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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2023, the global
economic recovery has been hindered due to geopolitical
conflicts, and high inflation, resulting in a significant
increase in risks. These factors have had varying degrees
of negative impact on the Group’s MLCC segment and
investment and financial services segment.

MLCC

In the first half of 2023, despite continued volatility in the
global macro environment, the overall downward trend
has slowed down. With inflation persistently declining, the
order demand for consumer electronic products, including
mobile phones and laptops, has gradually increased
since the second quarter. Against this backdrop, after
undergoing destocking and capacity adjustments since
mid-last year, the inventory levels in the MLCC industry
have returned to normal, and downstream orders have
started to grow slowly month by month. The industry’s
bottom seems to have passed, but the recovery prospects
for the terminal market in the second half of the year
remain uncertain. Through active customer expansion and
market share improvement, the Group’s MLCC segment
achieved a year-on-year increase in sales volume of over
28%. However, due to capacity expansions by several
domestic competitors, the increased supply has resulted
in intense price competition, leading to an approximately
17% decline in our average product price. Therefore, sales
revenue of RMB194.2 million was realized in the first half
of the year, representing an increase of 6.5% compared to
the first half of 2022. The increase in revenue was smaller
than the increase in sales volume.
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Management Discussion and Analysis

BBz

Despite the continued sluggishness in market conditions
during the first half of 2023, the Group continued to
increase its investment in research and development and
technical cooperation, accelerating product deployment in
the areas of small size, high capacitance, high temperature,
and high reliability to enhance our competitiveness in the
high-end market. During the reporting period, the Group
has continued to make breakthroughs in the research,
development, and delivery of industrial and automotive-
grade products. We have also developed multiple series of
niche products for specialized circuit applications, including
three-terminal, copper-terminal, and gold-terminal MLCCs,
to meet the needs of high-end customers. Currently, the
Group's products cover the consumer-grade, automotive-
grade, and industrial-grade sectors, and we have made
significant efforts to expand from a focus on small sizes to
larger sizes and specifications with high capacitance and
high voltage.

Currently, the Group has production bases in Chuzhou
and Dongguan. The Group has a positive outlook on
the long-term development of the MLCC industry and is
accelerating the construction of new bases, renovating and
upgrading the production environment and infrastructure,
to expand the capacity for high-end products to meet the
growing demand in the industrial and automotive markets.
During the reporting period, the Group’s production base
in Chuzhou has been completed and put into operation,
the relocation of major production equipment has been
completed and mass production has commenced. The
new production base in Dongguan, where the plant and
power plant building have been topped out and internal
renovation has commenced, is expected to complete the
electrical and mechanical renovation by October, and
will be ready for mass production by December. Upon
the completion of the relocation and expansion of the
production base in Dongguan, the Group’s production
capacity and technological capability will be significantly
enhanced.
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Asset Management

As at 30 June 2023, the Group is managing 11 funds, each
with a distinct focus. The Group derives asset management
fee income by providing asset management services to the
funds. The capital commitments from their limited partners
are listed in the table below. The Group, being one of the
limited partners, also directly invests into six of the funds.

Unit: US$ million

Management Discussion and Analysis
IS ERE

BEER

BRENREDAREES-

S =F-F 37

202368300 AEBEEEITBES &
BEEHEIANKETEH AEBBEBAZ
EE SR EEEEREMELEEEEE
WA -ZERESZ2EREBAZEKBELRGR
TERAN - KEEBFAET—RERGBEATE

Capital Commitment

EETEN

Initial Total of  Total from
Fund Name Closing Date ~ Term (Year)  Investment Focus the Fund®  the Group®
BE& 2 MEREA  BHREH REER BE&@BE0 KERBHEY
1 Tianli China Opportunities Fund | L.P January 2017 6.5 Project fund established for an investment 116.4 17.5
in Beijing
KA PERERNES % 2017%18 RAUKRO—EREREMRNBEEES
2 Tianli SPC January 2017 Not Applicable Invest in a wide range of assets including private equity 98.4 -
investments, listed and unlisted securities, debt securities
and other financial instruments \
Tianli SPC 2017518 TEA RERBBEE OEMSRERE LARIFLHE
S ERESREMERIE
3 Tianli Private Debt Fund L.P. January 2017 7 Invest in a wide range of private debt instruments with 300.0 35.0
" regional focus primarily in developed countries and China
FHhREEES 2017518 RENSBAEERTIR REMH T BEREEER
EVLalE
4 Tianli Private Debt Capital L.P. March 2017 9 Invest predominantly across a wide range of 175.0 9.8
private debt instruments globally
FHMREEER 20175358 EREN2HREBIWERELA
5 Tianli Global Opportunities Capital LP?  March 2017 7420 Invest globally across various sectors and distressed assets 175.0 122
RRIRIRHBE A 2017438 RERE2BFARTERTREE
6 Tianli Special Situations Capital L.P March 2017 74200410 Invest predominantly in global mergers and acquisitions, 35.0 9.8
. private equity or other corporate finance transactions
KHHBER 2017538 ERENEHRHB DERERHMEERERS
7 Tianli Public Markets Capital L.P. March 2017 8 Invest predominantly in the secondary market of publicly 20.0 5.6
) traded securities globally .
KA AETHREX 201743R8 FTELERERRMEN MRS
8 Tianli M&A Investment L.P. March 2017 7 Invest predominantly in global mergers and acquisitions or 120.0 -
i other corporate finance related investments
KRIfEREES 2017538 TERERRHBIEMEERERERE
9 Tianli China Opportunities Fund Il L.P. April 2017 7 Project fund established for an investment 80.4 -
in Shanghai
KAPERBRES T 2017545 AR EEN—EREREMRNEEES
10 Tianli UK Opportunities Fund L.P. March 2017 7 Invest predominantly in projects located 150.4 -
in the United Kingdom
KA RERBENES 20175348 TEREMUNEENERE
" Tianli US Opportunities Fund L.P. May 2017 7 Invest predominantly in projects located 12.6 -
) in the United States
KA EERENES 2017558 FERERURERNER
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Management Discussion and Analysis
BEEmAa

Notes:

1. Extension upon recommendation of the general partner with
approval of the investment committee

2. Formerly known as Tianli Real Estate Capital L.P.
58 Including cross holdings among the funds
4. Including direct capital

As at 30 June 2023, the total capital commitment of the
above funds (after eliminating the cross-holding effect)
was approximately US$647.8 million, among which the
Group had committed approximately US$89.9 million
with US$75.5 million capital invested. During the 6
months ended 30 June 2023, the six funds that the Group
has invested resulted in a net loss of RMB1.9 million
to the Group’s financial results, in addition to the asset

management fee income of RMB20.2 million.

Unit: US$ million

1, KEBEGRARZARELZS G ERIER

2. BRI B EE A
3. BEEEZENRXER

4. BEEEER

18202368300 LB SN AEERBE

(BKEHEIXFRTER) WR647.88EX
T HPAREENAKEERN D8I IBERE
T BHPEREEARRTISSEEEITR2023
FERNER HREEEEEWAAREK20.28
B AEERMKREN A NBESENELEER
ZHBEEFHREARBIIOBE T

Y i=F-F 37

Product
Em

Country/ Common Preferred Invested
Fund name region Debt equity equity amount
EE%1 BX/ & fat LEED B REE®
Tianli China Opportunities Fund | L.P PRC = 107.7 = 107.7
RAPEHBREEE ]
Tianli Private Debt Fund L.P. Australia - - 17.5 17.5
RIS ERES M

Korea 55 S - 55

BE

UK 18.2 - - 18.2

=E
Tianli M&A Investment L.P. Hong Kong 56.4 - - 56.4
RAHBERERES A
Tianli Private Debt Capital L.P. Cayman Islands 32.1 - - 32.1
RHMSERER HEHS
Tianli China Opportunities Fund Il L.P PRC = 66.9 = 66.9
RRPEHBREES 5 ]
Tianli UK Opportunities Fund L.P. UK - 1323 259 158.2
KA REHBREES EE]
Tianli US Opportunities Fund L.P. us - 16.1 - 16.1
KA REHBREES E3E]
Total 112.2 323.0 434 478.6
st

TIANLI HOLDINGS GROUP LIMITED XFIZEREMBRAT

INTERIM REPORT 2023 # £k



Management Discussion and Analysis

Consistent with prior periods, the investments made by
these funds were in six countries or regions, including
Australia, Hong Kong, Korea, PRC, UK and the US, and
these investments were in the form of debt, common
equity or preferred equity.

Investment

The Group has no new investment during the six months
ended 30 June 2023.

FINANCIAL REVIEW

For the six months ended 30 June 2023, the Group's
revenue was derived from (i) MLCC segment; and (ii)
investment and financial services segment. Total revenue
of the Group was RMB212.6 million, which represented
an increase of RMB18.3 million, or 9.4%, as compared
to that for the six months ended 30 June 2022. Revenue
from the MLCC segment for the six months ended 30 June
2023 was RMB194.3 million, representing an increase of
RMB11.9 million, or 6.5% from the six months ended 30
June 2022, which was due to the increase in sales volume
in the first half of 2023. Revenue from the investment and
financial services segment for the six months ended 30
June 2023 was RMB18.2 million. Among this, the asset
management fee income was RMB20.3 million which
remained stable in terms of original currency of US dollar
for the six months ended 30 June 2023 and 2022. And the
Group's net loss from financial assets at fair value through
profit or loss (“FVPL"), which recorded RMB1.9 million for
the six months ended 30 June 2023 as compared to a net
loss of RMB6.2 million for the six months ended 30 June
2022.

