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Financial Highlights
MBREE

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together, the “Group”) for the six months
ended 30 June 2023 (the “Period”) together with the comparative
figures for the corresponding period in 2022 as follows:

o Revenue increased by approximately 71.2% to approximately
HK$226.7 million for the six months ended 30 June 2023 as
compared with the corresponding period in 2022.

o Gross profit decreased by approximately 15.2% to approximately
HK$18.2 million for the six months ended 30 June 2023 as
compared with the corresponding period in 2022.

o Gross profit margin decreased by approximately 8.2% to
approximately 8.0% for the six months ended 30 June 2023 as
compared with the corresponding period in 2022.

o Profit attributable to equity shareholders of the Company increased
by approximately 339.6% to approximately HK$5.8 million
for the six months ended 30 June 2023 as compared with the
corresponding period in 2022.

o Earnings per share increased by approximately 339.6% to
approximately HK cents 0.237 for the six months ended 30 June
2023 as compared with the corresponding period in 2022.

o The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2023 (for the six months ended
30 June 2022: Nil).
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1903, 19/F, Jubilee Centre
18 Fenwick Street, Wan Chai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
IN THE CAYMAN ISLANDS

Ocorian Trust (Cayman) Limited
Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

AUDITOR

RSM Hong Kong, Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

HONG KONG LEGAL ADVISER

Loong & Yeung

Room 1603, 16/F

China Building

29 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of China (Hong Kong) Limited

China Construction Bank

Shanghai Pudong Development Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

OVERVIEW

In the first half of 2023, the Group maintains its business classified into
four segments, namely, (i) sales of sub-processing cigarette films; (ii) sales
of semi-conductors; (iii) properties development and related services; and
(iv) generation of photovoltaic power.

The Group reported an increase in profit attributable to equity
shareholders of the Company to approximately HK$5.8 million for the
Period, representing an increase of approximately 339.6% compared to
approximately HK$1.3 million for the six months ended 30 June 2022. The
increase was mainly caused by the loss on disposal of subsidiaries incurred
in 2022 and such loss did not repeat for the Period. Meanwhile, the
Group implemented the stringent financial budgeting and cost controls to
reduce the operation expenses for the Period.

RESULTS OF OPERATION
Revenue

The Group has reported an increase in total revenue to approximately
HK$226.7 million for the Period, representing an increase of
approximately 71.2% compared to approximately HK$132.4 million for
the six months ended 30 June 2022. The increase was mainly from sales
of semi-conductors segment.

Sales of sub-processing cigarette films

During the Period, the Group recorded revenue amounting to
approximately HK$1.3 million from sales of sub-processing cigarette and
non-cigarette films (for the six months ended 30 June 2022: approximately
HK$2.0 million).

Sales of semi-conductors

The sales of semi-conductors include trading business of wafer and
memory chips. The revenue from sales of semi-conductors was
approximately HK$197.3 million for the Period (for the six months ended
30 June 2022: approximately HK$99.1 million).

Properties development

The properties development revenue was generated from sales of
remaining inventories of previous property project, which contributed
approximately HK$0.2 million to the Group for the Period (for the six
months ended 30 June 2022: approximately HK$0.3 million).
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Management Discussion and Analysis
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Generation of photovoltaic power

For the Period, the Group had three photovoltaic power stations in
operation. The revenue generated from this segment was approximately
HK$27.9 million for the Period (for the six months ended 30 June 2022:
approximately HK$31.0 million).

Gross profit

The gross profit decreased by approximately HK$3.3 million, or
approximately 15.2%, from approximately HK$21.5 million for the period
ended 30 June 2022 to approximately HK$18.2 million for the Period.
The decrease was mainly resulted from the increase in cost of sales and
decrease in revenue of the generation of photovoltaic power segment
for the Period. Our gross profit margin decreased by approximately
8.2% from approximately 16.2% for the six month ended 30 June 2022
to approximately 8.0% for the Period. The decrease was mainly due
to sales of semi-conductors segment which recorded profit margin of
approximately 0.9%.

Distribution costs

The distribution expenses amounted to approximately HK$0.1 million for
the Period (for the six months ended 30 June 2022: approximately HK$0.2
million).

Administrative expenses

The administrative expenses amounted to approximately HK$13.2 million
for the Period (for the six months ended 30 June 2022: approximately
HK$14.5 million).

Impairment loss

The Group recorded reversal of impairment losses of approximately
HK$1.4 million on trade and other receivables for the Period (for the
six months ended 30 June 2022: impairment losses on trade and other
receivables approximately HK$0.1 million).

Finance costs

The finance costs amounted to approximately HK$0.4 million for the
Period (for the six months ended 30 June 2022: approximately HK$0.5
million).
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Profit attributable to equity shareholders of the
company

As a result of the foregoing factors, the Group recorded a profit
attributable to equity shareholders of the Company of approximately
HK$5.8 million.

ADVANCE TO ENTITY AND/OR PROVISION OF
FINANCIAL ASSISTANCE

On 12 June 2023, the Group has entered into a loan agreement with
Suining Chuyue Company Limited* (fff 2 & & & 2% A R 2 7)) (the
“Borrower"”) granting a loan of RMB40 million at an interest rate of
0.42% per month to the Borrower which executed, among others, a
pledge of 60% equity interest in the Borrower held by Mr. Sun Yong, as
personal guarantor, as security in favour of the Group. For further details,
please refer to the Company’s announcement dated 12 June 2023.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the cash and cash equivalent of the Group amounted
to approximately HK$266.1 million (which were denominated in HK$,
RMB and US$) as compared with approximately HK$330.9 million as at
31 December 2022, representing a decrease of approximately HK$64.8
million. Such decrease was mainly due to the Group's net cash inflow of
operating activities, net cash outflow of investing activities and net cash
outflow of financing activities that amounted to approximately HK$1.9
million, approximately HK$23.0 million and approximately HK$24.8
million respectively.

BANK LOANS AND OTHER BORROWINGS

As at 30 June 2023, the Group did not have any material bank loans,
debt securities, borrowings, indebtedness, guarantees, hire purchase
commitments or mortgages (as at 31 December 2022: Nil).

EXPOSURE TO FLUCTUATION IN EXCHANGE RATE

Currently, the Group has no hedging policy with respect to the foreign
exchange exposure. As the functional currency for all subsidiaries in the
People’s Republic of China (“PRC"”) are RMB, these subsidiaries were
not exposed to any currency risks due to the exchange rate movement
of RMB during the Period. For subsidiaries established outside the PRC,
they had no material financial assets and liabilities denominated in RMB.
Accordingly, the Group’s exposure to RMB risk is insignificant.

*  For identification purpose only
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Management Discussion and Analysis
EEENRED T

CAPITAL EXPENDITURE

The Group did not have any significant capital expenditure during the
Period.

SUBSEQUENT EVENTS

On 4 August 2023, the Group entered into a financing loan agreement
(the “Financing Loan Agreement”) with Shenzhen Global Greenland
New Material Co., Ltd.* CRIITHIRIRAER HEAM ELE IR A F]) (the “Global
Greenland New Material”), as borrower, subject to the terms and
conditions of the Financing Loan Agreement, the Group agreed to, among
other things, make available to the Global Greenland New Material a loan
for an amount of RMB50 million. For further details, please refer to the
Company’s announcement dated 4 August 2023.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS

There were no significant investments held by the Company as at 30 June
2023, nor material acquisitions and disposals of subsidiaries and associated
companies by the Group.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent
liabilities (as at 31 December 2022: Nil).

HUMAN RESOURCES

As at 30 June 2023, the Group employed 57 employees (as compared
with 62 employees as at 30 June 2022). The remuneration policy and
package of the Group’s employees are periodically reviewed in accordance
with industry practice and results performance of the Group. The Group
provides external and internal training programs to its employees.
The Group participates in various employee social security plans for its
employees that are administered by local governments, including housing,
pension, medical insurance, occupational injury insurance, maternity
insurance and unemployment insurance.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the
Period (for the six months ended 30 June 2022: Nil).

