of
each department in order to determine the risk which may affect the
business and other aspects of the Group (including key operational
and financial processes, regulatory compliance and information safety).
It is complementary to the duties of the external auditor and plays an
important role in the Company’s internal governance.

After receiving the confirmation from the management to the Board
regarding the effectiveness of these systems, the Board is of the view
that the Group’s risk management and internal control systems are well-
established and effective.
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Corporate Governance and Other Information

EEELRRAEMEHR

Audit Committee

The Company established an audit committee in compliance with the
Listing Rules with written terms of reference. The primary duties of the
Audit Committee include maintaining relationship with the auditor of
the Group, reviewing financial information of the Group, supervising the
financial reporting system, risk management and internal control systems
of the Group, and the duties of corporate governance designated by the
Board. As of the date of this report, the Audit Committee consists of
three independent non-executive Directors as members, namely, Mr. LEE
Kong Wai, Conway, Mr. WANG Xuexian and Mr. CHEN Hong, respectively.
Mr. LEE Kong Wai, Conway is the chairman of the Audit Committee. The
Audit Committee has reviewed and discussed the interim results for the
Period under Review and this report.

Remuneration Committee

The Company established a remuneration committee (the “Remuneration
Committee”) in compliance with the Listing Rules with written terms
of reference. The primary duties of the Remuneration Committee
include reviewing and making recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management, the remuneration policy and structure for all Directors
and senior management, and establishing transparent procedures for
developing such remuneration policy and structure to ensure that no
Director or any of his/her associates will participate in deciding his/
her own remuneration. As of the date of this report, the Remuneration
Committee consists of one executive Director and two independent non-
executive Directors as members, namely, Ms. CHAN Kim Yung, Eva, Mr.
LEE Kong Wai, Conway and Mr. WANG Xuexian, respectively. Mr. LEE
Kong Wai, Conway is the chairman of the Remuneration Committee.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) in compliance with the CG Code with written terms of
reference. The primary duties of the Nomination Committee include
reviewing the Board composition, developing and formulating relevant
procedures for the nomination and appointment of Directors, making
recommendations to the Board on the appointment and succession
planning of Directors, and assessing the independence of independent
non-executive Directors. As of the date of this report, the Nomination
Committee consists of one executive Director and two independent non-
executive Directors as members, namely, Mr. WANG Donglei, Mr. LEE
Kong Wai, Conway and Mr. CHEN Hong, respectively. Mr. WANG Donglei
is the chairman of the Nomination Committee.
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Corporate Governance and Other Information

Strategy and Planning Committee

The Company established a strategy and planning committee (the
“Strategy and Planning Committee”) under the Board with written terms
of reference. The primary duty of the Strategy and Planning Committee is
to propose and formulate the strategic development plan of the Company
for the Board’s consideration. As of the date of this report, the Strategy
and Planning Committee consists of four executive Directors and one
independent non-executive Director as members, namely, Mr. WANG
Donglei, Ms. CHAN Kim Yung, Eva, Mr. XIAO Yu, Mr. WANG Keven Dun
and Mr. WANG Xuexian, respectively. Mr. WANG Donglei is the chairman
of the Strategy and Planning Committee.

Changes of Directors and Changes in Their
Information

From 1 January 2023 and up to the date of this report, the changes of
Directors and changes in their information are as follows:

Mr. LEE Kong Wai, Conway resigned as an independent non-executive
director of Yashili International Holdings Ltd (withdrawn listing from the
Stock Exchange on 5 July 2023) with effect from 5 July 2023.

Save as disclosed above, there is no other information that should be
disclosed under Rule 13.51B(1) of the Listing Rules.

Disclosures Pursuant to Rules 13.20, 13.21 and
13.22 of the Listing Rules

The Board is not aware of any circumstances resulting in the
responsibility of disclosure under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.
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Report on Review of Condensed Consolidated Financial Statements

BRES MBS RRERES

Deloitte

To the Board of Directors of NVC International Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
NVC International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 36 to 62, which
comprise the condensed consolidated statement of financial position
as of 30 June 2023 and the related condensed consolidated statement
of profit or loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2023
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Condensed Consolidated Statement of Profit or Loss

EIRE SRR

For the six months ended 30 June 2023

&L F20234F6530H 1E61E 5
Six months ended 30 June
#ZF6A30HLL6EA
2023 2022
20235 20224
US$’000 US$’000
F=T FE
(restated and
Notes (unaudited) unaudited)
C==gl
Wizt (REEEIZ) R R EZ)
Revenue WA & 119,034 160,374
Cost of sales THEMA (86,344) (122,876)
Gross profit EH 32,690 37,498
Other income HAh A 5 3,277 3,430
Other gains and losses Hihigm 757 (2,799)
Selling and distribution expenses HERDIHER (19,230) (20,421)
Administrative expenses BIEER (17,406) (16,552)
Impairment losses under expected credit loss FAHEAE BB L ER THY
model, net of reversal AR BRI (444) (63)
Other expenses Hith&A (2,569) (4,540)
Finance costs &R (654) (1,055)
Share of results of associates PRGBS A B EE 5,885 6,022
Profit before tax FReiFE 2,306 1,520
Income tax expense FriSiR& B 6 (483) (1,493)
Profit for the period AEAF 7 1,823 27
Profit (loss) for the period attributable to KABHER ANEILAE
the owners of the Company 8 (5i8) 1,034 (2,264)
Profit for the period attributable to FEPEH M #E i PR AN BB T
the non-controlling interests 789 2,291
1,823 27
Earnings (loss) per share SREMN (58 8
Basic (US$ cents) B (ZEAL) 0.02 (0.05)
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Condensed Consolidated Statement of Profit or Loss

and other Comprehensive Income

BRES R R A2 EIRAR

For the six months ended 30 June 2023

Profit for the period

Other comprehensive expense
Item that will not be reclassified
subsequently to profit or loss
Fair value loss on investments in equity
instruments at fair value through other
comprehensive income, net of tax
(“FVTOCI")

ltems that may be reclassified
subsequently to profit or loss:
Exchange differences arising on
translation of foreign operations

Share of other comprehensive expense of

associates, net of related income tax

Total comprehensive expense
for the period

Total comprehensive (expense) income
for the period attributable to:
Owners of the Company
Non-controlling interests