Gross Profit Margin

Aggregate gross profit margin for the six months ended
30 June 2023 was 8.2%, representing an increase of 1.9
percentage points as compared to the six months ended 30
June 2022.

BEEwmR D

ZFEENANEBRNME (BFEBRMN &
ABERE PR \!Ez%'él)f’ﬁtlj&iéf M &%

ERENFAAER -EBRDNEBRED
£

BIEHEARE—e

”E

HE2023F6H30RENERB M KERL
IR E o

FiA %5 o] &

HZE2023F68308ERNER  AEBHWA
RBMLCCOH ; R(INKERERMRT D
BoAEBNRKABARK212. 6885
WHE2022F6H308 ENEAEMNARE
18.3EETHI.4% & E2023F6H30H Lt
NEHR  MLCCOEHNWABARKE194.38
BT o WEZE2022F6H830H L5188 &0
ARME11. 98B TE6.5%  J5HR20234F
Y EHEEMAK B E2023F6830H 1k
NER REASTHMIRBFIDBHWIEKABZLAR
18 2B BT - BF »  8E2023F &20224F
6B30BLEAER BEEEEEVRABAR
2038 UMRREKETHERERETE
$$@?§@$Tﬁu‘|’)\i§ﬁﬁ(r?§@$fﬁu‘|’)\£§\
) MNERMEBEREE2023FE68308 LN
BERESHEEFEARKIIOBEE T MEE
2022F6B30RIENERBRREEEFEA
Ri#E6. 2B T o

k=

HE2023F6HA308 L ANEEMNBEERNXA
8.2% EBEH FE2022F6H30H LE/<1E B & m
1. 9B DELo
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Management Discussion and Analysis

BBz

The gross loss margin of the MLCC segment was 0.5%
for the six months ended 30 June 2023 while the gross
profit margin was 0.2% for the six months ended 30
June 2022. This was due to the intense competition and
price reduction for conventional products. Meanwhile, in
response to the changes in the market environment and
the relocation of plants, the Group had exercised a certain
level of production control since the second half of 2022,
leading to an increase in average cost.

Other Income

The Group's other income amounted to RMB8.8 million
for the six months ended 30 June 2023, representing a
decrease of 45.6% from the six months ended 30 June
2022. The decrease was mainly due to the decrease in
exchange gain from exchange fluctuation.

Selling and Distribution Costs

The Group’s selling and distribution costs totalled RMB9.3
million for the six months ended 30 June 2023, and this
was a decrease of 9.6% from the six months ended 30
June 2022. This was mainly due to a decrease in staff costs
in the MLCC segment for the six months ended 30 June
2023.

Administrative Expenses

The Group's administrative expenses for the six months
ended 30 June 2023 were RMB45.7 million, representing
an increase of RMBO0.2 million from the six months ended
30 June 2022. The increase was mainly attributable to
the increase in staff cost in the MLCC segment for the six
months ended 30 June 2023.

Research and Development Costs

The Group incurred research and development costs of
RMB31.4 million for the six months ended 30 June 2023,
representing an increase of RMB1.7 million from the six
months ended 30 June 2022. The increase was mainly
due to the Group’s continuous efforts in research and
development of new products and technologies during the
period.

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAS
INTERIM REPORT 2023 AR

HZE2023F6H830HERER > MLCCHEHY
FERBELH0S5% > MEE2022F6830H LE/N
BEMERNEKEEB0 2% LT AR ERERE
FHINEREBRTERAR - BER > ZEER
025 THEAREMBREZ/LEUKR IR
MENEEZ HESET T —ENZEH &3
FHR AR EF o

Hfth iy ot

B E2023F6H30H LA AEENHEM
WEAARBSSEB T BEE2022F68
30HIEREAR A5 6% BRABRLERRE
FR S S BB R B B B B 52 U am Rt /D P ER o

HE RS HM A

HZE2023F68308IENER  Z"EEIHE
RDHERAEHEABARBIZEHET RER
2022F6H30HIEARERB/9.6% LT+
ERMRREE2023F6830H tE/NEHAMLCC
DEHIE TR AR D o

THER

BZE2023F6A30HIEANEA  KEBMITH
ERAANRMAS TEE T  BEE2022F68
30HLEAEAEMARKO2CEE T AT
MAEEBHRREE2023F6H8308 L/ @
BAMLCCOEM B T A A IE 0 o

tRF R & A

HE2023F68B30HILEARNER  "EBESE
MEKBEERAARKII4A5E T BEE
2022F 6 H30R L ANEREMARKI.7TEE
T BRIEMAEEEAHNR IR AEE A BN
MERNFEMNMAENE-



Management Discussion and Analysis

Finance Costs

The Group’s finance costs amounted to RMB8.1 million
for the six months ended 30 June 2023 representing a
decrease of RMB2.0 million from the six months ended 30
June 2022. The decrease was mainly due to the decrease
in interest rate for an other loan in the first half of 2022
net off the interests incurred for additional bank loan in the
first half of 2023.

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB855.6 million as at 30 June 2023,
increased by RMB103.7 million from the balance as at
31 December 2022. The increase was mainly due to the
additions to construction expenditure for the six months
ended 30 June 2023.

Investment Properties

The Group's investment property was carried at RMB24.5
million as at 30 June 2023, comparable to the carrying
value of RMB24.9 million as at 31 December 2022.

Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2023, the Group's financial assets at FVPL
had a carrying value of RMB420.6 million, which was an
increase of 2.1% from the balance as at 31 December
2022. This was mainly due to a fair value loss of RMB1.9
million and net off the effect of depreciation in exchange
rate in Renminbi for the US dollar based financial assets.

Accounts and Bills Receivables

As at 30 June 2023, the Group's accounts and bills
receivables amounted to RMB305.1 million, an increase
of RMB43.5 million from the balance as at 31 December
2022. The increase was mainly due to an increase in sales
compared to the second half of 2022.

BEESwmA D

RAE A

HZE2023F68308ENER  AEBNRE
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30 EARERRBILARE2. 0688 T BER
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NEMEENKREEAARK4I2068 8 7T
B2022F 1283 1HBEFRIEM2. 1% tbT5 E
EHRATFTEBEAREL.0OBE T kAR
ETAERNEREENAREEXZRZEN
HERT -

FEU TR I T FE I R 8

FR2023F6830H » A5 B B FE W FUIE K FE UK
A ARM305.18&E T B2022F12831
HWERRIEMARK4IZISEE T - AMIEME
ERPHE2022F T FHLLHEELE S FTIE I
Ffr 3 o

TIANLI HOLDINGS GROUP LIMITED XFZEREMARAR
INTERIM REPORT 2023 AR

11



12

Management Discussion and Analysis

BBz

Prepayments, Deposits and Other Receivables

As at 30 June 2023, prepayments, deposits and other
receivables amounted to RMB125.1 million, representing
an increase of RMB46.2 million as compared to the balance
as at 31 December 2022. The increase was mainly due to
the increase in deposit paid for the acquisition of property,
plant and equipment.

Cash and Bank Balances and Pledged Bank Deposits

As at 30 June 2023, the Group’s cash and bank balances
totalled RMB108.0 million, increased by RMB45.5 million
from 31 December 2022. The increase was mainly due to
the unused loan drawdown from the additional bank loan.

Trade and Bills Payables

As at 30 June 2023, the Group's trade and bills payables
amounted to RMB85.1 million, an increase of RMB24.3
million from 31 December 2022. The increase was mainly
due to the increase in MLCC production during the six
months ended 30 June 2023.

Deferred Income, Accruals and Other Payables

As at 30 June 2023, total deferred income, accruals and
other payables amounted to RMB157.3 million, which
was an increase of RMB42.3 million from 31 December
2022. The increase was mainly due to the increase in other
payables from acquisition of production equipment in
2023.

Bank and Other Loans

As at 30 June 2023, the Group's bank and other loans
was carrying RMB924.8 million, which represented an
increase of RMB228.1 million from RMB696.7 million as
at 31 December 2022. The increase was mainly due to the
additional drawdown of the bank and other loans.

Contingent Liabilities

As at 30 June 2023, the Group had no material contingent
liabilities (31 December 2022: Nil).
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Management Discussion and Analysis

Capital Commitments

As at 30 June 2023, the Group had capital commitments of
RMB391.1 million (31 December 2022: RMB366.6 million),
including undrawn commitment to Tianli Private Debt Fund
L.P. of approximately US$13.6 million, or RMB97.0 million
(31 December 2022: US$13.2 million or RMB91.3 million),
and Tianli China Opportunities Fund | L.P of approximately
US$1.2 million, or RMB8.9 million (31 December 2022:
US$1.2 million or RMBS8.7 million) from the investment and
financial services segment. Also, the capital commitment
for construction of plant of approximately RMB253.2
million (31 December 2022: RMB220.8 million) and
additions to production equipment of approximately
RMB32.0 million (31 December 2022: RMB45.8 million)
from the MLCC segment. The increase was mainly due to
the construction of new factories from the MLCC segment,
and the increase of the capital commitment of the
investment and financial services segment was attributable
to the decrease of the exchange rate of Renminbi. There
was no material change in terms of US dollars for the
capital commitment of the investment and financial services
segment.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Liquidity and Capital Resources

As at 30 June 2023, the Group had net current assets of
approximately RMB7.0 million (31 December 2022: net
current assets RMB113.9 million), comprising of current
assets of RMB838.1 million (31 December 2022: RMB728.7
million), net off current liabilities of RMB831.1 million (31
December 2022: RMB614.8 million).