*  For identification purpose only
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PROSPECTS

During the Period, due to the high inflation and high interest rate
environment, the global economic slowdown continues and demand of
semi-conductor products remains in the down phase. In the first half of
2023, the global semi-conductor manufacturers reduced their production
in order to remain market balance. The Group expected the movement
of demand and supply of the memory chips will be stable in the second
half of 2023. We will focus on the development of the semi-conductor
segment and stay alert to the potential changes in external economic
circumstances.
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Corporate Governance and Other Information

TEEARAEMER

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN EEZ=RKH  r HEARORESHWERIAK

SHARES, UNDERLYING SHARES AND DEBENTURES -

(@ As at 30 June 2023, the interests and short positions of the (a)
Directors or chief executive of the Company in the shares of the
Company (the “Shares”), underlying Shares and debentures of the
Company or any of the associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO")) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including any interests or
short positions which they are taken or deemed to have under such
provisions of the SFO) or were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or were
required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in the Rules Governing the Listing of
Securities on the Stock Exchange, to be notified to the Company
and the Stock Exchange, were as follows:

(i) Long Position in the Shares and the
underlying Shares

20236 A30R F ARR BB HESTHA
BRARRBIMRG (TR ]) - ARESHHAEM
B AE(CERBBAPENEZLRHE
&0 ([ FHREEMRG ) EXVED) AR KD
REHH - BEBERBES R EEEHEXVIE
BT RESD E MG AN T KB P R ROAK
B (RIEREEF RBEEIZEBRUEE (Ek
RAERE 2 TS IAR)  NAREESFK
HE GG 53526 B R X I FTig B s M Ay sEes
M#E - BB R TES EMARAZ EhE
TAEBETEFLARINEZETENE AR
AR TS OA BT

() RROREERONER

Number of
Shares and
underlying
Shares held/ Approximate

interested  percentage of

=V %) interest

Name of Director Capacity/Nature RR2EOR KRB
EEnE 55, HE HERDEE NE
Mr. Guo Yumin (“Mr. Guo"”)  Interest of a controlled corporation (Note 1) 1,206,086,000 49.55%
BERFA(TEBEE]) Ry AR ()

Beneficial owner (Note 2) 272,356,164 11.19%

EamiEA A E2)

Interest of spouse (Notes 3 and 4) 33,094,000 1.36%

A B as (PEE3 524)
Ms. Xia Yu (“Ms. Xia") Interest of spouse (Note 5) 1,478,442,164 60.74%
BB+ ([HExzt]) etz (PHEE5)

Beneficial owner (Note 3) 33,094,000 1.36%

Em=Ea AME3)
Ms. Fan Qing (“Ms. Fan”) Beneficial owner (Note 6) 800,000 0.03%
LT (BXE]) kot 2SN )

Sheen Tai Holdings Group Company Limited
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(i)

Notes:

Corporate Governance and Other Information

Long Position in the ordinary Shares of (i)
associated corporation

Name of associated

Name of Director corporation Capacity/Nature
EEnE HEEE B 519,/ HE
Mr. Guo Sheentai BVI Beneficial owner
AL BnEBA
Ms. Xia (Note 5) Sheentai BVI Interest of spouse
B+ (Mizs) [y

M E

—

Mr. Guo beneficially owns the entire issued share capital of Sheen
Tai Group Holding Limited (“Sheentai BVI"). Therefore Mr. Guo is
deemed, or taken to be, interested in all the 1,206,086,000 Shares
held by Sheentai BVI for the purpose of the SFO. Mr. Guo is the sole
director of Sheentai BVI.

These 272,356,164 Shares and underlying Shares represent the 2%
272,356,164 Shares owned by Mr. Guo.

These 33,094,000 Shares and underlying Shares represent the 3.
33,094,000 Shares beneficially owned by Ms. Xia Yu.

Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is deemed, 4.
or taken to be interested in all the Shares and underlying Shares in
which Ms. Xia is interested.

Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed, 5.
or taken to be interested in all the Shares and underlying Shares in
which Mr. Guo is interested for the purpose of the SFO.

These 800,000 underlying Shares represent the 800,000 Shares which 6.
may be allotted and issued to Ms. Fan upon full exercise of the Share
Options granted to her.

EEERAREMER

RAEBEEEERD 2HR

Number of
Share held/
interested Percentage of
=V %) interest
EzRHEE EmADL
1 100%
1 100%

PrEEEHEBIEREBEHZRER A A
([Sheentai BVI ))& 3B 2 /TR AN o F It -
REBEFHFRAEKD - BEWRAIEER
Sheentai BVI¥F A #) 7 1,206,086,000 A% % 17
AR 3P4 4 ASheentai BVIFIIE — &
$ °

#272,356, 164 3% 10 R AR RR D 36 3B L A
AHH272,356,1640%R% 1 °

33,094,000 1n RABAR N IEERLZTE
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Corporate Governance and Other Information
TEEAREMER

(b) So far as is known to the Directors, as at 30 June 2023, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, who are,
directly or indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group:

The Company

Capacity/Nature of interest

B HEatE

Beneficial owner

BEamEAA

Sheentai BVI

Save as disclosed above, as at 30 June 2023, the Company had not
been notified by any persons (other than Directors or chief executive
of the Company) who had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under
the provision of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests or
short positions in shares, underlying shares and debentures” above, at
no time during the six months ended 30 June 2023 was the Company,
its holding company, subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors or the chief executive of
the Company or their associates to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company adopted a share option scheme on 22 June 2012 (the
“Share Option Scheme”) and was expired on 21 June 2022, whilst the
Share Option Scheme has expired the Share Options (as defined below)
granted remain exercisable by the Grantees (as defined below).

A summary of the principal terms and conditions of the Share Option
Scheme is set out in Appendix V to the prospectus of the Company dated
29 June 2012.

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000 Share
Options (the “Share Options”) to subscribe for a total of 14,600,000
ordinary shares of HK$0.01 each of the Company at the exercise price
of HK$3.30 per Share were granted to certain Directors and employees
of the Company under the Share Option Scheme (the “Grantees”).
Among the Share Options granted above, 2,100,000 Share Options were
granted to the Directors to subscribe for a total of 2,100,000 shares of
the Company. For details, please refer to the Company’s announcement
dated 29 January 2015.

Subject to the rules of the Share Option Scheme, the Share Options shall
be vested and be exercisable in the following manner:

(1)  20% of the Share Options is exercisable from the first anniversary
of the Date of Grant;

(2) 20% of the Share Options is exercisable from the second
anniversary of the Date of Grant;

(3) 20% of the Share Options is exercisable from the third anniversary
of the Date of Grant;

(4)  20% of the Share Options is exercisable from the fourth anniversary
of the Date of Grant; and

(5)  the remaining 20% of the Share Options is exercisable from the
fifth anniversary of the Date of Grant.

Please refer to the announcement of the Company dated 24 September
2015 in relation to the adjustment to the options granted under the Share
Option Scheme and the exercise price upon the share subdivision of the
Company becoming effective on 25 September 2015.
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Corporate Governance and Other Information
TEEAREMER

Set out below are status of the Share Options granted under the Share
Option Scheme as at 30 June 2023:

Number of

options

granted on

29 January as at

2015 1 January

#2015 2023

18298 20235

ERERE 1818

ARARE (] AT

Outstanding

Name of grantee

720236 A30H - RIRMBAAER EIR T B ER
AEIIT

Outstanding

asat

30 June

During the reporting period 2023
REEHR H2023F
Cancelled 6A30A
Bt WRTHE

Exercised
[Rrir:d

Director EZ

Ms. Fan Qing fil-p 800,000 800,000 - - - 800,000
Employees and advisers EERER 57,600,000 48,750,000 - - - 48,750,000
Total At 58,400,000 49,550,000 - - - 49,550,000

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company did not sell or repurchase any of the Company’s listed
securities during the six months ended 30 June 2023.

