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MANAGEMENT DISCUSSION

AND ANALYSIS
EEENmR DN

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”), we would like to present the unaudited interim
report of the Company for the six months period ended 30
June 2023 (the “Period under Review”) to the shareholder(s)
of the Company (the “Shareholder(s)”).

BUSINESS AND OPERATIONAL REVIEW

For the Period under Review, the principal business of the
Company together with its subsidiaries (collectively as the
“Group”) remain engage in integrated financial services
(“Integrated Financial Services”), investment holdings,
computer graphic imaging (“CGI”) and entertainment business.
The Integrated Financial Services comprises of securities
brokerage and related financial advisory services, margin
financing services, asset management services, corporate
finance advisory services, money lending services, securities
investments and proprietary trading. During the Period under
Review, the Group started engaging in film distribution license
rights business which is operated by its subsidiaries and
reported under entertainment segment.
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MANAGEMENT DISCUSSION

(a) Integrated Financial Service Businesses

(i

Brokerage and related services

The Company conducts brokerage business
and related financial advisory services through
its indirect non-wholly-owned subsidiary, Imagi
Brokerage Limited (“Imagi Brokerage”) and its
indirect non-wholly-owned subsidiary, Supreme
China Securities Limited (“Supreme China”). Imagi
Brokerage is a registered licensed corporation
under Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”)
since 2004 to trade in securities through the
trading facilities of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and is,
among other things, an Exchange Participant of
the Stock Exchange and a Clearing Participant
of Hong Kong Securities Clearing Company
Limited. Currently Imagi Brokerage is licenced by
Securities and Futures Commission (the “SFC”)
to conduct regulated activities including Type 1
(dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities),
Type 5 (advising on futures contracts), Type
6 (advising on corporate finance) and Type 9
(asset management) under the SFO. Besides
providing securities brokerage services and
margin financing services to its clients, Imagi
Brokerage also provides other securities related
services including but not limited to placement
and underwriting services, corporate finance
advisory, investment advisory, asset management
services. Supreme China is a registered licensed
corporation under the SFO to trade in securities
through the trading facilities of the Stock
Exchange and is an Exchange Participant of
the Stock Exchange and a Clearing Participant
of Hong Kong Securities Clearing Company
Limited. Currently Supreme China is licensed by
the SFC to carry on Type 1 (dealing in securities)
regulated activity under the SFO.

AND ANALYSIS
EEENWMR DN
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MANAGEMENT DISCUSSION
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During the Period under Review, Imagi Brokerage
remains as a significant contributor to the Group.
Imagi Brokerage’s asset management services
generated steady income of approximately HK$2.2
million to the group as compared to approximately
HK$1.9 million for the corresponding interim
period in 2022 (the “Previous Period”). For the
Period under Review, Imagi Brokerage continued
to devote significant resources and management
attention to its margin financing business. The
gross margin loans receivable of Imagi Brokerage
as at 30 June 2023 was approximately HK$444
million and the related revenue generated from its
margin financing business for the Period under
Review was approximately HK$22.3 million.

The overall segment revenue and segment results
of securities brokerage and asset management
for the Period under Review were approximately
HK$26.7 million and HK$19.6 million respectively
as compared to approximately HK$37.5 million
and HK$33.3 million respectively for the Previous
Period. The Group was still operating in adverse
conditions including the lingering high interest
rates regime in the local and international
markets; the tense international political situations
(especially the continuing conflict in Ukraine and
the tension between China and the Western
world); and the slower than expected reopening
of China and pace of relaxation of regulatory
clampdowns of Chinese government on China’s
property markets and tech companies. In view
of the above-mentioned current unstable and
depressed market conditions, the Group is taking
a cautious approach towards commencing new
businesses and other expansion plans. However,
the Company is of the view that the longer term
prospects of the Hong Kong equity market
remain promising and will constantly review the
status and the health of the market and will
adjust the Group’s strategy towards securities
brokerage and related businesses accordingly.
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(i)

MANAGEMENT DISCUSSION

Money lending business

The Company conducts money lending business
through its indirect non-wholly-owned subsidiary
namely Imagi Lenders Limited (“Imagi Lenders”),
a company with a money lenders licence under
the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) which is the principal
statute governing the money lending business
in Hong Kong.

With the difficult economic environment stated
previously, Imagi Lenders had slowed down its
business development. Revenue contributed
from money lending business decreased by
approximately 34% from approximately HK$8.8
million for the Previous Period to approximately
HK$5.8 million for the Period under Review.
The Company is of the view that the longer
term prospects of the Hong Kong economy
remain promising and will constantly review
the status and the health of the money lending
market and will adjust our strategy accordingly.
Given the current uncertain and poor economic
environment, the Company will continue to
adopt a conservative approach towards growing
this business. However, the Company remains
confident in the long term prospects for the
business.
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEENmR DN

(iii)

Securities investments and proprietary
trading

As at 30 June 2023, the aggregate fair value
of listed securities classified as held-for-
trading investments and investment in equity
instrument designated at fair value through
other comprehensive income amounted to
approximately HK$58 million. The unrealised
losses from changes in fair value of listed equity
investments charged to the consolidated profit
or loss and other comprehensive income for the
Period under Review were approximately HK$6.9
million and HK$5.7 million respectively. In view of
the current slow pace of recovery from the former
depressed local equity market with escalating
uncertainties as aforementioned, the Company
is taking a cautious stance in its proprietary
trading business. However, the Company is of
the view that the longer term prospects of the
Hong Kong equity market remain promising and
will constantly review the status and the health
of the equity market and will adjust our strategy
accordingly.

As aforementioned, the strategic goal of the
Group is focusing on the development of the
Integrated Financial Services. In implementing
this strategy, the Group had been actively in
seeking opportunities to enhance the variety and
quality of the Integrated Financial Services so as
to being more competitive. The Group had form
strategic alliance and/or invested in other local
financial service firms with the aim of expending
its coverage of financial services industry. All
these listed/unlisted equity investments are held
for long-term strategic purpose and classified
as investment in equity instruments designated
at fair value through other comprehensive
income. Further details of these listed/unlisted
equity investments are set out in note 16 to the
condensed consolidated financial statements.
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(b)

MANAGEMENT DISCUSSION

CGl Business and Entertainment Businesses

The Company sees no improvement in the near term
prospects of the CGI business and therefore will
continue to suspend its efforts on the production side
but will retain efforts on the distribution side of the
CGl business.

The Company suspended its film investment upon
expiry of film investment agreement dated 30 November
2018 which was supplemented by a supplemental
agreement dated 28 December 2020 (collectively as
the “Film Investment Agreements”) on 31 December
2021. Pursuant to the Film Investment Agreements, the
Group agreed to invest in six proposed films within
the contract period as set out in the Film Investment
Agreements with a total budget
approximately HK$20.4 million and the Group is entitled
to share income generated from such six films based
on the proportion of investment amounts for each
proposed film. Up to the expiry of the Film Investment
Agreements, the Group had invested approximately
HK$16.9 million in four of the proposed films. Three
of the films were screened and the remaining film is
in post-production stage and expect to be released
in the first quarter of 2024. The Company will take a
conservative stance in reviewing any future opportunities
towards film investments but remains confident in the
longer term future for film industry.

investment of

To expand the entertainment business, the Group started
to devote efforts in development of film distribution
license rights business during the Period under Review
and the target region is in Hong Kong/Macau and North
America. The Group would cooperate with experienced
distributors in Hong Kong and overseas to manage the
film distribution license rights business. The Company
expects this newly developed entertainment business
will make meaningful contribution to the Group in the
future.

(b)

AND ANALYSIS
EEENWMR DN

EREGRBERIRERE
ARBRRERERES O MR A
ARE AU SEEEEREETE L
BN EREERNEREREB 29
$H7TH e

ARRERBPAE-_ZT—N\F+—A=+
BUYEHEHA-—T_TF+_A=-+tN
AemamEMER cERRE MR
(Bl ETRERRE)R_T=-_—F
TZA=tT—HEREREEEEERXKR
B RBEEXREMSZ ~A5ERENE
HIREHBEE 2B LRI E S #
EEF(TEEIRE BT B %20,400,000
BT MASEARBEREIBEEY
MBS ZZ A ABEFEL
WA - B ZERREMRE MR - &
& 2 74 70 2B 4% 7E B 7218 & 4916,900,000
BT =—HEFE LB RBRT —IHEF
FRABBARERE BN =%
TNEFE—FE LM AR AGEIRE
BREBRREMREHELIREKS -
BEHEFITENRERRTMED

RFEBANRERT NEB RO EHHEF
MEAONEREZ BT AIEES B
BiEREE, IR RILE - AEE S
HEELGIMEREENRITEAE
NEREZEITRFAIEERR - AR AR
HL B B RAVREXZH R R KA /A
SEFEHERRZER

& o005 s EEREERERAT

9
][ [/



10
IO —

MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWR DM

FINANCIAL REVIEW

Review of Results

The consolidated net profit attributable to shareholder of
the Company (the “Shareholders”) for the Period under
Review was approximately HK$4.1 million as compared
to consolidated net profit attributable to the Shareholders
of approximately HK16.6 million for the Previous Period.
Such decrease in profit attributable to the Shareholders as
compared to the Previous Period was mainly due to, among
others, (i) reduction in revenue from securities brokerage and
asset management segment and provision of finance segment
for the Period under Review by approximately 29% and 34%
respectively; (ii) increase in unrealised losses from changes
in fair value of listed equity investments classified as held-
for-trading from approximately HK$2 million recorded in the
Previous Period to approximately HK$7 million for the Period
under Review; and (iii) double of impairment allowances on
margin loans receivable recognised in the Period under
Review. The aforementioned factors were partially offset by
absence of net realised losses from sales of listed equity
investments classified as held-for-trading for the Period under
Review (the Previous Period: approximately HK$7.9 million).

Liquidity and Financial Resources

During the Period under Review, the Group primarily financed
by its operation with internally generated cash flows. The
liquidity and financial position of the Group as at 30 June
2023 remain healthy, with bank balances amounting to
approximately HK$116 million (31 December 2022 (audited):
approximately HK$76 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 18 times (31 December 2022
(audited): approximately 26 times).

As at 30 June 2023, the Group had no bank or other borrowing
(831 December 2022 (audited): HK$Nil) and therefore the
gearing ratio (expressed as a percentage of total borrowings
over total shareholders’ equity) was zero (31 December 2022
(audited): zero).

The unaudited consolidated net asset value attributable to
the Shareholders per share of the Company (the “Share(s)”)
as at 30 June 2023 was approximately HK$0.89 (as at 31
December 2022 (audited): approximately HK$0.92).
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MANAGEMENT DISCUSSION

Capital Structure
During the Period under Review, the Company has not
conducted any equity fund raising activities.

As at 30 June 2023, the total number of issued Shares
was 829,921,572 with a par value of HK$0.04 each. Based
on the closing price of HK$0.305 per Share as at 30 June
2023, the Company’s market value as at 30 June 2023 was
approximately HK$253 million (31 December 2022 (audited):
approximately HK$270 million).

Significant Investments

An investment with a carrying value of 5% or more of the
total assets of the Group is considered as a significant
investment of the Group in this interim report. As at 30
June 2023, the carrying amount of investment in Hope
Capital Limited (“Hope Capital”) amounted to approximately
HK$96.7 million, which represented approximately 10.18%
to the total assets of the Group, and was considered as
significant investment of the Group. Hope Capital is a
company incorporated in BVI with limited liability. Hope
Capital and its wholly-owned subsidiary, Hope Securities
Limited, are principally engaged in regulated activities under
the SFO. The investment in Hope Capital allows the Group
to diversify its brokerage business and conforms to the
Group’s development strategy of forming strategic alliances
with other local financial services firms, with the aim of
expending its coverage of the financial services industry.
Further details of investment in Hope Capital are set out in
note 16 to the condensed consolidated financial statements.

Save as disclosed above and elsewhere in this interim
report, the Group did not hold any significant investments
in any investee company with a value of 5% or above of
the Group’s total assets as at 30 June 2028.

Pledge of Assets

As at 30 June 2023, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$25.7
million and approximately HK$22.6 million respectively (31
December 2022 (audited): approximately HK$31 million and
approximately HK$30 million respectively) were pledged to
financial institutions to secure margin financing facilities
provided to the Group. The Group did not utilise the margin
financing facilities as at 30 June 2023 and 31 December 2022.
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWR DM

Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and United
States dollar. The Group’s exposure to currency risk is minimal
as Hong Kong dollar is pegged to United States dollar. The
Group does not have any currency hedging policy and has
not entered into any hedging or other instrument to reduce
currency risk. However, the management of the Company
(the “Management”) will closely monitor the Group’s exposure
to the fluctuation of exchange rates and take appropriate
measures as necessary to minimise any adverse impact that
may be caused by such fluctuation.

Contingent Liabilities and Capital Commitments

Save as disclosed in note 26 to the condensed consolidated
financial statements, the Group did not have any other
significant contingent liabilities and capital commitments as
at 30 June 2023.

FUTURE PLANS AND PROSPECTS

Integrated Financial Services Businesses

The Company intends to further develop its Integrated
Financial Services businesses into being fully integrated
comprising of securities brokerage services, futures trading,
margin financing, placing and underwriting services, securities
related advisory services, investment advisory services, asset
management services, corporate finance advisory services,
securities investments and proprietary trading and money
lending business.
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MANAGEMENT DISCUSSION

Currently the Company’s activities remain concentrated in the
brokerage, margin financing, asset management, securities
investments and proprietary trading, and money lending
businesses. We will continue to expand into the placement/
underwriting and the corporate finance advisory services and
plans to launch additional services to maintain the momentum
for its existing businesses growth and to take advantage of
new business opportunities when they present themselves to
the Company. The Company has created the human resources
and other infrastructure required for its intended expansion
of its current business. The Company intends to enter into
the mass market to foster additional diversity in its business
portfolio. However, in view of the current challenging finance
market conditions, the Company will adopt a cautious and
conservative stance to its near term expansion. Nevertheless,
the Company is of the view that the longer term prospects of
the Hong Kong financial and equity markets remain promising
and will constantly review the status and the health of the
market and will adjust our strategy accordingly.

CGl Business and Entertainment Businesses

As aforementioned, the Management does not see positive
change in the prospects for the CGI business and will
devote minimal resources to maintain the business until there
are substantial change in potential and prospects for the
business. Although the Company suspended its investment
in film industry in the Previous Period, the Company will
keep reviewing any investment opportunities in film and will
invest when such suitable opportunities arise.

Besides starting the film distribution license rights business
during the Period under Review, the Company also plans to
engage in film promotion and artiste management services.
With experiences gained from cooperation with a reputable
film producer under the Film Investment Agreements and
considering the social life is gradually recovering after
COVID-19, the Company actively seeks for additional
opportunities in film investment and look towards to broaden
its entertainment business in film related industry.
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEWR DM

HUMAN RESOURCES

As at 30 June 2023, the Group employed 33 employees
excluding 6 Directors (2022: 31 employees excluding 7
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications, experience
and work performance as well as to market benchmarks. The
Company will review regularly to ensure compliance with the
latest labour laws and market norms where the Group has
operations. In addition to basic salaries, incentives in the form
of bonus, share options and share award may also be offered
to eligible employees on the basis of individual performance
and the Group’s business results. The total staff cost paid to
Directors and staff for the Period under Review amounted to
approximately HK$8.5 million (2022: approximately HK$7.1
million).

Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED

ANER

RZEZ=FA=+H ~5£B{EMH33EE
B(TEE6EER ) _—_F 3NEEE(T

a%ﬁ?%%%)) REBZHFHBR 2 EREE
CER LRETIERBURTISEEELSHR
HEIR BN o A A B A% E B 5T B BN IR SR - BAREAR
BYAEELEMTHNSENBSEERERTS
Bl BREARF I MA e ERBEARE R
REBWEBXERNEEREBRBLEL B
B MR 1D SR N R 42 B - RIEE AR 29 T
EENMETIHE TKAEEEAS8,500,000/% 7T
—Z 4 : 497,100,000 T )

=



CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standard
corporate governance practices as the Board considers
that good and effective corporate governance is essential
for enhancing accountability and transparency of a company
to the investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provision set out in the Corporate Governance
Code contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as the code
of conduct regarding directors’ securities transactions. In
response to the specific enquiry made by the Company, all
existing Directors confirmed that they fully complied with the
required standards as set out in the Model Code throughout
the Period under Review.

