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Financial Highlights

B % i B

For the six months ended

30 June
g FE6A308 IL<EA
2023 2022
20234 2022F Changes
RMB’000 RMB’000 -
AREBTT AR®EFTT %
Key financial information FEHFER
Revenue WA 458,022 485,148 -5.6
Gross profit E A 129,175 154,124 -16.2
Profit for the period HA A 63,255 88,601 -28.6
— Including non-controlling interests ~ — BIEFEIEREZ 240 3,206 925
— Attributable to owners of the — KAREEEAEN
Company 63,015 85,395 -26.2
As of As of
30 June 31 December
BE6A30H HZE12A31H
2023 2022
20234 20224
RMB’000 RMB’000
ARETT AREF T
Total assets BEHRRE 1,376,051 1,314,889
Total liabilities BERESE 584,935 533,693
Cash and bank balance Ba NIRTTERER 196,820 209,855
Total equity ey 791,116 781,196
Interest attributable to the owners KRAREE N
of the Company 774,224 764,544

For the six months ended

30 June
HZE6HA30H1L~<EAR
2023 2022
2023 20224
Key financial ratios FEUKLE
Gross profit margin EH = 28.2% 31.8%
Net profit margin R = 13.8% 18.3%
Net profit margin attributable to the owners AR BIHEA A JEEF A E =X
of the Company 13.8% 17.6%
Basic and diluted earnings per share (RMB) &REARLEFHHF (AR T) 0.065 0.084
As of 30 June
#=E6H30H
2023 2022
2023 20224
Total property management contracted GFA as M EHIRMESIRAS HRE
at the end of reporting period (sg.m.’000) HE(FFFK) 44,191 47,998
Total property management GFA under RMERARYEESERAEERE
management as at the end of reporting EE(FFHFK)
period (sg.m.’000) 36,230 32,643

2023 iR G « BIERSEARTMRAE 5



Chairman’s Statement
FEHRE

On behalf of the Board, | hereby present the unaudited interim results
of the Group for the six months ended 30 June 2023.

During the first half of the year, we placed strategically focus on those
cities where we have a presence, strengthened our principal business,
consolidated those industries that we have already tapped into and
stabilised our operations in peripheral regions. As of 30 June 2023,
the GFA under the management of the Group reached 36.23 million
sg.m., representing a year-on-year increase of 11.0% and maintained
steadily. We will take more proactive measures in exploring featured
customised services that are close to the demand of property owners.
With the market developing and maturing, by leveraging our own
advantages, we will accelerate exploring and deploying new business
segments, such as IFM (integrated facility management) and urban
services. Since 2023, we have secured the bidding for the “Hubei
airport logistics centre service project”, the international aviation hub in
Central China, successfully explored new business scenarios, namely
the “property services for Hangzhou Metro Line 6 and Line 16", and
signed contracts with Henan Vocational Institute of Arts, edging into the
university service sector from backend logistics services.

Only those who stay focused could achieve steady progress. With the

industry “resuming normal rationally”, we actively responded to
government policies, focused appropriately, sustained business
penetration, improved service quality, achieved information-based,

intelligent and service-based property management, facilitated the
construction of future communities with high quality and propelled the
integrated implementation of public services in communities in the
future. We know about ourselves in travelling through cycles and
developed a new opportunity for restarting our future. In the first half of
the year, the Group was honoured as the “Top 5 Listed Property
Management Enterprises with Stable Operation in China”. The Group
has been among the Top 100 Property Management Service
Companies in China for 10 consecutive years since 2014 and ranked
22nd among the Top 100 companies.

Refined management and control remained the main development
theme of the Group during the first half of the year. We emphasised
the management regime of “refining our headquarters, strengthening
our regions and consolidating our projects”, gradually formed a
management layout with headquarters empowerment, regional
construction and projects response, and enhanced flat management to
improve per capita efficiency. At the same time, we facilitated efficiency
enhancement and cost reduction through technology empowerment
and the implementation of the overall budget management system
initiated last year and have further improved the management and
operation efficiency of the Group.
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Focus on steady progress and go back to original aspirations. Offering
outstanding services is our cornerstone to soliciting more customers.
We continued the campaigns of “golden spanners and safe elevators”
to develop the “strongest heart” for communities and the “most
beautiful way back home” to offer scenery for property owners on their
way home, allowing our property owners to obtain more feelings for
our service offerings. Following the service concept of “Companion
Service with Love (X122 fR% + BE M), Dexin Services, as an official
provider of property management services to the Hangzhou Asian
Games and Asian Para Games, jointly released the White Paper on
Golden Standards for Asian Games ((ZE:E S MIZEAKE)) with CPM
Think Tank on the 100-day countdown occasion to the Hangzhou
Asian Games to facilitate the glamourous event of Hangzhou.

Forge ahead with advancement and prepare well tirelessly. It is
imperative to maintain strategic focus amid more serious market
volatility. “Success is not counting on scale and achieving high-quality
development” has become the development strategy of the Company.
While balancing the scale under management and quality of services,
we actively explore development paths that are more adaptive to our
own characteristics and will inevitably blaze a path. As | just rode from
the Bird’s Nest in Beijing to the Big Lotus in Hangzhou in June, which
covered over 1,500 kilometres in eight days. Riding is like a business
operation. You feel difficult when you are riding uphill and the target is
remote. As long as you persist, you will be paramount albeit how slow
you are.

FUTURE PROSPECTS

Keep a footing on the present. In facing the tests in the new
development cycle, we will focus on those sectors that are
advantageous to us and seek stable development.

Return to the essence of services. We will concentrate on the quality
improvement of fundamental property management services and
enhance their density. We will focus on core advantageous businesses
in value-added services, deepen the concentration of services and
release their potential value.

Return to a rational scale. We will persist in the strategy of penetrating
into the Yangtze River Delta region and focus on the coverage density
of core high-quality urban projects. We will insist on independent and
market-based development and deeply tap into existing markets, urban
services and other blue ocean markets.
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Chairman’s Statement
FEWRE

Return to efficiency improvement in management. We will improve the
benefits, efficiency and effectiveness through refined management and
lean operation.

Return to brand value. We will persist in the building of the community
governance capability under the five-party governance regime and
develop a “beneficent” brand of red properties governance. We will
strengthen brand recognition, enhance user stickiness and capture high
brand value.

We will bravely overcome various difficulties and move forward in our
new journey with concerted efforts! Let us spare no pains in advancing
toward a new future!

Dexin Services Group Limited

Hu Yiping

Chairman

21 August 2023
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Management Discussion and Analysis

Dexin Services is a leading comprehensive property management
service provider in Zhejiang Province. In the first half of 2023, the
Group maintained a stable operation with steady improvement in
efficiency and quality. In terms of comprehensive strengths, the
Company was recognised as Top 22 among the Top 100 Property
Management Service Companies in the PRC in 2023 by China Index
Academy (“CIA”). Following the service concept of “Companion Service
with Love (M RIEAB E M), we provide standardised and
high-quality services for property owners and customers through
diversified property and service portfolios. Our principal businesses
include property management services, value-added services to
non-property owners and community value-added services, covering the
entire property management value chain.

FINANCIAL REVIEW

Revenue

For the Reporting Period, revenue of the Group amounted to
approximately RMB458.0 million (2022 Interim Period: RMB485.1
million), representing a decrease of 5.6% as compared with the 2022
Interim Period. The Group’s revenue was derived from three major
business lines: (i) property management services; (i) value-added
services to non-property owners; and (i) community value-added
services.

The following table sets forth a breakdown of our revenue by business
line during the periods indicated, both in absolute amount and as a
percentage of total revenue:

BB E T

EERSEMIEBLNEAENETERS
REE-20283F LHF  AEBRFEREL
g MmEERSRA  BREAENmMEES
Bl 5 & 7eb ([ pigRR ] ) 3R A] 52023 B ¥ %
RAEBRDETOP22 - RATHMZ RS A EHH
HINRBES BEMBBEZ TMEERBA
ER¥ETHEFPREEEZRENL SEE2MRE -
BMETEZXBREMEETERE  FXEEE
BR7G  HLIREERE  2ERETEEADES
EEEHE -

B4 5 1 BA

L ON

N EHE - AEEEREAHARKL58.08
Br (2022 : ARK485.18ET) &
2022 F M HI T [#5.6% ° AEENWAKE =1k
TERBR (VDEEERS () EXETEER
1% 0 Rt @B E RS -

TREINARHIRREBRE DU AR
(s B REEBANBDLIIR)

For the six months ended 30 June

HE6A30H1L~<EAR
2023 2022
20234 20224

RMB’000 Percentage RMB’000  Percentage

ARETX AN ARBETT Lt

Property management services ) 2 % 12 AR 7% 341,844 74.6% 285,191 58.8%
Value-added services to X E L ERT

non-property owners 59,801 13.1% 100,842 20.8%

Community value-added services — #t [& 3% & iR 75 56,377 12.3% 99,115 20.4%

Total st 458,022 100.0% 485,148 100.0%

2023 iR G « BIERSEARTRAE




Management Discussion and Analysis
EIEE R AT

Property Management Services

As an enterprise “having an operating business foothold in Zhejiang
Province by deeply rooting into the Yangtze River Delta region and
business presence nationwide”, we scaled up our business and
increased market shares through endogenous expansion and strategic
joint venture opportunities in the Reporting Period. For the Reporting
Period, revenue from our property management services amounted to
approximately RMB341.8 million, representing an increase of 19.9% as
compared with approximately RMB285.2 million in the 2022 Interim
Period. As at 30 June 2023, we had a total GFA under management
of approximately 36.2 million sg.m., representing an increase of
approximately 3.6 million sgq.m. or growth rate of 11.0% as compared
with approximately 32.6 million sg.m. in the 2022 Interim Period. The
increase was primarily attributable to the increase in projects delivered
by Dexin China Holdings Company Limited (the “Dexin Group”), as well
as the increase in business with independent third parties.

The following table sets forth the changes in our property management
contracted GFA and GFA under management as of the periods
indicated:

MEEERE

ERIVLEMNIE FHE=A MER2EIHN
D RIREHRE - RIMBBEANERER KB
BEIER A E e I MR IR E B REN TS
MEE - NIREHM - AN ESERBS WA
EHARKEIMSHEB L - B2022F R HX A
R#285 278 TIEHN19.9% ° 7202346 430
H BMMETEEEEBELN62BEEF A
Ko B2022 F R HIE 4932.6 A & F 7 K NLY
3BEEFTHAK EBREAEM.0% ZEREE
FERBEREERAERAR ([EEER]) X
NIEE RSN LARIBIE = HRERIL N -

TERFINBEMRHARMNDERERGNRZ
EEMELEEREMBNZL

For the six

BE
2023
2023

Projects under
Contracted projects management

HHIEE #EEE

Number of Number of
projects GFA projects

months ended 30 June

6A308 L3 fEA
2022
20226
Projects under
Contracted projects management
HHEB EEER
Number of Number of
GFA projects GFA projects GFA

EEHE BRmE EEHE BRmE BEEHE BEEE BEEHE BEEE
(sq.m.’000) (sq.m.’000) (sg.m.’000) (s0.m.’000)
(FEHXK) (FEHXK) (FEAHK) (FEAHK)

As of the beginning of & Z H14)

the period 317 48,699 255 34,543 309 46,363 233 31,110
New engagements KD 27 3,073 18 2,497 21 1,967 14 1,385
Reserve transformation & &1L 0 0 12 1,950 0 0 6 480
Terminations #F (18) (7,581) (17) (2,760) 4 (332) @ (332)

As of the end of the ~ B ZEHX

period 326 44,191 268 36,230 326 47,998 249 32,643

DEXIN SERVICES GROUP LIMITED e INTERIM REPORT 2023



Management Discussion and Analysis

A majority of our revenue from property management services is
generated from services provided to properties developed by
independent third-party property developers. As of 30 June 2023, we
had 163 properties under our management that were developed by
independent third-party property developers with a total GFA under
management of approximately 36.2 million sg.m.