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating elements of
good corporate governance in the management structures and internal
control procedures of the Group so as to achieve effective accountability.
The Directors continuously adhere to the principles of good corporate
governance in upholding the shareholders’ interests and devote maximum
effort to identifying and formalizing best practice.

The Group's corporate governance practices are based on the principles
and the code provisions in the Corporate Governance Code (the “Code”)
as set out in Appendix 14 to the Listing Rules.

Sheen Tai Holdings Group Company Limited
Interim Report 2023
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Corporate Governance and Other Information

The Board considered that the Company had complied with the code
provisions of the Code during the Period except for the deviations from
code provisions C.2.1 of the Code as stated below.

Under code provision C.2.1 of the Code, the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. During the six months ended 30 June 2023, there has been no
chief executive in the Company. Mr. Guo Yumin acted as the chairman of
the Board and is responsible for the overall management and formulation
of business strategy of the Group.

The Board does not have the intention to fill the position of the chief
executive of the Company at present and believes that the absence of the
chief executive will not have adverse effect to the Company, as decisions
of the Company will be made collectively by the executive Directors. The
Board will keep reviewing the current structure of the Board and the
need of appointment of a suitable candidate to perform the role of chief
executive. Appointment will be made to fill the post to comply with code
provision C.2.1 of the Code if necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules as the code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all Directors, all Directors
confirmed that they have complied with the code of conduct and the
required standard set out in the Model Code regarding directors’ securities
transactions during the six months ended 30 June 2023.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with
terms of reference aligned with the provisions of the Code for the purpose
of reviewing and providing supervision on the financial reporting process
and internal controls of the Group. The Audit Committee comprises three
members, all being independent non-executive Directors, namely, Mr. Dai
Tin Yau, as its chairman, Ms. Fan Qing and Mr. Chan Yin Lam.

The interim financial results of the Group for the six months ended 30
June 2023 is unaudited but has been reviewed by the Audit Committee.
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Corporate Governance and Other Information
TEEAREMER

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float during the six months ended 30 June 2023 as
required under the Listing Rules.

On behalf of the Board

Sheen Tai Holdings Group Company Limited
Guo Yumin

Chairman

Hong Kong, 31 August 2023

Sheen Tai Holdings Group Company Limited
Interim Report 2023
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Condensed Consolidated Statement of Profit or Loss
IGLEEE = bt

For the six months ended 30 June 2023
#HZE2023F6A30H 1EXMEA

Six months ended 30 June
BZ6H30H L~ EA
2023 2022
pLipk$:3 20224

HK$'000 HK$'000
FH&T FAET
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Revenue LON 4 226,738 132,410
Cost of sales SHE A (208,502) (110,913)
Gross profit EF 18,236 21,497
Other income EHUA 5 3,879 3,052
Other gains and losses, net Hofth Yoz K g5 185 58 6 (462) (4,802)
Distribution costs 7 $HR AR (97) (178)
Reversal of impairment losses/(impairment losses) ‘& 5) U0 IA M Ho 4t & Uk
on trade and other receivables IBRYREEERER,
CREEE) 1,355 (137)
Administrative expenses ITHAX (13,238) (14,532)
Other operating expenses Hib &R (951) (1,062)
Profit from operations KRR 8,722 3,838
Finance costs BhE A 7 (429) (463)
Profit before tax BArER 8,293 3,375
Income tax expense s i 8 (2,517) (2,063)
Profit for the period HARR 5,776 1,312
Attributable to: LA ARG -
Equity shareholders of the Company RARERRER 5,777 1,314
Non-controlling interests FEPERR A (1) )
5,776 1,312
Earnings per share sRER 11
Basic (HK cents) FHARGE) 0.237 0.054
Diluted (HK cents) BE OB 0.237 0.054
JERZEREBERAR
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
e ERREMEERKER

For the six months ended 30 June 2023
HZE2023F6A30H 1EXMEA

Six months ended 30 June

HZE6H30HIE<EA
2023 2022
2023%F 20224
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBER) (RigEZ)

Profit for the period HRREF 5,776 1,312
Other comprehensive loss: Hith 2 HEEE -
Items that may be reclassified to profit or loss: BB P B R E -
Exchange differences on translating foreign HEIR NS & FTEE A BB S =58

operations (29,622) (31,675)
Exchange differences reclassified to profit or loss 48 /AH EHIMEEIBEMEN =5

on disposal of foreign operations = (471)
Other comprehensive loss for the period, HRHEMZEERE - HIREE

net of tax (29,622) (32,146)
Total comprehensive loss for the period HRAZHEEEHERE (23,846) (30,834)
Attributable to: BT A FE4E :

Equity shareholders of the Company A EE AR R (23,848) (30,833)

Non-controlling interests FEIER R 2 (1)

(23,846) (30,834)

Sheen Tai Holdings Group Company Limited
Interim Report 2023



Condensed Consolidated Statement of Financial Position
GLEE S b 5

At 30 June 2023
7202346 A30H

At 30 June At 31 December
2023 2022
720234 20224
6H30H 12A31H
HK$'000 HK$'000
FET FH&T
(Unaudited) (Audited)
(REBER) (sE%)
Non-current assets FRBEE
Property, plant and equipment M - WE KRR 12 231,753 247,877
Right-of-use assets FREEE 13 21,672 23,421
Intangible assets B AE 10 13
Other non-current assets EMIEREEE 1,153 434
Contract assets BHEE - 31,155
Deferred tax assets EIETRIEEE 112 117
Total non-current assets IRBEEHE 254,700 303,017
Current assets RBEE
Financial assets at fair value through profit LARBETEEEZE A
or loss (“FVTPL") EHEE((UAREETE
BEZSHTAEHERZ DD
SREE 10,860 5,681
Inventories BE 4,414 5,107
Trade and other receivables B 5 e WGRIA K E At W IR 14 241,136 183,482
Current tax assets BNEATR IR & = 71 71
Bank and cash balances RITRIR AR 266,174 330,894
Total current assets REBEE#E 522,655 525,235
Current liabilities REBAE
Trade and other payables B 5 FE 5 IE R E A FET TR 15 12,151 13,758
Lease liabilities HEAE 902 1,002
Deferred government grants IEE TR T F R 253 264
Current tax liabilities BIEARIIE & (& 11,701 11,811
Total current liabilities RBAEARE 25,007 26,835
Net current assets REBEETE 497,648 498,400
Total assets less current liabilities BEERRBAERE 752,348 801,417
JERZEREBERAR
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Condensed Consolidated Statement of Financial Position

LGRS MR R

At 30 June 2023
720236 A30H

At 30 June At 31 December

2023 2022
120235 720224
6H30H 12H31H
HK$°000 HK$'000
FET FHBT
(Unaudited) (Audited)
(REEER) (f&E%)
Non-current liabilities FRBEE
Lease liabilities HEAR 12,266 13,245
Deferred tax liabilities RIERIEAE 8,815 8,363
Deferred government grants IR IE B R AL 4,847 5,202
Total non-current liabilities FRBEEHETE 25,928 26,810
Net assets FEE 726,420 774,607
Capital and reserves ERR G
Share capital A% A 16 6,085 6,085
Reserves i 720,600 768,789
Equity attributable to equity shareholders of the 7N/ B 5 A% F (G M2 25
Company 726,685 774,874
Non-controlling interests TR A (265) (267)
Total equity ERBE 726,420 774,607

Approved by the Board of Directors on 31 August 2023 and are signed on
its behalf by:

Guo Yumin
BER
Executive Director

HITEF

Sheen Tai Holdings Group Company Limited
Interim Report 2023
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Condensed Consolidated Statement of Changes in Equity