CHANGES IN INFORMATION OF DIRECTORS
Dr. Santos Antonio Maria, being the independent non-
executive Director, passed away on 19 June 2023.

Save for the above, there is no change in Directors’ information
since 24 March 2023, the date of the annual report of the
Company for the year ended 31 December 2022, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

CONSTITUTIONAL DOCUMENTS

The existing bye-laws of the Company (the “Bye-laws”) was
amended and adopted at the annual general meeting held on
21 June 2022 which include, amongst others, amendments
to comply with the Core Shareholder Protection Standards
as set out in Appendix 3 of the Listing Rules with effect from
1 January 2022 and consolidating all previous amendments
made which is in substitution for and to the exclusion of
the bye-laws of the Company immediately before adoption.

CORPORATE
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INTERIM DIVIDEND

The Board do not recommend the payment of an interim
dividend for the Period under Review (six-month period ended
30 June 2022: Nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 30 June 2023, the Directors and chief executive of
the Company and their associates had the following interest
in the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which have notified to the
Company and the Stock Exchange pursuant to section 352
of the SFO, to be entered in the register referred to therein,
or as otherwise have notified to the Company and the Stock
Exchange pursuant to the Model Code as follows:

RS
B G T 3 ok B B R N AE T R AR

(@i:?:—EAH:+E¢AMH%ﬁ-
o

EERRG - HEROKR HEHZ
BERAR

R-ZE_=FXA=1TH EFRARAKES
TTBRABARKRE ZBEARA AR SHEAEM
HEOEE (EE R ESF MR ERMIEXVE A
ZBedn $Efﬂﬂx1ﬁ&/ﬂzﬁ% EREESF K
HIE 1R DI F 35216 A& AR A R B3P - B RC
A&t 2z & e - ‘HETET?E‘E?E'JE%D@
RRP MR AT

Long position in the Shares RRGZEE
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name of Director such interests held Shares held (Note 1)
HAEQXTSBITRA
ZEHNBES T
EEnE RERERZEH R 88 (Btat1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Binst 4 ExnEAA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BERFALT EnBA
Note: KteF -
1. It was based on 829,921,572 Shares in issue as at 30 June 1. WhRER-_ZE-_=ZFXA=Z+HZ
2023. 829,921,572k B BT NETE -
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Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares and/or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 30 June 2023, other than the Directors (whose interests
are disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underling Shares and/or
Debentures” above), the following parties had interests or
short positions in the Shares or underlying Shares which were
recorded in the register required to be kept by the Company
under section 336 of the SFO, or as the Company is aware:
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Long positions in the Shares R ZiFE
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name of Shareholder such interests held Shares held (Note 1)
HARAFE HITRA
BHBES
RRER BREZERZEH FERGEE (KtaE1)
Oshidoria International Interest of controlled 141,882,200 17.1%
Holdings Limited (Note 2) corporation
BEEEREBR AR (MF2) REEEZ#ER
Cai Linzhi Beneficial owner 75,000,000 9.03%
BERE EnBA
Notes: Hfat -
1. It was based on 829,921,572 Shares in issue as at 30 June 1. IR BER_Z_=ZF"A=ZTHZ
2023. 829,921,572H§E§§?—}H§{/ﬁg‘|‘§ °
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2. Kenson Investment Limited, Smart Jump Corporation and
Win Wind Intermediary Financial Services Limited are the
beneficial owners and are 100% beneficially owned by
Oshidori International Holdings Limited.

Also, referring to the corporate substantial shareholder notice
filed by Advance Beauty Holdings Limited (“Advance Beauty”)
to the Company on 27 March 2017 pursuant to section 324
of the SFO, Advance Beauty claimed to own 44,175,200
Shares, representing 6.41% of the total issued shares of
the Company as at 22 March 2017. However, based on the
result of the investigation of ownership of interests in voting
Shares as conducted by an independent professional firm
commissioned by the Company by virtue of section 329 of the
SFO as periodical review to the reporting date of each interim
period-end and financial year-end since 30 June 2018 to 31
December 2021, the aforesaid shareholding percentage figure
of 6.41% held by Advance Beauty appeared to be no longer
valid as all aforementioned investigation results showing the
shareholding of Advance Beauty in the Company was below
5%. As such, the Company is of the view that the percentage
figure of Advance Beauty’s shareholding at each interim/year
financial reporting date since 30 June 2018 should be below
5%. The Company had engaged a legal advisor to handle
and follow-up on this matter. Despite written request of the
Company had been sent to Advance Beauty for rectification
of the above incorrect information disclosed in the public
domain, up to the date of this interim report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 30 June 2023, the Company
has not been notified of any other interests or short positions
in the Shares and/or underlying Shares that were required
to be recorded in the register kept by the Company under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any
of the listed securities of the Company.
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SHARE SCHEMES

(a)

Share Option Scheme

The existing share option scheme of the Company
was adopted at the annual general meeting held on 21
June 2022 (the “2022 Scheme” or the “Share Option
Scheme”). The 2022 Scheme replaced the then share
option scheme which was expired on 11 June 2022
(the “2012 Scheme”). Subject to the listing permission
from the Stock Exchange to deal with any Shares which
may be issued upon exercise of all options to be
granted under the 2022 Scheme, the total numbers of
securities available for issue under the 2022 Scheme at
the beginning and the end of the Period under Review
is 82,992,157, representing approximately 10% of the
issued share capital of the Company as at 1 January
2023, 30 June 2023 and the date of this interim report.
The 2022 Scheme remains in force until 20 June 2032.

The purpose of both the 2012 Scheme and the 2022
Scheme are to reward eligible participants who have
contributed or are expected to contribute to the Group
and to encourage the participants to work towards
enhancing the value of the Company and its Shares
for the benefit of the Company and its shareholders
as a whole.

No share options was granted, exercised, cancelled or
lapsed under the 2012 Scheme or the 2022 Scheme
(as the case may be) during the Period under Review
or the Previous Period.

As at 30 June 2023 and 31 December 2022, there was
no outstanding and exercisable share options under
the 2012 Scheme or the 2022 Scheme (as the case
may be). No service provider sublimit was set under
the 2012 Scheme or 2022 Scheme (as the case may
be) at the beginning and the end of the Period under
Review.
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(b)

Share Award Scheme

Pursuant to an ordinary resolution passed by the
Shareholders at a special general meeting held on 22
October 2019 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award
Scheme”). The specific objectives of the Share Award
Scheme are (i) to recognise the contribution by certain
eligible participants and to provide them with incentives
in order to retain them for the continual operation and
development of the Group; and (ii) to attract suitable
personnel for further development of the Group. The
Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date to 21
October 2029.

Subject to listing permission from the Stock Exchange
to deal with any Shares which may be issued upon
vest of all awards to be granted under the Share Award
Scheme, the maximum number of awarded shares that
may be issued pursuant to the Share Award Scheme
is 69,192,157 (the “Share Award Scheme Mandate
Limit”), being 10% of the issued share capital of the
Company at the Adoption Date which representing
approximately 8.3% of the issued share capital of
the Company as at 1 January 2023, 30 June 2023
and the date of this interim report. The Company also
implemented a 3% annual limit (the “Annual Limit”) to
operate the Share Award Scheme. The Annual Limit
equal to 3% of the Company’s issued share capital
as at the date on which the specific mandate (the
“Specific Mandate”) is approved by the Shareholders
on annual basis at the general meeting and is given
to the Directors an authority to allot and issue new
shares under such Specific Mandate and subject to
the terms and conditions of the Share Award Scheme.
Subject always to the Share Award Scheme Mandate
Limit, the Company may, on an annual basis, seek
approval from the Shareholders at an annual general
meeting to refresh the Annual Limit by way of specific
mandate granted to the Directors such that the annual
maximum number of awarded shares (excluding awards
that have been cancelled or lapsed) may be granted by
the Directors shall not exceed 3% of the Company’s
issued share capital as at the date of the general
meeting approving such refreshment. Currently, the
Company is not intend to refresh the Annual Limit
(i.e. 24,897,647 annual limit under the Share Award
Scheme which was approved at annual general meeting
of the Company held on 21 June 2022 and was the
maximum awards that may be granted under specific
mandate at the beginning of Period under Review and
up to 27 June 2023) after expiry on 28 June 2023. As
such, there is no awards may be granted under the
Share Award Scheme since 28 June 2023.
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No awarded shares was granted, vested, cancelled
or lapsed under the Share Award Scheme since the
Adoption Date. No service provider sublimit was set
under the Share Award Scheme at the beginning and
the end of the Period under Review.

With effect from 1 January 2023, Chapter 17 Share Schemes
of the Listing Rules had been amended, inter alia, to govern
both share option scheme and share award scheme of the
listed issuer or their principal subsidiaries (the “Amended
Rules”). The Share Option Scheme and the Share Award
Scheme are subject to the administration of the Board
whose decision as to all matters arising in relation to the
Share Option Scheme and the Share Award Scheme or its
interpretation. In addition to the rules set out in the Share
Option Scheme and the Share Award Scheme, the Board also
obligate to operate the Share Option Scheme and the Share
Award Scheme in compliance with the Amended Rules which
include but not limited to (i) minimum requirements on the
eligible scheme participants; (i) the scheme mandate limit
(as defined in Chapter 17 of the Listing Rules); and (iii) the
terms of the grant. In case of any inconsistent between the
provisions in the Share Option Scheme/Share Award Scheme
and the Amended Rules, the Board will make such other
decisions or determinations as it shall deem appropriate so
as to ensure compliance with the Amended Rules.

As aforementioned, to the extent of the Annual Limit under
the Share Award Scheme has expired on 28 June 2023
and the Company has not sought Shareholders’ approval
to refresh the Annual Limit at the general meeting, the
Company may not grant further awards until refreshment of
the Annual Limit is approved by the Shareholders at a general
meeting. Accordingly, subject to the listing permission from
the Stock Exchange to deal with any Shares which may be
issued under the share schemes (as defined in Chapter 17
of the Listing Rules) of the Company, as at 30 June 2023
only 82,992,157 options (as at 1 January 2023: 82,992,157
options and 24,897,647 awards) were available for grant under
the share schemes (as defined in Chapter 17 of the Listing
Rules) of the Company, representing approximate 10% of
the weighted average number of ordinary shares in issue for
the Period under Review (i.e. 829,921,572 Shares). Neither
options nor awards was granted, exercised, cancelled or
lapsed during the Period under Review.
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Apart from the aforesaid Share Option Scheme and Share
Award Scheme, the Company or any of its principal
subsidiaries have no other share scheme involving issue of
new shares as at 30 June 2023 and currently in force.

REVIEW OF INTERIM RESULTS

As at the date of this interim report, the Board is comprised
of three executive Directors, namely Mr. Kitchell Osman
Bin (Chairman), Ms. Choi Ka Wing and Mr. Shimazaki Koji;
and three independent non-executive Directors, namely Mr.
Chan Hak Kan, Ms. Liu Jianyi and Mr. Miu Frank H.. The
Audit Committee of the Company has reviewed, with the
Management and the independent auditor of the Company, the
interim results and the unaudited interim financial information
of the Company for the Period under Review.

The Board has approved and authorised to issue the unaudited

interim financial information of the Company for the Period
under Review on 29 August 2023.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 29 August 2023
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

A\ Crowe

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
IMAGI INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Imagi
International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 25 to 96, which comprise the condensed
consolidated statement of financial position as of 30 June
2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months
period then ended and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 347)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of the
interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on the interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

HESENEFRRE

EELE (F8) SHMEHMERAT
Crowe (HK) CPA Limited

& E SIEET 7R SR 0E
9/F., Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

HESENEFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial information consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 August 2023

Leung Pak Ki
Practising Certificate Number P08014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
TG Ea R EtEE R AR

For the six months ended 30 June 2023

BHE-_Z-_=FXA=1TRHIXEH

Six months ended 30 June
BEAA=1THILEREA

2023 2022
—E-=F TE-F
Notes HK$’000 HK$’000
ftat FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Revenue A
Brokerage related commission REEBRASRAREEBRA
income and clearing fee income 6 685 375
Asset management fee income BESEBERA 6 2,170 1,871
Revenue from financial service PRt & B ARG 2 4 2 A
provided 6 - 12,000
Interest income on margin clients REESHFPF 2 F B8 A 6 23,845 23,270
Interest income on loans FEBE R 2 FEWA
receivable 6 5,817 8,845
Net realised losses from sales of HEDEAFEEERE Y
investments classified as held- BEERERFE
for-trading 6 - (7,886)
Income from film distribution BRRITHAEEA
license rights 6 382 -
Income from film rights investment E & hRiEREUA 6 - 1,183
Total Revenue EULON 32,899 39,658
Cost of revenue WA B
Related cost on film distribution & &% 1T Hr Al #EARBEAK A
license rights (239) -
Related cost on film rights BMEIR BB A
investment - (1,607)
Total cost of revenue W A48 A (239) (1,607)
Other income Hp A 8 2,666 240
Other net gain/(loss) Hinla,(E518)F58 9 234 (582)
Unrealised losses from changes in DI ABEESHKEEZ AT
fair value of financial assets B2 RERER
classified as held-for-trading 11 (6,948) (2,287)
Impairment loss on film rights BEYMERE 2 RERBE
investment 18 - (59)

& o005 s EEREERERAT
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
ARG eRaRAMEEBAX

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

Six months ended 30 June
BEAA=1THILEREA

2023 2022
—E-=HE B F
Notes HK$’000 HK$’000
fitat FET FHETL
(unaudited) (unaudited)
(REER) (REEER)
Impairment allowances on margin  EWRZES ER 2 RE
loans receivable, net B FE 21(a) (4,139) (2,069)
Impairment allowances on loans  [EWE R 2 BEEE  F58
receivable, net 22(d) (46) (708)
Share of results of associates iy aNE - 1,080
Administrative expenses THRHX (18,240) (15,226)
Profit from operations F b 6,187 18,440
Finance costs BTSN 10 (246) (164)
Profit before tax BRBE AR T 11 5,941 18,276
Income tax (expenses)/credit Frisfi (%) #E% 12 (1,000) 10
Profit for the period Hi & A 4,941 18,286
Other comprehensive (expense)/ Hit2E(Bix) KA
income
ltems that may be reclassified Higg@sMoBEBEncE
subsequently to profit or loss: B
Exchange differences arising BERIMNEEXBMES 2
on translation of foreign HER
operations (150) 530
Other comprehensive (expense)/  Eisi@EH EEERH
income that may be m2E ),/ WA
reclassified subsequently to HBREHIB
profit or loss, net of Nil tax (150) 530
Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
TG Ea R EtEE R AR

For the six months ended 30 June 2023

BHE-_Z-_=FXA=1TRHIXEH

Six months ended 30 June
BEAA=1THILEREA

2023 2022
—E-=F —E-F
Notes HK$’000 HK$’000
ftat FET FET
(unaudited) (unaudited)
(REER) (REEZ)
ltem that will not be reclassified HieBS resmsBE
to profit or loss in subsequent BEZIEE
periods:
Changes in fair value of equity FREMPERAZA
instruments at fair value FESER([FEREM
through other comprehensive 2EKRAE R TES
income (“FVTOCI”) (non- RZBRATAZR
recycling) TEEH(TARE) (37,739) (9,719)
Other comprehensive expense HieHRgresmsBzE
that will not be reclassified to BasHt2ERY -
profit or loss in subsequent HIBRZERIE
periods, net of Nil tax (37,739) (9,719)
Other comprehensive expense  HRHMZEE X
for the period (37,889) (9,189)
Total comprehensive (expense)/ HIRZ2E (%) WAL
income for the period (32,948) 9,097
Profit for the period attributable to: FE{L EiREF -
Owners of the Company RRBEB A 4,064 16,625
Non-controlling interests FEPERGE 25 877 1,661
4,941 18,286