Bl F202346/530H 1F618 4
Six months ended 30 June
EZ6H30HLL6EA
2023 2022
2023 20224
US$’°000 US$'000
F=ET FE7x
(restated and
(unaudited) unaudited)
(REF K
(RREZ) RICEZ)
A HAF 1,823 27
Hith2mE&ER
HETFBENDEE
B XAV EE
BARBESFAEMEEKA
(MEAnEESTAREMETA
WAL WHERTAEREAAEE
B8 MR IE (129) (138)
HBEM D BEEEmZlESE
MWEBINEFELENERER
(8,709) (19,892)
eSS AT HMEEmER
NERIERAPTIR (2,532) (3,647)
(11,241) (23,539)
AR ERA S
(9,547) (23,650)
MUTFEAELE
2 mE (BA) WA&ET:
PN/NETEZ T DN (9,759) (25,183)
JEFEH MR 212 1,533
(9,547) (23,650)
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Condensed Consolidated Statement of Financial Position

EERE S MBIRRE
At 30 June 2023
2023F6530H

Non-current assets

Property, plant and equipment
Right-of-use assets
Investment properties
Goodwill

Other intangible assets
Interests in associates

Equity instruments at FVTOCI

Financial assets at fair value through
profit or loss (“FVTPL”)

Deferred tax assets
Deposits

Current assets

Inventories

Trade and bills receivables

Other receivables, deposits
and prepayments

Tax recoverable

Financial assets at FVTPL

Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and bills payables
Other payables and accruals

Contract liabilities
Borrowings

Deferred income

Lease liabilities

Financial liabilities at FVTPL

Tax liabilities
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30 June 31 December 1 January

2023 2022 2022

20235 20224 20224

6H30H 12831H 1H1H

US$’000 US$’'000 US$’000

FET FEx FET

Notes (unaudited) (restated) (restated)
=23 (RBEZ) (rE5) (RE75))
10 50,054 53,045 54,204
70 23,954 25,476 30,570
1,703 1,807 1,221

29,254 30,351 33,155

42,661 46,990 53,780

11 122,558 119,205 93,710
1,880 2,080 2,319

- - 83

1,310 1,345 1,575

40,702 42,646 46,581

314,076 322,945 317,198

48,455 64,305 97,878

12 54,500 45,853 78,486
13,351 12,346 17,815

709 622 2,177

4,002 4,327 6,368

23,708 53,567 13,061

84,265 85,057 148,732

228,990 266,077 364,517

13 36,016 32,792 95,648
21,475 24,790 39,886

6,580 5,601 5,365

14 3,762 39,034 6,279
140 145 158

1,433 1,547 2,335

168 1,068 -

1,519 1,663 2,500

71,093 106,640 {1152 1741




Condensed Consolidated Statement of Financial Position

ARES MBI RE

At 30 June 2023

Net Current Assets

Total Assets less
Current Liabilities

Non-current liabilities
Deferred income
Lease liabilities
Deferred tax liabilities

NET ASSETS

Capital and Reserves
Share capital
Reserves

Equity attributable to
owners of the Company
Non-controlling interests

TOTAL EQUITY

Less than US$1,000

FREBEE

WEERRHER

FERBERE
PEIE W 2
HEEE
EIERIBE R

BERRKHE

R

G

ERBER A
AL

SEERI MR

Mg

FR2023F6/530H
30 June 31 December 1 January
2023 2022 2022
2023%F 20224 20224
6H30H 12831H 1H1H8
US$’000 US$’'000 US$’000
FET FET FET
Notes (unaudited) (restated) (restated)
k= (REEEI%) (BE 7)) (&&E7)
157,897 159,437 212,346
471,973 482,382 529,544
125 225 260
2,988 3,105 4,761
6,999 7,644 9,364
10,112 10,974 14,385
461,861 471,408 515,159
15 5 _* _*
445,024 454,492 501,150
445,024 454,492 501,150
16,837 16,916 14,009
461,861 471,408 515,159

© o LMFER
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Condensed Consolidated Statement of Changes in Equity

AR S

SR

For the six months ended 30 June 2023
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Condensed Consolidated Statement of Changes in Equity

BRESEm2ER

For the six months ended 30 June 2023

B 2023465304 L6185
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Condensed Consolidated Statement of Cash Flows

MRS IRERER

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

Operating activities
Cash generated from (used in) operations
Income tax paid

Net cash generated from (used in)
operating activities

Investing activities

Placement of pledged bank deposits

Withdrawal of pledged bank deposits

Interest received

Purchases of property, plant and equipment

Proceeds from disposal of property, plant and
equipment

Additions to other intangible assets

Additional capital investment in an associate

Net cash from (used in) investing activities

Financing activities
Proceeds of bank loans
Repayment of bank loans
Lease payments

Interest paid

Net cash (used in) from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning
of the period

Effect of foreign exchange rate changes, net

Cash and cash equivalents at the end of

the period, represented by bank balances

and cash

REER
KERS FRA) BE
[SF=iEEEi

REEHRT (FTA) REFHE

REE
FEEENIRITER
BRIEEIRITER
2WFIE

BEWME -BEKRRHE

BREYME BB RRENFTERIE

NEHEMETLEE
HBERBNEIERRE

REZBFRT FRA) BEFHE

REER
IRITERPAS
BERITEN
HEM™
2HHE

A

MEEE FrR) SREFE

RERREEEY R FHE

ANRERIREEEY

EXREHTEFE

MARRERREEEY
RRITHERRRE

NVC International Holdings Limited INTERIM REPORT 2023

Six months ended 30 June

# Z6H308LL6EA

2023 2022
2023 20224
US$’°000 US$'000
FET FE7
(restated and

(unaudited) unaudited)
(BEEBH K

(RREZ) RICEZ)
10,758 (23,594)
(861) (179)
9,897 (28,773)
(20,315) (48,034)
50,174 5,721
704 1,092
(1,964) (8,798)
265 284
(1,149) =
- (832,926)
27,715 (77,661)
- 39,254
(36,358) -
(912) (1,730)
(654) (1,055)
(37,924) 36,469
(312) (64,965)
85,057 148,732
(480) 793
84,265 84,560




1.

Notes to the Condensed Consolidated Financial Statements

Basis of Preparation

The condensed consolidated financial statements of NVC
International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2023 have been prepared in accordance
with International Accounting Standard 34 Interim Financial
Reporting issued by the International Accounting Standards
Board (“IASB”) as well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The functional currency of the Company is United States dollars
(“US$”"), and the condensed consolidated financial statements
are presented in US$ and all values are rounded to the nearest
thousand except when otherwise indicated.

During the six months ended 30 June 2023, the Group has
changed its presentation currency from Renminbi (‘RMB”) to US$
for preparation of its condensed consolidated financial statements
for the six months ended 30 June 2023. Having considered that
most of the Group’s transactions are denominated and settled in
USS$, the directors of the Company believes that the change of
presentation currency will enable the shareholders and potential
investors of the Company to have a more accurate picture of the
Group’s financial performance.

