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ABOUT US

Charmacy Pharmaceutical Co., Ltd. (the “Company” or “We”)
(stock code: 2289.HK) is principally engaged in the
pharmaceutical distribution business. It mainly distributes
western medicine, Chinese patent medicine and healthcare
products to downstream distributors and retail terminals, while
conducting dealings in the third-party logistics business of
medicines and providing pharmaceutical products related
consulting services. Founded in 2000, over the past 23 years of
rapid development, it has become one of the leading
pharmaceutical distributors in the Southern China region. The
Company adheres to the market strategy of “Intensive
Engagement in Guangdong Province and Extensive Coverage
across Surrounding Areas”, based in Shantou, it has established
subsidiaries in Guangzhou, Zhuhai, Huizhou, Foshan and
Shenzhen, and has four modern pharmaceutical logistics centres,
all equipped with professional marketing service team and
transportation teams, and has a highly efficient delivery
mechanism of delivering pharmaceutical products three times per
day for customers within a radius of 10 kilometers, twice per day
for customers within a radius of 50 kilometers and once per day
for those within a radius of 250 kilometers for non-tender
markets. In addition, the Company has a modern information
system that covers the entire supply chain for pharmaceutical
distribution, including procurement, sales, warehousing,
transportation and delivery. Apart from that, the Company
operates its own B2B e-commerce platform “Charmacy e-
Medicine” (£1/3€ e %), a platform for customers to place orders,
make inquires and payment online, etc. In 2022, the Company
ranked the 38th among the top 100 PRC wholesalers in respect
of revenue generated from the principal business. The Company
ranked the 6th among the pharmaceutical distribution businesses
in Guangdong Province.

In the first half of 2023, thanks to its excellent warechousing and
delivery capabilities, our Company was recognized as an
Excellent Pharmaceutical Logistics and Delivery Enterprise in
2022-2023 by the Pharmaceutical Chain Circle Certification
Center (for 3 consecutive years), a Modern Pharmaceutical
Logistics Technology Test Base (Center) in 2022-2023 (for 2
consecutive years), and the Best Pharmaceutical Cold Chain
Logistics Center (Base) in 2022-2023 (for 5 consecutive years),
a Recommended Enterprise for Pharmaceutical Cold Chain
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Logistics Services in 2022-2023 (for 4 consecutive years), and
awarded the China Logistics Industry ‘Golden Ant’ Innovation
Award in 2022-2023 by the Organizing Committee of China
(Guangzhou) International Logistics Equipment and Technology
Exhibition (for 6 consecutive years). With a good reputation and
high-quality services, the Company was recognized as one of the
Top 100 Chinese Pharmaceutical Commercial Enterprises in
2022-2023 by the Pharmaceutical Chamber of Commerce under
the All-China Federation of Industry and Commerce, and won
the 4th Pharmaceutical Golden Stone Award and the Best
Pharmaceutical Marketing Team Award in 2023.
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CORPORATE INFORMATION

* DIRECTORS

Executive Directors

Yao Chuanglong (Vice-chairman of the Board) Nete 1)
Zheng Yuyan

Zhang Hanzi

Non-executive Directors

Yan Jingbin (Chairman of the Board) Mot¢2)

Fu Zheng

Xu Fej Note3)

Independent non-executive Directors

Wan Chi Wai Anthony

Li Hanguo Nete®)

Guan Jian (also known as Guan Suzhe)

* SUPERVISORS

Zhu Minghong (Chairman) Not ©)

Zhang Ling %’

Zheng Xiyue

* JOINT COMPANY SECRETARIES
Wong Wai Ling

Yao Jiexi

* AUDIT COMMITTEE (Nete 7
Wan Chi Wai Anthony (Chairman)
Xu Fei (Note 3)

Guan Jian

* NOMINATION COMMITTEE®°t¢ 7
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Guan Jian (Chairman)

Yao Chuanglong

Li Hanguo Mete4)

* REMUNERATION COMMITTEE®ete 7

Li Hanguo (Chairman) Nete4)

Fu Zheng

Wan Chi Wai Anthony

* RISK MANAGEMENT COMMITTEE ®ete )
Yao Chuanglong (Chairman)

Zhang Hanzi

Li Hanguo Mete4)

* STRATEGIC DEVELOPMENT COMMITTEE (Note?
Yan Jingbin (Chairman)

Yao Chuanglong

Zheng Yuyan

* AUTHORISED REPRESENTATIVES

Zheng Yuyan

Yao Jiexi

* AUDITOR

ShineWing Certified Public Accountants (Special General
Partnership)

* LEGAL ADVISERS

DeHeng Law Offices (Hong Kong) LLP (as to Hong Kong laws)

Shu Jin Law Firm (as to PRC laws)
* REGISTERED OFFICE AND HEADQUARTERS

No. 235, Song Shan North Road, Longhu District, Shantou City,
Guangdong Province, the PRC

* PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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40th Floor, Dah Sing Financial Centre, No. 248 Queen’s Road
East,Wanchai, Hong Kong

* PRINCIPAL BANKS
China Guangfa Bank Co., Ltd. (Shantou Branch)

Industrial and Commercial Bank of China Limited (Shantou
Branch)

* H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor Hopewell Centre,

183 Queen’s Road East, Wanchai, Hong Kong

* COMPANY WEBSITE

www.chmyy.com

* STOCK CODE

2289.HK

Note 1: Mr. Yao Chuanglong has been the vice-chairman of the
third session of the board (the “Board”)of directors (the
“Director(s)”) of the Company with effect from 31 May 2023
and will no longer serve as the chairman of the third session of
the Board.

Note 2: Mr. Yan Jingbin has become the chairman of the third
session of the Board since 31 May 2023, and his term of office
ends until the expiration of the term of the third session of the
Board.

Note 3: Mr. Xu Fei has been a non-executive Director since 31
May 2023, and is also a member of the audit committee of the
Board (the “Audit Committee™), and his term of office ends until
the expiration of the term of the third session of the Board.

Note 4: Mr. Li Hanguo has served as an independent non-
executive Director since 31 May 2023, and is also the chairman
of the remuneration committee of the Board, a member of the
nomination committee of the Board, and a member of the risk
management committee of the Board, and his term of office ends
until the expiration of the term of the third session of the Board.
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Note 5: Ms. Zhang Ling resigned as chairman of the board of
supervisors (the “Supervisor(s)”) of the Company (the “Board
of Supervisors”) since 31 May 2023 and continues to serve as an
independent supervisor of the Company.

Note 6: Mr. Zhu Minghong has become the chairman of the third
session of the Board of Supervisors since 31 May 2023, and his
term of office expires at the expiration of the term of the third
session of the Board of Supervisors.

Note 7: Since the meeting of the Board on 31 May 2023, the
members of the Board committees have been adjusted. Please
refer to the Company’s announcement regarding the list of
directors and their roles and functions dated 31 May 2023.
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FINANCIAL SUMMARY

#ZE 6 830 B1LAEA

Six months ended 30 June Al e E)
%
RE 2023 ¢ 2022 & yearfor(')l)-year
Items ARETRREER) | ARBTLREER) change
2023 2022 (%)
RMB’000 (Unaudited) RMB’000 (Unaudited)
%¥WA 2,269,074 1,887,079 20.24
Operating revenue
F AR
Total profit 35,157 25,848 36.02
B A B A A IR R
Net profit attributable to the 26,353 20,639 27.68
shareholders of parent company
HA R TR 3
(LB A R ¥ 70517 0.2440 0.1911 27.68
Basic and diluted earnings per share ' ' ’
(expressed in RMB per share)
202356 H30H 2022412 31 H sl
THH AR¥TT CREER) ARETT EEFR) (%)
Items As at 30 June 2023 As a 31 December 2022 change
RMB'000 (Unaudited) RMB'000 (Audited) (%)
mRE 2,833,166 2,865,885 -1.14
Total assets
BMARK
Total liabilities 2,260,351 2,271,403 -0.49
MR AR
Equity of Shareholders 372815 394,482 -3.64
BRIPEE
(LA RMETLI) 5.3038 5.5045 -3.64

Net assets per share
(as stated in RMB per share)
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MANAGEMENT DISCUSSION
AND ANALYSIS

INDUSTRY OVERVIEW

In recent years, with the growth of China’s economy and the
continuous improvement of people’s living standards, the
demand for medical and health services in the whole society has
been growing, and the demand for pharmaceutical consumption
has driven the expansion of the pharmaceutical distribution
market, laying a foundation for the development of China’s
pharmaceutical distribution industry. Meanwhile, China has been
profoundly transforming the business structure of the
pharmaceutical distribution industry in accordance with modern
ideas. With the strong empowerment by digitalization, the
comprehensive regulation of the pharmaceutical industry has
been enhanced, promoting the continuous high-quality
development of China’s pharmaceutical distribution industry.
Moreover, policy-level regulation and management of the in-
hospital medication market have been strengthened, promoting to
the development of retail pharmacies in the off-hospital market,
and pharmaceutical distribution enterprises are playing an
increasingly important role along the industrial chain. The
concentration of the pharmaceutical circulation industry market
is constantly increasing and accelerating its transformation from
the resource-based competition to capability-based competition.

According to preliminary calculations by the National Bureau of
Statistics, China’s gross domestic product in the first half of 2023
was RMB59,303.4 billion, representing a year-on-year increase
of 5.5% in constant prices, which was 1.0 percentage point higher
than the increase in the first quarter of 2023. With the fading of
the impact of the epidemic and the successive promulgation of
the national-level industry support policies, both the overall
economic operation and the overall pharmaceutical distribution
industry have rebounded.

The pharmaceutical distribution industry is generally stable,

warming up, and becoming increasingly concentrated

According to the data from MENET, in 2022, the pharmaceutical
sales in the six major markets in the three major terminals in
China were RMB1,793.6 billion, representing a year-on-year
increase of 1.1%. Among the above sales, retail pharmacy
terminals accounted for 29%, which was 2.1 percentage points
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higher than that in 2021. According to the data from Guangdong
Provincial Medical Products Administration, the total
pharmaceutical distribution amount in Guangdong Province
amounted to RMB281.0 billion in 2022, representing an increase
of 7.3% despite the unfavorable situation and ranking the first
across China.

From the perspective of market share, the concentration of
pharmaceutical wholesale enterprises continues to increase.
According to data from the Ministry of Commerce of the PRC
(the “Ministry of Commerce”), in 2021, the top 100
pharmaceutical wholesale enterprises accounted for 74.5% of
China’s total pharmaceutical market size in the same period,
representing with a year-on-year increase of 0.8% and accounted
for 94.1% of the total China’s wholesale medicines market size
in the same period. According to the prediction by Qianzhan
Industry Research Institute, the pharmaceutical distribution
industry will have a lower overall growth rate and become more
concentrated in 2023; calculated at a compound growth rate of
7%, China’s pharmaceutical distribution market is expected to
exceed RMBA4 trillion by 2028.

In October 2021, the Ministry of Commerce issued the “Guidance
on Promoting the High-Quality Development of the
Pharmaceutical Distribution Industry during the 14th Five-Year
Plan Period” (the “Guidance”), proposing that by 2025, the
pharmaceutical distribution industry should adapt to the people’s
health needs in China’s new development stage, and the modern
pharmaceutical distribution system should be more innovative,
technology-enabled, covering both urban and rural areas,
balanced in layout, and collaboratively developed, and safe and
convenient. By 2025, there will be 1-3 and 5-10 large digital and
comprehensive pharmaceutical distribution enterprises with a
scale of over RMB500 billion and over RMB100 billion,
respectively, being cultivated, and the top 100 pharmaceutical
distribution enterprises will account for more than 98% of the
total China’s pharmaceutical market size in the same period. The
Guidance points out clearly the development direction of the
pharmaceutical distribution industry in the next five years,
providing important guidelines for the industry to achieve high-

quality development.

The pharmaceutical logistics showed the trends of

diversification and digitization development

With the widespread application of cutting-edge technologies

such as big data and Internet of Things, the pharmaceutical
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logistics industry presents a trend of digitization and
diversification development. The Guidance pointed out clearly
the need to promote the “Internet + Pharmaceutical Distribution”
and promote the digital transformation and upgrading of the
pharmaceutical distribution industry. Thanks to the resource
integration and collaboration capabilities of digital intelligence
technology, an increasing number of national and regional
pharmaceutical distribution enterprises are transforming
themselves into pharmaceutical supply chain solution and service
providers. By fully leveraging their advantages in logistics
networks, enhancing their capabilities to customize services on a
large scale, and integrating upstream and downstream resources
of the supply chain, they are promoting the integration of
“logistics, information flow, and capital flow”, and establishing
and continuously improving a diversified and collaborative
pharmaceutical supply chain system to achieve differentiated
product/service delivery, and provide efficient third-party
pharmaceutical logistics services for pharmaceutical enterprises
through nationwide and regional coordination based on multiple
warehouses.

According to Guangdong Provincial Development and Reform
Commission’s notice in December 2022 on issuance of the
Program for Building a Modern Distribution System in
Guangdong Province During the 14th Five-Year Plan Period, the
following efforts will be made to improve logistics enterprises’
professional ~ service level, cultivate and strengthen
pharmaceutical logistics enterprises, innovate pharmaceutical
distribution models, refine pharmaceutical logistics standards,
enhance urban and rural distribution systems, and improve
pharmaceutical distribution efficiency and overall quality control
level. According to the Program, Guangzhou is supported in
building a national center for modern logistics and distribution of
pharmaceuticals, a data processing center for online
pharmaceutical platforms, and a hub of national pharmaceutical
retail chain headquarters. According to the data from Guangdong
Provincial Medical Products Administration, there were 64,716
pharmacies in Guangdong Province in 2022, 48% of which were

chain pharmacies.

The promulgation of new regulations on pharmaceutical
distribution promotes the high-quality development of
Guangdong’s pharmaceutical distribution industry

The Regulations of Guangdong Provincial Medical Products
Administration on the Management of Pharmaceutical Wholesale
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Enterprises’ and Transportation (the “New
Regulations”) takes effect from 1 July 2023. According to the
New Regulations, if existing wholesale enterprises’ existing

Storage

services remain unchanged, they may maintain the original
standards when applying for renewal of certificates; if they need
to undertake new pharmaceutical storage and transportation
services, they shall meet the relevant requirements of the New
Regulations. The New Regulations addresses the “last-mile”
distribution of regional pharmacies, which is of great significance
for achieving effective and balanced coverage of pharmaceutical
storage and transportation in urban and rural areas throughout the
province. The New Regulations sets out detailed regulatory
requirements and technical indicators for enterprise personnel,
storage area, automated transmission facilities and equipment,
information management systems, traceability systems and other
aspects. Pharmaceutical wholesale enterprises with modern
logistics management capabilities have more advantages under

upgraded regulatory requirements.

The healthcare reform is urging pharmaceutical producers to
seek expansion in the off-hospital market, pharmaceutical
distributors with a solid foundation in retail terminal are

preferred

In recent years, with deepen medical reform, China has
promulgated multiple policies (such as “bulk purchase of
pharmaceuticals”, “graded diagnosis and treatment”, “dual-
channel medical insurance reimbursement”, and “pharmacies-
sold pharmaceuticals covered by outpatient deductibles”) to end
the practice of “hospitals funding their operations with profits
from medicines”. With the separation of prescribing and
dispensing, hospitals will no longer be the absolute main
purchasers of pharmaceuticals, and there will be tremendous
opportunities in the outside-hospital pharmaceutical market.
MENET expects the off-hospital market will reach an aggregate
volume of RMBL1.6 trillion by 2029, which will be equivalent to
or even exceed the in-hospital market.

In the face of increasingly fierce business competition,
pharmaceutical distribution enterprises must transform and
upgrade their business models, continue to explore innovative
service concepts and models, and provide customer-tailored
differentiated value-added services. Pharmaceutical producers
need to increase their inputs and promotion in the retail market of
medicines. Pharmaceutical distributors with solid foundations in
the retail terminal will be preferred by producers and be able to

-009-
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consolidate their competitive advantages in market expansion.

The continuous expansion of the pharmaceutical market is
promoted jointly by the policies for online pharmaceutical
sales and the release of market demand

The Measures for the Supervision and Administration of Online
Pharmaceutical Sales enable collaborative supervision of online
and offline pharmaceutical sales, promoting “new retail era” by
retail pharmacies. With the further regulation of online
pharmaceutical sales and the gradual exploration and promotion
of electronic prescription centers and construction and medical
insurance settlement via “one-stop” solutions in various regions,
the sale of prescription medicines online will truly come to
fruition. Online diagnosis and treatment activities will have rules
to be followed, and prescription pharmaceuticals sold online will
be traceable, and patients will be able to access safer online
medical services, which lay a solid foundation for the high-
quality development of the pharmaceutical distribution industry,
helping accelerate the pace of prescription outflow in China, and
significantly increasing the sales by contracted prescription
pharmaceutical sales terminals. (According to the data on
MENET, calculated at terminals’ average retail prices, the sales
of physical and online pharmacies (including pharmaceuticals
and non-pharmaceuticals) in China reached RMB872.5 billion in
2022, representing a year-on-year increase of 9.7%. Physical
pharmacies accounted for 70.1% of the aforesaid sales, and the
sales by online pharmacies exceeded RMB260 billion. The
proportion of sales (including pharmaceuticals and non-
pharmaceuticals) by online pharmacies increased from 5.80% in
2016 t0 29.90% in 2022.)

Health management throughout the full life cycle has been
implemented to continuously promote the construction of
“Healthy China”

China’s 14th Five-Year Plan proposes to exhaustively advance
the construction of “Healthy China”, put the protection of
people’s health in a strategic position for prioritised development,
and provide people with comprehensive full-cycle health

services.

Taking people’s life cycle as the main line, Full life cycle health
management starts from the wide-ranging, social and holistic
factors which affect health, performs continuous health
management and provides services for different stages of life, and
comprehensively manages the factors that affect health. In the

post-epidemic era, society attaches more and more importance to
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health, and the health consumption awareness of the residents
gradually increases, more and more pharmaceutical companies
are exploring the full life cycle management model of medicines.
They leverage on new technologies such as Internet-based
medical care and big data to promote a medical service system
that provides all the people with a full package of medical
solutions integrating prevention, treatment, rehabilitation and
health management, which helps promote the pharmaceutical
industry’s healthy development and the volume expansion of the
end market.

The above data and data sources are: MENET (K /N#); China
Pharmaceutical Circulation Industry Development Report ( (1
3] % iy g 8 17 3 BRI ) ) (2022); Journal of China
Pharmaceutical Commerce ( ( 77 [ % 7 Ji 18 ) 7)),
Guangdong Provincial Medical Products Administration(/#& # #

Fidn Bt B P ).
BUSINESS REVIEW

The principal business of the Company and its subsidiaries
(collectively the “Group”) is pharmaceutical distribution in the
PRC, with most of our operating revenue derived from
pharmaceutical distribution. We procure pharmaceutical products
from pharmaceutical manufacturers and distributor suppliers and
sell the products to distributor customers, retail pharmacy stores,
private hospitals, clinics, health centres and other customers.

We followed the operation target set, and continued to explore
Guangdong market in depth and radiating to surrounding areas,
and developing the business with retail end-customers. As at 30
June 2023, our distribution network covered 12,262 customers,
among which 584 were distributors, 8,064 were retail pharmacy
stores and 3,614 were private hospitals, clinics, health centres and
others customers, representing an increase of 799 in the number
of customers, a decrease of 17 distributors, an increase of 853
retail pharmacy stores, and a decrease of 37 private hospitals,
clinics, health centres and others compared to the corresponding
period of last year.

In order to meet the different needs of customers and enhance
customer adhesion, we strengthened cooperation with well-
known domestic and overseas manufacturers, and expanded the
variety and scale of first-level distribution products; and
continued to optimise product structure by introducing
marketable, high-quality products with high profit margin to
enrich product categories. As at 30 June 2023, we had a total of
1,008 suppliers, of which 581 were pharmaceutical
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manufacturers and 427 were distributor suppliers, representing an
increase of 2 supplies compared to the same period last year. As
at 30 June 2023, we distributed 10,758 types of products.
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Fully Leverage the channel advantages, and collaborate with
the branded manufacturers to create new performance
growth

By assisting branded pharmacies in establishing long-term
cooperation with downstream customers and leveraging its
omnidirectional marketing network, the Group helps increase the
exposure and influence of massively produced branded products
in the market, reduce manufacturers’ difficulty in channel
expansion, and truly realize the brand value and benefits. The
Group work closely with many manufacturers to regularly hold
business matchmaking meetings, market information exchange
meetings, team expansion meetings, promotion and explosive
marketing meetings, and new product evaluation meetings. For
example, the Group works with China Resources Jiangzhong*
(FFETLH) to hold sprint planning and matchmaking meetings,
works with Medi’Care* (i3 kE) to hold in-depth expansion and
exchange meetings, works with Haleon* (7 /] &%) to hold new
Golden Caltrate product* (4% #] %7) launch meetings, works
with China Resources Sanjiu* (¥£# = /L) to hold end customer
sales promotion, and takes other measures to strengthen resource
coordination and sharing, expand diversified cooperation
channels, help customers enhance product awareness, share
diversified sales drive strategies and resources, promote efficient
product distribution, and help end customers better improve
explicit indicators such as revenue and gross profit, thereby
jointly tapping new business growth points. The Group works
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with partners to build a sustainable pharmaceutical cooperation
chain and deliver high-quality products and services to
customers, thereby achieving win-win results. In the first half of
2023, with a good reputation and high-quality services, the
Company was recognized as one of the Top 100 Chinese
Pharmaceutical Commercial Enterprises in 2022-2023 by the
Pharmaceutical Chamber of Commerce under the All-China
Federation of Industry and Commerce, and won the 4th
Pharmaceutical Golden Stone Award and the Best Pharmaceutical
Marketing Team Award in 2023.

Continue to strengthen the logistics capacity, and actively

expand the third-party logistics business

The Group has cold chain equipment, refrigerated transportation
vehicles, and intelligent warehousing equipment, such as AS/RS
systems, temperature and humidity monitoring systems, and
intelligent temperature control systems to ensure the quality and
safety of pharmaceuticals in the warehousing and dispensing
process, and greatly reduce logistics costs such as labor and
losses, thereby meeting different pharmaceutical service needs to
the greatest extent possible. In addition to the application of
intelligent equipment, the Group has introduced a supporting IT-
based management system, utilizing advanced automation
technology to dispatch various logistics equipment in the system,
and providing visual monitoring of equipment, real-time task
monitoring, and implementation feedback. In this way, the Group
can discover and locate difficult problems immediately, ensuring

the smooth progress of warehousing and distribution work.

The Group has a well-established logistics network and
information system and uniform storage conditions conforming
to GSP management standards. It takes Charmacy (Guangzhou)
Pharmaceutical Sorting and Distribution Center as the core
warehouse, and has built a leading regional logistics hub. The
Company had realised multi-warehouse collaboration with the
logistics centers in other regions and shared the advantages in
inventory and distribution network. As such, the Company can
fully meet the rapid growth of the Company’s own
pharmaceutical distribution business and the demand for its own
warehousing need, and also provide value-added services such as
warehousing and transportation for upstream and downstream
customers by using the surplus storage room and logistics
distribution capacity, thereby increase revenue for the Group and
improving the Group’s profitability. As at 30 June 2023, the
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Group had cooperated with multiple customers (such as
manufacturers, commercial distributors, and chain pharmacies) in
third-party pharmaceutical logistics business and other value-
added services (such as warehousing or transportation). By doing
so0, the Group has increased its customer count by over 30% year-
on-year and increased its corresponding revenue by over 70%
year-on-year. In the first half of 2023, thanks to its excellent
warehousing and delivery capabilities, our Company was
recognized as an Excellent Pharmaceutical Logistics and
Delivery Enterprise in 2022-2023 by the Pharmaceutical Chain
Circle Certification Center (for 3 consecutive years), a Modern
Pharmaceutical Logistics Technology Test Base (Center) in 2022-
2023 (for 2 consecutive years), and the Best Pharmaceutical Cold
Chain Logistics Center (Base) in 2022-2023 (for 5 consecutive
years), a Recommended Enterprise for Pharmaceutical Cold
Chain Logistics Services in 2022-2023 (for 4 consecutive years),
and awarded the China Logistics Industry ‘Golden Ant’
Innovation Award in 2022-2023 by the Organizing Committee of
China (Guangzhou) International Logistics Equipment and
Technology Exhibition (for 6 consecutive years).

The introduction of provincial state-owned shareholders to
provide strong backing for high-quality development

Jiangyao Group Co., Ltd. (“Jiangyao™) achieved control over the
Group during the six months ended 30 June 2023 (the
“Reporting Period”) and signed a three-year framework loan
agreement with the Group on 2 March 2023. Mr. Yao Chuanglong
was authorized at the general meeting to apply to Jiangyao for
loans with an annual cap of RMB500 million according to the
business development needs. Jiangyao aligns with the Group’s
focus on the non-tendered pharmaceutical terminal market not
subject to bid invitation and bidding. Out of trust in and
expectations for the Group, Jiangyao provides financial and
resource support for the Group to expand the business scale and
achieve win-win results by taking complementary advantages. By
fully leveraging the two parties’ synergistic effect and Jiangyao’s
state-owned resources and industry development advantages, the
Group will further enhance its overall operating level and
comprehensive competitiveness to strive for its high-quality
development.

PROSPECTS

With the mission of “Creating a healthy, beautiful life” firmly in
mind, we will uphold the business philosophy of “Operating
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honestly, creating benefits for others, and achieving win-win
outcomes through cooperation”. We follow the market strategy of
focusing on “Intensive Engagement in Guangdong Province and
Extensive Coverage across Surrounding Areas”, and commit
ourselves to becoming the most competitive health and medical

service provider in China.

China is accelerating the establishment of a dual distribution
development pattern in which domestic and foreign markets
reinforce each other with the domestic market as the mainstay.
China’s economy is generally undergoing optimized and
upgraded restructuring. With the continuous improvement of
people’s living standards and health awareness, and with the
ageing of the population, the demand for medical and health
services in the whole society has been growing, and the demand
for pharmaceutical consumption has driven the expansion of the
pharmaceutical distribution market, laying a foundation for the
development of China’s pharmaceutical distribution industry.
Meanwhile, China has been profoundly transforming the business
structure of the pharmaceutical distribution industry in
accordance with modern ideas to enhance the maturity of the
pharmaceutical distribution industry, which is conducive to the
growth of Chinese pharmaceutical distribution enterprises.
Driven by favorable policies, the pharmaceutical distribution
industry will be increasingly concentrated. With the
empowerment of information technology, pharmaceutical
distribution and supply chain services in China will be more
thorough and effective.

Pharmaceutical wholesale enterprises have been striving to
optimise their network structures and service capabilities, and
transitioning from previous horizontal expansion to vertical
sinking so as to further optimise their delivery service networks
in cities, towns and other areas. On the other hand, influenced by
policies such as separating medical treatment and pharmaceutical
sales and promoting faster and wider centralised procurement, a
gradually decreased share of the off-hospital market is expected
to be accompanied by the major trend of a scale-up in the off-
hospital market, which has enormous potential to tap. With the
outflow of prescriptions from hospitals and in-depth development
of Internet-based healthcare in the future, brick-and-mortar
pharmacies will develop side by side with e-commerce medicine
sellers, and the two will complement each other and serve
consumers by virtue of their respective advantages.

-015-



2/ BERERGSRLE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

AT S FE RS, AR
b, BHEESE. WANEE, WAHE
5% B AU i e AT SE AR B O
RIS, PSRl
N HE T T 5 A% 40 e A IR A5 5 0T
mesAELE B, (e E R,
HEORAE 5 BT LA 1 5 ) 2 0 b KR4
THgF 71

—. BRFEM (AHRER, BHA
8] TR

WA Rt [ ORA RO, R
81 T R, SR A I R
A I A B I 1) B 48 T A m AR
AR I JE b B, SRS E
B, JCPRLE B T R I HRE,
AN ¥ FE RN KA 2 38 k18] B8 35K ) 5
Mk, BALHEMR, BT ELE
Jh S i e 1R 2R IR A S
LRI s AR, &
7 2T B AT 5 L A s s (R B
HRs K i A i S B

=, FERE Al R mEa3
By

PR FFEIR R [ L+ R EE |
Boy il AL TR, DU 52
RIBITRE 28 o FRAPTHF DAL G 1 55
JLWE, B2B wWECT G R, K
I R BhE, &5 G BT S A T
H, DLl e 585 is R, /R
2P PR s, REE RS
TR, B ARSI T 555 T
(BRI 5 AR AT AT SE SCRR A

-016-

Facing the industry development opportunities, we will follow
policy changes, earnestly study, deeply understand, and strive to
implement the relevant policies in the pharmaceutical industry in
practice. We will grasp policy opportunities, actively seek market
opportunities, continuously promote our market network
expansion and improve our services, enhance our refined
management, and achieve a high quality growth, so as to
continuously improve our competitiveness based on sharping
existing advantages.

I. Adhere to the strategy of “Intensive Engagement in
Guangdong Province and Extensive Coverage across
Surrounding Areas”

We adhere to the market strategy of “Intensive Engagement in
Guangdong Province and Extensive Coverage across
Surrounding Areas” and build a pharmaceutical retail terminal
network with full coverage in Guangdong Province and its
surrounding areas. We will strengthen risk management, improve
operation quality, seize the opportunities arising from the
expansion of the primary medical market, further construct the
regional pharmaceutical distribution centres and constantly
expand and develop the distribution networks in all areas by
continuously expanding and refining the distribution networks
that permeate into each region, optimising the network layout,
and expanding the pharmaceutical delivery coverages of
pharmaceutical retail terminals such as retail pharmacies and
various grassroots medical and health service institutions to fully
achieve a dense coverage of sales, service, and logistics network
in Guangdong and its surrounding areas.

II. Continuously explore intelligent applications of Al to

accelerate corporate digital transformation

We will continue to explore the field of “Internet + Healthcare”,
digitalization, and Al collaboration to build a perfect
technological system. We will leverage our supply chain
advantages as the foundation, utilising B2B e-commerce
platforms as vehicle and with make marketing and operating
efforts as catalysts, combining innovative technologies and tools
to meet the evolving needs of transaction scenarios and provide
excellent services for customers, so that it can help more
customers gain profits as a strategic partner and reliable supporter

for customers in the fiercely competitive market.
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III. Establish strategic cooperation with more branded
manufacturers

We will establish strategic cooperation with more branded
manufacturers, strive for more growth opportunities in non-
tendering market products, diversify our product portfolios and
cement the strength of our products. By using the pharmaceutical
retail terminal network resources and advantages of the Group,
we will provide upstream suppliers with across-the-board brand
promotions and product landing program design and support

service guarantee.