The following table sets forth a breakdown of our total GFA under
management by property type as of the dates indicated:

EEEWE DA

BPMEEBERENRNBOWRATDEES RS
NEZHMERERMAEYERENRS -
H Z=2023F6A30H I B163EEEWE
MBYE - HAMERERAYE TEREER
BHAB2HEE T K-

TREINEE=PTREARMIRYERVEHH
EERZEEERA

As of 30 June

HZ6A308
2023 2022
20235 20224
GFA Revenue  Percentage GFA Revenue Percentage
BEEE DN 11174 BREME LiON it
$q.m.’000 RMB’000 50.m.’000 RMB’000
TEHFRK ARETR FTERK  ARETL
Properties developed by Dexin {22 £ EFTEI 3%

Group 10,050 91,290 26.7% 7,059 76,158 26.7%
Jointly developed properties HamEmE 3,550 65,910 19.3% 3,791 45,623 16.0%
Properties developed by BUE=HNE

independent third-parties 22,630 184,644 54.0% 21,793 163,410 57.3%
Total st 36,230 341,844 100.0% 32,643 285,191 100.0%
Our Geographical Presence FMpy o 32 53t
Zhejiang Province and the Yangtze River Delta Region are among the TR &I =AMNithE 2R B HE &I IZMN i

most economically developed regions in the PRC, with higher
urbanisation rates and resident disposable income. Most of our service
projects are concentrated in cities with higher competitive pricing levels.
We continue to expand into first-tier and second-tier cities nationwide,
and continue to increase the GFA under management and income from
core cities outside Zhejiang Province and the Yangtze River Delta
Region, further intensifying our competitive strength in the property
industry. As of 30 June 2023, our geographical presence has extended
to 41 cities in China.

BErz— BECERERASTERARS - &
MRIEHIIE B KD ERIBEE W EKFEHFE IR
BRWT - B TEHRE2BE—ZgWm - T
B AT R BT = AN Z LT EE
AEMEA  EEBRMEDETETARS
o B E2023F6A30H » HFIRHEDHED
BREZPEAIENT -
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Management Discussion and Analysis
BIEENWE DA

The following table sets forth a breakdown of our total GFA under
management by region as of the dates indicated:

TREHBEMRAPRMZEHEIDNOEE
LM

As of 30 June

EZE6A%08
2023 2022
20234 20224
GFA Revenue  Percentage GFA Revenue Percentage
BEEE B 174 RERE WA fhit
$9.m.’000 RMB’000 sg.m.’000 RMB'000
FTEHX  ARETR FEAR ARETR
Zhejiang Province i) 23,433 251,053 73.4% 20,605 215,652 75.6%
Yangtze River Delta Region RIZANE
(excluding Zhejiang Province) (FREFRIH) 9,927 61,863 18.1% 9,714 62,189 21.8%
Other regions Hibi 2,870 28,928 8.5% 2,324 7,350 2.6%
Total st 36,230 341,844 100.0% 32,643 285,191 100.0%
Portfolio of Properties under Management EEVEES
While the majority of properties under our management primarily EERMEEHALIVETELREED
consists of residential properties, we continuously sought to provide 2% BFINBEHB D TE S K AFEETEDE

property management services to non-residential properties in the
Reporting Period. The types of non-residential properties under our
management are diverse, including commercial complexes, office
buildings, schools, hospitals, industrial parks and municipal facilities. We
believe that by accumulating our experience and recognition for our
quality property management services to both residential and
non-residential properties, we will be able to continue to diversify our
portfolio of properties we manage and further enlarge our customer
base.

The following table sets forth our total GFA under management as of
the dates indicated:

RHEWMXEERT - &TF‘ﬁE”ﬁE’J?EE—E%%@
’*”3!5%*_%?-3 BREEGEE R¥E 2
BB EXERTEREE - ?JZTWEF sl
ERMERETEMFEEMRERHEELYESE
BERBEERNKRIEE  RAKEEES
T RFIE RN EEE R — AR
BEPE -

TREINBMBEPRBRNEEAEEEE

As of 30 June

EZE6A%08
2023 2022
20234 20224

GFA Revenue  Percentage GFA Revenue Percentage
BETEE [ 9N 1174 BERE A 1htk

$q.m.’000 RMB’000 sg.m.’000 RMB’000

TERZRK ARETR TERK  ARBTT
Residential properties TEME 26,804 238,495 69.8% 23,482 202,548 71.0%
Non-residential properties FEEDE 9,426 103,349 30.2% 9,161 82,643 29.0%
Total &t 36,230 341,844 100.0% 32,643 285,191 100.0%

DEXIN SERVICES GROUP LIMITED e INTERIM REPORT 2023



Management Discussion and Analysis

Value-added Services to Non-property Owners

FEEXETRERS

REN R R b

For the six months ended
30 June 2023
#E2023F6 A30H LL7<EA

Revenue Percentage
[N 1174

RMB’000

ARETT
Sales office management services RS R 37,746 63.1%

Preliminary planning and design AT AR5

consultancy services 17,200 28.8%
Property inspection and repair services 8BRS 4,855 8.1%
Total =X 59,801 100.0%

We offer a series of value-added services to non-property owners,
which primarily include property developers. These services include: (i)
sales office management services; (ii) preliminary planning and design
consultancy services; and (i) property inspection and repair services.
For the Reporting Period, revenue from value-added services to
non-property owners was approximately RMB59.8 million, representing
a decrease of 40.7% compared with the 2022 Interim Period, which
was due to the decreasing demand for services from co-developers
due to the periodic effect of the PRC real estate market.

Community Value-added Services

HPIMEEET (T EBEMERER) R RS
BERY - ZFRBEIE  (VRSR : (HRIN
R Ki)E R EERE - RS HEA - I
EITHERBUAHDARKESQISEE L &
2022 F AR EA TR 40.7% » LTI R B &= i

EMSNANTE  SFHERERNRES

HEBERE

For the six months ended
30 June 2023
#E2023F6 A30H LL7<EA

Revenue Percentage
[N ()74

RMB’000

ARETT
Smart community solutions BEHEMRAFTR 4,604 8.2%
Property sales and assistance services Y 2 58 & I W H AR 1% 9,448 16.8%
Community resources value-added services #t[& & JRIE{E AR5 17,132 30.3%
Clubhouse services @ A7 AR 1% 1,286 2.3%
Home decoration services EE RS 9,888 17.5%
Community retail and home services HEEEMKERE 14,019 24.9%
Total &5 56,377 100.0%
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In terms of community value-added services, we offer a wide variety of
community value-added services to make the living more convenient
and to foster community attachment and sense of belonging.
Customers of our community value-added services primarily include
property owners, residents and property developers. Such services
primarily include (i) smart community solutions; (i) property sales and
assistance services; (i) community resources value-added services; (iv)
clubhouse services; (v) home decoration services; and (vi) community
retail and home services. For the Reporting Period, revenue from
community value-added services was approximately RMB56.4 million,
representing a decrease of 43.1% as compared with approximately
RMB99.1 million in the 2022 Interim Period. Such decrease is primarily
due to the reducing service demand from property owners arising from
the economic environment.

Cost of Sales

The cost of sales of the Group primarily comprised (i) staff cost; (ii)
security, cleaning and greening costs; and (i) utilities and maintenance
costs. For the Reporting Period, the cost of sales of the Group was
approximately RMB328.8 million, representing a decrease of 0.7% as
compared with the 2022 Interim Period. The decrease in cost of sales
was mainly due to the corresponding cost reduction resulting from an
overall decline in revenue.

Gross Profit and Gross Profit Margin

Based on the abovementioned factors, the gross profit of the Group
was approximately RMB129.2 million for the Reporting Period,
representing a decrease of 16.2% as compared with approximately
RMB154.1 million in the 2022 Interim Period. The gross profit margin
decreased from 31.8% for the 2022 Interim Period to 28.2% in the
Reporting Period.

The following table sets forth our gross profit margin by business
segment for the periods indicated:

tRIBEREME @ RAIRESEREZMHL
BIBERY  EEEEEERE  HEHRBER
LEBR - B REERBNEFP 26

¥ FRPULVERZEE - BEARBEZER
FEO)VEREBEER TR (VD EHEE RBHER
% (VR ERIEERS  (WETRE  (vE

BRE : RVIHEBEZEMRE R - R4 5
M AEEEERES KA ZENDARE4EE
TC o B2022F R EA AR B HE BT T [E
431% Z TREFTEZEHREBERBEREEN

HEME
A BB E AN E B BB TRA (i)
M BB RARACRA ¢ (i) AR E ¥ R

RS - RIREHIR  REBNHEEXAL S
ARM328.88 & 7T ' 82022F A Hi T p&

07% - HER A THRETE L BEIARERD
TREEHKAEE 2 T -
EMRERFE

ERUERA AEERREHENENO B
ARBE1202FH BT B2022F P HIH AR
15418 8 7T FF£16.2% ° £ F| & 20224 &
HIK31.8% R EHEHIRK28.2% °

TREIBRMRATHRRNREB D HLEDNE
iR

For the six months ended
30 June
H=E6A308 IL<EA

2023 2022

2023 20224

Property management services Y EE R 25.1% 25.1%
Value-added services to non-property JEXE T IBERS

owners 35.1% 40.6%

Community value-added services RIS E R 39.5% 42.0%

Total gt 28.2% 31.8%
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Management Discussion and Analysis

The Group’s gross profit margin was affected by the combined gross
profit margin of the three segments of basic property management
services, community value-added services and value-added services to
non-property owners. The Group’s gross profit margin decreased from
31.8% in the 2022 Interim Period to 28.2% in the Reporting Period.

Other Income

Other income decreased from approximately RMB18.1 million for the
2022 Interim Period to approximately RMB9.1 million for the Reporting
Period, as we no longer receive income from financial guarantee
contract.

Other gains — net

For the Reporting Period, the Group recorded other gains — net of
approximately RMBO0.2 million (2022 Interim Period: approximately
RMBS3.7 million), primarily due to the effect of foreign exchange gains
and losses.

Selling and Marketing Expenses

The selling and marketing expenses of the Group increased from
approximately RMB7.0 million for the 2022 Interim Period to
approximately RMB8.1 million for the Reporting Period, representing an
increase of 16.3%, primarily due to more sales and marketing
expenses were invested for the brand building of the Company.

Administrative Expenses

The administrative expenses of the Group decreased from
approximately RMB58.7 million for the 2022 Interim Period to
approximately RMB50.1 million for the Reporting Period, representing a
decrease of 14.6%, which is primarily due to the organisational
framework adjustment and staff deployment optimisation of the Group.

Impairment loss on trade and other receivables

The impairment loss on trade and other receivables increased from
approximately RMB5.6 million for the 2022 Interim Period to RMB10.2
million for the Reporting Period, primarily due to sufficient estimated
provision for bad debts of receivables made by the Group.