Share
capital

k&
HK$000

Share
premium

Bt
HK$000

(Unaudited)

AR SRR BR

For the six months ended 30 June 2023
#HZE2023F6A30H 1EXMEA

Attributable to equity shareholders of the Company

Capital
redemption
reserve

&%
REfE

(REEH)

AOARBRRES

Capital
reserve

LN 1]
HKS'000

Statutory
reserve

HK$1000
Th

pat

Share-

based Non-
yments  Exchange  Retained controlling Total
reserve reserve profits  Sub-total interests equity

DY ]

2

XM ERRE  REM bt FERRE  REER
HKSO00  HKS000  HKS000  HKS000  HKSO0D  HKS'000

T TEL TiEn T T

At 1 January 2022 #02E1 818 6,085 601,211 53 68,005 36,207 15,228 9,894 87,986 825,329 - 825,329
Total comprehensive lossfor ~ ERZEERESE

the period - - - - - - (32,147) 1314 (30,833) (1) (30,834)
Appropriation to statutory reseve  HEE TR - - - - 1,240 - - (1,240) - - -
Partial disposal of subsidiaries  FHHE-HNERRE

without loss of control (Note) 2 HBZAFI(HfzE) - - - - - - - 260 260 (260) -
Changesinequiy fortheperiod ~ SiER S - - - - 1,240 - (32,147) 33 (30,573) (261) (30,834)
At 30 June 2022 20224564308 6,085 601211 53 68,065 37,447 15,228 (22,253 88,320 794,756 (261) 794,495
At 1 January 2023 20351818 6,085 601,211 53 68,665 38315 15,228 (48,134) 93,451 174,874 (267) 174,607
Total comprehensive income for ~ SRZENEEE

the period = - - - - - (29,625) 5171 (23,848) 2 (23,846)
Appropriation to statutory resenve - AR EER(E = = = = 870 = = (870) = = =
Dividend paid (Note 10) SEE) - (24,381) - - - - - - (24,381) - (24,341)
Changes in equity for the period ~ E3ViEE ) - (24,341) - - 870 - (29,625) 4,907 (48,189) 2 (48,187)
At 30 June 2023 #2023F6A308 6,085 576,870 5 68,665 39,185 15,228 (77,759) 98,358 726,685 (265) 726,420

Mt - WEIE2022F6 A30H1ENEAR - REBUTRED

Note: During the six months ended 30 June 2022, the Group disposed of 40%
interests in a wholly-owned subsidiary at nil consideration. The carrying
amount of non-controlling interests disposed of is recognised directly in

retained profits.

E—B2EMNBARNI0%ER - HENIFERER
FRRE(E B R AR E N h R -

JERZEREBERAR
2023F P HRER
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Condensed Consolidated Statement of Cash Flows

BRGRERTRER

For the six months ended 30 June 2023
HZE2023F6A30H 1EXMEA

NET CASH GENERATED FROM/(USED IN)

REEBME (FRRSFHE

Six months ended 30 June
BZE6H30H LL<EA

2023

20234

HK$'000
FTHET
(Unaudited)
(REBER)

2022
20224
HK$'000
BT
(Unaudited)
(REeERZ)

OPERATING ACTIVITIES 1,936 (54,989)
Disposal of subsidiaries HERHTE A R - 20,598
Purchases of property, plant and equipment BEYE  BELERE (3,868) -
Proceeds from disposal of property, plant and HEWE - BE KRB ZFTSHIE

equipment 902 -
Payment for purchase of wealth management & E BB K

product (11,312) -
Proceed from disposal of wealth management &R E 7 2 AT 3R

product 5,716 -
Advance of loan receivables JEWE BTN (135,744) (66,435)
Repayment of loan receivables EEERER 117,645 72,474
Interest received BB 3,634 2,747
NET CASH (USED IN)/GENERATED FROM BEEE () FERESTE

INVESTING ACTIVITIES (23,027) 29,384
Dividend paid ERRE (24,341) =
Principal elements of lease payments HMENROEASHD (496) (535)
NET CASH USED IN FINANCING ACTIVITIES B&EZEFfMARE RE (24,837) (535)
NET DECREASE IN CASH AND CASH RERBSEEEBRIRE

EQUIVALENTS (45,928) (26,140)
Effect of foreign exchange rate changes PR E e (18,792) (20,557)
CASH AND CASH EQUIVALENTS AT MMA1BNRERBESEEER

1 JANUARY 330,894 344,940
CASH AND CASH EQUIVALENTS AT 30 JUNE R6H30AHRERBESEEEHE 266,174 298,243
ANALYSIS OF CASH AND CASH EQUIVALENTS B RRELZEEEH O
Bank and cash balances RIT IR 266,174 298,243

Sheen Tai Holdings Group Company Limited
Interim Report 2023



Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the applicable
disclosures required by the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

These condensed financial statements should be read in conjunction
with the annual financial statements for the year ended 31
December 2022. The accounting policies (including the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty)
and methods of computation used in the preparation of these
condensed consolidated financial statements are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2022.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has adopted Amendments to HKAS 12 “Deferred Tax
related to Assets and Liabilities arising from a Single Transaction”
from 1 January 2023. The amendments narrow the scope of the
initial recognition exemption to exclude transactions that give rise
to equal and offsetting temporary differences — e.g. leases.

Prior to the adoption of Amendments to HKAS 12, the Group
applied the initial recognition exemption under paragraphs 15 and
24 of HKAS 12 for leasing transactions that give rise to equal and
offsetting temporary differences, and therefore no deferred tax has
been recognised for temporary differences relating to right-of-use
assets and lease liabilities at initial recognition, and also over the
lease terms under paragraph 22(c) of HKAS 12.

B AR S M B R ML

For the six months ended 30 June 2023
#HZE2023F6A30H 1EXMEA
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ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

The Group has applied the transitional provisions under paragraphs
98K and 98L of Amendments to HKAS 12 to leasing transactions
that occur on or after the beginning of the earliest comparative
period presented and also, at the beginning of the earliest
comparative period presented by:

(i) Recognising a deferred tax asset to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised, and a
deferred tax liability for all deductible and taxable temporary
differences associated with right-of-use assets and lease
liabilities; and

(i) Recognising the cumulative effect of initially applying the
amendments as an adjustment to the opening balance
of retained profits (or other component of equity, as
appropriate) at that date.

Based on the management’s assessment, there was immaterial
impact on the condensed consolidated statement of financial
position as at 1 January 2022, 31 December 2022 and 30 June
2023, because the deferred tax assets and the deferred tax liabilities
recognised as a result of the adoption of Amendments to HKAS
12 qualify for offset under paragraph 74 of HKAS 12. There was
also immaterial impact on the opening retained profits as at 1
January 2022 as a result of the change. The key impact for the
Group relates to disclosure of the deferred tax assets and liabilities
recognised. This disclosure will be provided in the annual financial
statements.

The change in accounting policy will also be reflected in the Group's
consolidated financial statements as at and for the year ending 31
December 2023.

In addition to the adoption of the above amendments to standards,
in the current period, the Group has adopted all other new and
revised Hong Kong Financial Reporting Standards issued by the
HKICPA that are relevant to its operations and effective for its
accounting year beginning on 1 January 2023. They do not have
a material effect on the Group’s condensed consolidated interim
financial statements.

A number of new standards and amendments to standards are
effective for annual periods beginning after 1 January 2023 and
earlier application is permitted. The Group has not early adopted
any of the forthcoming new or amended standards in preparing
these condensed consolidated interim financial statements.