For the purpose of presenting the condensed consolidated
financial statements of the Group in US$, the assets and liabilities
for the condensed consolidated statement of financial position are
translated into US$ at the closing rate at the end of the reporting
period. Income and expenses for the condensed consolidated
statement of profit or loss and other comprehensive income
are translated at the average exchange rates for the respective
financial periods. The share capital, share premium and reserves
are translated at the exchange rate at the date of transaction.
The comparative information as at 31 December 2022 and 31
December 2021 and comparative information for the six months
ended 30 June 2022 has been restated in the condensed
consolidated statements

Rt S TR R M E
For the six months ended 30 June 2023
B 20234 6/530H 1E61EH
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

2.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments which are measured at fair value, as appropriate.

Other than change of presentation currency during the current
interim period as explained in note 1, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2022.

Application of amendments to International Financial
Reporting Standards (“IFRS Standards”)

In the current interim period, the Group has applied the following
amendments to IFRS Standards issued by the International
Accounting Standards Board for the first time, which are
mandatorily effective for the Group’s annual period beginning on
1 January 2023 for the preparation of the Group’s condensed
consolidated financial statements:

IFRS 17 (including the
October 2020 and February 2022
Amendments to IFRS 17)

Insurance Contracts

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform —

Pillar Two Model Rules

Amendments to IAS 12

Amendments to IAS 12

Except as described below, the application of the amendments to
IFRS Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (continued)

Impacts on application of Amendments to IAS 8 “Definition of
Accounting Estimates”

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to measurement
uncertainty”. An accounting policy may require items in financial
statements to be measured in a way that involves measurement
uncertainty. In such a case, an entity develops an accounting
estimate to achieve the objective set out by the accounting policy.
The amendments to IAS 8 clarify the distinction between changes
in accounting estimates, and changes in accounting policies and
the correction of errors.

The application of the amendments in the current period had
no material impact on the condensed consolidated financial
statements.

Revenue

Disaggregation of revenue from contracts with
customers

2.

Rt S TR R M E
For the six months ended 30 June 2023
Bl F20234F6/530H 1F61845

FEESEER (&

FEFE BB & 51 E R F85E Z 155T (& 5t
15519 E #1897 &

ZEEIRES AT ERS MBRET
FREFAEFTHEEMTENEEESHE -8
SR EE RV HBREPHIELG LIS K
THREMABNANETHE - EHER
TOERAGREEFUBRIHER
HIWER -BER G ERESRZAEST
BT B B TR EHBREBRE
HEIEZBNER

REMERZSZETHERRSMBERE
TWEBATE-

WA
AHERARKA

For the six months ended 30 June 2023

#H F202356H30H LE6fAR
International Domestic International
NVC non-NVC non-NVC
brand brand brand Total
Eil3 ERA Eil3
EtmiE FELmIE FELmE &%
US$'000 US$'000 US$’000 US$’000
TE=n TE=w FE7w FEr
(unaudited) (unaudited) (unaudited) (unaudited)
(REBE) (REBER) (REER) (REBEH)
Sales to external customers HENER 19,603 6,673 92,758 119,034
Geographical markets HIEHIS
United States %E - - 68,035 68,035
Japan HA& - - 19,641 19,641
The PRC H - 6,673 - 6,673
Netherlands el) - - 3,210 3,210
United Kingdom HE 13,915 - 293 14,208
Other countries HAtiBl% 5,688 - 1,579 7,267
Total &t 19,603 6,673 92,758 119,034
Timing of revenue recognition WA T SR R
A point in time HERF R34 19,603 6,673 92,758 119,034
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023

&L F20234F6530H 1E61E 5
3. Revenue (continued) 3. WA #)
Disaggregation of revenue from contracts with FHNERERKA (&

customers (continued)

For the six months ended 30 June 2022

B ZE2022568308 IE6fEA
International Domestic International
NVC non-NVC non-NVC
brand brand brand Total
B i [
Biom FELTRE FELTRE ast
US$'000 US$'000 US$'000 USs$'000
FTEn FTERT TEr FTErx
(restated and (restated and (restated and (restated and
unaudited) unaudited) unaudited) unaudited)
(BB R (BB K (BB R (BE5 R
RISER) REBERZ) KRICERZ) KRIBERZ)
Sales to external customers HENMPER 22,724 7,016 130,634 160,374
Geographical markets IS
United States ESE = - 106,991 106,991
Japan HA& - = 16,511 16,511
The PRC HE - 7,016 - 7,016
Netherlands HE - - 5,379 5,379
United Kingdom HE 12,666 - - 12,666
Other countries HttE R 10,058 - 1,753 11,811
Total &t 22,724 7,016 130,634 160,374
Timing of revenue recognition W A e 2T B R
A point in time S 22,724 7,016 130,634 160,374
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Notes to the Condensed Consolidated Financial Statements

Operating Segments

Information reported to the executive directors of the Company,
being the Chief Operating Decision Maker (“CODM”), for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered or
provided.

Specifically, the Group’s reportable segments under IFRS 8 are as
follows:

. International NVC brand — sales of NVC branded lighting
products outside the People’s Republic of China (the
“PRC”)

o Domestic non-NVC brand — domestic sales of non-NVC

branded lighting products in the PRC

o International non-NVC brand — sales of non-NVC branded
lighting products outside the PRC

The following is an analysis of the Group’s revenue and results by
reportable segments:

For the six months ended 30 June 2023

Rt S TR R M E
For the six months ended 30 June 2023
Bl F20234F6/530H 1F61845

EEDED
HETERIERFEDHRRM

RETFHEARBATES (I EBSE
REN ((EBEERRA)) HEH

£ o B BT 2 A9 BUIR (BN B R S AR B

BEREMs ~EERERMBREE
AIE8E THIRE D EAUT ¢

BERELTmE-RNPEARHR
ME (TR ) IBAMNEEE L 5
HE PR BR E

. BAIEELmE - REER
HEFELmERBEER

. B BR 3F & = f b — X R B R S
HEFELmERRER

UFB/BBREDE2INHAERD
WA REEDH

HE2023F6H30H 1L61ER

International Domestic International
NVC non-NVC non-NVC
brand brand brand  Consolidated
Eil3 il EilS
EtmiE FELmIE FELTmME 28
US$’000 US$’000 US$’000 US$’000
T=x TEx FTEx T=n
(unaudited) (unaudited) (unaudited) (unaudited)
(RBEZ) (RBER) (RBER) (REBEH)
Segment revenue: SEHA
Sales to external customers HEFIHINEER 19,603 6,673 92,758 119,034
Segment results DEEE 10,956 1,147 20,587 32,690
Reconciliation BEEE
Other income HA 3,277
Other gains and losses Htig 757
Unallocated expenses FREER (39,205)
Impairment losses under expected ~ TBHAEEEELEETH
credit loss model, net of reversal BEBK ) BRI (444)
Finance costs B%ER (654)
Share of results of associates EEHEARESE 5,885
Profit before tax RAIF 2,306