& o005 s EEREERERAT
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
ARG eRaRAMEEBAX

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

Six months ended 30 June

BEAA=TRHLEAEA

2023 2022
—E-=HE B F
Notes HK$’000 HK$’000
ftat FER FET
(unaudited) (unaudited)
(REER) (REEZ)
Total comprehensive (expense)/ EEHIRZEFEX)/ WA
income for the period #Eg
attributable to:
Owners of the Company KRFHEBA (30,254) 8,792
Non-controlling interests JEIE IR R (2,694) 305
(32,948) 9,097
Six months ended 30 June
BEZAA=tTHLAEA
2023 2022
—EB-=F —ET-F
(unaudited) (unaudited)
(RBERZ) (REEER)
Earnings per share BRER
Basic and diluted BEAR#E(FRB)
(HK cents per share) 14 0.48 2

28 Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
B S MBIk &

At 30 June 2023

RZE-—=FA=1+H
30 June 31 December
2023 2022
—E-= —E-—
AA=tH t+ZHA=t+—H
Notes HK$’000 HK$’000
Kzt FET FEIT
(unaudited) (audited)
(REEZ) (&%)
Non-current assets ERBEE
Property, plant and equipment W BEREE 15 9,016 6,376
Goodwill kS - -
Intangible assets BEEE 650 700
Investment in equity instruments 357F ABBEMEEK
designated at fair value AR TFEYR IR
through other RIBEZEE
comprehensive income 16 154,050 167,885
Other non-current assets EMIEmEEE 3,205 3,205
Prepayment for film rights B R TR 5RIE 17 4,744 4,744
Film rights B 18 1,003 1,093
Prepayment for film distribution & 27T Al AN
license rights IE 35 -
Film distribution license rights B #1TFF A4 19 599 -
173,392 184,003
Current assets RBEE
Accounts receivable FEUSBR 3R 20 3,533 5,304
Margin loans receivable ERRFSER 21 458,856 469,983
Other receivables, deposits and EfbEWFIE - 124 &
prepayments AT IR 3,939 1,526
Loans receivable EWE R 22 132,330 171,376
Held-for-trading investments BIEEERE 23 32,573 29,821
Income tax recoverable AT B FT SRR 2,946 3,946
Deposits with bank (maturity RITFR(BHARER
over 3 months) =@A) 3,600 3,600
Bank balances - trust accounts $R1T#E#h—E7EERP 23,249 23,291
Bank balances and cash RITHEBRIR S 115,974 76,262
777,000 785,109

& o00s s sEEEERERAT 0 29
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
BRRE MBIk &

At 30 June 2023
R-ZZE-_=FA=1+H

30 June 31 December
2023 2022
—EgE-= —EF-—
ANA=tR +=ZA=+—H
Notes HK$’000 HK$’000
KtaE FET FET
(unaudited) (audited)
(REEFRZ) (&%)
Current liabilities RBAE
Accounts payable JERTER SR 24 36,835 23,323
Lease liabilities HESE 4,770 3,258
Other payables and accruals H th FE AT B K
et &R 2,254 3,378
43,859 29,959
Net current assets REEEFE 733,141 755,150
Total assets less current HEERRDEE
liabilities 906,533 939,153
Non-current liabilities FRBEE
Lease liabilities HEaE 2,026 1,698
2,026 1,698
Net assets BEERE 904,507 937,455
Capital and reserves B #HE
Share capital &N 25 33,197 33,197
Reserves M 701,417 731,671
Total equity attributable to AATEEAEGEER
owners of the Company b 734,614 764,868
Non-controlling interests RS 169,893 172,587
Total equity FERAARE 904,507 937,455
&
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
AHGEEa BB X

For the six months ended 30 June 2023
HE-ZT-=FA=+HINEAR

Attributable to owners of the Company

LN 2PN
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve  recycling) reserve losses Total interests equity
b
EE=d
Br o #AR%  A0iER  BHEEE  (FUER)  EtEE  ZhEE & FhhER fiEn
HK$000  HKS$000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$000  HK$000  HKS$'000
TiEr T T T T T T TET TAT TAT
At 1 January 2023 KWZZZ=F-5-H 33197 1,878,204 909 3713 (37484 (10052 (1,103,619) 764868 172587 937,455
Profit for the period Bmiah - - - - - - 4,064 4,064 877 4,941
Exchange differences arising on translation  AERSMEERHAEL, HAZE
of foreign operations - - - (150) - - - (150) - (150)
Net loss on revaluation of equity instruments <E AEBEMEAUARATEIRZ
designated BATAZERBRTE
at FVTOCI - - - - (34,168) - - (34,168) (3,5M) (37,739)
Other comprehensive expense for the period  SRAZER - - - (1500  (34,168) - - (39 @5M) (37,809
Total comprehensive (expense)income for ~ EAZE(EX)/ WALE
the period - - - (150) (34,168) - 4,064 (30,254) (2,694) (32,948)
At 30 June 2023 (unaudited) W-B-ZEXRZTH(REEH) 33197 1,878,204 909 3563 (71659 (10,052 (1,009,555 734614 169,803 904,507
& 2005 s EEEBREARAR
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
GRS EaB2ER

For the six months ended 30 June 2023
HE_ZT-=F-A=+HIEA

Attributable to owners of the Company

LN 2PN
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve  recycling) reserve losses Total interests equity
e
EfikE
A #AR%  ANEE  ARER  (TUER)  EnRE 2R gt HniEs fiEn
HKS000  HKS000  HKS000  HKS000 — HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
TAT TAT AT AT AT TEr T#r TEr TET TEL
At 1 January 2022 R-E-%-f-A 33,197 1,878,204 909 3,331 (20,973) (17,425)  (1,092,647) 784,596 114,344 898,940
Profit for the period BRE - - - - - - 16,625 16,625 1,661 18,286
Exchange differences arising on translation  BERSELXBAEL 2 LAZE
of foreign operations - - - 530 - - - 530 - 530
Net loss on revaluation of equity instruments % AEBA S ANNRATETEL
designated at FVTOCI BATAZERERTE - - - - 8,363) - - (8,363) (1,356) @19
Other comprehensive incomeflexpense) for ~ SIRERZARN/(F3)
the period - - - 530 (8363) - - 7.839) (1,356) (9,189)
Total comprehensive incomeflexpense) for  EAZENA/(HR)4E
the period - - - 530 (8,363) - 16,625 8,792 305 9,097
Acqisition of a subsidiary YE-RNEAR - - - - - - - - 20,747 2,747
Capital contribution from non-controlling ~ FARIERTE
interest - - - - - - - - 55,000 55,000
Change of ownership of subsidiaries without B2 E2 A BRI RRAEHIE)
loss of control - - - - 1,725 7373 - 9,098 (9,098) -
At 30 June 2022 (unaudited) HNoE- AR TR(GEER) 33197 1,678.204 909 3861 E761) (10059 (1076022 802485 181208 98378
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
BHEEeRERER

For the six months ended 30 June 2023

BHE-_Z-_=FXA=1TRHIXEH

Six months ended 30 June
BEAA=1HILAEA

2023 2022
—E-= —EF-—
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZX) (REHEZ)
OPERATING ACTIVITIES KeEEE
Operating cash flows before LEESEPHRKERS
movements in working capital mE 18,270 34,215
Decrease/(increase) in accounts FEMBRFUR /(32 h0)
receivable 1,771 (1,176)
Decrease/(increase) in margin loans FEWIRFESETRLD
receivable (& hn) 6,988 (21,993)
Decrease/(increase) in loans receivable  JEWEFUR L (1& 1) 39,000 (56,460)
(Increase)/decrease in other HAbEYRIE - ike &
receivables, deposits and TR M), R
prepayments (2,413) 1,698
Purchases of held-for-trading BEEREEERE
investments (9,700) (24,000)
Proceeds from disposal of held-for- HERFEEEREMBR
trading investments 18 - 8,150
Decrease/(increase) in bank balances -  R17458 —2:E8RF
trust accounts B () 42 (8,892)
Increase in accounts payable JFE A5 BR 3R 38 11 13,512 6,237
(Decrease)/increase in other payables  Hfb eI FUIE K fEzH &
and accruals R A>), /38 hn (1,124) 5,154
CASH GENERATED FROM/(USED IN) #&#&F8 (FTA)EE
OPERATIONS 66,346 (57,067)
Hong Kong Profits Tax paid ERBEENGEH - (2,617)
NET CASH GENERATED FROM/(USED &= Z8FE (FrA)BEE
IN) OPERATING ACTIVITIES T 66,346 (59,684)
INVESTING ACTIVITIES REEH
Acquisition of a subsidiary, net of WHE— B AT
cash acquired RS EE - 13,111
Acquisition of unlisted equity WESIE ETIRAFE S
securities (23,904) -
Bank interest received BRI TS 92 -
Dividend received 2R R 1,682 -
Increase in deposit with bank (maturity  $R171F X (2 EHH #2:B
over 3 months) =& A )0 - (3,600)

& o005 s EEREERERAT
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHGEERERER

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

Six months ended 30 June
BEAA=1HILAEA

2023 2022
—EB-= T
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (REHEZ)
Payment for film distribution license BRBITHUENR
rights (630) -
Prepayment for film distribution B EITAT A TR IA
license rights (35) -
Purchase of property, plant and BEWME BENEHE
equipment (1,129) (130)
NET CASH (USED IN)/GENERATED BEES(FTA) gz
FROM INVESTING ACTIVITIES REeFHE (23,924) 9,381
FINANCING ACTIVITIES BMEEFH
Capital contribution from non- IR R ITE
controlling interest - 55,000
Capital element of lease liabilities paid D HAE&EHNAL IS (2,464) (1,256)
Interest element of lease liabilities ERNHEBENMNELD
paid (246) (164)
NET CASH (USED IN)/GENERATED BEEE (FrA) FIBzR
FROM FINANCING ACTIVITIES £ 8 (2,710) 53,580
NET INCREASE IN CASH AND CASH R&RESZEEEEM
EQUIVALENTS et 39,712 3,277
CASH AND CASH EQUIVALENTS AT HifBEeRESEEER
BEGINNING OF THE PERIOD 76,262 157,659
Effect of foreign exchange rate changes, ER# &) 52  H58
net - (70)
CASH AND CASH EQUIVALENTS AT HiXBEeRESEEER
END OF THE PERIOD
Represented by bank balances and RIRITHEBRLR S
cash 115,974 160,866
34 Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION

These condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 29 August
2023.

The condensed consolidated financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2022 annual
financial statements, except for the accounting policy
changes that are expected to be reflected in the 2023
annual financial statements. Details of any changes
in accounting policies are set out in note 3.

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.

These condensed consolidated financial statements
contain condensed consolidated statement of profit
or loss and other comprehensive income, condensed
consolidated statement of financial position,
condensed consolidated statement of changes in
equity, condensed consolidated statement of cash
flows and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Company
and its subsidiaries (collectively the “Group”) since
the 2022 annual financial statements. The condensed
consolidated financial statements and notes thereon
do not include all of the information required for a
full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

GRS B HRRM

For the six months ended 30 June 2023
BHE_Z-_=FA=+RHIL~EA
mEEXE
ZEMRGEMBRRIDRREBBS
RGMARRRESR EHHRAT TR
ADOERBREGX R BRETE
Aaithhrg((FEestmag )R
eV BB st ERIE345% [ B 5 3
HI BB EREI4RE]) - AR =F
“=FN\AZ T B ERRETE -

BRAGRAMBHREIRE-FT-__FF
JZ BA 75 Sk P PR A 2 4B [R) & 5T BRR AR
BOMERABR S _=ZFFEUBER
KPRBROGFTBRESAIBRIN FF
BRI ZE B FBEEF NI EES o

RET AT B ERIEI4F AL
EUBBRATEEREEHTEBERE
AREBEERNNFERAEMREEE
KEE WA KRR 2 R HE - Hat &
R - BERGERNEARINZF

ZEEREEV B RRABEREREIE
mMhEMEEEER  HREEMBER
MK BRGEERESHR BRRAR
EMEBRIOEEREEM T - TR
HERARTRENBAR(REAIA
SEDE T _FFREIHMRIAK
MR R RBEEHBE RN EM R
R ZIRE - RERE M HRR R EH
X NEEEREEYHREEIN(E
B BREE DRENEET K RE
PRBHIFTE &R -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

1.

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements are
unaudited, but have been reviewed by Crowe (HK)
CPA Limited in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2023
are the same as those followed in the preparation of
the Group’s consolidated financial statements for the
year ended 31 December 2022, except for the
accounting policy changes that are expected to be
reflected in the 2023 annual consolidated financial
statements with details of any changes in accounting
policies set out in note 3.

CHANGES IN ACCOUNTING POLICIES
The Group has applied the following new and
amendments to HKFRSs and Hong Kong Accounting
Standards (“HKASs”) issued by the HKICPA to these
condensed consolidated financial statements for the
current accounting period:

HKFRS 17 and the
Related Amendments
Amendments to HKAS 1
and HKFRS Practice

Statement 2

Insurance Contracts
Disclosure of

Accounting Policies

Amendments to Definition of

HKAS 8 Accounting Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a
Single Transaction

Except as described below, the Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
HKAS 1 is amended to replace all instances of the
term “significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature
of the related transactions, other events or conditions,
even if the amounts are immaterial. However, not all
accounting policy information relating to material
transactions, other events or conditions is itself
material. If an entity chooses to disclose immaterial
accounting policy information, such information must
not obscure material accounting policy information.

HKFRS Practice Statement 2 “Making Materiality
Judgements” (the “Practice Statement”) is also
amended to illustrate how an entity applies the “four-
step materiality process” to accounting policy
disclosures and to judge whether information about
an accounting policy is material to its financial
statements. Guidance and examples are added to the
Practice Statement.

The application of the amendments does not have
any significant impact on the Group’s condensed
consolidated financial statements for the six months
ended 30 June 2023.

3.

For the six months ended 30 June 2023
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

3.

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as
“monetary amounts in financial statements that are
subject to measurement uncertainty”. An accounting
policy may require items in financial statements to
be measured in a way that involves measurement
uncertainty — that is, the accounting policy may
require such items to be measured at monetary
amounts that cannot be observed directly and must
instead be estimated. In such a case, an entity
develops an accounting estimate to achieve the
objective set out by the accounting policy. Developing
accounting estimates involves the use of judgements
or assumptions based on the latest available, reliable
information.

In addition, the concept of changes in accounting
estimates in HKAS 8 is retained with additional
clarifications.

The application of the amendments does not have
any significant impact on the Group’s condensed
consolidated financial statements for the six months
ended 30 June 2023.

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a Single Transaction
The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax
assets in paragraphs 15 and 24 of HKAS 12 “Income
Taxes” so that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable
and deductible temporary differences.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a Single Transaction
(continued)

Upon the application of the amendments, the Group
recognises a deferred tax asset (to the extent that it
is probable that taxable profit will be available against
which the deductible temporary difference can be
utilised) and a deferred tax liability for all deductible
and taxable temporary differences associated with the
right-of-use assets and the lease liabilities.

The application of the amendments does not have
any significant impact on the Group’s condensed
consolidated financial statements for the six months
ended 30 June 2023.

None of above changes have impact on the accounting
policies of the Group.

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES

In preparing these condensed consolidated financial
statements for the six months ended 30 June 2023,
management has made judgements and estimates
that affect the application of accounting policies and
the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these
estimates.

The significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as
those described in the 2022 annual consolidated
financial statements.

3.

For the six months ended 30 June 2023
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

5.

FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into
which a fair value measurement is classified and
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2. Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

3. Level 3 valuations: Fair value measured using
significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments.

In estimating the fair value of an asset or a liability,
the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available,
the finance department works closely with qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model. Financial
controller reports to the board of directors semi-
annually to explain the cause of fluctuations in the
fair value of the assets and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

Fair value as at

RATASZATE
30 June 31 December  Fair value Valuation
2023 2022 hierarchy technique
—ECCE S

~AZtR TIA=T-R AVERH HESRE

HK$'000 HK$000

FEn AT
(unaudited) (audited)
(RERHK) \#E7)

GRS B HRRM

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A
B TRE)
MBERIAZAFEFEE

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FEE)

AEBIFLOMBEENERERREQ
FEFE TRERBEEXSFMBEE
RFENTEZER(LERGERM
KETREABIR) -

Inter-
relationship
between
significant
unobservable
Significant inputs and
unobservable fair value
inputs measurement
EXTABER
EXFTER BAHERATE
BARE TR ENEEEG

Investment in equity instruments designated at FVTOCI

EERRBAMRARARATEIIRZ RATAZRE

Listed equity securities in 25,721 31,444
Hong Kong (note (i)

1E® L RAEH(WiE)

Level 1 Quoted market closing
prices in an

N i acﬂve markeL
-8 EETEARATE

Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EAGRS MBHRRM

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

5. FINANCIAL INSTRUMENTS (continued) 5.

Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)

MBETA

L (%)

BB TRAZAVEFEE)

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FEE)

Inter-
relationship
between
significant
Fair value as at unobservable
RUTREZATHE Significant inputs and
30 June 31 December  Fair value Valuation unobservable fair value
2023 2022 hierarchy technique inputs measurement
EXFUEBE
k- Skt 3 nk-Sule EXFTER BAHBRATE
~AAZTR TIA=T-R AVERH HESHE aAHE HEZENRERE
HK$'000 HK$°000
Fién AT
(unaudited) (audited)
(REEH) \&E7)
Investment in equity instruments designated at FVTOCI (continued)
EERBRAM2ENARATENRZRATAZRE(E)
Unlisted equity securities 118,120 1259%  Level 3 Market comparison (@) Adjusted market (@) The estimated fair
(note (i) technique: the multiple value would increase
valuation model is (30 June 2023 (decrease) if the
based on market price-to-book ratio adjusted market
multiples derived of 0.95 and 0.99; multiple were higher

¥ LRAER ()
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

B TRE)
BMETE>AFESE(E

FINANCIAL INSTRUMENTS (continued) 5.

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FEE)

Inter-
relationship
between
significant
Fair value as at unobservable
RUTREZATHE Significant inputs and
30 June 31 December  Fair value Valuation unobservable fair value
2023 2022 hierarchy technique inputs measurement
EXFUBE
k- Skt 3 kSl EXFTER BAHERATE
RAZTE tIAZT-B AVERH #ERE aAHE HEZENRERE
HK$'000 HK$°000
Fién AT
(unaudited) (audited)
(REEH) \&E7)
Investment in equity instruments designated at FVTOCI (continued)
EERBRAM2ERARATENRZRATACRE(E)
Unlisted equity securities 10,203 10,445  Level 3 Asset-based (@) Fairvalue of net  (a) The fair value of net
(note (i) approach asset of investee asset of investee is
positively correlated
(b) Discount for lack of to the fair value
control (30 June measurement of the
2023: 16.7%; unlisted equity
31 December 2022: instrument
16.7%)
(b) The estimated fair
value would decrease
(increase) if the
discount for lack of
control were higher
[ o srevgann o e )
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

5. FINANCIAL INSTRUMENTS (continued) 5. HMBIA®E
Fair value measurements of financial instruments MBERIAZAFEFEE
(continued)
Fair value of the Group’s financial assets and REFREMEBELAFETEZHBEESE
financial liabilities that are measured at fair value REBEEZ A FE(E

on recurring basis (continued)

Inter-
relationship
between
significant
Fair value as at unobservable
RUATBHZATE Significant inputs and
30 June 31 December  Fair value Valuation unobservable fair value
2023 2022 hierarchy technique inputs measurement
EXTAER
- St 3 “F° - EXTUHE BARBRAYE
RAZTR TZA=T-B  ATERH GERE BAYE TR BNEEBE
HK$'000 HK$'000
FiEn AT
(unaudited) (audited)
(REEH) (&%)
Financial assets at fair value through profit or loss (‘FVTPL”)
FREREATENG(ERBRRAVEIR) HBEE
Held-for-trading investments
REEERE
- Listed equity securities in 25,433 18,841  Level 1 Quoted market closing  Not applicable Not applicable
Hong Kong prices in an
active market
- WEB LM RAES g0 ERTAFEUDE NER AER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)

MBTH
¥ TAZAFEGEE)

S
L(#)

TEC=FRA=THIEREA

FEEEEZMRAFEMBZHBEEE
RUBEEZ A FEE)

Inter-
relationship
between
significant
Fair value as at unobservable
RUATBHZATE Significant inputs and
30 June 31 December  Fair value Valuation unobservable fair value
2023 2022 hierarchy technique inputs measurement
EXFUBE
BRIz “F° - EXTABE BABBRATE
/\H_+E TIA=T-B  AVERH #EHE aAHE TEZENRERE
HK$ 000 HK$'000
FiEn TEL
(unaudited) (audited)
(REEH) \B%7)

Financial assets at FVTPL (continued)

BRRERATESR HHEEE)

- Listed equity securities in 7,140 10,980 Level 3 Market comparison: the  (a) Discount for frade  (a) The estimated fair
Hong Kong currently valuation is derived suspension and lack value would decrease
suspended for trading from calibrating the of marketability (30 (increase) if the

last quoted price of June 2023: 52.5%; discount for trade
the investee with 31 December 2022: suspension and lack
market movement of 30%) of marketability were
comparable companies higher (lower)

during the same period (note (v)

of time, then further

adjusted with discount

to reflect the added

illiquidity due to trade

suspension

- REBLTEENEREE =0 mf@ttf [FENBEIY @ EREERMZT @ WEREERMZM
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HE—ZT—

5.

=FRA=THIERER
FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

At 31 December 2022, listed equity securities
classified as held-for-trading investments with a
carrying amount of HK$10,980,000 were transferred
from Level 1 to Level 3 because these securities are
suspended for trading during the year ended 31
December 2022 and the quoted prices in the market
for these equity securities at the end of the reporting
period were not available. To determine the fair value
of the equity securities, management used a valuation
technique in which certain significant inputs were
based on observable market data while certain are
unobservable. There were no other transfers between
levels of fair value hierarchy during the six months
ended 30 June 2023 and year ended 31 December
2022.

The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the beginning of
the reporting period in which they occur.

Notes:

(i) Any gain or loss arising from the remeasurement of
the Group’s listed and unlisted equity securities held
for strategic purposes are recognised in the investment
revaluation reserve (non-recycling) in other
comprehensive income. Upon disposal of the equity
securities, the amount accumulated in other
comprehensive income is transferred directly to
accumulated losses.

(i) As at 30 June 2023, it is estimated that with all other
variables held constant, a decrease in price-to-book
ratio by 10% would have increased the Group’s other
comprehensive expense for the period by HK$5,681,000
(for the six months ended 30 June 2022: not
applicable), an increase in price-to-book ratio by 10%
would have decreased the Group’s other comprehensive
expense for the period by HK$5,681,000 (for the six
months ended 30 June 2022: not applicable).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)
Notes: (continued)

(i)

(iv)

As at 30 June 20283, it is estimated that with all other
variables held constant, a decrease in discount for
lack of marketability by 10% would have decreased
the Group’s other comprehensive expense for the
period by HK$1,465,000 (for the six months ended
30 June 2022: not applicable), an increase in discount
for lack of marketability by 10% would have increased
the Group’s other comprehensive expense for the
period by HK$1,465,000 (for the six months ended
30 June 2022: not applicable).

As at 30 June 20283, it is estimated that with all other
variables held constant, a decrease in discount for
lack of control by 10% would have decreased the
Group’s other comprehensive expense for the period
by HK$205,000 (for the six months ended 30 June
2022: not applicable), an increase in discount for lack
of control by 10% would have increased the Group’s
other comprehensive expense for the period by
HK$204,000 (for the six months ended 30 June 2022:
not applicable).

As at 30 June 2023, it is estimated that with all other
variables held constant, a decrease in discount for
trade suspension and lack of marketability by 10%
would have increased the Group’s profit after tax for
the period by HK$651,000 (for the six months ended
30 June 2022: 251,000), an increase in discount for
trade suspension and lack of marketability by 10%
would have decreased the Group’s profit after tax for
the period by HK$651,000 (for the six months ended
30 June 2022: 351,000).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

5. FINANCIAL INSTRUMENTS (continued) 5. HMBIA®E
Fair value measurements of financial instruments MBEIAZAFEFEE)
(continued)
Reconciliation of level 3 fair value measurement FE=RNTFEFTEZHER
The movements during the period in the balance of RERA ZEFE=R LA TEHFAE B
these Level 3 fair value measurements are as follows: EREF BT -

Held-for-trading

investments-
listed equity
securities in Investment in
Hong Kong unlisted equity
currently instruments
suspended for designated at
trading VTOCI Total

i %ﬁﬂﬁﬂﬂ
BEEERE- ZEBARATVE
BREGEE: FIRZELTRA

ERLTREES IEZRE #st

HK$’000 HK$’000 HK$’000

T FEr AT

At 1 January 2022 R_Z__F—-H—-H - - -

Purchased EEA - 71,600 71,600

Transfer into level 3 BREE-M L 21,120 - 21,120
Recognition of financial assets upon P43 {F i &0 EE 2 1 Al A

deemed disposal of interest BRI EE

in associates e - 43,114 43,114
Recognition of equity investment as HER{ERE N U EF 2 KA

settlement of loans receivable IR - 12,174 12,174

Total gains recognised in other REMEEKRER 2 WEE

comprehensive income & o - 9,553 9,553
Fair value loss recognised in REHER AFEBB(GHA

profit or loss (included in ﬁiﬁﬁfﬁf’ﬁﬁﬁﬂﬁyﬁﬁz

unrealised losses from changes in A TEZEHZ RELHEE)

fair value of financial assets

classified as held-for-trading) (10,140) - (10,140)
At 31 December 2022 (audited) and K-F_—F+-A=1—

1 January 2023 (BER)R=—Z==F

—A—H 10,980 136,441 147,421

Purchased Bf \ - 23,904 23,904
Total losses recognised in other ~ MEMEEFXERL

comprehensive expense Wi 7 - (32,022) (32,022)
Fair value loss recognised in profit M EHER L AFERFE

or loss (included in unrealised (3 Jr/\"* RIHFES BEUKE

losses from changes in fair value ~ EZATES 257

of financial assets classified as AEHEE)

held-for-trading) (3,840) - (3,840)
At 30 June 2023 (unaudited) R-ZB-_=ZfXA=ZT1H

(REEK) 7,140 128,323 135,463
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial instruments
(continued)

Reconciliation of Level 3 fair value measurement
(continued)

GRS B HRRM

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

5. B¥ITEHR#%E)
B TAEAFEFE(E)

BN FEABZHEE)

Held-for-trading

investments -
listed equity
securities in
Hong Kong
currently
suspended for
trading Total
HIEEERE -
BREFEEEZ
ERLTREAES st
HK$’000 HK$’000
T FET
Net unrealised loss for the six BE-ZE-=FAA=1HL
months ended 30 June 2023 ANEARB|E R A
included in profit or loss for EEBRNREEEBERTFE
assets held at the end of the  (R&EFK)
reporting period (unaudited) (3,840) (3,840)
Net unrealised loss for the year BE-_T - —HF+ - H=+—
ended 31 December 2022 HIEFEREmE BRI AR
included in profit or loss for ?—réf??ﬁﬁﬁﬁl’ﬁi """"" AR E R R
assets held at the end of the R (e Ez)
reporting period (audited) (10,140) (10,140)
Included in other comprehensive expense is net Hit 2 ERAYBEEE—_E _=F,<A

unrealised loss of HK$32,022,000 for the six months
ended 30 June 2023 (year ended 31 December 2022:
net unrealised gain of HK$9,553,000) relating to
unlisted equity securities classified as equity
instruments at FVTOCI held at the end of the reporting
period and is reported as changes in investment
revaluation reserve (non-recycling).

=+ HIEAREAERARRERRFAL
DEABEAFEFAEMEZEBA Z
RIAZFLETRAZBSEBZA ﬂi“
I8 548 ¥ $832,022,000/8 ST (& =
ZZHFF+ZA=+—BHILFE: % """""
e &5 /% 889,553,000/ 7T ) - Iz#ﬁi%}x
BEGHFEZESH(TATED)-

& o005 s EEREERERAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

5. FINANCIAL INSTRUMENTS (continued) 5.

Fair value of financial assets and financial liabilities
that are not measured at fair value

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the
condensed consolidated financial statements for the
six months ended 30 June 2023 approximate their

BB ITRE)

YHRAVEFEZHBEERMBE

E2ATE

ARAREZRB/NRBE_T_=F,A
=t HIEAERZERES P HRERT
YRR AN ERR 2 B A B 7% B B E R IS
BEZEREEEAHERE-

fair values.
6. REVENUE 6. WA
Six months ended 30 June
BEAB=1+RHILAEA
2023 2022
—E-= —T--F
HK$’000 HK$’000
FET F& T
(unaudited) (unaudited)
(REEZR) (RE&EZ)
Brokerage related commission ~ &4 BEASWAREHEE
income and clearing fee income YA (F/77 (i) % (ii))
(notes (i) and (ii)) 685 375
Asset management fee income  BEEIEEWA (M) X (i)
(notes (i) and (ii) 2,170 1,871
Revenue from financial service  FTHeMH & BARIS = & 2 A
provided (notes (i) and (ii) (B &£ (0) X (ii)) - 12,000
Interest income on margin clients fR7& & % P 2 8 KA
(notes (i) and (vi)) (KT &% (ii) % (vi)) 23,845 23,270
Interest income on loans FEWE Kz FI B HA
receivable (notes (i) and (vi)) (Ht 2 (i) & (vi)) 5,817 8,845
Net realised losses from sales of HEDERFHEEEREZ
investments classified as held- & EEHHE
for-trading (notes (iv) and (v)) (Kt (iv) 22 (v) - (7,886)
Income from film distribution B BT A EWA
license rights (notes (i) and (vii) ~(H1aE(i) % (vii))
382 -
Income from film rights BERERERA
investment (note (vii)) (Kt &3 (vii)) - 1,183
32,899 39,658
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023

6. REVENUE (continued)

Notes:

(i)

(vi)

(vii)

The commission income and clearing fee income,
asset management fee income, revenue from financial
service provided and income from film distribution
license rights are the revenue arising under the scope
of HKFRS 15, while interest income, sales of
investments and income from film rights investment
are revenue from other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$685,000 (2022: HK$375,000) and
revenue from asset management fee income, revenue
from financial service provided and income from film
distribution license rights recognised over time were
HK$2,552,000 (2022: HK$13,871,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 7.

Amount are reported under provision of finance
segment as set out in note 7.

Amount are reported under trading of securities
segment as set out in note 7.

During the six months ended 30 June 2023, the Group
disposed of held-for-trading securities at cost of
HK$Nil (2022: HK$16,000,000) at gross proceeds of
HK$Nil (2022: HK$8,150,000), incurring trading fee of
HK$NiIl (2022: HK$36,000).

For the six months ended 30 June 2023, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income set out in note 8, was HK$29,754,000 (2022:
HK$32,115,000).

Amounts are reported under entertainment segment
as set out in note 7.