IV. Strengthen the capacity building for pharmaceutical
logistics and actively expand third-party logistics business

We will actively explore the application of intelligent logistics
technology, integrate transportation resources to enhance delivery
service capabilities and promote the coordinated development of
regional integrated logistics, thereby enhancing the overall
operational capability. Leveraging on our strong logistic and
warehousing capabilities, our warehousing and sorting scale will
be expanded, and multi-warehouse collaboration by integrating
pharmaceutical warehousing and transportation resources will be
attained. We will further unleash our advantages of our refined
management and services, expand the terminal delivery network,
so that the pharmaceutical logistics network arrangement is more
reasonable. At the same time, we will actively expand the third-
party pharmaceutical logistics business by using our own
logistics network advantages to provide upstream suppliers and
downstream customers with professional and convenient
warehousing, logistics and cargo transportation, so as to enhance
the Group’s market competitiveness and profitability.

V. Proactively seek opportunities for industry cooperation
both domestically and internationally to promote our high-

quality development

We will leverage the resources and advantages of state-owned
shareholders and proactively seek high-quality products and
project cooperation both domestically and internationally,
optimize its product supply chain, and introduce new
technologies and concepts. In this way, the Group will further
enhance soft power and competitiveness to consolidate our
leading position in the non-bid-invitation pharmaceutical market

in South China, and promote innovation and development in the
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pharmaceutical distribution industry.

Looking forward, we will continue to seize the future growth
potential of the pharmaceutical non-tendering market, accelerate
the duplication of the mature non-tendering pharmaceutical
market operation model, redouble our efforts on digitisation and
business innovation, strive to elevate the operation efficiency of
our pharmaceutical supply chain, optimise the portfolio of
pharmaceutical products and customer service experience, and
reduce the cost of pharmaceutical distribution, endeavouring to
become the most competitive service provider in the medical and
healthcare industry in China.

,ﬂz{‘% [=] ﬁ FINANCIAL REVIEW
=E PN Operating revenue
BZ= o6 A 30 HiLAMEA
For the six months ended 30 June
JHH 2023 4F 2022 4
Items ARBTIL REER) ARBTIL REER)
2023 2022
RMB'000 (Unaudited) RMB'000 (Unaudited)
EE%%E% . 2,241,971 1,868,014
Principal business
HoAh3EFRs
Other businesses 27,103 19,065
g%q&)\ 2,269,074 1,887,079
Operating revenue

BZE 6 A30HiLANEA
For the six months ended 30 June
gk lit) 2023 4 2022 4E
Customer type ARBTT CREER) AR¥TIT CREER)
2023 2022

RMB'000 (Unaudited) RMB'000 (Unaudited)
Iy SRR
Distributors 1,076,993 877,786
zﬁ%ﬁ 1,085,417 907,672
Retail pharmacy stores
BBe. AT, a3l
Hospitals, clinics, health centres and 79,561 82,556
others
EERBEAN . 2,241,971 1,868,014
Revenue from principal business

ABE 2023 426 A 30 HiEAEH,
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During the six months ended 30 June 2023, our revenue from
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principal business was derived from product sales to (i)
distributor customers; (ii) retail pharmacy stores; and (iii) private
hospitals, clinics, health centres and others. During the six
months ended 30 June 2023, over 96% of our revenue from
principal business was derived from distributor customers and
retail pharmacy stores.

The operating revenue for the six months ended 30 June 2023 was
RMB2,269.07 million, an increase of 20.24% over the six months
ended 30 June 2022, The operating revenue increased mainly due
to (i) the Company’s adherence to the business positioning of
non-tender market and adherence to the market strategy of
“Intensive engagement in Guangdong Province and Extensive
Coverage across Surrounding Areas”, winning the recognition
and support of more brand manufacturers, obtaining more
distribution rights and project cooperation opportunities for
advantageous products, and driving related revenue growth; and
(i) the Company’s product satisfaction rate and supply chain
service advantages provide customers with a worry-free
purchasing experience and meet the needs of more customers,
thereby promoting revenue growth.

Operating cost, gross profit and gross profit margin

The Group’s operating costs increased by 20.65% from
RMBI1,762.71 million for the six months ended 30 June 2022 to
RMB2,126.72 million for the six months ended 30 June 2023.
The magnitude of the change is consistent with the change in

product sales revenue.

The Group’s gross profit increased by 14.46% from RMB124.37
million for the six months ended 30 June 2022 to RMB142.35
million for the six months ended 30 June 2023. The Group's gross
profit margin decreased from 6.59% for the six months ended 30
June 2022 to 6.27% for the year ended 30 June 2023. The Group’s
gross profit margin decreased mainly because the Group
proactively adjusted some product portfolios based on market
demand to ensure a larger market share in a highly competitive

environment.
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Selling expenses

The Group’s selling expenses increased by 16.97% from
RMB53.81 million for the six months ended 30 June 2022 to
RMB62.94 million for the six months ended 30 June 2023. The
increase is consistent with the increase in revenue of the principal

business.
Management expenses

The Group’s management expenses increased by 2.98% from
RMBI18.40 million for the six months ended 30 June 2022 to
RMBI18.95 million for the six months ended 30 June 2023. It was
mainly because the employee remuneration increased by
RMBI1.02 million.

Finance costs

The Group’s financial costs decreased by 6.69% from RMB19.06
million for the six months ended 30 June 2022 to RMB17.79
million for the six months ended 30 June 2023, which was mainly
because the long-term loans decreased by RMB102.66 million
and the loan interest expenses decreased by RMB3.01 million as

a result compared to the same period last year.

Income tax expenses

The Group’s income tax expense increased by 69.05% from
RMBS5.21 million for the six months ended 30 June 2022 to
RMB&8.80 million for the six months ended 30 June 2023, mainly
due to the increase in major operating revenue. The current
income tax expenses were recognised and the deferred income
tax assets and liabilities were adjusted according to the

accounting standards.

Net profit

The Group’s net profit increased by 27.68% from RMB20.64
million for the six months ended 30 June 2022 to RMB26.35
million for the six months ended 30 June 2023. Among them, net
profit attributable to shareholders of the parent company
increased by 27.68% from RMB20.64 million for the six months
ended 30 June 2022 to RMB26.35 million for the six months
ended 30 June 2023. It was mainly because of (i) the growth of
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the major operating revenue and the gross profit; and (ii) the
effective control of the expenses.

Liquidity and financial resources

As at 30 June 2023, the cash and bank deposits of the Group
amounted to RMB92.92 million, while the cash and bank deposits
amounted to RMB68.86 million as at 31 December 2022.

As at 30 June 2023 and 31 December 2022, the Group recorded
net current assets of RMB171.59 million and RMB206.77
million, respectively. As at 30 June 2023, the current ratio (based

on the calculation of current assets divided by current liabilities)
of the Group was 1.08 (31 December 2022: 1.09).

The bank borrowings of the Group as at 30 June 2023 were
RMB585.12 million (short-term borrowings: RMB585.12
million). All the bank borrowings bear fixed interest rates. The
carrying amount of the bank borrowings is presented in RMB,
and is approximate to the fair value. The Group did not use any
financial instruments for hedging purposes or did not have any
existing borrowings and/or other hedging instruments for
hedging net foreign currency investments.

Bills receivables, trade receivables and account receivable

financing

As at 30 June 2023, the Group’s bills receivables, trade
receivables and account receivable financing amount was
RMB863.09 million, a decrease of RMB2.17 million, and 0.25%,
compared with the bills receivables , trade receivables and
account receivable financing as of 31 December 2022. It was
mainly because the Group enhanced customer credit

management.
Bills payables and accounts payables

As at 30 June 2023, the Group’s bills payables and accounts
payables amounted to RMB1,356.31 million, a decrease of
RMB153.25 million compared to the amount of bills payables
and accounts payables as at 31 December 2022, which was
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mainly due to procurement based on product supply and demand
and effective fund use.

Treasury policy

The Group adopts a prudent financial management strategy in
executing its treasury policy. Thus, a sound liquidity position was
able to be maintained throughout the Reporting Period. The
Group continues to assess its customers’ credit and financial
positions so as to minimise credit risks. In order to control
liquidity risks, the Directors would closely monitor the liquidity
position of the Group to ensure that its assets, liabilities and other
flow structure committed by the Group would satisfy the funding
needs from time to time.

Foreign currency exchange risk

The transactions of the Group are denominated in RMB, and most
of the assets and all liabilities are denominated in RMB. The
foreign exchange risk that the Group has to bear is extremely low.
For the six months ended 30 June 2023, the Group did not use
any financial instruments for hedging the foreign currency risk.

Interest rate risk

For the six months ended 30 June 2023, the Group had no bank

borrowings which bear interest at a floating rate (2022: Nil).

Gearing ratio

Set out below is the Group’s gearing ratios as at 30 June 2023 and

31 December 2022, respectively:

202346 H 30 H
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Note: Gearing ratio is equal to net liabilities divided by aggregate
capital as at the end of the period. Net liabilities represent total
borrowings deducted by cash and cash equivalents; and aggregate

capital is the sum of net liabilities and total equity.
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Capital commitment

As at 30 June 2023, the Group had no capital commitment. (31
December 2022: Nil).

Employees’ information

As at 30 June 2023, the Group had a total of 811 employees
(including executive Directors), representing a decrease of 9
employees compared with the number of employees as at 30 June
2022. For the six months ended 30 June 2023, the total staff cost
(including emoluments of directors and supervisors) was
RMB43.84 million, as compared to RMB36.87 million for the six
months ended 30 June 2022. The emoluments were determined
with reference to market practice and the performance,
qualification and experience of individual employees.

The employees are entitled to bonuses based on the results of the
Group and individual performance other than basic salaries.
Other staff benefits include other related insurances set up for the
employees employed by the Group in accordance with the rules
and regulations under Labor Law, Employment Contract Law,
Social Insurance Law of the PRC and the current regulatory
requirements of the PRC.

The salaries and benefits of the employees of the Group are kept
at a competitive level. The employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.

The Group focuses on the career development of its employees.
We provide the employees with internal training and the
opportunity of external training on a regular basis to support and
encourage them to continuously study and improve their own
integrated qualities and business capability.

Significant investments held, acquisitions and disposals held

The Group had no significant investment, acquisition or disposal
during the six months ended 30 June 2023.

Future plans related to significant investments and capital

assets

As at the date of this report, the Group has no future plans related

to significant investments and capital assets.
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Material acquisitions and disposals related to subsidiaries,
associates and joint ventures

For the six months ended 30 June 2023, the Group had no
material acquisitions and disposals related to subsidiaries,
associates and joint ventures.

Pledge of assets

As at 30 June 2023, the Group was granted a credit limit of
RMB1,320.00 million by various banks, while the Group’s
utilised banking facilities totalled RMB1,004.34 million, which
were secured by (i) property, plant and equipment held by the
Group with a carrying amount of RMB256.59 million as at 30
June 2023; (ii) land use rights held by the Group with a carrying
amount of RMB70.03 million as at 30 June 2023; and (iii) the
Group’s inventories with a carrying amount of RMB350.00
million as at 30 June 2023.

Assets subject to restrictions on ownership or use

As at 30 June 2023, the Group’s restricted monetary funds
amounted to RMB352.07 million, which served as deposit for
bank acceptance bills and borrowings; the Group’s restricted bills
receivable and account receivable financing amounted to
RMB?7.01 million, which were restricted for being pledged to
banks; the Group also pledged certain other assets totalling
RMB676.62 million as guarantee for the Group’s borrowings.
Assets subject to restrictions on ownership or use totalled
RMB1,035.70 million.

Contingent liabilities

As at 30 June 2023, the Group had no material contingent
liabilities (2022: Nil).

Significant event after the Reporting Period

As at the date of this report, the Group had no significant events
after the Reporting Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
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dividend for the six months ended 30 June 2023 (interim dividend
0f 2022: Nil).

OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company had been complying with the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code
contained in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange of Hong
Kong (the “Stock Exchange”) during the six months ended 30
June 2023.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory
requirements and to meet the rising expectations of its
shareholders (the “Shareholder(s)”’) and investors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
set out in Appendix 10 to the Listing Rules as the code of conduct
in dealings with the Company’s securities for the Directors and
Supervisors. Having made enquiries with all Directors and
Supervisors, the Company confirmed that all Directors and
Supervisors had complied with the required standard as set out in
the Model Code for the six months ended 30 June 2023.

INFORMATION TO BE DISCLOSED PURSUANT
TO RULE 13.51B OF THE LISTING RULES

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
the publication date of the Company’s 2022 Annual Report and
the latest practicable date of the Company’s 2023 Interim Report
is set out below:

Mr. Zhou Tao had resigned as an independent non-executive
Director, which took effect from 31 May 2023.

Mr. Xu Fei has been appointed as a non-executive Director and
Mr. Li Hanguo has been appointed as an independent non-
executive Director with effect from 31 May 2023.
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Mr. Yao Chuanglong (“Mr. Yao”) was re-designated from
chairman of the Board to vice-chairman of the Board, and Mr.
Yan Jingbin has succeeded Mr. Yao as the chairman of the Board
with effect from 31 May 2023.

Mr. Lin Zhijie was no longer served as the Shareholders’
representative Supervisor with effect from 31 May 2023.

Ms. Zhang Ling has ceased to be the chairlady of the Board of
Supervisors with effect from 31 May 2023, and she remains as a

Supervisor.

Mr. Zhu Minghong has been appointed as the Shareholders’
representative Supervisor, and has succeeded Ms. Zhang Ling as
the chairman of the Board of Supervisors with effect from 31 May
2023.

After making specific enquiries by the Company and confirmed
by the Directors and the Supervisors, save as disclosed as above,
no other changes in the information of any Directors and
Supervisors that are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2023, the Company and its
subsidiaries did not purchase, sell or redeem any of the listed

securities of the Company.

INTERESTS OR SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVES IN THE SHARES, UNDERLYING
SHARES, AND DEBENTURES

As at 30 June 2023, the interests of the Directors, Supervisors and
chief executives of the Company in the shares of the Company
(the “Share(s)”), underlying Shares and debentures of the
Company, its members of the Group and/ or any of its associated
corporations (as defined in Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company
and the Stock Exchange pursuant to the Model Code were as
follows:
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The letter “L” denotes a person’s long position (as defined under
Part XV of the SFO) in the Shares.

Note:

(1) The calculation is based on the total number of 108,000,000
Shares in issue of the Company as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the
Directors, Supervisors and chief executives of the Company has
any other interests or short positions in the Shares, underlying
Shares or debentures of the Company, its members of the Group
or any of its associated corporations (as defined in Part XV of the
SFO) which have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/she is taken or
deemed to have under such provisions of the SFO) or which are
required to be entered in the register referred to therein pursuant
to section 352 of the SFO or which are required pursuant to the
Model Code.
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DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Interests or Short
Positions of the Directors, Supervisors and Chief Executives in
the Shares, Underlying Shares, and Debentures”, at no time
during the six months ended 30 June 2023, the Company, any of
its subsidiaries or fellow subsidiaries was a party to any
arrangement to enable the Directors and Supervisors to acquire
benefits by means of acquisition of shares in, or debentures of,
the Company or any other body corporate, or any Directors,
Supervisors or their spouses or children under 18 years of age was
granted any right to subscribe for Shares or debentures of the

Company or any other body corporate or exercised any such right.

INTERESTS AND/OR SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2023, so far as the Directors are aware, the
following persons/entities (other than any Directors, Supervisors
or chief executives of the Company) had or deemed to have an
interest or short position in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
had entered in the register required to be kept by the Company
pursuant to section 336 of the SFO:
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15 B BAT B A B O
L 23 I 9 @
W R EHE 4 PRI K S e (ElE il ﬁ%ﬁﬁﬁﬁﬁtﬁ .
Nature and Number and class of Approximate shareholding
Name of shareholder . . . .
capacity of interest securities percentage of the total issued
share capital®
34,530,000 %
i S SR L1 2 H I (L) TL97%
Ms. You Zeyan Interest of spouse® 34,530,000 H ’
Shares (L)
29,050,000 fI%
. "
BB A H (L) 26.90%
Beneficial owner 29,050,000 H
Shares (L)
N 5t 21,076,500
- PO i
L& . H i (L) 0
. Interest in controlled 19.52%
Jiangyao corporation® 21,076,500 H
Shares (L)
FiA e B R S8 HE 2 5,000,000 %
SUNG
A . H i (L) 4.63%
Person having a security 5,000,000 H
interest in shares ) Shares (L)
. IS 21,076,500 %
TP BV A . 6.500 it
S . SR ZEPN H K (L) 0
Jiangxi Pharmaceutical . 19.52%
. Beneficial owner 21,076,500 H
Investment Co., Limited o
Shares (L)

(L] RERZS N LR AR E
(& Ra s B REISE XV
DI
PR
(1) FZal F /IR A A 2023 4+

6 30 H EZ7 147 108,000,000
WRTT7ZH o

(2) JFFEFEL 2K A A T
DS LHIBIN, IRV G5 I E 1R B
WA 2 Al iZ I R i o

(3) 22 IV 7Y B85 1 5 A IR
L HZIFH . BRI BERES
R2N ] B I T3 2 & T2 A, RIEE
FRRIEIEG, TR 29008520
Vg, 2l ol
(4) I ZE 1A HT Bk 6 A 7] VT 25 B 1
5,000,000 JEHZ G HI R ZEFE 7t »

B bESciiEgaE s, i 2023 £ 6 H 30

H, ESHWAMBAEMIEN L&
B (CRARESE, BHLAAFFH

The letter “L” refers to a person’s long position (as defined under
Part XV of the SFO) in the Shares.

Notes:

(1) The calculation is based on the total number of 108,000,000
Shares in issue of the Company as at 30 June 2023.

(2) Ms. You Zeyan is the spouse of Mr. Yao, executive Director of
the Company, and is deemed to be interested in these Shares
under the SFO.

(3) These shares are directly held by Jiangxi Pharmaceutical
Investment Co., Limited. As Jiangxi Pharmaceutical Investment
Co., Limited is a wholly-owned subsidiary of Jiangyao, Jiangyao

is deemed to be interested in these Shares pursuant to the SFO.

(4) Jiangyao has security interest over 5,000,000 Shares,
representing the Shares pledged by Mr. Yao in favour of Jiangyao.

Save as disclosed above, as at 30 June 2023, none of the Directors
was aware that any other persons/entities (other than any
Directors, Supervisors or chief executives of the Company) had
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H 3 5 P %

ZEE 3

RISRBEREBR AR A

R OR,

B

i, AlsE, 2023 48 H 26 H
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an interest or short position in the Shares or underlying Shares of
the Company, its members of the Group or associated
corporations which fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
had entered in the register required to be kept by the Company
pursuant to section 336 of the SFO.

AUDIT COMMITTEE AND REVIEW ON THE
INTERIM RESULTS

The Audit Committee consists of three members including two
independent non-executive Directors and one non-executive
Director, namely Mr. Wan Chi Wai Anthony (Chairman), Mr. Xu
Fei and Mr. Guan Jian. The Audit Committee reports to the Board
and holds regular meetings to review and make recommendations
to improve the Group’s financial reporting process and internal
controls. Other than that, the primary duties of the Audit
Committee are to make recommendations to the Board on the
appointment, reappointment and removal of the external auditor,
review the financial statements and material advice in respect of
financial reporting and oversee internal control of the Company.

The Audit Committee has reviewed the unaudited interim
condensed consolidated financial statements for the six months
ended 30 June 2023 and is of the view that the interim results for
the six months ended 30 June 2023 has been prepared in
accordance with the applicable accounting standards, rules and
regulations, and appropriate disclosures have been duly made.

By order of the Board

Charmacy Pharmaceutical Co., Ltd.
Yan Jingbin

Chairman

Shantou, PRC, 26 August 2023
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THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The board of directors of the Company is pleased to announce the
unaudited consolidated interim results of the Company and its
subsidiaries for the six months ended 30 June 2023, together with

the comparative figures for the corresponding period in 2022.

Note: "Current Period" means 1 January 2023 to 30 June 2023
(unaudited) and "Prior Period" means 1 January 2022 to 30 June
2022 (unaudited); "End of the Period" means 30 June 2023
(unaudited) and "End of Prior Year" means 31 December 2022
(Audited).
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CHARMACY PHARMACEUTICAL CO.,LTD.

AEEZEHEERER UNAUDITED CONSOLIDATED BALANCE SHEET
2023 46 H 30 [ As at 30 June 2023
ARt RMB
. B R
Item . Closing balance
Note Closing balance of last year
A%
MENE Current assets:
BikEs Monetary funds 1 444,987,040.40 492,673,555.44
Lo RE Trading financial assets
A4 Derivative financial assets
JEWCE B Bills receivables 2 3,998,134.41 5,329,945.37
JEBUR K Trade receivables 3 843,989,586.80 844,442,544.71
JEYGKIERNE Account receivable financing 4 15,100,682.50 15,483,006.79
TEAS K IH Prepayments 5 333,170,678.46 388,217,993.17
Hopth B K Other receivables 6 11,848,266.12 96,654,746.27
Hoep: JERCRE Incl: Interest receivable
JEI R Dividends receivable
BB 4 Tl fslzztiglg back the sale of financial
8 Inventories 7 721,350,294.24 586,853,688.43
G IR e Contract assets
FAEFEEE Assets held for sale
N AR I;ec;r;-current assets due within one
HoAth it Bl & g Other current assets 8 42,860,740.67 32,705,868.93
R EEF Total current assets 2,417,305,423.60 | 2,462,361,349.11
JeFEH K P - Non-current assets:
ERERE Debt investment
HAERERE Other debt investment
BB IR Long-term accounts receivable
RHARER G Long-term equity investments
HAbE R T RS Other equity instrument investments
HoAh AR #) 4 Rl Other non-current financial assets
3 P s b g Investment properties
E & Fixed assets 9 292,962,802.79 276,489,505.37
T Construction in progress 10 196,295.05
{5 FAME & 2 Right-of-use assets 11 15,534,974.70 17,590,155.87
T A Intangible assets 12 78,840,695.47 80,857,328.57
B 2 HH Development expenditure
24 Goodwill 13 6,024,104.16 6,024,104.16
1o A4 2 Long-term expenses to be amortized 14 15,298,901.07 16,338,602.59
TR AE T {5500 Deferred income tax assets 15 7,002,358.30 6,224,098.37
HAh AR ENE PE Other non-current assets
JERBEE AT Total non-current assets 415,860,131.54 403,523,794.93
B EMGT Total assets 2,833,165,555.14 | 2,865,885,144.04
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1 M s AR IRIR
HH Item . Closing balance
Note Closing balance of last year
VI

REEE: Current liabilities:

A Short-term borrowings 16 585,124,698.53 513,251,685.23

2T 5y 1 4 1 Trading financial liabilities

ATAE Sl & 1 Derivative financial liabilities

JEAT B Bills payables 17 775,217,517.59 876,775,586.87

JEEATHR X Account payables 18 581,097,105.27 632,791,945.43

THBGRIA Advance receipts

£ 7] £ fi Contract liabilities 19 2,925,968.73 13,528,877.69

JRE A B, T 35 P Salaries payable to employees 20 5,422,938.75 13,346,444.66

JEAE F & Tax payables 21 84,382,186.03 94,155,794.37

oA AT 3K Other payables 22 207,030,257.97 105,824,075.61

Horr: JBATFIE Incl: Interest payable

JEAST I F] Dividends payable

FEA R A Liabilities held for sale

—AE BB £ £ I;;T'currem Hiabilities due within one | 55 4,131,498.61 4,154,632.64

HAR R E) & 15 Other current liabilities 24 380,375.93 1,758,754.11
REAEEET Total current liabilities 2,245,712,547.41 | 2,255,587,796.61
E ST Non-current liabilities:

RIS Long-term borrowings

JEfT 7 Bonds payable

Hrep: Bk Incl: preferred stock

TKHEfE perpetual note

FLE A Lease liabilities 25 13,797,304.44 15,754,772.11

FHAEAT K Long-term payables

1 0 S AT B L 7 T Long-term payroll payable

THET &% Estimated liabilities

TR YN 25 Deferred income

TR LE A3 E fik Deferred income tax liabilities 15 841,027.51 60,256.92

HAhIAER B A Other non-current liabilities
EREEEEFT Total non-current liabilities 14,638,331.95 15,815,029.03
AEAE Total liabilities 2,260,350,879.36 | 2,271,402,825.64
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1 g I
HH Item . Closing balance
Note Closing balance of last year
\%!

JE SRR - Shareholders’ equity:

JgE A Share capital 26 108,000,000.00 108,000,000.00

Hebt#Enm TR Other equity instruments

Hodr R Incl: preferred stock

TKEEE perpetual note

BERNTH Capital reserve 27 278,990,829.04 278,990,829.04

W AR Less: Treasury stock

HAb sz aias Other comprehensive income

BURG Special reserve

BERATE Surplus reserve 28 28,129,256.97 28,129,256.97

— R R T General Risk Preparation

¥ an L N Unallocated profits 29 157,694,589.77 179,362,232.39
BB A R RS AR ;rl(l);?:el‘:glu(iiet:isa;;r:):::,?lltﬂceotlz:;zy 572,814,675.78 |  594,482,318.40
SR SRR Minority interests
RS A T Total shareholders’ interests 572,814,675.78 594,482,318.40
A A A Total liabilities and shareholders’ 2,833,165,555.14 | 2,865,885,144.04

interests
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REFEZ AR EEAER UNAUDITED BALANCE SHEET OF THE PARENT
COMPANY
22023 4 6 H 30 H As at 30 June 2023
ANE# T RMB
M
THH Item A %j{ﬁ%ﬁﬁ C—E?iali ?fﬁffe
Note | Closing balance of last year
XVI
TN B Current assets:
BRas Monetary funds 235,297,678.97 181,286,727.19
T 5y M 4 Rl e Trading financial assets
A AR i Derivative financial assets
JECEE B Bills receivables 6,323,296.53 5,329,945.37
BRI Account receivables 1 311,753,615.49 297,092,712.19
B TH R Account receivable financing 347,167.69
TEATERIA Prepayments 100,135,925.07 158,331,601.29
Hopth JEWGK Other receivables 2 192,705,959.38 253,122,752.11
Horp: JEIRCRE Incl: Interest receivable
JEUS R Dividends receivable
5 Inventories 154,763,548.42 139,942,500.18
EIFERE Contract assets
FEfEEE Assets held for sale
— RN B AR R B A Non-current assets due within one year
HoAb B4 Other current assets 5,554,709.56 4,268,823.92
MEVEFE S Total current assets 1,006,534,733.42 | 1,039,722,229.94
EIFV‘F[E’JQE Non-current assets:
BRI A Debt investment
HABERERE Other debt investment
= BB Long-term accounts receivable
RIS & Long-term equity investments 3 219,978,852.24 219,978,852.24
HAb#EDS THEHE Other equity instrument investments
HAbAE R B LR 4 e Other non-current financial assets
P 1 e dh Investment properties 29,052,251.52 29,569,209.71
[i5] 52 5 Fixed assets 247,844,077.74 253,902,402.68
1o TF2 Construction in progress
{5 FHREE EE Right-of-use assets 15,067,516.49 17,002,489.72
Y& Intangible assets 64,034,735.62 65,684,429.18
B3 Development expenditure
[ Goodwill
= A 2 Long-term expenses to be amortized 14,978,329.74 15,995,400.33
R GE BT 1S A Deferred income tax assets 1,649,066.50 1,102,912.65
HABIER BN G Other non-current assets
FEREEE: Non-current assets: 592,604,829.85 603,235,696.51
BEAE Total assets 1,599,139,563.27 | 1,642,957,926.45
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CHARMACY PHARMACEUTICAL CO.,LTD.