Sheen Tai Holdings Group Company Limited
Interim Report 2023

Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA
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Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets as reflected
in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within Level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

AR S M| KM E

For the six months ended 30 June 2023
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Notes to the Condensed Consolidated Financial Statements

RS MR M

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

FAIR VALUE MEASUREMENTS (CONTINUED)

The following table shows the carrying amounts and fair value of
financial assets, including their levels in the fair value hierarchy.
It does not include fair value information for financial assets not
measured at fair value if the carrying amount is a reasonable
approximation of fair value.

(a) Disclosures of level in fair value hierarchy at
30 June 2023

Description

Recurring fair value REMDNABETE
measurements:
Financial assets: SREE
Financial assets at FVTPL NARBESEEEZHHA
EHERNSRERE
- Wealth management product ~ —JEBIER

AREETER)
TRITEREENEAERAABE  BF

HEAABEERATNEL - MEAERQR
EBEAEAU  ATEBREARRAREEFEN

SREAENALBEER -

R2023F6 H30H AREEER
HERBENT :

(a)

Fair value measurements as at 30 June 2023
(unaudited)
202356 A30 AN A L BE B (REER)

Level 1

Total

AL
(=1

plivk}
20235
HK$'000
FET

Level 3
E=ER
HK$'000

THET

Level 2
EZER
HK$'000

THET

F-ER
HK$'000
TR

10,860 10,860

Fair value measurements as at 31 December 2022

Description

Recurring fair value REEDAERETE
measurements:
Financial assets: SREE
Financial assets at FVTPL NARBESEAEZHHA
EHBERASRERE
— Wealth management product ~ — 28t ER

Total
Bt
2022
20224
HK$'000
A7

(audited)
#2022F12 A31 BRI AR BE 2 (L%
Level 1
E—ER
HK$'000
AT

Level 3
E
HK$'000

Level 2
E_ER
HK$'000

FAT

5,681 5,681

During the six months ended 30 June 2023 and the year
ended 31 December 2022, there were no transfers among
Level 1, Level 2 and Level 3.

Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. AREEFEE)

(b) Disclosure of valuation process used by the (b) &EEMR2023F6H30HETL
Group and valuation techniques and inputs REEFEMEANKERRE -
used in fair value measurements at 30 June HESNT R ABENEE
2023
Level 2 fair value measurements FE_EBRAAEENE

Fair value Fair value

as at as at

30 June 31 December

Description Valuation technique Input 2023 2022

»n iy

2023F6H30H 2022412HA31H

fh{E 3 9l WAE A REE WAREE

HK$°000 HK$'000

THET FHET

(Unaudited) (audited)

(REER) (F&E%)

Wealth management Income approach Cash value quoted by the 10,860 5,681
product bank based on the principal

amount and expected
return rates at inception

BEEM WASE IRITARIR WA AN & 38 R TE e
BEFHRHNRSEE
There were no changes in the valuation techniques used. FAT{sE AR B (B BT O R A & o
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

4. REVENUE AND SEGMENT INFORMATION 4. WARDEHER
(a) Revenue (@) WA
Revenue represents the sales value of goods sold less WARIEEYHEBERES - #7140 - 15
returns, discounts, value added taxes and other sales taxes BRI E M ER RIRERE - HRES
and rendering of services. The amount of each significant AR BT -

category of revenue during the period is as follows:

Six months ended 30 June
B Z6H30H L~ EA
2023 2022
2023%F 20224

HK$'000 % HK$'000

Tt Tist
(Unaudited) (Unaudited)
(REERK) (REgEEZ)

Revenue from contracts with  F&H KR EER E155
customers within the scope of HERIEESHWA

HKFRS 15
Sales of sub-processing cigarette  $5&E HI T H/EEE

films 1,331 1% 1,988 2%
Sales of semi-conductors HEFBE 197,327 86% 99,062 74%
Properties development and related #7223 M #8RIARTE

services 171 1% 338 1%
Generation of photovoltaic power Y {KZE 27,909 12% 31,022 23%
Total &t 226,738 100% 132,410 100%

Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

REVENUE AND SEGMENT INFORMATION 4. WARSZHER (&)
(CONTINUED)

(a) Revenue (continued) (@) WA(E)
In the following table, revenue is disaggregated by primary ETRF - WAREZ R TIE R
geographical market and timing of revenue recognition: AR DHA -

Six months ended 30 June (Unaudited)
BZ6A30A L~fBA(REEH)
Sales of Properties
sub-processing Sales of development and Generation of
cigarette films semi-conductors related services photovoltaic power Total

HEMIEEER HEXER NEERRABRE b L] aif
2 02 W3 02 W3 02 W3 02 W3 02
WBF ANF ABE 0NF NBE ARF  WBF ANF ABF A0F
HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
TRn TR fEn TAT fEm TAT TEr  TAT TR TER

Primary geographical market ~ TEHEW

Hong Kong ER - - 913 w10 - - - -9131 w0
Mainland China BER 1,331 1,988 - 49 1 38 27909 31022 29411 3829
Total At 1,331 1988 197321 99,06 m 338 2,909 31,022 26738 132410

Timing of revenue recognition W AREIEY

Products transferred at ERR R

apoint in time & 1,331 1988 197,321 99,062 1 338 - - 198829 101388
Products and semvices ER LR

transferred over time &l - = - S - - 21909 3102 0 21909 31,02
Total At 1,331 1988 197,321 99,062 m 333 21909 3102 - 26738 132410

JERZEREBERAR 29
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Notes to the Condensed Consolidated Financial Statements

AR S MR

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

(a)

(b)

Revenue (continued)

The following table provides information about receivables
and contract assets from contracts with customers:

4. WARDHER(F)

(a)

WA (&)

TREHABRE TP A DN RKTUAR
BREENER

At
December
2022
1220224
12H31H
HK$'000
FAT
(Audited)
(F&E%)

At 30 June
2023
120234
6H30H

HK$°000
FHET
(Unaudited)
(REBER)

Receivables, which are included in FEWERIE - st A E 5 FEWFUE &

“Trade and other receivables” Hibpelg kA | 169,068 115,099
Contract assets BHEE - 31,155
Segment reporting (b) ZEWE

The Group has four operating segments as follows:

o Sales of sub-processing cigarettes films: this segment
engages in trading of sub-processing cigarette films;

o Sales of semi-conductors: this segment engages in
trading of semi-conductors;

o Properties development and related services: this
segment engages in development and sales of
properties and providing property management
services; and

o Generation of photovoltaic power: this segment
engages in generating and sales of electricity.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires different
technology and marketing strategies.

Sheen Tai Holdings Group Company Limited
Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

(b) Segment reporting (continued)

()

Segment results, assets and liabilities

Information about reportable segment profit or loss,

assets and liabilities is as follows:

Sales of
sub-processing
cigarette films

BENIZEER
03 00
WBE  200F
HKS'000  HK$'000
Tén  TEn

AR S M| KM E

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

4. WARDHEFR (&)

(b) ZEPHE ()
() W& EENEE
R EHRyBEG  EERAE
ZERIT

Six months ended 30 June (unaudited)
BZ6A30R EAMHA (REEH)
Properties

Sales of semi- development and Generation of
conductors related services  photovoltaic power Total

HEYER VECELET T EREE &

2023
2035
HKS$'000
Tén

2022 2023 2022 2023 2022 223 2022
W0E  WBE ANE ABE ANE  WBE  200E
HK$'000 HK$'000  HKS$'000 HK$'000  HK$'000 HKS'000  HK$'000
Br  Thn TEr TEx Tér TEx  TEn

Revenue from external customers  RESMIEEIMA 1,331 1988 197321 99,062 1 338 20909 31,022 226738 132410
Reportable segment TEEAHER)/

gross (loss)/profit E| (454) (376) 1859 1,105 8 140 16823 20628 18236 21497
Reportable segment TRRH WA

