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INDEPENDENT REVIEW REPORT

e

BYEMBE

Ernst & Young RIKEG RN E AT Tel & 3%: +852 2846 9888
27/F, One Taikoo Place EEGRBE BTN Fax {§H: +852 2868 4432
571 979 King’s Road R —EE2712 ey.com

Quarry Bay, Hong Kong

To the board of directors of BeijingWest Industries
International Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 6 to 50, which
comprise the condensed consolidated statement of
financial position of BeijingWest Industries International
Limited (the "Company”) and its subsidiaries (the
“Group”) as at 30 June 2023 and the related condensed
consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The directors
of the Company are responsible for the preparation
and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information
based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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INDEPENDENT REVIEW REPORT (continued)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity issued by the HKICPA. A review of
interim financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention
that causes us to believe that the interim financial

information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

30 August 2023
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2023

THIBASSERER

BE—F - =F N A=+HINEA

Six months ended 30 June
BZEXA=1+HIEAREAR

2023 2022
—Fg=-= —E-=
(unaudited) (unaudited)
(RCER) (REER)
Notes HK$’000 HK$'000
i3 FET F&r
REVENUE W == 3 1,430,720 1,290,252
Cost of sales SHE AR (1,238,218)  (1,070,341)
Gross profit EH 192,502 219,911
Other income and gains, net HAb YA R U255 58 4 28,713 18,009
Selling and distribution expenses HERDHER (11,643) (15,270)
Administrative expenses ITEREE (66,656) (70,624)
Impairment reversals/(losses) on SRMEERERD,
financial assets (E518) 385 (193)
Research and development expenses  fiff 2 &% (141,671) (122,573)
Other operating expenses Hih g (1,332) (73)
Finance costs B SR AR 6 (6,378) (7,974)
(LOSS)/PROFIT BEFORE TAX BRELAT (B518), BT 5 (6,080) 21,213
Income tax credit/(expense) FissiEe, (FAx) 7 28,797 (9,580)
PROFIT FOR THE PERIOD B Fl 22,717 11,633
Attributable to: AT AT -
Owners of the Company RARHRA A 22,717 11,633
EARNINGS PER SHARE AARETEERZTEA
ATTRIBUTABLE TO ORDINARY EhEREF
EQUITY HOLDERS OF THE
COMPANY
Basic and diluted AR RS
(HK cents per share) (FREM) 8 3.96 2.03
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INTERIM CONDENSED CONSOLIDATED PHIFHASZEKER
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2023

BE-—F - =F NA=+HINEA

Six months ended 30 June
BZEANB=1+HILAKER
2023 2022
—E-=F —EF
(unaudited) (unaudited)
(REER) (REER)

HK$000 HK$°000
FET FET
PROFIT FOR THE PERIOD B REF 22,717 11,633
OTHER COMPREHENSIVE INCOME Hih 2wk (FE)
/(LOSS)
Other comprehensive income/(loss) that Bt 2 Ej4izs ~(E18) #5 R #F
may be reclassified to profit or loss in BRIRIEF S E 2 16 -
subsequent periods:
Exchange differences on translation BREGINETS 2 BN Z58
of foreign operations 51,816 (59,567)
Other comprehensive (loss)/income that — H b2 [E (E518) Wis 5T &
will not be reclassified to profit or loss RIALEAEE 7 EE1E
in subsequent periods: & -
Remeasurement (loss)/gain on EREEFETEI 2 B
defined benefit plans TR (B1B), W (4,169) 18,449
OTHER COMPREHENSIVE INCOME/ iR E 2 Eikas/ (K8) -
(LOSS) FOR THE PERIOD, NET OF HIBRFTBH
INCOME TAX 47,647 (41,118)
TOTAL COMPREHENSIVE INCOME/ M2/ (F18) @58
(LOSS) FOR THE PERIOD 70,364 (29,485)
Attributable to: AR A FEL -
Owners of the Company RARER A 70,364 (29,485)

“E_=FhHRE RBEIERERAF 7



INTERIM CONDENSED CONSOLIDATED HHEHSS MBEMRRE
STATEMENT OF FINANCIAL POSITION

30 June 2023

—E-=FXNA=1H

30 June 31 December

2023 2022
—E-= —E-F
AA=+H +t=ZA=+—H
(unaudited) (audited)
(REER) (B&E%)
Notes HK$000 HK$'000
Hiat FET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - B MR B 9 426,937 403,853
Right-of-use assets FREEE 305,763 299,268
Goodwill [EES 748 896
Deferred tax assets RIERIBE E 70,896 66,833
Other non-current assets HibIEmeEeE 10 198,548 193,746
Total non-current assets FRBEELAE 1,002,892 964,596
CURRENT ASSETS REBEE
Inventories =& 11 200,076 177,083
Trade receivables B 5 W RIE 12 421,192 339,823
Prepayments, other receivables and FERRRIE - B R RIE
other assets REMEE 13 375,529 332,306
Cash and cash equivalents Re MBS EHEER 109,637 122,780
Total current assets RBEEMAE 1,106,434 971,992
CURRENT LIABILITIES RBEE
Trade payables B 5 e RIE 14 402,949 322,777
Other payables and accruals HMEMNRIBERETER 15 235,702 215,397
Income tax payables PR TSR 7,124 20,635
Defined benefit obligations TREEMNEE 16 3,974 3,406
Lease liabilities HeEaE 26,602 33,610
Provision e 29,213 27,798
Total current liabilities REEEEE 705,564 623,623
NET CURRENT ASSETS RBEEFE 400,870 348,369
TOTAL ASSETS LESS CURRENT EEMAERRBDER
LIABILITIES 1,403,762 1,312,965
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

oA B B AR S B AR R R (D)

30 June 2023 —E-—=FNNA=1H
30 June 31 December
2023 2022
—B-=HF T —F
AA=+H +ZA=1+—H
(unaudited) (audited)
(REEER) (B&FE%)
Notes HK$°000 HK$°000
Hiat FET FET
NON-CURRENT LIABILITIES ERBER
Other payables and accruals Hin e RIB R EFTE R 15 23,984 24,971
Defined benefit obligations EREAEL 6 88,875 77,829
Lease liabilities HEAE 282,867 272,589
Deferred tax liabilities BERIBAE 89,297 89,213
Loan from a holding company TE—EIERATRER 427 415
Total non-current liabilities FFREBEELE 485,450 465,017
NET ASSETS EEFE 918,312 847,948
EQUITY Ex
Equity attributable to owners of AAREE AEMEES
the Company
Issued capital BEITRA 17 57,434 57,434
Reserves G 860,878 790,514
TOTAL EQUITY ERAE 918,312 847,948

“E_=FhHRE RBAEIERERAF 9



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2023

THERREEZER X
BE-F-ZFXA=+HALNEA

Attributable to owners of the Company

ARAEEARE
Defined
Share benefit ~ Exchange
Issued  premium Merger plan  fluctuation Capital Retained Total
capital account reserve reserve reserve reserve profits equity
EERA EX
BRRE  RGREE  AHEE  HERE  RERE  BARE  RERN  BE4E
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
FEr FEr FEr T FE#n FEn FEn FEn
(note 17)
(Hit17)
At 1 January 2023 RZBZ=£-f-A 57434 1,037,745 (172332) (14,825) (211,060) 44132 706,854 847,948
Profit for the period Bad - - - - - - nm nm
Other comprehensive incomelfloss) ~ EAZH2ENE/
for the period: (B#8):
Exchange differences on BERINER
translation of foreign LEREE
operations - - - - 51,816 - - 51,816
Remeasurement loss on defined TERAEZ
benefit plans BN EER = = = (4,169) = = = (4,169)
Total comprehensive incomefloss) A2 ELRE/(BiE)
for the period a8 - - - (4,169) 51,816 - 2,17 70,364
At 30 June 2023 (unaudited) R-E-ZE5A
=t+A(REEH) 57,434 1,037,745+ (172,332)* (18.994)%  (159,244)* 44,132¢ 129,511* 918,312

* These reserve accounts comprise the consolidated *
reserves of HK$860,878,000 in the interim condensed
consolidated statement of financial position as at 30

June 2023.

f###860,878,000/8 T °
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(continued)

For the six months ended 30 June 2022

THEASEREEEHR@

BE-FE-—FNA=+HINEA

Attributable to owners of the Company

RRAEE ARG
Defined
Share benefit Exchange
Issued premium Merger plan fluctuation Capital Retained Total
capital account reserve reserve reserve reserve profits equity
TR EX
BEARA  RGEEE  cUEE  HEEE O RBEE  BAEE  REEN  EREE
HKS'000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$000 HK$000
AT A A TEr FEr FEr Tz i
note 17)
(Hizt17)
At 1 January 2022 W-E--%-f-H 57,434 1,037,745 (172,332) (25,879) (155,901) U133 1,739 896,938
Profit for the period Brat - - - - = = 11633 11633
Other comprehensive income/(loss) BREH2ERE/
for the period: (B8):
Exchange diferences on BERINER
translation of foreign ZEREE
operations - - - - (59,567) - - (59,567)
Remezsurement gain on defined TEEHEZ
benefit plans EFipELen = = = 18449 = = S 18,449
Total comprehensive income/(loss) H2ElE/ (B8
for the period a8 - - - 18,449 (59,567) - 11,633 (29,485)
At 30 June 2022 (unaudited) RZBZZERA
=THFEER) STA34 10345 (3R (40* Q15468 4413 BT 867483

* These reserve accounts comprise the consolidated
reserves of HK$810,019,000 in the interim condensed
consolidated statement of financial position as at 30

June 2022.