AT
IEH Item A Eﬁ*%gﬁ C—Ej;i ?)?lfﬁe
Note Closing balance of last year
XVI
REEE: Current liabilities:
FfE K Short-term borrowings 354,651,589.90 277,892,626.55
2 Ml A Trading financial liabilities
A S & A Derivative financial liabilities
JEAT B Bills payables 432,322,214.03 386,038,421.58
JEEATHR K Account payables 110,320,134.24 126,649,871.72
THBGRIA Advance receipts
& 7 & i Contract liabilities 374,294 .85 5,164,785.95
JRE AT T T 3 Salaries payable to employees 3,313,986.70 6,811,174.30
JEAE H & Tax payables 36,101,642.71 30,633,186.57
HoAth JEAT 3K Other payables 182,541,023.16 289,848,245.16
AR E A Liabilities held for sale
— 4 1 FE B £ B ye:ion'cumm liabilities due within one 3,851,669.14 3,886,487.30
H AL B) & & Other current liabilities 671,422.17
REBAEER Total current liabilities 1,123,476,554.73 | 1,127,596,221.30
FERBIAE: Non-current liabilities:
R Long-term borrowings
JEAT 7 Bonds payable
ME & Lease liabilities 13,571,240.15 15,387,798.55
R Long-term payables
THAT A1 Estimated liabilities
TR ZEYN 2 Deferred income
IEGE TS Al Deferred income tax liabilities
HAh AR B A& Other non-current liabilities
EREBEEEET Total non-current liabilities 13,571,240.15 15,387,798.55
AEER Total liabilities 1,137,047,794.88 | 1,142,984,019.85
Je AR Shareholders’ equity:
JBE A Share capital 108,000,000.00 108,000,000.00
HoAm R TR Other equity instruments
BN Capital reserve 282,204,487.50 282,204,487.50
W JEAEI Less: Treasury stock
HAhgz A Other comprehensive income
BIARAHE Special reserve
B ATE Surplus reserve 28,129,256.97 28,129,256.97
R EL A Unallocated profits 43,758,023.92 81,640,162.13
BB AT BORER AR :ﬁ;ilﬁg;‘(;gsaztfr;z‘r‘glt":Otr‘;:;fly 462,091,768.39 |  499,973,906.60
DB RER Minority interests
BREREREE Total shareholders’ interests 462,091,768.39 499,973,906.60
=ivillis &t i Total liabilities and shareholders’ 1,599,139,563.27 | 1,642,957,926.45

interests
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UNAUDITED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2023

VNEN RMB
Mak
. By
IE‘ E Item /N 2&%%@? L@ﬁgﬁ
Note Current period Prior period
VI
—. BEERA I. Total operating revenue 2,269,073,989.64 | 1,887,079,386.22
Horre RN Incl: Revenue 30 2,269,073,989.64 | 1,887,079,386.22
=, BEUERA II. Total operating cost 2,231,021,432.51 | 1,858,822,295.81
o BERA Incl: Operating cost 30 2,126,723,737.82 | 1,762,707,467.23
A4 K Bt Taxes and surcharges 31 4,620,057.41 4,843,557.57
i B Selling expenses 32 62,940,763.21 53,809,120.23
EREH Management expenses 33 18,950,898.38 18,401,674.42
HFE 2 A Research & development expenses
B B H Finance costs 34 17,785,975.69 19,060,476.36
H: RS EH Incl: Interest expenses 16,289,065.70 17,152,560.51
RN Interest income 2,374,764.20 2,641,344.75
n. Hotblas Add: Other income 35 11,263.47 295,562.20
g as GRRLL T—1 5% T g
) nvestment income (“—" for loss)
Hp: W CENSE A Incl: Investment income from
FEmBE associates and joint ventures
DLHEER AT 2 4 Financial assets measured at
A PE A A AR 2 amortized cost are derecognized earnings
BE Suiias (BERDL -] 5E3R e
5i) Exchange gains(“—" for loss)
O E RS (KRR Frequent exposure to hedge gains
[—] SEIEF) (“=” for loss)
AR (R Gain on change in fair value (“~” for
[— 1 SEIHZ)D loss)
2 F Y g4= (38Y=PL [- - L e
o fERIRMEIR R (RKEL T-] Impairment loss of credit (“— for 36 -448.629.35 229.086.87
SRS loss)
W By B (DL [- : «_»
o G REDRME AR R BRKREL [-] Impairment loss of assets (“—” for 37 3.636.965.88 2.845.084.18
SRS loss)
Ty > FEZEDL - - - « »
. SRR EGET GRKLL T-] Gains on disposal of assets (“— for 38 465423 20.894.19
SRS loss)
=, N PL[— 1]
51 B OEACL - wi II1. Operating profit (“=” for loss) 33,982,879.60 25,499,375.75
I -E LN Add: Non-operating revenue 39 1,227,686.54 588,793.44
W BEEAN T Less: Non-operating expenses 40 53,116.12 240,293.80
 FIEA “mEl [—
gm?ﬂ"ggﬁ GEHRABEL [—] 3 IV. Total profit (“= for total loss) 35,157,450.02 25,847,875.39
e AR E Less: Income tax expense 41 8,804,904.87 5,208,548.26
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#w-cHmel CHARMACY PHARMACEUTICAL CO.,LTD.
BEE
B tem x AR LR
Note Current period Prior period
VI
S EARE (¢ A [—
ﬁ) HALE GRIEHDL [—] S5 V. Net profit (“=” for net loss) 26,352,545.15 20,639,327.13
(—) ERBFEMESE () By continuity of operations 26,352,545.15 20,639,327.13
LEHE TR (T 1.Net profit from continuing
UL T-) SEHHD operation(“” for net loss) 26,352,545.15 20,639,327.13
2A BRI G 2.Net profit from discontinued
BELT-1 SR operation(“~" for net loss)
(2 BITEERBYSE (I1) By ownership 26,352,545.15 20,639,327.13
5 R = - 1.Net profit attributable to the
LS8 1 A IR SR P
5 S b o shareholders of parent company (“—” for 26,352,545.15 20,639,327.13
U CHRISHLA [-) $E805) o
20 RARS QSR 2.Profit of loss of minority interests
PLT-1 9k3Ea)) (“~> for net loss)
y VI. Net of tax of other comprehensive
o e A oy
ANE Y T L VL Net
Net of tax of other comprehensive income
% ﬁ}}iﬁ’\;ﬁ EIBRA b attributable to the shareholders of parent
it A% VR AR company
_ B 5 (I) Other comprehensive income not
pe, All; Eﬁ) AR R M A subject to reclassification to profit or
P H loss
LB ET R e Z tat # 1. Remeasure the change in the set
SR AE benefit plan
PETE S 2. Other comprehensive income under
oAb q&i%m{iTT HAEH the equity method that cannot be converted
s el into profit or loss
3RS CARE AR 3. Change in fair value of other equity
LY=L instrument investments
438 BE AR A T 4. Changes in the fair value of the
B 8) enterprise's own credit risk
534 5. Others
(2 BESEEHEMKN M (I1) Other comprehensive income to be
B reclassified into profit or loss
PPN o5 1. Other comprehensive income of
1 RERVE T TR 25 1) . P .
fhke Al 25 Hei i T TR A R convertible profit or loss under the equity
A e method
2 F AR FEHER S A R EAE 2. Changes in the fair value of other
) debt investments
3 4R e T AN EE AL 3. The amount of financial assets
Mk A 25 1) A A SRR reclassified into other comprehensive
A ” income
A4 AR S A 4. Other debt investment credit
HEM impairment provisions
5.HEEENGEME (R 5. Cash flow hedging reserve (effective
SR BB A D) part of cash flow hedging profit or loss)
W o 3 s 6. Conversion difference of foreign
H 2+
CAMMMBRER R | O e
HoAth 7. Others
i 77\/ "%’5131 AR AE A A Net other comprehensive income after-tax
{0 ﬁ{ﬁ@‘ﬁ,\ which belongs to minority interests
. AW VII. Total comprehensive income 26,352,545.15 20,639,327.13
N 254 . -
. S B T B 2 W R R ) e Wi A Total comprehensive income attributable to 26,352.545.15 20.639.327.13
A the shareholders of parent company
PPN . Total comprehensive income attributable to
> = 2% g
S e D BUBOR H e L A8 minority interests
I\ B VIII. Earnings per share:
(—) HEEARFRIGE G/l () Basic earnings per share 42 0.2440 0.1911
(=) MR Go/Bo (I1) Diluted earnings per share 42 0.2440 0.1911
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UNAUDITED INCOME STATEMENT OF THE PARENT

COMPANY

For the six months ended 30 June 2023

RMB

FtRE

S
LY

~ A
IHH Item A Current L%ﬁ%ﬁ
Note eriod Prior period
XVI P
—. BERA L. Operating revenue 4 928,191,088.32 | 754,594,011.93
W: BERAE Less: Operating cost 4 851,371,076.57 | 685,594,303.89
4 R B Taxes and surcharges 2,537,824.31 2,971,852.34
SR Selling expenses 38,846,925.76 | 32,480,437.80
EHEH Management expenses 9,494,331.96 9,256,004.27
W 2 Research & development
expenses
BA T 2 Finance costs 11,997,092.22 14,755,927.18
HorpFE A Incl: Interest expenses 8,582,326.92 | 10,461,661.48
IISUION Interest income 941,727.96 641,158.09
e HAboat Add: Other income 4,478.89 61,926.36
BgUas (FRKLL -] Investment income (“~ for
RIS loss)
ERBEBLR (FEKU Impairment loss of credit (“~”
[-] sEH)) for 1oss) 187,265.97 -151,138.76
HRERAEIRR (JEKLL Impairment loss of assets (“~"
[-] sEH)) for 1oss) -696,394.13 -661,895.33
GERBEWNGE (RKRLL Gains on disposal of assets (“~
[-] sEH)) for 1oss) 2,468.39 25,164.88
= Y P T-
1) BT GEALLT-] 9 I1. Operating profit (“—” for loss) 13,441,656.62 8,809,543.60
hn: BEIMIA Add: Non-operating revenue 166,589.41 469,517.75
W BEESH Less: Non-operating expenses 45,968.77 116,118.32
=. FiE4 HEEDL -
AP OEIRAEAREL -] I11. Total profit (“-” for total loss) 13,562,277.26 9,162,943.03
SREHFD
W A E A Less: Income tax expense 3,412,364.49 2,047,724.09
- EBFE G PAT- 1]
;ﬂ;) BRI ORIEERLL -] S IV. Net profit (“— for net loss) 10,149,912.77 7,115,218.94
. j:%t‘zéfé/jé; 11 N . .
(=) FREEEFRE GFf (I).Net profit from continuing 10,149.912.77 7,115,218.94

JESHRLL -1 SR51D

operation (“—” for net loss)

(=) #IEEEBFIR GF
JESHRLL -1 SR51D

(II).Net profit from discontinued
operation (“—" for net loss)
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CHARMACY PHARMACEUTICAL CO.,LTD.

HHE

Item

MEE
+75
Note
XVI

A

Current
period

L&

Prior period

T HANAREYES B AR 1 AR

V. Net of tax of other comprehensive
income

(I) Other comprehensive income not

(—) AReE kR ) I
o g WI SRR subject to reclassification to profit or
e loss
LEHFt R e 2 1. Remeasure the change in the set
FTHE AR benefit plan
PNV 2 o 2. Other comprehensive income
2 K253 N-CriEE ( p
A jﬁk&m AT AE R under the equity method that cannot
A e DL be converted into profit or loss
3. AR R T A& 3. Change in fair value of other
N RIEESE) equity instrument investments
443 B B {5 A B 4. Changes in the fair value of the
A RAE(ESEE) enterprise's own credit risk
5. 304 5. Others

(=) S E I FR AR Y H
fb i el as

(II) Other comprehensive income to
be reclassified into profit or loss

L AERRVE T W] R 2
AR S s

1. Other comprehensive income of
convertible profit or loss under the
equity method

2 HAMRHER B fE

2. Changes in the fair value of
other debt investments

3. EL M
N At A A W (1 6 3

3. The amount of financial assets
reclassified into other comprehensive
income

4. F A FEHEB S A
JRAELTE A

4. Other debt investment credit
impairment provisions

5. 51 i B Wk Al
(it B BRI A R0
)

5. Cash flow hedging reserve
(effective part of cash flow hedging
profit or loss)

6. 50 A TR AT 6. Conversion difference of
ZERA foreign currency statement

7. HoAth 7. Others
VAR 3oy &k i VI. Total comprehensive income 10,149,912.77 7,115,218.94
+. B VII. Earnings per share:

(—) FEARERB AR

(I) Basic earnings per share

(&) MR as

(IT) Diluted earnings per share
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FLOW

For the six months ended 30 June 2023

N0 RMB
= Ltem A RIS LR
Note Current period Prior period
VI
25 N I. Cash flow from operating
—_ 4 v .
. EBEEEEN R L Cash 1l
ST SRSB4 Cash received from sales of goods 1,819,538,031.52 |  1,611,377,660.65
and rendering of services
e ) f IR 18 Tax refund received
R B B A B ) B Other cash received relating to 33,088,148.93 28,973,688.83
operating activities
P y N Sub-total of cash inflow from
= & =
REEHBHELRNDFT operating activities 1,852,626,180.45 1,640,351,349.48
MR RS B Cash paid for purchases of goods 1,865,154,812.68 |  1,569,152,104.06
and receiving services
AT AT L B R T TS A B4 g:}f:l?i}deﬁ;‘:;’;gzees and on 52,258,600.94 36,880,726.09
AT B B TR Cash paid for various taxes 22,195,289.28 17,137,116.39
A A B B AT B B Other cash paid relating to 141,797,430.87 48,622,127.58
operating activities
P y N Sub-total of cash outflow from
= & =
REEHBHE LTt operating activities 2,081,406,133.77 1,671,792,074.12
RBERELE MRS RS Net cash ﬂ:::lggg; operating 43 -228,779,953.32 -31,440,724.64
_ N e II. Cash flow from investing
= BEEMEENRSR: II Cash {
v Cash received from sale of
§2d 1| 7 T 4>
q&@&ﬁu&iJE’JLuj’z investments
y Cash received from investment
2H PR 1| (1 P
EXT%&ﬁWﬁW?JEJLu% gains
T v Net cash received from disposal of
e Y AR . . P
1 %i% g ﬁ‘éi‘ %,EH/ FERU R fixed assets, intangible assets and 80,061,000.00 297,500.00
’ SRR other long-term assets
B TN T Fodth 4% 35 B Al 3 i Net cash received from disposal of
4 D subsidiaries and other business
SEFER units
L Other cash received relating to
1 B A B 315 3 s
R RSB RS B 5 4 investing activities
N 5 2 Sub-total of cash inflow from
BREFEHEERN DT investing activities 80,061,000.00 297,500.00
Cash paid for acquisition and
W e EPE . IR E AR R construction of fixed assets,
W& e AT B4 intangible assets and other long- 30,177,424.60 2,460,493.89
term assets
, Cash paid for acquisition of
W Sl TH A
BEASATBS investments
R ] R ELA 4% 2 8 S Net cash paid for acquisition of
pe e subsidiaries and other business
SEHAR units
L vy Other cash paid relating to
A= Bl by £ s
ARSI AT 5 investing activities
N 3 2 Sub-total of cash outflow from
BREFEHRE SR /DGt investing activities 30,177,424.60 2,460,493.89
BHRESEA YRS R ESE Net cash i:“’cvt:‘flrt‘l’:s‘ investing 49,883,575.40 -2,162,993.89
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{5 i
N P | &R
IHH Item R . .
Note Current period Prior period
VI
— N - i I11. Cash flow from financing
= SHEDELNRERE activities:
M G B BB 4 Cash Irect?lved from capital
contributions
. Incl: Cash received by
Horr: FARIRC SR R B subsidiaries from capital
FIM B4 contributions of minority
shareholders
B R B4 Cash received from borrowings 550,434,027.78 398,294,207.75
) S 8 SV A T B Other cash received relating to §80.323.388.57 |  1,052,823,816.20
inancing activities
N s > Sub-total of cash inflow from
EREFHEERN/Dat financing activities 1,439,757,416.35 1,451,118,023.95
(BB BRI AR 4 Cash paid for repayment of debts 407,000,000.00 537,552,071.86
3 e Cash payment for distribution of
e RIS AR AR B S A pay
fﬁﬁ%ﬁﬂﬂxﬂ AR R S AT dividends and profits or interest 11,976,573.85 14,686,680.34
payment
Incl: Cash paid to minority
Horre AR SRS BURRI shareholders for distribution of
. dividends or profits by
subsidiaries
YA A B T X A Other cash paid relating to
s HAh B 3 T A R 1 3 financi - 817,839,873.37 941,536,133.98
inancing activities
BROEHFRLSR UG S“b'“t'.ml of cash outflow from 1,236,816,447.22 |  1,493,774,886.18
inancing activities
BEEEANRSRESE Net cash ﬂa"::wflrt‘::s‘ financing 202,940,969.13 -42,656,862.23
. ERSEHBRERREEHEYIIZ | 1V. Effect of change in excl}ange 12,702.30 16,611.61
& rates on cash and cash equivalents
T Be RS YR V. Net increase in cash and cash 43 24,057,293.51 -76,243,969.15

equivalents

e WIRIER 4 R B4 S E M AR

Add: Opening balance of cash and
cash equivalents for the period

68,861,408.60

149,096,068.30

N HIRBRE RIS S B

VI. Closing balance of cash and
cash equivalents for the period

92,918,702.11

72,852,099.15
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AEEERATHEMER UNAUDITED STATEMENT OF CASH FLOW OF THE

PARENT COMPANY

AHZE 2023 F 6 H 30 HibkssEA For the six months ended 30 June 2023

ANRHE T

RMB

JRH

Item

e
Note

AR

Current period

Matie 2

Prior period

— BEEYEENRESHE.

1. Cash flow from operating activities:

ST RO HREIT S

Cash received from sales of goods and
rendering of services

684,233,199.25

703,378,212.47

Tax refund received

W R 2 18

Other cash received relating to

Wi B At BRLAS VR BT B Y B 4 ) A 787,456,292.23 725,172,483.70
operating activities
RBEHREWNDEt Sub-total of cash inflow from 1,471,689,491.48 |  1,428,550,696.17

operating activities

SRET . BRSSO

Cash paid for purchases of goods and
receiving services

936,974,021.84

667,081,364.87

SCATAG I T UL R T ST IR

Cash paid to employees and on behalf

N 27,306,833.08 20,708,027.82
4 of employees

AT - TE A 2 Cash paid for various taxes 8,699,688.50 5,707,975.31

SR HA AR R B 3R 4 ggﬁ;f:;h paid relating to operating 662,008,444.18 694,568,724.05

N N . Sub-total of cash outflow from
BEEESBT LT H /DT operating activities 1,634,988,987.60 1,388,066,092.05

RESEHEENRENETHE Net cash flow from operating activities -163,299,496.12 40,484,604.12
= BRERHEANRERE: II. Cash flow from investing activities:

g G4 5 U B B 4 Cash received from sale of

investments

A i R W o 3R

Cash received from investment gains

PR e A . M AN A

Net cash received from disposal of

. o fixed assets, intangible assets and 80,011,000.00 36,000.00
% ST AT ) 011 B
RN 5L 38 other long-term assets
BT E] R FA s SE E AR Net cash received from disposal of
H IR 4R 4R subsidiaries and other business units
g B 5 B B 1 B cher Vcash re'cc'elyed relating to
investing activities
N 3 o Sub-total of cash inflow from
BEEHRSWADET investing activities 80,011,000.00 36,000.00
P o Y Uk e T Cash paid for acquisition and
B VEE MRV PE 3L P d
{%ﬁ;%i%;ﬁ;;% R construction of fixed assets, intangible 1,846,310.92 1,998,561.06
PR : assets and other long-term assets
YA B S Cash paid for acquisition of
investments
HUAR 7 ) B HAh 2 SE B ST A Net cash paid for acquisition of
KR & subsidiaries and other business units
A A B B B 4 Otl}e.r .cash paid relating to investing
activities
N 3 o Sub-total of cash outflow from
BEEHR LW N DET investing activities 1,846,310.92 1,998,561.06
REBPEEANRERESHE Net cash flow from investing activities 78,164,689.08 -1,962,561.06
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EH

Item

MR
Note

EHIEH

Current period

EHIEH

Prior period

= REEHEENRSHE.

I11. Cash flow from financing
activities:

RS S A B <

Cash received from capital
contributions

o o m A OB BB YR
HE

Incl: Cash received by subsidiaries
from capital contributions of minority
shareholders

A A B ) B <

Cash received from borrowings

372,100,000.00

220,300,000.00

e H A RS R B A T 1 3 <

Other cash received relating to
financing activities

262,551,693.77

286,552,976.42

Sub-total of cash inflow from

SEEEFTEMNDGT financing activities 634,651,693.77 506,852,976.42
EIE R AT B & Cash paid for repayment of debts 223,400,000.00 277,748,917.70
SE s : Cash payment for distribution of
> ). R EAE AT R B S AT E pay’
YREUR AR RSO dividends and profits or interest 7,942,880.24 10,911,773.27

&

payment

Horr: 7 m SO AR D BUBCR

NI

=

Incl: Cash paid to minority
shareholders for distribution of
dividends or profits by subsidiaries

SR HAD RS BRI B A0 3 <

Other cash paid relating to financing
activities

303,417,811.02

274,897,305.82

Sub-total of cash outflow from

SEEFTEMH /DT financing activities 534,760,691.26 563,557,996.79
SEEHELENTESHETH Net cash flow from financing activities 99,891,002.51 -56,705,020.37
' IV. Effect of change in exchange rates
. EXRHHIE RASSFRYNTLE on cash and cash equivalents 12,702.30 16,611.61
f. RERBRESETRNE V- Netincrease in cash and cash 14,768,897.77 -18,166,365.70
equivalents

e WA 4 IR &SRR Add: Opening balance of cash and 58,281,002.69 68,777,958.20

cash equivalents for the period
7 BIAF S RBSSEYSH VI. Closing balance of cash and cash 73,049,900.46 50,611,592.50

equivalents for the period
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’
EQUITY

For the six months ended 30 June 2023

RMB

ESE2
current period
BRRBATREES
equity attributable to the shareholders of parent company
EH Item KR TR - i3 3
other equity instruments ' HAhsg A thas —BAR DSBBREL A
BA ﬁﬂyz}ﬁ B Ochr Slﬁﬁﬁ BBAR B ?‘Cﬁﬁﬂﬂ A gt Minority interests | Total shareholders’
Capital stock [ 2i7::4 Ak it g:ﬂpll‘s: - Less: comprehensive Special Surplus General Lndlstr;ll)uted Others Subtotal interests
Preferred | Perpetual Others P! reasury income reserve reserve risk reserve profits
stock bond stock
-, LEERRE 1. Closing balance for last year 108,000,000.00 278,990,829.04 28,129,256.97 179,362,232.39 594,482,318.40 594,482,318.40
e EEtEoREE Add: Changes in accounting policies 579,812.23
il 2 60 IE Correction of previous errors
B T2 4 ) Business combinations under common
control
Hoft Others
= AEENRE I1. Opening balance for the year 108,000,000.00 278,990,829.04 28,129,256.97 179,942,044.62 595,062,130.63 595,062,130.63
=N S 111. Movements in current period -22,247,454.85 -22,247,454.85 -22,247,454.85
(—) Al (1) Total comprehensive income 26,352,545.15 26,352,545.15 26,352,545.15
=y B S 1
* (2) BRBANBLSR (IT) Injection and reduction
L 1. Shareholders’ contribution to ordinary
shares
2. JUAbESE THEF 2. Capital contribution by holders of
GEE IN-ZN other equity instruments
3B AR AR 3. Share-based payment credited to
M SR shareholders’ equity
454 4. Others
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AHeR
current period
23 ) UG L -3
equity attributable to the shareholders of parent company 54
H SR TR . i DRBARE | Wie
Bk other equity instruments REAR W ﬁ?ﬂﬁ Hibsx b BIEGHE BaaAR g FAMAE St Nt 1_Vlin0rity Total
Capital Less: Other Special Surplus Undistributed " interests shareholders
Capital stock [ 774 ARR i surplus Treasury |comprehensive reserve reserve General rofits Others Subtotal interests
Preferred Perpetual Others P stock income risk reserve P
stock bond
(=) FiEs R (II1) Profit appropriation -48,600,000.00 -48,600,000.00 -48,600,000.00
LEEHUR SR AT 1. Appropriation of surplus reserve
2 R R B E A 2. Appropriation of general risk provision
3R R 3. Allocation to shareholders -48,600,000.00 -48,600,000.00 -48,600,000.00
4.5 A 4. Others
m P (IV) Internal carryover in shareholders
(I8 B SO 2 P9 P 5 cquities
LY A B A .1 . Transfer of capital reserve to share
capital
2T R i A 3 2 Transfer of surplus reserve to share
capital
3B R AT S 3. Surplus reserve for making up losses
4.3E T T B BB, 4. Change in defined benefit plan carried
LI forward to retained earnings
S E A S A7 5. Other comprehensive income carried
1§+ forward to retained earnings
6344t 6. Others
(H) HIAR M (V) Special reserve
LAMREL 1. Appropriation for the period
QAR 2. Use in the period
() Hofth (VI) Others
. AR SHE V. Closing balance for the current period 108,000,000.00} 278,990,829.04| 28,129,256.97| 157,694,589.77 572,814,675.78
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ik
Prior period
23 ) UG L -3
equity attributable to the shareholders of parent company
WA ltem HAmETA X
ity B BER | Rk ] DB A
B other equity instruments itﬁ‘ﬁ Less: Other EIﬁﬁﬁ BHAR Y *ﬁ!ﬂﬂiﬁ Hif INEF Minority interests | Total shareholders’
Capital stock 253 ARR 2 Caplllal Treasury comprehensive Specnyal Surpll{s General Undlstr;l:uted Others Subtotal interests
Preferred | Perpetual Others surplus stock income reserve reserve risk reserve profits
stock bond
—, Hesesksn L. Closing balance for last year 108,000,000.00 278,990,829.04 21,080,432.34 96,030,718.25 504,101,979.63 504,101,979.63
e GEBOREE Add: Changes in accounting policies 531,795.26 531,795.26 531,795.26
B IE Correction of previous errors
» Business combinations under common
F—E T AYs
=il T 4 H control
Heflr Others
=\ REENRE 11 Opening balance for the year 108,000,000.00 278,990,829.04 21,080,432.34 96,562,513.51 504,633,774.89 504,633,774.89
=, ABRESHLE TI1. Movements in current period 20,639,327.13 20,639,327.13 20,639,327.13
(—) Al s (1) Total comprehensive income 20,639,327.13 20,639,327.13 20,639,327.13
(Z) BAHNFRIEAD & A (II) Injection and reduction
N oN 1. Shareholders’ contribution to ordinary
shares
2. HAbiER TRRE 2. Capital contribution by holders of
EE N EN other equity instruments
kN S PN 3. Share-based payment credited to
HE R4 A shareholders’ equity
4.4t 4. Others
(=) FH B (I1) Profit appropriation
LA G A 1. Appropriation of surplus reserve
2 — R SR E A 2. Appropriation of general risk provision
3R R 3. Allocation to shareholders
4.5 A 4. Others
(PT) JAOHE 25 b 2 ([V). Internal carryover in shareholders
equities
LA A B A . ’l . Transfer of capital reserve to share
capital
2 B AR A 2. Transfer of surplus reserve to share
capital
3B R AT 3. Surplus reserve for making up losses
AT #sEEY 4. Change in defined benefit plan carried
forward to retained earnings
S A A A 5. Other comprehensive income carried
A7 forward to retained earnings
6.3l 6. Others
(F) BIAf (V) Special reserve
LA AR 1. Appropriation for the period
2AHEH 2. Use in the period
) et (VI) Others
N 1IV. Closing balance for the current period 108,000,000. 78,990,829. ,080,432.. 7,201,840. 525,273,102.4 525,273,102
ARBRGE Closi fi i 08,000,000.00 278,990,829.04 21,080,432.34 117,201,840.64 25,273,102.02 25,273,102.02

-047-



D/ BEREBRGERIE

Bl CHMEI

CHARMACY PHARMACEUTICAL CO.,LTD.

REELE AT R PR

A 2023 4 6 H 30 Hib/SEH

NERH T

UNAUDITED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY OF THE
PARENT COMPANY

For the six months ended 30 June 2023

RMB

AHeR
current period
HAn TR BE
A . A -
EH Item Bk other equity instruments RAEAR W szﬂﬁ iﬂﬁ(ﬁ:} :&ﬁ R | BRAR i;ﬁ RAEAE hs e > ﬁ?ﬁiﬁﬁ WaAH
Capital stock [ 204 Ak Hff g;pll‘:‘: Treasury comprehensive fgs?:: Sruel;le)l:i General U“dl:::&t::ted Others Subtotal shareholders’ h To;lall:f s
Preferred | Perpetual | o P stock income risk reserve P equity shareho'ders
stock bond equity
—. FEERBE I. Closing balance for last year 108,000,000.00) 282,204,487.50) 28,129,256.97 81,640,162.13 499,973,906.60| 499,973,906.60
e GEtBCEEE Add: Changes in accounting policies 567,949.02 567,949.02 567,949.02
HIZES T IE Correction of previous errors
o At Business combinations under common
— s NP
=420 T ¥ A5 control
Hopt Others
=\ REEYRE 1. Opening balance for the year 108,000,000.00) 282,204,487.50) 28,129,256.97 82,208,111.15, 500,541,855.62| 500,541,855.62
=, AHHRBE &R I11. Movements in current period -38,450,087.23 -38,450,087.23 -38,450,087.23

(=) GA KM

(I) Total comprehensive income

10,149,912.77

10,149,912.77)

10,149,912.77

() BABNARD A

(IT) Injection and reduction

W IN= il

1. Shareholders’ contribution to
ordinary shares

2. MR THFAERA

2. Capital contribution by holders of

2N other equity instruments
3B ST RN A 2 Y 3. Share-based payment credited to

& shareholders’ equity
4. 54t 4. Others

(=) FEsR (I11) Profit appropriation -48,600,000.00 -48,600,000.00) -48,600,000.00

LR R AT 1. Appropriation of surplus reserve
DRI R pm\i.si)ipmprianon of general risk
3B AR 3. Allocation to shareholders -48,600,000.00 -48,600,000.00 _48.600.000.00
4344t 4. Others
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FHEH
current period
ey W RER | REsgad AM PRBAES |
IEH Item other equity instruments I\ ' B =7 N 4 (3 A
Bk T | o one RIS | M| G | x| e | R
Capital stock BER KB oAb P Treasury comprehensive P surp General Others Subtotal shareholders’ otalo
surplus h reserve reserve . profits . shareholders’
Preferred | Perpetual Others stock income risk reserve equity "
stock bond equity
25 gt (IV) Internal carryover in
(I R 1 R shareholders’ equities
. N 1. Transfer of capital reserve to
I’ I\ Fitj i 2
LA A TR chars coptal
A 2. Transfer of surplus reserve to
BN N
2.3 85 A R A share capital
— 3. Surplus reserve for making
7 I\
ST AT o
P 4. Change in defined benefit
Sy 06 it 8
SR 4;;?% e plan carried  forward to retained
AR earnings
S AR A AL 5. Other comprehensive income
s carried forward to retained earnings
6. 44t 6. Others
() HIARE (V) Special reserve
LAY 1. Appropriation for the period
2AHIER 2. Use in the period
) it (VI) Others
IV. Closing balance for the current
W, AHHARE period 108,000,000.00 282,204,487.50 28,129,256.97 43,758,023.92 462,091,768.39 462,091,768.39
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ik
Prior period
KM TR N WX
HH ttem - oherequityinstruments | ggppy | e HER | RRERKE | ggp | ompan | —mmmem | RemEE | . | 4 ([SmmER|  masn
Capital stock [ 273 KRR 2 g::‘lll]( al Treasury comprehensive Specizvll Surpluvs ‘(l}‘eneral Undistr'i.l:uted Others Subtotal Minnrity Total N
Preferred | Perpetual Others plus stock income reserve reserve risk reserve profits interests sha}rehnlders
stock bond interests
—. BRI I Closing balance for last year 108,000,000.00 282,204,487.50 21,080,432.34 18,200,740.51 429,485,660.35 429,485,660.35
e ERECREE Add: Changes in accounting policies 493,100.40 493,100.40 493,100.40
RIS IE Correction of previous errors
[ — il T A H Business combinations under common control
Heflr Others
=\ REENIRE 11. Opening balance for the year 108,000,000.00 282,204,487.50 21,080,432.34 18,693,840.91 429,978,760.75 429,978,760.75
=, ZHRESELE III. Movements in current period 7,115,218.94 7,115,218.94 7,115,218.94
(—) Al (I) Total comprehensive income 7,115,218.94 7,115,218.94 7,115,218.94
(Z) BEHRBNFREAD A (1) Injection and reduction
LS (R Sharlc,SShareholders' contribution to ordinary
2. HAbRE THEEAER 2. Capital contribution by holders of ~other
INZES equity instruments
3B AR SRR SR 25 1 3. Share-based payment credited to
| shareholders”  equity
444t 4. Others
(=) FliHAE (III) Profit appropriation
LARIUE B2 A 1. Appropriation of surplus reserve
2 — A S B A 2. Appropriation of general risk provision
3R R 3. Allocation to shareholders
434 4. Others
(VU J s 4 25 T B ilq\lll?t;:;cmal carryover in shareholders”
LA AN TR A 1. Transfer of capital reserve to share capital
2B ERA TR A 2. Transfer of surplus reserve to share capital
3B RN R 3. Surplus reserve for making up losses
4FRE T R B A 4. Change in defined benefit plan carried
A forward to retained earnings
5. U A A i 2 4 B AR U 5. Other comprehensive income carried forward
ko to retained earnings
6.3 4 6. Others
(F) BIAf (V) Special reserve
LA 1. Appropriation for the period
2A MR 2. Use in the period
(%) Fih (VI) Others
. AHpRSR IV. Closing balance for the current period 108,000,000.00 282,204,487.50 21,080,432.34 25,809,059.85 437,093,979.69 437,093,979.69
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INTERIM REPORT

NOTES TO THE UNAUDITED
INTERIM FINANCIAL
STATEMENTS

I. GENERAL INFORMATION ABOUT THE
COMPANY

1.General Information

As approved by Shantou Commission for Restructuring the
Economic Systems, Shantou Economic Committee, Shantou
Finance Bureau and Shantou State-owned Property
Management Office with Circular [2000] No.6 of Shantou
Reform Commission, Charmacy Pharmaceutical Co., Ltd.
(hereinafter referred to as the “Company” or “Charmacy
Pharmaceutical Company”, together with its subsidiaries
referred to as the “Group”) was restructured from “Shantou
Pharmaceutical Trading Development Company (JIliZE 17 54 4%
& 5 55 A PR /2 7])” and established as a limited liability
company by Shantou Medicine (Group) Limited (ili5H 55 2%
(4£[#) /A7), Shantou Chuangmei Trading Limited (I8 7 £
¥ ¥ 5 A M2 F) and Shantou Chuangmei Advertising
Limited (li5H 7 835 B 15 A PR 2 1) with joint investments in
2000. The Company obtained the BUSINESS LICENSE OF
THE ENTERPRISE LEGAL PERSON issued by Shantou
Administration for Industry and Commerce on 6 March 2000.
On 28 May 2015, the Company changed its name to Charmacy
Pharmaceutical Co., Ltd. The registered address of the
Company is No. 235 Song Shan North Road, Longhu District,
Shantou City with a uniform social credit number of
91440500722414635C.

