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-_-Management Dlspussmn & Analy5|s

RESULTS

For the six months ended 30th June, 2023 (the “Period”) together
with the corresponding figures for the six months ended 30th June,
2022 (the "2022 Period”), the Group has recorded a decrease in
revenue and gross profit of approximately 87% and 96%
respectively, to approximately HK$76,144,000 (2022 Period:
approximately HK$573,831,000) and HK$673,000 (2022 Period:
approximately HK$17,624,000) respectively. The decrease in revenue
and gross profit was attributed by a drop in the sales of uranium
products under trades with independent third parties, which was
primarily due to the increase in interest rates in 2023, where as a
result, the cost of international trade funds had increased
significantly. In this economic climate, traders of uranium products
preferred to hold onto their currency, and the minimal price
fluctuations in the international natural uranium market made
trading unappealing. The disinclination further exacerbated the
reduction of offshore trading business opportunities for both buyers
and sellers in the natural uranium market amidst the high
borrowing costs. Another contributing factor would be that the
delivery plan of the R&ssing Uranium Mine (has the meaning
ascribed to it in the circular of the Company dated 31st May, 2022
(the “Circular”)) is largely scheduled in the second half of 2023,
similar to its delivery schedule in 2022. Nonetheless, the Group
completed sales of approximately 0.2 million pounds (2022 Period:
approximately 1.6 million pounds) of natural uranium products for
the Period. There was also an increase of share of result of an
associate to approximately HK$21,161,000 (2022 Period:
approximately HK$19,346,000), and an increase in finance cost to
approximately HK$6,429,000 (2022 Period: approximately
HK$2,871,000) due to an increase in market interest rates in
general. As a result of the foregoing, a net profit of approximately
HK$8,330,000 (2022 Period: approximately HK$18,079,000) was
recorded for the Period.

MARKET AND BUSINESS OVERVIEW

The interest rate hikes during the Period has increased the cost of
international trade funds significantly, and many capital intensive
sectors have been impacted. In this economic climate, traders of
uranium products preferred to hold onto their currency, and the
minimal price fluctuations in the international natural uranium
market made trading unappealing. With the flow of the natural
uranium spot market being greatly slowed down by financial
investors, the investment in natural uranium by financial investment
institutions was reduced significantly as compared to the 2022
Period. The disinclination further exacerbated the reduction of
offshore trading business opportunities for both buyers and sellers in
the natural uranium market amidst the high borrowing costs. During
the Period, the spot price of natural uranium fluctuated between
Us$48/lb U0, and US$57.75/Ib of U,O,, and settled at
approximately US$56/lb U O, at the end of the Period. During the
Period, the long-term natural uranium contracting price increased
from US$51/Ib U,0, to approximately US$56/Ib U,O, at the end of
the Period.
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During the Period, the Group has continued its business of trading
uranium products in its normal and usual course of business. The
Group has been focusing on and developing its uranium products
trading business, and actively seeking high-quality uranium resources
projects to complement the development of its parent group. The
Group generated revenue from trading of uranium of approximately
HK$76,144,000 (2022 Period: approximately HK$573,831,000),
corresponding to sales of approximately 0.2 million pounds (2022
Period: approximately 1.6 million pounds) of natural uranium
products.

As disclosed in the announcement of the Company dated 13th
November, 2020, the Group was unsuccessful in the appeal to the
lawsuit relating to the Mongolian Mining Project. However, on 29th
October, 2020, a working committee (the “Committee”) including,
amongst others, representatives from the Mineral Resources and
Petroleum Authority of Mongolia (the “MRPAM”, the respondent of
the lawsuit) was set up with a view to help resolve the disputes
regarding the expiry of the exploration licenses of the Group. The
management believes it is a positive sign of the MRPAM's intention
towards resolving the disputes, though at this stage, there is no
guarantee that the matter shall be resolved in favour of the Group.

The Company is closely monitoring the progress of the lawsuit and
the work of the Committee and will make further announcement(s)
as and when appropriate.

OPERATIONS REVIEW

During the Period, the Group recorded a “Revenue” and “Cost of
sales” of approximately HK$76,144,000 (2022 Period: approximately
HK$573,831,000) and approximately HK$75,471,000 (2022 Period:
approximately HK$556,207,000) respectively, representing a
significant decrease of approximately 87% for “Revenue” and 86%
for "Cost of sales”, which resulted in “Gross profit” of
approximately HK$673,000 (2022 Period: approximately
HK$17,624,000), a significant decrease of approximately 96% over
the Period. As per the explanation above, the significant decline
during the Period was primarily attributable to the considerably
fewer natural uranium business trading opportunities when the
investment in natural uranium by financial investment institutions
was reduced significantly. Another contributing factor would be that
the delivery plan of the Roéssing Uranium Mine (has the meaning
ascribed to it in the Circular) is largely scheduled in the second half
of 2023, similar to its delivery schedule in 2022.

During the Period, “Other income and gains” of approximately
HK$2,738,000 (2022 Period: approximately HK$1,306,000) were
mainly from interest income of approximately HK$944,000 (2022
Period: approximately HK$349,000), representing an increase of
approximately 110% as compared to the corresponding 2022
Period.
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“Net exchange gains” of approximately HK$1,239,000 (2022 Period:
approximately HK$624,000) were mainly attributable to the
differences resulting from the appreciation in United States dollars
against Hong Kong dollars on the carrying amount of assets
denominated in United States dollars.

“Selling and distributing expenses” amounted to approximately
HK$751,000 (2022 Period: approximately HK$544,000), which has
increased by approximately 38% due to an increase in storage
expenses for natural uranium products during the Period as
compared to the corresponding 2022 Period.

“Administrative expenses” amounted to approximately
HK$10,301,000 (2022 Period: approximately HK$12,883,000), which
has decreased by approximately 20% during the Period. As the
extended scope of work for the independent review, internal control
review, and background investigation into the causes of the
impairment loss of inventory for the financial year ended 31st
December, 2020 had been concluded, the Group has incurred less
professional fees as compared to the 2022 Period. For further
details and findings of such investigative works, please refer to the
announcement of the Company dated 15th August, 2022 for
further details.

Following the merger of our associate, CNNC Leasing, with another
financial leasing company within our parent group in December
2020, our interest in the associate reduced to approximately
11.36% (of the enlarged capital). The Group recorded “share of
result of an associate” of approximately HK$21,161,000 (2022
Period: approximately HK$19,346,000), an increase of approximately
9%, as the financial results of the associate have continuously
improved after the merger.

During the Period, the Group incurred “Finance costs” of
approximately HK$6,429,000 (2022 Period: approximately
HK$2,871,000) due to loan interests incurred for the investment in
an associate. The increase of finance costs by approximately 124%
during the Period as compared to the corresponding 2022 Period
was due to an increase in market interest rates in general.

During the Period, no “Income tax expense” was provided (2022
Period: approximately HK$4,523,000). The decrease was due to the
absence of PRC withholding tax (2022 Period: approximately
HK$2,589,000) and the nil assessable profits provision for Hong
Kong profits tax (2022 Period: approximately HK$1,934,000).

Management Discussion & Analy5|s
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TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

Summing up the combined effects of the foregoing, profit for the
Period was approximately HK$8,330,000 (2022 Period:
approximately HK$18,079,000). After taking into account the other
comprehensive expense of approximately HK$21,015,000 (2022
Period: expense of approximately HK$8,249,000) relating to
exchange differences arising from translation to presentation
currency and the share of exchange difference of an associate, the
total comprehensive expense for the Period was approximately
HK$12,685,000 (2022 Period: income of approximately
HK$9,830,000).