BTERERERAST 2023FHHIRE
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023

B F20234F6/530H 1F61E5
4. Operating Segments (continued) 4. REQE (&
For the six months ended 30 June 2022 H F2022F6H30H LL6{E A
International Domestic International
NVC non-NVC non-NVC
brand brand brand Consolidated
el A Iz
BELmig FELTRE FELRIE e
Us$'000 US$’'000 US$'000 US$'000
TEn FTER TERT TEn
(restated and (restated and (restated and (restated and
unaudited) unaudited) unaudited) unaudited)
(BB R (BB (BB K (BEF R
RELERZ) KRIEERZ) KIEERZ) REERZ)
Segment revenue: SERA
Sales to external customers HEFIIEP 22,724 7,016 130,634 160,374
Segment results NEBEE 7,914 617 28,967 37,498
Reconciliation GBEIBH
Other income Hef A 3,430
Other gains and losses Htgi (2,799)
Unallocated expenses RPEER (41,513)
Impairment losses under expected ~ FEHAE BBKEETH
credit loss model, net of reversal HERL kR (63)
Finance costs M%ER (1,085)
Share of results of associates ELHEAREE 6,022
Profit before tax RaF)E 1,520

Segment results represents the profit earned by each segment
without allocation of other income, other gains or losses,
impairment losses under expected credit loss model, net of
reversal, unallocated expenses, finance costs and share of results
of associates. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.
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Notes to the Condensed Consolidated Financial Statements

BRLR S MR R MIE

For the six months ended 30 June 2023

B F20234F6530H (L6185
5. Other Income 5. HfhilgA
Six months ended 30 June
HEZ6H30HL6EA
2023 2022
20235 20224
US$’000 US$’000
FET FET
(restated and
(unaudited) unaudited)
(REI R
RICEIZ)
Government grants and other subsidies BT 8 Bh & E fth #/ B 764 731
Bank interest income RITFE WA 704 1,092
Consultancy service income FBHARBUA 567 549
Trademark licensing fee EEEEIE 743 668
Rental income HEWA—EEHEENR
— lease payments that are fixed 196 116
Others Hith 303 274
3,277 3,430
6. Income Tax Expense 6. FriSiREH
Six months ended 30 June
HE=6830H1L6AA
2023 2022
2023%F 20224
US$’°000 US$’000
FE=7 FET
(restated and
(unaudited) unaudited)
(E5 K
(REER) RIS EIZ)
Current tax: BPHATRIE ©
Hong Kong Profits Tax ERFER 165 1,087
PRC Enterprise Income Tax R Tk TR 322 706
Other countries HMER 437 235
924 2,028
Overprovision in prior years: MEiFEEBE :
PRC Enterprise Income Tax R 1 TR (206) (310)
Other countries HMER - (54)
(206) (364)
Deferred tax IRIEFR 1B (235) (171)
Total =1 483 1,493
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

Income Tax Expense (continued)

Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both periods.

Shanghai Arcata Electronics Co., Ltd., ETi Solid State Lighting
(Zhuhai) Limited and Zhejiang Jiangshan Sunny Electron Co., Ltd.
was recognised as high-tech enterprise by the PRC tax authority
and entitled a preferential tax rate of 15% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.
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Notes to the Condensed Consolidated Financial Statements

Rt S TR R M E
For the six months ended 30 June 2023
Bl F20234F6/530H 1F61845

Profit for the Period

Profit for the period has been arrived at after charging (crediting):

HAF)E

ARFEENRR Gt A) THEE

=

Six months ended 30 June

Amortisation of other intangible assets
(included in cost of sales)
Depreciation
— Property, plant and equipment
— Investment properties
— Right-of-use-assets

Total amortisation and depreciation

Employee benefit expenses
(including directors’ and chief
executive’s remuneration):
Wages and salaries
Pension scheme contributions
Other welfare expenses

Total staff costs

Cost of inventories recognised
as expense
Research and development costs
(included in “other expenses”)
(Write-back) write-down of inventories
Impairment loss under expected credit
loss model recognised in respect of
— Trade receivables
— Other receivables

Ht\mp EE#EH Gt AHERA)

e
—ME BB KRR
—REME
—ERAREE

B R YT E A

EERAMX
(BREER
ESTHAEME) :
ITER#E
RIRE B HR
HAtht@F & A

BT AL

BRARBANGFENE

hIE R 3 B A
GtATHEHAMERI)
(W =) HUs=F &S
RHREEERREET
LT A IRESRIRERK
— E ZRURR
— H A FEUAR R

#ZE6H30H 6@ A
2023 2022
2023 20224
US$’°000 US$'000
FET FE=T
(restated and
(unaudited) unaudited)
(REF R
(REEZ) ENS )
3,757 4,016
3,556 3,588
40 23
1,454 1,562
8,807 9,189
20,791 21,952
1,616 2,132
452 908
22,859 24,992
86,855 122,305
2,569 4,540
(511) 571
444 43
- 20
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023

&L F20234F6530H 1E61E 5
8. Earnings (Loss) Per Share 8. HEREF (518)
The calculation of the basic earnings (loss) per share attributable EKAElEEANEGERERETRN (B
to the owners of the Company is based on the following data: B sTEEENUUTEE .
Six months ended 30 June
#ZE6H30HLL6EA
2023 2022
20234 20224
US$’000 US$’000
FE FE
(restated and
(unaudited) unaudited)
(REY R
(KRB %) EN =)
Profit (loss) for the year attributable BRst8EEAESREFN
to owners of the Company for the KRBVEB ANELZ AREFTHE
purpose of basic earnings per share (E518)
1,034 (2,264)
2023 2022
20234F 20224
’000 000
T B T8
(unaudited) (unaudited)
(REEE=Z) (KRR EIZ)
Weighted average number of ARt BEEASRAERT (BB B
ordinary shares for the purpose of TiERMETEHEE
basic earnings (loss) per share 4,227,281 4,227,281
No diluted earnings (loss) per share for both periods were MEHBH A2 B ESRETRN (&
presented as there were no potential ordinary shares in issue for B)  AAMERBTEEETERE
both periods. ERE
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9.