BHE-_Z-_=FXA=1TRHIXEH

6. WA#E)

Hiit -

(i)

(vi)

(vii)

BeBRAREEBBA EEERE
WA Frieft e MR ELE 2 WA K
BT NRRARB B KRS
YERI 1555 E B R E £/ - 7 F
BIA - HEREREZRERER
AN B EAD RN o

BEEMBHREENEISFEBERNE
R ABIER B R R — R 2R
ML HERS A RSEEERA
685,000/% ;o( —= — — £ : 375,000
BIL) URRERE —RERER
MEEERBIA  FTRESEBRE
EEZBAREZBITHIERAR
I A2,552,000% ;o( —F = =
13,871,000/ 7T)°

REBERBLFELREEEE Y IH
S (NP EETETEL) ©

ZEEAIRERE DR SRS (kT
Frak)
ZEEREEEFD RS (M FE7
Frak)
ﬁ £E/\)E] ‘T’EHJ:/\“

A $%ltlj%ﬁﬁzm%a/%m(_;
— —4F :16,000,0008 7T ) U EE
EXH B ALBATAER(ZE
::i 8,150,000/8 ) BIEXHE

B IL( T~ — 4 :36,000/87T)°

HE-_Z_=FXXA=1+HIL A
A BN A EZ W EEZF
BUR AR (B IR M TE8FT 8L 2 SR 1T
B U A ) 529,754,0008 T ( — =
— 4% 32,115,000/ 7T)°

% BN R
&)

465> BP & (N Y TET R

& o005 s EEREERERAT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HE—
7.

Z=FRA=THILEREAR
SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below:

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in computer
graphic imaging (“CGI”) business, entertainment
business, film rights investment and film
distribution license rights business.

All assets are allocated to reportable segments with
the exception of corporate assets (including deposits
with bank (maturity over 3 months), bank balances
and cash). All liabilities are allocated to reportable
segments other than corporate liabilities.

Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income, other net gain/(loss), finance costs,
depreciation, impairment loss on intangible assets,
share of results of associates as well as head office
and corporate expenses are excluded from such
measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance is set out below.

GRS B HRRM

For the six months ended 30 June 2023
BE-T-_=FXA=1THILAEA
DEbERE ()
EEEUAKBEELESHORESD A
%ﬁﬁﬁtﬁ'tﬂ’ﬁﬁﬁﬁéﬁﬁ 7 BL R R
KRB E - DR B IREARG £
ERBBRTADG R (BE) M AIHRE D
#Bom A, (1R ) FF 1 - R BB AR
MR RN R BERBATE (8
B) BTN E - X ETRIER
TREMFSBA(TRERHEAREDN
FEWA) B A~ E b zs (&
B)FE MBRA & BEYEEZ
RERBE BEREQRRERERS
fa R BERAX

DHERZFLERERATHERHTT

F=TT O RFFTE R ERIEDL

AEEERTKTARERRITREEAER
AP BB REF GO EBRRZARED
EHEHT o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EAGRS MBHRRM

For the six months ended 30 June 2023

HE-Z-=FXA=THIXEHA

(a)

7. SEGMENT REPORTING (continued) 7. DEWEE)
Segment results, assets and liabilities (a) DHEE BEERAE
For the six months ended 30 June 2023 BE-ZE-_=FXA=1+HLR
(unaudited) A (REER)
Securities
brokerage
and asset  Provision of  Trading of
management Finance securities Entertainment  Elimination Total
BERLR
BEER RitRE #5EE R ik @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEr T T T T
Segment revenue AHBA 26,700 5817 - 382 - 32,899
Inter-segment revenue AHERA - - - - - -
Segment revenue from RENPEESBUA
external customers 26,700 5817 - 382 - 32,899
Segment results PHER 19,608 5,756 (7,250) (141) - 17,373
Reconciliation: 5
Other income and other HRAR
net gain Eithe s 2,900
Depreciation it (2,881)
Finance costs BBAA (246)
Unallocated head office and AP REHZER
corporate expenses PERX
- Staff cost -8IfA (8,513)
- Others -Ef (2,69)
Consolidated profit before tax FRBtATE &R 5,941
&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

SEGMENT REPORTING (continued) 7. DEWEE)
(a) Segment results, assets and liabilities (a) IW*xE BEEREBEE
(continued)
At 30 June 2023 (unaudited) RZBZ=FARA=THCREE
)
Securities
brokerage
and asset  Provision of  Trading of
management Finance securities Entertainment  Elimination Total
RELER
BEER RitRE &25EE Re i @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TExn TExn TExn TExn TExn
Segment assets PPEE 496,176 134,548 186,623 11,339 - 828,686
Unallocated head office and AR EEHZRRAXEE
corporate assets
- Deposits with bank - & (28R
(maturity over 3 months)  EH=1EA) 3,600
- Bank balances and cash  ~HT&EEREE 115,974
- Others -Eft 2,132
Consolidated total assets ~ FREEEH 950,302
Segment liabilties AWRE (30,638) - (] (2929) - ()
Unallocated head office and  AAEEHERRLEEE
corporate liabilities (3,110)
Consolidated total liabilities FAEEAE (45,885)

& o005 s EEREERERAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

7. SEGMENT REPORTING (continued) 7. ﬁ:‘%ﬁ%ﬁ &)
(a) Segment results, assets and liabilities (a) IWxE BEERERFEHE)
(continued)
For the six months ended 30 June 2022 B EZZFRXA=1THILER
(unaudited) & A (ﬂi EEIZ)
Securities
brokerage
and asset  Provision of Trading of
management finance securities  Entertainment  Elimination Total
EHEER
BEER RiHE BERS e i )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAr FAT FAT FAT FAT FAT
Segment revenue LELON 37,579 8,845 (7,949) 1,183 - 39,658
Inter-segment revenue ABERA (63) - 63 - - -
Segment revenue from RENPEPHBRA
external customers 37,516 8,845 (7,886) 1,183 - 39,658
Segment results PPFE 33,321 8,124 (10214) (862) - 30,369
Reconciliation: k-
Share of results of associates EEHELTEE 1,080
Other income and other HRAREHEETE
net loss (342)
Depreciation i (1,625)
Finance costs BB (164)
Unallocated head office and ~ AAEEHERR
corporate expenses BXFR
- Staff cost -BIKF (7,052)
- Others -5t (3,990)
Consolidated profit before tax Fr Al & &7 18,276
&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

7. SEGMENT REPORTING (continued) 7. SEEEE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
At 31 December 2022 (audited) RZEZZF+—A=1+—H((#&
=)
Securities
brokerage
and asset  Provision of Trading of
management finance securities  Entertainment  Elimination Total
AR
AEER RERE EEE5 % if': Eh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET TET TET

Segment assets HHEE 507,406 173,594 197,706 7,090 - 885,796

Unallocated head office and  AAEEHZRR

=

corporate assets tEEE
- Deposits with bank -BirRH (350
(maturity over 3 months)  EA=(AA) 3,600
- Bank balances and cash ~ —H{TEBRAS 76,062
- Others -Eff 3,454
Consolidated total assets ~ FAEESE 969,112
Segment liabilties Ak (26,713) (48) ©) (10) - (26,779)

Unallocated head office and  KAREZHZRRL%EE
corporate liabilities (4,878)

-

Consolidated total liabilites 55 8EEE (31,657)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

7.

(a)

SEGMENT REPORTING (continued) 7. DEREE)
Segment results, assets and liabilities (a) SoHEEBE BERAGEE
(continued)
Other segment information Ht 5 &R
For the six months ended 30 June 2023 BE-_E-=FXA=1tHLX
(unaudited) B8R (R&EFEX)
Securities
brokerage and
asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
BEELR
BEER RitRE EEES -3 AAR it
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FExn T Fér Tér Fér Tér
Interest income MEMA 23,936 5,817 - - 1 29,754
Depreciation iES (1,755) - - (470) (656) (2,881)
Amortisation of film B AOEEL ] &
distribution license rights - - - (31) - (31)
Amortisation of BEERH
intangible assets (50) - - - - (50)
Finance costs B (134 - - (65) (47) (246)
Losses from changes in far A EAHIEEEHHEEL
value of financial assets LTERE ER
classified as held-for-trading - - (6,948) - - (6,948)
Gain on lease termination ~ HEAILAE 88 - - - - 88
Impairment allowances o~ EMEEEEHZ
margin loans receivable, net  AEARE FE (4,139) - - - - (4,139)
Impairment allowances on ~ EWEFNZAERRE
loans receivable, net i - (46) - - - (46)
Additions to non-current BRREERDEE
assets during the period 3,397 - - 4,124 16 1,537
&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

(a)

7. SEGMENT REPORTING (continued) 7. ABHEHE)
Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
Other segment information (continued) Bt n SER(E)
For the six months ended 30 June 2022 BE_Z-_—_FA=Z+HIEX
(unaudited) BA(REEZ)
Securities
brokerage and
asset Provision  Trading of
management of finance securities  Entertainment  Unallocated Total
EFEER
BEEE LA EEES R AR &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT AT
Interest income HEHA 23,210 8,845 - - - 32,115
Depreciation it (953) - - - (672) (1,625)
Amortisation of fim rights ~ EF/MERH - - - (1,607) - (1,607)
Amortisation of BYEEEH
intangible assets (50) - - - - (50)
Finance costs BB (80) - - - (84) (164)
Losses from changes in far A EARFEEHEEEL
value of financial assets ATERY ER
classified as held-for-trading - - (10,179) - - (10,173)
Impairment loss on film BYMERE AR
rights investment - - - (59) - (59)
Impairment allowances o~ EMEEEEHZ
margin loans receivable, net  AEARE FE (2,069) - - - - (2,069)
Impairment allowances on ~ EMENZAERRE FE
loans receivable, net - (708) - - - (708)
Additions to non-current BAREERDEE
assets during the period 1,089 - - - 32 1,121

& 2023 HIRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

SEGMENT REPORTING (continued)

7.

8.

(b)

Geographical information

The geographical location of customers is
based on the location at which the services
are being rendered. All (for the six months
ended 30 June 2022: 100%) of the Group’s
revenue from external customers and non-
current assets (excluding financial instruments)
are located in Hong Kong, no analysis on
revenue from external customers and non-
current assets by location are presented.

OTHER INCOME

7.

DERE (#)

(b) HEZH
BEPZMEBME TIRREREZ
BB D  AEBRBINEF
ZWARIEREEE(TBIEV
TRH)2H(EHEZZTZ=_F <A
=+ B 1758 A HIE : 100% )iz
KBS B I & 2 3R 1% i 2 &
DEIRBINEE P 2 WA KRIETR
BEEDNT-

HA

Six months ended 30 June

BEAA=tTHILEAEA

2023 2022
—E-= —E-F
HK$’000 HK$’000
FEXT FA&T
(unaudited) (unaudited)
(REEZX) (REEEZ)
Bank interest income HRITHEHA 92 _
Dividend income from investment &7E /33 @ HE Mt 2 AR A
in equity instrument designated FEJIRZRETREKRE
at FVTOCI g BURA
- Relating to investments —BERREIREE
held at the end of the ks visl
reporting period 1,682 -
Government subsidy (note) T2 8E (Hfat) - 240
Others Hith 892 -
2,666 240

Note: During the six months ended 30 June 2022, the Group

successfully applied for funding support from the
Employment Support Scheme under the Anti-epidemic
Fund, set up by the Hong Kong SAR Government.
The purpose of the funding is to provide financial
support to enterprises to retain their employees who
would otherwise be made redundant. Under the terms
of the grant, the Group is required not to make
redundancies during the subsidy period and to spend
all the funding on paying wages to the employees.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

9. OTHER NET GAIN/(LOSS) 9. Hbr (FE)RE

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
—E-= —F-=
HK$’000 HK$°000
FET T#ET
(unaudited) (unaudited)
(REEX) (REEEZ)
Gain on lease termination MEKIE e 88 -
Net foreign exchange gain/(loss) &5 Fz,(EE) 146 (582)
234 (582)

10. FINANCE COSTS 10. BA#ER A

Six months ended 30 June

BEAA=tTHILEAEA

2023 2022
—E-=F T
HK$’000 HK$’000
FET T#ET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Interest on lease liabilities HEABENE 246 164
Total interest expense on WIBEBEEEAFENED
financial liabilities that R aENN R AR
are not at FVTPL 246 164
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

11. PROFIT BEFORE TAX

11. BREANER

Profit before tax has been arrived at after charging BRELADEF 2R TYIEE -

the following:

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
—Eg=-= T
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Directors’ emoluments EE=Me
—_ Fees _%@a{i} 480 480
- Salaries and other benefits —#re REAMER 1,350 1,350
- Contribution to retirement —iRIKEFIFHEIH R
benefit scheme 27 27
1,857 1,857
Other staff costs H M8 TAA
— Salaries and allowance —¥r& MORR 6,443 5,042
- Contribution to retirement — Rt FIFH B R
benefit scheme 213 153
6,656 5,195
Total staff costs ETRA#EE 8,513 7,052
Depreciation charge: wEER :
- Owned property, plant —BEME WFEKIEE
and equipment 395 367
- Right-of-use assets —EREEE 2,486 1,258
Amortisation of intangible assets /7 & & #iH 50 50
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

11. PROFIT BEFORE TAX (continued) 1. BRBIADER ()
Profit before tax has been arrived at after charging BREADEF 2R TYIEE (&

the following: (continued)

Six months ended 30 June
BEAB=1+RHILAEA

2023 2022
—E—-= —E-F
HK$°000 HK$’000
FET FET
(unaudited) (unaudited)
(REEER) (RigEZ)
Amortisation of film rights B R hin 8 3 - 1,067
Amortisation of film distribution — B& 17T A #E# 54
license rights 31 -
Expense relating to REHERBE A
short-term leases 17 78
Impairment loss on film BYRERE ZBEBR
rights investment - 59
Changes in fair value of financial P ERFEEE 2 MIEEE
assets classified as held-for- (EHIIZEBEREATE
trading mandatorily measured at &) ZAFEE
FVTPL:
- Net realised losses from sales —H&E EMERAKRE 2 #
of listed equity investments REBFHE - 7,886
- Unrealised losses from — FTIRAKRE R FEES
changes in fair value of ZARBREE
listed equity investments 6,948 2,287
6,948 10,173
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EAGRS MBHRRM

For the six months ended 30 June 2023

HE—

12,

To=FRA=THIEXER

INCOME TAX EXPENSES/(CREDIT)

Income tax expenses/(credit) recognised in profit or
loss:

12. FREBMAX (HE2)

RERERHPAEHMAY(He):

Six months ended 30 June
BEAA=1+RHLAHEA

2023 2022

—E-= T
HK$’000 HK$’000
FET T#ET
(unaudited) (unaudited)
(REEX) (REEEZ)

Hong Kong Profits Tax ERNER
Current tax BVEATR 1B 1,000 _
Over-provision in respect of WA FEHEERE

prior years - (10)
1,000 (10)

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which the members domiciled and operate.

For the six months ended 30 June 2023 and 2022,
the applicable Hong Kong Profits Tax rate was 16.5%,
except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax
rate regime. For this subsidiary, the first HK$2,000,000
of assessable profits were taxed at 8.25% and the
remaining assessable profits were taxed at 16.5%.

Income tax expense is recognised in the current
period based on the best estimate of the weighted
average annual income tax rate expected for the full
financial year. Amounts accrued for income tax
expense in the current period may have to be adjusted
in a subsequent interim period of the current financial
year if the estimate of the annual income tax rate
changes.
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12.

13.

14.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE MBRR M

INCOME TAX EXPENSES/(CREDIT)
(continued)

For the six months ended 30 June 2022, no provision
for Hong Kong Profits Tax had been made as the
amount is insignificant.

Pursuant to rules and regulations of Bermuda, British
Virgin lIslands (“BVI”), Cayman Islands, Marshall
Islands and Netherlands, the Group has no estimated
assessable profits in the above-mentioned jurisdictions.

DIVIDEND

No dividend was paid or proposed during the six
months ended 30 June 2023, nor has any dividend
been proposed since the end of the reporting period
(2022: HK$NIl).