—E - =Fh RS

*

ZEREBEERREN_Z-_FA=
+ BT HERLEEHBERARALEE

810,019,000/ 7T °
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INTERIM CONDENSED CONSOLIDATED THEHFERERER

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2023 BE—FT - =F NA=+HI A

Six months ended 30 June

BEAA=THLAEAR

2023 2022
—E=-= —E-HF
(unaudited) (unaudited)
(REER) (REER)
Notes HK$°000 HK$'000
Htet FET FEr
CASH FLOWS FROM OPERATING RKE(BHNBELSHE
ACTIVITIES
(Loss)/profit before tax BB AT (B518) i F (6,080) 21,213
Adjustments for: BATIEB EHAE -
Finance costs IRIDFIN 6 6,378 7,974
Interest income FEHA 4 (96) (49)
Gain on disposal of items of HEME - BFE R&HE
property, plant and equipment 18§ 2 W 4 (1,365) (300)
Defined benefit obligation TEEENEERX
expenses 5 3,138 1,864
Depreciation of property, plant W - BERREITE
and equipment 5 32,025 35,040
Depreciation of right-of-use FREEERE
assets 5 17,687 17,250
(Impairment reversals)/impairment eRMEECRERD),
losses of financial assets e 5 (385) 193
Provision for obsolete inventories PRETFERE 5 1,741 1,279
53,043 84,464
(Increase)/decrease in inventories FEOEM,Hd (25,371) 27,844
Increase in trade receivables B 5 e W RIFE N (81,200) (14,864)
Increase in prepayments, other TERTFRIAE « E A FEMGRIE
receivables and other assets R E Ath & EEIE N (34,851) (64,559)
Increase/(decrease) in trade payables & 5 &R FIEE IO 2) 80,172 (4,258)
Increase in other payables Hib R RIERESER
and accruals N 17,323 25,945
Decrease in defined benefit ERBANEERER LD
obligations (1,530) (1,894)
Increase/(decrease) in provision B, CRd) 1,415 (7,703)
Cash generated from operations KEEBHRSRA 9,001 44,975
Income tax received/(paid) B () FTiSEt 11,798 (2,374)
Net cash flows generated from REEBHFRER
operating activities 20,799 42,601
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INTERIM CONDENSED CONSOLIDATED FHERESEERERER @)
STATEMENT OF CASH FLOWS (continued)
For the six months ended 30 June 2023 HBE—FT-—=F NA=+HI~MEA

Six months ended 30 June
BZEANAB=1+HILAKER
2023 2022
—B—_= —E-F
(unaudited) (unaudited)
(REEX) (REEER)

HK$’000 HK$'000
FET FAET
CASH FLOWS FROM INVESTING REZHNRERE
ACTIVITIES
Interest received BFIE 96 49
Purchases of items of property, EEWE - BEREE
plant and equipment HAE (21,189) (29,625)
Proceeds from disposal of items of HEME - WEREE
property, plant and equipment BB S IE 4,083 367
Net cash flows used in investing REFEBWFRESRE
activities (17,010) (29,209)
CASH FLOWS FROM FINANCING ®EEEBNRERE
ACTIVITIES
New bank loans FIRITIER = 805
Repayment of bank and other loans  {EiE R1T R EAbE 5K - (250)
Interest paid BATFE (2,273) (3,131)
Principal portion of lease payments &R RN Z5H (13,391) (17,829)
Net cash flows used in financing BEEFENFRSHH
activities (15,664) (20,405)
DECREASE IN CASH AND CASH ReERREEEER
EQUIVALENTS A (11,875) (7,013)
Cash and cash equivalents at HuzBekReEE
beginning of period HE 122,780 184,565
Effect of foreign exchange rate ME RGBT BT
changes, net (1,268) (27,050)
CASH AND CASH EQUIVALENTS HRZRERBESEE
AT END OF PERIOD EH 109,637 150,502
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
30 June 2023

1.

#

CORPORATE AND GROUP INFORMATION

BeijingWest Industries International Limited (the
“Company") is incorporated in the Cayman Islands
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its
registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1=-1111,
Cayman Islands and the shares of the Company are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

During the period, the Company and its subsidiaries
(collectively the “Group”) were principally involved
in the manufacture, sale and trading of automotive
parts and components, and provision of technical
services.

As at 30 June 2023 and the date of approval
of these financial information, the immediate
holding company of the Company is BWI Company
Limited, which is incorporated in Hong Kong with
limited liability. On 5 September 2022, Shougang
Group Co., Ltd. and BeijingWest Smart Mobility
Zhangjiakou Automotive Electronics Co., Ltd.*
(RABITRXAAEEFARKRRAA) ("BWSM")
signed an equity transfer agreement for the
transfer of 55.45% equity interest in BeijingWest
Industries Co., Ltd. (“BWI"). Upon completion of
this transaction on 19 September 2022, BWSM
indirectly held 52.55% shareholding interest in
the Company through holding equity interest in
BWI. After a series of capital injection into BWSM
by Zhangjiakou Financial Holding Group Co., Ltd.#
(CRRO & @ik EB AR D F) (“Zhangjiakou
Holding"”) and capital |nJect|on into BWI by BWSM
during the six months period ended 30 June 2023,
Zhangjiakou Holding directly and indirectly held
a total of approximately 67.14% shareholding
interest in BWSM and BWSM directly held 81.58%
shareholding interest in BWI. In the opinion of
the directors of the Company (the “Directors”),
the ultimate holding company of the Company
is Zhangjiakou Holding, which is a state-owned
enterprise established in the People’s Republic of
China and is supervised by Zhangjiakou Finance
Bureau.

For identification purpose only
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES IN
THE GROUP’S ACCOUNTING POLICIES

2.1

Basis of preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2023 has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting. The interim
condensed consolidated financial information
does not include all the information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2022.

The interim condensed consolidated financial
information are presented in Hong Kong
Dollar (“HK$") and all values are rounded to
the nearest thousand, except when otherwise
indicated.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES 2.
IN THE GROUP’'S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the
preparation of the Group's annual
consolidated financial statements for the year
ended 31 December 2022, except for the
adoption of the following new and revised
Hong Kong Financial Reporting Standards
("HKFRSs") and HKASs for the first time for
the current period’s financial information.

HKFRS 17 Insurance Contracts

Amendments to Insurance Contracts

A 8 B AR S B RS R B R (D)

—F-=4AA=1A

RREERAEESHREZED

(&

2.2

B BREZEBRKE

BRRANEEZHBEERERE
ML T R] RS R]  B BB
HHREENRBEB G ER
SN REPHEBRETBE
BATIRA 2 5 BER B REA
EEHE-_T-_—_F+_-_A=
+—BLEFEEZFELEATE
WMERATERAE K -

HKFRS 17
Amendments to Initial Application
HKFRS 17 of HKFRS 17
and HKFRS 9
— Comparative
Information
Amendments to Disclosure of
HKAS 1 and Accounting
HKFRS Practice Policies

Statement 2
Amendments to
HKAS 8

Amendments to
HKAS 12

Amendments to
HKAS 12

Definition of
Accounting
Estimates

Deferred Tax related
to Assets and
Liabilities arising
from a Single
Transaction

International Tax
Reform — Pillar
Two Model Rules
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

The nature and impact of the new and revised
HKFRSs and HKASs that are applicable to the
Group are described below:

(@ HKFRS 17 is a comprehensive new
accounting standard for insurance
contracts covering recognition and
measurement, presentation and
disclosure. HKFRS 17 replaces the
existing HKFRS 4 Insurance Contracts.
The standard applies to all types of
insurance contracts (i.e., life, non-life,
direct insurance and re-insurance),
regardless of the type of entities
that issue them, as well as to certain
guarantees and financial instruments
with discretionary participation features.
A few scope exceptions apply. The
overall objective of the standard is
to provide an accounting model for
insurance contracts that is more useful
and consistent for insurers. In contrast
to the requirements in HKFRS 4, which
were largely based on grandfathering
previous local accounting policies, the
standard provides a comprehensive
model for insurance contracts, covering
all relevant accounting aspects. The core
of the standard is the general model,
supplemented by:

A 8 B AR S B RS R B R (D

—E-_=FXA=1H

2. RREERAEEETHE 22D
(%)

22 EFEREZSBRKEEGE

REEERZFHE REERTH
BEVBHREENRER G
FEHIMMEE M ERAmT

() ﬁ\%ﬁﬂﬂiﬁiiﬁﬁﬂﬁﬁw
FER-BEZENHRRE

A& AR - R E BB

PR 2WMMEE - HH
RBEENTEMBHREE
AISEASE R A A - A2

A AR A BENRR
AR (BIAFTRE - 3EA
SRE  BERREBRIBR

N

I‘ﬁ) ’ nﬁﬁ%§an/<#El A
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HEARERRER
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@

CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=F~NA=1H

2. BASIS OF PREPARATION AND CHANGES 2.
IN THE GROUP’'S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

3 a specific adaptation for contracts
with direct participation features
(the variable fee approach); and

o a simplified approach (the
premium allocation approach)
mainly for short-duration
contracts.

As the Group did not have contracts
within the scope of HKFRS 17, the
standard did not have any impact on the
financial position or performance of the
Group.

(b) Amendments to HKFRS 17 include
changes to simplify certain requirements
in the standard and make financial
performance easier to explain. The
amendments also provide additional
reliefs to reduce the effort required
for the transition to HKFRS 17. As the
Group did not have contracts within the
scope of HKFRS 17, the amendments
did not have any impact on the financial
position or performance of the Group.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES
IN THE GROUP’'S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(0)

Amendment to HKFRS 17 is a transition
option relating to comparative
information about financial assets
presented on initial application of HKFRS
17, which helps to avoid temporary
accounting mismatches between
financial assets and insurance contract
liabilities, and to improve the usefulness
of comparative information for users
of financial statements. An entity that
chooses to apply the transition option
set out in this amendment shall apply
it on initial application of HKFRS 17. As
the Group did not have contracts within
the scope of HKFRS 17, the amendment
did not have any impact on the financial
position or performance of the Group.