FUTURE STRATEGIES AND PROSPECTS

As set out in the sub-section headed “Market and Business
Overview" above, the Group focuses on and will continue to devote
its available resources to the development of the uranium products
trading business, and to the development of the uranium products
trading business, and to actively seek high-quality uranium resources
projects, with intended focus on in-production projects, to
complement the development of its parent group, as well as to
leverage on the strengths of the parent group in the field of
nuclear energy.

As disclosed in the announcement of the Company dated 23rd
February, 2022, 26th May, 2022 and 23rd June, 2022, and circular
of the Company dated 31st May 2022, the Company (for itself and
on behalf of each of its subsidiaries) and China National Uranium
Corporation, Limited (1 Bl ## 2 i& 7 B PR 2 7] or formerly 1 Bl #h %
BRAT]) (“CNUC”), an indirect holding company of the Company,
(for itself and on behalf of each of its subsidiaries other than the
Group (“CNUC Group”)) entered into a continuing connected
transactions framework agreement (“FA"), pursuant to which the
Group agreed to i) act as the prioritised supplier of CNUC Group for
its short term demand for natural uranium products and the
regional sole supplier of CNUC Group for its medium-to-long-term
demand for natural uranium products; and ii) act as the exclusive
authorised distributor for the sale and distribution of uranium
products produced by the Rdssing uranium mine (being indirectly
owned by CNUC as to approximately 68.62%), for on-sale to third
party customers in all countries and regions around the world
except the PRC. On 23rd June, 2022, the FA, the transactions
contemplated thereunder, and the proposed annual caps under the
continuing connected transactions have been approved by the
independent shareholders of the Company at the extraordinary
general meeting of the Company.

CNNC International Limited 2023 Interim Report
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The Group believes the transactions contemplated under the FA are
in line with the Group’s strategic pursuit of becoming CNUC
Group’s major platform in overseas uranium resources exploration,
development and trading, and would facilitate the Group in further
strengthening its uranium trading business and expand its reach into
the PRC and worldwide market, which in turn would enhance the
Group’s profitability in the long run. The continuing connected
transactions contemplated under the FA are expected to occur on a
regular and continuing basis and in the ordinary and usual course of
business of the Group.

Being a member of CNUC Group and having considered the
competitive edges of the Group, the Group would be considered to
be in a better strategic position to be designated as the
procurement arm of CNUC Group in the international uranium
market. To further enlarge its business scale, the Group will
continue to actively participate in international market bidding,
increase its market exposure, and explore various financing channels
to complement the expansion of uranium trade. The Group has
been actively exploring trading opportunities with new business
partner(s) with the aim of further expanding our collaborating
business partner base and continuously growing out uranium
trading business.

As of the date of this report, the Company has contracted but not
yet completed the trades of approximately 0.8 million pounds of
natural uranium products for the Réssing uranium mine under the
Uranium Purchase Transaction (has the meaning ascribed to it in the
Circular) which the Company would expect to bring in
approximately 2% of commission income upon completing the
trades in the second half of 2023, and it is expected that further
transactions under the FA will be concluded in the second half of
2023.

The associate of the Group (Société des Mines d'Azelik S.A.
(“Somina")) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the
other shareholders of Somina for its future plans.

In relation to the Group’s Mongolian Mining Project, the Group will
continue to be engaged in the discussion with the Mongolian
Authority to resolve the expiry issue of the exploration licenses of
the Group’s investment in its uranium resources project in
Mongolia. The project has not been, to a material extent, adversely
affected by its slow progress.
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In the long run, the Group also aims to expand and diversify its
business by leveraging on the strengths of CNUC Group, in the field
of nuclear energy, to develop projects with reasonable returns and
continues to explore possible investment opportunities in uranium
resources considering the financial health of the Company, and the
overall global uranium market supply and demand dynamics.

The Company will inform shareholders of the Company on any
major development of the business of the Group in a timely manner
and in accordance with the requirements of the Listing Rules.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2023, the Group employed 23 (30th June, 2022:
26) full-time employees of whom 5 (30th June, 2022: 5) were
based in Hong Kong, 14 (30th June, 2022: 17) were based in PRC
and 4 (30th June, 2022: 4) were based in Mongolia. The Group's
remuneration package is determined with reference to the
experience and qualifications of the individual's performance. The
Group also ensures that all employees are provided with adequate
training and continued professional opportunities according to their
needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$53,993,000 (2022 Period: approximately HK$21,005,000) during
the Period, which was mainly due to the cash used in the purchase
of uranium products during the Period. The Group’s financial
position remained healthy.

The working capital of the Group was generally financed by bank
balances and cash. The Group’s cash and cash equivalents
decreased from approximately HK$130,732,000 as at 31st
December, 2022 to approximately HK$74,362,000 as at 30th June,
2023.

As at 30th June, 2023, the non-current assets of the Group
amounted to approximately HK441,172,000, representing an
increase of approximately 1% as compared with approximately
HK$438,617,000 as at 31st December, 2022, which was mainly due
to share of result of an associate during the Period, leading to the
increase in interests in associates.

As at 30th June, 2023, the current assets of the Group amounted
to approximately HK$197,993,000, representing a decrease of
approximately 5% as compared with approximately
HK$208,309,000 as at 31st December, 2022, mainly due to the
decrease in cash and cash equivalents as a result of the proceeds of
inventories purchased and daily operation expenses etc.
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As at 30th June, 2023, the current liabilities of the Group
amounted to approximately HK$78,242,000, representing an
increase of approximately 7% as compared with approximately
HK$73,318,000 as at 31st December, 2022, mainly due to the
continuous interest rate hikes during the Period, leading to the
increase in interest accrued of loan from immediate holding
company by the Company.

Total shareholders’ funds decreased from approximately
HK$391,608,000 as at 31st December, 2022 to approximately
HK$378,923,000 as at 30th June, 2023, mainly due to the total
comprehensive expense during the Period. The gearing ratio, in
terms of total debts to total assets, increase to approximately 0.41
as at 30th June, 2023 (at 31st December, 2022: approximately
0.40).

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries
and associated companies during the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, cost of sales, administrative expenses, finance
costs, investment and loan from immediate holding company are
mainly denominated in USD, HKD, Mongolian Tugrik and RMB.
Fluctuations of the exchange rates of Mongolian Tugrik and RMB
could affect the operating costs of the Group. Currencies other than
Mongolian Tugrik and RMB were relatively stable during the Period.
The Group currently does not have a foreign currency hedging
policy. However, the management will continue to monitor foreign
exchange exposure and will take prudence measure to minimise the
currency translation risk. The Group will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2022.

CAPITAL COMMITMENTS

As at 30th June, 2023, the Group did not have any significant
capital commitments (31st December 2022: Nil).
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CHARGE ON ASSETS

The 37.2% of the share capital in Somina held by a wholly owned
subsidiary of the Company, Ideal Mining Limited, was pledged to a
bank for banking facilities granted to Somina.

Apart from the above, there was no charge on the Group’s assets
during the Period and 2022 Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

The Group was notified by its associate, CNNC Leasing, that a
shareholder resolution was passed unanimously on 30th August,
2023 to increase the registered capital of CNNC Leasing from
approximately RMB3.24 billion to approximately RMB4.88 billion (the
“Capital Injection”) by way of capital injection from three existing
shareholders of CNNC Leasing. The Group did not opt to take part
in the Capital Injection. Following the passing of the resolution, all
shareholders of CNNC Leasing will enter into a capital injection
agreement in respect of the Capital Injection.

CNNC Leasing shall register officially the Capital Injection and
amend its Memorandum and Articles of Association (“M&A")
accordingly. The official registration and the amendment of M&A
are expected to be completed by the end of 2023. As the Group
did not take part in the Capital Injection, following the completion
of the Capital Injection, the equity interest of the Group in CNNC
Leasing is expected to decrease from approximately 11.36% to
approximately 7.55%. The board of CNNC Leasing will continue to
consist of seven (7) directors, one of whom will be appointed by the
Group.