As at 30 June 2023, the Group’s current ratio was 1.0 (31
December 2022: 1.2). The decrease in current ratio was
mainly due to the increase in bank loans during the period.
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Banking Facilities

As at 31 December 2022, the Group had been granted
banking facilities of RMB550.0 million in aggregate,
which utilised banking facilities amounted to RMB364.0
million. A leasehold land, land use right, machinery and
bills receivables of the Group with carrying values of
approximately RMB122.4 million in aggregate was pledged
to a bank to secure the banking facilities and a guarantee
was provided by a wholly owned subsidiary to the bank in
respect of the bank facilities.

As at 30 June 2023, the Group had been granted banking
facilities of RMB753.0 million in aggregate, which utilised
banking facilities amounted to RMB538.24 million. A
leasehold land and buildings, land use right, machineries
and bills receivables of the Group with carrying values
of approximately RMB183.9 million in aggregate and
all equity interests in a wholly-owned subsidiary of the
Company were pledged to a bank to secure the banking
facilities and a guarantee was provided by a wholly owned
subsidiary to the bank in respect of the bank facilities.

Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt.
Net debt is calculated at the sum of bank and other loans,
lease liabilities, trade and bills payables and accruals and
other payables (excluding deferred income and receipt in
advance) less cash and cash equivalents. Capital represents
equity attributable to the owners of the Company
(excluding share capital). As at 30 June 2023 and 31
December 2022, the gearing ratios of the Group were
approximately 56.5% and 47.8% respectively. The increase
in gearing ratio was a result of the increase in bank and
other loans for the six months ended 30 June 2023.

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.
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Management Discussion and Analysis

FOREIGN EXCHANGE RISK

For the six months ended 30 June 2023, the Group's
revenue was mainly denominated in Renminbi, US dollars
and HK$, whilst its purchases were mainly denominated
in Renminbi, US dollars, HK$ and Japanese Yen. The trade
receivables denominated in US dollars were greater than
the trade payables denominated in US dollars, and the
trade receivables denominated in HK$ were smaller than
the trade payables denominated in HK$. Meanwhile, the
Group is exposed to risks in respect of trade payables
denominated in Japanese Yen, but is basically not exposed
to risks in respect of trade receivables denominated in
Japanese Yen. In the event of vigorous fluctuation of
exchange rates, foreign exchange risk will exist to a certain
extent. The Group will adopt corresponding hedging
measures in relation to its foreign currency exposure,
with a view to providing protection against future foreign
exchange risk.

CHARGES ON ASSETS

As at 30 June 2023, leasehold land and buildings, land use
right, machineries and bills receivables of the Group with
carrying amounts of approximately RMB55.4 million (31
December 2022: RMB31.3 million), RMB65.2 million (31
December 2022: RMB21.1 million), Nil (31 December 2022:
RMB15.9 million) and RMB63.3 million (31 December
2022: RMB49.9 million) respectively have been pledged as
securities for bank and other loans facilities. Besides, a bank
loan is secured by all equity interests in a wholly-owned
subsidiary of the Company.
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Management Discussion and Analysis
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BUSINESS PROSPECTS

MLCC, with its small size, high capacitance, and ease
of surface mounting, is one of the most widely used
and rapidly developing chip electronic components. It is
widely applied in consumer electronics, communications,
automotive electronics, and other fields, earning the
title of “rice of the electronic industry.” At the same
time, high-end capacitor and resistance are also part of
the “bottleneck” technology projects in China. Against
the backdrop of China’s accelerated development as a
technology powerhouse and achieve technological self-
reliance, the trend of domestic substitution for MLCC is
clear.

Although the development of the MLCC industry in
2023 remains challenging due to the macroeconomic
environment and the consumer electronics market, the
long-term prospects for the MLCC market remain positive.
Market demands for 5G communications, automotive
electronics, the Internet of Things, and photovoltaic
energy storage are expected to continue to grow. The
MLCC segment continues to adhere to its consistent
strategy, consolidating the general consumer market and
actively exploring opportunities in automotive electronics,
communication base stations, data centers, and other
markets to expand the scope of cooperation with leading
customers in the target market. The Group has always
treated satisfying customers’ demands as its biggest
driving force for corporate development, and the Group
is committed to continuous investment in research and
development, equipment, environmental protection,
automation and informatization and enhance its core
competitiveness. While the Group has excelled in small-
and-micro sized MLCCs, through continuous investments
in research and development in recent years, the Group
recently has not only achieved technological breakthroughs
in miniature and high-capacitance products, but also
successively broadened the medium-and large-sized
product portfolio with high-capacitance, high-Q, high-
temperature and high-voltage characteristics, especially
those that meet reliability requirements of industrial and
automotive grades. The Group will continue to explore new
markets, actively promote internationalization strategy and
expand its market share, and provide customers with better
products and services through ongoing innovation and
excellent quality.
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Management Discussion and Analysis

In respect of investment and financial services, the
Group will reinforce the post-investment monitoring and
management of existing projects in its fund operation, take
various measures to prevent and mitigate potential risks,
through enhancing risk-control measures and reducing risk
exposure based on the terms of the existing agreements
in order to safeguard the interests of fund investors.
With most of its efforts directed towards the subsequent
management of existing projects, the Group will also start
developing new business when appropriate, exploring
value-added opportunities for investors in stable and
reliable investment projects.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group had a total of 1,273 (31
December 2022: 1,084) employees. The remuneration
policy regarding the employees of the Group is based on
their merit, qualifications and competence. Remuneration
and bonuses are awarded to employees based on individual
performances and are in line with market practices. Other
benefits including share award scheme, insurance policies,
retirement benefit plans are offered to eligible employees.
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Corporate Governance and Other Information

EEERREMEN

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining high standards
of corporate governance to safeguard the interests
of shareholders and other stakeholders. The Directors
recognize the importance of incorporating elements of
good corporate governance in the management structure,
internal control and risk management systems of the Group
so as to achieve effective accountability.

The Company has adopted and complied with all applicable
code provisions of the Corporate Governance Code (the
"CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the
six months ended 30 June 2023.

The Board will continue to enhance the corporate
governance practices appropriate to the conduct and
growth of its business and to review such practices from
time to time to ensure that they comply with the CG Code
and align with the latest developments.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (30 June
2022: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) which were
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executives of the Company were deemed or taken to have
under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers contained in the Listing Rules were as
follows:
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Corporate Governance and Other Information

Long positions in the shares and underlying shares of
the Company

EEEARHEMER

TATRGBREMRRZIFE

Number of
Number of ordinary shares held award shares*
FiFgEREE BRI EE*
Approximate
percentage
Personal Other Personal Total of total
Name of Director interests" interests interests interests issued shares*
1EBETRR
B EAER HittfEs EUN; RiEAE B
Mr. Zhou Chunhua 1,400,000 - 5,958,000 7,358,000 0.99%
BEELE (Note)
(Fizd)
Note: HiaE -

These represented interests in unvested shares granted under the
Share Award Scheme of the Company.

* Details of the award shares are set out in the section headed
“Share Award Scheme”.

Interests as beneficial owner

L The percentage is calculated based on 744,750,000 shares of
the Company in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executives of the Company and their
respective associates had any interest or short position
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules.

B RENRE A ARG LB BB KRBR
UL

* HERMZFBHN RO B R —-

" EmER A#n

g B ER2023F6 8308 X ATEETRA
744,750,000/% 5+ & o

fr EXPRiEEE SN > 12023F6H308 > AR
BEFHASHITHRAEREZBZHEBAS
BENARDHEEABEEEZE (EEREF K
HEHRASEXVE) 2kRM - ERRMRESFSD
BREERRRARRES KRAERME3521F 8
EmFzEaMAct W EHRAFAEZ L
TETAEFETESXZNRETANE
RAB R Z BRI KA

TIANLI HOLDINGS GROUP LIMITED XFZEREMARAR
INTERIM REPORT 2023 AR

19



Corporate Governance and Other Information

EEERREMEN

SUBSTANTIAL SHAREHOLDERS’ AND FTEREREMALHRRG RERRDZ
OTHER PERSONS’ INTERESTS AND SHORT EmkXE
POSITIONS IN SHARES AND UNDERLYING
SHARES
So far as the Directors and chief executives of the MERBEERSRITHRABMA > 112023
Company are aware, as at 30 June 2023, other than FeA3H BRRIEERSRITHABREK
the interests of the Directors and chief executives of the M EBERNRES 2R RXE — BT
Company as disclosed in the section titled “Directors’ and BZALNBIEEREHRITBRABZ#ER T
Chief Executives’ Interests and Short Positions in Shares, ATHRAERB KD AAEBRMODTES » 1BiE
Underlying Shares and Debentures”, the following persons BHERBPERABEXNVHFB2REIDH 2B X
had interests or short positions in the shares or underlying BRAXAABRE AEBETARBE RS RBE
shares of the Company which would fall to be disclosed to KRB E336EREFRETF2ELMPLEHR HE
the Company under the provisions of Divisions 2 and 3 of STHERARA ARz RN LR .
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange:
Long positions in the shares and underlying shares of REABRMKRERARGE ZHFE
the Company
Approximate
Number of percentage of
shares held/ total issued
Name of shareholders Capacity/nature of interest interested shares*
HERTRG
RE /AR By
REATE, e 89/ #EltE HRPHE B
(a)  Substantial shareholders
TERE
Cosmic Riches Investments Limited Beneficial owner 93,443,650 12.55%
HAREERAR BRERA
Ms. Du Weilin Interest of controlled corporation 93,443,650 12.55%
HEMLZL (Note 1)
REEGEE 2 #a (W)
(b)  Other persons
AL
China Tian Yuan Manganese Limited Beneficial owner 60,590,482 8.13%
FERTHEERAH BRERA
Ningxia Tianyuan Manganese Industry Group Co., Ltd. Interest of controlled corporation 60,590,482 8.13%
EERATHREEEERAT (Note 2)
REEGEEz #a (WE2)
Mr. Jia Tianjiang Interest of controlled corporation 60,590,482 8.13%
BRBRE (Note 2)
ReEEEz#E (RE2)
Ms. Dong Jufeng Interest of spouse (Note 3) 60,590,482 8.13%
REBRLL fm#En (Wa3)
E The percentage is calculated based on 744,750,000 shares of & BB ER2023F6830B A AT B ETRHN
the Company in issue as at 30 June 2023. 744,750,0008% 515 ©
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93,443,650 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in the
93,443,650 shares held by Cosmic Riches Investments Limited
by virtue of Part XV of the SFO.