EEEWE DA

AEENEANNEZERDESERS 1@
ERRFMIEE ARG = KIRBA S EF
KHEFFE o NEBEMEFEH2022F FF HH K
31.8% NEZEAR R E BRI H128.2% ©

Hibug A
HMWAB2022F R EIM N ARKEAI81EE T
BEREHENOARBIIAEL  HTHRK
T HBESTBERAEDUEA -

Hh Wtz iF5R

RIREBE - AEEHSEMEKSFEHOAR
H02E BT (2022F i : HARBEIT7TEE
L) TEHRTHIERIESNTEE -
SHERZHMAX

REE E IHE IS SR S R 2022 F R IR DA

R¥E70BETEN16.3%EHEHHEHHIAR

We1EET TEARAAMEERRATE
ZHIHEREHEMAX

TTHIF X

REBHITRE S A2022F R B AR
58.7A BT NE14.6%EREHMOH O AR
501EBIL TEHRAEEFAZBABESR -
BILABEEAE -

B REMEKRIEZRERE

B 5 K E A FEURIA 2 BB B R 2022 F 1 HR
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102887 TEERAEEFZ DG EKER
REEERR BB TR -
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Finance income — net

The finance income-net of the Group increased from approximately
RMB8.2 million for the 2022 Interim Period to RMB10.9 million for the
Reporting Period, representing an increase of 33.9%. Such increase is
primarily attributable to the increase in interests received from
borrowings provided to a third party.

Income Tax Expenses

The income tax expenses of the Group decreased by 30.3% from
approximately RMB24.2 million for the 2022 Interim Period to
approximately RMB16.9 million for the Reporting Period. The effective
income tax rate was 21.1% (2022 Interim Period: 21.5%), representing
a decrease of 0.4% as compared with interim period of last year in
general.

Profit for the Period

As a result of the foregoing, the Group’s net profit was approximately
RMB63.3 million for the Reporting Period, representing a decrease of
28.6% as compared with approximately RMB88.6 million for the 2022
Interim Period. Net profit margin was 13.8%, representing a decrease
of 4.5% as compared with 18.3% for the 2022 Interim Period. The
profit attributable to the owners of the Company decreased by
approximately 26.2% from approximately RMB85.4 million for the 2022
Interim Period to approximately RMB63.0 million for the Reporting
Period.

The basic and diluted earnings per share of the Company for the
Reporting Period were RMBO0.065 per share (2022 Interim Period:
RMBO0.084 per share).

LIQUIDITY AND CAPITAL RESOURCES

The Group pursues a prudent treasury management policy and actively
manages its liquidity position to cope with daily operation and any
demands for capital for future development. Also, the Group actively
reviews and manages its capital structure on a regular basis to
maintain the advantages and security of a strong capital position and
adjust the capital structure in response to changes in economic
conditions.
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Management Discussion and Analysis

The Group’s principal sources of liquidity come from the proceeds from
our business operations. The majority of the Group’s cash and cash
equivalents are denominated in RMB, which amounts to RMB196.8
million as at 30 June 2023, representing a decrease of 6.2% from
RMB209.9 million as at 31 December 2022.

As of 30 June 2023, the Group’s current ratio (current assets/current
liabilities) was 1.8 times (31 December 2022: 1.8 times).

As of 30 June 2023, the Group’s borrowings were RMB27.0 million
(81 December 2022: RMB55.0 million), and the gearing ratio (total
borrowings divided by total equity) was 0.03 (31 December 2022:
0.07).

Trade and other receivables and prepayments

As of 30 June 2023, trade and other receivables and prepayments
amounted to RMB836.0 million, representing an increase of 10.5%
from RMB756.7 million as of 31 December 2022, which was primarily
attributable to the scale expansion and business growth of the Group.

Trade and other payables

As of 30 June 2023, trade and other payables amounted to RMB356.1
million, representing an increase of 8.2% as compared with RMB329.2
million as of 31 December 2022, which was primarily attributable to the
scale expansion of the Group due to expansion of business scale and
growth of services of the Group.

FOREIGN EXCHANGE RISK

Substantially all of the Group’s revenues and expenditures are
denominated in RMB. As of 30 June 2023, the Group has not entered
into any hedging transactions. The Group manages its foreign
exchange risk by closely monitoring the movement of the foreign
exchange rates and will consider hedging significant foreign currency
exposure should the need arises.

CAPITAL COMMITMENTS

As of 30 June 2023, the Group had no material capital commitments.

EEEWE DA
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B AEENESRESEEDAT»BAR
B A2023F6A30HEAR196.88 8
TT - BA2022F 12 A31H ARBE209.98 & 7T
BA6.2% o

B E202346A308  AEBENFEBH KRR
FEE/RHBAE) HB1.8/F (2022912 A31
H:1.8() -

H ZE2023F6HA308 AEEERAARE
27.0B BT (2022F 12 A31H : AR¥S5.0F
)  BEXBGBELX (BREBERUAERS
F) /50.03(2022%F12A31H : 0.07) °

B REMEKRIELREARIE

#HZE2023F6A30H * B 5 & H M EUWFKIE LA
FENREAARKSICOEE T BREE
2022F 12 A31HMARK756.7TEE LIE K
10.5% * T EHRANEEEBRERER R EB
BRFTE -

B 5 R H it B RRIE

HZE2023F6A30H  EZREMEMNZIES
ARMESS56.1HE T » WEE2022F12 A31H
FARMB3202EHETIERS2%  FEHNAK
EEEBRBEREREMRBERAK -

I BE L B

REBRB AL WAFIZ EHUA R
8 - B E2023%6 4308 - Zk‘i@jfﬂiﬂjf{
¥R 5 o AN B E B = 1) BS 3R HME b K F
)5 IR HMNE LB %%’éﬁ%ﬂ??%ﬁﬁﬂ@ﬁ@l\
O o

BEXxiE

H E2023F6 A30H

= ©

P RNEE I B K E AR

2023 iR G « BIERSEARTRAE

17



Management Discussion and Analysis
EIEE R AT

CHARGES ON GROUP’S ASSETS

No assets of the Group were charged or pledged as at 30 June
2023.

CONTINGENT LIABILITIES AND PLEDGE OF
ASSETS

As of 30 June 2023, the Company, its subsidiaries and associates did
not have any financial guarantees, guarantees nor mortgage for loans,
nor other significant contingent liabilities.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the Reporting Period, the Group entered into an agreement for
the disposal of 19% equity interest in an associate, Shandong Shuifa
Yude City Services Company Limited, to Sichuan Yushi Property
Management Company Limited (PU)I| Bt %(EHEERAR) at a
consideration of RMB0.58 million, and for the disposal of 30% equity
interest in an associate, Shandong Shuifa Yude City Services Company
Limited, to Zhonghao Tianyuan Real Estate Company Limited (22X
JREX2ABMR AT, an independent third party at a consideration of
RMBO0.91 million.

Saved as disclosed above, the Company did not have any material
acquisitions or disposals of subsidiaries, associates and joint ventures
during the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS
Saved as disclosed in “Use of Proceeds from the Global Offering” of

this report, the Company did not have any future plans for material
investments or capital assets after the end of the Reporting Period.

SIGNIFICANT EVENTS AFTER THE END OF THE
REPORTING PERIOD

Save as disclosed in the note 19 to the condensed consolidated
financial statements, there was no significant event for the Company,
its subsidiaries or associates after the end of the Reporting Period.
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Management Discussion and Analysis

EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2023, the Group had a total of 2,592 employees
(81 December 2022: 2,815).

For the six months ended 30 June 2023, the Group’s staff cost
amounted to approximately RMB153.4 million. The Group’s employee
remuneration policy has been determined by reference to factors
including remuneration rates of the local markets, overall remuneration
rates of the industry, inflation, corporate operational efficiency and staff
performance, among others. We offer competitive remuneration
packages to employees. The Group also contributes to social security
insurance for its employees in Mainland China, including medical
insurance, work-related injury insurance, retirement insurance, maternity
insurance, unemployment insurance and housing provident funds in
accordance with pertinent PRC laws and regulations. The Board
reviews its remuneration policy, including the level and structure of
remuneration, from time to time. The Group conducts employee
performance appraisal on an annual/quarterly basis, the results of
which are adopted for assessment regarding annual/quarterly salary
adjustment, promotion, reward and commendation. In terms of
employee training, the Group provides consistent and systematic
training to employees based on their positions and expertise, in order
to enhance their future expertise in property management and their
related fields.

SHARE OPTION SCHEME

On 21 June 2021, the Company adopted the share option scheme
(the “Share Option Scheme”), which falls within the ambit of, and is
subject to, the requirements under Chapter 17 of the Listing Rules. The
purpose of the Share Option Scheme is to recognize and acknowledge
the contributions that the eligible participants had or may have made to
the Group. The Directors consider that the Share Option Scheme, with
its broad basis of participation, will enable the Group to reward
employees, Directors and other selected participants for their
contributions to the Group. It is expected that the Share Option
Scheme will () motivate the eligible participants to optimize their
performance efficiency for the benefit of the Group; and (i) attract and
retain or otherwise maintain an on-going business relationship with the
eligible participants whose contributions will be beneficial to the
long-term growth of the Group.
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The total number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and any other
share option schemes of the Company shall not in aggregate exceed
10% of the Shares in issue on the day on which trading of the Shares
commences on the Stock Exchange, being 100,000,000 Shares, but
excluding any Shares which may be issued upon the exercise of the
Over-allotment Option. As at (i) the beginning of the reporting period; (i)
the end of the reporting period; and (i) the date of this interim report,
the number of options available for grant under the Share Option
Scheme is 100,000,000.

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the Share Option Scheme
and any other share option schemes of the Company (including both
exercise and outstanding options) to each eligible participant in any
12-month period shall not exceed 1% of the total number of Shares in
issue for the time being.

The Share Option Scheme will remain in force for a period of 10 years
from 15 July 2021 and the options granted have a 10-year exercise
period. The period during which an option may be exercised will be
determined by the Board in its absolute discretion subject to
compliance with the requirements under any applicable laws,
regulations or rules, save that no option may be exercised more than
10 years after it has been granted.

The subscription price per Share under the Share Option Scheme will
be a price determined by the Directors, but shall not be less than the
highest of () the official closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant, which
must be a business day; (i) the average official closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of grant; and (iii) the
nominal value of a Share on the date of grant.

A nominal consideration of HK$1.00 is payable upon acceptance of the
grant of an option.

No options were granted, exercised, cancelled or lapsed by the
Company under the Share Option Scheme nor were there outstanding
share options granted under the share option scheme since the
Adoption Date and up to the end of Reporting Period.