A 8 B AR S B RS R B R (D
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES
IN THE GROUP’'S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(d)

20 BeijingWest Industries International Limited Interim Report 2023

Amendments to HKAS 1 require entities
to disclose their material accounting
policy information rather than their
significant accounting policies.
Accounting policy information is material
if, when considered together with other
information included in an entity’s
financial statements, it can reasonably
be expected to influence decisions that
the primary users of general purpose
financial statements make on the
basis of those financial statements.
Amendments to HKFRS Practice
Statement 2 provide non-mandatory
guidance on how to apply the concept
of materiality to accounting policy
disclosures. The Group has applied the
amendments since 1 January 2023. The
amendments did not have any impact
on the Group’s interim condensed
consolidated financial information but
are expected to affect the accounting
policy disclosures in the Group's annual
consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

2. BASIS OF PREPARATION AND CHANGES
IN THE GROUP’'S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(e)

Amendments to HKAS 8 clarify the
distinction between changes in
accounting estimates and changes
in accounting policies. Accounting
estimates are defined as monetary
amounts in financial statements that are
subject to measurement uncertainty. The
amendments also clarify how entities
use measurement techniques and inputs
to develop accounting estimates. The
Group has applied the amendments
to changes in accounting policies and
changes in accounting estimates that
occur on or after 1 January 2023. Since
the Group's policy of determining
accounting estimates aligns with the
amendments, the amendments did
not have any impact on the financial
position or performance of the Group.

Amendments to HKAS 12 Deferred Tax
related to Assets and Liabilities arising
from a Single Transaction narrow
the scope of the initial recognition
exception in HKAS 12 so that it no
longer applies to transactions that give
rise to equal taxable and deductible
temporary differences, such as leases
and decommissioning obligations.
Prior to the initial application of these
amendments, the Group did not apply
the initial recognition exception and
has recognised a deferred tax asset and
a deferred tax liability for temporary
differences for transactions related to
leases, hence, the amendments did not
have any impacts to the Group.
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=FXA=1H
2. BASIS OF PREPARATION AND CHANGES 2. REEERAEEETBREDH
IN THE GROUP’S ACCOUNTING POLICIES (#®)
(continued)
2.2 Changes in accounting policies and 22 EBHBERESBREEG@E
disclosures (continued)
(9 Amendments to HKAS 12 International (9 FEGTEAE125%UE
Tax Reform — Pillar Two Model Rules RIAR) BRI - X%
introduce a mandatory temporary H-HREKR  SINEE
exception from the recognition and MERBEAIFEERAR
disclosure of deferred taxes arising AR A Z AR BIARAR M
from the implementation of the Pillar EERRET HE R
Two Model Rules published by the % 52 19 58 1l 14 B 5 Il S
Organisation for Economic Co-operation Moo ZIEFRBAXTEN
and Development. The amendments EESIATHREZX U
also introduce disclosure requirements HhMGHRERERAER L
for the affected entities to help users WY HREEEROIE
of the financial statements better FIEHiRER - BEEIE
understand the entities’ exposure to CANEENEEE R R E
Pillar Two income taxes, including the YR _FERAERNE
disclosure of current tax related to Pillar BATIE - AREIDEE R
Two income taxes separately in the M EE LB EMAE R
periods when Pillar Two legislation is A AR R A E R A 2
effective and the disclosure of known HZFEHREARS D MK
or reasonably estimable information AEBHENER BB
of their exposure to Pillar Two income WHRAE-T-_=F—H—
taxes in periods in which the legislation H 3k 2 12 F 16 89 5F 2 B
is enacted or substantively enacted but WEEST T _AEHEAR
not yet in effect. Entities are required to EEMER  BE=-ZT=
disclose the information relating to their =F+-_A=+—A%z
exposure to Pillar Two income taxes in Ail 45 SR 89 1F {a 2 HA EA f] A
annual periods beginning on or after EERBLERER - A&
1 January 2023, but are not required E 2B NEAZEER -
to disclose such information for any HRAREEWERZIEZ
interim periods ending on or before RAEROBERN - HZ
31 December 2023. The Group has EEETE A S E I E AW
applied the amendments retrospectively. T o

Since the Group did not fall within the
scope of the Pillar Two Model Rules, the
amendments did not have any impact to
the Group.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating
activities are originated from a single operating
segment, which is the manufacture, sale and
trading of automotive parts and components, and
the provision of technical services. Therefore, no
analysis by operating segment is presented.

Products and services

Revenue from external customers

Sale of industrial products HEIXER
Technical service income BT AR AU

A 8 B AR S B RS R B R (D

3. ReEsHER

REEMS  ARENKEXBERA
B-ReEnE - ELE - HERER
METERME R - ARRHEMR
1% o Bt - WEZFEE D EBH D
#r -

EmRRE
KE I EBEF 2 Wi

Six months ended 30 June
BEXA=1THLAEA
2023 2022
—E-=F —EF
(unaudited) (unaudited)
(REER) (REER)
HK$°000 HK$°000
FHET FHET

1,331,512 1,187,013
99,208 103,239

1,430,720 1,290,252

“E_=FhHRE FRAEIERERAR 23



NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023 —E-=FXNA=1H

3. OPERATING SEGMENT INFORMATION 3. ReESPBERGE
(continued)

Geographical information i EE R
(a) Revenue from external customers (a) XRENIBEFZMKzE

Six months ended 30 June
BEXRA=THLXEA
2023 2022
—EC-=HF —E - F
(unaudited) (unaudited)
(RBER) RIS EZ)

HK$000 HK$°000

FET FET

United Kingdom FE 350,454 372,368
Germany = 379,618 317,573
United States EJe 295,283 280,435
Mainland China AR A 62,886 41,865
Other countries HMER 342,479 278,011

1,430,720 1,290,252

The revenue information above is based on A E B R R P T &)
the locations of the customers. 7o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

3. OPERATING SEGMENT INFORMATION
(continued)

Geographical information (continued)

(b) Non-current assets

A 8 B AR S B RS R B R (D

—E-=FNA=+H

3. ReESBERGE

B E R ()

(b) FREEE

30 June 31 December
2023 2022

—E-=F T
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REER) (& #EZ)
HK$°000 HK$°000
FET FET
Poland bt 730,123 664,664
Czech R 154,320 155,383
United Kingdom HE 37,866 52,748
Other countries HEMER 9,687 24,968
931,996 897,763

The non-current asset information above
is based on the locations of the assets and
excludes deferred tax assets.

T = FRERE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

3. OPERATING SEGMENT INFORMATION
(continued)

Information about major customers
During the reporting period, the Group’s customers

whose revenue was individually accounted for more
than 10% of the Group's total revenue were as

follows:

Customer A BPA
Customer B =FB
Customer C EFEC

A 8 B AR S B RS R B R (D)

3. ReESBERGB

TEFFER

RREHRA - BRI A R E AR
HBI0%MAEBEFESMT

Six months ended 30 June
BEANA=THLAKER
2023 2022
—E-= —E-F
(unaudited) (unaudited)
(RBER) CREEEZ)

HK$’000 HK$'000
FET FET
276,502 275,983
171,390 177,385

N/A* 38 A * 148,982

447,892 602,350

* The proportion of the revenue to the Group’s
total revenue did not exceed 10%.

* AR EBWE OIS
10%
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023
4. OTHER INCOME AND GAINS, NET

An analysis of other income and gains, net is as

A 8 B AR S B RS R B R (D

4. HtbWARWEFER

Hip g AR EF AT

follows:
Six months ended 30 June
BEXRA=tHLAEA
2023 2022
—E-=F —ZF-—
(unaudited) (unaudited)
(REER) CRESERZ)
HK$’000 HK$'000
FET FEr
Other income and gains, net Hug A R s R
Profit from sale of scrap materials, REWEER - RE K
prototypes and samples BAEE T 18,023 12,932
Bank interest income AT E WA 96 49
Foreign exchange differences, net P& 5 =R F R = 3,843
Gain on disposal of items of HEME - BFE RE&H
property, plant and equipment 18 § MW 1,365 300
Government grants BT BN 2,082 172
Others Hits 7,147 713
28,713 18,009
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

5.

28

(LOSS)/PROFIT BEFORE TAX

The Group's (loss)/profit before tax from operation
is arrived at after charging/(crediting):

Cost of inventories sold and services
provided
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Auditors’ remuneration
Employee benefit expense (including
directors’ and chief executive's
remuneration):
Wages, salaries and benefits
Defined benefit obligation expenses

Research and development costs
Less: Staff costs included in research and
development costs

Research and development costs, net of
staff costs

Gain on disposal of items of property,
plant and equipment, net
(Impairment reversals)/impairment losses
on financial assets:
Reversal of impairment
of trade receivables, net
Impairment of prepayments, other
receivables and other assets, net

Provision for obsolete inventories*
Provision for warranty, net
Foreign exchange differences, net**

BeijingWest Industries International Limited

A 8 B AR S B RS R B R (D)

E - =FNA=1H
5. BR¥AT(EE),ER
REBMCE XTSRRI (EE),
ﬁjﬁﬁ" UAE!! /\/(ﬁ)\)Tﬁlelﬁ{é?E‘

Six months ended 30 June

BEAA=THILEAEA

2023 2022
—E-=F —E--F
(unaudited) (unaudited)
(REERK) (REEER)
Notes HK$'000 HK$'000
Hist FHET FET
BEREREREREAA
1,238,218 1,070,341
nE - BERIETE
9 32,025 35,040
FRELENE 17,687 17,250
ZEMHE 1,385 1,311
EEEAES (REEER
BeTRABEH) :
I%. %ﬁ%&mu 260,840 230,122
TERHEAAY 16 3,138 1,864
263,978 231,986
REAA 141,671 122,573
B ATARERAZET
A (72,323) (58,710)
RERA - MBREIRA
69,348 63,863
HEWE - ﬁ%& R
BR KB 1,365 300
SREEERD),/ W -
B 7R ER BRI F
] 12 (432) (148)
BII50UE - AthEKGE
&Hmﬁ@m FE 13 47 34
(385) 193
REFLRE 11 1,741 1,279
REBBFE 1,017 2,214
[ 5 2R 688 (3,843)
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NOTES TO THE INTERIM CONDENSED HHEEHSS MK ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=FXNA=+H
5. (LOSS)/PROFIT BEFORE TAX (continued) 5. BRBIAT(ESE) EF ()

*  The provision for obsolete inventories was e REGFERBET AP HAERLES
included in “cost of sales” in the interim BREMHEREIRN -
condensed consolidated statement of profit or
loss.