(loss)/profit before tax (B8 &7 (3157)  (3.108) 749 (113) 2820 2154 12667 16135 13,019 14,049
Interest income from bank deposits S/ THRFISIA 235 306 30 17 366 495 103 e 734 881
Interest expense HERS - - - - - 5 M 448 M 448
Depreciation and amortisation &R H 577 724 193 207 2 20 834 882 9126 97%
Other material non-cashitem: ~ EfEAFHLER -
Impairment lossesflreversal of B AEMGAR L

impairment losses) on trade and ~ [EMGUERIERE/

other receivables (REEERE) - - - 13 (13 (13) - 13 (135 137
As at 30 June (unaudited)/ R6A30R(FEE

31 December (audited) %)/128318

(&%%)

Reportable segmentassets ~ TRHATHEE 90874 99537 I2M8 62933 213607 221,093 372,606 404368 749805 787931
Reportable segment liabilities  THHLFEE 20812 22330 1049 1249 5121 5677 2431 20051 49413 49307

JERZEREBERAR 31
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

4. REVENUE AND SEGMENT INFORMATION 4. WARSIER(E)

(CONTINUED)
(b) Segment reporting (continued) (b) DEBRE ()
(i) Reconciliations of reportable segment profit or (i) THRRIPEINEHEENEER
loss

Six months ended 30 June
HZE6H30H L~ EA
2023 2022
20234 20224

HK$°000 HK$'000
TR T
(Unaudited) (Unaudited)
(RBER) (RE&EZ)

Profit R F
Reportable segment profit before tax A R R BB AR T 13,079 14,049
Loss on disposal of subsidiaries HEHBARIER = (4,353)
Unallocated head office and RO BLAEFF AR

corporate expenses (4,786) (6,321)
Consolidated profit before tax RE AR 8,293 3,375

Sheen Tai Holdings Group Company Limited
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5.

Notes to the Condensed Consolidated Financial Statements

OTHER INCOME

AR S M| KM E

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

HAbg A

Six months ended 30 June

BZE6H30HLLAEA
2023 2022
2023F 20224
HK$°000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Government grants (Note (i) TR 48 B (PR =) - 13
Amortisation of deferred government grants I S IR i B 8 (BT (i)

(Note (ii)) 133 141
Interest income on bank deposits AT R BN 1,221 891
Loan interest income EFF A 2,413 1,856
Rental income el - 37
Sales of scrap materials i R 94 -
Sundry income FIEWA 18 14

3,879 3,052

Notes:

@

(i)

During the six months ended 30 June 2023, the Group recognised
government grants of approximately HK$Nil (six months ended 30
June 2022: HK$80,000) in respect of COVID-19 related subsidies
relating to Employment Support Scheme provided by the Hong
Kong Special Administrative Region Government. Government
grants of approximately HK$Nil (six months ended 30 June 2022:
HK$33,000) mainly related to the subsidy received from the local
government authority in the People’s Republic of China (“PRC") for
the achievements of the Group.

The deferred government grants represented the subsidies granted by
the local government authority in the PRC to the Group in respect of
acquisition of certain property, plant and equipment and right-of-use
assets.

(ii)

REZE2023F6 A308 LLNAR - AEERER
HEBRERITRE BT IRENREETEER
#COVID-1948 B i Bh BURF I Bh 0 =8 T (B &=
2022664308 1E/~ @A : 80,0007 7T) ° BT
BT T (B E 2022456 A30H 1E/N AR -
33,0008 ) T EEAEAEEKFEEFEA
RIS ([ B )7 B W ER 2 7B o

EEBFHBER A BT REREES T
M- BERRBAREBEEERTASE
ERERG
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

6. OTHER GAINS AND LOSSES, NET 6. HWEREETE

Six months ended 30 June
HZE6H30HLLEA
2023 2022
20234 20224

HK$'000 HK$'000
FET FHAT
(Unaudited) (Unaudited)
(REEZ) (Rig#EZ)

Net foreign exchange losses [ W 5185 58 (799) (449)
Write off of property, plant and equipment Y - B &AM (40) -
Gain on disposal of property, plant and equipment  H&¥% « fE K& ke 278 -
Loss on disposal of subsidiaries (Note 17) &M A R e A (BEE17) = (4,353)

Fair value gain on investments in wealth REBMELNAAEBRKE
management products 929 -
(462) (4,802)

7. FINANCE COSTS 7. MERK

Six months ended 30 June
HZ6H30H BB
2023 2022
20234 20224

HK$°000 HK$'000
FH&T FAET
(Unaudited) (Unaudited)
(RBER) (RE&EZ)

Interest expense on lease liabilities HEBENFEMAXZ 429 463

Sheen Tai Holdings Group Company Limited
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8.

Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

Income tax has been recognised in profit or loss as follows:

Current tax — PRC corporate income tax

AR S M| KM E

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

FrSBi
FrEBUR B MR T -

BPEARI IR — P B R AIIS TR

Six months ended 30 June
BZ6H30H LA
2023 2022
2023%F

20224
HK$'000
FAT
(Unaudited)
(REEEZ)

HK$'000
FET
(Unaudited)
(REER)

Provision for the period ER A 1,266 1,267
Underprovision in prior periods RIBEHRBET R 799 309
2,065 1,576

Deferred tax IRAERIE 452 487
2,517 2,063

U

(ii)

(iii)

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax in these jurisdictions.

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the period (six months
ended 30 June 2022: Nil).

On 16 March 2007, the Fifth Plenary Session of the Tenth
National People’s Congress passed the Corporate Income Tax
Law of the PRC (“New Tax Law") which became effective
on 1 January 2008 and the PRC's statutory corporate income
tax rate is 25%.

Pursuant to the rules and regulations applicable to advanced
technology enterprises established in the PRC, Jiangsu
Sheen Colour Science Technology Co., Ltd. (an indirect
wholly-owned subsidiary of the Company) is subject to PRC
corporate income tax at a preferential tax rate of 15% for the
six months ended 30 June 2023 (six months ended 30 June
2022: 15%).

0)

(ii)

(iii)

REASEENRBERRESNRA
MY NREEBENZE RIEERGMNE
AIFTSHL

AR AREBREIRY EREER ST - WH
ARBEBNERIELEE (B ZE2022F6
A30BEAEA : ) -

12007438168 - F+HEEZBARKE

CFANETESZRBT(REARHK
MBEERETE(#FBE]D - %2008
FIAVEER  PRETLEMEHE
525% o

R IEE A RERBIR S S # R iT 28
EEER  IHS R EREAR AR (R
ARMEEENB AR AREE2023F
6308 L NARZREERERIS% (HE
20226 A30R LE/NEA  15%) A+
B SEFTIS T o

JERZEREBERAR
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Notes to the Condensed Consolidated Financial Statements

RS MR M

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

8.

INCOME TAX EXPENSE (CONTINUED)

(iii)

(iv)

(v)

(continued)

Entities engaged in qualified power generating projects, are
eligible for a corporate income tax exemption for the first year
to the third year, and a 50% reduction for the fourth year to
the sixth year starting from the year in which the entities first
generate operating income (the “3+3 tax holiday”). Xuzhou
Sheentai New Energy Power Generation Co., Ltd. (an indirect
wholly-owned subsidiary of the Company) was entitled to the
3+3 tax holiday.

According to the New Tax Law and its implementation rules,
dividends receivable by non-PRC-resident corporate investors
from PRC-resident enterprises are subject to withholding
tax at 10%, unless reduced by tax treaties or arrangements,
for profits earned since 1 January 2008. Under the tax
arrangement between the Mainland of China and Hong Kong
Special Administrative Region and the relevant regulations,
a qualified Hong Kong tax resident which is the “beneficial
owner” and holds a 25% equity interest or more of a PRC
enterprise is entitled to a reduced withholding tax rate of 5%.
The withholding tax rate applicable to the Group is 5%.