A summary of the terms of the Share Option Scheme has been set out
in the section headed “D. Share Option Scheme” in Appendix IV of the
prospectus of the Company dated 29 June 2021.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend
for the six months ended 30 June 2023 (for the six months ended 30
June 2022: nil).
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Corporate Governance and Other Information

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company’s shares have been listed on the Main Board of the
Stock Exchange since 15 July 2021 (the “Listing Date”) and the net
proceeds amounted to HK$763.5 million. Reference is made to the
announcement of the Company dated 16 December 2022 and the
supplemental announcement of the Company dated 22 March 2023
(the “Announcements”). It has been originally stated that in the
prospectus of the Company dated 29 June 2021 (the “Prospectus”)
that approximately 65.0% of the net proceeds will be used to expand
our business scale and market share through multiple channels and the
amount of such net proceeds utilized for such purpose is
approximately HK$496.0 million. The unutilised portion of the net
proceeds of HK$426.6 million originally intended for this purpose was
then not immediately utilized by the Group. On 16 December 2022,
Shanghai Xuguan Trading Co., Ltd.* (-/BMWEEEEREAF) (the
“Lender”), an indirect wholly-owned subsidiary of the Company as the
lender, entered into a loan agreement with Hangzhou Ruiyang Supply
Chain Management Co., Ltd* (F/NImizHEEEEERAR]) (the
“Borrower”), a business partner of the Company, and an independent
third party as the borrower. Pursuant to the loan agreement, the lender
has agreed to advance to the borrower a loan in the principal amount
of up to RMB315 million, bearing an interest rate of 8% per annum
and secured by the Charged Assets (as defined below). The Lender will
use the Company’s unutilised net proceeds from 2021 to provide the
Loan to the Borrower. Having considered the commercial benefits to
the Group in deploying the unutilized amount of the net proceeds as a
loan secured by the charged assets (“Charged Assets”), which
comprise car parking spaces, located at Dexin Airport City, Xiaoshan
District, Hangzhou City, Zhejiang Province, the PRC, have an appraised
market value of approximately RMB630 milion as valued by the
property valuer, which would allow the Group to improve the efficiency
and the effectiveness of the Group’s temporarily idle funds with better
investment returns. In addition, the expected timeline for using all of the
utilised net proceeds have been extended on or before December
2024. For further information, please refer to the Company’s
announcements dated 16 December 2022 and 22 March 2023.
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The table below sets forth the allocation of net proceeds before the TFREFINZE NGRS RIEFEDE
Announcements, changes in usages and revised allocation after such FREREERFREFEMNBEIMR
changes:
Revised
allocation of
Planned use of unutilised Unutilised Utilised Unutilised
net proceeds net proceeds net proceeds net proceeds net proceeds
as disclosed as at as at during the as of Expected timeline
in the 16 December 1 January Reporting 30 June for utilising the
Prospectus 2022 2023 Period 2023 net proceeds
20226F #E20235
BRER 12R168% 20235 6A30H
FHERERE HRDARE 118 REBEHRK REH BRAMGRE
Bz REFEZ HADEARE CHRARE FRRE FENES
Usages g HEIRE  EEITHE RIEFE RIEFH B BER
HK$ million HKS million HKS million HK$ million HKS million
BEATL BEAT BEBL BEATL BEET
1. Expand our business 1 mAHL Eﬁ%i%%m%& 496.0 83.7 83.7 0.0 83.7 By December 2024
scale and improve market  EBBZRERETWEH 2024F12 A Z Al
share through multiple #
channels
2. Diversify and expand our 2 % 0it RiERE % IR R 76.4 7.1 7.1 7.1 0.0 By December 2024
service offerings BEM 202412 2 Al
3. Invest in information 3 REAFRHMAMAEMM 76.4 70.2 66.9 3.9 63.0 By December 2024
technologies and our NEER RS - Atk 2024127 2 Bl
internal management ERBEEENTFER
system(s) to improve
service quality and
customer experience
4. Improve human resource 4 = A NERE L iR 38.3 12.7 12.7 2.3 10.4 By December 2024
management and enhance AR EXE 202412 2 Al
corporate culture
5. Working capital and 5 -HEERREM—RA 76.4 7.5 4.3 4.3 0.0 By December 2024
other general corporate aEH 202412 2 Al
purposes
6. Provide loans to 6 MIEFAER N/A 342.9 0.0 0.0 0.0
borrowers @A
763.5 5241 1747 17.6 1571
CHANGE OF DIRECTORS’ INFORMATION EFARMEE
Mr. Rui Meng has ceased to be an independent director of Shang H#5% £ H2023F5 A THBEML ETHER
Gong Group Co., Ltd., a machinery company listed on the Shanghai (£E)BRHBER DA —KR LEBEEI ST

Stock Exchange (stock code: 600843) with effect from May 2023.

B%-
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Corporate Governance and Other Information

Save as disclosed above, there are no other changes in information of
Directors and chief executive of the Company which are required to be
disclosed pursuant to Rule 13.51B of the Listing Rules since the
publication of last annual report of the Company and up to the date of
this Report.

CONTINUING DISCLOSURE OBLIGATION
PURSUANT TO THE LISTING RULES

On 16 December 2022, Shanghai Xuquan Trading Co., Ltd.* (/&
2HEE BB AT, an indirect wholly-owned subsidiary of the Company
as the lender, entered into a loan agreement with Hangzhou Ruiyang
Supply Chain Management Co., Ltd.* (fu/Nimi5 L fEEE R B R A R)),
a business partner of the Company, and an independent third party as
the borrower. Pursuant to the loan agreement, the lender has agreed
to advance to the borrower a loan in the principal amount of up to
RMB315 million, bearing an interest rate of 8% per annum and
secured by the Charged Assets. For the details of the loan, please
refer to the announcements of the Company dated 16 December 2022
and 22 March 2023. The loan shall be repayable on the last day of the
term, being December 2024. As of 30 June 2023, the outstanding
balance of the loan was RMB315 million.

Save as disclosed in this report, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of Directors or
chief executives of the Company in the Shares, underlying Shares or
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to be
() notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short

TRERKREMER

B EXPrIREE SN - B AR BRA TR F RS
BEAREAY  BERELTHRAF13.518
BATHRENARRAESTRITRAHNEH

= °

RBCETRADPFHEWRERT

R2022F12 A168 L AWEEEBR A A
(BEARNHEEZEMNBRR)(HEAERA)
HBiNIR B HRERERER AR (ARRQAMN
EBBHEER—RBBIEZF)UERERA)G]
VERHE - REERGE  BERARERE
RABNACHEES AREIISEETLNER -

BEFES%FTEWHIEBEELDR - BEEN
HEE > BEMARRBEHA2022F128 168
F2023F3R22HMAE - ERERHRN &
% —K - B12024F12 B{EE - H £2023%F6 A
30H F MREERBBEAARBISHEEL

BASREMIBTEEI A RA T ERE(CT
HAINFE13.2016 - F13.211E R F13.22{KF &
EREMEMmEERL -

EERRBITHEASEXRATRHA
HE AT PR « HEARR G XA
o3 F0i%

20236 A30H - ARARIEF R HESITHA
BEARBREEFABBAR (EER(BHFR
HIE (R P1) EXVER) Rty - MR B 5=
REAXRAETATEE : (RE(GES R
BIEPI)EXVERFE 7D BFE8 D #RBAM AR A
MEE P (BRRBCGEZ RBME RO B R E
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Corporate Governance and Other Information

TRERKREMER

positions which they were taken or deemed to have under such
provisions of the SFO), or (i) entered in the register kept by the
Company pursuant to section 352 of the SFO, or (iii) notified to the
Company and the Stock Exchange under the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules, were as follows:

(i) Interest in Shares of the Company

AR R/FANERIORE) » H(HBELHE
ARARBECEF R GG EI52{5FEF
BFRME - SRR ETAR R M SR 108
(EMBETAEFETESFRZNFRETADCT
B CERESR AL ) 38 AN 1 5] A0 & 8 B 22 BT 40
T

() EXRAF G PHIER

Approximate

Number of percentage of

Name of Director Nature of interest Shares interested® interest®
EENA e MEESMBRHEBEY ERNBOESEe
Mr. Hu Yiping (“Mr. Hu”) Interest in controlled corporation® 529,202,279 (L) 54.98%
H—FhE(THEED A E S

Interest of spouse®

P 48 9 #E 25 @
Notes: Pk :
(1) The letter “L” denotes the person’s long position in our Shares. 1) FRILIRTZATERDFAFNITE ©
©) Shengfu International Limited (“Shengfu International”) is owned as to 91.6% ) BEERERAR(BREBR]) AALEE

by Mr. Hu and 8.4% by Ms. Wei Peifen (“Ms. Wei”), the spouse of Mr. Hu.
By virtue of the SFO, Mr. Hu and Ms. Wei are deemed to be interested in
the Shares held by Shengfu International.

(3) Calculated based on the total number of issued Shares of 962,508,000 Shares
as at 30 June 2023.

(ii) Interest in associated corporations of the

BolenBERBMALENRBRMI L L
(M) HmEB4%MME - RE(GEFRHE
B - BAEERRLTWE SEEEBRRE
BROR ) o A A

@  RE20235F6A30H M E BT HD B
962,508,000+t & °

(i) EFRATHEBELSPHIER

Company
Number Approximate
Name of of Shares percentage
Name of Director associated corporation Nature of interest interested™ of interest
HAERN A
EENE BB AT EE EEE BRpEE L ol=E 7 4
Mr. Hu Shengfu International Beneficial owner 458 (L) 91.6%
A& B E R BEmEAA
Note: P &E :
(1) The letter “L” denotes the person’s long position in the shares of the associated (1) FRILIRTRZATERERRRMD AT
corporation. A .
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Corporate Governance and Other Information

Save as disclosed above and to the best knowledge of the
Directors, as at 30 June 2023, none of the Directors or chief
executives of the Company has any interests and/or short
positions in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the SFO) which were required to be (i) notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or (i) entered in the register kept by the Company pursuant
to section 352 of the SFO, or (i) notified to the Company and
the Stock Exchange under the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as is known to any Director or chief executive of the Company,
as at 30 June 2023, the following corporations/persons (other than the
Directors or chief executives of the Company) had interests of 5% or
more in the issued Shares of the Company according to the register of
interests required to be kept by the Company under section 336 of the
SFO:

TRERKREMER

br EXFTIE TR E RIBEESATA - 122023
F6H30H  ARREEXERITHRAE
BARBFEARTHEMRH AT (TER(E
B R ERE GBI EXVER) B E R AR - 48
RGO ES SR AR BEITIAT
BIE - (VIRIRCGES REEEH) EXVELE
7D EB R B8y R AN A A B FIEE <2 BT (2
ERE(BHRHAERIDOBEMFEE
SR BFEMEZIAR) - L) E LI
RARBRECGES R EI1GH]) £ 352144
FHZELMEP - kiR IEGEEST A E
HIZR R R FIEE 2 FIT o

F IR Iz 63 Fo 48 BA Bz 14 ch B 4
f F0i%

MARRERNESHESTHRABNA B
20236 H30RH ' REBEAARILR(ELFLHAE
1E01) B33 I EFMERELM - UL TRE/
AT (RRABRESFHAERITHRABRIN EEAR
AIEEITROFPHEES%H A LR

Approximate

Number of percentage of
Name of corporation/person Nature of interest Shares interested interest®
AT EE ANLEE EamE BAEESHRBEEY EEHBHESEES
Shengfu International® Beneficial owner 529,202,279 (L) 54.98%
BEEEe EmEAA
Mr. Hu® Interested in controlled 529,202,279 (L) 54.98%

corporation

[ibiteae EEHEE RS
Ms. Wei® Interest of spouse 529,202,279 (L) 54.98%
iz Lt® B 48 B 2w
Kaibang International Limited Beneficial owner 129,629,630 (L) 18.47%