**  Foreign exchange loss of approximately **  [EH E51849688,000/ Tt AHE
HK$688,000 is included in “other operating —E-ZFXNAZTAHILEHESP
expenses” in the interim condensed consolidated HRGAaBEER 2 s &
statement of profit or loss for the period ended IR - iR W 43,843,000
30 June 2023, and foreign exchange gain of BTAGFABHZEZZ-__F"A
approximately HK$3,843,000 is included in =T HIEHETHAERsEER
“other income and gains, net” in the interim RZIEAWRA R FREIA -

condensed consolidated statement of profit or
loss for the period ended 30 June 2022.

6. FINANCE COSTS 6. BIFERA

Six months ended 30 June
BEXA=THLEXEA
2023 2022
—E-= —ET -4
(unaudited) (unaudited)
(REEXK) (REER)

HK$000 HK$'000

FET FET

Interest on bank loans and others IRITIER R H AT S 2,273 2,893
Interest on lease liabilities HEaENFE 4,105 5,081
6,378 7,974
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@

CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 ZEC=FNA=1H

7. INCOME TAX 7.

Hong Kong profits tax has been provided at the
rate of 16.5% (2022: 16.5%) on the estimated
assessable profits arising in Hong Kong for the
six months ended 30 June 2023. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates. Rates of income tax prevailing in
the countries in which the Group operates include:

FrE#H

éﬁzifjf j‘E'E/\)ﬂ +E|ﬂ:/\1.
A BEFNGHERIREBEEN
(R EFIZ16.5% (2T ==
F16.5%) EHBE - EMibEma
R ENBECRAEB LS ER
FIEERORITRETE - XEEK
BEBMERRNBTIEHRHRESR
1 -

Six months ended 30 June
BZEANB=1+HLAKEAR
2023 2022
—E== T
(unaudited) (unaudited)
(R EX) (REEER)

Luxembourg ERE 24.9% 24.9%
Poland R B 19.0% 19.0%
United Kingdom FE 23.4% 19.0%
France JEE 25.0% 25.0%
Germany = 29.8% 29.8%
Italy B ARF 27.9% 27.9%
Czech i 19.0% 19.0%
Six months ended 30 June

BEXA=tHLEKNEA
2023 2022

—Eg=-= T
(unaudited) (unaudited)
(REEER) (REER)
HK$’000 HK$°000
FHET FET
Current — elsewhere BNHA — HAb i [@ 9,417 20,059
Current — over provision in prior years ~ BIH — 81X F Z B E (34,726) (6,693)
Deferred JEIE (3,488) (3,786)
Tax (credit)/charge for the period HMABEGEER) X (28,797) 9,580
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NOTES TO THE INTERIM CONDENSED

THBBASRS

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

7. INCOME TAX (continued)

A reconciliation of the tax (credit)/expense
applicable to (loss)/profit before tax at the Hong
Kong statutory rate to the tax (credit)/expense at RE

the effective tax rate is as follows:

E - =FANA=+H
7. FiBRGE
BEBEERE

Zﬁ%mT

Bt 3% & R R (D)

<ETE AR BR AT
(Eﬂé)/)ﬁﬁ Zml@(ﬁﬁﬁa)/ﬁﬂiéﬁ%
BREFEZHREBEGER) FX

Six months ended 30 June
BZEZXA=1+HIEAEA

2023 2022
—E-= —E-F
(unaudited) (unaudited)
(RBER) RIS EZ)
HK$'000 HK$°000
FET FET
(Loss)/profit before tax BrEAT(E51R), (6,080) 21,213
Income tax (credit)/charge at TRE?%)%E%FZT 16.5%
the Hong Kong statutory tax rate ATEMABHEER)
of 16.5% 53 (1,003) 3,500
Effect of different income tax rates INEE TR TSR E 8
for foreign operations - 74 1,912
Income not subject to tax BARBUA (1,722) (1,005)
Expenses not deductible for tax EE R
purposes 8,664 10,423
Adjustments in respect of current tax ~ FhiBFHIMH EHHE Y
of previous periods, including: FE - BIE
Tax refund in respect of treating 15 14 TR R R
all SG&A expenses paid to M@ AR R HE &
related companies and —MITBRBFER
fellowship subsidiaries as 2851 tEn] B 40
tax-deductible expenses* BB IRE A TR IA
RIE> (21,306) -
Additional deduction of R&D T 2% 5 2 REHNIR TS
expenses** IR ** (14,305) (5,407)
Other adjustments for current wAEHEE AR
income tax of previous period Bz KAz 885 (1,286)
Withholding tax expenses TEMFLF = 121 1,257
Effect on deferred tax of change in RIRFR R SEEEE
future tax rates WAz w8 (205) 186
Tax (credit)/charge at the effective rate IR BB R E R
BIE(ER), P (28,797) 9,580
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023 —E-=FXNA=1H

INCOME TAX (continued)

From 2019 to 2021, due to the cap of the tax
regulations imposed by the Polish tax authorities,
the selling and general administrative (“SG&A")
expenses paid by BWI Poland Technologies
sp.z.0.0. (“BWI Poland”) to related companies
and fellow subsidiaries could only be deducted
to a part, failing to treat all of these expenses as
tax deductible. Afterwards, BWI Poland applied
to the Polish tax authorities for an “Advance
Pricing Arrangement” and was accepted by the
Polish tax authorities during the current period.
After the “Advance Pricing Arrangement”, all of
the above-mentioned expenses can be treated
as tax deductible and BWI Poland got a refund
of income tax paid in previous years with total
amount of approximately HK$21,306,000.

According to Polish tax regulations, BWI Poland
enjoyed double tax deduction benefits for part of
the eligible research and development (“R&D")
expenses. And due to some expenses paid to
related companies and fellow subsidiaries were
not recognised by the Polish tax authorities in the
past years, after being recognised, the amount of
taxable income in previous years after deductions
has decreased significantly, and the double tax
deduction benefits obtained for the eligible R&D
expenses incurred in those years have not been
fully utilised. The double tax deduction benefits
for eligible R&D expenses that has not been used
in previous years can be rolled over and utilised
in future years, thus generating tax credits.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amounts is based on the profit for the period
attributable to ordinary equity holders of the
Company, and the weighted average number of
ordinary shares of 574,339,068 (six months ended
30 June 2022: 574,339,068) in issue during the
period.

No diluted earnings per share amounts were
presented for the six months ended 30 June
2023 and 2022 as the Company did not have any
outstanding dilutive potential ordinary shares during
the period and the prior period.

9. PROPERTY, PLANT AND EQUIPMENT

A 8 B AR S B RS R B R (D

—E-=FXA=1H

8. ARAEBESZBEAERGLERE
Bl

FREXBFTRIEAQ B L BER
BAEAEEPHREF - ARBERE %
1TE MR IN#EF980574,339,068
BREEZE-_—_F~A=1TBI1~
& A : 574,339,068/%) 5T &

ARAARRRER L BE M ET
EEBEE ST AR - AiES
NWHEZT-_=FR-_F=-=_FA
ZtTELEANEAZERESRNE
gﬁo

30 June 31 December
2023 2022
—=E-= —E-—F
AA=+H +=A=1+—H
(unaudited) (audited)
(RISER) (BER)
HK$'000 HK$°000
FET FAET
At beginning of the period/year: RELEX)

Net carrying amount REEE 403,853 452,885
Additions = 41,867 55,101
Depreciation provided during the RE L FRz I ERE

period/year (note 5) (HiaE5) (32,025) (67,265)
Disposals k=S (21,317) (1,988)
Impairment A = (3,212)
Exchange realignment M H AR 34,559 (31,668)
At end of the period/year: HE R

Net carrying amount REEE 426,937 403,853

—E - =Fh RS
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

10. OTHER NON-CURRENT ASSETS

10. HMFRBHEE

A 8 B AR S B RS R B R (D)

30 June 31 December

2023 2022

—E-= —E-—F

AA=+H +=ZA=1+—H

(unaudited) (audited)

(REER) (&g

HK$’000 HK$'000

FET FEIT

Contract performance deposits BaZE 57,669 56,215
Pre-production costs HEERTKAR 178,020 171,069
235,689 227,284

Within one year —FR (37.141) (33,538)
198,548 193,746

11. INVENTORIES 11. BE

30 June 31 December

2023 2022

—s=-= —E-F

ARAB=+tH +tZA=1+—H

(unaudited) (audited)

(REEX) (&%)

HK$°000 HK$'000

FHET FET

Raw materials R R 126,251 118,232
Work in progress &M 28,623 27,712
Finished goods BURY SR 54,934 38,489
209,808 184,433
Provision for impairment DERIERE =] (9,732) (7,350)
200,076 177,083
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

THBBASRS

Bt %5 & BB A (8D

30 June 2023 —FE-=FXA=1H
11. INVENTORIES (continued) 1. FE&)
The movements in the provision for impairment of FERERENEHNAT -
inventories are as follows:
30 June 31 December
2023 2022
—EB-=HF —E-fF
AA=+H +=A=+—H~H
(unaudited) (audited)
(REEER) (&%)
HK$°000 HK$°000
FET FAET
At beginning of the period/year REF 4 (7,350) (5,012)
Impairment losses (recognised)/ B (FR),/# B 2 FEE
reversed, net (note 5) BRI iE5) (1,741) 231
Write-down of inventories MEFE - (2,969)
Exchange realignment R (641) 400
At end of the period/year R (9,732) (7,350)
12. TRADE RECEIVABLES 12. BZEWFIE
The Group's trading terms with its customers are REFBHEER ZHEH féf % fig KA
mainly on credit, except for new customers, where RIEAE  HEHEP— Eﬁf‘ﬁ
payment in advance is normally required. The credit NH - BPHEER— ﬁx?% 5=
period is generally one to three months for the A BEEFHEZBEEELR-
customers. Each customer has a maximum credit REESKERARIEHI B R E B R UK
limit. The Group seeks to maintain strict control BEWRAEEEBAREREEER
over its outstanding receivables and has control B o EHH EHEEREEABEHNE
to minimise the credit risk. Overdue balances B aEETnEERBERR,S *ﬁ
are reviewed reqularly by senior management. %?f% REEN L EE 5 FEYKRT
Concentrations of credit risk are managed by %ﬁ%%"ﬁfﬂﬂﬁﬁﬁ:ﬁf’ﬁﬁEﬁﬂ%%
analysis by customer. The Group does not hold any WAL - BERSBERNBREERERD
collateral or other credit enhancements over its AR -
trade receivables balances. They are stated net of
provisions.
—Eo=FHRE FZAEIERERAT 35