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of the basic earnings per share
is based on the profit attributable to owners of
the Company of HK$4,064,000 (2022:
HK$16,625,000) and the weighted average
number of 829,921,572 (2022: 829,921,572)
ordinary shares in issue during the period.

(b) Diluted earnings per share
For the six months ended 30 June 2023 and
2022, there were no dilutive potential ordinary
shares in issue during the periods.

12,

13.

14.

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

B8R (ER)&E)

BHE-_T-_—_F#<A=tTBHIL~HEA"
EReBEITAEA WITEELEFEF
SR -

REERE RBEREXES([EBREX
HE]) HERE FHABHERFRHN
MAROER  NEBR Lt AR R I
EfAETERBUE AN

[ g=)
BE_ZT_=F/ A=1TBHLEAEAX
BORE RBREARE - BE|E BRI
RTERRKEARB(ZZE__F: F
BIT)e

BREF

(a) BSBREAXEAF
BREARBFNDIENKAGES
A FE 165 % 714,064,000/ T( =
T — — 4 : 16,625,000/ T ) &
HANBZETTARINETHEH
829,921,572/ ( = T — —
829,921,572f% )5t & -

(b) ESREBERF
HE - Z - =GR -~ —FX
A=+HIEAEA BATED
BITEHEEET RN
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HEZ
15.

Z=FRA=THILEREAR
PROPERTY, PLANT AND EQUIPMENT

Acquisitions of owned assets

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment with
cost of HK$1,129,000 (six months ended 30 June
2022: HK$416,000), of which including assets acquired
through business combination of HK$Nil (six months
ended 30 June 2022: HK$286,000).

Right-of-use assets

During the six months ended 30 June 2023, the Group
entered into two lease agreements for use of office
with lease terms of 2 years (six months ended 30
June 2022: Nil). On dates of lease commencement,
the Group recognised right-of-use assets of
HK$5,742,000 (six months ended 30 June 2022:
HK$Nil) and lease liabilities of HK$5,742,000 (six
months ended 30 June 2022: HK$Nil).

During the six months ended 30 June 2023, the Group
early terminated a lease arrangement for an office
upon when the right-of-use assets of HK$1,350,000
and lease liabilities of HK$1,438,000 were
derecognised. During the six months ended 30 June
2022, there was no early termination of lease.
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15.

ME- -BERRE

WBBEEEE
BE-T-_=FA=THLXEAAR"
REBREY X WEREHEEEB KA
1,129,000 (B2 T = —F <
A=+H8I1"EA : 416,000/ T )" &
FPRIEEREREHREZEEST BT
(HEZZ-__F"A=1+HIENEA :
286,000/5 7T ) °

ERAEEE
BHE_Z-_=FXA=THILXEAR"
$EIJ_LEW HEMBEIERLIE
B AF(BHE_ZT__F,~A
_—I—Elu:/\1lﬂ m)oRNHEERKBAE
Hy - RSB HRE A EES,742,000%8
T(EEZZE-_—_FA=THLEAHE
A ZET) MBS & (E5,742,0008 7T

(BEZZ-_—F/"A=THI~EA:
7/%713)
HE_Z-_=—FA=+HIA~M@EA"
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B Rt FAE B 21,350,000 7T M
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS

GRS B HRRM

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

EERZBEMEERARAF

DESIGNATED AT FAIR VALUE THROUGH BIRZBRATHAZRE
OTHER COMPREHENSIVE INCOME
30 June 31 December
2023 2022
—E-= T
AA=+H +ZA=+—H
HK$°000 HK$’000
FHET FET
(unaudited) (audited)
(REER) (RER)
Equity securities designated at  fEEABEBHEMPEWAZR
FVTOCI (non-recycling) B AR 2 RANE 5
Bm)
- Listed equity securities in —REE LT 2R
Hong Kong (Note (i) (Ktaz() 25,727 31,444
- Unlisted equity securities —FLETRAES
(Note (ii) (H1a£(i)
- Entity A —-E8 96,709 123,959
- Entity B — BB 10,203 10,445
- Entity C —E#C 21,411 2,037
128,323 136,441
154,050 167,885

Notes (i):

On 22 May 2020, the Company issued 138,000,000 ordinary
shares of the Company in exchange for 114,342,857 ordinary
shares (“Oshidori Shares”) of Oshidori International Holdings
Limited (“Oshidori”), a company listed on the Stock Exchange,
with a fair value of HK$88,044,000 at the acquisition date.

The investment in 114,342,857 Oshidori Shares (31 December
2022: 114,342,857 Oshidori Shares) are not held-for-trading,
instead, they are held for long-term strategic purposes. The
directors of the Company have elected to designate these
investments in equity instruments at FVTOCI as the directors
believe that recognising short-term fluctuations in these
investments’ fair value in profit or loss would not be consistent
with the Group’s strategy of holding these investments for
long-term purposes and realising their performance potential
in long run.

Bzt -

RZZEZTFRA-+TZH ARQRIETT
138,000,000/ 7482 &) & 3 J% A% 19 LA 23R Bl 2
EERARAR(TEEE DR EmAR)
2114,342,857 & @R AR 10 ([ BREE R0 1)
AU EE B 8f 2 A 1B 588,044,000/ 7T ©

M114,342,857R L EER OH(ZZT == F
+ = A=+—H:114,342,857 I E ZE =MD )
CIREWIHEFEEE AR HARBKKE
WMmEH - mERARRRIEERE BREZSKR
BERiBaRBEZAFEZEESEANEE
AREENIFAZSERENERARRE
REZEBIARF ALESEEEEZER
AITEREEREASBBEMEERALEAF
B8R -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HE—ZT—

16.

=FRA=TRHIERER

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i): (continued)

Oshidori Shares were pledged to financial institution to secure
margin financing facilities obtained, which were not utilised
by the Group as at 30 June 2023 and 31 December 2022.

No dividends were received on this investment during the
six months ended 30 June 2023 (six months ended 30 June
2022: HK$Nil).

Notes (ii):

All unlisted equity investments represent the Group’s equity
interest in private entities established in the BVI. These
investments are not held-for-trading, instead, they are held for
long-term strategic purposes. The directors of the Company
have elected to designate these investments in equity
instruments at FVTOCI as the directors believe that recognising
short-term fluctuations in these investments’ fair value in profit
or loss would not be consistent with the Group’s strategy of
holding these investments for long-term purposes and realising
their performance potential in long run.

During the year ended 31 December 2022, with the allotment
of new shares by Hope Capital Limited (“Hope Capital” or
“Entity A”) to other investors, the Group’s interest in Hope
Capital was eventually diluted to 17.39% on 10 October 2022
and resulted in loss of significant influence by the Group
over Hope Capital. The investment in Hope Capital thereafter
is reclassified from interest in associates to financial assets
designated at FVTOCI.

With allotment of new shares by Entity A to other investors
during the six months ended 30 June 2023, the Group’s
effective interest in Entity A reduced from 17.39% at 31
December 2022 to 16.79% at 30 June 2023.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

16.

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

During the year ended 31 December 2022, the Group
accepted the settlement proposal offered by Entity B that
the Group subscribed 820 shares in Entity B (representing
5.28% of the then issued share capital of Entity B) at a
consideration of approximately HK$15,051,000 which was
settled by the loan and interest receivable of the same amount
due by Entity B as the borrower to the Group as the lender.
Upon the settlement of the loan and interest receivable of
approximately HK$15,051,000, the fair value of the equity
interest in Entity B at the settlement date as determined by
an independent professional valuer amounted to
HK$12,174,000, with the difference of HK$2,877,000 being
recognised as impairment loss on the loan and interest
receivable and written off at the date of derecognition of the
loan receivable in financial year ended 31 December 2022.

With the allotment of new shares by Entity B to other
investors, the Group’s effective interest in Entity B reduced
from 5.28% (at the acquisition date) to 4.70% at 31 December
2022.

With the allotment of new shares by Entity B to other investor
during the six months ended 30 June 2023, the Group’s
effective interest in Entity B reduced from 4.70% at 31
December 2022 to 4.22% at 30 June 2023.

During the six months ended 30 June 2023, the Group further
invested HK$23,904,000 to Entity C. The Group’s effective
interest in Entity C remains 8% at 30 June 2023 (31 December
2022: 8%) with proportional allotment of shares by Entity C
to all its investors.

Except for Entity A declared and paid dividend of
HK$1,682,000 to the Group during the six months ended 30
June 2023 (for the year ended 31 December 2022: Nil), no
dividend was declared from other unlisted equity securities.

16.

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

EERZBEMEERARAF
EBEIRZBATRZRE(#)

[t 5 (i) < (48)

@é:%::¢+iﬂi+—5¢¢§%
CAREEMNEEBRE CAERESE AKX
B R 58 E 8B 2 820/% ik 1n ({h E#EBE ¥
E%ﬁk$25%%)ﬁﬁm%wpmpm
B WEEB(EAEBRA) R AREE(1E
BERANIERSE ER R ERF B -

REE I EEFH N EWF S 415,051,000/8
TR RBY EEGEEMETENEEBIRE

REE BB AFEA12,174,0008 0 =
RE492,877,0008 TREEZE-T-_—F+=A
—t— AL BRFERRAEBKER LT E
zmﬁéﬂéﬁeﬁé%mﬁmFH&ZEMEl,Hmplﬂ

AEEBMHMIREEREN G  AEER
EFEBY BN M5.28% (RUEE B E)RE 4
E-E - —F+-A=+—HH4.70% °

Az -_=-FA=+RHLEAHEAH
M- BEEBRAMEEEREMKRG &
NEEB EREE m_;f::iJr*H
=+ —H8470% R E T =F <A
=+H#4.22% °

Bz -_=#XA=+tHIEXEAHME:
7N & B ) B §8CH# — 5 1% £23,904,000%
T AR EBCIELAIRER IR EERER
B AREEBR_ZE-_ZFAZTAREE
CRERERZHEF R8N (T _—_F+=A8
=+—H :8%)°

B2 -_=#XA=t+tHIEXEAHM:
S EEAR NS E SR AR S1,682,000
/%rc(ﬁﬂ T -F+-A=+—HIEF
B Em)h B3 ERABSF BT IRAR

o

rl]Ir}q
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

16. INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

16.

The following table further set forth the significant investment
with a value of 5% or more of the Group’s total assets as

at 30 June 2023:

EERZBEMEERARAF
EBEIRZBATRZRE(#)

[t 5 (i) < (48)

TRE-—FEHIMEAEER T =_=F A
=t+HZHEEES%IIA T EARE

Unrealised loss

Realised ~ measured at  Approximate  Approximate Dividend
gain/(loss) FVTOCI % to % of income
Number of recognised  (non-recycling) the Group’s  shareholding recognised
shares held Investment Fair value during the during the total assets in investee during the
as at cost as at asat  period ended period ended as at asat period ended
Name of investee 30 June 2023 30 June 2023 30 June 2023 30 June 2023 30 Jume 2023 30 June 2023 30 June 2023 30 June 2023
REE
“E-CE
A=A
REE  LHREESR
ZRIZE Hfp2EWA HREE  RoBoZE REE
RAZTR  ROAVESRE  MoBoZE AR=TH I St
RZBzZF  RZBIZE WCBCZE O REERRL B2 ARZTRZ  HRRERZ ARZTH
AAZTR RAStHEz  AASTRZ  BEBhE/ ARER BEEY hEe  LHEEIL
RREATAR KEZRHHA RERA AYE (B8) (FA%E) R R BREBA
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TiEn TiEn TiEn TiEn TiEn
Hope Capital Limited 180 12,714 96,709 - (27,250) 10.18% 16.79% 1,682
Hope Capital Limited
&

Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

17. PREPAYMENT FOR FILM RIGHTS 17. EXIREFRAR
During the year ended 31 December 2018, the Group B/\\@i_g—/\iJr A=+—HIL%F
entered into an agreement with an independent third EHE AEBE-EBIFE=FF]L
party and agreed to invest in six films. The Group is —ihE WRIBERENBER - AKE
entitled to share certain percentage of income to be BERERGZEEANRERBELIDZES
generated from the films based on the proportion of HEERN—TEB D LLRHA
investment amounts as specified in the agreement.
At 30 June 2023, the Group has prepaid HK$4,744,000 R-ZE-_=FA=+H AEEDH
(31 December 2022: HK$4,744,000) in relation to the ?‘%{’Eﬁqﬂ—ﬁﬁ(:f::iﬂ——ﬂ =t—
development of one (31 December 2022: one) of the — ) B E 7 T 14,744,000% 7T
proposed films. The prepayment will form part of the (_7 T oHF+ZHA=1—H:4,744,000
contribution by the Group for the production cost of BIT) e B F IE;HT%EX$¢.$T@E§@
the proposed films. FRUER AT EN— &5
No impairment loss was recognised for the related HE_ZT-_=FA=THLEREAR
prepayment for film rights for the six months ended %Zi_%T::EﬂL A=+—B1Lt%
30 June 2023 and for the year ended 31 December B BEESE R RE 2 B TR RIB R
2022. R EETE -
18. FILM RIGHTS 18. EXME
HK$’000
FET
Cost B A%
At 1 January 2022, 31 December 2022, R-ZE--%-A—8"
1 January 2023 and 30 June 2023 —E-_-“%+=-A=+—-8"
—B-=f-fB-HK
—B-=FXA=TH 12,049
Accumulated amortisation and impairment 2 EEREE
At 1 January 2022 R-FE-_—F—H—H 6,592
Amortisation for the year FANEH 1,607
Impairment loss for the year FRREEE 2,757
At 31 December 2022, R-B-ZH+ZA=t+—-8"
1 January 2023 and 30 June 2023 —E-=%—-A—H
R=ZB-=FXA=+H 10,956
Carrying value RREE
At 30 June 2023 (unaudited) R-ZBZ=ZFXA=Z+H(REER) 1,093
At 31 December 2022 (audited) R-T-—F+-A=1+—R(BER) 1,093
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HEZ
18.

19.

—=FRNA=tTHIEANEA
FILM RIGHTS (continued)

The balance represented the Group’s investments in
film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
amounts as specified in film investment agreement.

The recoverable amounts of the film rights as at 30
June 2023 determined based on value in use
calculation with discount rate of 12.18% are
approximately HK$1,092,000. No impairment loss was
recognised for the related film rights for the six
months ended 30 June 2023 as the amount is
insignificant (for the year ended 31 December 2022:
HK$2,757,000 which is reported under entertainment
segment).

Related cost on film rights investment in the
condensed consolidated statement of profit or loss
and other comprehensive income represents the
amortisation of film rights amounting HK$Nil for the
six months ended 30 June 2023 (for the year ended
31 December 2022: HK$1,607,000).

FILM DISTRIBUTION LICENSE RIGHTS

During the current period, the Group acquired film
distribution license rights for a cash consideration of
HK$630,000 (six months ended 30 June 2022: HK$Nil).

Related cost on film distribution license rights
investment in the condensed consolidated statement
of profit or loss and other comprehensive income
included the amortisation of film distribution license
rights amounting HK$31,000 for the six months ended
30 June 2023 (for the year ended 31 December 2022:
HK$Nil).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

20. ACCOUNTS RECEIVABLE 20. FEWIR
30 June 31 December
2023 2022
—E—-= —E-F
ANAB=+1H +ZA=+—H
HK$°000 HK$’000
FET T#ET
(unaudited) (audited)
(REER) (fz&z)
Accounts receivable arising from: B NELZ EUARFK :
Securities brokerage and asset &7 & 40 MEEEIE D A
management segment
- Securities brokerage cash —BEEEREERPK
clients and clearing house EEFT 1,968 4,081
Entertainment segment IREE D B 1,565 1,223
3,633 5,304
An ageing analysis of the accounts receivable as at Rk RN E IR Sk a=l
the end of the reporting period, based on the trade HR 2| HIBE B AT T -

date or invoice date, is as follows:

30 June 31 December
2023 2022
—EgE-= —EF-—
AA=1H +=—A=+—H
HK$°000 HK$’000
FHET TFET
(unaudited) (audited)
(REEZ) (&%)
Within 90 days 90H A \ 2,350 4,121
Over 180 days but within 1 year 81808 ER 4K - 1,183
Over 1 year faE—5 1,183 -
3,533 5,304
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HEZ
20.