SLFABEERBR A

BEaSBEAA
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TRERREMER

Approximate

Number of percentage of
Name of corporation/person Nature of interest Shares interested™ interest®
ATEHE ANLiEa EmE BAESHRBEE" EEHBHESEES
HuaAn Fund Management Co., Ltd Investment Manager 70,558,000 (L) 7.33%
represent HuaAn Funds — Huamei
Investment QDII, HuaAn Funds
— Nacity Property QDII, HuaAn
Funds — Ruiyang QDII and other
asset management plans®
ELESERBERAFRKELZES RKREEEA
— EHEIREQDI - ELES — ME
MEQDI - EFLZEE — mHQADIF
BEEETEQ
HONG KONG MEI LUN INT’L CO., Beneficial owner 53,418,803 (L) 5.55%
LIMITED (“HK Mei Lun”)®
BEEEREERERAA EnEAA
(THEE&EER)Y
Ms. Shen Yuehua Interest in controlled 53,418,803 (L) 5.55%
(“Ms. Shen”)® corporation
MAEZL (THEIREEDH® EEHEE RS
Mr. Jin Liang (“Mr. Jin”)® Interest of spouse 53,418,803 (L) 5.55%
eREE(THI&KEDO B (8 B #E 2
Notes: PEE :
(1) The letter “L” denotes the person’s long position in our Shares. 1) FRILIRTZEBEMEBRMDFRFAFEOETE -

BRI HAL A G 91.6%M R AL ENEE
§%ﬁi%ﬁ84%ﬂﬂ’é RRCEE 7 R EAE &A1) - &8

() Shengfu International is owned as to 91.6% by Mr. Hu and 8.4% by Ms. Wei, the (2)
spouse of Mr. Hu. By virtue of the SFO, Mr. Hu and Ms. Wei are deemed to be

26

interested in the Shares held by Shengfu International. FERBZITERAEREEERFENROFESR
M e
3) HuaAn Funds — Huamei Investment QDII, HuaAn Funds — Nacity Property QDI and  (3) HELHES — FEHRIBEQDI - ELXES — BHYWE
HuaAn Funds — Ruiyang QDI Single Asset Management Plan hold 31,045,000 QDI #EZES — WHEQDIE—EEEEEH 5
shares, 6,523,000 shares and 32,990,000 shares respectively, and the principals are #5745 31,045,000/% * 6,523,000% + 32,990,000/% *
Zhejiang Huamei Investment Co., Ltd., Nacity Property Service Group Co., Ltd. and ZRADRIRMIEFREERARF ﬁ%ﬁ%%ﬂﬁ%
Hangzhou Ruiyang Supply Chain Management Co., Ltd. SERMHBRAR  mMMEHBHREREEERA
(4) HK Mei Lun is owned as to approximately 93.9% by Ms. Shen and approximately — (4) BAERBEIL IS #)93.9% /%4 KL LR BB
6.1% by Mr. Jin, the spouse of Ms. Shen. By virtue of the SFO, Ms. Shen and SEEEBNCABRKRE - RIF(EF RBEKG) -
Mr. Jin are deemed to be interested in the Shares held by HK Mei Lun. AL RESEERRACEEERFTENROTHEE
ML o
(5) Calculated based on the total number of issued Shares of 962,508,000 Shares as at  (5) BIER2023F6 A0 MW E 1T M ER
30 June 2023. 962,508,000% 51 & ©
Save as disclosed above and to the best knowledge of the Directors, K& FXFriEEI - BEEZFRALIRE AR T
as at 30 June 2023, no person (other than the Directors or chief IZMR(E S M & EHI)FEIB6EEFTHNE L
executives of the Company) had registered an interest or a short ff} * R2023F6 A30H « E(E ] A+ (KR 7]
position in the Shares or underlying Shares of the Company as BEZsHZETHRABRIN) ZLEHEAKRQGR

recorded in the register required to be kept by the Company under
section 336 of the SFO.

DEXIN SERVICES GROUP LIMITED e INTERIM REPORT 2023
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Corporate Governance and Other Information

SUFFICIENCY OF PUBLIC FLOAT

Pursuant to Rule 8.08 of the Listing Rules, there must be an open
market in the securities for which listing is sought and a sufficient
public float of an issuer’s listed securities to be maintained. This will
normally mean that at least 25% of the issuer’s total issued share
capital must at all times be held by the public.

Based on the information available to the Company and the knowledge
of the Directors, as at the publication date of this report, the Company
has maintained the public float as required under the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, the Company has
repurchased a total of 21,130,000 Shares on the Stock Exchange at
an aggregate consideration of HK$60,397,360. As at the date of this
report, all the Shares repurchased during the Reporting Period have
been cancelled.

TRERKREMER

ATRFHRERE

RIBECETRBIDEL.081K - K EMMEF L
ABERRAMS  LHBETANLHESFLAS
REANDBRHRE - EBFERZFHRITAR
BT AN ERED ED25% BRI KRR REF
=

BRBEARF R AFERNER RREEMA -
RARETEHAH KRR EHEFCETRAD
RENDRBRIERE -

BE LWEEENARATH LHE
2

B E2023F6 H30H LEAE A - ARQAI R
Fri% 4 R 860,397,360 LB QA& &
21,130,000 f& 19 - AR E B HY - P B R
EHRNEERORMNEIE W -

Total number of Total

Shares Highest Price Per Lowest Price Per Consideration

Trading Month X 5A1#H Repurchased Share Paid Share Paid Paid
BERREE FMXAEREEE HXTESREKE iz R E

HK$ HK$ HK$

B B B

April 4 H 8,253,000 2.94 2.74 24,021,700
May 5H 12,877,000 2.87 2.80 36,375,660
Total AFF 21,130,000 60,397,360

Save as disclosed above and in the Note 15 to the Condensed
Consolidated Financial Statements, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any listed securities of
the Company during the six months ended 30 June 2023.

B ESCUA R ERRLR A IS SRR M sE 15 FT
FIN ARAKEEAMNBERARBERER
2028346 A30H LA A S - HENE
BIARRN B M ER ETES -

2023 iR G « BIERSEARTMRAE
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CORPORATE GOVERNANCE

The Company recognises the importance of good corporate
governance for enhancing the management of the Company as well as
preserving the interests of the shareholders as a whole. The Company
has adopted the code provisions as set out in the Corporate
Governance Code (the “CG Code”) as contained in Appendix 14 to the
Listing Rules as its own code to govern its corporate governance
practices.

For the six months ended 30 June 2023, the Company had complied
with all applicable code provisions as set out in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its code of conduct regarding dealings in
the securities of the Company by the Directors and the Company’s
senior management.

Upon specific enquiry inquiries made by the Company to all Directors
and its senior management, they confirmed that they have complied
with the Model Code during the Reporting Period.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee had reviewed together with the management of
the Company the accounting principles and policies adopted by the
Group, discussed internal controls and financial reporting matters,
including a review of the unaudited condensed consolidated interim
results and the interim report of the Group, for the Reporting Period,
and confirmed that it has complied with all applicable accounting
principles, standards and requirements and made full disclosure.

DEXIN SERVICES GROUP LIMITED e INTERIM REPORT 2023
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

= N2
BHGEER REMEEWEZER
For the six months ended
30 June
#HiZ6HA30H 1L EA
2023 2022
20234 20224
RMB’000 RMB’000
ARSTT ARET T
Notes (unaudited) (unaudited)
=2 (REER) (REEZ)
Revenue A 3 458,022 485,148
Cost of sales 3H & XA (328,847) (331,024)
Gross profit E75 129,175 154,124
Other income H Al A 5 9,053 18,068
Other gains — net Hh W e 5 R 6 197 3,742
Share of result of associates il AN (791) (4)
Share of result of a joint venture Eh—ReEhtERE - (1)
Selling and marketing expenses HERZHEAS (8,141) (6,997)
Administrative expenses THHAX (50,125) (58,668)
Impairment loss on trade and B 5 & H M EUGRIE 2 R E
other receivables E518 (10,156) (5,597)
Operating profit = WlpiE 69,212 104,667
Interest income A B U A 12,142 8,955
Finance costs A KA (1,198) (783)
Finance income — net BE WA FEE 7 10,944 8,172
Profit before taxation B Bt B #1 F 80,156 112,839
Income tax expenses FriSfi A 8 (16,901) (24,238)
Profit and total comprehensive income HIRFIHR2EKZELEEE
for the period 9 63,255 88,601
Profit and total comprehensive income LLTF & 75 K& 1k 83 29 F1 5 &
for the period attributable to: SHE ISR -
Owners of the Company KRABHEB A 63,015 85,395
Non-controlling interests JEIE R = 240 3,206
63,255 88,601
Earnings per share SEEA
— Basic and diluted (RMB) — BERREE (ARE) 11 0.065 0.084
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Condensed Consolidated Statement of
Finonciol Position

5 AR 4R & B 7% AR R 3R

30 June 31 December

2023 2022
2023 20224
6H30H 12H31H
RMB’000 RMB’000
ARETT AREFTT
Notes (unaudited) (audited)
M FE (REBEZ) (EZ)
Non-current assets ERBEE
Property, plant and equipment and I - R KR A K fE
right-of-use assets EEE 12 9,130 10,876
Intangible assets mREE 3,036 2,978
Deferred income tax assets EIEFTSEE 8,725 8,730
Investment in associates REEE QAR E 523 2,809
Loan and other receivables JE WS & SR e L A R R IR 13 315,000 315,000
336,414 340,393
Current assets RENEE
Inventories EE 6,777 7,949
Trade and other receivables and %%&E@FEHQMIEL‘A&
prepayments AR FRIB 13 836,040 756,692
Cash and cash equivalents fﬁ%&fﬁ EEY 196,820 209,855
1,039,637 974,496
Current liabilities mENAE
Trade and other payables %ﬁ%&ﬁm&ﬁm 14 356,109 329,246
Contract liabilities aNEaE 154,123 107,353
Borrowings 1% K 27,000 55,000
Lease liabilities HEaE 1,208 1,190
Current income tax liabilities BVHAFRIS T B & 45,955 39,878
584,395 532,667
Net current assets RHEEFE 455,242 441,829
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 791,656 782,222
Non-current liabilities EREBER
Lease liabilities HEAR 540 1,026
540 1,026
NET ASSETS BEFHE 791,116 781,196
Capital and reserves BERREHE
Share capital &N 15 7,969 8,115
Reserves E 766,255 756,429
Equity attributable to owners of the EATIHE NE(LHERS
Company 774,224 764,544
Non-controlling interests JEPZE AR B 16,892 16,652
TOTAL EQUITY g 791,116 781,196

The condensed consolidated financial statements on pages 29 to 48 S529F 48 H Fisi A RA4R A B 75K B R 20234F
were approved and authorised for issue by the board of directors on 8A21HEZEE @4t AW KBTI HIA T &

21 August 2023 and are signed on its behalf by: e
Tang Junjie Zheng Peng
e 5 Ep s
Director Director
EFE EZE
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Condensed Consolidated Statement of
Chonges in EqQuity