According to the New Tax Law and its implementation rules,
where the research and development expenses incurred by an
enterprise in research and development activities do not form
intangible assets and are included in the current period’s
profit or loss, 50% of such research and development
expenses shall be deducted from the taxable income amount
of the period; where intangible assets are formed, pretax
amortisation shall be made based on 150% of the costs of
the intangible assets.

Sheen Tai Holdings Group Company Limited
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FRr&HsH ()

(iii)

(iv)

(v)

(%)

HEABRERELRENCENBEER
REEREWANFERFE-EE=F
ERERESLEMSHMR - LNE
70 %= 557X F AR % 50 % Y 1 2 P S A
(M3+3BBRRH]) - RINEZHTREIRE
BEERAB(ARFNHEZKZENBAR)
EBE33IMBRLH °

BB BE R FHARA] - BRIE20084F 1
A1 AR & ERBIEPI R Z T
B BRBEPRERMEREE BN E
BERLEMREBIZI0%HMNTBING
R R B A i R S R BT IR (& 2 Y
MISZHERBRER - FARELER
(BB A WIFB25% A EIRER
AEREBHEER AT ZEE RN E
5% o AR EBRTEINHEA5% °

RIBF AR TR - CEFRARER
EBREREAEMAEER KRS
FEEFASHIERN  ERATES
MBREOER - ERAMAERELES
HI150% -+ {EERNE N T FT 1S B F05
FEREFREEN  ERBEMEEKAN
150% TR AT #E5H o



9.

10.

1.

Notes to the Condensed Consolidated Financial Statements

PROFIT FOR THE PERIOD

The Group's profit for the period is stated after charging the
following:

Amortisation of intangible assets (included in
cost of sales)

Depreciation on property, plant and equipment

Depreciation on right-of-use assets

EREEENE

Y% BERREBTE

AR S M| KM E

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

FAR R A
BTG R - AEEHOERMT :

Six months ended 30 June
HZ6H30H BB

2023

20235

2022
20224
HK$'000
FHT
(Unaudited)
(REeEZ)

HK$'000
THET
(Unaudited)
(REEER)

B EEMHE G AHERE)

3 69
8,675 9,277
774 825

DIVIDENDS

A final dividend of HK1.0 cent per ordinary share, totalling
approximately HK$24,341,000 in respect of the year ended 31
December 2022 was approved at the Annual General Meeting held
on 31 May 2023. The final dividend has been distributed out of the
Company'’s share premium and paid in cash.

No interim dividend has been declared by the Board for the six
months ended 30 June 2023 (six months ended 30 June 2022: Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of the basic earnings per share is based on the profit
for the period attributable to equity shareholders of the Company
of approximately HK$5,777,000 (six months ended 30 June 2022:
HK$1,314,000) and the weighted average number of ordinary
shares of approximately 2,434,136,000 (six months ended 30 June
2022:2,434,136,000) during the period.

Diluted earnings per share

The computation of diluted earnings per share did not assume the
exercise of the Company’s outstanding share options as the exercise
price of those share options were higher than the average market
price for shares for the six months ended 30 June 2023 and 2022.
Diluted earnings per share was the same as the basic earnings per
share for the six months ended 30 June 2023 and 2022.

10.

11.

IRE

ARAEIR2023F5 A31BRITHREBFRE
FEOEEZE2022F 12 A31 HILFE KRR BE
A& E @A 1.08 1l - & $£4924,341,000/87T ° R
HRBEERARBRAREFR ARDIRNT -

EEeWESEHZE2023F6A30B L NEAE
RAE ] R HARR B (B = 202256 A30 B 1L/ 1A
A &) o

BREF
BREREF

BREABFZFAETRBEARR AIERRERE
1B FI#495,777,0008 7T (B 202246 A
308 1E/5EA 11,314,000 7T ) KR HAR & i@ AL
2 IMEF I E#492,434,136,0000% (E; =20224F6
F30B 1E/18A : 2,434,136,0000%) MatHE -

BREFRF

BARARRIRITEBERENTEESREE
20234 } 202246 A30H 1E75E B B D F 5
e WEREERNZAETRRBRRZEE
AEHEMETTIE o EZ= 20234 202246 A308 I
NER - BRESERTEGRERZFTIER -

JERZEREBERAR
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

12. PROPERTY, PLANT AND EQUIPMENT 12.
During the six months ended 30 June 2023, the Group acquired
property, plant and equipment of approximately HK$3,868,000
(2022: HKSNil).

13. RIGHT-OF-USE ASSETS 13.
During the six months ended 30 June 2023, no new lease
agreement has been entered into by the Group.
During the six months ended 30 June 2022, the Group entered
into a new lease agreement for an office for 2 years. The Group
makes fixed payments during the contract period. On lease
commencement, the Group recognised a right-of-use asset and
lease liability of approximately HK$1,187,000.

14. TRADE AND BILLS RECEIVABLES 14.

The ageing analysis of trade and bill receivables, based on the

W% - BERRE

REZE2023F6 A308 IENEA - AEEIKEE
W - B MR 493,868,000/ 7T (20224 ¢
THTT) °

FREEE
RELZE2023F6 8308 1A A - AEBE W&

I EWE -

NEZE202296 5308 IENAR - AEERERT
—IEHRNAERERE - HRA2F - A5E
REHBEANEHE T - RIEERBE - &K
EERRERAREEERAEEEL,187,0000
T o

B BRURERERRE
REBRAH - & H KA R KRR (i

invoice date, and net of allowance, is as follows:

BEE) PR DT T ¢

At 30 June At 31 December
2023 2022

720234 20224

6H30H 12H31H
Trade Bills Trade Bills
receivables receivable receivables receivable
B S EWRIE EWEE B5ERRE BRRE
HK$°000 HK$'000 HK$'000 HK$'000
THET THET T FET
(Unaudited) (Unaudited) (Audited) (Audited)
(REEZ) (REER) (Rezz) (Rez1z)
Unbilled (Note) REAZEE () 127,769 - 87,293 -
Less than 30 days DHR30H 28,329 54 7,440 =
31-90 days 31290H 12,215 - 19,731 -
91-180 days 91£180H 104 - 11 -
Over 365 days 3658 597 - 624 -
169,014 54 115,099 -

Note: As at 30 June 2023 and 31 December 2022, the amount represents
unbilled tariff adjustment receivables of solar power plants registered
in the Renewable Energy Tariff Subsidy List.

Sheen Tai Holdings Group Company Limited
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15. TRADE PAYABLES

Notes to the Condensed Co

15.

The ageing analysis of trade payables, based on invoice date, is as

follows:

nsolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

B 5 B RIR
RERFAY - AREAFBRZRBRSTOT :

At 30 June
2023
202345
64308

At 31 December
2022

720224
12A31H
HK$'000

Tt
(Audited)
(&%)

HK$'000
FET
(Unaudited)
(REEZ)

Due within 1 month or on demand 1E B AR Hsk EE sk 234 165
Due more than 6 months 6fE A& EIHA 1,551 2,181
1,785 2,346

16. SHARE CAPITAL

16.

At 30 June 2023

&N

At 31 December 2022

1202366 H30H 7202212 A31H
Number of Number of
L ET Amount shares Amount
RHHE x| b= G
‘000 HK$'000 ‘000 HK$'000
TR FET T A% FA&T
(Unaudited) (Unaudited) (Audited) (Audited)
(REEZ) (REER) (F&E%) (feE%)
Authorised: JETE
Ordinary shares of HK$0.0025 SRR E{E0.00255 7THY
each LAk 8,000,000 20,000 8,000,000 20,000
Issued and fully paid: EEITREE -
Ordinary shares of HK$0.0025 FARE{E0.0025% LAY
each LA 2,434,136 6,085 2,434,136 6,085
JEREREEMERDAE

2023F R EATR
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

17.

18.

19.