60,590,482 shares are directly held by China Tian Yuan
Manganese Limited, a company wholly-owned by Ningxia
Tianyuan Manganese Industry Group Co., Ltd. which is in turn
wholly owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by China Tian Yuan Manganese Limited by virtue of Part XV of
the SFO.

Ms. Dong Jufeng was deemed to be interested in the
60,590,482 shares held by China Tian Yuan Manganese
Limited by virtue of her being the spouse of Mr. Jia Tianjiang
for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2023, no other
person (other than the Directors and chief executives of the
Company) had any interest or short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange.
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SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 14 July 2017 (the “Adoption Date”)
to provide any individual employees of the Company
proposed by the Board with an opportunity to acquire a
proprietary interest in the Company for the purpose of (i)
encouraging and retaining such individuals to work with
the Company; (i) providing additional incentive for them
to achieve performance goals which in turn increase the
value of the Company; and (iii) aligning the interests of
the beneficiaries of the Share Award Scheme directly with
that of the shareholders through ownership of interests
in the Company. Unless terminated earlier by the Board,
the Share Award Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date.
The award shares are subject to conditions and vesting
schedules as determined by the Board in its sole discretion.
The aggregate number of shares to be awarded under the
Share Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company
as of the Adoption Date. During the period ended 30 June
2023, no shares were purchased or granted under the
Share Award Scheme. Details of the awarded shares under
the Share Award Scheme during the six months ended 30
June 2023 are set out below:

A1 2Z R 5t &Y

201778148 (MM BEER)) » XA B R
BT E (TRMHEEE)) PRESFE
BENAASEZMNENESEREKZESK
NBZHMEEERZ  BEEABKRBEEZEA
TR AEAT SGNIRHEINEBRUHBE RS
ERNXRBEZ EMEALXRATEE ; Kiii)
BRAANBIZHEAEEED  BROEBHEZ
mANMGERRENAN ZE N RMOER
SEERMBBHEI0ERNAEN BRIERE
EERAIKRE - RBRNHESESTE2HBE
BENBREREBEHFARE - REMETSEE
RNIRERDERGTEIRENROEHLRE
BARAATRFEHMBPESBTREANI0% o &
F2023F68300 LHAM I EBIERMDER
STEEEGRETARMD BN EZE2023
F6B30HIEABEANRMERTE T 22E
RMOEBEHIWT

Number of award shares

BRRHEE

Fair value per Balance at  Granted during  Lapsed during Balance at

Categories of awardees Date of grant share® 1 January 2023 the period the period 30 June 2023

20235

12023% 6H30H

BRI AR =GR ERATED  1B1HZER REBAIR T REREHN A ]

Director of the Company “ 14 July 2017 RMB1 5,958,000 - - 5,958,000

RRAFEEY 2017475148 AREIT

Notes: Bt .

(1) The date of award refers to the date on which the selected ) 2B H AR E R B R B AGE IR EN AR (D AU %

employees agree to undertake to hold the awarded shares on
the terms on which they are granted and agreed to be bound
by the rules of the Share Award Scheme.

(2) The fair value of the awarded shares is based on the fair value
at the date of grant.
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3) The awarded shares granted to the beneficiaries during the
year ended 31 December 2017 would be vested in three
tranches of 1,986,000 shares each on the vesting date on
31 March 2018, 2019 and 2020 respectively. Subject to the
expiration of the Share Award Scheme, in the event that the
specific vesting conditions cannot be fulfilled on a particular
vesting date of any given year, the entire vesting schedule
shall be adjourned until such conditions are met. Upon expiry
of the Share Award Scheme, any outstanding but unvested
award shares shall lapse and become returned shares.

(4) During the six months ended 30 June 2023, Mr. Zhou
Chunhua, being the Director of the Company, participated in
the Share Award Scheme.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry
of all Directors, all Directors had confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2023.

CHANGES IN INFORMATION OF DIRECTORS

The changes in information of the Directors, which is
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules, as notified to the Company, since the
publication of the Annual Report 2022 of the Company are
set out below:

EEEARAMEE

3) REBE2017F12A3MALEERTFEZm AZ KB
RGO =HEFE  SH 1,986,000/ 17 > F /B
HEI 7D R #52018% ~ 20195 522020538318 {1
KRG REE EIERE  FERBFEEENER
EEFEZRERBZ BEM B EE R EARIT
B BEEARFREEY RO BB ERE F
I RITEE KRBV R O SR AL AL
RERD -

HE2023F6A30BILNER A AR EERAEE
SEB R ERDER S E o

E

EFETEFXZNRETH

EEZSCREMN ETRAMERI0OFMEZ LT
BTANESETESXSWIZESTR (2%
TR CEARBETEEALNBDESENT
AT KRAMBESFHIEERNE A
EECREIARENEE2023FE6830H LE/N
BEAN—BETEEFAMSBEHRESE
EERZHETER

BE -HEHERAAE) EHESF

HZE2023F68308ENER A AT KREMFE
ARNBATHYERBE HERBLOAQNE ZE
A EmEH-o

EEEHED

BARRB2022FFRTIFLIK > RITFELTHE
AIB1I351IBMMIERERTFTHRENESTENZ
FEROT :
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Corporate Governance and Other Information
EEAREMER
Changes in Biographical Details FEREF 1B EH

Name of Directors

Exs

Details of changes

BENES

Independent Non-executive Directors
BUFRITES

Mr. Chu Kin Wang, Peleus Appointed as an independent non-executive director of Silk Road Logistics
Holdings Limited, a company listed on the Stock Exchange (stock code: 988),
with effect from 11 September 2023

KIBERATE ERZEAHBYRERERAE (—KIRERF EmAR RS
988)) MBI IFHITES » H2023F98 1M HEEE XK

Mr. David Tsoi Resigned as an independent non-executive director of Guoen Holdings
Limited (previously known as Guru Online (Holdings) Limited), a company
listed on the Stock Exchange (stock code: 8121), with effect from 8 August
2023

RRHMELRE FHIERIZERERAT FIRBB AL GER) BRAR) (—HKIPNERFT

AT BRMD1EEE 0 8121)) MBI IEHITE S » H2023FE8HSHEEN

Save for the information disclosed above, the Company is
not aware of other changes in the Directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman
of the Audit Committee), Mr. David Tsoi and Mr. Xu
Xuechuan. The main duties of the Audit Committee are to
assist the Board in providing an independent view of the
financial statements and financial and accounting policies
of the Company and overseeing the financial reporting
system, internal control procedures and risk management
system of the Company. The Audit Committee has
reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 June 2023.

By Order of the Board

Tianli Holdings Group Limited
Zhou Chunhua

Chairman

Hong Kong, 29 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
A R H M P E W mER

For the six months ended 30 June 2023 & Z2023%F6H830H L/~ A A

PHASRAAR S

Six months ended 30 June

#HE6H30H L/ ER
2023 2022
2023%F 2022%
(Unaudited) (Unaudited)
(RE&EZ) CREER
Notes RMB’000 RMB'000
s ARBFRT ARETT
Revenue A 3&4 212,614 194,310
Cost of sales THE R AR (195,160) (182,086)
Gross profit EF 17,454 12,224
Other income =Rullg 4 8,785 16,149
Selling and distribution costs SHE R iH B A (9,296) (10,288)
Administrative expenses THEHR (45,724) (45,552)
Research and development costs S Y N (31,438) (29,793)
Loss from operations REEEEE (60,219) (57,260)
Finance costs BB R A 5 (8,124) (10,074)
Share of profit of an associate FE(E—EEE A BRF - 20,146
Loss before taxation PRI ARS8 6 (68,343) (47,188)
Income tax expenses Frisiip 7 (1,401) (1,204)
Loss for the period HARRES1E (69,744) (48,392)
Other comprehensive income HARHEH M2 EU
for the period, net of income tax RAAEM
ltems that will not be reclassified to FTEEMBEETERNIER !
profit or loss:
Financial assets at fair value through other AT EFFAEMEME
comprehensive income W EREE
— net movement in fair value reserve — AT EREEE)FEE
(non-recycling) (R E]) — 22,606
ltem that may be reclassified subsequently ~E#&oJfEEMHFEEBHMNIE
to profit or loss: B:
Reclassification of cumulative exchange BREENBARRZ
fluctuation reserve upon disposal of RETERKENH#E
subsidiaries to profit or loss EMOEEER - 1,232
Exchange differences arising on MEBEBINEBRE R EE
translation of foreign operations 5,515 (4,303)
Other comprehensive income for the HIRHE MmUY
period, net of income tax BRFTEA 5,515 19,535
Total comprehensive loss for the period, HiAZ EEIE42%E
net of income tax NBRFRISIA (64,229) (28,857)

TIANLI HOLDINGS GROUP LIMITED XFZEREMARAR
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PHG R S e m R E MR E I mE R