ﬁg)iﬁﬁ%EW§§

IEEﬁ an\
Attributable to owners of the Company
AATEE AEL
Non-
Share Share Capital  Statutory Retained controlling Total
capital premium reserves reserves profits Total interests equity
BAx  ROERE EFHEE  ETEHE RENE @i EERER  EREE
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETRT ARETT ARETT ARET:T
At 1 January 2022 (Audited) 7202241 F1H
(&%) 8,462 653,103 (19,099 27,607 165,584 835,657 24,554 860,211
Profit and total BANBRZE
comprehensive income for Yo 858
the period (Unaudited) (REER) = = = = 85,395 85,395 3,206 88,601
Capital injection by a FERERTE
non-controlling interest (RiEER)
(Unaudited) — — - - - — 490 490
Equity transaction B 5 (RE
(Unaudited) (Note i) &12) (M35 - - (21,459) - - (21,459) (11,829) (33,288)
At 30 June 2022 (Unaudited) 7202246 H30H
(REEER) 8,462 653,103 (40,558) 27,607 250,979 899,593 16,421 916,014
At 1 January 2023 (Audited) 720231 A1H
(=) 8,115 554,688 (61,704) 31,243 232,202 764,544 16,652 781,196
Profit and total BAFER
comprehensive income for 2 ERELE
the period (Unaudited) (REER) - - - - 63,015 63,015 240 63,255
Cancellation of shares EHERGD
(Unaudited) (REER) (73) (21,073) 21,146 - - - - -
Repurchase and cancellation B8 K x 35/ 7
of shares (Unaudited) (REER) (73) (20,902) (32,360) - - (53,335) - (53,335)
Transfer to statutory reserves B Z A FE R
(Unaudited) (REEER) - - - (198) 198 - - -
At 30 June 2023 7202356 A30R
(Unaudited) (REERZ) 7,969 512,713 (72,918) 31,045 295,415 774,224 16,892 791,116
Note: PR :

AREBEREE20229F6 H30H LA ARKEE =77
BN ERAMEAERAR (BERK]) £926.91%8K
-

(i) The Group acquired 26.91% equity interest of Hangzhou Xier Technology Co., Ltd. (i)
(“Xier Technology”) from third party during the six months ended 30 June 2022.
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Condensed Consolidated Statement of Cash Flows

/ﬁaﬁ ﬂn‘/_.r\ Iﬁ/%/}lb%%

For the six months ended

30 June

HZ=6A30HILLA<EA

2023 2022
20234 20224
RMB’000 RMB’000
ARETRT ARET T
(unaudited) (unaudited)
(REHER) (REEZ)
Cash generated from/(used in) operations BEELE (FTA)RS 69,156 (30,128)
Income tax paid BATFTSH (10,819) (11,228)
Net cash generated from/(used in) operating #EZ;&ESESE (FTA)EE
activities T 58,337 (41,356)
Cash flows from investing activities BEFEBELRERE
Purchase of financial assets at fair value BEZAREEFEAH
through profit or loss BT ABTNEREE - (1,000)
Loans to third parties ME = FREMER - (18,600)
Repayments from third parties BEZHER 1,702 123,687
Purchases of property, plant and equipment BEWME  WENMEE (2,778) (2,837)
Interest received B U F B 12,142 5,558
Purchases of intangible assets BEEBTEE (332) (287)
Investment in associates B N R R IR E - (490)
Investment in an joint venture R—HEEECENEE - (250)
Increase in restricted cash PR HI 2 £ 1 N - (304,500)
Decrease in restricted cash PR #1382 Rk - 555,109
Cash inflow from disposal of an associate HE—MEBERTZHESRA 1,025 —
Net cash generated from investing activities REEHELRLFE 11,759 356,390
Cash flows from financing activities RIEEEELRERE
Proceeds from bank and other borrowings R1T R E A EFRETIS FKIAE 10,000 47,000
Repayments of bank and other borrowings Eiﬁfﬁf?&ﬁi\’r@% K (38,000) —
Capital injection by a non-controlling interest IR T E - 490
Interest paid ERFE (1,132) (783)
Repayment of lease liabilities EEHESE (664) (1,793)
Equity transaction with non-controlling interest BRI R IRER 5 - (33,288)
Repurchase of shares o] B A% 19 (53,335) —
Net cash (used in)/generated from financing RIZEES (FTH) E&£RE
activities R (83,131) 11,626
Net (decrease)/increase in cash and cash HERRESZLEEBYWGEL)
equivalents ¥ hni%EE (13,035) 326,660
Cash and cash equivalents at the beginning of  Hi¥IR & MBS EEY
the period 209,855 499,983
Cash and cash equivalents at the end of HEREEREESEEY
the period 196,820 826,643
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Notes to the Condensed
ConsolidoTed Finonciol Statements

GENERAL INFORMATION

Dexin Services Group Limited (the “Company”) was
incorporated in the Cayman Islands on 22 October 2020 as an
exempted company with limited liability under the Companies Act.
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman KY1-1111,
Cayman lIslands. The Company’s shares were listed on the main
board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 15 July 2021.

The Company and its subsidiaries (the “Group”) are primarily
engaged in the provision of property management services,
value-added services to non-property owners and community
value-added services in the People’s Republic of China (the
“PRC”). The Company’s ultimate holding company is Shengfu
International Limited. The ultimate controlling shareholder of the
Group is Mr. Hu Yiping (#—<F) (“Mr. Hu” or the “Ultimate
Controlling Shareholder”).

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), unless otherwise stated. RMB is the
functional currency of the Company and the Company’s
subsidiaries.

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

These condensed consolidated financial statements should be
read in conjunction with the 2022 annual financial statements.
The accounting policies and methods of computation used in the
preparation of these condensed consolidated financial statements
are consistent with those used in the annual financial statements
for the year ended 31 December 2022.

nm j?“ﬁ%ﬂﬁ

—REHE
mEERSEHERL2A(TEFRAT) RN
2020F10H22BRBARNERAE/HSE
At AEREEREERR c AAH
o ffft #t = B2 b 4F & Cricket Square,
Hutchins Drive, PO Box 2681, Grand
Cayman KY1-1111, Cayman Islands ° 7%
RNAEIRGHR2021 67 A15BEEBEE R
SFBR LR ([BE3EA]) =R £ e

AR RENMBEAR((#KE) 2R
PEARAME ((PEDRKEEHDE
EIRMRTS - IEREIBERS ML EEER
B o ARFINERER AR RBEEERE
[RAF] - AEBEHNRKRZERR S —F
Se ([EASc 4 sk [ R IERRARER ) -

FRIEZ A - BRIBAGE MEHRERIA
ARE (TARE]D 27 - ARBRART]
RARBMBRB 2NEER -

%ﬁ%ﬁﬂi EMBHRRCARER B

2 ((EREFMAE)RANETLES
aJr/&H‘J 345ﬁfﬁiﬂﬁﬂﬁﬁ5‘$&iJ&%%
EBRGMBARAAESF EMRUERZE
R ERE -

ZEBRLR A VSRR EE2022F FE
Bz — OB - REZEHPEAH
BHREMERZEHBR RS ZHE S
2022912 A31 B It FEMFE KK
Frff A& —2 -
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ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2023.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current period and prior
years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The application of these new
HKFRSs will not have material impact on the condensed
consolidated financial statements of the Group.

REVENUE

Revenue represents income from property management services,
value-added services to non-property owners and community
value-added services.

2.

No’res to the Condensed Consolidated Financial Statements

FRAN T ET R A2
=R

RARE  AEEEHRMNETASLTRIA
SR BEZERMEKRN2023F1 A1
ARt S 5 AR R AR BT A 8] M A
BEI BB ks ER ([ FHEMEREE
All) - BB BREERBDEEBHER
HER ([ EEMHBREER)) 525
AR ([EFEEETER) - RZEE - TN
eI M IERT BB SRS EA EE
BRAHEERBEFEAEBAN SR
= $%l,ﬁ$éﬁﬁ%$&2€ﬂ@%§u&%$&$
EHE AN

EFIEEMBR

ARE B KB A M B M R R Z # AT
BV BRELER - BAUEHIBBY
BmE % H'J?HTA““T$E RS B R & B
BHRRELEATE

&

Wt fE R B MEEIERS - IEEEEER
BRAEEEEREZHEA -

For the six months ended

30 June
HE6H30H L7 EA
2023 2022
20234 20224
RMB’000 RMB’000
AREBTT ARET T
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Revenue from contracts with customers: REZEFE&#IEE :
Property management services Y% E B IRTS 341,844 285,191
Value-added services to non-property FEXEIEBERE
owners 59,801 100,842
Community value-added services @ 18 (B AR 7% 56,377 99,115
458,022 485,148
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Notes to the Condensed Consolidated Financial Statements

REVENUE (Continued)

Disaggregation of revenue from contracts with
customers:
The major operating entities of the Group are domiciled in the

PRC. Accordingly, all the Group’s revenues were derived in the
PRC for the six months ended 30 June 2023 and 2022.

B SR e

Wrzs #)
REEZESHWEZHES :
AEMNTBLETRAINDE - B

7N £2 B A B 220234 2202246 A30H
ERNEAMFE RS REFE -

For the six months ended

30 June

#E6HA30HL~MEA
2023 2022
20234 20224
RMB’000 RMB’000
ARSTT AR®T T
(Unaudited) (Unaudited)
(REHER) (REFEZ)

Timing of revenue recognition W 25 7 52 B9 B

Over time & B 433,083 439,861
At a point in time RS 24,939 45,287
458,022 485,148

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the chief operating decision-maker (the
“CODM”). The CODM, who is responsible for allocating
resources and assessing performance of the operating segment,
has been identified as the executive directors.

For the six months ended 30 June 2023 and 2022, the Group is
principally engaged in the provision of property management
services, community value-added services, and value-added
services to non-property owners. Management reviews the
operating results of the business as one operating segment to
make decisions about resources to be allocated. Therefore, the
CODM of the Company regards that there is only one segment
which is used to make strategic decisions.

The principal operating entities of the Group are domiciled in the
PRC. Accordingly, all of the Group’s revenue were derived in the
PRC for the six months ended 30 June 2023 and 2022.

As at 30 June 20283 and 31 December 2022, all of the non-
current assets of the Group were located in the PRC.

SERE#
EEEEREBEEEIZHLRRE ([XERE
EREE ) ZHNOREEELEDE - =
BERERRECKBEERNTES  BF
DEBERLFEREDMAKRE -

#H £20234F K202246 A30H It~ @
A AEEFZERFREVEEERE
(BB ERE RIEXEEILERY - EE/E
SEFLCEHEEER (A E D EEITE
B - LURTEEIRDE - Btk - AXARIME
DERRERE  E—ESBHERIED
B RER o

AEEMNFELETRBAVUNRTRH -F
It B £20234F & 202246 A30H IF 7~
fA  AEEMMBEKREHEREFHE -

M2023F6 A30H N2022412 8318 -
AEEMFEERBEEHIMUNRFRH -
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Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR B &

5. OTHER INCOME 5. HfplgA
For the six months ended
30 June
HZE6HA30HIL~<EA

2023 2022
2023 20224
RMB’000 RMB’000
AREBTT ARETTT
(Unaudited) (Unaudited)
(REHER) (REEZ)
Government grants (note) BB (M) 8,848 2,838
Value-added tax deductibles EE I 205 933
Income from financial guarantee contract S ERE S M - 14,297
9,053 18,068

Bt eE : BRI BY = B @1 BT TR AR o

Note: Government grants mainly consisted of financial support funds granted by the
local governments.