Save as disclosed, up to the date of this report, there was no
significant event relevant to the business or financial performance of
the Company that comes to the attention of the Directors after the
Period.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2022 Period: nil).

SIGNIFICANT INVESTMENTS HELD

During the Period, save as disclosed in this report, the Group did
not hold any significant investment in equity interest in any other
company.

CNNC International Limited 2023 Interim Report
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 30th June 2023, the Group did not have plan for material
investments and capital assets.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions set out in
Part 2 of Appendix 14 to the Listing Rules throughout the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules. Having made specific
enquiry of all the directors, all the Directors confirmed that they
have complied with the required standard set out in the Model
Code and the code of conduct regarding the securities transactions
by Directors adopted by the Company.

AUDIT COMMITTEE

An audit committee (the “Audit Committee”) has been established
by the Company and its principal duties include reviewing the
Group'’s financial reporting system, internal control procedures, risk
management, assessing the adequacy of the human resources of the
Group’s accounting and finance department and maintaining good
and independent communications with the management as well as
external auditor of the Company. The Audit Committee comprises
three independent non-executive Directors namely, Mr. Chan Yee
Hoi, Mr. Cui Liguo and Mr. Zhang Lei, and one non-executive
Director namely Mr. Wu Ge. Mr. Chan Yee Hoi is the Chairman of
the Audit Committee. The unaudited condensed consolidated
interim financial statements of the Group for the six months ended
30th June, 2023 have been reviewed by the Audit Committee and
the Audit Committee is of the view that the interim financial
statements are prepared in accordance with applicable accounting
standards, rules and regulations and appropriate disclosures have
been duly made.
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REMUNERATION COMMITTEE

In accordance with the requirements of the Listing Rules, a
remuneration committee (the “Remuneration Committee”) has been
established by the Company, and its principal responsibilities include
making recommendations to Board on the Company’s policy and
structure for the remuneration of directors and reviewing their
specific remuneration package for Directors and senior management.
The Remuneration Committee comprises three independent non-
executive Directors namely Mr. Cui Liguo, Mr. Zhang Lei and Mr.
Chan Yee Hoi, one executive Director namely Mr. Zhang Yi and one
non-executive Director namely Mr. Wu Ge. Mr. Cui Liguo is the
Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the Listing Rules, a
nomination committee (the “Nomination Committee”) has been
established by the Company and its principal responsibilities include
reviewing the structure, size, diversity and composition of the Board
at least annually; making recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy; identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board on
the selection of individuals nominated for directorships; assessing
the independence of the independent non-executive Directors; and
making recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors, in
particular the Chairman and the Chief Executive Officer. The
Nomination Committee comprises three independent non-executive
Directors namely Mr. Cui Liguo, Mr. Zhang Lei and Mr. Chan Yee
Hoi, one executive Director namely Mr. Zhang Yi and one non-
executive Director namely Mr. Wang Cheng. Mr. Wang Cheng is the
Chairman of the Nomination Committee.

DISCLOSURE OF INFORMATION

The interim report of the Company will be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and
the Company (www.cnncintl.com) and shall be duly despatched to
the shareholders in a timely manner.
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APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support

On behalf of the Board
CNNC International Limited
hZBEBRERAT
Chairman

Wang Cheng

Hong Kong, 31st August, 2023
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Condensed Consolidated Sfatémé;nt of Prof_it
%ﬂﬁﬁ%éﬂﬁ%ﬁ%%&;iﬁygﬁmwgﬁ%%;.: :

For the six months erided 30th June, 2023 BE_T-_=&RF

0ss and Dther Comprehensive Income

.

STREAEA -

Six months ended 30th June,
BEAA=+HILA<EAR

2023 2022
—®'=-= —F=
NOTES HK$'000 HK$'000
k=2 BETRT BT T
(unaudited) (unaudited)
(REFR) (REEEZ)
Revenue N 3 573,831
Cost of sales 5 B AR (556,207)
Gross profit EH 17,624
Other income and gains, net oAt Y A R Wy 75 0% BE 1,306
Net exchange gains I N = 624
Selling and distribution expenses HERDHEAX (544)
Administrative expenses TR (12,883)
Share of result of an associate JEAG B & N A EA 19,346
Finance costs V5 E A (2,871)
Profit before taxation B %54 A1 4 ) 5 22,602
Income tax expenses FriSFi 4 (4,523)
Profit for the period attributable to AR B A A BN
owners of the Company B 0 A 18,079
Other comprehensive expense Hithr2EHAX
Item that will not be reclassified B/ Y-ty
subsequently to profit or loss: FEmIHE -
Exchange differences arising on RAREINEBESE
translation to presentation ZEHZER
currency (3,527)
Item that maybe reclassified R EEHHEE
subsequently to profit or loss: BmZHE -
Share of exchange differences of an (LB & QA2
associate X ZH (4,722)
Other comprehensive expense HAEMEREMX
for the period (8,249)
Total comprehensive (expense) EATHEAEN
income for the period, Hazm (X)) ik
attributable to owners of ANBE
the Company 9,830
Basic and diluted earnings per share TR EN K B EZ HK3.70 cents
27 7 3.7078 11l
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Conde "f‘ed Consolldated Statement of Financial Position

L E

. BBRERS

* At.30th June, 2023 R

717?‘%51%

30th June, 31st December,
2023 2022
—E'-= —E-—
~BA=+H +=-A=+—8
NOTES HK$'000 HK$'000
B 5E BT BT T
(unaudited) (audited)
(REERZ) (&' Z)
Non-current assets EREBEE
Property, plant and equipment M- WEREE 360
Exploration and evaluation assets BRREEE 8 —
Interests in associates /N P ey 9 438,257
438,617
Current assets RHEE
Inventories T8 10 76,233
Other receivables and EWE S FIER
prepayments b fE YR IE
VA R F8 1+ 5118 11 1,344
Cash and cash equivalents ReRkBEEEY 130,732
208,309
Current liabilities REER
Other payables and accruals H & RRIE LA K
FEET R 12 27,765
Amount due to immediate B EZERRAT
holding company RIA 13 519
Amount due to an intermediate RPN ERRA A
holding company FIE 13 1,905
Amount due to ultimate holding FEASF B AR 1R IR A &)
company #\IE 13 1,977
Loan from immediate holding e 3Ly AIER
company 16(3ii) 36,000
Income tax payable FERTFRIS TR 5,152
73,318
Net current assets mEEERE 134,991
Total assets less current HEERRHEE
liabilities 573,608
hRBERERAR —To=FhHRS

15



Condensed Consolidated Stater'_ner;t of.'Finénci'al Positi

MEsARERRE . . - -

At 30th June, 2023 W

30th June, 31st December,

2023 2022
—E'-= —EF- =
~A=+B +=-—A=+—H
NOTES HK$’'000 HK$'000
B 7 BET T ok
(unaudited) (audited)
(REEZX) (®|Z)
Non-current liability kmEEE
Loan from immediate holding BEEERAFTER
company 16(ii) 182,000
Net assets BEZFE 391,608
Capital and reserves BARRGERE
Share capital % < 14 4,892
Share premium and reserves &0 mERFE 386,716
Equity attributable to owners of ERATEHA
the Company FEE HE 391,608
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Condensed C'onsotldated Statement of Changes in Equity