10.

11.

Notes to the Condensed Consolidated Financial Statements

Dividend

No dividend was paid or proposed for ordinary shareholders of
the Company during the current and prior interim periods, nor
has any dividend been proposed since the end of the reporting
period.

Movements in Property, Plant and
Equipment and Right-Of-Use Assets

During the current interim period, the Group disposed of certain
plant and machinery with an aggregate carrying amount of
US$285,000 (six months ended 30 June 2022: US$262,000),
resulting in a loss on disposal of US$20,000 (six months ended
30 June 2022: gain on disposal of US$22,000).

In addition, during the current interim period, the Group acquired
plant and machinery of approximately US$1,964,000 (six months
ended 30 June 2022: US$4,148,000).

During the current interim period, the Group renewed several
lease agreements with lease terms ranged from 2 to 3 years. On
date of lease commencement, the Group recognised right-of-use
assets of US$621,000 and lease liabilities of US$621,000.

Interests in Associates

10.

11.

Rt S TR R M E
For the six months ended 30 June 2023
B 20234 6/530H 1E61EH

35}

ARBREMKRBETHABHER
mERERERRIKNEAEIKERE > B]R
HEHARRTFARBIREAMRE

ME BB RBREURER
EEEEZH

RARHER AEEBHERKREE
#4285 %7t (B E2022F6830H
F6EA 1 262F =) WETHEK
e BRHEFIBE20TET (BE
20225 6830HE6MEA : HEWR
22F E7T) ©

SN RAS R EAEAR) » A E B UREE L
1,964F %75 (B E2022F6830H
1E6ER : 4,148F E7T) BB E B 14
%go

RASREER  AEBETHGHEE
W N FoE=3FE - REERH
Z2H AEBEDBEREEEG2TT
EnKkEEEE21ITET

Cost of interests in associates R E AR NERR AR

Share of post-acquisition loss and

other comprehensive expense, OB S
net of dividends received
Impairment losses recognised ERRREEE

ERERERRAtMEEER

REE ATz =

30 June 31 December
2023 2022
2023%F 20224
6H30H 12831H
US$’°000 US$’000
FET FET
(unaudited) (restated)
(REEER) (&&=7))
153,779 153,779
(23,800) (27,153)
(7,421) (7,421)
122,558 119,205
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023

B 22023465304 L6185

11. Interests in Associates (continued) 1. REEQBIZER (&
Details of each of the Group’s principal associates at the end of FEBRTEHMS A NEHREHE
the reporting period are as follows: BREIBWNT ¢
Country of Principal Proportion of Proportion of
incorporation/ place of ownership interest voting rights held
Name of entities registration business held by the Group by the Group Principal activities
HAL/
et HRER ITELHY FEAMGMERLE  AEEMEREEMA TTER
30.6.2023 [RIRPRIZZEN 30.6.2023 [RIRPRIZZ
20235 2020% 2023% 20205
6A30F [ERPEERII=! 6A30F EEPERIE
(unaudited) (audited)  JURENIEL) (audited)
(R&Er) EEEEIN (FOZH) W)
Briliant Lights International Singapore Singapore 30% 30% 30% 30%  Investment holding and manufacture and sales of
Holding Pte. Ltd. (‘BLIHP") s Epb (Note) (Note)  lamps, luminaries, lamp transformers, lighting
Briliant Lights International (i) (H3)  electronic products and other appliances
Holding Pte. Ltd. (TBLIHP ) REERNRBEREELR BE BAER
# REZTERNENES
Zhuhai Zhengtong Electrical Industrial - The PRC The PRC 10% 10% 10% 10%  Sales of lamps, luminaries, lighting electronic
Co., Ltd.* (‘ZZE) $E $E (Note) (Note)  products and other appliances
KETEREIEXERAT (Hz) (Wsh) HEXER -BR RHS7EQRHMESR
(LR
Elekzon PTY Limited (‘Elekzon”) Australia Australia 20% 20% 20% 20%  Sales of lamps, luminaries, fighting electronic
Elekzon PTY Limited (T Elekzon ) P bl (Note) (Note)  products and other appliances
(=) (st HEXE -BR RAS7EQRHMESR
Beijing Marriott Runde Energy Saving ~ The PRC The PRC 20% 20% 20% 20% Research and development of LED lighting
Technology Co., Ltd.* (‘BJWH) HE PR (Note) (Note)  products and other appliances
IREREENENEERA (H) (W) LEDRBERREMRENHE
(g
# These companies are limited liability company in the PRC. E ZENDREFENEREER
EJ o
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11.

12.

Notes to the Condensed Consolidated Financial Statements

Interests in Associates (continued)

The above table lists out the associates of the Group which, in
the opinion of the Directors, principally affect the share of results
of associates for the period/year or constitute a substantial
portion of the Group’s interests in associates. To give details of
other associates would, in the opinion of the Directors, result in
particulars of excessive length.

Note: In the opinion of the Directors, BLIHP, ZZEl, Elekzon and
BJWH are regarded as associates of the Group because
the Group appoints director in the board of directors of
the respective companies which indicates the Group has
significant influence over the respective companies.

Trade and Bills Receivables

11.

12.

Rt S TR R M E
For the six months ended 30 June 2023
B 20234 6/530H 1E61EH

REEQAR) 2= (&

ERINHEEBRETEXERBEH
BABHE FEXEABRAEE
ERBMEQAIRmEERLIZAE
ERBEAT EFRAY HEMB
ERAIFR ELERRBERSRT

Eo

Mzt EBFF R > BLIHP-KBEB
Elekzon kIt RESEWE BT EE
WEE AR AatEBEERH
NWEFEHEEES BRBELTE
EHEABEREATE -

B % kBB BRI

30 June 31 December

Trade receivables B 5 R
Less: allowance for credit losses B EEBEEE
Bills receivables EREUERER

2023 2022
2023 20224
68H30H 12831H
US$’°000 US$’000
FE7T FE
(unaudited) (restated)
(REEER) €= 7))
54,524 46,892
(2,063) (1,663)
52,461 45,229
2,039 624
54,500 45,853
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

12. Trade and Bills Receivables (continued)

The following is an aged analysis of trade receivables presented
based on the transaction date, net of allowance for credit losses.

12.

B REREBUER™M (&
UTARRTPEAREINNESE
W BR#R (E N5 A5 R BE) KR

B o

30 June 31 December

Within 3 months 3MEA A

4 to 6 months VE(ENS
7 to 12 month TE12{ER
1 to 2 years 1EFE24E
Over 2 years 2F Mk

The Group allows an average credit period of 30 to 90 days to its
trade customers.