36

6. OTHER GAINS — NET 6. Hibdrizi®iE
For the six months ended
30 June
HZE6H30HIEEA
2023 2022
2023 20224
RMB’000 RMB’000
ARSTT ARETTT
(Unaudited) (Unaudited)
(REHER) (REezEZ)
Recognition of financial guarantee contract MR IEIER A 4 - (30,000)
Derecognition of financial guarantee contract BUH RIS ERA K - 30,000
Exchange (loss)/gain fE 5 (E18), s (302) 2,419
Loss on disposal of an associate HE—FHBE QR ZEE (11) —
Others HAth 510 1,323
197 3,742
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Notes to the Condensed Consolidated Financial Statements

7. FINANCE INCOME — NET

B SR e

7. BMAEWNTFE

For the six months ended

30 June
HE6HA30HIL<MEA
2023 2022
2023 20224
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REBE) (REezEZ)
Finance income ELE=1 9N
Interests income from bank deposits RAT I ZCRLE A 150 5,558
Interests income from borrowings f& FA B U A 11,992 3,397
12,142 8,955
Finance costs il & R A
Interest expenses for borrowings BERAEFEZ (1,132) (711)
Interest expenses on lease liabilities HEARMNERX (66) (72)
(1,198) (783)
10,944 8,172

8. INCOME TAX EXPENSES

8. FiIv¥BiAX

For the six months ended

30 June
BZE6HA30HLAEA
2023 2022
2023 20224
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(RES) (REEEZ)
Current tax — PRC Enterprise Income Tax BNEAF{IE — B ERER
(“EIT”): (T%EmEH ) -
— Provision for the period — HRNEE 16,891 25,610
Deferred tax EIERIE 10 (1,372)
16,901 24,238

The Company was incorporated in the Cayman lIslands as an
exempted company with limited liability and accordingly, is
exempted from Cayman Islands income tax. The Company’s
direct subsidiary in the BVI was incorporated under the
International Business Companies Act of the BVI and, accordingly,
is exempted from British Virgin Islands income tax.

ARBR—FRFSESE MR ER
RAERBEEAR  AtEHRRHAMRFSE
EMEH - ARAREBEBRRAFTENE
ENBARNRBEEBEB TSR
ERAPAEMMKRY - FEER 2B EE
HBRBEEMEN -

2023 iR 5 « BIERSKARTMRAE
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Notes to the Condensed Consolidated Financial Statements

I~
S

JEAAR B B RS AR P R

INCOME TAX EXPENSES (continued)

Hong Kong profits tax rate is 16.5%. No provision for Hong Kong
profits tax was provided as the Group did not have assessable
profit in Hong Kong.

Income tax provision of the Group in respect of operations in
Mainland China has been calculated at the applicable tax rate on
the estimated assessable profits for the period, based on the
existing legislation, interpretations and practices in respect
thereof.

The general corporate income tax rate in PRC is 25%, with the
exception of any preferential treatments received, such as the
15% preferential tax rate that Xier Technology, a PRC subsidiary
of the Group, can enjoy as a result of its qualification as a High
and New Technology Enterprise (‘HNTEs”) in 2022 and 2023.

Pursuant to the Detailed Implementation Regulations for
Implementation of the Corporate Income Tax Law issued on 6
December 2007, dividends distributed from the profits generated
by the PRC companies after 1 January 2008 to their foreign
investors shall be subject to this withholding income tax of 10%,
a lower 5% withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in Mainland
China are incorporated in Hong Kong and fulfil the requirements
to the tax treaty arrangements between Mainland China and Hong
Kong. The Group has not accrued any withholding income tax for
these undistributed earnings of its subsidiaries in Mainland China
as the Group does not have a plan to distribute these earnings
from its subsidiaries in Mainland China.

DEXIN SERVICES GROUP LIMITED ¢ INTERIM REPORT 2023
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Notes to the Condensed Consolido’red Finonciol Statements

RS B 1S AR MY At

PROFIT AND TOTAL COMPREHENSIVE 9. MRl AREZEWEEEE
INCOME FOR THE PERIOD

The Group’s profit for the period is stated after charging the REBHAFR BT LR AT SIERT
following: R -

For the six months ended

30 June
H=E6H30H IL7<EA
2023 2022
20234 20224
RMB’000 RMB’000
ARETT ARETIT
(Unaudited) (Unaudited)
(RETR) (RE&EZ)
Directors’ remuneration E=E 1,494 1,138
Depreciation of property, plant and Y2 BE KA R A
equipment and right-of-use assets BERE 4,654 5,276
Amortisation of intangible assets & E 274 241
Loss on disposal/written off of property, HEMZE  BERKEZE
plant and equipment B E -
B & & - 1
DIVIDEND 10. I8
The Board declare no payment of the interim dividend for the six BEECeWES REZE2023F6 A30H LN
months ended 30 June 2023 (for the six months ended 30 June &l A &9+ HARR B (Bl 2202246 H30AH 1k
2022: ni). NEA ;) e

2023 iR 5 « BIERSKARTMRAE
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NoTes to the Condensed Consolidated Financial Statements

11.

12.

%R S B 7 AR MY aE

EARNINGS PER SHARE

The calculation of the basic earnings per share for the period is
based on the profit for the period attributable to the owners of
the Company of approximately RMB63,015,000 (2022:
RMB85,395,000) and on the weighted average number of shares
in issue during the period of approximately 963,744,000 (2022:
1,016,851,000).

No diluted earning per share is presented as the Company had
no potential ordinary shares outstanding for the six months
ended 30 June 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

11.

12.

iz & F

HARN G EREA AR D FHE ARG
HA 3% Al 49 A R #63,015,0007T (2022
& . AR#85,395,0007T) M EAA © 31T
% 15 0 ¥ F 19 8k 49963,744,0000% (2022
% :1,016,851,0000%) 5t & -

R E 220234 M2022%F6 A30H It
& A 722 B FEAE ] 2 B AT EINEE T
f% - WA EE 5| FREERF -

ME - BERRBEHLURERE
BE

7N
il

30 June 31 December

2023 2022

2023 20224

6H30H 12H31H

RMB’000 RMB’000

ARETT ARETT

(unaudited) (audited)

(REEZ) (K EZ)

Property, plant and equipment Y BREREZE 7,156 8,438
Right-of-use assets CREEE 1,974 2,438
9,130 10,876

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment and right-of-use assets of
approximately RMB2,778,000 and RMB130,000 respectively (six
months ended 30 June 2022: RMB2,837,000 and RMB2,336,000
respectively).

DEXIN SERVICES GROUP LIMITED ¢ INTERIM REPORT 2023
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Notes to the Condensed Consolido’red Finonciol Statements

RS B 1S AR MY At

13. TRADE AND OTHER RECEIVABLES AND 13. B R H B RRIE L R FE
PREPAYMENTS ™MIE
30 June 31 December
2023 2022
20234 20224F
6H30H 12H31H
RMB’000 RMB’000
ARETR ARET T
Notes (unaudited) (audited)
B 5 (REHER) (K& z&%)
Current: ENEA :
Trade receivables H 5 WA
— Related parties — s (a) 97,447 111,510
— Third parties — F=F (a) 316,366 258,777
413,813 370,287
Less: allowance for impairment of  J& : & 5 f& W I RE BB
trade receivables (27,967) (25,208)
... S85846 . 345,079
Other receivables H {th Uk 5008
— Deposits — &% 271,367 268,424
— Payments on behalf of — RREFZHARK (b)
property owners 83,887 59,200
— Others — =i 44,610 46,098
Less: allowance for impairment of & @ F {th & KGR IERE BB
other receivables (12,334) (4,920)
... 887,580 368,802
Prepayments TE R IE
— Prepayments for inventories — FEBEMKE 21,375 21,265
— Other prepayments — HmFE[RIE 41,289 19,844
I ! 62664 41,109
Loan receivables EWE R - 1,702
I - 1702
836,040 756,692
Non-current: FEENHR -
Loan receivables & E K (© 315,000 315,000
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Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR B &

Al
13. TRADE AND OTHER RECEIVABLES AND 13. ES R AEMEBURIEURER

PREPAYMENTS (Continued) MIE ()

Notes: Pk :

(@) Trade receivables mainly arise from property management services income to (a) BB REETEREMEETRENMEEE
property owners and value-added services to non- property owners. Property BRI U A K SEZE EIRE MRS - WIEE IR RISUL
management services income are received in accordance with the terms of AT B4R A8 B8 AR 765 175 = O {5 SR AR o 13 5 RS
the relevant services agreements. Service income from property management BFHEFTCBANEE ST MR BN EEBRIEH
service is due for payment by the residents upon the issuance of demand BR AU A ©
note.

As at 30 June 2023 and 31 December 2022, the aging analysis of the trade 720236 A30H K&20226F12A31H + £R
receivables based on recognition date of trade receivables were as follows: B RN FIERER B R E 5 R GRIERR D
M
30 June 31 December
2023 2022
20234 20224
6HA30H 12A31H
RMB’000 RMB’000
ARETR ARBT T
(unaudited) (audited)
(REE) (& &%)
0 to 180 days 0E 180K 197,679 237,110
181 to 365 days 181E365K 90,202 35,711
1 to 2 years 1E26F 71,918 70,706
2 to 3 years 2E 34 41,269 13,441
3 to 4 years 3E4F 8,219 7,419
Over 4 years 4 4,526 5,900
413,813 370,287
(b)  The balance represented mainly the payments on behalf of property owners (b) EHRTEAREEIIMNMENLCASEER -

in respect of utility costs of properties.

(o) As at 30 June 2023 and 31 December 2022, loan to a third party with an (0) R2023F6A30H k20226 12A318 ' & F
aggregate principal amount of approximately RMB315,000,000 are secured by BE=HA®BELH ARMES15,000,000T2E
certain car parks space with value not less than RMBG630,000,000, bear X BB MR A K630,000,0007T 2 & =
interest 8% per annum and are repayable in December 2024. BAKIR - REFR8% AT E RBN2024F 12

AEE-
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Notes to the Condensed Consolidated Financial Statements
SR 4R & B A SRR B &

14. TRADE AND OTHER PAYABLES 14. BES R EMEFRIE
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
ARETT ARET T
(unaudited) (audited)
(REBR) (KEEZ)
Trade payables B 5 FEM IR ()
— Related parties — B 127 92
— Third parties — =7 115,778 120,859
115,905 120,951
Other payables H b fE A 5RIB
— Deposits — &% 36,934 31,468
— Amounts temporarily received — EeFm, R EREA
from/on behalf of property ik}
owners (©) 151,860 136,035
— Amounts due to related parties — — FE{BEEE 5 2B (o) 2,361 457
— Amounts due to non-controlling — — & IEH5 A% A 2k 7K 0B
interests (b) 7,168 5,665
— Accrued payroll — EEEHE 15,429 14,866
— Other taxes payables — Hith {18 20,812 14,797
— Other accrued expenses — HtERT X 5,640 5,007
240,204 208,295
356,109 329,246
Notes: BifsE :
(a) The aging analysis of trade payables based on invoice date were as follow: (@) B S REMNFIEEREZAHNRE AT ¢
30 June 31 December
2023 2022
20235 20224
6H30H 12A318
RMB’000 RMB’000
AREFR AR¥EFIT
(unaudited) (audited)
(REEZ) (&%)
Within 1 year 1E A 109,923 111,601
After 1 year but within 2 years 1F#&B2FRH 3,619 6,129
After 2 year but within 3 years 2F % B3FR 1,709 2,775
Over 3 years HBA3F 654 446
115,905 120,951
()  Amounts due to related parties and non-controlling interests were unsecured, (o)  ERNEES RIEERESRIELSEER 28
interest free and repayable on demand. RIRERK(ER -
(© The amounts mainly represented utility expenses collected from the property (0) ZEFBEEZRMEFTWIRAIKES  UEX
owners to be paid to related service providers and rental fee collected from H4EBE FARRTSIZ MRS « DA R M A YER A9 FE
lessees to be returned to the property owners. CER UEREEE -
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15. SHARE CAPITAL