M s - F%EH,%?EEZIKME)J%E

—=FRA=tTHILR

For the* SiX monthsended 30thJune 2023 ﬁ&

Non-
Share Share Capital distributable Merger Statutory  Translation ~Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
RIS
[:& B AXfk -1 Bt EERE ERGE AitBR act
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BT BETT BETT BETT BETT
At 1st January, 2022 (audited) R=-ZF--%—-FA-H"
BE(EER) 4,892 868,805 80,827 16,584 127 77 44,598 (681,141) 335,419
Profit for the period il — - — — — — - 18,079 18,079
Exchange differences arising o~ £ EAZJIEHEEL
translation to presentation ERZE
currency — — — — — — (3,527) — (3,527)
Share of exchange differences  FEf5E 4 2 7]
of an associate ERES — — — — — — 4,722) — @.722)
Total comprehensive income HNEZAKALE
for the period — — — — — — (8,249) 18,079 9,830
At 30th June, 2022 RZB--£XA=TH
(unaudited) (REZR) 4,892 868,805 80,827 16,584 127 727 36,349 (663,062) 345,249

At Ist January, 2023 (audited) H=ZF==%-F—8
(B%H%)

Profit for the period BREH

Exchange differences arising o~ B AZJIEHEL L
translation to presentation ERz®E
currency

Share of exchange differences /I E AT
of an associate ERZR

Total comprehensive expense  HIRZ AL HAE

for the period

At 30th June, 2023
(unaudited)

WZEZ=FxA=1H
(REZHR)

TRZERARRQF

—E R HRE
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For the six months erided 30th June, 2023 Eﬁi‘:%@:?fﬁf E

Net cash (used in) generated from

KERLEH(FAA)MTZ

Six months ended 30th June,
BEAA=+HILA<EAR

2023 2022
—F= —_F-—
HK$'000 HK$'000
ERETT BT T
(unaudited) (unaudited)
(REEZ) (REEEZ)

operating activities ReFHE 7,341
Cash flows from investing activities B EEFH 2HE R

Interest received 2 UHF B 349

Purchase of property, plant and BEWME WELEE

equipment (190)

Dividend received 2R B 13,505
Net cash generated from investing KERERES 2R IFHE

activities 13,664
Net (decrease) increase in cash and HE2RBELSZEBWORLD)E N

cash equivalents b 3= 21,005
Cash and cash equivalents at 1st —A—BzReRBEELEEY

January 120,646
Effect of foreign exchange rate HNEDE R B 2 52

changes (3,947)
Cash and cash equivalents at 30th ANAZtHHEZE2R

June REEED 137,704
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BASIS OF PREPARATION

The condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated interim financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the consolidated financial
statements for the year ended 31st December, 2022 (the
“2022 Annual Report”). These condensed consolidated interim
financial statements and notes do not include all of the
information required for a complete set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) and should be read in
conjunction with the 2022 Annual Report.

The functional currency of the Company is United States
dollars (“US$"). The condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$") for
the convenience of the shareholders, as the Company is listed
in Hong Kong. All values are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values. The
condensed consolidated interim financial statements are
unaudited but has been reviewed by the Company’s Audit
Committee.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
interim financial statements for the Period are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31st December, 2022.
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Notes to the Condensed Consol]dated Interlm Flna " téme
F%HE%?’-\EFHAH ﬁi%iﬁ%%ﬁj‘f S

-~

F0| the six months ended BOth June, 2023 ai— == —fﬁzxﬁ ‘|’ Blt/\@ﬂ

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
Hong Kong Financial Reporting Standards

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1st January, 2023 for the
preparation of the Group’s condensed consolidated interim
financial statements:
HKFRS 17 Insurance Contracts and the Related
Amendments

Amendments to Disclosure of Accounting Policies
HKAS 1 and

HKFRS Practice

Statement 2

Amendments to Definition of Accounting Estimates

HKAS 8
Amendments to Deferred Tax Related to Assets and
HKAS 12 Liabilities Arising from a Single

Transaction

The new and amendments that are effective from
1st January, 2023 did not have any significant impact on the
Group's accounting policies.

REVENUE AND SEGMENT INFORMATION

Information reported to the Group’s executive director, being
the chief operating decision maker (“CODM"), for the
purposes of resources allocation and assessment of segment
performance, focuses on the types of goods or services
delivered or provided. The Group currently organises its
operations into two operating divisions, which also represent
the operating segments of the Group for financial reporting
purposes, namely trading of mineral property and exploration
and selling of mineral properties. They represent two major
lines of operating business engaged by the Group. The
Group's operating and reportable segments under HKFRS 8
are as follows:

o Trading of mineral property — trading of uranium

o Exploration and selling of mineral properties — exploration
and selling of uranium

CNNC International Limited 2023 Interim Report
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For the 'six r__n&)mths ended_BO-th June, 2023 #HZE =FXNA=+H Jt ﬁ

REVENUE AND SEGMENT INFORMATION 3. WERosHEHR (&)

(continued)

The following is an analysis for the Group’s revenue and REBEBAANERERREES HUBA
results regarding the reportable and operating segments for REBEZDTWT :

the Period:

Six months ended 30th June, 2023
BE-_ES-_=#X"A=+HLXEAR

Exploration
Trading of and selling of
mineral mineral
property properties  Consolidated
BHiER
EEREYVE HEREME =a
HK$'000 HK$'000 HK$'000
BT BETT BT

(unaudited) (unaudited) (unaudited)
(REBER) (REHEZ) (REBR)

Segment revenue

LI N

Segment loss

7 B & B

Bank interest income

Unallocated corporate income

Unallocated corporate costs

Share of result of an
associate

Unallocated finance costs

RITH B 2 WA

ADEZEFERRA
ROB 2 BEKRA
iR NI

Aol zHBHER

Profit before taxation

B 5 A1 A

PERERAERRR —T_=FFHRE
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3. REVENUE AND SEGMENT INFORMATION 3. WHEZHER (&)

(continued)

Six months ended 30th June, 2022
HE-_Z-_—_F~A=+8Lt~EA

Exploration
Trading of and selling of
mineral mineral
property properties Consolidated
R R
HK$'000 HK$'000 HK$'000
BT T PEEE T T BT T
(unaudited) (unaudited) (unaudited)
(CREEER) (REEER) (REEEZ)
Segment revenue o E A 573,831 — 573,831
Segment profit (loss) S EFE (EHE) 15,354 (2,343) 13,011
Bank interest income HTAITFE Z A 349
Unallocated corporate income &% fd 2z b WA 1,581
Unallocated corporate costs ROz KA (8,814)
Share of result of an JEAE B & R A A
associate 19,346
Unallocated finance costs ROz BER (2,871)
Profit before taxation B 25 A1 g ) 22,602
The accounting policies of the operating segments are the EESHNEHBRERNEENES

same as the Group’s accounting policies. Segment profit (loss)
represents the profit earned by or loss from each segment

BUR AR -

7 EAE (B 18) % 7 |
PIEBEENRRZNEER T2

ADEHIRITHEBA - RENEZ
EERBA - ROEZBEKAN - EIE
BERNBRBERRDEZHMBER -
HADEERMFGEEENTIERLE
REARE R

without allocation of bank interest income, unallocated
corporate income, unallocated corporate costs, share of result
of an associate and unallocated finance costs. This is the
measure reported to the CODM for the purposes of resource

allocation and performance assessment.