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

12. TRADE RECEIVABLES (continued)
An ageing analysis of the trade receivables as at the

end of the reporting period, based on the invoice
date and net of loss allowance, is as follows:

A 8 B AR S B RS R B R (D)

—E-=FXA=1H

12. BB EWFEIEGE)
R ERARIZEEAHE2 RINRE
BRENE S EBGRIENRER S TH0
T

30 June 31 December

2023 2022
—B== —E-—
ANA=+H +=A=+—H
(unaudited) (audited)
(REER) (EEZ)
HK$’000 HK$'000
FET FHEIT
Within 3 months =@MAR 419,037 338,992
3 months to 1 year —“@MAE—%F 2,155 831
421,192 339,823

The movements in the loss allowance for

B 5 RKIR O RER BB EESH N

impairment of trade receivables are as follows: ™
30 June 31 December
2023 2022
—E=-= —E-F
AA=+H +=A=+—H
(unaudited) (audited)
(REEX) (BER)
HK$°000 HK$°000
FHET FAET
At beginning of the period/year A4 (2,882) (3,789)
Impairment losses reversed, net B2 REEE
(note 5) REE (A5 5) 432 421
Amount written off as uncollectible BRI ) i S R IR - 114
Exchange realignment Rk (263) 372
At end of the period/year REER (2,713) (2,882)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

13. PREPAYMENTS, OTHER RECEIVABLES AND

A 8 B AR S B RS R B R (D

—E-=FXNA=1H
13. ERFIE - HERREREME

OTHER ASSETS E
30 June 31 December
2023 2022
=== —F-—
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REER) (FE%)
HK$’000 HK$'000
FET F&r
Prepayments TEfTFRIAE 22,598 10,002
Deposits, other receivables and R HibEWFKIER
others Hith 54,711 46,629
Pre-production costs — current A EEBE R AR — BIER
(note 10) (Htz£10) 37,141 33,538
Amounts due from fellow subsidiaries & Uk [7] < /& 2 &) 0B
(note 20(b)(i) (HtzF20(b)(1) 232,845 235,566
Amounts due from a holding company & U — R IR A R 3018
(note 20(b)(i) (HtzF20(b)(1) 29,489 7,779
376,784 333,514
Impairment T E (1,255) (1,208)
375,529 332,306

The movements in the loss allowance for
impairment of other receivables are as follows:

Hib U IERRE B EREE S0
™

30 June 31 December

2023 2022

—EB-=HF —E-—fF

ANA=t+H +=-A=1+—H

(unaudited) (audited)

(RISER) (&%)

HK$°000 HK$°000

FET FET
At beginning of the period/year A (1,208) (919)

Impairment losses recognised, net R 2 REEEFE

(note 5) (H#tzE5) (47) (289)
At end of the period/year B/ R (1,255) (1,208)

—E - =Fh RS

REETERERAT 3J7



NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

14. TRADE PAYABLES

An ageing analysis of the trade payables as at the
end of the reporting period, based on the invoice

date, is as follows:

BB ENRR

A 8 B AR S B RS R B R (D)

RBEHRRREZAH2IINEFE
MERERERED T

30 June 31 December

2023 2022

—E-= —E - F

AA=+H +=-A=1+—H

(unaudited) (audited)

(REEXR) (EEZ)

HK$’000 HK$'000

FET FAET

Within 3 months =@AR 402,052 322,582

3 months to 6 months =@EAZENEA 612 S

6 months to 1 year NEAE—F 205 68

Over 1 year Him—aF 80 127

402,949 322,777

The trade payables are non-interest bearing and are BoRMNGREARE  WAEKR=T
normally settled on terms of 30 to 90 days. ZNTHENEERRAES -
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NOTES TO THE INTERIM CONDENSED HHEEHSS MK ER M@

CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 ZE-=F~A=1H

15. OTHER PAYABLES AND ACCRUALS 15. HttENRERETTEH

30 June 31 December

2023 2022

—B—= —E-HF

AA=+H +=ZA=+—H

(unaudited) (audited)

(REEER) (FE;i%)

HK$’000 HK$'000

FHET F#T

Contract liabilities (note (a)) AHBEW H@E) 34,289 29,868

Other creditors and accruals (note (b)) ~ E b fEfTBRIB I fE5H &

(Ft 5 (b)) 37,587 39,588

Other tax payables E bR 5,468 11,588

Accrued salaries, wages and benefits ~ JExt#F & - TE KL&H 79,341 61,775
Amounts due to fellow subsidiaries FENRRWNE A RE

(note 20(b)(ii) (KtzE20(b)(ii) 66,435 71,180
Amounts due to a holding company ~ JEfT —REHEA A &) 3B

(note 20(b)(ii) (K1520(b)ii) 36,566 26,369

259,686 240,368

Portion classified as current liabilities ~ 2 EARESEEN D

(235,702) (215,397)

Non-current portion FEENERER 5 23,984 24,971
Notes: Btat -
(@)  Contract liabilities represent deferred engineering (a) AHEBEEREEMREERDHH

technical service revenue which will be recognised
as revenue during the volume production of the
corresponding products.

(b)  Other creditors and accruals are unsecured, non- (b)
interest bearing and repayable on demand.

5 WU M 26 2 T T A2 B 1 R
Hllas -

HtpENERBEREAERRER
e REREREREE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

16.

DEFINED BENEFIT OBLIGATIONS

The Group has defined benefit pension plans,
covering substantially all of its qualified employees
in Poland, France and Germany. The amount of
employee benefit obligations recognised in the
statement of financial position represented the
present value of the unfunded obligations.

The defined benefit obligations were determined
based on actuarial valuations performed by Wills
Towers Watson Consulting Company Limited,
FACTUM S.C. and Sbp, independent actuaries
located in Germany, Poland and France, respectively,
using the projected unit credit method.

(@)  The provisions for defined benefit obligations
recognised in the interim condensed

A 8 B AR S B RS R B R (D)

16. EHEBHNEME

AEBEAERRMNEARSEE  BE
BABMANEHE  EZERBEENE

BER - RPBRRARERHERE

MEESERAEFETORE -

ERBMNEETIRED BIRIER -

BB A B ) B S H AT B2 HER R

#WAERAT - FACTUM S.C. K Sbpik

R B EERETNREMER

E °

(@) W HRRERE M BN KRR
ROERBNEENBEET

consolidated statement of financial position U
are shown as follows:
30 June 31 December
2023 2022
—E-= —F-—
AA=+H +=A=+—H
(unaudited) (audited)
(REER) (&g
HK$’000 HK$'000
FET FHET
Present value of unfunded REKEERRE
obligations 92,849 81,235
Portion classified as current SEARBBENIS
liabilities (3,974) (3,406)
Non-current portion SERNERER 5 88,875 77,829
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NOTES TO THE INTERIM CONDENSED HHEEHSS MK ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023 —FE-=FXA=1H

16. DEFINED BENEFIT OBLIGATIONS (continued) 16. EHEBNETGE

(b) The movements of the defined benefit by TEEAEEHESHHT :

obligations are as follows:

30 June 31 December
2023 2022
—=E_= —E-—
RA=+H +=ZA=1+—H
(unaudited) (audited)
(REER) (EEZ)
HK$°000 HK$'000
FET FHET
At beginning of the period/year — REI,/FE4]] 81,235 101,353
Current service costs BIVEA AR 745 A AN 1,309 2,135
Interest cost on benefit obligations & FI| & {F #I F1| B Ak 2 1,829 1,780
Benefits paid during the period/ K Ei,/F R 1 894& F
year (1,530) (3,622)
Remeasurement loss/ REM RS
(gain) recognised in other BRHNEFTE
comprehensive income* B8, (as) > 5,005 (13,526)
Exchange realignment bE 5 %L 5,001 (6,885)
At end of the period/year RE R 92,849 81,235

Deferred tax assets of HK$836,000
(31 December 2022: deferred tax
assets of HK$2,472,000 were reversed
for the remeasurement gain) were
recognised for the remeasurement loss.
The remeasurement loss after deferred
tax amounted to HK$4,169,000 (31
December 2022: the remeasurement
gain after deferred tax amounted to
HK$11,054,000), which was recognised in
other comprehensive income.

—E - =Fh RS

i EREHTEEEERELT
FRIAE ES836,0008 L (=&
——F#+=-A=+—H8:'#%
BT 2R ELERE
BEE2,472,000587T) © 1K
EREFRIBEENEN 2618
54,169,000 L (=T ==
F+ZA=+—08: KRE
ERBEENESTENEA
11,054,000 7T) - ERE
2 E W TR o
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@

CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=F~NA=1H

16. DEFINED BENEFIT OBLIGATIONS (continued) 16. EHEBHNETGE

(c) The net expenses recognised in the interim (@
condensed consolidated statement of profit or
loss are analysed as follows:

R BRERGARERERN
FERZOMIT

Six months ended 30 June
BEXRA=tHLXEA
2023 2022
—E-=F —E - F
(unaudited) (unaudited)
(REEEZR) RIS EZ)

HK$’000 HK$'000

FHT FET

Current service costs BNERRR 75 K AR 1,309 938
Interest cost on benefit obligations & Fl| & fE #) 1| .5 48 1,829 926
Net benefit expenses FREFFAZ 3,138 1,864
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

17. SHARE CAPITAL

A 8 B AR S B RS R B R (D

30 June 31 December

2023 2022
—B—= —E-F
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REER) (&#ER)
HK$’000 HK$°000
FET FHEIT
Authorised: JERE ¢
2,000,000,000 ordinary shares of ~ 2,000,000,0008% & %
HK$0.10 each EE0.10/8 7oAy @Ak
(2022: 2,000,000,000 T F:
ordinary shares of 2,000,000,000%
HK$0.10 each) FRTEO0. 108 TH
ELimaR) 200,000 200,000
Issued and fully paid: EEITRAR
574,339,068 ordinary shares of 574,339,068 &M H B
HK$0.10 each 0.10 LAY E B
(2022: 574,339,068 ordinary —E-—F:
shares of HK$0.10 each) 574,339,068% & i%
A{E0.107 /LK)
TimAR) 57,434 57,434

The Company did not issue any new ordinary share

during the six months ended 30 June 2023.