The Company operates in the pharmaceutical distribution
industry and is mainly engaged in the distribution of
pharmaceutical products. The business scope is: Licensed
items: drug wholesale, distribution of Class 11 medical devices,
food sale, road transportation of goods (excluding dangerous
goods), urban distribution and transportation services
(excluding dangerous goods), sale of disinfection equipment,
online drug information services, and online medical device
information services and import and export of drugs. Sale of
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Class I medical devices and import and export of drugs; sale of
Class Il medical devices, sale of health foods (prepackaged),
sale of foods (only prepackaged foods), domestic cargo
transportation agency, information consulting services
(excluding information consulting services subject to
licensing), health consulting services (excluding medical
services), enterprise management consulting, general cargo
warehousing services (excluding hazardous chemicals and
other items subject to licensing and approval), low-temperature
warehousing (excluding hazardous chemicals and other items
subject to licensing and approval), information technology
consulting services, advertisement design and agency, non-
residential real estate leasing, warehousing equipment leasing
services, office equipment leasing services, sale of disinfectants
(excluding hazardous chemicals), sale of sanitary pesticides,
cosmetics wholesale and retail, sale of sanitary products and
disposable medical products, sale of personal hygiene products,
sale of food detergents, sale of daily groceries, wholesale of
daily necessities, sale of chemical products (excluding
chemical products subject to licensing), sale of labor protection
products, sale of special labor protection products, purchase of
primary agricultural products, sale of agricultural by-products,
primary processing of edible agricultural products,loading and
unloading, cargo transportation and packing services,
packaging services, consulting and planning services, online
sale (except for sale of commodities subject to licensing),
online sale of foods (only prepackaged foods), sale of daily
masks (non-medical), domestic trade agency, and leasing
services (excluding leasing services subject to licensing), labor
services (excluding labor dispatching), import and export of
technology, import and export of foods, and import and export
of goods. (For projects subject to approval according to law,
business activities can only be carried out after approval by
relevant departments)

The Company has the General Meeting, the Board of Directors,
the Board of Supervisors and the General Manager. The
Company has functional departments such as marketing centre,
operation and maintenance support centre, logistics centre and
finance department.

II. SCOPE OF CONSOLIDATED FINANCIAL
STATEMENTS
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The scope of consolidated financial statements of the Group
covers four five wholly-owned subsidiaries, Guangdong
Charmacy Pharmaceutical Co., Ltd. (& H £ 32 84354 R A &)
(hereafter referred to as “Guangdong Charmacy Company”),
Shenzhen Charmacy Pharmaceutical Limited (i3I £35%% 3
H IR A]) (hereafter referred to as”Shenzhen Charmacy
Company”’), Zhuhai Charmacy Pharmaceutical Limited (2
Al 3£ % EH R A A]) (hereinafter referred to as “Zhuhai
Charmacy Company”) and Guangzhou Charmacy
Pharmaceutical Limited (& M 8)3€253E 45 R A F]) (hereafter
referred to as “Guangzhou Charmacy Company”) and
Huizhou. Charmacy Pharmaceutical Co., Ltd. (B g3 %E 3
A R A 7)) (hereafter referred to as “Huizhou Charmacy
Company”).

The details was no change in the scope of consolidated financial
statements of the Group during the reporting period. For details,
please refer to the relevant content as set out in “VIL
CHANGES IN SCOPE OF CONSOLIDATION” and “VIIL
INTERESTS IN SUBSIDIARIES” of these notes.

III. BASIS FOR THE PREPARATION OF
FINANCIAL STATEMENTS

1.Preparation basis

The Group prepared its financial statements on the going
concern basis, according to actual transactions and events as
well as such disclosure requirements under the Accounting
Standards for Enterprises ( ({3 & &H4EH) ) issued by the
Ministry of Finance and relevant provisions, the Companies
Ordinance of Hong Kong and the Rules Governing the Listing
of Securities on the Stock Exchange, and based on the
accounting policies and accounting estimates set out in “IV.
SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES” of these notes.

2.Going concern

The Group, having evaluated its ability to continue as a going
concern for the 12 months since 30 June 2023, did not find any
event or condition which may cast significant doubt on the
going concern ability. Hence, the preparation of these financial
statements was based on the assumption of going concern.
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IV. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES

Tips for specific accounting policies and accounting estimates:
The specific accounting policies and accounting estimates
formulated by the Group according to the actual production and
operation characteristics include business cycle, recognition
and measurement of bad debt reserves for receivables,
measurement of issued inventory, classification and
depreciation methods of fixed assets, amortization of intangible
assets, and recognition and measurement of income.

1.Declaration on compliance with Accounting Standards
for Enterprises

The Company complied with the requirements of Accounting
Standards for Enterprises in preparing its financial statements,
which give a true and full view of the relevant information such
as the financial position, operating results and cash flows of the
Company and the Group.

2.Accounting period

The Group’s accounting period begins on 1 January and ends
on 31 December of the calendar year.

3.Business cycle

The Group treats 12 months as a business cycle and the criteria
for classifying the liquidity of assets and liabilities.

4.Functional currency
The Group adopts Renminbi as its functional currency.

5.Accounting methods for business combinations under
common control and business combinations not under
common control

The assets and liabilities obtained by the Group as the merging
party in a business combination are measured at the
combination- date carrying amount of the merged party in the
consolidated statement of ultimate controller. The difference
between the carrying amount of net assets obtained and the
carrying amount of the combination consideration paid shall
adjust additional paid-in capital; if the additional paid-in capital
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is not sufficient for offsetting, the retained earnings shall be
adjusted.

The acquiree’s identifiable assets, liabilities and contingent
liabilities obtained in a business combination not under
common control shall be measured at fair value at the
acquisition date. The cost of combination is the sum of the fair
value of cash and non-cash assets paid, liabilities incurred or
assumed and equity securities issued by the Group for obtaining
control of the acquiree at the acquisition date and all expenses
incurred directly in the business combination (for the business
combination is achieved in stages through multiple
transactions, its cost of combination is the sum of costs of each
single transaction). Where the cost of combination exceeds the
acquirer’s share of the fair value of the acquiree’s identifiable
net assets, the difference is recognized as goodwill; where the
cost of combination is less than the acquirer’s share of the fair
value of the acquiree’s identifiable net assets, the measurement
of the fair values of all the identifiable assets, liabilities and
contingent liabilities obtained in the business combination and
the fair values of non-cash assets or equity securities issued as
the consideration for combination are firstly reviewed. If, after
that review, the cost of combination is still less than the
acquirer’s share of the fair value of the acquiree’s identifiable
net assets in the business combination, the difference shall be
included in the consolidated non-operating revenue for the
period.

6.Preparation methods of consolidated financial statements

The Group includes all subsidiaries controlled by it into the
scope of consolidated financial statements

When preparing consolidated financial statements, if there is
inconsistency on the accounting policies or accounting periods
between the subsidiaries and the Company, necessary
adjustments will be made to the financial statements of the
subsidiaries based on the accounting policies or accounting
periods of the Company.

All significant intra-group transactions, current balances and
unrealized profits within the scope of consolidation shall be
offset in preparing the consolidated statements. The shares of

owners’ equity in subsidiaries not attributable to the parent
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company and the shares of net loss or profit for the period, other
comprehensive income and total comprehensive income
attributable to minority interests shall be presented in the
consolidated financial statements under the items of “minority
interests, profit or loss of minority shareholders, other
comprehensive income attributable to minority interests and
total comprehensive income attributable to minority interests”,

respectively.

The operating results and cash flows of a subsidiary acquired
from business combination under common control shall be
included in the consolidated financial statements from the
beginning of the period of the combination. When preparing the
comparative consolidated financial statements, relevant items
in the financial statements of the previous year will be adjusted
as if the reporting entity formed after the combination had been
in existence since the time when the ultimate controlling party
gains control.

For equity of an investee under common control acquired in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods in
consolidated financial statements shall be made in the reporting
period of acquiring the control. For instance, for equity of an
investee under common control acquired in stages through
multiple transactions, which results in business combination, it
shall be adjusted in the preparation of consolidated financial
statements as if it had been in existence as the current status
since the time when the ultimate controlling party obtains the
control. When preparing the comparative statements, relevant
assets and liabilities of the combined party are included in the
comparative statements of consolidated financial statements of
the Group no earlier than the time when the Group and the
combined party are under the common control of the ultimate
controlling party, with the increase in net assets arising from
the combination being adjusted against the relevant items under
owners’ equity in the comparative statements. In order to avoid
repeated calculation of the value of the net assets of the
combined party, the long-term equity investment held by the
Group before the completion of the combination, as well as the
relevant recognized profit or loss, other comprehensive income
and other changes in net assets from the later of the day of
acquiring the original equity or the day when the Group and the
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combined party are under the same ultimate control to the
combination day shall be offset against the retained earnings at
the beginning of the period and the profit or loss for the period
in the comparative statements, respectively.

The operating results and cash flows of a subsidiary acquired
from business combination not under common control shall be
included in the consolidated financial statements since the date
when the Group gains control. When preparing the
consolidated financial statements, the financial statements of
the subsidiary shall be adjusted based on the fair values of the
identifiable assets, liabilities and contingent liabilities
determined on the acquisition date.

For equity of an investee not under common control acquired
in stages through multiple transactions, which results in
business combination, supplementary disclosure to the
treatment methods in consolidated financial statements shall be
made in the reporting period of acquiring the control. For
instance, for equity of an investee not under common control
acquired in stages through multiple transactions, which results
in business combination, the equity of the acquiree held before
the acquisition date shall be remeasured at the fair value of the
equity on the acquisition date when preparing the consolidated
financial statements, with the balance between the fair value
and its book value being included in the investment gains for
the period. Except for other comprehensive income arising
from changes as a result of remeasurement of net liabilities or
net assets of the defined benefit plan of the investee, other
comprehensive income under the equity method involving the
equity of the investee held before the acquisition date and other
changes in owners’ equity excluding net profit or loss, other
comprehensive income and profit distribution shall be
converted into investment profit or loss for the period in which
the acquisition date falls.

For the partial disposal of the Group’s long-term equity
investments in a subsidiary without losing control, the balance
between the disposal price and the share of net assets (being
calculated from the acquisition date or combination date) of the
subsidiary enjoyed correspondingly in the disposal of the long-
term equity investment shall be used to adjust the capital
premium or share premium, or the retained earnings if the
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capital reserves are not sufficient for offsetting, in the
consolidated financial statements.

Where the Group loses its control over the investee due to the
partial disposal of equity investment or other reasons, the
residual equity will be remeasured at the fair value thereof on
the date when the control is lost in the preparation of the
consolidated financial statements. The excess of the sum of the
consideration obtained from the equity disposal and the fair
value of the residual equity over the share of the net assets of
the original subsidiaries (being calculated in proportion to the
original shareholding percentage from the acquisition date or
combination date) shall be included in the investment profit or
loss for the period in which the control is lost, with goodwill
being offset simultaneously. Other comprehensive income
relating to the equity investment of the original subsidiaries
shall be transferred to investment profit or loss for the period
when the control is lost.

When the Group disposes of its equity investment in the
subsidiaries in stages through multiple transactions till losing
control, if various transactions for disposing of equity
investment of subsidiaries till losing control belong to a
package deal, each transaction shall be accounted for as a
transaction that disposes of subsidiary with loss of control;
nonetheless, before the loss of control, the balance between
each disposal price and the share of net assets of such subsidiary
enjoyed correspondingly in investment disposal is recognized
as other comprehensive income in the consolidated financial
statements and transferred to investment profit or loss for the
period when the control is lost.

7.Cash and cash equivalents

Cash in the cash flow statements of the Group refers to cash on
hand and the deposits ready for payment at any time. Cash
equivalents in the cash flow statements represent the
investment with a term less than 3 months, which are highly
liquidated, easy to be converted into known amounts of cash
and subject to an insignificant risk of change in value.

8.Foreign currency business and translation of financial
statements denominated in foreign currency
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(1) Foreign currency transactions

For the Group’s foreign currency-denominated transactions,
the foreign currency amount is converted into RMB amount at
the spot exchange rate on the day when such transactions occur.
Foreign currency monetary items are converted into RMB at
the spot exchange rate on the balance sheet date, and the
conversion differences resulted therefrom, except that those
arising from special foreign currency loans related to the
acquisition and construction or production of assets eligible for
capitalisation should be treated on the capitalisation principle,
are all included in the current profit or loss.

(2) Translation of Foreign-currency Financial Statements

The asset and liability items in the foreign-currency balance
sheet shall be translated at the spot exchange rate on the balance
sheet date; the owners' equity items, except for "undistributed
profits," shall be translated at the spot exchange rate at the time
when the transaction occurs; the income and expense items in
the income statement shall be translated at the spot exchange
rate on the date when the transaction occurs. The foreign-
currency statement translation differences arising from the
above translations shall be presented in other comprehensive
income item. The foreign-currency cash flow shall be translated
at the spot exchange rate on the date when the cash flow occurs.
The impact of exchange rate changes on cash shall be

separately presented in the cash flow statement.
9.Goodwill

The goodwill arising on a business combination shall be
presented separately in the consolidated financial statements
and measured at costs less accumulated provision for
impairment. The goodwill is tested for impairment at least at
the end of each year.

When conducting the impairment test for goodwill, the
goodwill is tested together with the related asset group or
portfolio of asset group. That is, the carrying amount of
goodwill is reasonably allocated to the related asset group or
portfolio of asset group which benefits from the synergies of
the business combination since the acquisition date. Relevant
impairment loss is recognized if the recoverable amount of
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asset group or portfolio of asset group which contains the
allocated goodwill is less than its carrying amount. The amount
of impairment loss is firstly used to offset against the carrying
amount of goodwill allocated to that asset group or portfolio of
asset group, and then will be offset against the carrying amount
of other assets on a pro rata basis according to the proportion of
carrying amount of all other assets (other than goodwill) within
asset group or portfolio of asset group.

The recoverable amount is the higher of the fair value of an
asset less costs of disposal and the present value of the future
cash flows expected to be derived from the asset. The fair value
of asset shall be determined according to the prices stipulated
in a sales agreement in an arm’s length transaction. If there is
no sales agreement but active market for assets, fair value shall
be determined according to the bid price of the asset. If there is
no sales agreement or active market for assets, the fair value of
assets shall be estimated based on the best available
information. Disposal expenses include the legal costs, related
taxes, carriage expenses related to asset disposal and the direct
costs caused by the efforts to prepare the asset for its intended
sales. The present value of expected future cash flows of an
asset shall be determined by discounting the estimated future
cash flows generated from the continuous use and ultimate
disposal of assets at an appropriate discount rate.

The impairment loss of goodwill is charged to the profit or loss
for the period when it incurred and will not be reversed in any
subsequent periods.

10.Financial assets and financial liabilities

When the Group becomes a party to the financial instrument
contract, a financial asset or financial liability will be
recognized.

(1)Financial assets

1)Classification, recognition and measurement of financial
assets

The Group classifies financial assets into financial assets at
amortized cost, financial assets at fair value through other
comprehensive income and financial assets at fair value
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through profit or loss based on its business model for managing
the financial assets and the contractual cash flow characteristics
of the financial assets.

The Group classifies the financial assets that meet the following
conditions as financial asset measured at amortized cost: (D
The business model used to manage such financial assets takes
the collection of contractual cash flows as the goal. @ The
contractual terms of such financial assets stipulate that the cash
flow generated on a specific date is only the payment of
principal and interest based on the outstanding principal
amount. Such financial assets shall be initially measured at fair
value, with the relevant transaction costs included in the
initially-recognized amount, and shall be subsequently
measured at amortized cost. All gains or losses arising from the
amortization, impairment, exchange loss and derecognition of
such financial assets which are not part of any hedging
relationships with the effective interest method are recorded
into current profit or loss. The financial assets that the Group
classifies into this category are: accounts receivable, bills
receivable, other receivable.

The Group will classify financial assets that meet the following
conditions into financial assets at fair value through other
comprehensive income: (O the financial assets are managed
within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets;
and @ the contractual terms of the financial assets give rise
on specific dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
Such financial assets are initially measured at fair value with
related transaction costs to be included in the initial recognition
amount. All gains or losses arising from the financial assets
which are not part of any hedging relationships, other than
credit impairment losses or gains, exchange gains or losses and
interest on such financial assets calculated using the effective
interest method, are recognized in other comprehensive
income. Upon derecognition of the financial assets, the
cumulative gains or losses previously included in other
comprehensive income shall be transferred out and be included
in the profit or loss for the period.The financial assets that the
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Group classifies into this category are: account receivables
financing.

The Group recognizes interest income using the effective
interest method. Interest income is calculated and determined
by applying the effective interest rate to the carrying balance of
the financial asset, except: @ for the purchased or internally
generated credit- impaired financial assets, their interest
income is calculated and determined based on amortized cost
and credit-adjusted effective interest rate of such financial
assets since the initial recognition; @ for the purchased or
internally generated financial assets without credit-impairment
but subsequently becoming credit-impaired, their interest
income is calculated and determined based on amortized costs
and effective interest rate of such financial assets in subsequent
periods.

The Group designates the investments in equity instruments not
held for trading as financial assets at fair value through other
comprehensive income. Such designation cannot be revoked
once made. The investments in equity instruments not held for
trading designated as at fair value through other comprehensive
income by the Group are initially measured at fair value with
related transaction costs to be included in the initial recognition
amount. Except for any received dividends (excluding those
belonging to the recovery of the investment costs) which are
included in the profit or loss for the period, other related gains
or losses (including exchange gains and losses) are included in
other comprehensive income and may not be transferred to the
profit or loss for the period subsequently. Upon derecognition,
the cumulative gains or losses previously included in other
comprehensive income shall be transferred out and be included
in retained earnings.

Other than the above financial assets classified as financial
assets measured at amortized cost and financial assets at fair
value through other comprehensive income, the Group
classifies its financial assets as financial assets at fair value
through profit or loss. Such financial assets are initially
measured at fair value with related transaction costs to be
directly included in profit or loss for the period. Gains or losses
on such financial assets are included in profit or loss for the
period.
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Financial assets arising from contingent consideration
recognized by the Group during the business combination not
under common control, are classified as financial assets at fair
value through profit or loss.

The Group reclassifies all impacted financial assets at the time
of changing the business model of managing a financial asset.

2)Recognition and measurement of transfer of financial assets

The Group derecognizes financial assets if one of the following
conditions is satisfied: (O the contractual rights to collect the
cash flows from the financial asset expire; @ the financial
asset has been transferred, and the Group has transferred
substantially all the risks and rewards of ownership of the
financial asset; and @ the financial asset has been transferred,
and the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset, and it has
not retained control over such financial asset.

If the whole transfer of the financial asset meets the conditions
for derecognition, the difference between the carrying amount
of the transferred financial asset at the date of derecognition and
the sum of the consideration received for the transfer and the
accumulative amount of fair value changes originally recorded
into other comprehensive income which is relevant to the
portion of derecognition (the transferred financial asset shall
meet all of the following conditions: (O the Group's business
model for managing the financial assets is aimed at both
receiving contract cash flows and selling the financial assets;
@ The terms of the contract for the financial asset provide that
the cash flow generated on a particular date is only for the
payment of principal and interest based on the amount of the
outstanding principal.).

If the transfer of financial asset partially satisfies the conditions
of derecognition, the entire carrying amount of the transferred
financial asset is, between the portion which is derecognized
and the portion which is not, apportioned according to their
respective relative fair value, and the difference between the
sum of the consideration received from the transfer and the
accumulative amount of the changes of the fair value originally
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included in other comprehensive income which shall be
apportioned to the derecognized portion (the transferred
financial asset shall meet all of the following conditions:
the Group's business model for managing the financial assets is
aimed at both receiving contract cash flows and selling the
financial assets; @ The terms of the contract for the financial
asset provide that the cash flow generated on a particular date
is only for the payment of principal and interest based on the
amount of the outstanding principal.), and the apportioned
entire carrying amount of the said financial assets are included
into current profit or loss.

(2)Financial liabilities

1)Classification, recognition and measurement of financial
liabilities

The Group classifies financial liabilities except the following
items as being measured at amortized cost. Such financial
liabilities are recognized with the effective interest method and
subsequently measured at amortized cost

(DFinancial liabilities (includes derivative instruments that are
financial liabilities) at fair value through profit or loss include
held-for-trading financial liabilities and financial liabilities
designated as measured at fair value through profit or loss at
initial recognition. Such financial liabilities subsequently
measured at fair value. Gains or losses arising from changes in
fair value, as well as dividends and interest expenditure related
to such financial liabilities are recorded in profit or loss for the
period.

@financial liabilities arising from financial assets of which the
transfer does not meet the conditions for derecognition or
continuing involvements in the transferred financial assets. The
Group measures such financial liabilities according to the
relevant rules on financial assets transfer.

®financial guarantee contracts that do not fall within the range
of M or @ , and loan commitments that do not fall within
the range of above (O and are at a rate less than the market
interest rate. When the Group is the issuer of such financial
liabilities, their value is measured at whichever is higher of the
loss reserve amount determined in accordance with the
financial instrument impairment rules and the balance after
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subtracting the accumulated amortization amount determined
in accordance with the income rules from the initially
recognized amount, after initial recognition.

Financial liabilities arising from contingent consideration
recognized by the Group as the purchaser during the business
combination not under common control, are accounted for at
fair value through profit or loss.

2)Derecognition conditions of financial liabilities

When the present obligation of such financial liability was
wholly or partially discharged, that financial liability or the
discharged obligation shall be derecognised. If the Group and a
creditor enter into an agreement to replace the existing financial
liability with a new financial liability on substantially different
terms, the existing financial liability shall be derecognized,
whereas the new financial liability shall be recognized. Where
the Group made substantial modifications to the terms of the
existing financial liabilities in whole or in part, it derecognizes
the existing financial liability in whole or in part and recognizes
the financial liability with the revised terms as a new financial
liability. The difference between the book value of the
derecognized part of financial liability and the consideration
paid is included in profit or loss for the period.

(3)Recognition methods of fair value of financial assets and
financial liabilities

The Group measures the fair value of financial assets and
financial liabilities at the price in the principal market, and does
so using the price in the most advantageous market if there is
not a principal market and adopts valuation techniques that are
applicable then and are supported by sufficient available data
and other information. The inputs for fair value measurements
are divided into three levels: Level 1-quoted and unadjusted
prices in active markets obtained for identical assets or
liabilities at the measurement date; Level 2-directly or
indirectly observable inputs of the relevant assets or liabilities
except the Level 1 inputs; Level 3-unobservable inputs of the
related assets or liabilities. The Group gives top priority to
using Level 1 inputs and last priority to using Level 3 inputs.
The level to which the fair value measurement result belongs is
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subject to the lowest level of the input that is of great
significance to the overall measurement of fair value.

The Group’s investments in equity instruments are measured at
fair value. However, in limited circumstances where there is
insufficient recent information available to determine fair
value, or where the distribution range of possible estimates of
fair value is so wide while cost represents the best estimate of
fair value within that range, such cost may appropriately
represent such estimate.

(4)Offsetting of financial assets and financial liabilities

The Group’s financial assets and financial liabilities are
presented separately in the balance sheet and are not offset
against each other. However, they are presented in the balance
sheet in net amounts after offsetting each other if both of the
following conditions are met: (1) the Group has the legal right
to offset the recognised amounts and such legal right is
currently enforceable; and (2) the Group plans to settle on a net
basis, or simultaneously realise the financial asset and settle the
financial liability.

(5)Distinction between and treatment of financial liabilities and
equity instruments

The Group distinguishes between financial liabilities and
equity instruments in accordance with the following principles:
(1) A contractual obligation meets the definition of a financial
liability if the Group cannot unconditionally avoid meeting that
obligation by delivering cash or other financial assets. Some
financial instruments do not explicitly contain terms and
conditions for delivery of cash or other financial asset
obligations, but it is possible that contractual obligations may
arise indirectly through other terms and conditions. (2) If a
financial instrument is required to be, or may be, settled with
the Group’s own equity instruments, it’s needed to take into
account whether the Group’s own equity instruments used to
settle the instrument in question are intended as a substitute for
cash or other financial assets or are intended to give the holder
of the instrument in question certain residual interest in the
assets of the issuer net of all liabilities. If the former prevails,
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the instrument will be treated as a financial liability of the
issuer; or if the latter prevails, the instrument will be treated as
an equity instrument of the issuer. In certain circumstances, a
financial instrument contract requires or allows the Group to
settle the financial instrument with its own equity instruments,
where the amount of the contractual right or contractual
obligation is equal to the number of the Group’s own equity
instruments available for acquisition or required for delivery
multiplied by their fair value at the time of settlement, then the
contract is classified as a financial liability regardless of
whether the amount of the contractual right or obligation is
fixed or varies, in whole or in part, with variables other than the
market price of the Group’s own equity instruments (for
example, interest rates, the price of a commodity or a financial
instrument).

When classifying financial instruments (or their components)
in the consolidated statements of operations, the Group takes
into account all terms and conditions agreed between the
members of the Group and holders of financial instruments. An
instrument shall be classified as a financial liability if the Group
as a whole has borne an obligation to deliver cash, other
financial assets or to settle in a manner that otherwise results in
the instrument becoming a financial liability.

Where a financial instrument or its component parts are
financial liabilities, the related interest, dividend, gains or
losses (including those arising from redemption or refinancing)
shall be included in the Group’s profit or loss for the current
period.

Where a financial instrument or its components are an equity
instrument, the Group will treat its issuance (including
refinancing), repurchase, sale or cancellation as a change in
equity and will not recognise changes in the fair value of the
equity instrument.

11.Bills receivables

Bills receivables are divided into different portfolios and the
accounting estimation policies for the expected credit loss
thereof are determined, based on the shared characteristics of

acceptors’ credit risks:
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The Group calculates the expected credit loss for bills
receivables on the balance sheet date. If the expected credit loss
is higher than the book value of the current provision for the
impairment of the bills receivables, the Group will recognize
such difference as impairment loss of the bills receivables,
which will be debited to “Impairment loss of credit” and
credited to “Bills receivables — Provision for bad debt”.
Otherwise, the Group will recognize such difference as
impairment gain.

12.Receivables

The Group recognizes the lifetime expected loss for receivables
at the initial recognition by using the simplified approach. The
Group estimates the expected credit loss using the following
two methods based on the customers’ credit ratings, business
scales, historical collections and bad debt losses:

(2)For receivables of significant amounts and involving long-
term cooperative relationships or abnormal situations in the
cooperative relationship, etc., the Group, instead of using the
impairment matrix, recognizes loss provisions for receivables
at the initial recognition at an amount equal to the lifetime
expected credit loss based on the specific credit risk
characteristics of the receivables, such as customers’ credit
ratings, industry and business characteristics, historical
collections and bad debt losses. At each reporting date, the
Group re-evaluates the changes in the amount of expected
credit losses in the remaining duration of the receivables and
adjusts the loss provisions accordingly.

(2)For other receivables that do not fall into the above
circumstances, the Group divides financial instruments into
different groups based on shared characteristics of credit risks,
and uses the impairment matrix to determine the credit losses
of related financial instruments on a grouping basis. The shared
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characteristics of credit risks adopted by the Group include:
credit risk rating, initial recognition date, remaining contract
term, industry of the debtor, type of collateral and value of the
collateral relative to financial assets, etc.

The Group determines the impairment matrix based on the
historically observed default rates over the expected duration of
the receivables on a grouping basis, and makes adjustments in
respect of forward- looking estimates. At each reporting date,
the Group updates the historically observed default rates,
analyzes the changes in forward-looking estimates, adjusts the
impairment matrix according to the changes if the impairment
matrix needs to be adjusted, and make loss provisions
accordingly.

Measurement of expected credit losses. Expected credit loss
shall mean the weighted average of credit losses on financial
instruments weighted by the risk of default. Credit loss shall
mean the difference between all contractual cash flows
receivable under the contract and all cash flows expected to be
received by the Group discounted at the original effective
interest rate, which is the present value of all cash shortages.

The Group calculates the expected credit loss of accounts
receivable on the balance sheet date. In case the expected credit
loss is greater than the book amount of the current impairment
provision for accounts receivable, the Group shall recognize the
difference as an impairment loss of accounts receivable,
debiting it to "credit impairment loss" and crediting it to "bad
debt provision". In case the expected credit loss is smaller than
the book amount of the current impairment provision for
accounts receivable, the Group shall recognize the difference as

impairment gain and make the opposite accounting records.

In case the Group actually experiences credit losses and
determines that the relevant accounts receivable cannot be
recovered, and such accounts receivable are approved for write-
off, the "bad debt provision" shall be debited and the "accounts
receivable" will be credited based on the approved written-off
amount. In case the written-off amount is greater than the
withdrawn loss provision, the "credit impairment loss" shall be
debited on the basis of the difference.

13.Accounts receivable financing
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For bills and accounts receivable measured at fair value through
other comprehensive income, the portion with a term of not
more than one year since the day of acquisition is presented as
receivables financing, and the rest is presented as other debt
investments. See “Note IV. 10 to the Financial Statements:
Financial Assets and Financial Liabilities” for relevant
accounting policy.

14.Inventories

The Group’s inventories mainly include goods in stock and

goods in delivery.