22 CNNC International Limited 2023 Interim Report



the Condensed Consolldated Interlm Financial Statements
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For the 'six ) _ths ended_30-th June, 2023 iﬁ =FNA=tAILEA ﬁ

3. REVENUE AND SEGMENT INFORMATION 3. WHE2IEE (2)

(continued)
The following is an analysis of the Group’s assets and AEBEERBEZRYBE D Z2HW
liabilities by segments: N
30th June, 31st December,
2023 2022
—EZ= —E-—
~A=+HB +=-ZA=+-—H
HK$'000 HK$'000
EETRT BT T
(unaudited) (audited)
(REHFR) (&%)
ASSETS BE
Segment assets DEEE
— Trading of mineral property — BEEREME 134,687
— Exploration and selling of mineral — R RIEERE
properties e 4,456
139,143
Interests in associates REEE AR 2= 438,257
Unallocated corporate assets RO EEE 69,526
Consolidated assets REAE 646,926
LIABILITIES &
Segment liabilities SHMEE
— Trading of mineral property — BEEREDE 7,187
— Exploration and selling of mineral — WEREEREE
properties bES 19,721
26,908
Unallocated corporate liabilities AOERETEARE 228,410
Consolidated liabilities RAEBE 255,318

hEERARAF —E-—FhHHRE 23
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3. REVENUE AND SEGMENT INFORMATION 3. WHEZHER (&)

(continued)

For the purposes of monitoring segment performance and E‘/ti?l’f%iﬁj [&RIE LR D2 H DL &E

allocating resources between segments: RMmE :

. Segment assets include property, plant and equipment, . DEEE BIEHEBE®RS
exploration and evaluation assets, inventories, other BEEMLZ2WME  KEREE -
receivables and prepayments, and cash and cash BRRTHEE 78 EME
equivalents which are directly attributable to the WHEBEBARBAZFREBERRES R
relevant reportable segment. ReFEEY-

. Segment liabilities include other payables and accruals, . HEBE BIEMEBAERSF
amount due to an intermediate holding company, and H A 2 H AT 5E A
income tax payable which are directly attributable to the FE AR BN —EHRNER
relevant reportable segment. NEIFRIEB AR ERAER -

Information about major customers EHREXTEEZEFEHR

Revenue from customers of the corresponding years BEAEEAWRAI0%KETFRE

contributing over 10% of the total revenue of the Group are HEEMBADT :

as follows:

Six months ended 30th June,

BEZ/~A=1+HLAXEA

2023 2022

—EZ=§ —EF-=
HK$'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (CREEER)
Customer A EPA —
Customer B ®FB —
Customer C ®PFC 309,199
Customer D EFD 142,318
Customer E =PE 88,899
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For the six n

INCOME TAX EXPENSES
Hong Kong Profits Tax

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities that are not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC Enterprise Income Tax (“EIT")
Under the Law of the PRC on Enterprise Income Tax (the “EIT

Law"”) and Implementation Regulation of the EIT Law, the tax
rate of a PRC subsidiary is 25%.

nths ended 30th June, 2023 %& 2%

TRZERARRQF

ﬁ%%A¢%Mﬁﬁ%W?
=EX = +E¢“1

FrieBipx<
BERENEH
EBUAER-F—\F=A=+—
RBB(= T~ F BB () (Bt

FO GBI ERNMEHER]D 5| AR
BEFETEHE - GOAERRZF
—NFZAZ+N\BEEXRAELE "
WHRBAEEFRETE - IR EMEF
BRHBEHE AEREEEENY
7 EE2008 7T A1 % 128.25% K B B
Bt o A 2008 T A £ Y FE A5 %
16.5% B Bt EHFL - 7 & /ARSI F
SREHENEBERNGNEG#EE
1216.5% M) 5 — Bt = EAH -

At 6EBEEEENEEFER
ik 5T E R BRI A B B 52008 7T
T E A8.25% + MiBiE B 2008 TH
HETERBL R EA16.5%

FEEEREH (RERE
Bil)

REHEARAMBEEEMGHE

([EMERENDMOEMEHRESR
M - PR RBIMEE A25% °

—E - =FFRERS

B
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F0| the six months ended 30th June, 2023 Wi

4. INCOME TAX EXPENSES (continued) 4. FiBHEAXE)
PRC Withholding Tax H Bl 7B 1B X
The PRC withholding tax at a rate of 10% is levied on one of RAEEERANB SRR BMNEE
the Company’s subsidiaries in Hong Kong in respect of ERRENDE  HASEEEEERN —
dividend distributions arising from profits of a PRC associate. RF R AR10% BB R BUTE I -

Six months ended 30th June,
BEA~NA=+HLA<EAR

2023 2022

—EZ= T
HK$'000 HK$'000
BETRT BT
(unaudited) (unaudited)
(REER) (REEEIZ)

The income tax expenses comprises: FrisfiZ eiE
Hong Kong profits tax BENEH 1,934
PRC withholding tax B 78 1B R 2,589
4,523
5. PROFIT BEFORE TAXATION 5. BREATEF

Six months ended 30th June,
BEANA=+HL<EAR

2023 2022
—E=-= —T-Z
HK$'000 HK$'000
EETT BT
(unaudited) (unaudited)
(REEZ) (REEEZ)

Profit for the Period has been arrived at  [E] & 81 (9 Ut 25 R 1%

after charging (crediting): (Gt A)T3IEAE -
Depreciation of property, plant and mME - HWE R

equipment HEITE 72
Expenses relating to short-term leases MHAEREERX 368
Net exchange gains BE 54, Uy 2 % 2R (624)
Interest income B A (349)
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For the’six months ended 30th June, 2023 #-=

DIVIDENDS

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim

period.

BASIC AND DILUTED EARNINGS PER

SHARE

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

%Eﬁ?v?AEFHHEﬂ%iﬁﬁﬁT?
:fi A= TLEUJ:/J

Hﬁz%:\
RABERBEHREAXN Tk

FRBRERE -EREERETZM
R HREA PR O BB o

BREARBEFRR

ARRHEEAREERERAN (B
1B) TIRE T BURS H

Six months ended 30th June,
BEANA=+HLA<EAR

Profit for the Period attributable to
owners of the Company

ZNNCIE RPN X (o
(o] B8 5 P9 it A

2023 2022

—F== —_FE-—
HK$'000 HK$'000
ERETT BT T
(unaudited) (unaudited)
(REEZ) (REEER)
18,079

Six months ended 30th June,
BEAA=+HILAEAR

2023 2022
R e

—_— —— — =

Number of ordinary shares for the
purpose of basic earnings per share

AEEREARF
ZEEEEAE

489,168,308

There were no potential dilutive ordinary shares outstanding
during six months ended 30th June, 2023 and 2022, and
hence diluted earnings per share is the same as basic earnings

per share.

Fﬁi_j__iAﬂ TER-Z
ZZFERAZTRIEREARRE
BESETER FFABRERERA
MEERGRBN—B-

PRBEERARAR T _=FHhH®RE

B
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For the six months ended BOth June, 2023 %ZI*T: —fF/\ﬁ ‘|’ Blt/\1 ﬂ

EXPLORATION AND EVALUATION ASSETS

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009 (“Mongolian
Mining Project”).

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolian’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Law"”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal adviser,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses.

During the year ended 31st December, 2012, consensus has
been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’'s mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant
Mongolian authorities and a pre-mining cooperation
agreement was signed on 26th June, 2012 to kick off the
pre-mining activities.

CNNC International Limited 2023 Interim Report

HERFEEE

REBZHRRTHEETEZEHRE
EZTNF+ A=+ —HLEFE
U BE Western Prospector Group Ltd. T
EE(REHEERE]D -

RZZBEZAFNATHEA  FHBCZ
B REHBAERGXEENE R
BEESEBEIFEDBER - REH
AP RHBUT A IS T RRAE
EEXHWE QAR RE Z51% (R
HRAETHASTERTESREEL
FOITLRREEWBERARIREZ
34% (MR M FEBRBF T ESHAST &
BNEeZERER) 2MERK  MEBEA
B

BHE-_Z-ZEF+_A=1+—HIL#F
Em'ﬂiAﬂi%ﬁi'ﬁ@%Ea%M
B A0 TZHEEXERMER 8
BEREREHETER IR NAA
INEERHEZBRCER  AEEE
ERERBRRETRE - #5 AR R
BR BRI ZERE ZEER A
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For the six n

EXPLORATION AND EVALUATION ASSETS 8.