For the six months ended 30 June 2023 & £2023F6830H L/ E B

Six months ended 30 June

HZE6H30ALLNER
2023 2022
20234 20224

(Unaudited) (Unaudited)
(RE&EZ) CREER

Notes RMB’000 RMB’000
isE  ARBTFT ARKETT

Loss for the period attributable to: UTFALTEGHIAESE :
Owners of the Company KABHEA AN (69,743) (47,523)
Non-controlling interests FEIER R R (1 (869)
(69,744) (48,392)
Total comprehensive (loss)/income UFTALEGIRZE
for the period attributable to: (B548) WKz 4B%E -
Owners of the Company ZN/NETEZZ DN (64,337) (39,294)
Non-controlling interests JEFERG T 108 10,437
(64,229) (28,857)

RMB cents RMB cents
ARES ARESD
Loss per share attributable to owners of AT #HHE AEEEAA

the Company during the period BREEE EXkEE)

(basic and diluted) 9 (9.36) (6.38)
The notes on pages 31 to 56 form part of this interim FINEEFSEmMNNEEMIIEPBRMBRS
financial report. B—& 5o
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Interim Condensed Consolidated Statement of Financial Position

fRE MR

As at 30 June 2023 72023FE6530H

FRHARS Y

30 June 31 December

2023 2022
20235 20224
6H30H 12H31H
(Unaudited) (Audited)
(REEER) (RRE1Z)
Notes RMB’000 RMB’000
Mz AR¥FT AREETFT
Non-current assets JERENEE
Property, plant and equipment (“PPE") M BB K sk 15
(MR E KR #]) 10 855,612 751,965
Investment properties B 11 24,529 24,936
Deposits paid for acquisition of PPE and gty EN NS
other non-current rental deposits Frf1 s R EMIERED
Heksw 58,357 25,278
Financial assets at fair value through BATEstABEDN
profit or loss (“FVPL") TRMEE 12 235,480 256,179
Other intangible assets HithEArEE 426 450
Deferred tax assets R IBEE 29,219 29,213
Total non-current assets ERBEELE 1,203,623 1,088,021
Current assets MENEE
Inventories 75 173,142 195,060
Financial assets at FVPL BAFEAEGN
TREE 12 185,087 155,882
Accounts and bills receivables FE USRI Ry FE I 4 13 305,075 261,595
Prepayments, deposits and FANRIE-EER
other receivables HhEW EhIa 66,739 53,670
Cash and bank balances B & KIRTT4E R 108,007 62,469
Total current assets MBEERE 838,050 728,676
Current liabilities mEas
Trade and bills payables FE B Z R B 2R 14 85,092 60,769
Deferred income, accruals and EIEW A EStER R
other payables HAE IR 150,658 109,893
Lease liabilities HE&R 11,232 13,023
Tax payable FEATIRIE 11,836 10,968
Bank and other loans IRITREMER 15 572,281 420,120
Total current liabilities BB EREE 831,099 614,773
Net current assets MBEERRE 6,951 113,903
Total assets less current liabilities BEEERTHEE 1,210,574 1,201,924

TIANLI HOLDINGS GROUP LIMITED XFZEREMARAR
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Interim Condensed Consolidated Statement of Financial Position

PHIRSPRAR S TSR

As at 30 June 2023 522023564308

30 June 31 December

2023 2022
20235 20224
6H30H 12H31H
(Unaudited) (Audited)
(REERZ) G2
Notes RMB’'000 RMB'000
iz AR®FT ARETT
Non-current liabilities ERENEE
Lease liabilities HEaE 1,594 5,884
Deferred income IEIEUT A 6,653 5,111
Bank and other loans IRITREMER 15 352,471 276,614
Deferred tax liabilities RERIBEEE 24,072 24,072
Total non-current liabilities ERBI B ELERE 384,790 311,681
Net assets EEFE 825,784 890,243
Capital and reserves BARMEE
Share capital %N 6,637 6,637
Reserves = 815,624 879,961
Total equity attributable to owners of ZARQTEE AE(LLEER
the Company 822,261 886,598
Non-controlling interests JEER 3,523 3,645
Total equity g 825,784 890,243
The notes on pages 31 to 56 form part of this interim EINEEFSENNEEMILETPHITERS
financial report. B—& 5o
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Interim Condensed Consolidated Statement of Changes in Equity
SESEHR

SR HA RS PRAR

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

Attributable to owners of the Company

AR ERNEEER
Fair value
Share Share  Exchange reserve Non-
Share  premium  Contributed award fluctuation  Statutory (non-  Retained controlling Total
capital  account surplus reserve reserve reserve  recyding)  earnings Total interests equity
RfRD EXES AT{ERE
B RfEER B4ER e fifE  EERE  (FUEE)  95EA BE EREE Bigs
RVMBO00  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'00  RMBO00  RMB'000  RMB'000
ARETn ARETR ARETR ARETn ARETR ARETn ARETn ABETn ARETR ARETn ARETn
At 1 January 2023 (Audited) R023%1818 (B%#H) 6,637 491,518 201,761 4975 (2,189) 88,119 = 95,717 886,598 3,645 890,243
Total comprehensive (loss)/income BN2E 55/ KaLE
for the period - - - - 5,406 - - (69743)  (64337) 108 (64.229)
Dividend paid by a non-wholly owned —-BIE2ENBATERRE
subsidiary - - - - - - - - - (230 (230)
At 30 June 2023 (Unaudited) HR202356R308 (REEH) 6,631 491,518 201,761 4975 3217 88,119 - 26,034 822,261 3523 825,784
At 1 January 2022 (Audited) R0NEIB1R EEH) 6,637 491,518 201,761 4975 (173) 88,119 7330 140,618 939,226 9,216 948,442
Total comprehensive (loss)income BR2E (B /WaeE
for the period - - = - (3451) - 11,680 (47533 (39,294) 10437 (28,857)
Disposal of investments in equity instruments HERNTEHARM2ENEN
atAvoC! EaIERE = = = = - -y 703 - - -
Disposal of subsidiares (note 19) HERBAT (H:H19) - - - - - - M) 19y - (1531 (15374)
At 30 June 2022 (Unaudited) 202265308 (REER) 6,637 491518 201,761 4975 (5,183) 88,119 = 112,105 899,932 4279 904,211

The notes on pages 31 to 56 form part of this interim

financial report.

EINEEBS6ENNEBMIEPIHTHERS

B —& e
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Interim Condensed Consolidated Statement of Cash Flows

FRHA RS RA

REMER

For the six months ended 30 June 2023 & £2023F6830H L/ E B

Six months ended 30 June

#E6H30HLL/~EA

2023 2022

2023%F 2022%

(Unaudited) (Unaudited)

CREER) REER)

RMB’000 RMB'000

ARBTRT AR®ETFT

Net cash used in operating activities SRR IRE 388 (71,471) (16,456)
Net cash (used in)/generated from REEE (FTA) EE2

investing activities IR FEE (86,994) 3,459

Net cash generated from financing activities MEERYEE RS 3 203,196 51,502

Net increase in cash and cash equivalents RERREEEM2ILMFEE 44,731 38,505

Effect of foreign exchange rate changes, net INEEREE) 2 5 2 JFEE 807 (10,385)
Cash and cash equivalents at beginning of Yz RERIREEEY

the period 62,469 62,864

Cash and cash equivalents at end of the period ik ZIREKRIREZEY 108,007 90,984

The notes on pages 31 to 56 form part of this interim
financial report.
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & Z2023%F6530H LE/~E A

1. GENERAL INFORMATION

Tianli Holdings Group Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007
as an exempted company with limited liability under
the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The Company’s registered office
address is the office of Conyers Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands, and the head
office and the principal place of business of the Company
in Hong Kong is located at Suites 2711-12, 27th Floor, The
Center, 99 Queen’s Road Central, Hong Kong.

The principal activity of the Company is investment
holding. The principal activities of the subsidiaries are (i)
manufacturing and sale of multi-layer ceramic capacitors
("MLCC") and (ii) investment and financial services. The
Company and its subsidiaries are collectively referred as the
“Group”.

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim condensed consolidated financial statements
for the six months ended 30 June 2023 have been
prepared in accordance with the applicable disclosure
provision of the Listing Rules and in compliance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2022.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2022, except for the adoption of
the new and revised standards and amendments that are
effective for the Group’s current accounting period noted
below.

1. —fRREH

AAEREBRBRAB (TKRXF) R20074F
3SE6EHEHEHEREBERAEHEEZAF22E
RNEE (1961 FFIFER» KEHF RLEST)
MBI AEREERAS - ARBZFM
W E R A Conyers Trust Company (Cayman)
Limited 2 ## S 5E > ik A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands> mZ
NBIZHEMEERNTATEESEZFMEAAMAN
BAEAERARBPRIRPEAPL27E2711-12
= o

APNBEZFTEEKAREZER WBRARZE
BEXA (WVEREAMERAZEBEERS
(TMLCC) R(NEEBR TR - XA B &
HBABMBAIAER -

2. mREBERGEER

B E2023F6 8300 LENER ZHHAKHALRK
BMBRERDRB(EHRA) 2 BB RE R
NS UHEEKREHER (THRE G
A1) B34 TR BREIZRE -

FHEBEEVMERRITAMNAFTFENHR
RECZAFEENARE BEEAXAERHE
2022F12B3 1HIEFEZFEMBRR —H
=

MEPHPAEHEEEMBERRAAEMNZ 5T
RAAHRAUARERBFHE2022F12831HIEFE
BEEEHAVBREREFAEAN—3 MK
MR AEBEM TR ERBIU T E
Bl R & 5T A BR &b ©
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Application of new and revised standards

In the current interim period, the Group has applied, for the
first time, the following new standards and amendments to
International Financial Reporting Standards (“IFRSs"”) issued
by the International Accounting Standards Board which are
mandatorily effective for the annual period beginning on
or after 1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

IFRS 17 and Related Insurance Contracts

Amendments

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting
Policies

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to IAS 12

None of the developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standards or amendments that is not yet effective for
the current accounting period.

3. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Board (the chief operating decision maker) for the purposes
of resources allocation and performance assessment,
the Group has presented the following two reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

° MLCC: manufacturing and sale of MLCC; and

o Investment and financial services: including but
not limited to (i) direct investments in debt, equity
and/or any other asset; (ii) asset management; (iii)
provision of financial advisory services; and (iv)
financial technologies.

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
INTERIM REPORT 2023 # £k
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Notes to the Interim Condensed Consolidated Financial Statements

iR e MRS IR MIEE

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

3. SEGMENT REPORTING (Continued)

Information regarding the Group’s reportable segments
as provided to the Board for the purposes of resources
allocation and assessment of segment performance for the
six months ended 30 June 2023 and 2022 is set out below:

FRHARSRA

3. 4S#EEE

EMtFEEgUETERSPEAEEHZE2023
FR2022F6H30RLENERZDEBRIBE
TGz EBZAIE2RDBEREIIMT ¢

Six months ended 30 June 2023 (Unaudited)
HF2023F6H30H LA ER REHER)

Investment
and financial
MLCC services Total
MLCC REHSHRTE 4E%RE
RMB’000 RMB’000 RMB’000
AR®EFT AREFT AR¥FT
Segment revenue DEBURA
Disaggregated by timing B AR EEE D
of revenue recognition:
Point in time BNBFFEER 194,252 (1,919) 192,333
Over time Y B S A 50 - 20,281 20,281
Reportable segment revenue KEIINBERZ
from external customers A 2HDILUA 194,252 18,362 212,614
Reportable segment (loss)/profit I 2D IF (E518)
A (69,124) 10,169 (58,955)
Six months ended 30 June 2022 (Unaudited)
HZE2022F6830H LE/NEAR GREEER)
Investment
and financial
MLCC services Total
MLCC KREHEESRIRT 4878
RMB'000 RMB’'000 RMB'000
ARET T AR¥ET T AR®T T
Segment revenue DEUA
Disaggregated by timing B AR EE D -
of revenue recognition:
Point in time BP B FERT 182,370 (6,229) 176,141
Over time WE B R R 58 - 18,169 18,169
Reportable segment revenue FEIINPELZ
from external customers 2D ILEUTA 182,370 11,940 194,310
Reportable segment (loss)/profit B] 23R 2 (&518)
vl (62,626) 18,422 (44,204)

There are no inter-segment revenue for the six months

ended 30 June 2023 and 2022.

HE2023F K2022F6830HLEANEAR I

=AW e
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

3. SEGMENT REPORTING (Continued)

The measure used for reporting segment profit/loss is
earnings or loss of each segment without allocation of
corporate interest income, other corporate income, central
administrative expenses, central finance costs and income
tax.

The following table presents segment assets and segment
liabilities of the Group's operating segments as at 30 June
2023 and 31 December 2022:

3. 4SEHSE

ERNBEY EEZFEREZRZDEE
ROBEEEMBWA-HEMEZEWA PRI
HNER PRBEMEKRFMERNVEBERTZE
MRS 18 o

TR AEBKE DIH2023F6830H
F2022F12B3 1B 2N HEERSIER

At 30 June 2023 (Unaudited)
12202356 A30H (REHFZ)

Investment
and financial
MLCC services Total
MLCC REHERIRT 4a%E
RMB'000 RMB’'000 RMB’000
ARETT ARETT AR®TT
Reportable segment assets ARRDBEE 1,391,239 648,486 2,039,725
Reportable segment liabilites B 2R IEE (888,004) (1,778) (889,782)
At 31 December 2022 (Audited)
20224128318 (K E%)
Investment
and financial
MLCC services Total
MLCC KREHEBRIRE 4878
RMB’000 RMB’000 RMB'000
AREEF T AREEF T AR®T T
Reportable segment assets EFDILEE 1,186,425 627,962 1,814,387
Reportable segment liabilites ~ A 2D pEE (644,048) (2,059) (646,107)

34 TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
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Notes to the Interim Condensed Consolidated Financial Statements

A G

iR e MRS IR MIEE

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

3. SEGMENT REPORTING (Continued) 3. ZSEmE#E

Reconciliation of reportable segment profit or loss:

B2/ MEDmAIHER

Six months ended

30 June
HZE6H30HLE/AEA
2023 2022
20234 20224

(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®FT AREF T

Total reportable segment loss derived

REBIMBEFRITEZPIZR

from the Group's external customers DB ESIEAERE (58,955) (44,204)
Central other income RO E A 2,134 11,473
Central administrative expenses RIRTTEE A (4,484) (6,379)
Central finance costs R B AR A (7,038) (8,078)
Consolidated loss before taxation PRI ATAR S B 18 (68,343) (47,188)

TIANLI HOLDINGS GROUP LIMITED XFZEREMARAR
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

4. REVENUE AND OTHER INCOME

4. WARHEM =

The principal activities of the Group are the manufacturing FEBZTEEBAUERHEEMICCURE
and sale of MLCC and investment and financial services. BHEERART -
Disaggregation of revenue from contracts with customers REIZERARFBENE D ZERSHOUWRA
by major products or service lines is as follows: mE

Six months ended

30 June
#E6H30HLLAEA
2023 2022
20235 20224

(Unaudited) (Unaudited)
(REE%) (RE&EZ)
RMB’000 RMB'000
AR®BTT ARETT

Revenue from contracts with customers

T EEFRM B R EER B 155

within the scope of IFRS 15 HENERSLHIWA
Sale of MLCC MLCCIHE 194,252 182,370
Asset management fee income BEBTE&KA 20,281 18,169
214,533 200,539
Revenue from other sources HihzsBEZ WA
Net loss from financial assets at FVPL BAFEFABGZNEHEE
B51E5%E (1,919) (6,229)
212,614 194,310
Other income Hh =
Interest income on financial assets measured HBEER A2 SHEE
at amortised cost FIEWA
— Bank interest income —IR1TH BURA 42 39
Gross rental income from investment properties 2R B EYEMNTH B IR A 4228 1,800 1,594
Government grants (note) B ERL (5 3,098 2,202
Net foreign exchange gain PE U s R ER 3,340 8,799
Gain on disposal of subsidiaries (note 19) HERBATWE (F5E19) - 2,729
Sundry income HIEWA 505 786
8,785 16,149
221,399 210,459
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

4. REVENUE AND OTHER INCOME 4, WAREMRE (&)
(Continued)
Note: Government grants represented the subsidy to the Group MisE © BUSRALIEREAREME (ME) BNHEAER
by the government of the People’s Republic of China (the R FEEASBIE USRI AL R ZE R
“PRC") as incentive primarily to encourage the development G EEEBIEHER
of the Group and the contribution to the local economic
development.
5. FINANCE COSTS 5. ELE= 1%
Six months ended
30 June
HE6H30HLE/EA
2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEZ) (REEFE1Z)
RMB’000 RMB'000
AREFT AR¥T T
Interest on bank loans IRITERZHE 13,727 5,503
Interest on other loans HMWEHRZHE 7,159 8,493
Interest on lease liabilities HEaGZHE 449 730
Total interest expense on financial liabilities WIER N TFEFF AR
not at FVPL: ERAEN SRR 21,335 14,726
Less: amount capitalised in the cost of B REEREEMRSE
qualifying assets PEREHNEEE (13,211) (4,652)
8,124 10,074
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

6. LOSS BEFORE TAXATION

The Group's loss before taxation is arrived at after charging/

6. FRMAIESIE

FEBZBERAGEEHNR (Gt A) AR

(crediting) the following: S
Six months ended
30 June
#HZEF6H30H LN EAR
2023 2022
20234 20224F
(Unaudited) (Unaudited)
(RE&EZ) R &)
RMB’000 RMB’000
AR®FT AREF T
Carrying amount of inventories sold BHEFSREE 186,593 154,339
Write-down of inventories EFERE 7,010 110,304
Reversal of write-down of inventories FERE D = (83,466)
Cost of inventories (note i) GFEMA (W) 193,603 181,177
Depreciation charge ERS

— owned property, plant and equipment —BEVE - -BERRZE 28,408 31,126

— investment properties —KREM= 407 341

— right-of-use assets —fEREEE 7,335 6,750
Depreciation (notes i and ii) TEE (BEiMii) 36,150 38,217
Amortisation of other intangible assets Hihmp & E#iH 206 401
Research and development costs: Mo RS A A -

Current period expenditure (note ii) AEARESE (B i) 31,438 29,793
Short term lease EEREE 314 443
Staff costs (including directors’ emoluments) BTN (BEEEND)

(notes i and ii) (P &Fifii) 81,220 79,447
(Gain)/loss on disposal of property, plant and HEME - BEMRREZ

equipment (Wezm) K548 (2) 17
Rental income on investment properties less KEMERSWBABERZRA:

direct outgoings of RMB 141,000 (six months AR ®141,0007T B =

ended 30 June 2022: RMB287,000) 2022F6830H LE/NMEA -

AR 1287,0007T) (1,659) (1,307)
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