The Group maintains a perpetual inventory system, the
inventories are recognized at the actual cost when acquired.
Actual cost is determined using weighted average method when
the inventories are consumed or issued.
consumables are amortized using one-off write-off method.

Low-value

The net realisable value of inventories of merchandise held for
direct sale, such as goods in stock, goods sold and materials for
sale, shall be determined as the estimated selling price of the
inventory less estimated selling expenses and related taxes; the
net realisable value of inventories of materials held for
production shall be determined as the estimated selling price of
the finished goods less the estimated costs to be incurred upon
completion, estimated selling expenses and related taxes.

15. Contractual assets
(1) Methods and criteria for recognition of contractual assets

Contractual assets refer to rights to receive consideration for
goods that the Group has transferred to clients, and such rights
are dependent on factors other than the passage of time.

(2) Methods for determining expected credit losses on
contractual assets and for related accounting treatment

The methods for determining expected credit losses on
contractual assets are described with reference to 12.
Receivables above.
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For accounting purposes, the Group will calculate the expected
credit loss on contractual assets on the balance sheet date. If the
expected credit loss is greater than the current carrying amount
of the provision for impairment of contractual assets, the Group
will recognise the difference as an impairment loss by debiting
“impairment loss on assets” and crediting “provision for
impairment of contractual assets”. Conversely, the Group will
recognise the difference as an impairment gain and make a
reverse accounting entry.

If the Group incurs actual credit losses and the related
contractual assets are deemed uncollectible and are approved
for write-off, the Group will debit “provision for impairment
of contractual assets” and credit “ contractual assets ”
according to the approved write-off amount. If the write-off
amount is greater than the provision for losses, the difference
will be debited to  “impairment loss on assets” .

16.Long-term equity investment

The long-term equity investment of the Group mainly refers to
the investment in subsidiaries, investment in associates and
investment in joint ventures.

The Group’s basis for judgement in respect of common control
is that all participating parties or a group of participating parties
control such arrangement, and that policies on related business
of such arrangement have to obtain unanimous agreement from
all participating parties that collectively control such
arrangement.

The Group directly or indirectly through its subsidiaries owns
more than 20% (inclusive) but less than 50% of the voting right
of the investee, which is usually deemed to have significant
influence on the investee. For voting rights of less than 20% in
the investee, significant influence over the investee will be
judged by comprehensively taking into consideration of such
facts and circumstances as dispatching representative to the
Board or similar authority of the investee, or participating in the
formulation process of financial and operation policies of the
investee, or having major transactions with the investee, or
sending management personnel to the investee or providing key
technical information to the investee.
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An investee that is under the control of the Group shall be
deemed as a subsidiary of the Group. For long- term equity
investment acquired through business combination under
common control, the share of the book value of net assets of the
combined party in the combined statement of the ultimate
controlling party on the combination date shall be accounted for
as the initial investment cost of the long-term equity
investment. If the book value of net assets of the combined
party on the combination date is negative, the cost of the long-
term equity investment is determined as nil.

For equity in an investee under common control obtained in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods of
the long-term equity investment in the financial statements of
the parent company shall be made in the reporting period of
acquiring the control. For instance, for equity in an investee
under common control obtained in stages through multiple
transactions, which results in business combination, the Group
will conduct accounting treatment on each transaction as one
transaction which obtains control if the transactions belong to a
package deal; if the transactions do not belong to a package
deal, the share of the book value of net assets of the combined
party in the combined financial statements of the ultimate
controlling party upon the combination shall be deemed as the
initial investment cost of the long-term equity investment on
the combination date. The difference between the initial
investment cost and the sum of the book value of long- term
equity investment before the combination and the book value
of newly-paid consideration for further acquisition of shares on
the combination date shall be applied to adjust capital reserve.
If the capital reserve is insufficient for offsetting, the retained
earnings shall be offset.

For long-term equity investment obtained through business
combination not under common control, combined cost shall be
recognized as initial investment cost.

For equity in an investee not under common control obtained in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods
for long-term equity investment in financial statements of the
parent company shall be made in the report period for acquiring
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the control. For instance, for equity in an investee not under
common control obtained in stages through multiple
transactions, which results in the business combination, the
Group will conduct accounting treatment on each transaction as
one transaction which obtains the control right if the
transactions belong to a package deal. If the transactions do not
belong to a package deal, the sum of the book value of equity
investment held originally and additional investment costs shall
be the initial investment cost whose calculation method is
changed to cost method. If the equity held before the acquisition
date is calculated by equity method, the related other
comprehensive income originally calculated by equity method
shall not be adjusted; and the accounting treatment shall be
conducted as per the same basis as that of directly disposing of
related assets or liabilities of the investee when disposing of the
investment. If the equity held before the acquisition date is a
non-trading equity instrument specified to be measured at fair
value and its changes are included in other comprehensive
income, the accumulative changes in fair value originally
included in other comprehensive income shall not be
transferred into current profit and loss.

Apart from the long-term equity investments acquired through
business combination mentioned above, for long-term equity
investments acquired by cash payment, the investment cost is
the actual amount of cash paid for the acquisition; for long-term
equity investments acquired by issuing equity securities, the
cost of investment is the fair value of the equity securities
issued; for long-term equity investments invested by the
investor, the investment cost is the agreed consideration under
the investment contract or agreement.

The Group’s investments in subsidiaries are accounted for
using the cost method, and the investments in joint ventures and
associates are accounted for using equity method.

For long-term equity investments for which the subsequent
measurement is accounted for using the cost method, when
additional investment is made, the book value of the long-term
equity investment cost will be added according to the fair value
of cost paid for additional investment and the related expenses
incurred by related transactions. For cash dividend or profit
declared and paid by the investee, it shall be recognized as its
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investment income for the period at the amount to which it
entitles.

For long-term equity investment for which the subsequent
measurement is accounted for using the equity method, the
book value of long-term equity investment shall be increased or
decreased accordingly according to the change in the owners’
equity of the investee. In which, the attributable net profit or
loss in the investee is recognized on the basis of the fair value
of various identifiable assets in the investee at the time of
acquisition and in accordance with the accounting policies and
accounting period of the Group, based on the share attributable
to the investor as calculated according to shareholdings, after
elimination of the profit or loss for intra-group transactions with
associates and joint ventures and after adjustment to the net
profits of the investee.

On disposal of a long-term equity investment, the difference
between the book value and the proceeds actually received shall
be included in investment income for the period. For a long-
term equity investment measured with the equity method, the
related other comprehensive income previously measured with
such method shall be accounted for on the same basis as the
direct disposal of the related assets or liabilities of the investee
upon the termination of the equity method of accounting, and
the owner’s equity recognised as a result of changes in the
owner’s equity of the investee other than net profit or loss, other
comprehensive income and profit distribution shall be entirely
transferred to current investment income upon the termination
of the equity method of accounting.

Where the common control or significant influence over the
investee is lost due to the partial disposal of equity investment,
and the residual equity after disposal is accounted as per the
Accounting Standards for Enterprises No. 22: Recognition and
Measurement of Financial Instruments (Accounting [2017] No.
7), the balance between the fair value and book value of such
residual equity on the date when the common control or
significant influence is lost shall be included in profit or loss for
the period. Other comprehensive income recognized as a result
of calculating original equity investment by equity method shall
be accounted for on the same basis as that used by the investee
to directly dispose of the relevant assets or liabilities when
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ceasing to use the equity method, and carried forward
proportionately. Owner’s equity recognized as a result of
changes in the owner’s equity of the investee other than net
profit or loss, other comprehensive income and profit
distribution, shall be transferred to current investment yield on
a proportionate basis.

When the control over the investee is lost due to the partial
disposal of long-term equity investment, for residual equity
which still has common control or significant influence over the
investee after disposal, it shall be accounted for under the equity
method. Difference between the book value of equity disposed
and the disposal consideration shall be included in investment
income. Such residual equity shall be adjusted assuming that it
is treated as being accounted for under the equity method since
acquisition. For residual equity which cannot exercise common
control or impose significant influence over the investee after
disposal, it shall be accounted for as per the Accounting
Standards for Enterprises No. 22: Recognition and
Measurement of Financial Instruments (Accounting [2017] No.
7), and the difference between book value of equity disposed
and the disposal consideration shall be included in investment
income, and the difference between fair value and the book
value of residual equity on the date of loss of control shall be
included in profit or loss for the period.

For each transaction where equity is disposed by the Group in
stages until loss of control and which does not belong to a
package transaction, the accounting for each transaction shall
be conducted separately. For the “package transaction”, the
accounting treatment shall be conducted on each transaction as
the transaction that disposes of subsidiary with loss of control.
However, before loss of control, the difference between
disposal price for each transaction and the book value of
corresponding long-term investment of the equity disposed of,
shall be recognized as other comprehensive income, and, upon
loss of control, shall be transfer to the profit or loss for the
period when the control is lost.

17.Investment property

The investment property of the Group shall be depreciated or
amortized on straight-line basis. The estimated useful life, net
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Fixed assets are tangible assets refer to the following
characteristics at the same time, that are held for use in the
production of goods, supply of labour, rental or operation
management, with a unit value of more than RMB2,000 and
have a useful life of more than one year.

Fixed assets are recognized only when its related economic
benefits are likely to flow into the Group and its cost could be
reliably measured. The Group’s fixed assets include houses and
buildings, machinery, transportation equipment, office

equipment, etc.

For subsequent expenses related to fixed assets, if the economic
benefits related to such fixed assets are likely to flow into the
Group and its cost could be reliably measured, such expenses
are included in the cost of fixed asset, and the book value of the
replaced part will be derecognized. Save for the above, other
subsequent expenses are included in profit or loss for the period
in which they are incurred.

The Group depreciates all fixed assets, except for those that
have been fully depreciated and continued to be used as well as
land that has been separately stated in the accounts.
Depreciation is recognised using the average service life
method (or other methods). The categorised depreciable service
life, estimated net residual values and depreciation rates of the

Group’s fixed assets are shown as follows:
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At the end of each year, the Group reviews the estimated useful
life, estimated net residual value and depreciation method of
fixed assets, and if there is a change, it treats it as a change in
accounting estimate.

19.Construction in progress

Construction in progress shall be transferred into fixed assets at
the estimated value as per the project budget, construction
prices or actual construction costs from the date when they are
ready for intended use, and be depreciated from the next month
and be adjusted for difference from the original value of fixed
asset after the completion settlement procedures.

20.Borrowing costs

For borrowing costs incurred that are directly attributable to
fixed asset, investment property and inventory which are ready
for their intended use or sale after activities related to their
acquisition, construction or production last for more than one
year, capitalization shall commence when expenditures for the
asset and borrowing costs have been incurred, and activities
relating to the acquisition, construction or production of the
asset that are necessary for the asset to be ready for its intended
use or sale have begun; and capitalization shall be ceased when
the acquired, constructed or produced qualifying asset for
capitalization is ready for its intended use or sale, and
borrowing costs subsequently incurred shall be recognized in
profit or loss for the period. If acquisition, construction or
production of a qualifying asset for capitalization is interrupted
abnormally, and the interruption lasts for more than 3 months,
the capitalization of borrowing costs shall be suspended until
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the acquisition, construction or production activities of the asset
are resumed.

Where borrowings are borrowed for a specific purpose, the
actual interest expense incurred on that borrowing for the
period less any bank interest earned from depositing the
unutilized borrowed funds in banks or any investment income
on the temporary investment of those borrowings shall be
capitalized. Where borrowings are borrowed for general
purpose, the amount to be capitalized is determined on
multiplying the weighted average of the excess amount of
accumulated asset expense over the amount of specific-purpose
borrowings by capitalization rate of general-purpose
borrowings occupied. The capitalization rate shall be
determined based on the weighted average interest rates
applicable to the general-purpose borrowings.

21.Right-of-use assets

The right-of-use assets are defined as the rights of the Group as
a lessee to use the leased assets in the lease term.

(1) Initial recognition

At the commencement of the lease term, the Group initially
measures the right-of-use assets at cost, which includes the
following: (O the amount of the initial measurement of the
lease liability; @ any lease payments made at or before the
commencement date, less the amount of lease incentives
received, if any; 3 any initial direct costs incurred, i.e. the
incremental costs incurred for the execution of the lease; @
the costs expected to be incurred for dismantling and removing
the leased asset, restoring the site on which the leased asset is
located or restoring it to the condition as agreed in the terms of
the lease, except those incurred for the production of
inventories.

(2) Subsequent measurement

After the commencement of the lease term, the Group adopts a
cost model for the subsequent measurement of the right-of-use
assets, where the right-of-use assets are measured at cost less
accumulated depreciation and accumulated impairment losses.
Where the Group re-measures the lease liability in accordance
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with the relevant provisions of the lease standards, the book
value of the right-of-use assets shall be adjusted accordingly.

(3) Depreciation of right-of-use assets

The Group provides for the depreciation of the right-of-use
assets from the commencement of the lease term. Right-of-use
assets are usually depreciated from the month in which the lease
term commences. The amount of the provision for depreciation
is included in the cost of the relevant assets or the current profit
or loss according to the use of the right- of-use assets.

When determining the depreciation method of the right-of-use
assets, the Group makes decisions based on the expected
methods of consuming the economic benefits related to the
right-of-use assets, and provides for depreciation for the right-
of-use assets on a straight-line basis.

When determining the depreciation period of the right-of-use
assets, the Group adheres to the following principles: if it is
reasonably certain that the ownership of the leased assets will
be obtained at the end of the lease term, the provision for
depreciation will be made within the remaining useful life of
the leased assets; if it is not reasonably certain that the
ownership of the leased assets will be obtained when the lease
term expires, the provision for depreciation is made during the
lease term or the remaining useful life of the leased assets,
whichever is the shortest.

(4) Impairment of right-of-use assets

If the right-of-use assets are impaired, the Group will make
subsequent provision for depreciation based on the book value
of the right-of-use assets after deducting the impairment losses.

22.Intangible assets

The Group’s intangible assets include land use right, software
and software license, customer resources , etc. Intangible assets
are measured at the actual costs upon acquisition, of which the
purchased intangible assets, actual paid cost and other relevant
expenses are presented as the actual costs. For intangible assets
invested by investors, the actual costs are determined according
to the values specified in the investment contract or agreement,
for the unfair values agreed in contract or agreement, the actual
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costs are determined at the fair value. For the intangible asset
acquired from combination not under common control which is
owned by the acquiree but is not recognized in the financial
statements, it shall be recognized as intangible asset at its fair

value upon the initial recognition of the acquiree’s assets.

The land use right shall be evenly amortized when it is obtained
from the date of transfer. The software and software use rights,
customer resources are amortized evenly by stages over the
shortest of estimated useful life, beneficial term stipulated by
contract and legal effective term. The amortization amount is
credited into relevant asset cost and profit or loss for the period
according to its beneficiaries. The Group reviews the estimated
useful life and amortization method of intangible assets with
limited useful life at the end of each year, and any changes will
be treated as changes on accounting estimates.

23.Impairment of long term assets

The Company reviews items such as long term equity
investments, investment properties, fixed assets, construction
in progress and right-of-use assets measured by the cost model,
intangible assets with definite useful life, etc. on each balance
sheet date. The Group conducts impairment test when there is
any indication of impairment. Goodwill and intangible assets
with indefinite useful life are tested at the end of each year for
impairment, whether indication of impairment exists or not.

If the book value of such asset exceeds its recoverable amount
after impairment test, the difference is recognized as
impairment loss. The above impairment losses shall not be
reversed in subsequent accounting periods once recognized.

24.Long-term deferred expenses

Long-term deferred expenses of the Group include expenses for
building renovation, etc. Such expenses are amortized evenly
over periods in which benefits are derived. If the long-term
deferred expenses are no longer beneficial in subsequent
accounting periods, the amortized value of the unamortized
item is transferred in full to profit or loss for the period.

25.Contract liabilities
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Contract liabilities reflect the Group’s obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer. Before the Group transfers goods to a customer, the
customer has already paid the contract consideration, or the
Group has obtained unconditional right to receive the contract
consideration. At the earlier of the date of actual payment from
the customer and the due date of payment, contract liabilities
were recognized in accordance with the amount received or
receivable.

26.Staff remuneration

The Group’s staff remuneration includes short-term
remuneration, post- employment benefits, termination benefits
and other long-term benefits.

Short-term remuneration mainly includes staff salaries,
bonuses, allowances and subsidies, staff welfare payments,
social insurance premiums including medical insurance
premiums, work injury insurance premiums and maternity
insurance premiums, housing provident fund, labour union
expenses and staff education expenses, short- term paid leaves,
short-term benefits sharing scheme, non-monetary welfare and
other short-term remuneration etc. During the accounting
period in which the employees render services, the Group
recognizes the short-term remuneration actually incurred as a
liability and includes it in the profit or loss or in the cost of the
related asset for the current period, depending on the class of
beneficiaries.

The post- employment benefits mainly include basic pension
insurance premiums, enterprise annuity, unemployment
insurance premiums, early retirement benefits and other post-
employment benefits, etc. Defined contribution plans and
defined benefit plans are classified according to the risks and
obligations assumed by the company. Withdrawals from
defined contribution plans are recognised as a liability on the
balance sheet date based on the amount of contributions made
to a separate entity in exchange for services rendered by
employees during the accounting period, and are recognised as
current profit or loss or as cost of related assets, depending on
the beneficiary.
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Termination benefits is due to the compensation to employees
when the Group terminates the employment relationship with
employees before the expiry of the employment contracts or as
an offer to encourage employees to accept voluntary
redundancy. If the Group provides termination benefits to the
employees, the liabilities arising from termination benefits will
be recognized and included in profit or loss for the period at the
earlier of the following dates: (O when the Group cannot
unilaterally withdraw termination benefits for the employment
termination plan or the redundancy offer; and @ when the
Group recognizes the costs or expenses related to the
reorganization involving in payment of termination benefits.Of
these, compensation paid in excess of one year is discounted at
a discount rate and credited to current profit or loss.

Other long-term benefits refer to the employee compensation
mainly include short-term compensation, post-employment
benefits and termination benefits, etc.

27.Lease liabilities
(DInitial recognition

The Group initially measures lease liabilities based on the
present value of the lease payments that have not been paid at
the commencement date of the lease term.

1)Lease payments

Lease payments are defined as the payments made by the Group
to the lessors related to the rights to use leased assets during the
lease term, including: @ fixed payments and fixed payments
in substance, net of lease incentives, if any; @ variable lease
payments based on indexes or ratios, which are determined at
the initial measurement based on the indexes or ratios on the
commencement date of the lease term; (3 the exercise price of
the purchase option when the Group is reasonably certain to
exercise the purchase option; @ the payments required to be
paid for exercising the option to terminate the lease when the
lease term reflects that the Group will exercise the option to
terminate the lease; and & the amount expected to be paid
based on the residual value of the guarantee provided by the
Group.
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2)Discount rate

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate as the discount rate when
it is unable to determine the interest rate implicit in the lease.
The incremental borrowing interest rate refers to the interest
rate payable by the Group to borrow funds under similar
mortgage conditions in similar periods in order to acquire the
assets of an amount close to the value of the right-of-use assets
in a similar economic environment.The interest rate is related
to the following: O the Group’s own situation, that is, the
Group’s solvency and credit status; @ the term of the
“borrowing”, that is, the lease term; 3 the amount of
“borrowed” funds, that is, the amount of lease liabilities; @
“mortgage conditions”, that is, the nature and quality of the
underlying assets; & the economic environment, including
the jurisdiction in which the lessee is located, the currency of
denomination, and the time of signing the contract. Based on
the long-term bank loan interest rate, the Group makes
adjustments in respect of the above-mentioned factors to derive
the incremental borrowing interest rate.

(2) Subsequent measurement

After the commencement date of the lease term, the Group
conducts the subsequent measurement of the lease liabilities
according to the following principles: O increasing the book
value of the lease liabilities when recognizing lease liabilities;
@ reducing the book value of the lease liabilities when making
lease payments; (3 re-measuring the book value of the lease
liabilities in case of any change in the lease payments due to
revaluation or lease variations.

The interest expenses of the lease liabilities in each period of
the lease term are calculated at fixed periodic interest rates and
are included in the profit and loss for the current period, except
those that shall be capitalized. Periodic interest rates refer to the
discount rates used by the Group in the initial measurement of
lease liabilities, or the revised discount rates adopted by the
Group when lease liabilities need to be re-measured at revised
discount rates due to changes in lease payments or lease
variations.

(3) Re-measurement
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After the commencement date of the lease term, when the
following circumstances occur, the Group re-measures the
lease liabilities at the present value calculated based on the
lease payments, and adjusts the book value of the right-of-use
assets accordingly. If the book value of the right-of-use assets
has been reduced to zero, but the lease liabilities still need to be
further reduced, the Group will include the balance in the
current profit and loss. The circumstances include @ any
change in the fixed payment in substance (In this case, the
original discount rate is used); @ any change in the expected
payable amount of the residual value of the guarantee (In this
case, the original discount rate is used); 3 any change in the
indexes or ratios used to determine the lease payments (In this
case, the revised discount rate is used); @ any change in the
evaluation result of the purchase option (In this case, the revised
discount rate is used); & any change in evaluation result or
actual exercise of the option to renew or terminate the lease (In
this case, the revised discount rate is used).

28. Accruals and provisions

When an obligation related to external guarantee, commercial
acceptance bill discounting, pending litigation or arbitration,
product quality warranty and other contingencies
simultaneously meet the following conditions, the Group shall
recognize it as a liability: this obligation is a current obligation
undertaken by the Group; the fulfilment of this obligation is
likely to result in the outflow of economic benefits from the
enterprise; the amount of this obligation can be reliably

measured.
29.Recognition principle and measurement of income

Revenue is recognized when the Group satisfies the
performance obligation in the contract by transferring the
control over relevant goods or services to customers.

Where two or more performance obligations are included in a
contract, at the commencement date of the contract, the Group
will allocate the transaction price to each performance
obligation on the proportion of the standalone selling prices of
each distinct good or service promised, and measure the
revenue based on the transaction price being allocated to each
performance obligation.
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The transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring
promised goods or services to a customer, excluding amounts
collected on behalf of third parties. The transaction price
recognized by the Group shall not exceed the amounts that are
most unlikely to have a significant reversal for accumulated
recognized income when the relevant uncertainties are
resolved. The amount which the Group expects to refund to the
customer is recognized as liabilities and excluded from
transaction price. Where the contract contains a significant
financing component, the Group determines the transaction
price as the amount payable in cash by a customer when he/she
obtains the control of the goods or services. The difference
between the transaction price and the consideration of the
contract is amortized using effective interest method over the
contract term. The Group will not consider a significant
financing component in a contract if it expects, on the inception
date of the contract, that the period between the obtaining of the
control of the goods or services by a customer and the payment
by the customer will be one year or less.

The Group satisfies a performance obligation over time if one
of the following criteria is met; or otherwise, a performance
obligation is satisfied at a point in time:

The customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs; the customer can control the services (or goods)
provided during the Group’s performance; the services (or
goods) provided during the Group’s performance does not
create an asset with an alternative use and the Group has a right
to payment for performance completed to date in the contract
period.

For performance obligation satisfied over time, the Group
recognizes revenue over time by the progress of the satisfaction
of that performance obligation. When the progress of that
performance obligation cannot be measured reasonably, but the
Group expects to recover the costs incurred in satisfying the
performance obligation, the Group recognizes revenue as the
costs incurred until such time that it can reasonably measure the
progress of the performance obligation.
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For performance obligation satisfied at a point in time, the
Group recognizes revenue at the point in time at which the
customer obtains the control of relevant goods or services. To
determine whether a customer has obtained the control of goods
or services, the Group considers the following indicators:

The Group has a present right to payment for the goods or
services; the Group has transferred physical possession of the
goods to the customer;

The Group has transferred the legal title of the goods or the
significant risks and rewards of ownership of the goods to the
customer; the customer has accepted the goods or services.

The rights of the Group to receive consideration from
customers (depending on factors other than the passage of time)
for the transferred goods or services is presented as contract
assets which is provided for impairment on the basis of
expected credit losses. The Group’s unconditional right (only
the passage of time is required) to consideration from customer
is presented as receivables. The Group’s obligation to transfer
goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due)
from the customer is presented as contract liability.

The income of the Group includes income from the sales of
goods, income from provision of advisory services. The
following is the description of accounting policies regarding
income from its principal activities:

The specific income recognition policy for the Group’s
products: the Group entered into a sales contract with the
customer while the counterparty shall, within 3 days after
receipt of the goods, inspects and accepts according to the
product quality requirements and the GSP acceptance criteria.
Overdue acceptance is deemed to constitute standard product.
The fact that the goods provided are not in conformity with the
order, damage, pollution, expiration, etc., shall be submitted to
the Group within 3 days after the goods have been received, and
detailed information shall be provided. If the responsibilities
rest with the Company after verification, the return procedures
will commence upon confirmation. Based on the above terms,
the Group recognizes the income 3 days after the goods were
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shipped (which shall be deemed to have transferred the control
thereof to the customer) for the sake of prudence.

The specific income recognition policies for the Group’s
service fees: income of the Company’s other business is mainly
the advisory service income from provision of brand
promotion, product marketing, etc. for some pharmaceutical
manufacturers and distributors. The advisory service fee is
charged on the specific service content provided according to
the service agreement signed, which is independent of the
product procurement contract. The income will be recognized
by the Company after the end of the evaluation period of
provision of advisory service to the extent that payment from
the customers is received or it is determined that the amount
can be fully received.

30.Government grants

The government grants of the Group include the government
subsidies related to the assets and the revenue. Of these, asset-
related government subsidies refer to government subsidies
obtained by the Group for the construction or, in other means,
for the formation of long-term assets; revenue-related
government subsidies refer to government subsidies other than
those related to assets. If the targets of the subsidies are not
specified in government documents, the Group shall make
judgments in accordance with the above-mentioned distinction
principles, and where distinctions are difficult to be made, the
subsidies shall be classified as revenue-related government
subsidies as a whole.

If the government grant is in the form of a monetary asset, it is
measured at the amount received; If the grants are allocated in
accordance with fixed quotas, or if there is sufficient evidence
at the end of the year to show that the entity complies with the
relevant conditions of financial supporting policies and it is
expected to receive financial supporting funds, the grants shall
be measured at the amount receivable; If a government grant is
in the form of a non-monetary asset, it is measured at fair value,
and if the fair value could not be reliably obtained, it is
measured at its nominal amount (RMB1).

The government grants related to assets are recognized as
deferred revenue and are amortized equally over the useful life
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of the relevant assets and included in the profit or loss for the
period. If the relevant asset is sold, transferred, scrapped or
destroyed before the end of its service life, the unallocated
balance of the relevant deferred gain shall be transferred to
profit or loss in the period in which the asset is disposed of.

When the government grants related to the revenue are used to
make up the relevant expenses or losses incurred in subsequent
periods, they shall be recognized as deferred revenue and shall
be included in the profit or loss for the period during the period
in which relevant expenses are recognized. When the
government grants are used to make up the relevant expenses
or losses incurred, they shall be directly included in the profit
or loss for the period. The government grants related to business
activities of an enterprise are recognized as other income or a
reduction of relevant costs and expenses in the light of the
nature of such business. The government grants non-related to
business activities of an enterprise are recognized as non-
operating income or expense.

The Group accounts for interest subsidies of policy-based
preferential loans it obtains on the following principles and
under two circumstances:

(1)Where the finance allocates the interest subsidy to the
lending bank and the lending bank loans to the Group at the
policy- based preferential interest rate, the Group records the
amount of loan it actually receives as the entry value of the loan,
and calculates the related borrowing costs based on the
principal amount of the loan and the policy-based preferential
interest rate (or records the fair value of the loan as the entry
value of the loan and calculates the borrowing costs based on
the effective interest rate method; and recognises the difference
between the actual amount received and the fair value of the
loan in deferred income. The deferred income is amortised over
the duration of the loan using the effective interest rate method
and is used to offset the related borrowing costs.)

(2)Where the finance allocates the interest subsidy to the Group
directly, the Group offsets the related borrowing costs with the
subsidy.
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When the Group has to return government grants it has already
recognised, such grants are accounted for in the period in which
they are required to be returned under different circumstances:

1)If the carrying value of the related assets is offset upon initial
recognition, the carrying value of the assets is adjusted.

2)If there is related deferred income, the book balance of
deferred income is offset, and the excess is included in the
current profit or loss.

3)In other cases, the returned grants are directly included in the
current profit or loss.

31.Deferred income tax assets and deferred income tax
liabilities

Deferred income tax assets and deferred income tax liabilities
of the Group are calculated and recognized based on the
difference (temporary differences) between tax bases and
carrying amounts of assets and liabilities. Deferred income tax
asset is recognized for the deductible losses that are deductible
against taxable profit in subsequent years in accordance with
the requirements under tax laws. No deferred tax liability is
recognized for temporary difference arising from initial
recognition of goodwill. No deferred income tax assets or
deferred income tax liabilities are recognized for a temporary
difference arising from initial recognition of asset or liability
due to a transaction other than a business combination, which
affects neither accounting profit nor taxable profit (or
deductible loss). At balance sheet date, deferred income tax
assets and deferred income tax liabilities are measured at the
applicable tax rates for the period when the asset is expected to
be recovered or the liability is expected to be settled.

The Group shall recognize the deferred income tax assets to the
extent that it is probable that future taxable profit will be
available against which any deductible temporary difference,
deductible loss or tax deduction can be utilized.

32.Leasing

(1) Identification of lease
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Lease refers to a contract in which a lessor assigns the right to
use an asset to a lessee within a certain period of time in
exchange for consideration. On the commencement date of a
contract, the Group assesses whether the contract is a lease or
contains a lease. A contract is a lease or contains a lease if one
party to the contract transfers the right to control the use of one
or more identified assets within a certain period of time in
exchange for consideration. In order to determine whether a
contract transfers the right to control the use of the identified
assets within a certain period of time, the Group assesses
whether the customers in the contract are entitled to receive
almost all of the economic benefits arising from the use of the
identified assets during the period of use and have the right to
direct the use of the identified assets during the period of use.

If a contract contains multiple separate leases, the Group will
split the contract and account for each separate lease. Where a
contract contains both lease and non-lease components, the
Group will account for the lease and non-lease components
separately.

(2) The Group as a lessee
1) Lease confirmation

At the commencement date of the lease term, the Group
recognizes the right-of-use assets and lease liabilities for the
lease. For the recognition and measurement of right-of-use
assets and lease liabilities, see Note 4, “21.Right-of-use assets”

and “27. Lease liabilities™.
2) Lease variations

Lease variations refer to the variations of the lease scope, lease
consideration and lease duration beyond the original contract
terms, including the addition or termination of the right to use
one or more leased assets, and the extension or shortening of
the lease term stipulated in the contract. The effective date of a
lease variation is the date on which the parties agree on such
lease variation.