ZE=FARA=THIERER
ACCOUNTS RECEIVABLE (continued)

The normal settlement terms of accounts receivable
from securities brokerage cash clients and clearing
house are two days after the trade date.

Accounts receivable from securities brokerage cash
clients and clearing house as at 30 June 2023 were
not past due. No credit loss allowance has been
provided for accounts receivable from clearing house
as the related credit loss allowances were immaterial.

The Group offsets certain accounts receivable and
accounts payable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 30 June 2023, the
amount set off was approximately HK$1,055,000 (31
December 2022: HK$2,453,000).

The settlement term of accounts receivable from film
rights investment is 30 days after the receipt by the
producer from the distributor and calculation from the
producer.

The settlement term of accounts receivable from film
distribution license rights is 30 days from the date
of billing.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 30 June 2023 and 31 December 2022
relate to clients that have a good track record with
the Group for whom there was no recent history of
default.
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PEWRRK (42)
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RZEBEZZFXAZ1+H BRIELHFL
HHEeEPREEMERRIARBE - A
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BAKEAFFOXA] R BT R AR R

HZERE URRFREEEEXRF
FERGERN AREKESELRE

Rﬁ&%ﬁ%?iz T T RBERER R
EREREE R =FA=7
A K8 $ % A #1,055,0008 (==
—ZHF+=ZA=+—H 2,453,000/
TT)°

BERMERE BYPIRFMGEE R AR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

21. MARGIN LOANS RECEIVABLE 21, BEURBZER
30 June 31 December
2023 2022
—E-=F T F
~BA=1+H +ZA=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (&%)

Margin loans receivable arising & 7 & 40 E 15 2 £ ) JE YR 38

from securities brokerage SEX
business 469,899 476,887
Less: Impairment allowances W BRI (11,043) (6,904)
458,856 469,983
(@  An analysis of changes in the provision for (a) REBESCEPRERBE 2SS
impairment allowances of margin clients is as (NN
follows:
Stage 1 Stage 2 Stage 3 Total
E1R & SE2PEER E3RER st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FHET
At 1 January 2023 R-B=-=%—-F—H 293 6,611 - 6,904
Transfer to stage 2 BB EER (282) 282 - -
Transfer to stage 3 ERZEIER - (2,318) 2,318 -
Impairment allowances HRBERE F8E
for the period, net 811 1,022 2,306 4,139
At 30 June 2023 R-ZB-=FXA=+
(unaudited) A(REERZ) 822 5,507 4,624 11,043
Expected credit losses FRHEEEBE(EHRE 0.55% 1.85% 28.27% 2.35%
(“ECL”) rate EBE=E

if’ 2023 REHE EEERERARAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

21. MARGIN LOANS RECEIVABLE (continued) 21. BRRBSER(E)
(@)  (continued) @ (&)
Stage 1 Stage 2 Stage 3 Total
F1EE F2MEER EIMEER et
HK$°000 HK$’000 HK$’000 HK$’000
FHET FHET FET FET
At 1 January 2022 RZFZ=F
—H—H 399 - - 399
Transfer to stage 2 R FEOMRER (183) 183 - _
Impairment allowances FRIBIERHE @ 5
for the year, net 77 6,428 - 6,505
At 31 December 2022 RN_TE__F+_A
(audited) =+ —HEER) 293 6,611 - 6,904
ECL rate ABEEREXR 0.14% 2.40% Not 1.45%
applicable
REH
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

21. MARGIN LOANS RECEIVABLE (continued) 21. EWRIBEERE)

(@)  (continued) @ (&)
Changes in impairment allowances for margin ERRBSEZREREEZS 2
loans receivable are mainly due to: FEREWT :

30 June 2023
—EZ=FKXA=+H

Increase/(decrease) in

Increase/ Iifetirr]e ECL ‘
(decrease) in EHEMEEEREM (HD)
12-month Not credit- Credit-
ECL impaired impaired
1218 A 71
FEEE
#m, CRd) EBEERE FERE
HK$’000 HK$’000 HK$’000
FHET FET FHETT

(unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REEZ)

Advance of margin BIENRBEER

loans receivable 822 2,084 2,306
Settlement of margin EURRBSEREE

loans receivable (11) (1,062) -
Margin loans 42PRTE {6 /582,538,000

receivable with gross BT ERBRRESE

carrying amount FE12@AAEHEE

of HK$82,538,000 EriE ez = 2 HiTa A

transferred to lifetime FEEE-—&2Ez8

ECL - not credit BE

impaired from 12-month

ECL (282) 282 -
Margin loans 42 PR TE{E 418,437,000

receivable with gross B BRBIRESE

carrying amount HEEHEHEEE

of HK$18,437,000 B-B2EEREERE

transferred to lifetime T HITEH(EEEE —

ECL - credit impaired  {EERA
from lifetime ECL - not
credit impaired - (2,318) 2,318

& o005 s EEREERERAT

77
][ [/



78
IO —

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

21. MARGIN LOANS RECEIVABLE (continued) 21. BRERSERE)
(@)  (continued) @ (&)
Changes in impairment allowances for margin ERRBSEZREREEZS 2
loans receivable are mainly due to: (continued) FERAWT (&)
31 December 2022
—E-—F+-_A=+—H
Increase/(decrease) in
Increase/ Agﬁgﬁmifgge“c'_ NN
(decrease) £ HEMES SHRIE N, OR )
in 12-month Not credit- Credit-
ECL impaired impaired
121E A 78 HA
BEEEIE
Zm, O ) EEERE EERE
HK$’000 HK$’000 HK$’000
FET FET FET
(audited) (audited) (audited)
(&%) (&&EZ) (f&&E%)
Advance of margin BN ERRFRER
loans receivable 173 - -
Settlement of margin ERREFESCEREE
loans receivable (96) - -
Margin loans HREREE AL
receivable with gross 220,404,000/ 7T 2
carrying amount EWREFSEREE
of approximately B ig N EEE R
HK$220,404,000 HEMEERE &
increased in credit BEERE
risk and transferred
to lifetime ECL - not
credit impaired - 6,428 -
The table below shows the credit quality and TRINARZZBEZ=FA="1
the maximum exposure to credit risk of margin Bk—ZF-_—_F+=-_A=+—H
loans receivable based on the Group’s credit ERREERERAKSEEE
policy and period/year-end staging classification BENEEERREREERR
as at 30 June 2023 and 31 December 2022. IAKRE /B RIZBEEDE -T2
The amounts presented are gross carrying ISR ABRREFCERNR
amounts for margin loans receivable. AREE -
&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

21. MARGIN LOANS RECEIVABLE (continued) 21. BEWRBSERE)
(@  (continued) (@ (&)
Stage 1 Stage 2 Stage 3 Total
1R EoRE FIWER @t
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RBER) (RBER) (RBER)
At 30 June 2023 R-ZB-=£XA=1H
Loan-to-collateral EXEEAREELE
value (“LTV”") at ([EXEEELE)SH
80% or above 80%Z M L - 15,233 11,432 26,665
LTV between 70% EXEEELENTFT10%
and 79% Z79% - 2,797 - 2,797
LTV between 60% EHEEELENF60%
and 69% Z69% 2,015 2,875 4,923 9,813
LTV less than 60% EFHEEELEER60% 148,485 282,139 - 430,624
150,500 303,044 16,355 469,899
Stage 1 Stage 2 Stage 3 Total
ERNEE P FIME @t
HK$'000 HK$’000 HK$’000 HK$’000
FAT FAET FET FAET
(audited) (audited) (audited) (audited)
(&&= 1%) (&%) (&%) (&%)
At 31 December 2022 R-E-ZF+_f
=+-H
LTV at 80% EFHEEBELEAR80%K
or above AL - 27,468 - 27,468
LTV between 70% EFEEELENT70%
and 79% Z79% - 2,181 - 2,181
LTV between 60% E#HEEELENT60%
and 69% £69% 1,224 7,830 - 9,054
LTV less than 60% B EEELXER60% 200,732 237,452 - 438,184
201,956 274,931 - 476,887

& o005 s EEREERERAT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
C - = FNA=1+HINEA

MARGIN LOANS RECEIVABLE (continued)

HEZ
21.

(b)

At 30 June 2023, margin loans receivable of
HK$469,899,000 (31 December 2022: HK$476,887,000)
were secured by underlying equity securities
amounted to approximately HK$1,063,968,000
(81 December 2022: HK$1,377,052,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

At 30 June 2023, margin loans receivable carry
interest at 9% to 16% (31 December 2022: 9%
to 16%) per annum.
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21.
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(b)
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(ZEZ=ZF+=ZRA=+—8":
476,887,000/%% T )' M £ F 4
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023

22. LOANS RECEIVABLE

BHE-_Z-_=FXA=1TRHIXEH

22, FEWER

30 June 31 December

2023 2022

—E—-= —E-F

~BA=1+H +ZA=+—H

HK$’000 HK$’000

FET T#ET

(unaudited) (audited)

(REER) (&%)

Loans receivable e E 135,625 174,625
Less: Impairment allowances B R ERE (3,295) (3,249)
132,330 171,376

(@ Loans receivable represented receivables arising (@) EUREFEASEREBEXK

from the provision of finance business of the
Group. During the six months ended 30 June
2023, the loans granted by the Group were of
the size in the range from HK$0.1 million to
HK$75 million (during the year ended 31
December 2022: from HK$2.5 million to HK$75
million), with interest rates ranging from 4% to
12% (31 December 2022: 4% to 15%) per
annum. At 30 June 2023, except that a loan
receivable of HK$8,017,000 which is secured
by a property held by the borrower as a second
mortgage loan (31 December 2022:
HK$11,024,000), the Group did not hold any
collateral or other credit enhancements over
these balances.

As at 30 June 2023, the outstanding loan
receivables were due from 10 (31 December
2022: 9) customers, and none of the customers
is from a connected person, of which the largest
single loan of HK$55,136,000 (31 December
2022: HK$75,752,000) and the five largest loans
in aggregate of HK$104,688,000 (31 December
2022: HK$138,308,000) represent approximately
41% (31 December 2022: 43%) and 77% (31
December 2022: 79%) respectively of the total
loans receivable before impairment allowances.

EEfZENFEB-HE_T_=
FARA=ZFTHLEAER A&EH
B 2 B FRE N F100,00008
JC £75,000,0008 L (EH = - F
TFE+ZA=t+—HIEFE:
2,500,000/ st £75,000,000/%
L) FR RN F4%ZE12%( =
E-_F+=-A=+—H 4%
B15%) R E-_=F A=+
B & JE U & 78,017,000/ T
(BRANBBEZMEEREZ
RIBERZEE)IIN ==
+=-A=4+—H : 11,024,000/
L) AEBWENZEEHRTE
EAEFRREMEERA -

RZE-_=ZFXA=+H KXE
BRRERDERKI0R(ZETE 2
F+-_A=+—H:9%)EFX
H -BMiERFPARBAEAL HE
i i K B % B 7055,136,000/5 7T
(ZE-_=F+=-RA=+—8":
75,752,000/ 7)) R AEHKEK
4 $£104,688,000/8 T( —E = =
F+—-HF=+—H : 138,308,000
BT 5 B A MG B B U E SRR ET
REEE) 2R (T ==
+=-A=+—H :43%) X77%
(ZEZZF+ZA=+—8":
79%)°
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

22. LOANS RECEIVABLE (continued) 22. EBWER#E)

(b) Maturity profile (b)
At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

BN
REmEHR BREFZIHA
DB HBERAT

30 June 31 December
2023 2022
—E-= —EF-—
~A=+HB +=ZA=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEZ) (&%)
Past due over 6 months but EHIEE/EAE A
within 1 year —F 5,037 17,694
Past due over 1 month but BB —(EAETER
within 3 months =@HA - 5,037
Due within 1 month —{& A AR 55,152 777
Due after 1 month but within — 18 &8 =1&H A =&
3 months 31,397 51,905
Due after 3 months but within =1E B &{E71E A A2 HA
6 months 43,939 24,212
Due after 6 months but within 7~EBZE+ @A RZ)
12 months HA 100 75,000
135,625 174,625
Interim Report 2023 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

22. LOANS RECEIVABLE (continued) 22, EWEFRE)
(c) Distribution of loans receivable balance () EWERHRESDR
The following tables set forth the distribution RZZEZ=FA=1THAK=ZE
of the balances of the Group’s outstanding loan T+ A=1+—H &REE
exposure to borrowers by size as at 30 June EoMAEBEREBEBRAER
2023 and 31 December 2022: BRER D MHIERAT -
As at 30 June 2023 (unaudited) RESBZ=ZFEXA=ZTH(REKEE
#%)
Original
Number tenure of loan Interest rate Loans Impairment Net loans
of loan (note)  per annum receivable allowances receivable
EREH
EXEE (Hzt) ER= ERER RERE EUENFHE
HK$’000 HK$’000 HK$’000
FET FET FET
Over HK$10,000 to 4 3 months - 4% p.a.- 20,865 (1,368) 19,497
HK$10,000,000 12 months 12% p.a.
#3810,000% T E MA- BF4% -
10,000,0007% 7t 1218 A FF12%
Over HK$10,000,000 to 5 3 months - 7% p.a. - 59,624 (1,167) 58,457
HK$20,000,000 9 months 9% p.a.
110,000,000/ T 3MEA - BE1% -
20,000,000/ 7T 98 A BE9%
Over HK$20,000,000 to 1 12 months 5% p.a. 55,136 (760) 54,376
HK$80,000,000
#1820,000,0005& T 2 12{8 A BE5%
80,000,000 7T
10 135,625 (3,295) 132,330
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

22. LOANS RECEIVABLE (continued)

(c)

(d)

Distribution of loans receivable balance
(continued)
As at 31 December 2022 (audited)

22. EWERE)

(c)

W ERERE D B (F

RZEBE-—F+-_A=1+—H(E

BZ)

Original
Number of tenure of loan Interest rate Loans  Impairment Net loans
loan (note) per annum receivable allowances receivable
ERRE
EX#A (Hizt) FEHE FEYE RERE ERERFE
HK$’000 HK$°000 HK$’000
BT TET TET
Over HK$10,000 to 1 12 months 12% p.a. 5,037 (181) 4,856
HK$10,000,000
1810,00087T % 1284 FF12%
10,000,000/ T
Over HK$10,000,000 to 7 3 months - 4% p.a. - 93,836 (2,282) 91,554
HK$20,000,000 12 months 15% p.a.
#21810,000,00075 L% 3EA-  BF4% -
20,000,000 7T 1218 A 5F15%
Over HK$20,000,000 to 1 12 months 5% p.a. 75,752 (786) 74,966
HK$80,000,000
##3820,000,000/5 2 1218 A 5F5%
80,000,000/% 7
9 174,625 (3,249) 171,376
Note: The term of the loans were extended on case Mzt - BRIRERIERTEE - iEE AT
by case basis and the extension period ranged NF4=12E A -
from 4 to 12 months.
ECL of loans receivable (d EREFRzEHEESE
The table below provides a reconciliation of the TRERBEE_Z_=F/,A4
Group’s gross carrying amount and allowances =+HIFRNBEAEREBEE-_ZE—-—
for loans receivable for the six months ended E+-_A=+—BHItEEAEH
30 June 2023 and for the year ended 31 FEWE MR BB LB EEER o
December 2022.
The transfers of financial instruments represent B 75 T B8 52 Ho f B 63 7% Y9 78 HA
the impact of stage transfers on the gross FZEEENETLELEERE
carrying amount and associated allowance for MEZ -FEREBESATELE
ECL. The net remeasurement of ECL arising EEEEEHTEFREEEERE
from stage transfers represents the increase in BEEBRZEEEmEM-
ECL due to these transfers.
&
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NOTES TO THE CONDENSED CONSOLIDATED

22. LOANS RECEIVABLE (continued)

(d)

FINANCIAL STATEMENTS
BRGRE MBRR M

ECL of loans receivable (continued)
Reconciliation of gross exposure and
allowances for loans receivable

For the six months ended 30 June 2023
(unaudited)

Not credit-impaired

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

22. EWERE)

(d) ERERzARFEESR(E)
FE W B k048 B B R 1R T AR

BE-EB-=HXA=tHLA
8 A (REERK)

Credit-impaired

AEERE ERERE
Stage 1 Stage 2 Stage 3 Total
F1ER LR #3EA it
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE RHEE RHEE RHEE
4k BREE 2 2ER  ERRE  H2ER  EREE  LER FRER
HK$'000  HK$°000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér TEr  TEr  TEx TEn  TEx  FEn  TEx
At1 January 2023 ~ R=FZzf-f-H 151,894 (1481) 22,731 (1,768) - - 174625 (3,249)
New loans/financing  HMEE5/ ELHNHE
originated 100,731 (2,128) 1,886 (133) 300 (66) 102,917 (2,321)
Transfer to Stage 2~ EREE2KR (13.212) 122 13212 (122) - - - -
Transfer to Stage 3~ EREH3ER - - (508 181 5,037 (181) - -
Net remeasurement of ERBREL 2 RHEE
ECL arising from  BEENHEFE
transfer of stage - - - (250) - (920) - (1,170)
Loans/financing HrA LRI EEN
derecognised or  E5/ MK
repaid during
the period (122,617) 1,680 (19,000) 1,705 (300) 66 (141,917) 3,451
At 30 June 2023 RZBZZERB=ZTH 116,796 (1,807) 13,792 (387) 5,037 (1,101) 135,625 (3,295)

if’ 2023 REHE EEERERARAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

22. LOANS RECEIVABLE (continued)
(d) ECL of loans receivable (continued)
Reconciliation of gross exposure and

22.