(continued)

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
venture would be expected to be established in 2014.
However, the establishment and the grant of mining licenses
had been postponed due to changes in government officials
of relevant Mongolian authorities in 2014, October 2017, and
June 2019. Further negotiations on the terms of the draft
joint venture agreement have been carried out with the new
government officials of relevant Mongolian authorities. In
2018, the Group received assistance from the Embassy of the
People’s Republic of China in Mongolia, to speed up the
application progress. Several communications were made
between the Embassy and the Mongolian government officials
regarding the application of the mining licence. In December
2019, the Group received a notice from the relevant
Mongolian authority, which suggested the Group to apply for
a court order in relation to the matters relating to resumption
of the application for the mining licenses for the reason that
the relevant exploration licenses have expired.

Based on the advice from the Group’s Mongolian legal
advisers, on 9th January, 2020, Emeelt Mines LLC, an indirect
wholly owned subsidiary of the Company, which is the holder
of the exploration licenses (as the applicant) has filed in the
Capital City Administrative Court of First-Instance of Mongolia
(the “Court”) an administrative lawsuit (the “Lawsuit”) with
the Mineral Resources and Petroleum Authority of Mongolia
(as the respondent) claiming, among other things, to confirm
the non-performance of the respondent in relation to the
granting of the mining licenses in accordance with the
Mongolian laws and reinstate the validity of the exploration
licenses. As mentioned in the announcements dated 5th June
and 6th July, 2020, the Company has received the written
judgment of the Appellate Court regarding the hearing on
4th June, 2020 (the “Written Judgment”). According to the
Group’s Mongolian legal adviser, the Appellate Court did not
consider the new evidence as it was not previously presented
to Capital City Administrative Court of First-Instance of
Mongolia (the “Court”). The Written Judgment concluded the
decision of the Court was right. In light of the new evidence,
the Appellate Court stated that the Group had the rights to
make the application with the new evidence to the Court
again. After receiving further advice of the Group’s Mongolian
legal adviser, the Group had made the application to the
Court again on 26th August, 2020.

TRZERARRA

F%EE%AEFHHEMHHEW‘I

_tfwsended_3o'thJUne,'2023' HE-—ZT = A= +EI¢/\1

BREFEEE(E)

AEEEARN _T—NF—REES
AEaERBEHzEN EFPREEA
ELERBAENR T —NFKL - A

CHRECERRBETUENERRA
EREHERZBNEBEER - —MI
F ZE—EFTARZE-NAER
AEBEFAGMEE -AEERTHE
RYBRNEECD#E —PHEITEEEGE
BEBGER - E_ZT—N\F AEEE
ESFEARENMBESRH RFEEN
B AINREA GBS - KEEME
THNEERRESIFETTERX
BB -Z_T—NF+ZR - AKENK
NEMSEERMNEN  ERAEHE
RMERFRETIEEENSIESR
ErEhwme  RAZHRITUEDBH
/Hﬂo

BEASEFHEERMORERZ B
ZEZEFE-ANA ARFRIWEE
2 & F /A aEmeelt Mines LLC @ #1#
HAENRFBEAWERBERZA)  HE
g EE R A HE E BWMineral
Resources and Petroleum Authority of
Mongolia) fERZHA) AR H & &
— % 7 H & PBt(Capital City
Administrative Court of First-Instance
of Mongolia)(fijélg?ﬂ)EF’E%?TBZ.:E-’\
(TEFAD) T RERERHARER
VEDIIRE BB RIERT Al B B DMERTT
B MR B R ERET AT RE A R0 o A
REMAZZ-ZFARABKEA
/\E'E’]/\iﬁﬁ '$ jE”& UF‘%EA
E-ZE_ZEFNANALEFERNE
EAR(EEBARD BREAEER
TEEEBRER  EHRERELEES
FEE EAAFEBRUINAERERE
HEA-FTEER (DER]) - E@®
FIRGH &R AR A EHORE EW®
B ERIER ERERELEARE
EERBRAERRAFERIZL S
cHEAREBEREAEEMIBMHE
THEABERE RZZE_FTF)\A
f+/\5$%lﬁ//\|ﬁ]/£@ﬁmﬂj$§%°

R =—FhHmE
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8. EXPLORATION AND EVALUATION ASSETS 8. HIFERFEEE (&)

(continued)
On 29th October, 2020, a working committee (“Committee”) RZZE-_ZFEF+A=-t+NHE SHE
includes, amongst others, representatives from the Mineral EERMAREER(SHEES]
Resources and Petroleum Authority of Mongolia (“MRPAM"), Mineral Resources and Petroleum
the respondent of the Lawsuit) was set up with a view to Authority of Mongolia @ 57 52 89 & &
help resolve the disputes regarding the expiry of the AREREMEBEA - K2 T —RBIE
exploration licenses of the Company. The management ZEe((Z8g]) LNEDBREH
believes it is a positive sign of the MRPAM's intention AARMBRTUHZCHANFH T
towards resolving the disputes, though at this stage, there is BERA ERETREDBHBARFE
no guarantee that the matter shall be resolved in favour of EMEmARE  BEEEY TRERE
the Company. ZEEGFNRARQA
Up to the date of this report, there is no further progress. HEARELR SEHREGE
BER -
9. INTERESTS IN ASSOCIATES 9. RBERNT2ER
30th June, 31st December,
2023 2022
—F= —_F_-—
~AA=+B +=-ZA=+—H
HK$'000 HK$'000
EETT BT T
(unaudited) (audited)
(REBER) (TR
Cost of unlisted investments FEEMRE ZKAR 919,456
Share of post-acquisition losses R g 18 (429,752)
Dividend payment B% B 32 (64,803)
Exchange differences fERER 13,356
Interests in associates REE QR Z R 438,257

30 CNNC International Limited 2023 Interim Report



ndensed Consolldated Interlm Financial Statements
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9. INTERESTS IN ASSOCIATES (continued) 9. REERT R (&
Particulars of the Group's associates at 30th June, 2023 and RZEZ=F"A=+HRZZZ

31st December, 2022 are set out below: F+=A E‘I'— CREEZHBER

Attributable voting rights

Attributable equity in the board of directors
interest held by the Group held by the Group
FREFANEERE FREFANEZREBRRE
Country of
incorporation and 30th June, 31st December, 30th June, 31st December,
Name of operation 2023 2022 2023 2022
associate 2> S5 M A L F0 —E=-= - —EC-= T Principal activity
BEATEHE CEMERR AA=E+H +ZA=+—H RA=+H +TZA=+—-RB EE£H
% % % %
Société des Republic of Niger Mining
Mines
d'Azelik S.A. 37.20 44.44
Somina’A @) EB® EE R
CNNC Financial The PRC Provision of financial
Leasing leasing services
Limited
("CNNC
Leasing”) 11.36 14.29
TRREEE F RUEMEHRERY
BRRAA
(piMEE])

Note: The Group has adopted an equity method of accounting for its sk : AEBERMEREZRERFZHEE
investment in CNNC Leasing as the Group can appoint 1 out of 7 WIREAR  AASEARTZEE
directors to the board of CNNC Leasing. The directors of the MEEFLtEESZTFHEAP—E R
Company considered to have significant influence under HKFRSs. BEE ﬂﬁﬁiﬁiiﬁw KRRERR

REBEREEN
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F%EEQ?AEFERW%iE%Bﬁ?