As at 30 June 2023, total bills received amounting to
US$2,039,000 (31 December 2022: US$624,000) are held by the
Group for future settlement of trade receivables. All bills received
by the Group are with a maturity period of less than six months.

Included in the bills receivables were bills receivables endorsed
to suppliers with full recourse amounting to US$1,041,000 (31
December 2022: US$179,000). As the Group has not transferred
the significant risks and rewards relating to these receivables,
it continues to recognise the full carrying amount of the bills
receivables and the full carrying amount of the trade payables for
endorsed bills receivables. These financial assets are carried at
amortised cost in the Group’s condensed consolidated statement
of financial position.

Other than bills receivables, carrying amount of trade
receivables amounted to US$13,159,000 (31 December 2022:
US$8,247,000) have been pledged as security for the Group’s
borrowings.
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2023 2022
20235 20224
6H30H 12A31H
US$’000 US$’000
FE7T FE=T
(unaudited) (restated)
(RIBER) (REF)
41,255 38,173
10,208 6,673
696 184

171 75

131 124
52,461 45,229

FEBGTHEZERPNTHEESR
HAA30E 90K °

R2023FE6830H  AEEFE EE
FE W BR 4B 582,039 T E 7T (20224F
12831H : 624F =7t) » B ARKAS
HESEBERAR - AEBRKRENAE
EEMNE AR VR NEA ©

EEENRERATEEUE2EEEY
EFHERNZHEWRERZT,041F
E75 (2022F12H31H : 179F =
7o) cHMN AEBEKREZEZERW
IRTERI A E K ARG B RN - M EL 4
EENENZHREWRRDESRE
BEEREFANEZDREEREZE
TIRFANEMREE ZSSHEE
EAREENBBEEEHHEREERD
DU SH R AS B T ©

BRI REWBR RSN » BRE(E13,159F
=70 (2022%F12H31H 1 8,247F =
7T NEGEWEREEARERE
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12.

13.

14.

Notes to the Condensed Consolidated Financial Statements

Trade and Bills Receivables (continued)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023 to
calculate the impairment losses of trade and bills receivables
under expected credit loss model are the same as those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 December 2022.

During the current interim period, the Group recognised
impairment losses of US$444,000 (six months ended 30 June
2022: US$43,000) under expected credit loss model.

Trade and Bills Payables

The following is an aged analysis of trade payables presented
based on the transaction date and trade payables under supplier
finance arrangement presented based on the bills issuance date.

12.

13.

Rt S TR R M E
For the six months ended 30 June 2023
B 20234 6/530H 1E61EH

BZRRERWIRM (&

HE2023FE6H30R L6 A Z /A
REVMERRFIAETH ABIEXR
BREWEEU R MG E (UEHEAE
HEEEAEETES REREW
IRTMAREIEL) BREAERHE
2022F12AS1HIEEEZFEMK
wERBEERR

RAPEEERE ~EEREFEIHE
EEABARIAMEIER444TET
(B E2022%F68308 1F6MEA : 43
FE7T) e

B REBEEBMIRR

UFRERRZEHHAZ2INEZE
HEMEEREEETHHZNN
HEFMEZHFTEZRIRRG
BREE DA o

Within 3 months 3MEE A

4 to 6 months VE(ENS
7 to 12 months TE12{ER
1 to 2 year 1FEFE2F
Over 2 years 2FEM k

Borrowings

During the six months ended 30 June 2022, the Group obtained
new secured bank loans amounting to US$39,254,000. The
loans, secured by pledged bank deposits with carrying amount
of US$46,563,000, carried interest at fixed rates ranging from
3.15% to 3.60% and were repayable within one year. The
proceeds were used to finance daily operations. The loans were
fully repaid as at 30 June 2023.

14.

30 June 31 December

2023 2022

20235 20224

6H30H 12831H

US$’°000 US$’000

FEmT FET

(unaudited) (restated)

(REEZ) (&)

33,839 28,380

1,098 3,272

248 713

655 242

176 185

36,016 32,792
(RN

REE2022F6830H E6@ B » 74~
EEERSSEA39,254TETHH
BIRIFIETE R - UIREE 446,563
TETHNCDRBRTERABEBHEN
ERREEFE3.15%E3.60%5T
B UTEAR—FERNEB -FIEHE
ARAHEEBRHEES AN
2023F6H30H B2 LEER °
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

15. Share Capital 15. B&7s
Number of
shares Amount
KR &E Eof L]
000 uss$
T E7T
Ordinary share of US$0.0000001 each 45 % EI{E0.0000001 35 7T HY i 3% P8
Authorised: ERE -
At 1 January 2022 (restated), R2022E1818 BEEF)
30 June 2022 (restated and unaudited), 2022468308 (K E=F| K
1 January 2023 (restated) and FACE) ~2023F1B1H =5
30 June 2023 (unaudited) 202368308 GREBER) 500,000,000 50,000
Issued and fully paid: BETREHRE
At 1 January 2022 (restated), R2022E1818 BEEF)
30 June 2022 (restated and unaudited), 2022468300 (KEF| &
1 January 2023 (restated) and RAZEIZ) ~2023F181H (KEF))
30 June 20283 (unaudited) F22023F6H30H (R&EIZR) 4,227,281 423

16. BARRHMEE

30 June
2023
20234
6H30H

16. Capital and Other Commitments

US$’000
FET
(unaudited)
(REEZ)

Amounts contracted for but not provided BiJ#BARNR LS I HRE

in the condensed consolidated financial #B# £ %8
statements
— Acquisition of property, plant and — WY E BB R
equipment 1,048

31 December
2022

20224
12A31H
US$’000
FET
(restated)
(BR&E7F)

845

NVC International Holdings Limited INTERIM REPORT 2023



17.

Notes to the Condensed Consolidated Financial Statements

Fair Value Measurements of Financial
Instruments

Fair value measurements and valuation processes

The management of the Group determines the appropriate
valuation techniques and inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group engages third
party qualified valuers to perform the valuation. The management
of the Group works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to the
model. The management of the Group reports the findings to
the board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets and liabilities.

The fair value of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market date
(unobservable inputs).

17.