6. LOSS BEFORE TAXATION (Continued) 6. PRIRAIESIE (&)
Notes: P EE
i) Cost of inventories includes depreciation of RMB28,191,000 i) GFEMANEIEITE AR28,191,0007T (Bi£2022
(six months ended 30 June 2022: RMB30,371,000) and staff F6H30HIEAMEA : ARYE30,371,000T) RET
costs of RMB39,512,000 (six months ended 30 June 2022: A AR #39,512,0007T (B 22022864308 1k
RMB37,591,000), which are also included in the respective @A : AR137,591,0007T) > IMEFEESBER EX
total amounts disclosed separately above. BB E EEEN o
if) Included in research and development costs are depreciation ii) R FE R A EITE AR 1,815,000t (BE
of RMB1,815,000 (six months ended 30 June 2022: 2022F6H30H LEXEA - AK1,948,0000T) &
RMB1,948,000) and staff costs of RMB11,399,000 (six months TakARAER11,399,0007T (B £2022F6H30H 1E
ended 30 June 2022: RMB11,531,000), which are also NMEA  ARBE11,531,0007T)  MEFEERER L
included in the respective total amounts disclosed separately X BN ABEER o
above.
7. INCOME TAX EXPENSES 7. Frigip>
Six months ended
30 June
#E6H30HLAEA
2023 2022
20235 20224
(Unaudited) (Unaudited)
(REREIZ) R &E1Z)
RMB’000 RMB'000
AR®BTT ARBT T
Current tax RVEAFR 18
- Hong Kong Profits Tax for the period —HARNEABHER (1,384) (1,263)
— (Under)/over-provision of PRC Enterprise —IBFHREF R FEMER
Income Tax (“EIT”) in prior period (MEFR1ER)
(R /BEEEE (17) 59
Income tax expenses for the period HARPFTSIR X (1,401) (1,204)
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

7. INCOME TAX EXPENSES (Continued)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The provision for Hong Kong Profits Tax is calculated by
applying the estimated annual effective tax rate of 16.5%
(2022: 16.5%) for the six months ended 30 June 2023,
except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%. The provision for Hong Kong
Profits Tax for this subsidiary was calculated at the same
basis in 2022.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI respectively.

All PRC subsidiaries were subject to EIT at the standard rate
of 25% on their respective taxable profit during the six
months ended 30 June 2023 and 2022, except that &Il
mFEBREFZEA R AT (iterally translated as Shenzhen
Eyang Technology Development Co., Ltd.), an indirect
wholly-owned subsidiary of the Company, was recognised
as High and New Technology Enterprise on 23 December
2021 and is subject to income tax rate of 15% for three
consecutive years commencing in 2021.

8. DIVIDENDS

The Board did not declare the payment of an interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
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FEREAMNEEBREATRNFAEREEZ
RlEREEEZNBREREERNMRER-

B ZE2023F6H30HLEANEA  EBFER &
HBILERBGFEFEERNE16.5% (20224F :
16.5%) st &8 HEAEBZ —BHRB A RE
RRmBRFERREFNETZAER EZEME
Bk 4h o

MM B ABME > B#t2,000,0008 T2 &
RIGH L8 25% I MR BN > HERERIRA
BIR16.5%MIREXHIR -ZMBLRB ZEHBF
BREBR2022EUHFAEESE -

RERSEERRBRELES ((RBEXH
BN ZRUKRRE AEBEADHNNFEEEH
ERABERBEESHMEIM[AFTIR-

HE2023F K2022F6830HEN1@EA B
EREMNB AT B 25%EERERI B
FERRABEEMEERER  WRITFH
MEZRERASE (AABlzEEZ2ENE
NT)) FR2021FE128238 ERET A S R
TtE WAR2IEEEE = EEEHBER
15% 2 MEBMTFR o

8- Hrz‘- o

EFELTIREE2023F6H30HIENEAR
B E (B E 20226830 LEAEA :
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

9. LOSS PER SHARE 9. EBKEIE
The calculation of basic and diluted loss per share KRB BEBEANBLEREAREEEELR
attributable to the owners of the Company is based on the BUT#EBESE

following data:

Six months ended

30 June
HZE6H30HLE/EA
2023 2022
20234 20224

(Unaudited) (Unaudited)
(REEE%) (CRE&ERZ)
RMB’000 RMB’000
AR®FT ARETF T

Loss 518
Loss for the purpose of basic loss per share Bt ESREABBZEER (69,743) (47,523)
2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
Number of shares &8

Weighted average number of ordinary shares for R stHEREREEZ

the purpose of basic loss per share ZiERINETE# 744,750,000 744,750,000
Diluted loss per share for the six months ended 30 June HE2023F %2022F6B30HILENERB &
2023 and 2022 is the same as the basic loss per share as REEHEEESREABEEER RBEALE
there were no potential ordinary shares outstanding during BIIEIZ2BEEBER-
the periods.
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

10. PROPERTY, PLANT AND EQUIPMENT 10. ME-BERSZE
2023 2022
20234 20224
(Unaudited) (Audited)
(RREIZ) GE=329)
RMB'000 RMB’000
AR®B T ARBT T
Carrying amount at 1 January R1B1HZREE 751,965 481,013
Additions wE 52,947 48,300
Construction expenditure capitalised BERMCHEREMAS 95,690 298,208
Reassessment B = 1,431
Transfer to investment properties BAKEY = - (4,745)
Disposals HE (9,253) (144)
Depreciation provided during the period/year R FERITE RS (35,743) (72,330)
Effect of foreign currency exchange differences — JMNESEE 2 = FE R 2 6 232
Carrying amount at 30 June/31 December 68308 128318 ZREE 855,612 751,965
11. INVESTMENT PROPERTIES 11. REYME
2023 2022
20234 20224
(Unaudited) (Audited)
(RREIZ) GEE=329)
RMB’000 RMB'000
AR®B T ARBTF T
Carrying amount at 1 January MIATBZREE 24,936 20,872
Transfer from property, plant and equipment HEEYE BEREE - 4,745
Depreciation provided during the period/year A ERITERE (407) (681)
Carrying amount at 30 June/31 December R68308 128318 ZREE 24,529 24,936

The Group’s investment properties are held under medium

term leases and are situated in Mainland China.
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

12. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")

The amount represents the Group’s investments in unlisted
equity funds.

All of the unlisted fund investments were designated as
financial assets at FVPL on initial recognition. The fair values
of the investments were measured with reference to the
net asset value as reported by the funds management.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The fund shall be consolidated if the Group acts
in the role of principal.

The Group served as general partner, manager of
structured entities and therefore had power over them. In
the opinion of the directors of the Company, the variable
returns the Group is exposed to over the structured entities
that the Group has interests are not significant. The Group
therefore did not consolidate these structured entities.

12. BAFEAED (MRAFESARE
ml) NEMEE

ERTREATERIFFLETREESEZRE

PREFLTEESRENEREIFEESE
AFEFABRDHNEREE - ZFRENAT
BN2EZEASEEEMER2EE FES

=
EO

HRTEBRKFEREBEBAKRARER
ANLERERS cEEFLEAIFRER
HEMWEN RS8N MEAE2E8NH
BOREDER UBETESTEEREZTA-
WERAERREZTEN AERZETRE
iR o

FEEHNRETEELEERZSZ BB A
EEA FILELHEBEEEHNE - AATESR
A AEEREAERaNEREERDTEAD
PJEORTIFER-FIL FEBUTERZF
EREERGES AR
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

13. ACCOUNTS AND BILLS RECEIVABLES

13. BWRRIERERRE

30 June 31 December

2023 2022

20234 20224

6H30H 12831H

(Unaudited) (Audited)

(REEEZ) (IR 2. 1%)

RMB’'000 RMB'000

AR®ETT AREFT

Accounts receivables FEW ERIE 237,894 208,384
Less: loss allowance T EIEEE (9,499) (9,449)
228,395 198,935

Bills receivables B4 76,680 62,660
305,075 261,595

Accounts receivables consist of trade receivables and asset
management fee receivables. The Group’s trading terms
with its customers are mainly on credit. The credit periods
for accounts receivables of MLCC segment are generally
one to four months. The credit periods for amounts
receivables of investments and financial services segments
are due from the date of billing. The asset management
fee is received or receivable at the end of each quarter.
Each customer is assigned a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise its
credit risk. Overdue balances are reviewed regularly by
management. The accounts receivables are non-interest-
bearing.
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

13. ACCOUNTS AND BILLS RECEIVABLES
(Continued)

The bills receivables were all due within one year from the
end of the reporting period.