- = : g _' - . PO . “. : "
For the six months ended 30th June, 2023 BIE_ZT_=%F5H =T BaE S {E A

10. INVENTORIES 10. 7 &

30th June, 31st December,
2023 2022

—E-=Hf —E-=
~BA=+H +=—A=+—~H
HK$'000 HK$'000
BT BT T
(unaudited) (audited)
(REERX) (EEZ)
Uranium concentrates = 48 o 75,471
Consumable goods A JH #% 7 762
76,233

11. OTHER RECEIVABLES AND PREPAYMENTS 11. HitE W FH B LA R FE
/TAIE

30th June, 31st December,

2023 2022

—E-=%f —E-—F

~A=+H +=ZA=+—H

HK$'000 HK$'000

BETT BT

(unaudited) (audited)

(REER) (FEER)

Other receivables E b fE R IE 79
Deposits paid BEffE® 34
Prepayments T8 T B 1,231
1,344

32 CNNC International Limited 2023 Interim Report



12. OTHER PAYABLES AND ACCRUALS

13.

For the;six months ended_30th June, 2023

@

Interest payables

Other payables

Other payable to the joint operator of
the joint operation (Note)

Accruals

Fﬁﬁﬁi?AﬂFﬁﬁﬂﬂﬁiﬁ%%MT?

-z _i A= TLEUJ:/J ﬁ

12. HttEEARE U R Bt
ﬂa%

30th June, 31st December,
2023 2022

—E-=F —E-=
~B=+H +=ZAHA=+—H
HK$'000 HK$'000
EETT BB T T
(unaudited) (audited)
(REER) (&%)
FE AT FIE 2,529
Hh JE IR 961

HiEREEER

&% FRIE () 17,816
& 5T R 6,459
27,765

Note: The amount is unsecured, interest-free and has no fixed terms of

repayment.

AMOUNTS DUE TO IMMED

COMPANY/AN INTERMEDIATE HOLDING
COMPANY/ULTIMATE HOLDING

COMPANY

The amounts are unsecured, interest-free and repayable on

demand.

M5E

IATE HOLDING 13. B —BEE

—E PN
g

bl /NI

IR E R

TRZERARRQF

£
iR
|

FORREEMN 8 NEEEENRY -

r

7R

NS

YNECT

/
Yz Y

I\\

CREBRRBERERE -
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14. SHARE CAPITAL

14. BRA

Number of
ordinary shares Amount
TEREE &
HK$'000
BT T
Ordinary shares of HK$0.01 BREEAEK001TZ
each TRAR
Authorised: JETE
At 1st January, 2022, R-ZE-_—_F—HF—H -
31st December, 2022 - —_F+-A=+—H
and 30th June, 2023 rEZZE-_=FXA=+H 1,000,000,000 10,000
Issued and fully paid: BEETRER
At 1st January, 2022, R-_TE-_—F—HF—8"
31st December, 2022 —E-—#%+-A=+—H
and 30th June, 2023 FZ_ZE-_=FXA=+H 489,168,308 4,892

Note: All balances are audited except balances at 30th June, 2023.

MaE: BRZZ-_=FXA=ZTHNERN

15.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The fair values of the financial assets and liabilities are not
materially different from their carrying amounts because of
the immediate or the short term maturity of those financial
instruments. The following table presents assets measured at
fair value in the condensed consolidated statement of
financial position in accordance with the fair value hierarchy.
The hierarchy groups assets into three levels based on the

15.

EKHREEER-

ERMTAQXFEHZFTE

CREERBENATEELRAE
TEEAZR RERZEEMTA
AR REMARE - TRE5 A
HFAPBARRKRFIRERFEDRIZ
RFEFENEE - &0 RIRERIE
%%ééﬁ$ﬁ%$%%ﬁﬁmﬁﬁ
ASEUEREBEEDR=MR - RFEIR

relative reliability of significant inputs used in measuring the 3BT R

fair value of these assets. The fair value hierarchy has the

following levels:

. Level 1 fair value measurements are those derived from . —RATFEFEDEHRRAE
quoted prices (unadjusted) in active market for identical EBERIEET SR T ®A
assets or liabilities; FRERED

—RRATFEREDRSE -
RAAZHREIN AEEXAR
AEZ(RER) KEZ(BIEE
RUTE)BEHABESL &

o Level 2 fair value measurements are those derived from o
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and
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For the six months ended 30th June, 2023

15. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

16.

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

RELATED PARTY DISCLOSURES

Apart from the related party transactions and balances
disclosed elsewhere in the condensed consolidated interim
financial statements, the Group had the following significant

related party transactions during the period.

(i)

Remuneration of directors and other
members of key management

The remuneration of directors and other members of
key management for the period was as follows:

Fﬁﬁﬂﬁ?AEFHHﬂH%iﬁ%MT?
I = A= AL A A

. E=MAFEFEDEREL
RRBEABEDEREBECEE
SREHABE(THEEHA
BiB) 2 fRETTEBH -

16. BERFTRE

BREREA D RN RREME D
B RET RS RERN  NE
ERBMANBEUNTERBETRS

() ESRHEMETEEEE
BEZHE

HAEFIEMEIZEEENX
BzMawT :

Six months ended 30th June,
BERA=+HLAEAR

SRR
RIKIR R A

Short-term benefits
Post-employment benefits

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

2023 2022
—EFE=-= —F-—
HK$'000 HK$'000
BETIT BET T
(unaudited) (unaudited)
(REEE) (REER)
1,656
89
1,745
EERFTETBRABZME T
HEFMZESLETRBEARR
RSB REEE -
PREBRERAR Z—ZE=—FFH®RE
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16. RELATED PARTY DISCLOSURES (continued) 16. BBEHFIHE (££)

(i) Loan from immediate holding company (i) EEEEEPH&’D\TE’J
BX
30th June, 31st December,
2023 2022
—F= —_F-—
~AA=+B +=ZA=+—H
HK$'000 HK$'000
EETT BT T
(unaudited) (audited)
(RETE) (EEZ)
Loan from immediate holding REEBEZERARN
company BER 218,000
Less: Current portion of loan S B B ER L (36,000)
Non-current portion of loan B FIERNER 30 182,000
The loan was denominated in HK$, unsecured, interest ZEEFABEE  BER
bearing at HIBOR+2.45% per annum and repayable as RAEBRITRAEREFHNE
follows: +2.45%E 2 AR TR BE
=
HK$'000
BT T
Within 1 year —FR" 36,000
Between 1 year and 2 years —FEWEFR 182,000
218,000
The directors of the Company considered that the RAREERA HEEERA
carrying amount of loan from immediate holding AIMEREEEBEREL QT EE
company approximate to the fair values. e
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For the six n

_%wM@}deeﬁB'ﬁi “=FAA= +E¢A1ﬁ

16. RELATED PARTY DISCLOSURES (continued) 16. BBEFIHE (£2)
(i) B BEBRFTHEERE 2

(iii) Transactions and balances with PRC

government-related entities

The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly
controlled or significantly influenced by the PRC
government.

In addition, the Group itself is part of a larger group of
companies under China National Nuclear Corporation
which is controlled by the PRC government.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed below transactions with other PRC
government related entities are not significant to the
Group's operations.

—  During the six months ended 30th June, 2023, the
Group paid rental expenses of approximately
HK$135,000 and HK$150,000 (six months ended
30th June, 2022: approximately HK$213,000 and
HK$155,000) to a fellow subsidiary and
immediate holding company of the Group for its
office in the PRC and Hong Kong respectively.

—  During the six months ended 30th June, 2023, the
Group incurred interest expenses from loan from
immediate holding company at approximately
HK$6,429,000 (six months ended 30th June,
2022: RMB2,871,000), which were credited to the
interest payables under other payables and
accruals.