When there is a lease variation and the following conditions are
simultaneously met, the Group accounts for the lease variation
as a separate lease: (O the lease variation expands the scope of
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the lease or extends the lease term by adding the right to use
one or more leased assets; @) the additional consideration is
equal to the price of the enlarged part of the lease or the extened
part of the lease term after being adjusted as per the contract.

Where the lease variation is not accounted for as a separate
lease, on the effective date of the lease variation, the Group
allocates the consideration of the contract after the variation in
accordance with the relevant provisions of the lease standards,
and re- determines the lease term after the variation; and re-
measures the lease liabilities by applying the revised discount
rate to discount the lease payments after the variation. When
calculating the present value of lease payments after the
variation, the Group uses the interest rate implicit in the lease
for the remaining duration of the lease as the discount rate;
where the interest rate implicit in the lease for the remaining
duration of the lease cannot be determined, the Group uses the
incremental borrowing rate of the lessee on the effective date
of the lease variation as the discount rate. As for the effect of
the aforesaid adjustments to lease liabilities, the Group applies
different accounting treatments according to the following: @
where the lease variation reduces the lease scope or lease term,
the lessee shall reduce the book value of the right-of-use assets,
and include the gains or losses resulting from the partial or
complete termination of the lease in the current profit and loss;
@ where the lease liabilities are re-measured due to other lease
variations, the lessee shall adjust the book value of the right-of-
use assets accordingly.

3) Short-term lease and lease of low-value assets

For the short-term leases with a lease term of less than 12
months, and the leases of low-value assets where the single
leased assets are brand new assets, the Group chooses not to
recognize right-of-use assets and lease liabilities. The Group
includes the lease payments for short-term leases and leases of
low-value assets in the relevant costs of assets or current profit
or loss using the straight-line method or other systematic and
reasonable methods in each period of the lease term.

(3) The Group as a lessor

-091-
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On the basis that the contract is a lease or contains a lease as
evaluated in (1), the Group, as a lessor, divides the lease into a
finance lease or operating lease on the commencement date of
the lease.

If a lease transfers almost all of the risks and rewards related to
the ownership of the leased assets in substance, the lessor
classifies the lease as a finance lease and those other than
finance leases as operating leases.

A lease is generally classified as a finance lease by the Group
if one or more of the following conditions are met: (O upon
the expiration of the lease term, the ownership of the leased
assets is transferred to the lessee; @ the lessee has the option
to purchase the leased assets, and the purchase price as agreed
is sufficiently low compared to the fair value of the leased
assets when the option is expected to be exercised, so it can be
reasonably determined at the commencement date of the lease
that the lessee will exercise the option; 3 although the
ownership of the assets is not transferred, the lease term
represents most of the useful life of the assets (not less than
75% of the useful life of the leased assets); @ at the
commencement date of the lease, the present value of the lease
receipts is almost equal to the fair value of the leased assets (not
less than 90% of the fair value of the leased assets); ® the
leased assets are of a special nature and can only be used by the
lessee with any major modification. A lease may be classified
as a finance lease by the Group if there are one or more of the
following signs: O if the lessee cancels the lease, the loss
caused to the lessor by the cancellation of the lease shall be
borne by the lessee; @ the gains or losses resulting from the
fluctuations of the fair value of the residual value of the assets
belong to the lessee; @) the lessee has the ability to continue
the lease to the next period at a rent far below the market level.

1) Accounting of financial leases
Initial recognition

At the commencement date of the lease term, the Group
recognizes finance lease receivables for financial leases and
derecognizes finance lease assets. When performing the initial
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measurement of financial lease receivables, the Group accounts
for the finance lease receivables at the net lease investment.

The net lease investment is the sum of the unguaranteed
residual value and the present value of the lease payments that
have not been received at the commencement date of the lease,
discounted at the interest rate implicit in the lease. The lease
receipt refers to the amount that the lessor should collect from
the lessee for transferring its right to use the leased assets during
the lease term, including: @ the fixed payments and the fixed
payments in substance to be paid by the lessee, net of lease
incentives received, if any; @ variable lease payments
depending on indexes or ratios, which are determined at the
initial measurement based on the indexes or ratios at the
commencement date of the lease; & the exercise price of the
purchase option, provided that it is reasonably certain that the
lessee will exercise this option; @ the payments that the
lessee needs to make for exercising the option to terminate the
lease, provided that the lease term reflects that the lessee will
exercise the option to terminate the lease; ® the residual
value of the guarantee provided to the lessor by the lessee, a
party related to the lessee and an independent third party with
the financial ability to fulfill the obligation of the guarantee.

Subsequent measurement

The Group calculates and recognizes interest income for each
period of the lease term at a fixed periodic interest rate. The
periodic interest rate refers to the implicit discount rate used to
determine the net lease investment (in the case of a sublease, if
the interest rate implicit in the sublease cannot be determined,
the discount rate of the original lease will be used (as adjusted
based on the initial direct costs relating to the sublease)), or the
revised discount rate as determined according to relevant
requirements when the variation of the financial lease is not
accounted for as a separate lease, and the condition is satisfied
that the lease will be classified as a finance lease if the variation
becomes effective at the commencement date of the lease.

Accounting of lease variations

When there is a variation of the finance lease and the following
conditions are simultaneously met, the Group accounts for the
variation as a separate lease: (O the variation extends the
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scope of the lease by adding the right to use one or more leased
assets; @ the additional consideration is equal to the separate
price of the enlarged scope of the lease as adjusted for the
circumstances of the contract.

If a variation of a finance lease is not accounted for as a separate
lease, and the condition is satisfied that the lease will be
classified as an operating lease if the variation becomes
effective at the commencement date of the lease, the Group will
account for it as a new lease from the effective date of the lease
variation, and use the net lease investment before the effective
date of the lease variation as the book value of the leased assets.

2) Accounting of operating leases
Accounting of rentals

In each period of the lease term, the Group uses the straight-
line method to recognize lease receipts from operating leases as
rental income.

Incentives provided

Where a rental-free period is provided, the Group allocates the
total rent over the entire lease term without deducting the rent-
free period on a straight-line basis, and recognizes rental
income in the rent-free period. If the Group bears certain
expenses of the lessee, the expenses shall be deducted from the
total rental income, and the balance of the rental income after
deduction shall be allocated during the lease term.

Initial direct costs

The initial direct costs incurred by the Group related to
operating leases shall be capitalized to the costs of the
underlying assets of the lease, and shall be charged to the
current profit and loss in installments over the lease term on the
same basis as the rental income.

Depreciation

For the fixed assets under operating leases, the Group adopts
the depreciation policies for similar assets to provide for
depreciation. For other assets under operating leases,
systematic and reasonable methods are used for amortization.
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Variable lease payments

The variable lease payments received by the Group related to
operating leases and not included in the lease receipts are
included in the current profit and loss when they are actually
incurred.

Variation of operating lease

When there is a variation of an operating lease, the Group will
account for it as a new lease from the effective date of the
variation, and the lease receipts received in advance or
receivable related to the lease before the variation will be
treated as the receipts for the new lease.

33.Discontinued operation

Discontinued operation refers to a component of the Group
which meets one of the following requirements and can be
distinguish separately and has been already disposed of or
classified as held-for-sale: (1) the component represents an
independent major line of business or a major independent
geographical area of operations; (2) the component is part of a
plan for the contemplated disposal of an independent major line
of business or a major independent geographical area of
operations; (3) the component is a subsidiary acquired
exclusively for the purpose of resale.

34.Changes of significant accounting policies and
accounting estimates

(1) Changes of accounting policies

On 30 November 2022, the Ministry of Finance of the PRC
issued the Notice on Issuing Interpretation No. 16 (Cai Kuai
[2022] No. 31) ( (ABEEFaHERMREZ 16 98) (g

(2022) 31 5%) ) (hereinafter referred to as “Interpretation
16”), Interpretation 16 stipulated (1) “Accounting treatment for
the deferred income tax related to the assets and liabilities
arising from a single transaction not applicable to the initial
recognition exemption”; (2) “Accounting treatment for income
tax impact on dividends related to financial instruments of
equity instruments by the issue”; (3) “Accounting treatment for
the modification of cash-settled share-based payments to equity

settled share-based payments by the enterprise”. Among them,
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B CHME!
1, 5 (2 .
FEAEAT -
AR IR B
.

MRIFMERE 16 SRRIGTEME, A%
B R IEAT TIB W AR . ARKEET

CHARMACY PHARMACEUTICAL CO.,LTD.

(3) HNHFHAAMZ

M€ Bt 4T Bk

B SE T A SR B 1 &

item (1) shall be effective from 1 January 2023, and items (2)

and (3) shall be effective from the date of the announcement.

The Group has applied the aforesaid new standards as required

above.

financial statements. The impact of this accounting policy

change on the Group:

In accordance with the bridging requirements of Interpretation

16, the Company has made retrospective adjustments to its

FEHBURBE R FEHBORBE R IATIRRR 16 iR L]
20234E1H1H 2022412 H31H &8 (%)
CRE®Z) (RREZ) CRIE&EZ) CRIG&E/IZ)
MBIRKIER Financial reporting After the change in Before the change in Execute
items Change
accounting policy accounting policy Interpretation No. )
(%
1 January 2023 31 December 2022 16 Impact Amount
(Unaudited)
(Unaudited) (Audited) (Unaudited)
‘ Deferred income tax
TR SE FT1SAL A pE 6,803,910.60 6,224,098.37 579,812.23 932
assets
e & Non-current assets 404,103,607.16 403,523,794.93 579,812.23 0.14
B Assets 2,866,464,956.27 2,865,885,144.04 579,812.23 0.02
AT BCFE Unallocated profits 179,942,044.62 179,362,232.39 579,812.23 0.32
) | Equity attributable to
5 JB T BE A ] I R R
N the shareholders of the 595,062,130.63 594,482,318.40 579,812.23 0.1
i
parent company
JiE o R 2 Shareholders' equity 595,062,130.63 594,482,318.40 579,812.23 0.1
Liabilities and
BRI R HE 25 2,866,464,956.27 2,865,885,144.04 579,812.23 0.02

shareholders' equity

(2) HEFAHEEHEE

A
B,
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(2) Changes of significant accounting estimates

the Group for the reporting period.

There is no change in the significant accounting estimates of
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1LEERELRE 1.Main types of tax and tax rates
TR HEVAET 78S
Type of tax Tax basis Tax rate
rh g KR A SE TS A JESNRPT 54 0
. . . 25%
China Enterprise Income Tax Taxable income
FEAE AR JERMIN | o 0 0 0 o
VAT Taxable income 0%~ 3%~ 6% 9% 13%
Ik T A s g 2y ] N
AT AL A R .
Urban maintenance and 7%
. Amount of actual payable turnover tax
construction tax
HE A B RS ANR A AR o
. 3%
Education surcharge Amount of actual payable turnover tax
LIRS §= R il T BRI A A 0
. 2%
Local education surcharge Amount of actual payable turnover tax
b Ad A TR E R
Tax on land use Land area Fixed rate
i 70% EY .
R 10% of aigin el of e proeries 120k 120
Property taxes ’ gihatvalu prop 1.2% or 12%

or rental income
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N BB REEIFE TR

VI. NOTES TO MAJOR ITEMS IN THE
CONSOLIDATED FINANCIAL STATEMENTS

LE¥ES 1.Monetary funds
IHH FAARERER EEERGE
Items Closing balance Closing balance of last year
JEAE B4
Cash on hand 299,140.64 600,530.39
BRAT 7K
Cash in bank 92,619,561.47 68,260,878.21
A R A
HAL B 6 352,068,338.29 423,812,146.84
Other monetary funds
&3t
444,987,040.40 492,673,555.44
Total
Horpre AFAEBT MR IH AR AR
Including: the total amount of 407,789.58 398,926.50
money deposited abroad
15 FH 52 S BRI ) B8 T it 4 Use of restricted monetary funds
HHE AR ERER EEFERERER
Items Closing balance Closing balance of last year

AT A LR RIE S AR IRAE

&

352,068,338.29

423,812,146.84

&t
Total

352,068,338.29

423,812,146.84
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2.Bills receivables

(1) Classification of bills receivables

JEH BAARGRER AR ARER
Items Closing balance Closing balance of last year
7 N
PSR S 5 4,012,177.03 5,348,665.70
Commercial drafts
At 4,012,177.03 5,348,665.70
Subtotal =
Tk IEARUEM
Less: Provision for bad debt 14,042.62 18,720.33
a3
3,998,134.41 5,329,945.37
Total

(2) #2023 6 A 30 HCHREH
) E=E

(2) Pledged bills receivables as at 30 June 2023

HH RO EHHSHR
Items Pledged amount as at the end of the period
g ANPp 5
RESZSMIES 4,012,177.03
Commercial drafts
PNEY
Gl 4,012,177.03
Total

(3) 2202346 H30 HECKYE
sy G I HL7E & E AR H R 2
JEN EE T

(4) 2202346 H 30 HEKFHEN
A B A T S L i R AR R T B

(3) There was no bills receivables that had been endorsed or
discounted as at 30 June 2023 but not mature at the balance sheet

date.

(4) As at 30 June 2023, no bills were reclassified to trade

receivables due to inability of the issuers to settle the bills.
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(5) HEBURFHEINED B

(5) Classification by the methods for making provisions for bad

debt
B GREE
Closing balance
_— R4 S
Classification Book balance Provision for bad debt AL
&8 Bl (%) &8 SHEEH (%) Book value
Amount Percentage (%) Amount Provision ratio (%)
o B TE G SR Y
Bad debt provision
made on individual
basis
A R IR AR
Bad debt provision 4,012,177.03 100.00 | 14,042.62 035 | 3.998,134.41
made on a collective
basis
. HEEAAH A
ks EE%.R Al . 4,012,177.03 100.00 14,042.62 0.35 3,998,134.41
Aging portfolio
s &
Low risk portfolio
A
il 4,012,177.03 100.00 14,042.62 — 3,998,134.41
Total
(&) (continued)
FEERGHH
Closing balance of last year
—_— BR824 e e
Classification Book balance Provision for bad debt BT
& EH (%) &% aHEREH] (%) Book value
Amount Percentage (%) Amount Provision ratio (%)
T BT F I AR e Ay
Bad debt provision
made on individual
basis
A G AR IR YE M
Bad debt provision 5,348,665.70 100.00 | 18,720.33 035 | 5,329,94537
made on a collective
basis
. HEEA 4 A
IEEP' .E‘EW Al o 5,348,665.70 100.00 18,720.33 0.35 5,329,945.37
nclAging portfolio
BB A A
Low risk portfolio
A
;of:l 5,348,665.70 100.00 | 18,720.33 — 5,329,945.37
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1) Bad debt provision for bills receivables made on a collective

basis
HIRERER
L =gl Closing balance
Classification HRTH GR 8 BERYEME FHEEH] (%)
Book balance Provision for bad debt Provision ratio (%)
TEA 4T A

EEW. s . 4,012,177.03 14,042.62 0.35
Ageing portfolio
2%t

4,012,177.03 14,042.62 0.35
Total

ab 1 BRI 7 S K S b 2
LR O BAEE E SRR H AR R
S0 B 7 SR S R SR A SRR A TRE A
&, SRR I P (E R KT
S LU BT S5 FRESR 2R -

(6) AWIETHE. dielnl . el i)

A 20 AREEM R IR BRI AR

BEIITE 1 FEZ N

for trade receivables.

Note 1: For the aging portfolio comprising the amounts of the
commercial drafts held as at the end of the period and the
commercial drafts discounted as at the end of the period but not
mature at the balance sheet date, the impairment losses of credit

are provided for with reference to the expected credit loss rates

Note 2: The age of the aforementioned bills receivables of the

Group as at the end of the period was within 1 year.

(6) Provisions for bad debt accrued, recovered and reversed for

SRR YEM bills receivables in the period
KIS
AR RERE Current movement
kbl . — " HIRERHR
Category Closing balance of =g e g [l TGS HAh Closing balance
last year A Recovered or | Written back or
ccrued . Other
reversed written off

PRI SE AR S 2R
Commercial 18,720.33 4,677.71 14,042.62
drafts
P
',;' At 18,720.33 4,677.71 14,042.62

otal
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3. R ER

3.Trade receivables

TRE 4%

Name of Items

WA ERAR

Closing balance

EEEERRER

Closing balance of last year

JEESC IR K

Trade receivables

865,013,799.19

865,013,450.04

e SEIRVER
Less:

Provision for bad debt

21,024,212.39

20,570,905.33

B

Net amount

843,989,586.80

844,442,544.71

1) IR 2 IR T 52 05 i 70 M5

(1) Accounts receivable by the method of provisioning for bad

F7R debt
BIRRER
Closing balance
HR T R AR BEERYEME
R Book balance Provision for bad debt
Classification He SHR B R EE
&8 (%) S (%) Book value
Amount Percentage Amount Provision ratio
(%) (%)
Fe B IAGT PRI AR A
Bad debt provision 17,037,211.04 2.00 | 17,037,211.04 100.00 -
made on individual
basis
T A AT PR
Bad debt provision 847,976,588.15 98.00 |  3,987,001.35 47.00 | 843,989,586.80
made on a collective
basis
Horh, HEBA4H A
Aok TRial e 847,976,588.15 98.00 |  3,987,001.35 47.02 | 843,989.586.80
Incl: Aging portfolio
A5t
Total 865,013,799.19 100.00 21,024,212.39 — | 843,989,586.80
(4D (Continued)
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R RERE
Closing balance of last year
BRTH &R EH SRR YA
&=y Book balance Provision for bad debt
Classification kb 45 =R H BB EE
&8 (%) &8 (%) Book value
Amount Percentage Amount Provision ratio
(%) (%)
o B THET PRI AR YE M
Bad debt provision 17,137,505.02 1.98 | 16,525,274.67 96.43 612,230.35
made on individual
basis
TR G EHRIE AR E M
Bad debt provision 847,875,945.02 98.02 |  4,045,630.66 0.48 | 843,830,314.36
made on a collective
basis
Hoh, BRSNS
Herf: 'E%?“E o 847,875,945.02 98.02 4,045,630.66 0.48 | 843,830,314.36
Incl: Aging portfolio
a3t
Total 865,013,450.04 100.00 20,570,905.33 — | 844,442,544.71

D) #ZA RSO IR AR

basis

1) Bad debt provision for trade receivables made on a collective

WIRGRER
EREY Closing balance
Age WS R K BRARTER ATHRELHY (%)
Trade receivables Provision for bad debt Provision ratio (%)
! EU\W 836,265,585.18 2,956,056.16 0.35
Within 1 year
1-2 4 11,711,002.97 1,030,945.19 8.8
1 to 2 years
2-3 4F
2 to 3 years
34ELLE
Over 3 years
CEil
847,976,588.15 3,987,001.35 —

Total
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(2) JERIRFEIRES 517

FEFLANHT 2 2R, AGE R
{5 B RGBSR AR 2 P S
R E (5 AL . AT B )%
5 E AN F 45 FHBUR . {5 L — %
RSB H o B S, DA R
RS A i B A 2 ESOIR A e 7 SRR
AN HHERRI R, 0 B AR T S RES .

(2) Accounts receivable by aging

Before accepting new customers, the Group assessed the credit
worthiness of potential clients and set corresponding credit limits
according to the internal credit assessment policies. The Group
applies different credit policies to different customers. Credit
period is generally six months. As for commodity sales, the trade
receivables and operating revenue are recognized and the age of

the same is calculated after the control right has been transferred

to the buyers.

R HIRERER FEEFERGHR

Age Closing balance Closing balance of last year
! EEU‘W 836,570,058.81 838,690,868.18
Within 1 year
1-2 4 12,857,226.82 10,677,499.45
1 to 2 years
2-3 4 773,848.31 1,380,979.86
2 to 3 years
o 14,812,665.25 14,264,102.55
More than 3 years
e

865,013,799.19 865,013,450.04

Total

(3) AE AR HRAFECIENE

ARIBAEL K IH o

(4) AWIETeE. e (i) /1

(3) No amounts were past due but not impaired as at the balance

sheet date.

(4) Provisions for bad debts accrued and reversed (or recovered)

FEHRAEME L in the period
I F &5
Current movement
- AR ke WK SRR
Closing balance of last N iz 5] 2R 8 ] BsH Closing
Item g Weritten FHAth bal
year Recovered or alance
Accrued back or | Others
reversed .
written
off
B 1E =4
ﬁlf‘p.'ﬁm .. 16,525,274.67 612,230.35 100,293.98 17,037,211.04
Individual provision
HE A 41 A
/Eﬁ:’. Aa . 4,045,630.66 -58,629.31 3,987,001.35
Ageing portfolio
a3t
Total 20,570,905.33 553,601.04 100,293.98 21,024,212.39

(5) AIPRATIZEH 1 AR
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4. JEVGRIERE 4.Accounts receivable financing
EH IR ERER EEERERER
Item Closing balance Closing balance of last year
BH 4 e 4N B HE
RATRRER 15,100,682.50 15,483,006.79
Bank acceptance bills
aat 15,100,682.50 15,483,006.79
Total ’ ’ : ’ ’ :
5. FRATEOR 5.Prepayments
(1) TEATRIARRES (1) Aging of prepayments
HIAR R HEERRER
IEH Closing balance Closing balance of last year
Items &5 Bl (%) &8 el (%)
Amount Proportion(%) Amount Proportion(%)
! EEU\W 315,021,317.43 94.55 347,917,602.08 89.62
Within 1 year
1-2 4
16,092,486.20 4.83 40,091,532.78 10.33
1 to 2 years
2-3 4 1,427,946.99 0.43 156,403.52 0.04
2 to 3 years
3L 628,927.84 0.19 52,454.79 0.01
More than 3 years
A
&t 333,170,678.46 100.00 388,217,993.17 100.00
Total
6. FAth FE WK 6.0Other receivables
JEH BIAR BRER R ARER
Items Closing balance Closing balance of last year
JEHCH] S,
Interests receivable
JESB A
Dividend receivable
Ed
ﬁﬂ'@ﬁ.’?\q&y\ 11,848,266.12 96,654,746.27
Other receivables
E5t
11,848,266.12 96,654,746.27
Total
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6.1 HoAt Ik 6.1 Other receivables
(D) HAd GRS R I 7 38 (1) Classification of other receivables by nature
RIAMHE HIARERER EEERERER
Nature of amounts Closing balance Closing balance of last year
R
11,192,504.00 11,133,162.00
Deposit
S A 2
(N 1,182,929.97 85,983,095.11
Current accounts
A
fii 2 630,397.80 686,054.81
Reserve
oAt
Others 898.20 10,898.20
aat
13,006,729.97 97,813,210.12
Total
TR IRIRYEM
Less: Provision for bad debt 1,158,463.85 1,158,463.85
ks 11,848,266.12 96,654,746.27

Net amount

-106-



2023

IR

INTERIM REPORT
(2) HABEBCGKIERE M G5 (2) Provisions for bad debt of other receivables
BREE g 3243 FB=PEER
First stage Second stage Third stage
- SRk 12 WATH | REFENTERERER | TR At
Provision for bad debt ELEEEES CREEAFRE) AROCHLEFHRE) Total
12-month Lifetime expected Lifetime expected
expected credit credit loss (not credit- credit loss (credit-
loss impaired) impaired)
2023421 A 1 HERER
Balance of 1 January 2023 566,119.93 592,343.92 1,158,463.85
2023 4E 1 H 1 HHABESGK
SR T BR AR TE A )
Book balance of other
receivables on 1 January 2023
in the period
OB RSB
--Transfer to the second stage
LN
-- Transfer to the third stage
- 5 RSB
-- Reversed to the second stage
- [ 5 — B B
-- Reversed to the first stage
AWIEHR
Accrued for the period
A1 A
Reversed in the period
A S 5
Written off in the period
ES LA
Cancelled in the period
Sehin 88
Other changes
2023 £ 6 /3 30 HERHH
Balance on 30 June 2023 566,119.93 592,343.92 1,158,463.85
1HE& 7.Inventories
(D fFESH (1) Classification of inventories
HIRERAH R
Closing balance Closing balance of last year
HH TR PR
Items BRTEIAREH Provision for BT HRTEI&REH Provision for BRTAEE
Book balance inventory Book value Book balance inventory Book value
impairment impairment
JERAF R
Goods in 724,987,260.12 3,636,965.88 721,350,294.24 486,851,833.77 3,148,303.99 483,703,529.78
stock
i HH 7R i
Goods sold 103,150,158.65 103,150,158.65
P
”Il":lo):al 724,987,260.12 3,636,965.88 721,350,294.24 590,001,992.42 3,148,303.99 586,853,688.43
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8 H AR BN & 2 8.Other current assets
HH HIR &R EEFERGRE
Items Closing balance Closing balance of last year
i i TE R 4H
FERMEIRGE 41,985,026.82 32,077,369.36
Input tax to be credited
/e Jap.
REagalit 875.713.85 628,499.57
Deferred expenses
At
42,860,740.67 32,705,868.93
Total
9.[E e % E 9.Fixed assets
HE HIARERHE EEEERGE
Items Closing balance Closing balance of last year
Ei 2 YR
Eé% 292,962,802.79 276,489,505.37
Fixed assets
B AETHH
Liquidation of fixed assets
a3t
292,962,802.79 276,489,505.37
Total
9.1 [& & & E 9.1 Fixed assets
(1) [ e & e B AR (1) Breakdown of fixed assets
B REEY) BEASRE R WABE A
HH ko : . ph a3t
Items uildings and Machinery and Transportation Office Total
structures equipment facilities equipment
— MR R
1. Original book value
l'ifﬁ.ﬁj{%%’ﬁ‘ 269,201,751.39 66,969,425.46 15,657,365.97 | 9,723,582.79 | 361,552,125.61
1.Closing balance of last year
i %
2AMHMEA 22,935,779.82 1,064,576.73 1,024,409.28 |  260,220.99 | 25.284,986.82
2. Addition for the period
(D HEH 22,935,779.82 1,064,576.73 1,024,409.28 260,220.99 | 25,284,986.82
(1) Purchase
BAVE 7> 4%
3 AR G ‘ 81,082.20 524,269.37 2,535.00 607,886.57
3. Reduction for the period
(v .FE%E&%&% 81,082.20 524,269.37 2,535.00 607,886.57
(1) Disposal or retirement
(2) HAdymb
(2) Other deduction
4'%*@%%’5‘ 292,137,531.21 67,952,919.99 16,157,505.88 | 9,981,268.78 | 386,229,225.86
4.Closing balance
—. Rt
II. Accumulated depreciation
liﬂifﬁj{ﬁ?ﬁﬁ 41,475,321.46 25,335,610.45 9,426,355.95 | 8,825,332.38 85,062,620.24
1.Closing balance of last year
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HH

Items

BRERY)

Buildings and
structures

G ]
Machinery and
equipment

S
Transportation
facilities

M ABUE
Office
equipment

it
Total

2 A I N5 A
2. Addition for the period

4,354,901.40

3,112,340.59

974,216.86

313,294.16

8,754,753.01

(1 FHE
(1) Accrue

4,354,901.40

3,112,340.59

974,216.86

313,294.16

8,754,753.01

3 A< AR
3. Reduction for the period

69,393.43

479,187.43

2,369.32

550,950.18

(1) i B B et

(1) Disposal or retirement

69,393.43

479,187.43

2,369.32

550,950.18

(2) At
(2) Other deduction

4 IR R AR

4.Closing balance

45,830,222.86

28,378,557.61

9,921,385.38

9,136,257.22

93,266,423.07

= PAE M

III. Impairment provision

1. B R R

1.Closing balance of last year

2. A I8 N <5 5
2. Addition for the period

3 AR <A
3. Reduction for the period

4 IR R AR

4.Closing balance

VU, HRTHEE
1V . Book value

LR AR A
1.Closing balance of book

value

246,307,308.35

39,574,362.38

6,236,120.50

845,011.56

292,962,802.79

2 RERSERIRTH(EE

2.Closing balance of last
year of book value

227,726,429.93

41,633,815.01

6,231,010.02

898,250.41

276,489,505.37

FE Ol AW IR RET T E T, A
RN 8,754,753.01 6. iKRCE
T2 G2 T8 T A A e FH 1 B e P R AE

A ER# 12,060,573.03 TG

b 20 [ E B AR DL L RE S

44,

Note 1: Of the increase in accumulated depreciation for the

period, RMBS,754,753.01 was recognized in the current period.

At the end of the period, the original value of fully depreciated

fixed assets still in use was RMB12,060,573.03.

Note 2: For the fixed assets mortgage, see Note VI. 44.
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10728 THE 10. Construction in progress
PIRERER AR ARER
- Closing balance Closing balance of last year
PR TH B/ AR AL TR JE THT B AH BAEHER
Item , PR TR _ PRI
Book Impairment Book Impairment
Book value Book value
balance provision balance provision
TEE TR
Construction in 196,295.05 196,295.05
progress
ot
196,295.05 196,295.05
Total
1R E 11.Right-of-use assets
HA BREEY &wt
Items Buildings and structures Total

- MR RAE

I. Original book value

1. _E AR R

1.Closing balance of last year

30,808,548.78

30,808,548.78

2 AR ARG N 425
2. Addition for the period

(1 A
(1) New lease

3 AR AR
3. Reduction for the period

(D FE
(1) Disposal

4 YR R

4.Closing balance

30,808,548.78

30,808,548.78

=, BEtineE

II. Accumulated depreciation

1R R

1.Closing balance of last year

13,218,392.91

13,218,392.91

2 AN AR

2 181.1 2 181.1

2. Addition for the period 035, I8117 O BLIT
S H.

(1) FHg 2,055,181.17 2,055,181.17

(1) Addition for the period

3 AR 3
3.Reduction for the period

(1 EHE
(1) Disposal

4 SR R

4.Closing balance

15,273,574.08

15,273,574.08

=, MRmEEE

I1I . Book value

1A HRTE BE

1.Closing balance of book value

15,534,974.70

15,534,974.70
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JHH

Items

BRERY)

Buildings and structures

Bt
Total

2 BARSERIRT A

2.Closing balance of last year of book value

17,590,155.87

17,590,155.87

1R2.EREE

(1) fEfH A

12.Intangible assets

(1) Details of intangible assets

HH

Items

T R

Land use rights

A B
Computer
software

&R
Customer
resources

&5t
Total

— HRTRE

1. Original book value

1. _EAEAE AR R
1.Closing balance of last
year

83,404,212.62

18,814,928.89

2,697,830.16

104,916,971.67

2 A G In 5 A
2. Addition for the period

99,750.00

99,750.00

(D JEE
(1) Purchase

99,750.00

99,750.00

3 AR AR
3. Reduction for the period

4 IR ERER
4.Closing balance

83,404,212.62

18,914,678.89

2,697,830.16

105,016,721.67

. RETHESHE
II.Accumulated
amortization

1 _EAEAE R R
1.Closing balance of last
year

12,317,776.49

11,168,455.46

573,411.15

24,059,643.10

2 A HIE N5
2. Addition for the period

1,052,611.57

928,880.02

134,891.51

2,116,383.10

(1) 52
(1) Addition for the period

1,052,611.57

928,880.02

134,891.51

2,116,383.10

3 A 2 ER
3.Reduction for the period

4 IR AR

4.Closing balance

13,370,388.06

12,097,335.48

708,302.66

26,176,026.20

=L AE Y

III. Impairment provision

1. B ARG

1.Closing balance of last
year

2 ARG IR
2. Addition for the period

3 AL SR
3. Reduction for the period

4 AR ERER
4.Closing balance

VY. BT EE
IV. Book value

LSRR RE

1.Closing balance of book
value

70,033,824.56

6,817,343.41

1,989,527.50

78,840,695.47
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I AL =P E sxt
HE . Computer Customer "
Land use rights Total
Items software resources
2 _LERAESRERT A
2.Closing balance of last 71,086,436.13 7,646,473.43 2,124,419.01 80,857,328.57
year of book value

AE 1 BE 2023 £ 6 H 30 H, A&
[ R A7 N I 55 T ol P 8 2 48

AE 20 MR AR DL RESS

44,

1378
(D R

VI. 44.

13.Goodwill

internal research and development of the Group.