DISPOSAL OF SUBSIDIARIES

On 17 May 2022, the Group entered into a share purchase
agreement to dispose of the entire issued share capital of Treasure
Cloud Limited and 100% equity interest in Falcon Wisdom Limited,
Sheyang Tengyun Information Technology Co., Ltd., Xuyi Guangcai
Information Technology Co., Ltd. and Shenzhen Qianhai Tengzhiyun
Network Sci. & Tech. Limited owned by Treasure Cloud Limited at
a cash consideration of HK$21,380,000 to an independent third
party resulting in a loss on disposal of subsidiaries of approximately
HK$4,353,000. The disposal was completed on 10 June 2022.
Treasure Cloud Limited and its subsidiaries were inactive during the
period.

CAPITAL COMMITMENTS

The Group did not have any significant capital commitments at 30
June 2023 (at 31 December 2022: Nil).

MATERIAL RELATED PARTY TRANSACTIONS

For the six months ended 30 June 2023 and 2022, transactions with

the following parties are considered to be related party transactions:

Mr. Guo Yumin Director and the ultimate controlling
party of the Company

Union Winful Limited Owned by Mr. Guo Yumin

Sheen Dragon Properties Owned by Mr. Guo Yumin

Limited

Hong Kong Rising Star Group Owned by Mr. Guo Yumin
Holdings Limited

Sheen Tai Holdings Group Company Limited
Interim Report 2023

17.

18.

19.

HEMB QA

2022F 58178 - AEBEFTZRDEE W
& [AIYBL 5 = )5 H & Treasure Cloud Limited
7% 30 2 377 A% 2K A K2 Treasure Cloud Limited
BENBESERAR - SIGEREESREER
AR FREMESRHEER AR REYIRNE
M2 EREEI AR AR100%5# - BENRE
#$21,380,0008 7T + EEHEME A TBEL
4,353,000/ 7T ° #ZHEFHEER2022F6A10
A 72/ © Treasure Cloud Limited & E [t & 2 7
NN 3 Gl

BEAREIE

AREE 2023496 A30H I T 0] 8 K& AR
PE(R20224%12 8318 « &) -
BEXRBBAIRS

REE2023%F 2022%6 A30B IEXEAR -
ETSEFETHR W RBEE RS

BEREE AR EERREE
77
BaxEBBRAT mIEREEHE
InEEEXRARAT] MIEREEHR
FREREEZERAR HIERELHA

NC]



Notes to the Condensed Consolidated Financial Statements

19. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and
certain of the highest paid employees, is as follows:

AR S M| KM E

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

19. EXBEBAIRS (E)

(a) EEEEAEHM
AEEFEEEABHFM(BEINFA
NEEERETRESHHMEENHTE)H
HIEAR -

Six months ended 30 June
HZE6H30H L EA
2023 2022
20234 20224

HK$'000 HK$'000
THET BT
(Unaudited) (Unaudited)
(REEZ) (RieEZ)

Short-term employee benefits HHREEEF 1,306 1,463
Post-employment benefits BERER T 70 93
1,376 1,556

Other related party transactions

In addition to those related party transactions disclosed
in note 19(a) to the condensed consolidated financial
statements, the Group had the following transactions with its
related parties during the period:

(b) HitbEBLXS
PR RER A SRR T 19@MREZ
ZEMB RSN - REEN IR EER
BAETSIATR S

Six month ended 30 June 2023 (Unaudited)
B Z2023F6H30H 1L EA (REEHFEXK)

Repayment

Repayment received

Rental to related from related

expenses parties parties

REEH S

HEMX MEBLEER WK ER BB R

HK$'000 HK$'000 HK$’000

THET FTHET FTHET

Union Winful Limited Bt A K EHRAT] - 8 -

Sheen Dragon Properties Limited mBEEEBR AR = 5 -
Mr. Guo Yumin PEREE - 1,778 (359)
- 1,791 (359)
JERZREBERDE

2023F R EATR
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Notes to the Condensed Consolidated Financial Statements

AR S MR

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

19. MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Other related party transactions (continued)

19.

EXBBRALIRS (&)

(b) HtbEBLXZ (&)

Six month ended 30 June 2022 (Unaudited)
#E2022F6 A30H 1L/~ B (RE&EZ)
Repayment
received

Rental  Repayment to from related

expenses  related parties parties
)y

HEFAE MR ER Y ER EY =R
HK$'000 HK$'000 HK$'000
T T T

Union Winful Limited BEKEBRAR] - 5 -
Sheen Dragon Properties Limited ImEBEEARAA] - 4 -

Hong Kong Rising Star Group BEEREEITRAR
Holdings Limited NG] - 6 -
Mr. Guo Yumin BEREE 272 472 (421)
272 487 @21)

Sheen Tai Holdings Group Company Limited
Interim Report 2023



Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
#H%E2023F6 A30H 1E/XEA

19. MATERIAL RELATED PARTY TRANSACTIONS 19. EXBE ARG (&)
(CONTINUED)

(c) Balances with related parties (c) EEEREES MVAEER
At 30 June 2023 and 31 December 2022, the Group had the 7202346 A30H k2022412 A318 -
following balances with related parties: NEE B AT Al 5 e

At 30 June At 31 December

2023 2022
120234 20224
6H30H 12H31H
HK$°000 HK$'000
FET T
(Unaudited) (Audited)
(RE&ER) (g%
Due from related companies FEU BARS: 7 FIE
— Union Winful Limited —BEKEBRAR] (i) 8 -
— Sheen Dragon Properties Limited —IhEEEXARAT (i) 5 -
Due from a director and the ultimate  JEURE 5 R &R HI T
controlling party FIE
— Mr. Guo Yumin —IEREAE (i) 1,657 238
1,670 238
Note: BI5E -
(i) The amounts due from related companies and a director are (i) JEWER T REEREBRE - BTER
interest-free and expected to be recovered within one year. R —FAYE -
20. CONTINGENT LIABILITIES 20. JARAE
The Group did not have any significant contingent liabilities at 30 7220236 H30H - AEE B ERNHA
June 2023 (at 31 December 2022: Nil). B15(2022F12A8318 - &) -
JERZEREBERAR
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Notes to the Condensed Consolidated Financial Statements
4R M RRME

For the six months ended 30 June 2023
# %2023 6 A30H 1E/XEA

21.

22,

EVENTS AFTER THE REPORTING PERIOD

On 4 August 2023, Shenzhen Shuntai New Energy Science
Technology Co., Ltd. (the “Lender”), an indirect wholly-owned
subsidiary of the Company, entered into a financing loan
agreement with Shenzhen Global Greenland New Material Co.,
Ltd. (the “Borrower”), an independent third party. Pursuant to
the agreement, the Lender advances a loan of RMB50,000,000,
with a fixed interest rate of 4.75% per annum and maturity in 48
months from the drawdown date, to the Borrower. The Lender
shall have the right to convert the principal amount into ordinary
shares of the Borrower by way of capital injection at a fixed price in
the amount of RMB50,000,000 with the period commencing from
the first drawdown date to the date falling 48 months from the first
drawdown date. Details of the financing loan agreement are set out
in the Company’s announcement dated 4 August 2023.

APPROVAL OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors on 31
August 2023.

Sheen Tai Holdings Group Company Limited
Interim Report 2023

21.

22,

BEPREE

2023F8H4H - AREIMEEZENB AR
FRINERFEERBHEBRAF([ERA L) EE
SMEZRII MR R AR AR (MG
RADFTUREER B# - BEHZE - ERA
mERAREEZARE50,000,0007T * EE
FRFEBLT5% - BIRELA BEET481E A W
H - ERAMEAB#ELAARH50,000,0007T H [E
EEELCEE TN B S EEIRAERANT
AR - HIRR A & 0RE A SR E SRR A
#masAE AL - MEERBRMFBEEHN
RATIEHEA2023E8 4B RS -

REM B ERR

RHARSRAAR & B A5 3R R 02023 F8 A3 1 AL =
Ee UL IRET)E -
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