TRZERARRQF

R R&E&

AEBZEZRRERBAHTH
BFAEE S KRE G S HH
BEEAREIZERTE

o AEBARF RPEZET
EEBERRETRZRRKE
Z— > MAZEE X+ BEERF
] o

AEE TN — R ERBIE+ A
ETETERFHBER 2R
TREBBBITLZERS -
ARREZRR BTXHE
S BLE M R BB AT AR B E AR
ZRGUAEEEELTEE -

— %1_7__¢AH +

ﬁmm¢ﬁ&§%mm$
J€W$E§%$mﬁ§wg
NCIDS-E: 325 I VNSIF-EN
€ B 135,000/ T &
150,000 L (& =2 = &
T oEXRB=ZTHIEAE
A #92130008 T &
155,000/ 7T ) ©

— HE-Z-_=fFxA=+

BN EA - A& EpE ok
BEEERARNERE
A4 F) B B 3 496,429,000
/ETE(%Z:i: __E/\
B=+HLEARNEA: AR
#2,871,000% JT) © # B
HiERNRIBERETER
TR FERF B A AR -

T —FhHRE
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17.

18.

CONTINGENT LIABILITIES

As at 30th June, 2023, the Group does not have any
significant contingent liabilities (31st December, 2022: Nil).

EVENTS AFTER THE REPORTING PERIOD

The Group was notified by its associate, CNNC Leasing, that a
shareholder resolution was passed unanimously on 30th
August, 2023 to increase the registered capital of CNNC
Leasing from approximately RMB3.24 billion to approximately
RMB4.88 billion (the “Capital Injection”) by way of capital
injection from three existing shareholders of CNNC Leasing.
The Group did not opt to take part in the Capital Injection.
Following the passing of the resolution, all shareholders of
CNNC Leasing will enter into a capital injection agreement in
respect of the Capital Injection.

CNNC Leasing shall register officially the Capital Injection and
amend its Memorandum and Articles of Association (“M&A")
accordingly. The official registration and the amendment of
M&A are expected to be completed by the end of 2023. As
the Group did not take part in the Capital Injection, following
the completion of the Capital Injection, the equity interest of
the Group in CNNC Leasing is expected to decrease from
approximately 11.36% to approximately 7.55%. The board of
CNNC Leasing will continue to consist of seven (7) directors,
one of whom will be appointed by the Group.

Except above, the Group did not have any material
subsequent event need to disclose or adjust.

CNNC International Limited 2023 Interim Report

17.

18.

HAREE

R-ZE-_=FA=+H AEHE
ERXRFREBBE(=ZE=-_=F+=A
=t—HB:#)-

BEHRER

AEBEEEBZERFFREERA
RZZ-_=ZFN\A=1+RH  —ERXEX
REREZFRAR TREERA=

FRRATET X PR E N
MERABRHDARERMBTEEZOA
RU¥488ET([ERITE] - AKH
WEBRESRENTE - BBRRE
R PHREENERRREMER
B LERTE W

FREEBERERERTE RIEE
ERABERRMARAR ([EEER
AE A ]) - BHIE A B gk
EEBERARALRBERR S Z=FF
KZEK - BRAEEWELRXEE N
B EREFERRE  BHASER
FREENRAERBL11.36%EE
#755% - HAZEEEEEHEH
NBEZHEK  EF—FHAEEE
£ o

B EXCRraish AR EY EERMEX
HMREBAATARELIE -



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

At 30th June, 2023, none of the Directors or chief executive of the
Company had an interest or short position in the shares, underlying
shares or debentures of the Company or its associated corporation
which had been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (the “SFO") (including interests and short
positions in which they were deemed or taken to have under such
provisions of the SFO), or was required to be recorded in the
register required to be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2023, the interests and short positions of the then
shareholders of the Company (other than a Director or chief
executive of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO or which would fall to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO were as follows:

Long positions

Ordinary shares of HK$0.01 each of the Company

-Other Information

- RtEs

By
5%
X

53
-}

>
i 0

K
wa

RZTE_=ZFA=+H ARAEFH&H
BITEA B L8R AR 7] 3k T B
EMGD BERNDIESFREBRIEES
MEREED ([BHRBEGD]) EXVELEHET7
R E8HIE MG AR 7] B AT #9725 sk
KE (BREBEEFRBAEGRMIBREEKE
WEANESIEREBZER AR NIRE
BHELBEEGIE32EZ B EABLRA
ARFEMNECHERSORE - ERE
ITHRAIEFETESFRIINEESTEA
CARRAREABERSBR A A (5
REDMERI KR -

FERR

RZBEZ=FNA=+TH TRAIEFHRKE
(BEEHARREZBTHRABERINRAR
B0 M AR B IR 1D R B IR A R BRI E
HRHERHIE336EFE 2 5L MMmET
SR EEH R E GO EXVE F2K%35 &
BARARARBXABEEORZRLAR
m

L3
AR EAEFREEEE0.01TZEER
Percentage of

Number of issued the issued share
ordinary shares capital of the

Name of shareholder Capacity held Company
FHE#ETT HEATNSHT

[ g g% LiEREE BRAE L

CNNC Overseas Limited (“CNOL") (Note) Corporate interest 326,372,273 66.72%

RIEGEINER AT ([HRZEHN) (M) NEER

China National Uranium Co., Ltd. (“CNUC") Corporate interest 326,372,273 66.72%

(Note)
PREMERMABRAR ([FREHE]) (M) NEEm
China National Nuclear Corporation (“CNNC") Corporate interest 326,372,273 66.72%

(Note)
PEZIZXESEEERAA ([FZEE]) (Hi)

) HE

Note: CNOL is the immediate holding company of the Company, which is wholly
owned by CNUC, whereas CNUC is a subsidiary of CNNC.

MaE: PRENBEARRAZEZEZERAF ATH
MEZEHE  PEMERTREETRF -

FIZBEIBREARAR —TE_=FHRHRE
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Other Information

Hin&H®

Save as disclosed above, as at 30th June, 2023, no person (other
than a Director or chief executive of the Company) had an interest
or short position in the shares or underlying shares of the Company
that were required to be recorded in the register required to be
kept by the Company under section 336 of the SFO or which would
fall to be disclosed to the Company and the Stock Exchange
pursuant to Division 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company adopted on 31st May,
2013 (”2013 Share Option Scheme”) was expired and terminated
on 31st May, 2023. No share option had been granted under the
2013 Share Option Scheme since its adoption. The Company
currently does not have plan to adopt any new Share Option
Scheme. Save as disclosed above, the Group had no other share
scheme (as defined under Chapter 17 of the Listing Rules) in force
at the end of the Period and up to date of this report.

The total number of new shares of the Company available for grant
under the scheme mandate of the 2013 Share Option Scheme at
the beginning and the end of the Period are 48,916,830 shares and
nil shares, respectively.
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BEXFIEEEN RZE_=ZF A=
A BEAL(ESHARRAEZTHRAE
B M) A A BIRR 0 R AR B AR 1D AR HE B 1R AR
NEIREZHF LB EKROIEBHKTEZE
S0 AT R SR 1R 3B 5 R BB E I I SEXVER
F2R3D FAMANR R KRB FTIEE R R
PKE ©

BRETE

ARRR_FT-—=FAA=1T—"BHRMANZ
BRESE (- =FERETE DR =
Z_—FRAA=T—REMEEILL - BRH
TE--FBREREIAR . UEREAR
HEIR L BAE - AR B AT EA 8 5%
MR AT &) o B XA BN - R
CEAERLREEAREEH  AEELE
HtBEMHEOAE(ERR EMMARAE
Tt

REeBEHRRARRERS  BRE-_S—=F8
SR FETEREFAQRFR
8 A 5 Rl 548,916,8308% M T % -



Unit 3009, 30th Floor
No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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