Rt S TR R M E
For the six months ended 30 June 2023
B 20234 6/530H 1E61EH

TMIAZAREESE

[RBESERMGERRF

FEBEEEBMANEBESEERE
BENBEDERBARBE-

KRGSt AREER  AEBRABHEAR
FHHBEEBRRBFE-HRE=ZHRET
AEEATHERHARENTAR
S AREZESE =S 5ERMEE
METHE- FEEEEEHREGER
SIELEEMRERESIER 4@“@%
WEESERBABE AEEEE
BORARBDEFETERGERUMBE
EEREBEAABERBNRE-

UTRBREAABEFENG AR
BRI REEEERSTEMEE
REBEBENAAEE FHEFE

BREER ERBARE) Uk
ftff“i{EDJrEFﬁ;UﬁZ NRBEFHR
B (B—E=M) 2B -

. FE—MAnBEFEREME
MEENERIREEBH ST
PRERER CRAE) ;

. B_RonBEFEREK
RE-—REENKREIME
ET%ET%&%@Z% A2
#gomEmBEE AMERER)
g EE EUREER) ; &

. FEZBMLABEFERES
B IR IR 4R Al R ™ 15 BUR
ZEESBREHARE (1
BReARE 2hERE-
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Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

17.

NVC International Holdings Limited INTERIM REPORT 2023

Fair Value Measurements of Financial
Instruments (continued)

17.

Fair value measurements and valuation processes

(continued)

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis

Financial assets

TREE

Equity instruments at FVTOCI

BRARBETA
Ht2ERANEZTR
Listed equity investments

LhRaRkE

Unlisted equity investments

FLmiEnkE

Financial assets at FVTPL
BRAABEAABENERNEE
Listed securities held for trading

BrEENLHES

Foreign currency forward
contracts
INEEBIAH

Fair value as at

RUTRBNAAEE

At
30 June
2023

120234
6H30R

Us$’000
TEw
(unaudited)

(REBH)

1,771

109

4,002

(168)

ﬁnﬂIEZ’\ﬁ:f“fEnJrz

IIE

[RABEAERGERRF (@)

HEEMREUAAEBEHNEZLE

BEZHEEZAAEE
At
31 December
2022
120226
12A31H
US$'000
TEx
(restated)  Fair value hierarchy  Valuation technique(s) and key input(s)
(REF) RABESHR HERERERRAZE
1,967  Level 2 Quoted bid prices in a market with insignificant
EIH transaction volume
RREEFAANTHEZRE
113 Level 3 Income approach - In this approach, the discounted
B cash flow method was used to capture the
present value of the expected future economic
benefits to be derived from the ownership of this
investee, based on an appropriate discount rate.
WAE—EEEﬁE¢’@%ﬁﬁﬁ$ﬁ%%WE@
EmﬁﬁTﬁm%%%X%%ﬁﬁ&§EWﬁﬁ
EREGNEEN TR E.
4,327  Level 1 Quoted bid prices in an active market
F—# REBTSZRE
(1,068) Level 2 Discounted cash flows - Future cash flows are
BT estimated based on forward exchange rates (from

Note 1: There were no transfers between Level 1, 2 and 3 during

the period.

observable forward exchange rates at the end

of the reporting period) and contracted forward

rates, discounted at a rate that reflects the credit

risk of various counterparties
TRERERE-FRRERENREEHEEX (ke

REPRNAIBERERES) RANRHERE

o RRMEAHFANEERBHFERR

BT S RRHARE — AR
10 S 7% o

BTHMAFT=H/Z



17.

18.

Notes to the Condensed Consolidated Financial Statements

Fair Value Measurements of Financial
Instruments (continued)

Fair value measurements and valuation processes
(continued)

Fair value of financial assets and financial liabilities that are
not measured at fair value on a recurring basis

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated financial statements
approximate their corresponding fair values.

The fair value of the financial assets and financial liabilities above
have been determined in accordance with generally accepted
pricing models based on a discounted cash flow analysis.

Related Party Transactions
Other than as disclosed elsewhere in these condensed

consolidated financial statements, the Group has following
transactions with related parties:

17.

18.

Rt S TR R M E
For the six months ended 30 June 2023
Bl F20234F6/530H 1F61845

TMIAZAREESE

—t=

&)

[RAEBEABREERRF (&

WA B ELU LA B E B
EHEERTHEEHAAEE

AAREZDR HREGHMBRE
MUBHERAIRNEREERS
MEEZRAEREHERAAEE
RE-e
tHEsREEREMBEZANE
BENREASEEREARMBERS
MEDITERE -

Bk 5 R 5
GRERRRGMBHREREMM T
REESN AEBLARB A BEALUT
X5

Six months ended 30 June

B E6H30H1L6EAR
2023 2022
2023%F 20224
US$’000 US$’'000
FET FET
(restated and
Relationships Nature of transactions (unaudited) unaudited)
(REH R
B 15 RHMHE (RISF ) )
Subsidiaries of an entity with Trade sales
significant influence over the HE 172 272
Group: Purchases
HAEEAEEAZEN e 1,600 4,280
BRNRBEAE : Rental income
HEUWA - 64
Associates of the Group: Trade sales
FEBMNBEAT HE 109 47
Purchases
BE - 10
Consultancy income
B 567 549
Trademark licensing fee
IR & 743 668
Rental income
HEWA - 64

BTERERERAST 2023FHHIRE



62

Notes to the Condensed Consolidated Financial Statements

RSBR%R & M SRR MI5E

For the six months ended 30 June 2023
&L F20234F6530H 1E61E 5

19.

20.

Contingent Liability

During the year ended 31 December 2022, a subsidiary of
the Group was involved in a legal dispute concerning patent
infringement, arising in the normal course of business.

At the end of the reporting period and up to the date on
which these condensed consolidated financial statements are
authorised for issue, the directors of the Company are of the
opinion, taking into account of the advice from the Group’s
external legal counsel, that this legal dispute is still in a preliminary
stage and the expected outcome is uncertain. Therefore it is not
practicable for the directors of the Company to estimate reliably
the amount of the obligation that may arise from this dispute, and
the timing and any potential impact on the Group.

EVENT AFTER REPORTING PERIOD

On 9 July 2023, the Company entered into a subscription
agreement (the “Subscription Agreement”) with a subscriber,
which is a company wholly-owned by an executive director of
the Company, pursuant to which the Company conditionally
agreed to allot and issue, and the subscriber conditionally agreed
to subscribe for, 845,456,130 new shares of the Company,
representing 20% of the total number of the Company’s
issued shares as at the date of the Subscription Agreement,
at the subscription price of HK$0.083 per share, for a total
consideration of approximately HK$70,173,000 (equivalent to
US$8,954,000) in cash. The Subscription Agreement and the
transactions contemplated thereunder were approved by the
independent shareholders at the extraordinary general meeting
of the Company held on 21 August 2023. The Subscription
Agreement was completed on 25 August 2023.

NVC International Holdings Limited INTERIM REPORT 2023

19.

20.