(1) Original value of goodwill

Note 1: As at 30 June 2023, no intangible asset arose through the

Note 2: For the pledge of intangible assets, please refer to Note

Bt R AL R

Name of the investee

FEERGH

Closing balance e = s iAn |

of last year

K g TERS
Addition for the period eduction for the
period
As a result of Hhth BE HAth
business Others Disposal Others
combination

AR REH

Closing
balance

TRifg A1 A 7
Zhuhai Charmacy
Company

4,567,297.19

4,567,297.19

JE I AISE 2 7]
Guangzhou Charmacy
Company

26,328.12

26,328.12

B A2 A H]
Huizhou Charmacy
Company

2,896,416.16

2,896,416.16

&t
Total

7,490,041.47

7,490,041.47
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BB B AR

Name of the investee

ARG

Closing balance of
last year

35188 b
Addition for the period

ES T
Addition for the
period

IR &R

itie

Accrued

Hopth,
Others

Disposal

oAtk
Others

RE

Closing balance

Bt RIS~ 7]
Zhuhai Charmacy
Company

1,465,937.31

1,465,937.31

BRI AR
Guangzhou Charmacy
Company

Y- IESA
Huizhou Charmacy
Company

&5
Total

1,465,937.31

1,465,937.31

FE: AFIA 2017 F 2 AL 2017 & 6
H\ 2020 45 7 A4 R ER I B2 A
Al OBEINAISEAT. EIHAISEA TN
JEHE, WL T NIRH 456.73 &0,
ANIRHE 2,63 . AR ¥ 289.64 Bt

RN

T T AE (1 A S

VIR HERR IR DR FF— 2. ALK S
P AT TR ERIRS, AR, A

Note: The Company acquired Zhuhai Charmacy Company,

Guangzhou Charmacy Company and Huizhou Charmacy
Company in February 2017, June 2017 and July 2020
respectively, resulting in a goodwill of RMB4.5673 million,
RMBO0.0263 million and RMB2.8964 million. The asset group a

goodwill belongs to is the same with that at initial recognition of

the goodwill. The Group carried out an impairment test of

goodwill at the end of the period, finding no impairment in the

AFAEWAENE DL period.
UWRAGEER 14.Long-term expenses to be amortized
EEEERGBHE 2 A Al >
Item Closing balance Addition for Amortization Other reduction Closing balance
of last year the period for the period for the period g
AL
*%{'éﬁm 16,338,602.59 407,639.35 1,447,340.87 15,298,901.07
Renovation costs
aat
Total 16,338,602.59 407,639.35 1,447,340.87 15,298,901.07
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15.BERBREENBRERESMRA

&

(1) ARACHREH FIRRIE P A 7

15.Deferred income tax assets and deferred income tax

liabilities

(1) Deferred income tax assets not offset

HIR G35 HAAIaRER
HE Closing balance Opening balance
Ltomns ARG AR | RERREE | AR SEIE TR
Deductible temporary Deferred income tax Deductible temporary Deferred income tax
differences assets differences assets
5 Y A
Provision for asset 25,615,604.77 6,403,901.21 24,896,393.50 6,224,098.37
Impairment
B R
Government grants
A 4R
Deductible losses
REBRINEBEEEH
o
Unrealized internal
sales gains and losses
HE R 17,928,803.05 4,482,200.76 19,909,404.75 4,977,351.19
Lease debt e T SRRt T
A
;of:l 43,544,407.82 10,886,101.97 44,805,798.25 11,201,449.56
(2) ARECHTSH R LE Fr 15 M A A (2) Deferred income tax liabilities not offset
BIRERER HAIaRER
EH Closing balance Opening balance
Items WAREHEER | BEFARAR | EMREEEER | RERARARK
Taxable temporary Deferred income Taxable temporary Deferred income
differences tax liabilities differences tax liabilities
B IA 1) NFHB 5 1R A
Unrealized internal sales 3,364,110.04 841,027.51 241,027.68 60,256.92
gains and losses
eF— A E S0 A
JE R AL B
Asset assessment gains
arising from business
combinations not under
common control
HE VR

Eﬂﬁ%é% 15,534,974.70 3,883,743.67 17,590,155.87 4,397,538.96
Right-of-use assets
A
et 18,899,084.74 4,724,771.18 17,831,183.55 4,457,795.88
Total
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(3) Deferred tax assets or liabilities presented as net amounts after

L BN AL offset
N , TH1B IR IE 1 N ¥ ke a3 ¥
mapnzEns | CHEREONR | gapannens | mreneren
Item eriod-end offsets of period-end a beginnin offse}t,s of beginning a deerred
cll) deferred tax asset or g g g g P
eferred tax assets or liability after an deferred tax assets or | tax asset or liability
liabilities 0¥fse ¢ liabilities after an offset
TR AE P13 750  E
Deferred income tax -3,883,743.67 7,002,358.30 -4,397,538.96 6,803,910.60
assets
TRZE P45 & 15
Deferred income tax -3,883,743.67 841,027.51 -4,397,538.96 60,256.92
liabilities
1658 #AME=K 16.Short-term borrowings
(1 s (1) Types of borrowings
R HIARRER SRR
Types of borrowings Closing balance Closing balance of last year
= P A 2
gii{fb’i‘mwmgs 30,064,666.66 60,114,564.59
TREE K

Guaranteed borrowings

339,924,129.18

218,781,245.96

AR

Secured borrowings

129,835,437.11

138,683,400.78

EET RN
Pledged borrowings

55,666,437.80

55,272,473.90

JEEC S4B A B K

Borrowings from discounted bills

receivables

29,634,027.78

40,400,000.00

&RF
Total

585,124,698.53

513,251,685.23

(2) ALBIARRATAE SR

T8 R

(2) The Group had no overdue short-term borrowings at the end

of the period.
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17 AT R 17.Bills payables
FiREs HIARERER EEERERER
Classification of bills Closing balance Closing balance of last year
A
SRATACTRS 775,217,517.59 876,775,586.87
Bank acceptance bills
a3t
775,217,517.59 876,775,586.87
Total

ab: AL R IREA E IR R IRES
HE1FEZN.

Note: As at the end of the period, the age of the aforementioned

bills payables of the Group was within 1 year.

18.JBfTERER 18.Account payables
(1) JEATHRK (1) Account payables
HH HIRERER BAREEREREH
Items Closing balance Closing balance of last year
- 580,168,866.82 631,927,855.43
Trade payables
27 gt br
&ﬁm}\ 928,238.45 864,090.00
Equipment costs
a5t
581,097,105.27 632,791,945.43
Total

(2) MEATERFRERES b
A 2023 %6 H 30 H, EfHERZRIER

(2) Aging analysis of account payables

Below is an aging analysis of account payables based on

Sy H IR RRES /AT o R transaction date as at 30 June 2023:

SRie HARERHR R RERER

Age Closing balance Closing balance of last year
! EU‘W 571,339,287.43 627,284,478.84
Within 1 year
124 4,398,982.73 4,226,813.06
1 to 2 years
2-3 4 4,473,985.58 755,347.04
2 to 3 years
3EULE 884,849.53 525,306.49
More than 3 years
a3t

581,097,105.27 632,791,945.43

Total

Al A BB RS B — A 10 A IR
A RS R A S A B
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Note: Accounts payable aged over one year of the Group are
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(D FFARRER

19.Contract liabilities

(1) Contract liabilities

2023 R
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IHH FARERER AR ERER
Items Closing balance Closing balance of last year
£
- 2,925,968.73 13,528,877.69
Trade payables
£t
2,925,968.73 13,528,877.69
Total

FE: 2202346 A 30 H, AEHE
ARESHEIE 1 SELL LI E KEH &1E.

20. JE& AT B T35
(1) JEATEE T 5o 48

liabilities aged over 1 year.

Note: As at 30 June 2023, the Group had no significant contract

20.Salaries payable to employees

(1) Classification of salaries payable to employees

HEFERGH A N D
R H Closing balance of Addition for the Reduction for the %X%ﬁ
Items . . Closing balance
last year period period
T T
. 13,346,444.66 44,444,099.14 52,367,605.05 5,422,938.75

Short-term remuneration
Pl I AZ A - 58 SR A7 )
Post-employment benefits — 2,692,365.22 2,692,365.22
Defined contribution plan
R AE
Termination benefits
4 DN B TR A AR A
Other benefits due within one
year
a3t
Total 13,346,444.66 47,136,464.36 55,059,970.27 5,422,938.75
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(2) %1% T

(2) Short-term remuneration

= LR
osing balance of

Ttems last year

AHE M
Addition for the
period

ES il
Reduction for the
period

IR R

Closing balance

T&. 884, HERSAmRG
Salaries, bonuses, allowances
and subsidies

13,288,012.51

37,939,905.29 45,862,951.05 5,364,966.75

AR A

Staff welfare payments

2,592,127.27 2,592,127.27

g R

Social insurance premiums

1,357,833.98 1,357,833.98

Hop: B fRb 2
Of which: medical insurance
premium

1,329,869.40 1,329,869.40

T PR ¥
In dustrial
injuryinsurance premium

27,964.58 27,964.58

YN K
Housing provident fund

796,980.00 796,980.00

TR A T A A
Labor union expenses and staff
education expenses

58,432.15

399,418.62 399,878.77 57,972.00

SRR N

Short-term paid absences

FELIYIA R 7y 525t #
Short-term profit sharing
program

HoAth
Others

&5
Total

13,346,444.66

44,444,099.14 52,367,605.05 5,422,938.75

(3) e PeArit &

AR B H A 2 2 INBUR B RS I A
TRkt RIERTE, AEEZE
HHBURT I T BE 17 R S5 T A
B, B bikger B AN, AEEA
FRRYEIE D3R 267 . MBSO
JA A IR T N JUD R 2 R o]
Ao AR AIYIE 73 731 1A e 2 AR
REERb T # S B
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(3) Defined contribution plan

The Group participated in social insurance plans operated by the
government authorities according to the regulations. Pursuant to
the plans, the Group made contributions to those plans in
compliance with the relevant provisions of local government
authorities. Apart from the aforesaid contributions, the Group
assumed no further payment obligations. The corresponding
expenses shall be credited to the profit or loss for the period or
the cost of related assets when incurred. The Group’s
contributions payable to pension insurance plan and
unemployment insurance plan for the period are respectively as

follows:
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AR RERER A 0 S YU
I N
I 7H Closing balance of last Addition for the Reduction for the Clo?r?kiﬁjfnce
tems year period period g
FARRE R
Basic pension 2,628,051.98 2,628,051.98
insurance
KRB &
Unemployment 64,313.24 64,313.24
insurance premium
a3t
2,692,365.22 2,692,365.22

Total

AT 1 ACHRE [ AR BT ) 22 B R R E
e A A B OB B OANRKE
2,692,365.22 Jt. Ji* 2023 £ 6 7 30
H, AEEG#Sa 2 mEAakL
SELRBG CAS S 5E R

FE2: JAEIE 2023 4 6 A 30 HibN
EH, AR kG #IH T W)
WAL (R EARRIA E 258 %
PEFRAT BT B0 2D n AR
PABRARIRA 1 (KT

Note 1: The Group’s contribution payable to the defined
contribution plan that the Group participated in amounted to
RMB 2,692,365.22. The pension insurance and unemployment
insurance ,which was fully paid as at 30 June 2023.

Note 2: For six month end 30 June 2023, the Group has no
forfeited contribution (for employers on behalf of employees who
leave the plan before fully attributing the contribution) under the
defined contribution plan are available to the Group to reduce the

existing level of contributions.

-119-



2/ BIEWmERGERDE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

2 ERIRE

21.Tax payables

HH

Items

WA ERAR

Closing balance

EEEREGER

Closing balance of last year

R
VAT

54,207,181.34

65,680,581.76

A SEFTIFAL
Enterprise income tax

27,443,919.85

27,046,568.73

(EPNGEEZH

Individual income tax

86,687.21

109,198.61

5 R
Property taxes

1,463,985.46

A AR

land use tax

96,768.78

ENTERR
Stamp duty

905,177.25

1,059,120.58

Ik T A A SRS

Urban maintenance and construction tax

103,469.91

151,186.52

U B

Education surcharge

73,946.23

108,088.17

FoAd R 2

Local education surcharge

1,050.00

1,050.00

&t
Total

84,382,186.03

94,155,794.37

22 FoAth AT =K

22.0ther payables

HH

Items

WK ERER

Closing balance

R

Closing balance of last year

JEATAFE
Interest payables

JEEAT A
Dividend payables

48,600,000.00

oAt A 3K
Other payables

158,430,257.97

105,824,075.61

a3t
Total

207,030,257.97

105,824,075.61
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22.1 HAh ATk
(1) HAth JEAST ZR A2 ) TE A o H

22.1 Other payables
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(1) Classification of other payables by nature of payment

HAra FARERER AR ERER
Nature of payment Closing balance Closing balance of last year

/o A
FER 55,000,000.00 74,015,600.00
Current payments
JE AR A K
Shareholder borrowing 93,022,733.33 20,442,250.00
i S 3,393,009.00 4,536,915.75
Intermediary expenses
Tras

. 3,248,845.28 3,638,120.28
Margin
i £ . 6,660.00 1,600,394.77
Transportation costs

i 2
BERRR 407,535.18 407,535.18
Equity transfers
At 3,351,475.18 1,183,259.63
Others
£t

158,430,257.97 105,824,075.61
Total
23, —ENBHIRIEREI&E 23.Non-current liabilities due within one year
THH HARERHR LEERRER
Item Closing balance Closing balance of last year

A I E R R

Long-term borrowings due within
one year

—EENBIRAE A

4,131,498.61 4,154,632.64
Lease liabilities due within one year T T
=

4,131,498.61 4,154,632.64
Total

ab: AEMBHEERFEHE TN
BT LS B R AR B A6 R HR
IR, £ “—FNIRIEREIA

"7 JAH .

Note: The closing book value of the Group’s lease liabilities due

for settlement within one year from the balance sheet date is

reflected in the item “Non-current liabilities due within one

year”
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24 EAh BN BB 24. Other current liabilities
IHH AR ER AR FEERRER
Item Closing balance Closing balance of last year
R SH TS AR
The amount of tax to be reselled 380,375.93 1,758,754.11
&3t
380,375.93 1,758,754.11
Total
B HER/E 25.Lease liabilities
JHH HIRERER BAREEREREH
Items Closing balance Closing balance of last year

HEABRKRARE 1+
First year after the balance sheet
date

4,131,498.61

5,107,199.56

HEARRHEE 2 F
Second year after the balance sheet
date

3,610,642.38

4,674,525.97

HEARRARSE 3 4+
Third year after the balance sheet
date

3,629,906.54

4,118,547.95

DAA% A 6,556,755.52 8,731,599.07
Subsequent years

= y P

RARALR AR ot 20,150,154.69 22,631,872.55
Total minimum lease payments

Y 277w VR

B ARHERR G S . 2,221,351.64 2,722,467.80
Less: finance costs not recognized

B B A RS

Present value of minimum lease 17,928,803.05 19,909,404.75
payments

Horp — N BHIHE AH

Incl: lease liabilities due within one 4,131,498.61 4,154,632.64
year

— BRI HE R & 13,797,304.44 15,754,772.11

Lease liabilities due after one year

ab: —ENBIAE A D EH

2 “—FNBPPAERBI AL
FRARMEES. 230
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due within one year have been

reclassified to “non-current liabilities due within one year” as

shown in Note VI.23.
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2652 26.Share capital
FEBER (+. )
[ Increase/decrease in the period (+, -)
IRH - - . ATEE R HIREREH
Item Clg;lggstb;elgi‘lce Iflgifeﬂi ¢ Blffﬁs Shares transferred oA Nt Closing balance
from surplus Others | Subtotal
new shares | shares
reserve
Bty 4R
AP 108,000,000.00 108,000,000.00
el
108,000,000.00 108,000,000.00
Total
27. B8R ATE 27.Capital reserve
IE \ Wb
Closing balance of Addition for Reduction for .
Items . . Closing balance
last year the period the period
3% fum
MeAsafe 278,001,901.04 278,001,901.04
Share premium
HAbE A AT
Other capital 988,928.00 988,928.00
reserve
£t
278,990,829.04 278,990,829.04
Total
28.FERATR 28.Surplus reserve
E > Wb
HE #iﬂiﬁﬁﬁ 2@3}%71[! ZIKEE@/ A
Closing balance of Addition for Reduction for .
Item . . Closing balance
last year the period the period
Statutory surplus 28,129,256.97 28,129,256.97
reserve
&3t
28,129,256.97 28,129,256.97
Total
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29. R4 EEHIE 29.Undistributed profits

HAE FHAEHR &R

Items Current period Prior period
EERGRE
Balance at the end of last year 179,362,232.39 96,030,718.25
s SRR 53 ORI A B 4
Add: Adjustment to the balance of undistributed profit at 579,812.23 531,795.26
the beginning of the year
Ko, Gt EREE
Incl: Changes in accounting policies Not©) 379,.812.23 531,795.26
AR 179,942,044.62 96,562,513.51

Balance at the beginning of the period

e AR A BEA 7] BT A 2 A
Add: Net profit attributable to the owners of the parent
company for the period

26,352,545.15

20,639,327.13

P FRIBUEE B ER AR
Less: Appropriation of statutory surplus reserve

JEAST St e P A

Dividends payable on ordinary shares

48,600,000.00

TR A PR 3 R JBE A
Dividends on ordinary shares converted to share
capital

AR KR

Ending balance of current period

157,694,589.77

117,201,840.64

afb: ERTEURE G BN R INRE
g, 34,

30.BEMN. BERAE

(1) 2 BN 2 AR T 10

accounting policy, please refer to Note IV. 34.

30.0perating revenue and operating cost

Note: For details of the effect of the amount of the change in

(1)Basic information on business revenue and business expenses

A AR LHEEE
IEH Current period Prior period
Items 'O 5% [N B
Revenue Cost Revenue Cost
. . 2,241,970,940.81 2,126,723,737.82 1,868,014,100.74 1,762,707,467.23
Principal businesses
ﬁ;ﬁﬁ%aﬁ 27,103,048.83 19,065,285.48
Other businesses
a3t
Total 2,269,073,989.64 2,126,723,737.82 1,887,079,386.22 1,762,707,467.23
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31.58& M 31.Taxes and surcharges
HH N &R
Items Current period Prior period
HI AL 1,854,908.20 1,449,731.63
Stamp duty
PR 1,494,245.28 2,011,345.80
Property tax
T A A A
Urban maintenance and 681,780.24 706,449.96
construction tax
g 25 2 il
HH I 292,498.68 303,096.50
Education surcharge
———
ST SR B 194,999.07 202,064.30
Local education surcharge
A AR 96,768.78 164,079.78
Tax on land use
HAHE
Vehicle and vessel tax 2,751.16 4,689.60
SRS ARG . 2,100.00 2,100.00
Environment protection tax
a3
4,620,057.41 4,843,557.57
Total
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NsHEEH 32.Selling expenses
THH KHEH e
Items Current period Prior period
L 5o . 32,250,073.43 26,299,677.32
Staff remuneration
i ¢ . 8,339,461.61 6,332,864.29
Transportation costs
i /N
W Bl 3,426,108.61 2,876,508.51
Office expenses
R BB
%Fj"gﬁﬁ . 11,210,188.96 13,196,627.76
Depreciation and amortization
XY
Promotion and advertising 205,359.23 55,890.48
expenses
B A7y £k
%@ FfE S . 331,254.40 298,284.92
Business entertainment expenses
Eﬁﬁ% 176,548.79 108,046.49
Travelling expenses
oA
7,001,768.18 4,641,220.46

Others
a3t

62,940,763.21 53,809,120.23
Total
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33 EHEH 33.Management expenses
HH FHIEH &R
Items Current period Prior period
L AN . 11,592,481.49 10,574,008.72
Staff remuneration
N
s 2,839,428.58 2,651,942.93
Office expenses
it /\.ﬁﬁﬁ . 2,806,911.69 3,724,133.56
Depreciation and amortization
HSE A B 2
Expenses on engaging 1,441,623.85 1,263,849.39
intermediary agencies
Forpr: ZEHATIH &
Of which: Auditor’s remuneration 106,103.33 41,499.52
sl AR R
énfﬁ&% %FH 106,103.33 41,499.52
-Audit service expenses
%%ﬁﬁﬁ 85,293.74 29,028.77
Travelling expenses
Y. 77 4
EHEGR 102,442.21 64,846.52
Business entertainment expenses
1 5 2
Promotion and advertising 61,055.84 88,264.53
expenses
IR
Loss on inventory
oAt
21,660.98 5,600.00
Others
a3t
18,950,898.38 18,401,674.42
Total
4B EH 34.Finance costs
THH A& AR
Items Current period Prior period
1P58a
MRS 16,289,065.70 17,152,560.51
Interest expenses
W FE
e A L]&A 2,374,764.20 2,641,344.75
Less: Interest income
hn: R SSHRR
- -12,702. 124.
Add: Loss on foreign exchange ,702.30 766,124.39
m. FHEE
Add: Handling fees 3,383,260.34 3,389,516.20
. MEAERNE
Add: Interest on lease liabilities S0L.116.15 393,620.01
AR
17,785,975.69 19,060,476.36
Total
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35 H A2t 35.0ther gains
THH KHEH &R
Items Current period Prior period
VIR SEALIE H BUR A B
Government grants for logistics 228,530.25
standardization program
N 24 ZEl 435 Sy o Y
FAnARBIE i B P 11,263.47 67,031.95
Individual income tax fee refund
L
" 11,263.47 295,562.20
Total
3645 HIREHR R 36.Impairment loss of credit
THH A& G
Items Current period Prior period
JEW R IEIR AR
Loss of bad debts in bills 4,677.71 49,170.00
receivable
JE IR AR IR 2K
Loss of bad debts in accounts -453,307.06 -278,256.87
receivable
FoAth EWCRIE AR IR 2K
Loss of bad debts in bills
receivable in other receivables
Ll
-448,629.35 -229,086.87
Total
3. BERERR 37.Impairment loss of assets
THH A& HHAEHR
Item Current period Prior period
Py =]
ﬁ;\ﬁ%{i‘%‘f%ﬁj& . . -3,636,965.88 -2,845,084.18
Loss on impairment of inventories
3t
-3,636,965.88 -2,845,084.18
Total
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3.EEREWRE 38.Gains on disposal of assets
2 A
A Amem | bwem | FAKBRERERGOSR
Items Current period Prior period mount charged to non-recurring
profit or loss for the period
B & I B I A
Gains on disposal of 4,654.23 20,894.19 4,654.23
noncurrent assets
Horp: KRBV SFFEFER
Bl G i B I A
Of which: Gains on disposal of
non-current assets that
are not classified as
held for sale
li] 5 & 2 i WA
Gains on disposal of 4,654.23 20,894.19 4,654.23
fixed assets
£t
4,654.23 20,894.19 4,654.23
Total
39. 835NN 39.Non-operating revenue
(1) & ZEAMIN A (1) Breakdown of non-operating income
FEAAS KRR E HE RS
EH A L4 e
. . . Amounts included in
Items Current period Prior period

non-recurring profit
and loss for the period

AR BN A P b B 19
Gains from the disposal
of non-current assets

21,622.26

21,622.26

BUR A B

Government grants

1,185,944.74

588,642.63

1,185,944.74

HoAthy
Others

20,119.54

150.81

20,119.54

a3t
Total

1,227,686.54

588,793.44

1,227,686.54
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40.8 35 H 40.Non-operating expenses
EHE e | BHeR FIAEHIERRH IR 2R & 5R
Items Current Prior Amounts included in non-recurring profit

period period and loss for the period
AEVEN B E B IR B R
Loss of non-current assets due 11,688.77 11,688.77
to destruction and scrapping
N =1
SR . 34,280.00 | 240,289.95 34,280.00
External donation
oA

7,147.35 3.85 7,147.35

Others
£t

53,116.12 | 240,293.80 53,116.12
Total
41.FTE M EH 41.Income tax expenses

(D M & H (1) Income tax expenses
THH G Bat iEX
Items Current period Prior period

LR SRR ALE w0 B IS A

Current income tax calculated according to the tax law and

related regulations

9,003,352.57

6,367,110.46

B OK R AR SE AR AR

Corporate income tax in the Chinese

mainland

9,003,352.57

6,367,110.46

- B AR

Profit tax in Hong Kong, PRC

TR IE A A E HY

Deferred income tax expenses

-198,447.70

-1,158,562.20

a3t
Total

8,804,904.87

5,208,548.26

R ALEBHEZE 2022 F 5 2023 4 6
H 30 H ik S e A 787 i 5 T AR Bk

N, RO A TR R .
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The Group had no Hong Kong income tax, since it had no taxable

income in Hong Kong for the six months ended 30 June 2022 and
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(2) et B 45 M B FH S R (2) Reconciliation between accounting profit and income tax

& expenses
IHH A A
Items Current period

A B A R

Combined total profit for the period 35,157.450.02

F232% 58 1 PR At LA A5 5

. 9,003,352.57

Income tax expenses calculated at statutory/applicable tax rate

T wE A R AR AR 2

The impact of different tax rates applied to subsidiaries

A LURI 31 H] AR AP S 2

Adjust the impact of income taxes for previous periods

TR I

Impact of non-taxable income

AT A B AR R R 2

Effect of non-deductible costs, expenses and losses

A5 FH BT A R R 0 S A5 M5 4 P ) PTHIRAT RES FRLY 5 2

Use of deductible losses that have not been previously confirmed for deferred EIT

assets

A SR Tl R 30 S0E P AR5 4 ) PRI B P P 22 S P R AT s 4R 0 S 2

Effect of deductible temporary differences or deductible losses on deferred income tax -198,447.70

assets not recognized in the current period

FrasE A 8,804,904.87

Income tax expenses
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42. BEERER R

42. Return On Net Assets And Earnings Per Share

PR REEEHEEARY (A In accordance with the requirements of the “Preparation Rules
FEAT RS SR A FME DA R A R ) 2R for Information Disclosures by Companies Offering Shares to the
9 SE—VR A A AR AR 1 E Public No.9 - Calculations and Disclosures for Return on Net
B R (2010 FAEETD ) IHE, Assets and Earnings Per Share (Revised in 2010)” ( (AR 3%

AEEFRE T L B P R SRR TSR I AlE DR s 5 9 5% — i3 22 i e AT

BRI R AR R AR S 2 40 -

B 2SI T R (2010 4E455T) ) ) issued by the
China Securities Regulatory Commission, the weighted average
return on net assets, basic earnings per share and diluted earnings

per share of the Group are as follows:

HRET (=i
2 BEERER (%) Earnings per share
Profit for the reporting period Weighted average return on ﬁjiﬁﬂﬁllﬂtﬁ’ﬁ ﬁ%ﬁ&q&?ﬁ
net asset (%) Basic earnings Diluted earnings
per share per share
55 S T B 2 ) SR 3 R
Net profit attributable to the 4.40 0.2440 0.2440
shareholders of parent company
R AEES T IR 25 1% B B 1A
B A IR AR
Net profit attributable to the 4.5 02357 02357
shareholders of parent company
(excluding non-recurring profit
and loss)
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43. aHRERERMAER

43. Supplementary information to the Consolidated
Statement of Cash Flows

EHeRR

Prior period

IRH I SH

Items Current period

LFRERAS AR EEHERE:
1. Reconciliation of net profit to cash flows from operating
activities:

A
Net profit

26,352,545.15

20,639,327.13

e B R Y

Add: Provision for impairment on assets

2,605,598.96

3,074,171.05

o B R AR K

Impairment loss of credit assets

[ BRI . MR E AT LAY ENT

i

Depreciation of fixed assets, depletion of petroleum and
natural gas properties, depreciation of productive biological
assets

10,809,934.19

12,147,289.55

il FIRE R 3T 5
Depreciation of right-of-use assets
2 & ol
H“ﬂ;gééﬁﬁﬁfé ' . 2,116,383.10 3,215,457.82
Amortization of intangible assets
HA 4 LB
{é'ﬂ*?ﬁﬁégﬁﬁﬁﬁfﬁ , 1,447,340.87 1,896,362.57
Amortization of long-term expenses to be amortized
BB A L T A A LA R DT R R
Calh T-) 150 114,587.72 120,894.19

Loss on disposal of fixed assets, intangible assets and
other long-term assets ("'-" for gain)

[P A AR (Wicatbh -1 351D

Loss on scrapped fixed assets ("-" for gain)

NS ERR (faid (-] D

loss arising from changes in fair value (“-” for gain)

Mps BN (i BA (-1 3131

Finance costs (- for gain)

11,193,700.62

13,183,277.97

BERA (atbh [-1 551D

Investment loss (“-” for gain)

TRIE AR > (N EL (-] 3551

Decrease in deferred income tax assets (“-” for increase)

642,147.03

18,165.93

TRAE AT A AR AN G BL -1 385D
Increase in deferred income tax liabilities (“-” for
decrease)

R L -1 315D

Decrease in inventories (“-” for increase)

-139,705,545.86

-49,904,395.01

AL E U B fsb (EmEL T-1 351D
Decrease in receivables from operating activities (“-” for
increase)

35,365,356.09

-240,954,501.25
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JRH

Items

SR

Current period

lat G

Prior period

ACEVEEATIH H AR Gl -1 3HE1))D
Increase in payables from operating activities (“-” for
decrease)

-179,592,825.74

205,265,013.79

HoAthy
Others

R TEE A AL B IR R TR
Net cash flow from operating activities

-228,779,953.32

-31,440,724.64

QAW ERBR WX ERBENBEIED:

2.