15. IR &

Number of Nominal value
ordinary ordinary Amount
shares shares equivalent to
RMB’000
TEREE TiEBREE LR&H#E
ARBF T

Authorised: ERE

Shares of the Company with N2 &) &K EE0.01 5 TH

nominal value of HK$0.01 e dha

each
At 1 January 2022, R202291 818 -

31 December 2022, 2022912 A31H -~

1 January 2023 and 2023F1 1A K&

30 June 2023 2023%6 A30H 5,000,000,000 50,000,000 43,947
At 1 January 2022 R20224%1 A1 H 1,016,851,000 10,168,510 8,462
Repurchases and cancellation [ 8 & 7 85 B {7 (Bt 5£a)

of shares (Notes a) (87,990,000) (879,900) (347)
At 31 December 2022 and 72022412 A31H &

1 January 2023 2023%F1 A1 H 978,861,000 9,788,610 8,115
Cancellation of shares TR (MY sEa)

(Note a) (8,100,000) (81,000) (73)
Repurchases and cancellation [B1 88 & 7+ 85 B 15 (Fff 5%b)

of shares (Notes b) (8,253,000) (82,530) (73)
At 30 June 2023 R 202346 H30H 962,508,000 9,625,080 7,969
Notes: B st :

(a) During the year ended 31 December 2022, the Group repurchased a total of (a) HZE2022F12A31ALLFE  A5BEEES
46,090,000 ordinary shares listed on Stock Exchange. The total amount paid $£46,090,000 % A B 22 BT £ 2 il o B8
to repurchase these ordinary shares was approximately RMB119,908,000. As ZELBRAZAOBESENARARE
at 31 December 2022, 37,990,000 shares repurchased during the current 119,908,0007T » FA20224F 12 431 8 * R4
reporting period has been cancelled. Upon the cancellation of the 4 8 A 0] B8 79 37,990,000 A% A% 10 B 4 7ES8H © R
37,990,000 ordinary shares repurchased, the issued share capital of the 5T $8 A7 2188 2 37,990,000 A% i@ AZ 18 © AN A &)
Company was reduced by the par value of approximately RMB347,000, and B BATIR AR E R 2 49 A R #347,0007T
the premium paid on the repurchase of these cancelled shares of FEEZEEFEROMIN2EEARKE
RMB98,415,000, including transaction costs was deducted from share 98,415,0007T (BIER FKA) B R AR AIKRM
premium of the Company. The remaining 8,100,000 repurchased ordinary i B H B o # 78,100,000 % [2] 2 & 38 A% B
shares were subsequently cancelled in March 2023. %2023 3 A 5 °

(b) During the period ended 30 June 2023, the Group repurchased a total of (o) #H = 2023F6 A30H LEHAM - $’§l@@§n/\
21,130,000 ordinary shares listed on Stock Exchange. The total amount paid 21,130,000 A Bt R FT E T 2 & o [ fEZ
to repurchase these ordinary shares was approximately RMB53,335,000. As EEBRAAIANBEESE ,%"J 7% ARE
at 30 June 2023, 8,253,000 shares repurchased during the current reporting 53,335,000 ° 20236 4308 * RA#H &
period has been cancelled. Upon the cancellation of the 8,253,000 ordinary i [B] B 598,253,000 % A% 19 B # st $8 » Rt
shares repurchased, the issued share capital of the Company was reduced $H P Bl % 2 8,253,000/% L@k 1& - N ARE
by the par value of approximately RMB73,000, and the premium paid on the BTRANREER DL AR 73,0007t + KE
repurchase of these cancelled shares of RMB20,902,000, including BZEEFHERMAMINGZEBARE
transaction costs was deducted from share premium of the Company. The 20,902,0007C (B IER S A) B AR 7IRRD
remaining 12,877,000 repurchased ordinary shares were subsequently EERHER o T 12,877,0000% 21 i I @A EE
cancelled in July 2023. & 1202357 A A °

DEXIN SERVICES GROUP LIMITED ¢ INTERIM REPORT 2023



16.

17.

18.

Notes to the Condensed Consolidated Financial Statements

CAPITAL COMMITMENTS

The Group did not have any material capital commitments as at
30 June 2023 and 31 December 2022.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2023 and 31 December 2022.

RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in
the consolidated financial statements, the Group entered into the
following significant related party transactions for the six months
ended 30 June 2023 and 2022.

(@) Name of and relationship with related parties

During the period, transactions with the following parties are
considered as related party transactions:

16.

17.

18.

B SR e

BEAXxRiE

R202346 A30A K&2022412H31H -
AEEYEEMEREARARE -

HARR

R20234%6 A30H K&2022%12H31H -
AEEWETMBEAKRARRE -

AR5
BRGEUMBREREMEHIFENBRE S E
FHASN » REERE E20234F K 20224F
6 A30H LE/~E A RIS THIE KRG R
% °

(a) PABRTTWEE 578 R Bl GH Bk
789G &

HIR - BTSSR S RE R
BIR5

Name of related party

Relationship with the Group

o) Tt EA KB R
Mr. Hu Ultimate controlling shareholder of the Company
bt RN A RARITERRE
Dexin China Holdings Company Limited and its Controlled by Mr. Hu
subsidiaries (‘Dexin China Group”) FA B8 5t A 12

R EERERANRENEA D (AEFERE)

Key management personnel remuneration

(b)

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors and
other members of key management, is as follows:

(b) EEEEAEMNE
AEEEBERASMS (BEEN
AARAEERAMEBERFEAR
MR T

Six months ended 30 June

B E6A30HIE;EA
2023 2022
2023 20224
RMB’000 RMB’000
ARSTT ARETT
(Unaudited) (Unaudited)
(RET) (REEHEZ)

Salaries and other short-term employee ¥ & & H th 52 Hi (& 8 & 7

benefits 2,878 2,250

2023 iR « BMIERSZSKREAARRAE
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18. RELATED PARTY TRANSACTIONS (continued) 18. BB X 5 ()
(c) Significant related party transactions (c) EXFABARS
During the six months ended 30 June 2023 and 2022, the #H £20234F Kk202246 H30H 17
Group had the following significant transactions with related BR  RNEEEERFHEEANTER
parties. The transactions amounts disclosed represent the R5 - WENRSHEREIEMEEET A
transactions with relevant parties during the periods when AN E Y B 7 R 2 TR 5 o

those parties were related parties of the Group.

Six months ended 30 June

#HE6A30HILKEAR
2023 2022
20234 20224
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
(i) Provision of services () RERT
— Dexin China Group and its joint — EEFEEERES
ventures and associates b REE AT 68,275 111,852
— Other entities controlled by Mr. Hu — ARG EMER - 16,392
68,275 128,244
(i) Rental expenses (short-term and low (i) &R X (G H R EEE
value leases) HE)
— Dexin China Group and its joint FT*‘:P BEBERES
ventures and associates &I REE A A 113 680
All of the transactions above were carried out in the normal LM BRZHEREEEBHE
course of the Group’s business and on terms as agreed BBREFUARRZEH T IER
between the transacting parties. THETT o
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18. RELATED PARTY TRANSACTIONS (Continued)

(d) Balances with related parties

i 4= A B

P ar e B R AR MY AL

18. BB AR 5 )
(d) EEEAESE S B4 ER

30 June 31 December
2023 2022
2023 20224
6H30H 12H31H
RMB’000 RMB’000
AREBTT ARBFIT
(Unaudited) (Audited)
(REBER) (K= z)
Trade related 5t
Trade receivables B 5 e W51
— Dexin China Group and its joint — F"ET*EF IE@&, =
ventures and associates B ENEBERT 94,948 109,932
— Other entities controlled by Mr. Hu — FASE ARSI A H A E A 2,499 1,578
Other receivables H A FE Y 5RIR
— Dexin China Group and its joint — EEHPHEEERES
ventures and associates EENEBE RN 2,129 2,157
— Other entities controlled by Mr. Hu — MRS AE TR H A E A 16,358 15,372
Trade payables H 5 N RIE
— Dexin China Group and its joint — ﬁﬁqﬂ BEERHEE
ventures and associates B EREE QR 127 92
Other payables H b FE < 5K78
— Dexin China Group and its joint — EETFEERRESE
ventures and associates B ENEERT 2,302 128
— Other entities controlled by Mr. Hu — MRS HMER 59 329
Contract liabilities AHBE
— Dexin China Group and its joint - Tﬁ{*EF' HEBENRES
ventures and associates EENEBE RN 2,853 2,992
— Other entities controlled by Mr. Hu — MRS AEERIA H A E A 3 —
Deposit paid for parking space leasing  FtEE{L F & E 15K E RS
and sales agency services XAHES
— Dexin China Group and its joint — EEFHEEERES
ventures and associates EENBE R A 250,000 250,000

Other receivables and other payables due from or due to
related parties are unsecured, interest-free, and with terms
on demand or in accordance with related agreements.

JFE Uit 5 e 1~ R Bt U O L it U SR IR
AEEMENREAREERARS
S MR AREREERRENAR
T 1M € e

2023 iR 5 « BIERSKARTMRAE
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19.

20.

2
:én‘/T\ A\ H

BF 5 ¥ 2k B R

EVENTS AFTER THE REPORTING PERIOD

Repurchase of Shares

On 15 May 2023 and 16 May 2023, the Company repurchased
7,787,000 shares and 5,090,000 shares respectively. The total
amount paid to acquire the shares was approximately
HK$36,376,000 (equivalent to RMB32,360,000). As at 14 July
2023, all the repurchased shares have been cancelled and
deducted from the share capital and share premium account.

Subsequent to the reporting date, on 4 July 2023, 12 July 2023,
18 July 2023, 20 July 2023, and 21 July 2023, the Company
repurchased 2,800,000 shares, 2,047,000 shares, 3,171,000
shares, 1,655,000 shares, and 2,650,000 shares respectively.
The total amount paid to acquire the shares was approximately
HK$32,807,000 (equivalent to RMB28,836,000). As at 17 August
2023, all the repurchased shares have been cancelled and
deducted from the share capital and share premium account.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS
The consolidated financial statements were approved and

authorised for issue by the Board of Directors on 21 August
20283.

DEXIN SERVICES GROUP LIMITED ¢ INTERIM REPORT 2023

19.

20.

BEMESIR
i =1 B 1

MR202345 A 158 &2023F5H816H -
NN A D R R 7,787,0000% & 5,090,000
R - BERMDATXNNRSIEN B
36,376,000 T (HHE RN AR
32,360,0007T) ° #2023 7 A14H -« FT
BHEEBRMHEEFHE - WHBRAKRD &
BRI -

RkEBHE AR FR2023F7 /4
H 202357 A12H - 202347 A13
B - 202347 A208 &2023%7 A21H
2 Bl §& [@2,800,000% + 2,047,000 4%
3,171,0008% * 1,655,000/% X 2,650,000
A& - BEROAZTNBESBNA
32,807,000 Tt (HHE RN AR
28,836,0007T) ° FR20234F8 A17 8 + AT
BREORGHYEFHE - WA RRD &
BERRFHBR -

HESEMBRE

ZEG AU HRARN2023F8 21 HES
EoiE R -
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