REE-_ZT-_=ZFA=THIAMAE
A AREERITER S EA -
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=FXNA=FH

18. CONTINGENT LIABILITIES 18. HAREE
At 30 June 2023, the Group did not have any RZEZ=FA=+H  x&EL
significant contingent liabilities. BEWERSIABRE -

19. COMMITMENTS 19. &iE
The Group had the following capital commitments RBEBRR - AEBEE AT EREK
at the end of the reporting period: Z -

30 June 31 December
2023 2022
—E-=F —EC-F
AR=tE t=A=+-A

(unaudited) (audited)
(REER) (&ER)
HK$000 HK$°000
FHET FET
Contracted, but not provided for: BEETAERIELBE :
Plant and machinery = N2 89,905 65,294
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NOTES TO THE INTERIM CONDENSED

A 8 B AR S B RS R B R (D

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

20. RELATED PARTY DISCLOSURES

(a)

Transactions with related parties

In addition to the transactions detailed

—=FEA~NA=+H
20. BEHGEEEE
(a) EEEABEFHIRS
B Hﬁ%ﬁ Eﬂi e MR A M

elsewhere in the interim condensed EMFRNRZ  AEER
consolidated financial information, the Group B Fﬁ E%Eﬁ UTERR
had the following material transactions with CE

related parties during the period:

Six months ended 30 June
BEAA=THLEAEA
2023 2022
—EB-= —E-F
(unaudited) (unaudited)
(REER) (REER)

HK$°000 HK$°000
FET F#ET
Sale of goods to: EmiEET -
Fellow subsidiaries SES)=YNS| 70,396 69,557
Holding companies AR A T] 6,120 1,796
76,516 71,353
Management and technical services $E & I8 K 14
provided to: RS T -
Fellow subsidiaries SEXG)-YNS| 46,990 45,857
A holding company —RHER AT 19,054 19,584
66,044 65,441
Purchases of goods from: BEmESR
Fellow subsidiaries EE P! 69 103
A holding company —F'EH NG 513 554
582 657
Management and technical B IR R AR
services provided by: RS :
Fellow subsidiaries EESIEPN 33,705 38,795
A holding company —FﬁT “" 3,478 7,978
37,183 46,773
Royalty paid to a holding BT S TR
company NG| - 1,894
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

20. RELATED PARTY DISCLOSURES (continued)

(@)

(b)

46 BeijingWest Industries International Limited Interim Report 2023

—=
=%

E—=#FNNA=+H

Transactions with related parties

(continued)

In the opinion of the Directors, the above
transactions arose from the ordinary course of
the Group's business and were conducted in
accordance with mutually agreed terms.

Outstanding balances with related parties

A 8 B AR S B RS R B R (D)

20. BAEEAHESIEGE)

(a) EREBHHXS ()

EEZRR - LR STINAE
EREEBBRETRBERE
Y RFRAETT ©

(b) EREARET HYRA AR

30 June 31 December

2023 2022

—B=-= —E-F

AA=+H +=ZA=1+—H

(unaudited) (audited)

(REBER) (&%)

Notes HK$’000 HK$'000

Bt et FET FET
Amounts due from fellow FEW R R B R R

subsidiaries B (i) 232,845 235,566
Amounts due from a holding & —FEZEAR A A

company IE () 29,489 7,779
Amounts due to fellow JERT R RIME QA

subsidiaries A (i) 66,435 71,180
Amounts due to a holding JERT—FEERR 2 B

company A (ii) 36,566 26,369
Long-term loan due to a R —FEERR 2 A

holding company REAER (iii) 427 415




NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

20. RELATED PARTY DISCLOSURES (continued)

(b)

(c)

Outstanding balances with related parties
(continued)

Notes:

(0]

(iii)

The amounts due from fellow subsidiaries
and a holding company included in the
Group's current assets are unsecured,
interest-free and repayable within one
year.

The amounts due to fellow subsidiaries and
a holding company included in the Group’s
current liabilities are unsecured, interest-
free and repayable within one year.

The long term loan due to a holding
company included in the Group’s non-
current liabilities is unsecured and non-
interest bearing.

Compensation of non-director and
non-chief executive key management
personnel of the Group

(b)

(9]

THBBRRS

Bt %5 & BB A (8D

E——FNNA=1H
20. BB IHESIEGE)

BB 7 AR Y A R (4D

Hiet -

0}

(iii)

FPAREEIRE A EME K
R 2 M B~ A e — AR
AFRETEER 2B NA
N—FREE -

FEAREERE BB EN
[ 2 M B~ A e — AR
ARETEER - 2B NA
R—FREE -

AARKEFRBRENE
T —RER ARz REIER
THEERR RS -

FEETEERABGIFES
THEBITHRAR) FHM

Six months ended 30 June
BEANA=THLAKER

2023 2022

—E-= —F-—
(unaudited) (unaudited)
(RBER) (REER)
HK$’000 HK$°000
FET FET
Short-term employee benefits LHHEE\ & A 2,927 2,874
Pension scheme contributions RIKEETEIMER 178 156

Total compensation paid to key SHFEEEERAE

management personnel FiNsase 3,105 3,030
—Eo—FhHRE REEIEBERAT 47



NOTES TO THE INTERIM CONDENSED FEE AL S B E R M @
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2023 —E_=FNA=1H
21. FAIR VALUE OF FINANCIAL INSTRUMENTS 21. SRIEAFE
The carrying amounts and fair values of the Group's AEBESBTAMNEKERERATER
financial instruments are as follows: N
Carrying amounts Fair values
REE AVE
30 June 31 December 30June 31 December
2023 2022 2023 2022

—E-=E —T--% ZCZE-=f _—T--F
AB=tH t-A=t-B AB=tH +-A=t-B

(unaudited) (audited) ~ (unaudited) (audited)
(REEEH) (&g  (REER) (2R
HK$000 HK$'000 HKS$'000 HK$000
FEr FAT FET FET
Finandial assets SREE
Trade receivables B SRKTIE 421,192 339,823 421,192 339,823
Financial assets included in STATRFUE - At
prepayments, other receivables MR R E A
and other assets BERNSREE 2,611 3,399 2,611 3,399
Amounts due from fellow subsidiaries ERRZNBARTE 232,845 235,566 232,845 235,566
Amounts due from a holding company el —FAERARFTIE 29,489 7,779 29,489 7,779
Cash and cash equivalents ReRRESEER 109,637 122,780 109,637 122,780
795,774 709,347 795,774 709,347
Financial liabilities SRAE
Lease liabilities HEaRE (309,469) (306,199) (309,469) (306,199
Trade payables ESRMATIE (402,949) (322,777)  (402,949) (322,777)
Financial liabilities included in other STARMERFTER
payables and accruals A EBNERERE (37,587) (39,588) (37,587) (39,588)
Amounts due to fellow subsidiaries ERRZNBARZE (66,435) (71,180) (66,435) (71,180)
Amounts due to a holding company R —BERARRE (36,566) (26,369) (36,566) (26,369)
Long-term loan from a holding RE-FEHERA RN
company REER (427) (415) (427) (415)

(853,433) (766,528) (853,433) (766,528)

(57,659) (57,181) (57,659) (57,181)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2023

21.

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The Group's corporate finance team is responsible
for determining the policies and procedures for the
fair value measurement of financial instruments.
At each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction
between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used
to estimate the fair values:

Management has assessed that the fair values of the
above short-term financial instruments approximate
to their carrying amounts largely due to the short-
term maturities of these instruments.

The fair values of the long-term financial
instruments have been calculated by discounting
the expected future cash flows using rates
currently available for instruments with similar
terms, credit risk and remaining maturities, if the
discounting effect is material. The Group’s own
non-performance risks as at 30 June 2023 and 31
December 2022 were assessed to be insignificant.
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NOTES TO THE INTERIM CONDENSED hHEE RS S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2023 —E-=FXNA=FH

22. EVENTS AFTER THE REPORTING PERIOD 22, ®EHEEE
As at the approval date of the interim condensed RPEEREEHBEER 24 ER
consolidated financial information, the Group had B AEBVERREHEZEATESR
no significant events after the reporting period ZEREMH -

which need to be disclosed.

23. APPROVAL OF THE INTERIM CONDENSED 23. HERHERAFREHEER
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial PHIBAGREMBER IR T =
information were approved and authorised for issue FNA=ZTHEARRESSIAER
by the board of directors of the Company on 30 BRI -

August 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
OPERATIONAL REVIEW

The Group involves in manufacture, sale and trading
of automotive parts and components and provision of
technical services. The core products of the Group are
suspension products.

The Group’s automotive suspension products are mainly
utilised on premium passenger vehicles, which are
manufactured by our plants in Europe. There are three
major plants in Poland, the United Kingdom (“UK") and
the Czech Republic, which manufacture and assemble
suspension products for their customers.

The Group develops and maintains strong relationships
with its customers, who are mainly well-known European
automobile manufacturers, therefore the Group well
understood the technical requirements of our customers
and has the expertise on the manufacturing process for
premium passenger vehicles.