Non-cash significant investing and financing activities:

(BEZLLYS) ¢S

Conversion of debt into capital

— SR BT AT R A ] 65 5

Convertible corporate bonds due within one year

R AN [ 52 8

Fixed assets under finance lease

3SR B L RYFBEE:

3.

Net change in cash and cash equivalents:

4 AR R AR
Cash balance as at the end of the period

92,918,702.11

72,852,099.15

W Bl IR ER R

Less: cash balance as at the beginning of the period

68,861,408.60

149,096,068.30

n: B E R GREH

Add: balance of cash equivalents as at the end of the period

W Bl EEM IR ERER
Less: balance of cash equivalents as at the beginning of the
period

e K AR IR
Net increase in cash and cash equivalents

24,057,293.51

-76,243,969.15
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44.Assets with restricted ownership and rights of use

T AR SRR
Book value at the s .
Items . Reasons of Restriction
end of the period
PN SRAT AT SRt Bk S
A 352,068,338.29 Bank acceptance bills deposits, borrowing
Monetary funds .
deposits
e volaires | TEBCEIE (REARER H
Bills receivables T Pledge of notes receivable (commercial bills).
i [T ASPE Y
l@q&%ﬁ(lﬁ%ﬁg )ﬁl‘l&'ﬂ_\‘ﬁfﬁ (ﬁE{T]?(RA@Z_{) ,gx?EF
. : 3,000,000.00 | Pledge of notes receivable (Bank acceptance
Account receivables financing bills)
HE
R 350,000,000.00 Gl
Inventories Security
2o YR
it 256,589,367.95 il
Fixed assets Security
0
AR E 70,033,824.56 }E&ﬂﬂ
Intangible assets Security
23
1,035,703,707.83 —
Total
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45 MR T H 45.Monetary items in foreign currencies
AR R AR ARITEN R
HH Balance in foreign FrHEER Equivalent RMB
Items currency at the end of Exchange rate balance at the end of
the period the period
A ik VR N _ _
i 407,925.74
Monetary funds
Horr: W
442,434, 922 4 15.92
Of which: HKD A34.68 09 07,9155
eV
1.53 6.4183 9.82
USD

(2) AR S [ 7 1 6 BURT #f Bh B[R] 15 (2) There were no returns of government subsidies in the Group

o during the period.

. SHHEREKEL VII. CHANGES IN SCOPE OF CONSOLIDATION
HREIAN,  AER B A A OF 50 1E 1 554k During the reporting period, the Group had no changes in scope
B of consolidation.
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VIII. INTERESTS IN OTHER ENTITIES
1.Interests in subsidiaries

(1) Composition of the corporation

= VAR R LB (%)
AR | xEE | . ,
o e | mWE | amE | gewm JEMECK | Proportion of AR
Name of Place of Place of Type Nature of %g;[s)ii; f shareholding (%) Method of
. principal | registration | of legal business (RMB) BEE kS acquisition
subsidiary operation status Direct | Indirect
J SR A -
- = S . | 15,000.00 L
ne | RS IR w1200 P
Pearl L AT . HIT )
Guangdong . . Pharmaceutical 100.00 Established by
River Foshan Limited . 150.00 .
Charmacy R distribution L investment
Delta liability million
Company
o A R i
B2 ~ eI — e ]
wa | A e | TR mmaasw | 600 A
Zhuhai Pearl ) FAT | pharmaceutical BT 100.00 Business
Ch River Zhuhai Limited distribution 3.60 combination not
armacy Delta liability million under common
Company
control
P ES B E [ R i ]
) = - « | 2,000.00 LA
am | R | R mmaaam | 200 BB
Guangzhou ca - ! Pharmaceutical 70 100.00 Business
Ch River Guangzhou | Limited distribution 20.00 combination
c armacy Delta liability million not under common
ompany control
i IFRIES .
k= . ~r | 2,080.00 L
am | HERO TR e gy ! B
Pearl Il HAF s Bt )
Shenzhen . . Pharmaceutical 100.00 Established by
River Shenzhen | Limited o 20.80 .
Charmacy A distribution s investment
Delta liability million
Company
BpAE | R e R
A R=A - ﬁ R e ooy | 1,500.00 LA
Huizh Pearl 2 HAE | pharmaceutical Bt 100.00 Business
Chulz ou River Huizhou Limited distribution 15.00 combination
armacy Delta liability million not under common
Company control

i BREEh T B AR B AR

FEBENEE B T HURER. B
WK TEAN AT FOHSE, A IHE R TR
RIEEAR G DR I A R /N . Big et
e TRAT B R, AR AR 2
A AL L J o P PR EB ) J o e B 5
IR PTIR . AEE R B I I L R
AT A EERT BS 4% DURE ORoRs | 34
B i A2 B 52 (38 B 2 19

FRR R E AR ABOR

IX. RISKS RELATED TO FINANCIAL
INSTRUMENTS

The Group’s major financial instruments include borrowings,
receivables and payables, etc. Details of these financial
instruments are set out in Note V1. The risks associated with these
financial instruments and the risk management policies adopted
by the Group on how to mitigate these risks are set out below.
The management of the Group manages and monitors these
exposures to ensure such risks are contained within a prescribed
scope.

Obijective and policies of various risks management
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AN A B 0 o e s B AR R A JeEL
FIS 2 22 e B A0 5 P P4l of S
AR [ A8 S A 1 B T S R 3
AR, ﬁh%&ﬁb&\%%%
B R 7 B AL . FE A R A b o B
ﬁ,K%@ﬂ““@mﬁimﬁmﬁ
Eﬂ“ﬁﬁ%@%ﬁﬁ%%@ﬂ&,
16 5 1) R i 7 B2 JEC A i 3 4T L B

EE S S B R A S A% it L B e A T
BERE, R L B 4 AR PR S 1 0 R 2
N

(1)1 5 B
1) bE 2 g

AR 3] 7 52 A1 RE R B I B B W
B, BRAEREHRSEES. HIKRL
ASF IR B 2050 53 5 A A B MEARE AT I
W) B AN, AR B At RS
EEILLN RS GHEA . 2202346
H30H, NRETRIMEIR S RN E
JE R A5 8] B 3 S ) A 1) e (B
B PR I 4 i S mT e S AR AR I 1Y)
s E R,

The Group engages in risk management with the aim of achieving
an appropriate balance between risk and return, where the
negative effects of risks against the operating results of the Group
are minimized, and to maximize the interest of Shareholders and
other stakeholders. Based on such risk management objectives,
the fundamental strategy of risk management of the Group is to
ascertain and analyse all types of risk exposures of the Group,
establish appropriate risk tolerance thresholds, carry out risk
management procedures and perform risk monitoring on all kinds
of risks in a timely and reliable manner, thus containing risk
exposures within a prescribed scope.

(1) Market risk
1) Foreign exchange risk

The Group’s foreign exchange risk relates mainly to Hong Kong
Dollars. Except for the proceeds from the H Share offering,
payment of H Share dividends and minor expenses incurred in the
Hong Kong Special Administrative Region, other main business
activities of the Group are settled in RMB. As at 30 June 2023,
the changes in the fair value or future cash flows from the assets
and liabilities of the balance of the account denominated in
foreign currency due to changes in exchange rates may have
impact on the Group’s operating results as set out in the following
table:

PRGBE Gra AR¥)

EERGE T ARED

I Al
Itﬁei Closing balance Closing balance of last year
(RMB equivalent) (RMB equivalent)
A R VR I
BB e
Monetary fund — HKD 407,915.92 395,226.75
BB - T 0.8 e

Monetary fund — USD
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The Group closely monitors the effect of exchange rate on the
Group.

2) Interest rate risk

The interest rate risk of the Group arises from the interest-bearing
debts such as bank loans. The floating-rate financial liabilities
expose the Group to cash flow interest rate risk, while the fixed-
rate financial liabilities expose the Group to fair value interest
rate risk. The Group determines the relative ratio of fixed-rate
contracts and floating-rate contracts based on the market
environment. As at 30 June 2023, the interest-bearing debts of the
Group were mainly fixed-rate contracts denominated in RMB,
with an amount of RMB583.734 million (31 December 2022:
RMB491.9 million).

The risk of changes in fair value of financial instruments caused
by interest rate changes in the Group is mainly related to fixed-
rate bank loans.

3) Pice risks

The Group holds no other debt investments and trading financial
assets, and it has no such price risk.

(2) Credit risk

As at 30 June 2023, the maximum credit risk exposure that might
incur financial losses to the Group was mainly attributable to the
losses of financial assets due to a contractual failure of
counterparty to perform its obligations. Specifically, such losses
include:

The carrying amount of financial assets recognized in the
consolidated balance sheet. For financial assets at fair value, the
carrying amount reflects the risk exposure, but not the maximum
risk exposure, which will vary with the changes in future fair
value.

In order to mitigate credit risk, the Group established special
departments to determine credit limits and perform credit
approval, and carries out other monitoring procedures to ensure
necessary measures are taken to collect overdue debts. Besides,
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RO E A AR B A xR — IR
A ESCAE ,  DURE OR At S35 B
FOHFHR S MR M . R, A
M R AR PREREN
JEU 2 AR A PRI

A% [ (R B B <A TRCAE A FH P AR
R RERAT, BN e S AR R
fik.

ARSI IR AT T A B A WA DR T 1
B% P Y EA RIS ALk

(©MEn)i

i b A A SR R AE 2] i R AT
LR 2 00 R . AR [ B L
P R 145 35 A B R AT A2 280 A <t
B PEACTEAT RIS, 0 AN ARG A
AT SZ IR R B A S A5 G IR
H o AR [ E W1 00 B S A Al A R Y]
fR, UAMEORA B R . AR
B BHERAT A5 A A A R DO AT B
SN ORI ST A5 S gt o [7)H BL < R AR
fEAT RN RER, DLREFF € MM
HARE, IR EN P R -

A [ SRAT A AR A S4B A R 2
B LAY . A20234E6 H30H, A
2[5 1 A 50 FH P BRAT 1 AR RN S PR R
431,565,710 (20224E12 H31H
24,649.32#70)
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the Group reassesses the recovery of each receivable items on an
individual basis at each balance sheet date, so as to ensure
sufficient provision for doubtful debts is made for amounts that
are not recoverable. As such, the management of the Group
believes that the credit risks assumed by the Group has been
significantly mitigated.

The Group’s liquidity is deposited in banks with higher credit
rating, so the credit risk of the liquidity is lower.

The Group has adopted necessary policies to ensure that all the
trade customers have good credit history.

(3) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet
its financial obligations at maturity. The Group manages liquidity
risk by ensuring that it has ample liquidity to meet its obligations
as they fall due without incurring unacceptable losses or causing
damage to its reputation. The Group regularly analyses the
structure and maturity of its liabilities to ensure that sufficient
funds are available. The Group’s management monitors the use
of bank loans and ensures compliance with loan agreements. It
also negotiates with financial institutions on financing to
maintain a certain credit limit and reduce liquidity risk.

The Group uses bank loans and notes payable as its main funding
sources. As at 30 June 2023, the unused limit of bank loans and
notes of the Group was RMB315.6571 million (31 December
2022: RMB246.4932 million).
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The maturity of the financial assets and financial liabilities held

by the Group based on undiscounted contract cash flows is

Wk analyzed as follows:
202346 - 30 H 4:%H: Amount as at 30 June 2023:
JHH SRR 1EUN 1-5 4 54U E CE
Items Book value | Within 1 year | 1 to 5 years Over 5 years Total
1 ik VR
PO & 444,987,040.40 |444,987,040.40 444,987,040.40
Monetary funds
i A 2
E.‘Wm?}% 3,998,134.41 3,998,134.41 3,998,134.41
Bills receivables
ET AR 2K
I sk . 843,989,586.80 | 843,989,586.80 843,989,586.80
Trade receivables
JEWCHIA R &

Account receivables
financing

15,100,682.50

15,100,682.50

15,100,682.50

Hoph R

Other receivables

11,848,266.12

11,848,266.12

11,848,266.12

HAb s Eh &

Other current assets

42,860,740.67

42,860,740.67

42,860,740.67

I K
Short-term borrowings

585,124,698.53

585,124,698.53

585,124,698.53

JEA 45
Bills payables

775,217,517.59

775,217,517.59

775,217,517.59

JE A AR

Account payables

581,097,105.27

581,097,105.27

581,097,105.27

JEEASS B I 7 T
Salaries payable to
employees

5,422,938.75

5,422,938.75

5,422,938.75

FoAt A 3K
Other payables

207,030,257.97

207,030,257.97

207,030,257.97

—EN B EAERE) &
&

Non-current liabilities
due within one year

4,131,498.61

4,131,498.61

4,131,498.61

RIPAE K
Long-term borrowings

A=
Contract liabilities

2,925,968.73

2,925,968.73

2,925,968.73
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X_.Fair value

The fair value of financial assets and financial liabilities is

determined in accordance with the following methods:

The fair value of financial assets and financial liabilities with
standard terms and conditions and in active markets are
determined by reference to the prevailing bid and ask prices in

the corresponding active market;

The fair value of other financial assets and financial liabilities
(other than derivative instruments) are determined by the general
pricing model based on the discounted future cash flow method

or recognized by observable current market transaction prices;

The fair value of the derivative instruments is determined by

quoted price in active markets.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities measured at
amortized cost in the financial statements approximate to the fair

value of such assets and liabilities.

XI. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS

(D). Relationship with related parties
1. Controlling shareholder and ultimate controller

(1) Controlling shareholder and ultimate controller

2yl = = Y
REBRRRERERIER || SRARRRIEC) | SR ARKRIELYI%)
ng . . Percentage of shareholding | Percentage of voting rights
shareholder and ultimate Nationality in the Company(%) in the Company(%)
controller
TEEEBARAR [T
. %1 LIJ 46.41 50.11
Jiangyao Group Co., Ltd. (the Chinese
“Jiangyao”)
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(2) Registered capital of controlling shareholder and its changes

R FEFERGBER A SR 0 B
Controlling Closing balance of Increase in Decrease in Closing balance
shareholder last year this period this period g
VT 2
. L2 29,050,000 21,076,500 50,126,500
Jiangyao

(3) PR B R I R 2 K%

(3) Shares or interests held by controlling shareholder and its

HAb changes
R &HE FERE LA (%)
PR Shareholding amount Percentage of shareholding(%)
g TEERBRE R EA
Controlling . HASR EL 51
shareholder HIR EREH Closing Percentage at the Percentage at
Closing balance balance of last . the end of
end of the period
year last year
VT 2
R 50,126,500 29,050,000 46.41 26.90
Jiangyao
PR /N 2.Subsidiaries

TAFAERAFRARGE <\ L
(1) SRR M NE.

3 oAb R 5

For details of subsidiaries, please see “VIIIL. 1. (1) Composition

of the corporation” under these notes.

3.Other related parties

F A BRI 4 R

Name of other related parties

S F B R
Relationship with the Company

WEAT AN E T EBAE CHRGE
Youran Investment

R~ L5T%IRHE, 2T A s B TR &
Holding 1.57% equity interest in the Company, a shareholding platform that
is mainly consisted of employees of the Company

W AN EEHGHAE (HRE®)

Zhichuang Investment

R AT L67%RHE, REZR AR B TR &
Holding 1.67% equity interest in the Company, a shareholding platform that
is mainly consisted of employees of the Company

IR B E A B AE CAREGE
Meizhi Investment

FPA AT 2.96%IKHE, &l w B TR &
Holding 2.96% equity interest in the Company, a shareholding platform that
is mainly consisted of employees of the Company

T

Jiangyao

A AT 46.41%BHE, A AR SAT 3T i SORMEAETE 9 SR AR
AESRAT 2 AT AE AR TR 5 AT R 4 0 3 T o 2R WV AT AR S P )
k.

Holding 46.41% equity interest in the Company, an enterprise-in which
Yanjingbin, the non-executive Director, serves as the director and-the legal
representative, Fuzheng and Xu Fei, the non-executive Director, serves as
the deputy general manager and Zhu Minghong, the supervisor, serves as the

deputy general manager assistant
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HAh B 5 7%

Name of other related parties

BEA T BAR
Relationship with the Company

%%%\ﬂiﬁ\%%&\ﬁﬁﬁ\ﬁﬁ‘%
V FREMEL R RIS, RWIVE. SRIZ.

%@ﬁ MREBE BILE. PRI

Yao Chuanglong, Zheng Yuyan, Zhang Hanzi, Yan

Jing bin, Fu Zheng, Xu Fei, Wan Chi Wai Anthony,

Li Hanguo, Guan Jian, Zhu Minghong, Zhang Ling,

Zheng Xiyue, Lin Zhijie, Liu Yingyu, Yao Jiexi

NEIER, BELRAEEANR

Directors, Supervisors and Senior Management of the Company

B AT RO B L L CRHIRG O
Nanchang Zhongcheng Medical Management
Center (Limited partnership)

AR T B R O R B 15.1576% 0BT AT S Pk N4 3
An enterprise in which Yan Jinghin, the executive Director, holds 15.1576%
of shares and serves as the legal representative of the enterprise

W E TR ARSI CEREHO
Nanchang Zhonghe Medical Management Center
(Limited partnership)

AT F i s OR PR 60%E HEAT AT A AR A 3E
An enterprise in which Yan Jingbin, the executive Director, holds 60% of
shares and serves as the legal representative of the enterprise

B R SR EE 5797
King & Wood Mallesons

P SLARBAT HE R PR EIBE S A3
An enterprise in which Wan Chi Wai Anthony, the independent non-
executive Director, serves as partner

HM International Holdings Limited

PN ARFHAT HE R AT B S AR AT T A 3E
An enterprise in which Wan Chi Wai Anthony, the independent non-
executive Director, serves as the independent non-executive Director

BB R R AIR A
Nanchang Tianhong Enterprise Lending Co., Ltd.

P SLARBAT S E AR B AR RO M A 2
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as shareholder

WL 2SIl AV PR IR 7]
Zhejiang Maihong Capital Management Company
Limited

B AFAT R ER B EE R R PUTE SRR RSE
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as chairman, executive director and general manager

TLVHA SR LA SR A TR A 7]
Jiangxi Railway & Aviation Investment Group Co.,
Ltd.

PN ARAT R BTSN E R A 3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the external director

IR AR EATLAF]
Huafu Securities Co., Ltd.

P L AR AT B A B AR T AR AT HE S AR 3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director

r SR LB 4 T i 0 A PR A ) (R AR
5%:600373.SH, —Fjit LilgEREHA S HT LTI A
)

Chinese Universe Publishing and Media Group Co.,
Ltd. (stock code: 600373.SH, a company listed on
the Shanghai Stock Exchange)

P AR AT B A B AR B T AR AT I AR 3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director

R A A IR A =] (R K55 835483,
— KRB N EROEERG LT
D)

Zhongda Construction Company Limited (stock
code: 835483, a company listed on the National
Equities Exchange and Quotations)

P AR ST B A B AR B T AR AT I R 3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director

LR B G E KA R A A (kKA
5%:603773.5H, — it LR S BT LA
)

Jiangxi WG Tech Co., Ltd. (stock code: 603773.SH,
a company listed on the Shanghai Stock Exchange)

P SLARBAT I F R BB AT IE R A A3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director

VLVG dh 22 m BH AR AT PR 2 )
Jiangxi Jingan High-tech Co., Ltd.

PSRBT R BT R AT R AR
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director

#REE R AR A A
Huannong Hengging Technology Co., Ltd.

P SLARBAT HE R BB A F AT E R A A3
An enterprise in which Li Hanguo, the independent non-executive Director,
serves as the independent non-executive Director
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HAD R 2R

Name of other related parties

S F BAR
Relationship with the Company

EEHT R A R BR A
Shanghai New Focus Education Technology
Limited

P T ARHAT T FE R SR A 70000 I AT A VR N A 38
An enterprise in which Guan Jian, the independent non-executive Director,
holds 70% of shares and serves as the legal representative of the enterprise

i E GG A EE RSO CHIRGR)
Shanghai Baidu Longchang Enterprise Management
and Service Center (limited partnership)

P ST AEBAT R SRR 99%lb BT AT A AN A 2E
An enterprise in which Guan Jian, the independent non-executive Director,
holds 99% of shares and serves as the general partner

it AN R EE A R A T
Shanghai Beijiliu Consulting Management Co., Ltd.

PR SLAF AT B S AR KR 100% 3% HEAE A 3R N3

An enterprise in which the independent non-executive Director Guan Jian's
spouse, holds 100% of shares and serves as the legal representative of the
enterprise

bl aE 2 R E AR AR
Shanghai Baiyang Pando Consulting Management
Co., Ltd.

W ARSRAT HE S5 BA SR 100% 0BT A 3675 NI 236
An enterprise in which Guan Jian, the independent non-executive Director,
holds 100% of shares and serves as the legal representative of the enterprise

WAL= R AR IR 7]
Hubei Forbon Technology Co., Ltd.

P AT T B s AR ST A AT IS 36
An enterprise in which Guan Jian, the independent non-executive Director,
serves as an independent non-executive director

() WS
1. B 5

(ID. Related party transactions

1.Details of related party transactions

BB D Eﬁ%ﬁi%ﬁ%ﬁﬁﬁﬁ&ﬂ&
e ” Agew |
oA st 7 44 7 T £ Pricing method and Current HA& 45
Name of related party ypes o decision making . Prior period
related party period
. procedure for related
transactions .
party transactions
RBHEZHH
Procurement and acceptance of services
S T E RS 17 v T
_ BRI &
Y i3 .
L Procurement of |  Determined after 5303800631 | 21022141
Jiangyao negotiation by
goods
reference to market
rates
S T E RS 17 v T
— e %
‘]IZ’% %ﬁ@ﬁﬁ%ﬁﬁ Determined after 1.716.316.67
Jiangyao Financing costs negotiation by o
reference to market
rates
ST 5 (B ) v i
AR AR A 53 R Dot oo
Shanghai Beijiliu Consulting Management Training etermined after 31,217.48
Co.. Ltd . negotiation by
0., Ltd. services
reference to market
rates

b R IRERE T A SR R L
s PR IR

Note :The above amount of procurement excludes rebates from

the upstream manufacturers and suppliers.
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(2) BB ARG (III).Related party balances
HH WAL A
. osing balance
Item Closing balance
of last year
Account payables
%
. 81,542,856.87 16,334,772.69
Jiangyao
HoAt AR
Other payables
{Iﬁﬂé 148,022,733.33 70,450,650.00
Jiangyao
() BEsBEEARSHMH (IV). Compensation of key management
THH &M A& G
Name of Item Current period Prior period
FETG A
s e 1,444,454.60 1,381,308.14
Total remuneration
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XII. CONTINGENCIES

1.The Group’s internal guarantees during the reporting period are
as follows (Unit: RMB0’000):

HH ¥ GEL e EHBARR

Item Amount for the year Amount for last year
BEF v m) BAHYEOR
Mutual guarantee between parent company and 184,300.00 187,770.00
subsidiary company

2. R AFAE IR P ERETASL, AL
A 7545 R 1) B FH I
+=. ARFIH

A 202346 30 H, ALEANFAE
RSPl A R G R

T, BEABREKER

BWEAMBREMAEH, AEFMET
E RN A PE AR R HIH,

+h. HABEEFIH
N [ A S £ At B B I P

2. Apart from the above disclosures, no other contingencies of the
Group need to be disclosed.

XIIL.COMMITMENTS

As of 30 June 2023, the Group had no important commitment
which must be disclosed.

XIVEVENTS SUBSEQUENT TO BALANCE
SHEET DATE

As at the date of approval of this financial report, the Group has
no subsequent events on the balance sheet date that are subject to
disclosure.

XV. OTHER IMPORTANT MATTERS

The Group had no other material disclosures during the Period.
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T BAFMBRRIEEIAR

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL

SE STATEMENTS OF PARENT COMPANY
1. EBER K 1.Trade receivables
HEZH BRORER AR RERER
Name of item Closing balance Closing balance of last year
|1 HE 2
JEHCRSK . 314,811,474.85 300,333,159.81
Trade receivables
T SEARVER
Less:Provision for bad debt 3,057,859.36 3,240,447.62
ks 311,753,615.49 297,092,712.19

Net amount

(1) YR SRR TR 7 1% 70 4

(1) Accounts receivable by

the method of provisioning for bad

LIS debt
HIR&RER
Closing balance
- R8I SR
Classification Book balance . Provision fo: b:d debt : BE T
e Al (%) e RHBEELA (%) Book value
Percentage Provision ratio
Amount (%) Amount (%)

T BLIAGHE SR YA
Bad debt provision 1,115,144.23 0.35 | 1,115,14423 100.00
made on individual
basis
TG R ER
Bad debt provision 313,696,330.62 99.65 | 1,942,715.13 0.62 | 311,753,615.49
made on a collective
basis
ﬁ . JKJA:/\\% I
Hoti: EEW"EH . 313,696,330.62 99.65 | 1,942,715.13 0.62 | 311,753,615.49
Inlc: Aging portfolio

(SR Ry

Low risk 0.00
portfolio
A
"?ofil 314,811,474.85 100.00 | 3,057,859.36 — | 311,753,615.49
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(#D (continued)
ARER AR
Closing balance of last year
a5 HRE AR5 HHRYER
Classification Book balance Provision for bad debt BT
&% ';W’J ( tA’) L3 SHEHA (%) Book value
Amount er?;f:) age Amount Provision ratio (%)

1o B IHRH SRR IR e A
Bad debt provision 1,115,185.55 0.94 | 1,115,185.55 100.00
made on individual
basis
T B AT AR e A
Bad debt provision 299,217,974.26 99.06 | 2,125,262.07 0.88 | 297,092,712.19
made on a collective
basis
Hrh, HEES4IS
S ﬁg’?\ﬁ . 299,217,974.26 99.06 | 2,125,262.07 0.88 | 297,092,712.19
Inlc: Aging portfolio

&R B A A

Low risk
portfolio
B3t
oo 300,333,159.81 100.00 | 3,240,447.62 — | 297,092,712.19

2 Hofih FEWGER 2.0ther receivables
JEH HIRERER AR RERER
Items Closing balance Closing balance of last year
JEYSCFIE,
Interests receivable
JREUA 1A
Dividend receivable
A E AT 2
,\@EWF/\ 192,705,959.38 253,122,752.11
Other receivables
st 192,705,959.38 253,122,752.11
Total [ [
2.1 HAth UK 2.1 Other receivables
THE &% HRGREH A RERER
Name of item Closing balance Closing balance of last year
H A JE AT 2
”ﬁﬁ}’;q&ﬁ.}\ 193,178,536.42 253,595,329.15
Other receivables
W R
.. 472,577.04 472.577.04

Less:Provision for bad debt 72,577 72,577
R
Net amount 192,705,959.38 253,122,752.11
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(1) HAt WG IR IR E 703

(1) Classification of other receivables by fund nature

FIRMEH

Fund nature

HIARERER

Closing balance

EEEREGER

Closing balance of last year

AR
Money transfers

184,963,136.19

245,440,332.03

TR &
Cash deposit

7,851,492.00

7,768,492.00

i &

Imprest fund

363,908.23

386,505.12

HAth
Others

&t
Total

193,178,536.42

253,595,329.15

(2) HoAhEHCREAR At B2

(2) Provisions for bad debt of other receivables

BRHRYEAS

Provision for bad debt

MR

First stage

o124

Second stage

F=REB
Third stage

BREAEATREA
RRCRBEE MW
18)
Lifetime expected
credit loss (not
credit-impaired)

AR 12 18 A
FHERBER
12-month
expected
credit loss

AP R A P .

K EBAERAR il

1H) Total

Lifetime expected

credit loss (credit-
impaired)

2023 4E 1 A 1 A8
Balance on 1 January 2023

467,577.04

5,000.00 | 472,577.04

2023 47 1 A 1 HH AL ERGK IR AR RHAE
A

Book balance of other receivables on 1
January 2023 in the period

B YN e

—Transferred to the second stage

SN =PSB
—Transferred to the third stage

-1 ] 55 B

—Reversed to the second stage

- e 5 — S
—Reversed to the first stage

ENUEiE
Accrued for the period

A5 315 [e]

Reversed in the period

g L F
Written off in the period

AL

Cancelled in the period

A5
Other changes

2023 4F 6 H 30 HEREH
Balance on 30 June 2023

467,577.04

5,000.00 | 472,577.04
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(1) Classification of long-term equity investments

HIRERER EEERRER
Closing balance Closing balance of last year
BH AL TRAL T
Item BRTAIERER Provisions BRAEE FRTHAIERER Provisions BRAEEE
Book balance for Book value Book balance for Book value
impairment impairment
HrAn &
“
Investment 219,978,852.24 219,978,852.24 | 219,978,852.24 219,978,852.24
in the
subsidiaries
A
I]?of:l 219,978,852.24 219,978,852.24 | 219,978,852.24 219,978,852.24
(2) BFAFHE (2) Investment in the subsidiaries
. VRl el
A5 AR BIRGME
et A REREERRER Addition A HR> HRAREE WRE Closing
Investees Closing balance of in Reduction in the Closing Provision for balance
last year the period balance impairment for | of provision
period the period for
impairment
J3 SRR 26 2 ]
Guangdong 150,000,000.00 150,000,000.00
Charmacy
Company
BB AT
Zhuhai 25,710,000.00 25,710,000.00
Charmacy
Company
JEE PN A 2 ]
Guangzhou 20,000,000.00 20,000,000.00
Charmacy
Company
EINAIZE A A
Shenzhen 20,800,000.00 20,800,000.00
Charmacy
Company
B AT
fluizhou 3,468,852.24 3,468,852.24
Charmacy
Company
A
At 219,978,852.24 219,978,852.24
Total
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4.8 FRNME A
(1) 8 SR 36 ARG 10

4.0Operating revenue and operating cost

(1)Basic information on business revenue and business expenses

A& LSRR
IEH Current period Prior period
Items LN %N [N %N
Revenue Cost Revenue Cost
ER-$ %
L . 882,242,249.64 849,645,196.82 715,834,817.49 682,107,339.93
Principal businesses
HAoh 7
”‘ﬁﬂjm%. 45,948,838.68 1,725,879.75 38,759,194.44 3,486,963.96
Other businesses
£kt
Total 928,191,088.32 851,371,076.57 754,594,011.93 685,594,303.89

. MBHRE M

ARSI 2023 45 8 A 26 HigA
N E R

RISELEE AN A TR A A
2023 428 H 26 H
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XVII. APPROVAL FOR FINANCIAL REPORT

The financial report was approved by the Board on 26 August

2023

Charmacy Pharmaceutical Co., Ltd

26 August 2023
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HEak: 86-754-88109272

B : ir@charmacy.cn

Address: No. 235 Song Shan North Road, Longhu District,
Shantou City, Guangdong Province, the PRC
Tel: 86-754 88109272

Email: it@charmacy.cn