B &R

HE2022F12A31HIEFE K&
BB AREARESX%8
RBhEEnN—SEMEEEEUD -

REBESHARBEZSHREGE
BRI EE M2 H  KEBINGEE
REBANER xRAAEFIAR/TR
ERMME RN R TR
BEAETHEM AL ARATNEFE
ER RMEFT A RMUMEIEEELER
SRR EERBREAERNE
ERE-

BEHRER

R2023FE7H9H AR B H— %53
BA AEEAADNTESTE2EEES
BW—EAR) STl Bz (TR
WiEl) o BIb KRB ERERER
BRET MBBAEERERER
BN\ T1845,456,130R ¥ IR 15 (14
ARBRREHRZEBREETRD
B M20.0%) » SBEEEASER0.083
BT BIREREBNAT0173F BT
(FBEMN8,954T £ ) - BB H
REBETHETHNZZNAEATE
2023F8H21HETHRELERI K
TLEBYREME-IBEHER
2023FE8H25H AL ©



Definitions

HH

In this report, unless the context otherwise requires, the following words T ARIRE P BN E R BFRIES > T =

and expressions shall have the following meanings. FRHEZEEAEMUTREZ -

“Audit Committee” the audit committee of the Company.

BEZEEE) KRBIBREEE

“Board” the board of Directors.

S5 BExgo

“China” or “PRC” the People’s Republic of China, but for the purpose of this report and for geographical

reference only and except where the context requires, references in this report to “China”
and the “PRC” do not apply to Taiwan, the Macau Special Administrative Region and

Hong Kong.

syl REAREMNE EEMARSREMIEBEMS  RXBSAEEN KBRS HAER
BN ZRATEEGE  RPIRIITHRERE B

“CG Code” the Corporate Governance Code as set out in Appendix 14 to the Listing Rules.

e =il EHRAIMES Iz (BEEATA D

“Company” NVC International Holdings Limited (F TEIFE R BR A E) (formerly known as NVC

Lighting Holding Limited (& RBAERARAE)), a company incorporated in the
British Virgin Islands on 2 March 2006 and subsequently redomiciled to the Cayman
Islands on 30 March 2010 as an exempted company with limited liability under the laws
of the Cayman Islands. The Shares are listed on the main board of the Stock Exchange.
PN/ ELERZERBRAT RIEELRBPIZERBIRAT) » —RIN2006F3B2A T HB W
RESEMAIL BERN2010F3B30H KM EERENE X NE LIREMEE
EXPIEMA—REBRRBERAT  HRMNRB IR LT

“Corresponding Period” the six months ended 30 June 2022.

UEECH B FE2022F6A30H LE6fEA ©

“Director(s)” the director(s) of the Company.

&%) KATES

“ETIC” Elec-Tech International Co., Ltd.* (ZHERBEBRKMBRZAE) (formerly known

as Elec-Tech International Co., Ltd.* (EREZBHEBRKRMHERALE)), a PRC
incorporated company, the shares of which are currently listed on the Shenzhen Stock
Exchange. It is a substantial shareholder of the Company.

MEsmE) ZHERHEBRROBRLAR (RLABERERBESRRMHAERQT) » —RETHEH
HEMRINAT EROERMTERNZSX B LT BAABN—RITERE-

“GBP” Great Britain Sterling Pound, the lawful currency of the United Kingdom.

M5§% ) HiE REVEEG -

“Group” the Company and its subsidiaries.

=S KRB REMBRE

“HKS” Hong Kong dollars, the lawful currency of Hong Kong.

M) BT BBLEEEE-

“Hong Kong” the Hong Kong Special Administrative Region of the PRC.

r&#) FEEBRIITHE-

“LED” light-emitting diode.

FLED} BN TmE -

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

FEm#RA (BEHMERZMAERABESR LHHRE) -

E+ERERARAST 2023ET RS 63
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Definitions

EE

“Model Code”

“ODM”

TODM |

“Period under Review”

ElEEHA

“RMB”
TAR

“SFO”
MGEESFRBERA)

“SGD”
T3

“Share(s)”
TRZ1% ]

“Shareholder(s)”
TR ER

“Stock Exchange”
T 32T

“Subsidiary”
oy ACI]

WUK®
MR

“NVC UK”

MEEE L)

“United States” or “U.S.”

M=y

“Us$”
=l

“VND”
e qeap =

“we”, “us” or “our’

=>4l

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
EHRAIMSR+ 2 (LT ETAESETESIZRESTE]) -

original design manufacturing, a type of manufacturing under which the manufacturer is
responsible for the design and production of the products and the products are marketed
and sold under the customer’s brand name.

FERHRE RELBRE WEHAFTELNRANEE MERIUETR REEH
FEHE -

the six months ended 30 June 2023.
B E20283F6H30H LE6E A ©

Renminbi, the lawful currency of the PRC.

AR RAEEEER -

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).
(BHRBEREG) (FBEGEST1E) o

Singapore dollar, the lawful currency of Singapore.

IR MINBOEE G’ -

ordinary share(s) of US$0.0000001 each in the share capital of the Company.
AT RA TSI EE0.0000001E T E B o

holder(s) of Shares.

RIDFB A

The Stock Exchange of Hong Kong Limited.
EBMEXBPMBRATE -

has the meaning ascribed thereto under the listing rules.

AR LHRAUBFHEREE -

the United Kingdom of Great Britain and Northern Ireland.
AAFNERICETEEBS T

NVC Lighting Limited, a private company incorporated in England and Wales on 31 May
2007, and direct wholly-owned subsidiary of the Company as of the date of this report.
NVC Lighting Limited> —ZK 12200755831 B 1SR M B s A L VFAAN A ED
BEARSAPRALAATNERL2ERB AR

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction.
EHEERE HEL B RHEBENMEME -

United States dollars, the lawful currency of U.S..
ETEBEES -

Vietnamese dong, the lawful currency of Vietnam.
WEE BEAEEE-

the Company or the Group (as the context may require).
KRB RAELER RFXEME) ©

Denotes English translation of the name of a Chinese company or entity and is provided for identification purposes only.

KTPEABNER LB ER  EHBH -

NVC International Holdings Limited INTERIM REPORT 2023



Life - As You Wish
SEASTUIRFREE |

vk PRy —
- E 3 . * . b o [EE L

Paper | Supporting
responsible forestry .

E\va(o:'; FSC™ C023053

N - www.nvc-international.com



	封面
	目錄
	公司資料
	財務摘要
	管理層討論與分析
	權益披露
	企業管治及其他資料
	簡明綜合財務報表審閱報告
	簡明綜合損益表
	簡明綜合損益及其他全面收入表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	釋義
	封底