The Group purchases its raw materials and components
mainly from the suppliers in Europe, which are selected
based on certain factors, including the history of
relationship with the Group, quality and price of the
products, delivery time, and after-sales services. The
Group maintains stable relationships with its major
suppliers and does not rely on any single supplier for any
type of raw materials and components.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Global Pandemic

In March 2020, the World Health Organization made
an assessment and characterized the worldwide
outbreak of novel coronavirus (COVID-19) as a pandemic
("Pandemic”) and reminded all countries to activate
and scale up emergency response mechanisms. With the
increasing number of confirmed cases of COVID-19 in
the second quarter of 2020, various countries in Europe
imposed containment and mitigation measures. The
containment and mitigation measures included travel
bans, quarantines, “stay-at-home” orders, and similar
measures for people to significantly restrict daily activities
and for business to reduce or cease normal operations.
The measures led to disruption and temporary suspension
of the operations of the Group’s plants in UK, Poland and
the Czech Republic. Starting in June 2020, the Group
implemented new safety measures at the plants and
took a phrased approach to resume the manufacturing
operations, and the manufacturing operations of all the
plants were resumed in June 2020. Since our operations
have resumed up to now, each of the Group'’s plants has
been under normal operation.

At the current stage, the Pandemic has come to be seen
as an endemic disease, and people around the world
have grown accustomed to coexisting with the virus. The
damaging effects and impact of the virus is also gradually
becoming trivial, and people’s lives have fully returned to
normalcy.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
FINANCIAL REVIEW
Revenue

For the period ended 30 June 2023, the Group recorded
revenue of HK$1,331.5 million from manufacture and
sale of suspension products (period ended 30 June 2022:
HK$1,187.0 million). The increase in revenue for the
period ended 30 June 2023 is mainly due to increase
in the number of orders in the plants in Poland and
the Czech Republic. On the contrary, the plant in UK is
affected by the upcoming closure, and has recorded a
decrease in revenue.

For the period ended 30 June 2023, the Group also
recorded revenue of HK$99.2 million in provision of
technical services (period ended 30 June 2022: HK$103.2
million).

Gross Profit and Gross Profit Margin

For the period ended 30 June 2023, the gross profit and
gross profit margin of the Group were HK$192.5 million
and 13.5% respectively. While for the period ended 30
June 2022, the gross profit and gross profit margin were
HK$219.9 million and 17.0% respectively. Both the gross
profit and gross profit margin decreased as compared
with the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Gross Profit and Gross Profit Margin (continued)

During the period, although the Group recorded an
increase in revenue as compared with the corresponding
period of last year, the gross profit dropped. The increase
in revenue of the Group during the period was mainly
due to the two major plants in Poland and the Czech
Republic, while the revenue from the plant in the UK
decreased. Although there was an increase in revenue
from the plant in Poland, its gross profit and gross profit
margin decreased to a certain extent resulting from the
high level of local inflation which led to a significantly
increase in energy price and the costs of raw materials
and staff. The plant established in the Czech Republic
also recorded an increase in revenue, but its operation
was still under the condition of gross loss. As a result, the
increase in revenue from this plant failed to promote the
growth of overall gross profit of the Group. In contrast,
the decreased in revenue from the plant of the UK led to
the decrease in the gross profit of the Group.

The Group’s plant in the Czech Republic was unable
to leverage its best efficiency as the utilisation rate fell
short of expectation in addition to the over three-year
COVID-19 pandemic. However, the condition of gross
loss of its operation was improved during the period.
It is believed that its performance will be significantly
improved in the future with the benefits from the increase
in orders transferred from the plant in the UK after its
closure, achievement of expanding production volume
brought by economy of scale, improvement of the use of
raw materials as well as increase in production efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Other Income and Gains

Other income and gains of the Group for the period
ended 30 June 2023 increased by 59.4% to HK$28.7
million (period ended 30 June 2022: HK$18.0 million),
which was mainly due to the increase in profit from sale
of scrap materials, prototypes and recharge income from
customers and suppliers.

Selling and Distribution Expenses

Selling and distribution expenses of the Group for the
period ended 30 June 2023 decreased by 23.8% to
HK$11.6 million (period ended 30 June 2022: HK$15.3
million), mainly due to reduced special freight expenses
for the current period. These charges are due to delays
in the supply of certain components by the suppliers,
resulting in the delay in the completion of the product.
Special arrangements must be made to ship the product
by express air transport instead of the normal sea freight
to customers in the United States in order to meet the
customer’s time requirements. Selling and distribution
expenses mainly consisted of delivery expenses, salary and
welfare for sales personnel and warranty expenses.

Administrative Expenses

Administrative expenses of the Group for the period
ended 30 June 2023 decreased by 5.6% to HK$66.7
million (period ended 30 June 2022: HK$70.6 million).
The decrease was mainly because tighten cost control
was in place and continue to implement. Administrative
expenses mainly consisted of salaries for administrative
staff and management services fees charged by related
companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Research and Development Expenses

Research and development expenses of the Group for
the period ended 30 June 2023 increased by 15.6% to
HK$141.7 million (period ended 30 June 2022: HK$122.6
million). Research and development expenses mainly
consisted of salaries for technical staff and technical
services fees charged by related companies. Among that,
the salary of technical staffs is of a significant ratio. Due
to high local inflation, the salary of technical staffs was
also adjusted upwards, which caused an increase in the
research and development expenses. In addition, in order
to complement the future business development and
long-term sales plans, there is a corresponding increase in
the advanced development research for the new products
and technologies during the period, which also caused an
increase in the research and development expenses.

Finance Costs

Finance costs of the Group for the period ended 30 June
2023 decreased by 20.0% to HK$6.4 million (period
ended 30 June 2022: HK$8.0 million), mainly because
all loans have been repaid during the second half of last
year, and hence there is no interest expense on loans
for the current period. Finance costs mainly represented
interest on bank loans, interest on lease liabilities and
interest cost on defined benefit obligations.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Income Tax

For the period ended 30 June 2023, the net income
tax credit of the Group is HK$28.8 million, and the net
income tax expense for the period ended 30 June 2022
is HK$9.6 million. The net income tax credit for the
period is mainly due to BWI Poland Technologies sp.z.0.0.
("BWI Poland”) has income tax refunds during the
period and the effect brought by double tax deduction
benefits for eligible research and development (“R&D")
expenses. From 2019 to 2021, due to the cap of the
tax regulations imposed by the Polish tax authorities,
the selling and general administrative expenses paid by
BWI Poland to related companies and fellow subsidiaries
could only be deducted to a part, failing to treat all these
expenses as tax deductible. Afterwards, BWI Poland
applied to the Polish tax authorities for an “Advance
Pricing Arrangement” and was accepted by the Polish tax
authorities during the current period. After the “Advance
Pricing Arrangement”, all of the above-mentioned
expenses can be treated as tax deductible and BWI
Poland got a refund of HK$21.3 million, being refund of
income tax paid in previous years. In addition, part of the
eligible R&D expenses of BWI Poland can enjoy double tax
deduction benefits. Since some expenses paid to related
companies and fellow subsidiaries were not recognised
by the Polish tax authorities in the past years, after being
recognised, the amount of taxable income in previous
years after deductions has decreased significantly, and the
double tax deduction benefits obtained for the eligible
R&D expenses incurred in those years have not been fully
utilised. The double tax deduction benefits that has not
been utilised in previous years can be rolled over and
utilised in future years, thus generating a large part of tax
credits. During the period, income tax credits recognised
as a result of the double tax deduction benefits for R&D
expenses totalled HK$14.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Profit for the Period Attributable to Owners of the
Company

In summary of the above, for the period ended 30 June
2023, the profit attributable to owners of the Company
is HK$22.7 million (period ended 30 June 2022: HK$11.6
million).

Liquidity and Financial Resources

Our business requires a significant amount of working
capital, which is primarily used to finance the purchase
of raw materials, remuneration of employees, capital
spending, research and development and other expenses.
The working capital and other capital requirements
were satisfied principally by cash generated from
internal operations, and moderate level of bank loans (if
necessary) as well.

The Group was running in a net cash outflow position for
the period ended 30 June 2023, but there was net cash
inflow from operating activities amounted to HK$20.8
million (period ended 30 June 2022: HK$42.6 million).
As at 30 June 2023, the Group maintained cash and
cash equivalents of HK$109.6 million (as at 31 December
2022: HK$122.8 million).

Indebtedness

The Group did not have any balance of bank or other
borrowings as at 30 June 2023 and 31 December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Indebtedness (continued)

The Group’s gearing ratio (measured as total bank or
other borrowings over total assets) as at 30 June 2023
was 0% (as at 31 December 2022: 0%). The Company
would keep monitoring the financial and liquidity position
of the Group closely, and carry out appropriate financing
strategy for the Group in accordance with the change of
the financial market from time to time.

Pledge of Assets

As at 30 June 2023 and 31 December 2022, there were
no assets of the Group being pledged.

Foreign Exchange Exposure

The Group’s transactions are mainly denominated in
Euro, US Dollar and the local currencies of our operations,
which include Polish Zloty, Great British Pound Sterling
and Czech Koruna. The Group will closely monitor the
foreign exchange market and take appropriate and
effective measures from time to time to reduce any
negative impact from exchange rate risk to the furthest
extent.

Capital and Other Commitments

Save as disclosed in note 19 in the notes to the interim
condensed consolidated financial information, the Group
and the Company had no other commitments as at 30
June 2023 and 31 December 2022.

Contingent Liabilities
As at 30 June 2023 and 31 December 2022, the Group

and the Company did not have any significant contingent
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
OTHER INFORMATION
Environmental, Health and Safety

The Group is dedicated to protecting the health of
people, natural resources and the global environment,
and has adopted the hazardous material control programs
and chemical material assessment procedures. The Group
has obtained all necessary permits under applicable
environmental protection laws for its production facilities.

The Group strictly complies with the laws and regulations
that exert great influence on the Group such as various
environmental protection laws relating to emissions
to land, air and water and waste production from its
production facilities. Various hazardous material control
programs and chemical material assessment procedures
have also been adopted to meet the applicable legal
requirements.

The Group also emphasizes the health and safety of its
employees and is committed to providing a safe and
healthy working environment for the benefits of its
staff. In order to reduce the contact with occupational
hazard factors of employees, the Group provides training
of occupational health and safety and prevention
and control of occupational disease for all relevant
employees. The Group also adopted human resources
policies, which provide the health and safety initiatives
such as: (i) identifying and communicating health and
safety initiatives; (ii) monitoring trends in statistics for
occupational injuries or illnesses; (iii) complying with
health and safety regulations; and (iv) promoting incident
reduction through investigation, assessments, corrective
actions and proactive intervention. The Group has also
complied with applicable social, health and work safety
laws and regulations in all material aspects.