BRERE)
(d EWEHEHEEERE)
JEWR & 5 p948 [ B R 2 1 4 iR

allowances for loans receivable (continued) (&)
For the year ended 31 December 2022 (audited) HE-_Z-_—_#+=-A=+—H
ILEE (EER)
Not credit-impaired Credit-impaired
AEERE BEERE
Stage 1 Stage 2 Stage 3 Total
F1R& EPL £3ER fazt
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
RHEE RHRE RHRE RlRE
4Rk GBERE Rk BEEER  2ER  FERR  LER  EREER
HK$'000  HK$000  HK$'000  HK$'000  HK$000 — HK$'000  HKS'000  HK$'000
ATt FEr  TEr  TErn  TEr  TEr  TEr TiEn
AtJanuary 202  RIECZE-A-B 17835 (1,089) - - - - 127835 (1,08))
New loansffinancing ~ F1EE 3/ E4HRE
originated 194,291 (1,532 3,994 (326) - - 198,285 (1,858)
Transfer to Stage 2~ BEEF2ER (29,337) 205 29,337 (225) - - - -
Net remeasurement of EEEEEL /RARE
ECL arising from BRENHETE
transfer of stage - - - (2,136) - - - (2,136)
Impairment loss RERERERLAE
recognised on BB
loan balance - (2,877) - - - - - (2,877)
Written off s (15051) 2877 - - - - (15081 2877
Loans/financing EMRIRASERA
derecognised or repaid E7/ &4
during the year (125,844) 879 (10,600) 919 - - (136,444) 1,798
At 31 December 2022 R-F--F124
=+-H 151,894 (1,481) 22,731 (1,768) - - 174,625 (3,249)
23. HELD-FOR-TRADING INVESTMENTS 23. RFEERE
Held-for-trading investments represent the listed equity FEEERERBES LMERAES-
securities in Hong Kong. All listed equity securities in Hong MELEREERESEFFAZE
Kong held under margin account with financial institutions 7 b T R 3 75 #22,600,00078 TT( =
of approximately HK$22.6 million (31 December 2022 FooF+ZA=+—REER):
(audited): HK$29.8 million) were pledged to secure margin 29,800,000/ L) B T - BATEUSHY
financing facilities obtained, which were not utilised by RECHEEERER HR_F==F
the Group as at 30 June 2023 and 31 December 2022. NAZTBERZFZ_F+ZA=1+—
BIrfEEnA -
&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

24. ACCOUNTS PAYABLE

GRS B HRRM

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

24. BAKRX

30 June 31 December
2023 2022
—E—-= —E-F
~BA=1+H +=ZA=+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REEX) (&%)
Accounts payable arising from ~ BEESFKLEBELD
securities brokerage business:  ETERK :
- Cash and margin clients and —HEERESEP K
clearing house EERT 36,835 23,323

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

The Group offsets certain accounts payable and
accounts receivable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 30 June 2023, the
amount set off was approximately HK$1,055,000 (31
December 2022: HK$2,453,000).

Accounts payable amounting to HK$25,310,000 as at
30 June 2023 (31 December 2022: HK$23,165,000)
were payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

RNHEEMRESEP REEMR2RK
MEEHEARRZAMEMA - BN
SEPZERANEE B HRRERE
Bo-ARARREFERE  ERZEHH
HE - R DT BRI E R - A ER
FARRRE DT

EARE AR FKOXR] B H TR REFIK
HZERE WRRFRAEAEEELF
RERRERN ARERESFKLERS
EPMBEEMEEZE TRNERK
EREREHE R_TE_=F A=+
B #H 5% %R 491,055,0008 TT( —F
—ZHF+ZH=+—H:2,453,000/&
JT)e

R-E - =FNA=THWMEMEXR
25,310,000 (=T == + = H
=+ —H : 23,165,000/ JT ) 78 5t 7 45
EXREZHNBREFRI T AEFHF
ENEEEBLRITEBRINTFERS -
SR - AN 6 (B3R B 30 A I 2 S PR RKIE
HE TR EEENRITE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

25. SHARE CAPITAL 25. A&
Nominal Number Share
value of shares capital
H1{A e B N
HK$ 000 HK$°000
BT FH FET
Authorised: EE
At 1 January 2022, RZZEZZF—HA—Q1"
31 December 2022, —E__F+ZA
1 January 2023 and =+—-B8 ZE_=%F
30 June 2023 —A—HBE=ZT=-=F
~NAZ=+H 0.04 25,000,000 1,000,000
Issued and fully paid: ERTRHRE
At 1 January 2022, RZTE_—Z_F—H—H-
31 December 2022, —E__F+ZA
1 January 2023 and =+—H ZZT==%F
30 June 2023 —A—HBE=ZZT-=%F
NA=1H 0.04 829,922 33,197

The owners of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at shareholder meeting(s)
of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.
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26.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE MBRR M

COMMITMENTS

Credit commitments

The Group’s credit commitments mainly include loan
commitments. The contractual amounts of unutilised
loan commitments represent the amounts should the
contracts be fully drawn upon.

26.

For the six months ended 30 June 2023
BHE_Z-_=FA=+RHIL~EA
IR
EERE
AEBNGEEAETIERRBERAE-
ARBAEFAENANSEBREASD
QESY - Sk k-

30 June 31 December
2023 2022
—E—-= —E-F
AA=1H +ZA=+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REEX) (&&EZ)
Unutilised loan commitments REVHERURHE
- Original contractual maturity ~ —REXHR —FR
within one year 20,900 -

The Group may be exposed to credit risk in above
credit business. The management of the Group
periodically assesses credit risk and makes provision
for any probable losses. As the facilities may expire
without being drawn upon, the contractual amounts
shown above is not representative of expected future
cash outflows.

AEBEARERN DR EEEKTALZEER
Rk - AEEE R EE S EEERR
I AAEAI A BE R RET IR B - AN B
EE LR HAT R ST B A EFTR
BRSBELMERRROFERRE R -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HEZ
27.

28.

Z=FRA=THILEREAR

SHARE-BASED PAYMENT
TRANSACTIONS

The share option scheme of the Company adopted
by its shareholders on 11 June 2012 (the “2012
Scheme”) expired on 11 June 2022 and a new share
option scheme (the “2022 Scheme”) was adopted by
the shareholders of the Company at annual general
meeting held on 21 June 2022. The general terms
and conditions of the 2012 Scheme and the 2022
Scheme are the same. The Company adopted both
aforesaid share option scheme for the primary purpose
of providing incentives to employees, executives or
officers, directors of the Company or any of its
subsidiaries and any business consultants, agents,
legal or financial advisers or any supplier or provider
of goods and services of the Company or any of its
subsidiaries for their contribution to the Group.

During the six months ended 30 June 2023 and 2022,
there are no share options granted, exercised or
forfeited under the 2012 Scheme or the 2022 Scheme.

As at 30 June 2023 and 31 December 2022, there
are no share options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the Company adopted a share
award scheme (the “Share Award Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Since 22 October 2019, being the adoption date of
the Share Award Scheme, and up to the date of
approving these condensed consolidated financial
statements for the six months ended 30 June 2023,
no award shares are granted and allotted under the
Share Award Scheme to eligible Grantees.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE MBRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL A

29. MATERIAL RELATED PARTY
TRANSACTIONS

(a)

(b)

Key management personnel remuneration
The remuneration of directors and other
members of key management during the period
was as follows:

29.

EXREALRS

(@ EEEBEASHMH
A EEREMIBEEAR

ZMEm

Six months ended 30 June
BEAB=1+RHILAEA

2023 2022
—EgE-= —F-—
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEXR) (RigEZ)
Short-term employee benefits 2 H1{E @7 2,330 2,330
Contributions to MPF Scheme 21&& &t &l 38 38
2,368 2,368

Total remuneration is included in “Total staff
costs” (see note 11).

Margin loans receivable and related income
The amount of margin loans receivable due from
a member of key management at the end of
the reporting period, and the related income
during the six months ended 30 June 2023 and
2022 was as follows:

SPATBE ITROARNAEER | 2 3 4a s

(RMsE11)e

(b) ERREFSLERRMEBEBA
RREBR BR—RFTEERE
ABZREBECERSCHELEEC
Eo=FRIFBZFARA=T
BIEANEA 2 BEWAT

30 June 31 December
2023 2022
—g=-= T
AA=+tHR +ZA=+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REER) (RER)
Gross carrying amount (note) FREIZA{E(HIET) 11,261 20,055
ECL TREEEEBE - (235)
11,261 19,820
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023
HE—ZT-=FA=+HIL @A

29. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(b) Margin loans receivable and related income (b)

(continued)

29. EXBAEALRZ %)

FElREEERRERYA ()

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
—E-= T
HK$’000 HK$’000
FET T#ET
(unaudited) (unaudited)
(REEX) (REEEZ)
Related interest income on RESEFNAE@FE
margin loans WA 628 1,149
Related brokerage R EBAMS WA R
commission income and HEEEIWA
clearing fee income 32 -
660 1,149
Note: The amount of margin loans receivable was MiaE: BRREEREEUIRSF

secured by listed securities, interest bearing
at 9% (31 December 2022: 9% to 12%) per
annum and repayable on demand.

MEIW(—ZZE-_—_F+_A8
=+ —HB:9%%12%) ;T B
2 EMEAEERR BARE

30. MAJOR NON-CASH TRANSACTIONS 30.
During the six months ended 30 June 2023 and 2022,
the Group has no major non-cash transactions.

31. EVENT AFTER THE REPORTING PERIOD  31.

No significant events have occurred since 30 June

2023 to this report date.

SKfEE -

FEFRERS

/\/\%

WEBRER

WEBELEEAXER-
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32.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE MBRR M

POSSIBLE IMPACT OF AMENDMENTS
TO HKFRS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDING 31
DECEMBER 2023

Up to the date of issue of these condensed

consolidated financial statements for the six months

ended 30 June 2023, the HKICPA has issued a number
of amendments which are not yet effective for the
year ending 31 December 2023 and which have not
been adopted in these condensed consolidated
financial statements for the six months ended 30 June

2023. These developments include the following which

may be relevant to the Group.

Amendments to HKFRS 16  Lease Liability in a Sale and
Leaseback’

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 and
Non-current Liabilities with
Covenants'

Amendments to HKAS 1

Amendments to
HKAS 7 and HKFRS 7

Supplier Finance Arrangement'

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

! Effective for annual periods beginning on or after 1
January 2024

2 Effective for annual periods beginning on or after a
date to be determined

Except for the amendments to HKFRSs mentioned
below, the directors anticipate that the application of
all other amendments to HKFRSs will have no material
impact on the consolidated financial statements in
the foreseeable future.

32.

For the six months ended 30 June 2023
HE-Z-=FA=+RHI1t~EA
BE-FT-_=51+-H=1—H
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g
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HE—
32.

To=FRA=THIEXER

POSSIBLE IMPACT OF AMENDMENTS
TO HKFRS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDING 31
DECEMBER 2023 (continued)

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments to HKFRS 10
Financial Statements” and HKAS 28 “Investments in
Associates and Joint Ventures” deal with situations
where there is a sale or contribution of assets between
an investor and its associate or joint venture.
Specifically, the amendments state that gains or
losses resulting from the loss of control of a subsidiary
that does not contain a business in a transaction with
an associate or a joint venture that is accounted for
using the equity method, are recognised in the parent’s
profit or loss only to the extent of the unrelated
investors’ interests in that associate or joint venture.
Similarly, gains and resulting from the
remeasurement of investments retained in any former
subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method)
to fair value are recognised in the former parent’s
profit or loss only to the extent of the unrelated
investors’ interests in the new associate or joint
venture.

“Consolidated

losses
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32.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE MBRR M

POSSIBLE IMPACT OF AMENDMENTS
TO HKFRS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDING 31
DECEMBER 2023 (continued)

Amendments to HKRS 16 Lease Liability in a Sale
and Leaseback

The amendments add subsequent measurement
requirements for sale and leaseback transactions that
satisfy the requirements of HKFRS 15 “Revenue from
Contracts with Customers” to be accounted for as a
sale. The amendments require a seller-lessee to
determine “lease payments” or “revised lease
payments” such that the seller-lessee would not
recognise a gain or loss that relates to the right of
use retained by the seller-lessee. The amendments
also clarify that applying the requirements does not
prevent the seller-lessee from recognising in profit or
loss any gain or loss relating to subsequent partial
or full termination of a lease.

As part of the amendments, lllustrative Example 25
accompanying HKFRS 16 is added to illustrate the
application of the requirements in a sale and leaseback
transaction with variable lease payments that do not
depend on an index or rate.

The amendments are effective for annual reporting
periods beginning on or after 1 January 2024, with
early application permitted.

32.

For the six months ended 30 June 2023
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGRE M BRR M

For the six months ended 30 June 2023

HEZZ-=FA=+HIEXEA

32. POSSIBLE IMPACT OF AMENDMENTS
TO HKFRS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDING 31
DECEMBER 2023 (continued)
Amendments to HKAS 1 Classification of Liabilities
as Current or Non-current and related amendments
to Hong Kong Interpretation 5 (“2020 Amendments”)
and Non-current Liabilities with Covenants (“2022
Amendments”)
The 2020 Amendments provide clarification and
additional guidance on the assessment of right to
defer settlement for at least twelve months from
reporting date for classification of liabilities as current
or non-current, which:

° specify that the classification of liabilities as
current or non-current should be based on
rights that are in existence at the end of the
reporting period. Specifically, the 2020
Amendments clarify that:

(i) the classification should not be affected
by management intentions or expectations
to settle the liability within 12 months;
and

(ii) if the right is conditional on the compliance
with covenants, the right exists if the
conditions are met at the end of the
reporting period, even if the lender does
not test compliance until a later date;
and

o clarify that if a liability has terms that could,
at the option of the counterparty, result in its
settlement by the transfer of the entity’s own
equity instruments, these terms do not affect
its classification as current or non-current only
if the entity recognises the option separately
as an equity instrument applying HKAS 32
“Financial Instruments: Presentation” (“HKAS
327).
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