The Group also emphasizes continuous learning and
hopes employees can grow together with the Group.
Diversified training and development opportunities are
provided for all employees to help them reach their full
potential.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects

The Group involved in the manufacture and sales of
automotive parts and components and trading of
automotive parts and components in Europe. The core
products are suspension products.

During the period under review, the Russian-Ukrainian
war continues, the extreme tensions of European
geopolitics remain unchanged, hence we still have to face
a challenging and volatile operational environment since
the Group'’s plants in Poland, UK and the Czech Republic
are located in Europe. During the period under review,
inflation in the locations where we operate remained at
a high level. The 2022 inflation rate for the locations of
the three major plants ranged from 10.5% to 16.6%,
and the pressure of rising operating costs is more and
more obvious. In terms of interest rates, the U.S. Federal
Reserve and central banks around the world have started
an interest rate hike cycle more than a year ago, and the
high borrowing cost brings uncertainty to the prospect of
global economy.

Customers of the Group mostly comprise of premium
passenger vehicle manufacturers, and as such, the
business of the Group is largely dependent on the
performance of the automotive industry, especially in
Europe. Affected by the pandemic and the slowdown
of economy, passenger vehicle production in Europe
in 2022 was only approximately 13,143,000 vehicles,
and the annual output remained, as in 2021, at a low
level of approximately 13,000,000 vehicles, one of the
lowest numbers in recent years. Compared to the pre-
pandemic level of 2019, it decreased substantially by
29.1%, indicating that the recovery of the automotive
industry in Europe is less than ideal. In addition, according
to the forecast of the International Monetary Fund, the
eurozone will see a low GDP growth of just 0.7% in
2023, which indicates that the European economy is still
not out of the woods. This will bring great challenges to
the Group's business performance for the remainder of
the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The plan of the Group for the closure of the plant located
in Luton, UK is going smoothly and on schedule. At the
present stage, production of most of products in the plant
has stopped, and the site of the plant will be handed
over to the landlord before the end of the year. Most of
the original orders and production lines of the UK Plant
has been gradually transferred to the plants located in
Krosno in Poland and Cheb in the Czech Republic of the
Group according to schedule. Management is of the view
that the closure of the UK plant will enable the Group to
consolidate its resources more effectively, reduce its fixed
administrative expenses such as leasing and staff costs,
and increase its overall capacity utilisation rate, and is
beneficial to the future operation of the Group.

The Group has accumulated extensive technical
knowledge and developed a high degree of technical
expertise with a consistent focus on research and
development for many years. We believe that our
technical expertise, the long-term relationship with
different vehicle manufacturers, as well as the well-
understanding of the requirements of the vehicle
manufacturers will enable us to capture more market
opportunities and develop products that meet the
technical requirements of the vehicle manufacturers. It
would be a strong support for the Group’s long-term
development.

The Group believes that the continuing investment on
research and development as well as engineering activities
is vitally significant for the Group to maintain and
improve its leadership position in the industry. It would
contribute greatly to the improvement of the Group's
competitiveness over other competitors. Meanwhile, it
keeps evolving in the automotive industry to cater to
the change of requirements from customers. To keep
pace with our customers, the Group will endeavor
to collaborate closely with the vehicle manufacturers
and develop innovative solutions to better serve our
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The Group will aim to maintain a solid and healthy
growth and development. Despite the continued pricing
pressure from customers and the increase in commodity
prices, the Group is capable of maintaining its gross profit
margin at a reasonable level. While the future prospects
remain challenging, the Group is confident that it will
be able to maintain a sustainable business development
in the long run. With a view to improve long-term
profitability and shareholders’ value, the Company will
seriously evaluate and review the business of the Group,
and optimize the business structure of the Group.

Employees and Remuneration Policy

As at 30 June 2023, the Group had approximately 2,140
(30 June 2022: 2,110) employees. During the period
ended 30 June 2023, the total employees’ cost was
HK$264.0 million (period ended 30 June 2022: HK$232.0
million). Remuneration packages of the employees
are determined by reference to the qualifications and
experience of the employee concerned and are reviewed
annually by the management with reference to market
conditions and individual performance. The Group
offers a comprehensive and competitive remuneration,
retirement scheme and benefit package to its employees.
Discretionary bonus is offered to the Group's staff
depending on their performance. The Group has defined
benefit pension plans covering substantially all of its
qualified employees in Poland, France and Germany. The
Group has also adopted a mandatory provident fund
scheme as required under the Mandatory Provident Fund
Schemes Ordinance (Cap. 485 of the Laws of Hong Kong)
for its employees in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with all applicable code
provisions of the Corporate Governance Code as set out
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”) during
the six months ended 30 June 2023.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as a code of conduct of the Company for
Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with
the required standard set out in the Model Code and
the Company’s code of conduct regarding Directors’
securities transactions throughout the six months ended
30 June 2023.

AUDIT COMMITTEE

The Company has engaged the Auditor to review the
2023 interim results of the Group. A meeting of the
Audit Committee was held with the Auditor and the
management of the Company on 23 August 2023 for,
amongst other things, reviewing the interim results of the
Group for the six months ended 30 June 2023.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of
Directors since the date of the 2022 Annual Report of the
Company, which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

Mr. Tam King Ching, Kenny retired as an independent
non-executive director of Hong Kong Shanghai Alliance
Holdings Limited with effect from 18 August 2023.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) did
not declare an interim dividend for the six months ended
30 June 2023 (for the six months ended 30 June 2022:
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, none of the Directors or chief
executives of the Company, or their respective associates
had any personal, family, corporate and other interests
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of
the Listing Rules.

No right to subscribe for equity or debt securities of the
Company has been granted by the Company to, nor have
any such rights been exercised by, any Directors or chief
executives (including their spouses or children under 18
years of age) during the six months ended 30 June 2023.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2023, according to the register kept by the
Company under Section 336 of the SFO, the following
companies had interests in the shares and/or underlying
shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO:
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long positions in the shares/underlying shares of
the Company

Capacity in which

TEE

B

REME R (@

BEISRPEROIATRE ZRRE

w®m MR A (8

REQXRRS,HAERG 2T A

Interests as

to % of the

Number issued share
of shares/ capital of the
underlying Company as

Name of shareholder interests were held shares at 30.06.2023 Note
RERGEADE
R=-BZ-=F
ANA=+H
B3 BRITBREZ
REREB BEERzSH HERGHE Botk i
BWI Company Limited (“BWI HK") Beneficial owner 301,842,572 52.55% 1,4,5
PAEL(FEBERARIEREET BHEERA
(B#8)))
BeijingWest Industries Co., Ltd.* Interests of controlled 301,842,572 52.55% 1,46
("BWI") corporation
IRRAEIERARIRAEEL) Bz #ER
BeijingWest Smart Mobility Interests of controlled 301,842,572 52.55% 1,46
Zhangjiakou Automotive Electronics corporation
Co., Ltd. * ("BWSM") TR 2w
REABITRRXAAESFERAA
(AT
Zhangjiakou Financial Holding Interests of controlled 301,842,572 52.55% 24,5
Group Co., Ltd. * corporation/Person
(“Zhangjiakou Holding") having a security
RROSERIZEREBEBR AR interest in shares
(RROS#E]) ZkE R RRA
BRI R A
Zhangjiakou Guokong Asset Interests of controlled 301,842,572 52.55% 34
Management Group Co., Ltd.* corporation
("Zhangjiakou Guokong”) Y EBE Z R
RRABEEEEBREEARAR
(RROBEED
ZJKF Holdings International Limited Person having a security 301,842,572 52.55% 5
("ZJKF") interest in shares

FeERZEEERAR(REEAR]) REHEFEREDHA

*  For identification purpose only
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long

positions in the shares/underlying shares of

the Company (continued)

Notes:

1.

Save

BWI HK was a wholly-owned subsidiary of BWI. BWI
was held as to 81.58% by BWSM.

Zhangjiakou Holding is deemed to be interested in the
301,842,572 shares of the Company held by BWI HK
as mentioned above as it holds more than one-third of
the issued voting shares of BWSM.

Zhangjiakou Guokong is deemed to be interested in
the 301,842,572 shares of the Company held by BWI
HK as mentioned above as it holds more than one-third
of the issued voting shares of Zhangjiakou Holding.

The interests held by BWI HK, BWI, BWSM, Zhangjiakou
Holding and Zhangjiakou Guokong were the same
block of shares of the Company.

On 31 October 2022, BWI HK has pledged the
301,842,572 shares of the Company held by it,
representing approximately 52.55% of the issued share
capital of the Company, in favour of ZJKF as security
for a loan lent by ZJKF to BWI HK. ZJKF is a wholly-
owned subsidiary of Zhangjiakou Holding, which is also
a controlling shareholder of the Company.

On 26 April 2023, BWI has pledged 100% interest

of BWI HK, in favour of BWSM as security for a loan
provided by BWSM to BWI.

as disclosed above, as at 30 June 2023, the

Company has not been notified of any other person (other
than the Directors and chief executives of the Company)
who had an interest or short position in the shares and/
or underlying shares of the Company which fell to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

SHARE OPTIONS SCHEME

On 6 June 2014, the shareholders of the Company
adopted a new share option scheme (the “Scheme”),
which would be valid for a period of ten years and
became effective on 18 June 2014 upon the Listing
Committee of the Stock Exchange granting its approval
to the listing of, and permission to deal in, the shares of
the Company which may fall to be issued upon exercise
of the options to be granted under the Scheme.

No share option has been granted under the Scheme
since its adoption. Accordingly, as at 30 June 2023, there
was no share option outstanding under the Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's listed
securities (whether on the Stock Exchange or otherwise)
during the period under review.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
thanks to our customers, suppliers and shareholders
for their continuous support to the Group. | would also
extend my gratitude and appreciation to all management
and staff for their hard work and dedication throughout
the period.

By Order of the Board
Dong Xiaojie
Chairman

30 August 2023
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