An ageing analysis of the accounts receivables as at the end
of the reporting period based on the revenue recognition
date is as follows:

13. BWRHRERERRE @)

FREEWREOAREMRESIFREHR-

R E R RBE WA S B Z B IEER
gowmmT

30 June 31 December

2023 2022

20235 20224

6830H 12H31H

(Unaudited) (Audited)

(REEEZ) (IR E1Z)

RMB’000 RMB’000

AR®TT AREF T

Within 90 days 90HA 63,353 49,796
91 to 180 days 912 180H 11,672 13,017
181 to 360 days 1812360H 21,305 20,330
1 to 2 years 1824 48,347 51,593
2 to 3 years 2E3F 42,390 40,800
Over 3 years Bi@3FE 50,827 32,848
237,894 208,384

As at the end of the reporting period, the ageing analysis

RESHR REBRZLARRBEZBRER

of bills receivables based on bills issue date is as follows: BZEREDMUWT
30 June 31 December
2023 2022
20234 20224
6H30H 12831H
(Unaudited) (Audited)
(REEZ) (1R 2;1%)
RMB’000 RMB’000
AR®ETT AR¥TF T
Within 90 days 90H ™A 43,221 38,586
91 to 180 days 91&2180H 31,321 22,399
181 to 360 days 181E360H 2,138 1,675
76,680 62,660
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Notes to the Interim Condensed Consolidated Financial Statements

PHAS AR S

A5 ERARMIEE

For the six months ended 30 June 2023 & £2023F6830H L/ E B

14. TRADE AND B

ILLS PAYABLES

14. BEEZREREGRE

30 June 31 December

2023 2022

20235 20224

6H30H 12831H

(Unaudited) (Audited)

(REEEI%) (BRE1Z)

RMB’000 RMB’000

AR®TT ARBT T

Trade payables FET B Z =18 83,132 59,439
Bills payables AN 1,960 1,330
85,092 60,769

An ageing analysis of the

trade payables as at the end of

the reporting period based on the suppliers’ statement date

RREMR REERBEEEARAREEZR

NEZRBEZREDWT :

is as follows:
30 June 31 December
2023 2022
20235 20224
6830H 12831H
(Unaudited) (Audited)
(RE&EI%) (BRE1Z)
RMB’000 RMB'000
AR®TT AREF T
Within 90 days 90HA 66,747 49,193
91 to 180 days 912 180H 11,669 7,371
181 to 360 days 181&2360H 3,005 2,019
1 to 2 years 1224 119 190
Over 2 years 28 E 1,592 666
83,132 59,439

The trade payables are

non-interest-bearing and are

BUNEBEZRERATHE  —RIN30E120HR

normally settled within 30 to 120 days.
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Notes to the Interim Condensed Consolidated Financial Statements

PHARS AR S

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

14. TRADE AND BILLS PAYABLES (Continued)
An ageing analysis of the bills payables as at the end of the

14.

HA 75 S 2= P 5

Bt EBRIAREMRE (&

RBREMR REBLELAPRSEEZRGR

reporting period based on bills issue date is as follows: BZEREDHAOT
30 June 31 December
2023 2022
20235 20224
6830H 12831H
(Unaudited) (Audited)
(REEE%) (B2 1Z)
RMB’000 RMB’'000
AR®FT AREFT
Within 90 days 90H R 1,960 1,330
15. BANK AND OTHER LOANS 15. TREMERRE
MOVEMENT
Nominal Year of Carrying
Currency interest rate maturity amount
'k EmAE FHREMR IREE
RMB’000
AR®TR
Balance at 1 January 2023 (Audited) 1R2023F 1 A1 H VAR (8B 1%) 696,734
New issues BT
Secured bank loan BIEBIETER RMB AEHE 4.30% 2028 137,500
Secured bank loan BIRBIRITER RMB AEHE LPR* 2023 18,000
Secured bank loan BIEPRITER RMB AEHE  LPR* +2.20% 2034 29,240
Unsecured other loans HhmigiREm HKD &7t 5.50% 2025 29,196
Proceeds from bank advances RITANIRERRRFTE A
for discounted bills RMB AR 1.33% -8.00% 2023 63,281
Repayments BY
Secured bank loan BIRFRITER RMB AR 4.45% 2024 (7,500)
Secured bank loan BIRFRITER RMB AR LPR* 2023 (3,000)
Secured bank loan BIEPRITER RMB AR 9.1% -9.7% 2023 (6,343)
Repayment of bank advances BERIRITHREEREM
for discounted bills RMB AER#E  1.33% -8.00% 2023 (50,415)
Other movements Hiths)
Effect of foreign currency SMSEE R ERER R
exchange differences 10,384
Accrued interest FEEFIE 7,675
Balance at 30 June 2023 (Unaudited) 1£2023F6 H30H BY4E i (KK ER) 924,752

* Loan Prime Rate in China (“LPR")

*

T EER T HRERNE (NS RERE)
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

15. BANK LOAN AND OTHER LOANS 15. RITERREMERES (&
MOVEMENT (Continued)
30 June 31 December
Representing: & : 2023 2022
20234 20224
6830H 12831H
(Unaudited) (Audited)
(REE&EZ) (B 1%)
RMB’000 RMB’000
AREFT ARETT
Current ENEA 572,281 420,120
Non-current JEBPER 352,471 276,614
924,752 696,734
16. COMMITMENTS 16. 7KiE

Capital commitments outstanding at the end of reporting

WARRPHYBRSEFEBZRNREHRE

period not provided for in the interim financial report were KEMEREENDOT
as follows:
30 June 31 December
2023 2022
20235 20224
6830H 12831H
(Unaudited) (Audited)
(REE%) (B E1%)
RMB’000 RMB’000
AR®FT ARETF T
Contracted for: [EHESE
Construction fEg= 253,201 220,765
Plant and machinery R 55 e 1% 23 31,959 45,841
Fund investments HeKE 103,202 99,989
388,362 366,595
17. CONTINGENT LIABILITIES 17. HAER
The Group did not have any significant contingent liabilities AEERRSGHARTIEERAERHAER.

at the end of the reporting period.
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

18. RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the period and
balances with related parties at the end of the reporting
period:

Key management personnel remuneration
The key management personnel include directors of the

Company and certain highest paid employees, and their
remuneration is as follows:

18. BAEFR R H REEER
BRRZEPERRAMBHFR IR Z I &

EERNPRNERERZXSRREBESHRA
BER 2GR -

TEEEBASZEHM

TEREERAEBBREARTAEFRETES
HES HFMUOT:

Six months ended 30 June

HE6H30HLE/NEA
2023 2022
20235 20224
(Unaudited) (Unaudited)
(RE&EZ) (RE&EZ)
RMB’000 RMB’000
ARETT AR®EEFT
Short-term employee benefits RHREE RN 5,885 7,309
Post-employment benefits BER 2 @A 70 130
5,955 7,439

* Total remuneration is included in “staff costs” (see note 6). L FriN4EzESt ATE TRy (RMIsE6) ©

19. DISPOSAL OF SUBSIDIARIES

On 28 June 2022, the Group disposed of its entire equity
interests in Tianhe Medical Investment Limited and its
wholly-owned subsidiary (collectively the “Tianhe Medical
Group”).

19. HEMHREBAT

20226828 AEBHEER KA RE
KEBRAIREZERB AR (KBITXS
B EEE ) MR ARRE
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

19. DISPOSAL OF SUBSIDIARIES (Continued) 19. HEMBAR @)

The net assets of Tianhe Medical Group at the date of REEHR XEBREENEEFEN T !

disposal were as follows:

Consideration received: BUWHRE :
RMB’000
ARBTFT
(Audited)
(EE%Z)
Cash received giIRE 11,737
Total consideration received S E48%E 11,737
Analysis of assets and liabilities over KEEVEZEERGRZAN:
which control was lost:
Financial assets at fair value through other BATESARMEERENEMEE
comprehensive income 23,150
Net assets disposed of HEZFEE 23,150
Gain on disposal of subsidiaries: HERBAT 2 -
Consideration received BUE 11,737
Net assets disposed of HEZFEE (23,150)
Non-controlling interests FEIERGHE R 15,374
Reclassification of cumulative exchange fluctuation HEXSBEREEER
reserve upon disposal of Tianhe Medical Group RHRERD R EETDEEER
to profit or loss (1,232)
Gain on disposal HE U 2,729
The gain on disposal is included in “Revenue and other income” (see note 4).
HEWE T ATWAREMU ) (RITEE4) ©
Net cash inflow arising on disposal: HEEEZFHRERA -
Consideration received in cash and cash equivalents MRS KRIBEEBYWRERZ RE 11,737
Less: Cash and cash equivalents disposed of A HEZRERIREEFEY -
11,737
There is no disposal of subsidiaries during the six months REE2023F68308IEXEAMELEEN
ended 30 June 2023. BT -
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Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

20. FINANCIAL RISK MANAGEMENT 20. MBRAMEEZBERERE

OBJECTIVES AND POLICIES

The Group’s major financial instruments include the

FEBZITETHITAGREUTER:

followings:
Categories of financial instruments =R T EER
30 June 31 December
2023 2022
20235 20224
6H30H 128B31H
(Unaudited) (Audited)
(REEEZ) (1R 2;1%)
RMB’000 RMB’000
AR®ETT AREFT
Financial assets EREE
Accounts and bills receivables FE W TR IE K FE I 45 305,075 261,595
Deposits and other receivables W& K B E U R IB 33,013 11,428
Cash and bank balances IR& MIRTTAEER 108,007 62,469
Financial assets at amortised cost BB A ENSHEE 446,095 335,492
Financial assets at FVPL BAFEEFABGZNEHEE
— Designated at FVPL —IEERBR AT Et ARG 420,567 412,061
Financial liabilities ERa%E
Trade and bills payables FE( B 2R IE M FE (T B 4% 85,092 60,769
Accruals and other payables FESt & B R E MBI IE 145,555 96,925
Bank and other loans WITREMER 924,752 696,734
Lease liabilities HEarE 12,826 18,907
Financial liabilities at amortised cost BEER AT ENEHEaE 1,168,225 873,335
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values

(i) Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs, that is, unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to
meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the finance manager to
perform valuations for the financial instruments, including
financial assets at FVPL which are categorised into Level 3
of the fair value hierarchy. The team reports directly to the
executive directors and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the executive
directors. Discussion of the valuation process and results
with the executive directors and the audit committee is
held twice a year, to coincide with the reporting dates.

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
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20. MBRAMESEZEEREE (&)

AFAE

() HELXTFEAEZEZHEERER

RFERE

TREIFAEBNRSHARRESERE £
BYEMIBZRATE UREBEEHRYBERS
ZRBI3RTAFEFEBIFMREZAFER
BOR-_BATERB - ATEHFEE2EM
BREFMABARBZIBEREEREEN
BomAEEROT :

. E—EREE: REAE—ERB A
g (EtERREREENEER
EETHIS EREHBZRE) SHEQTF
(E

. F_EREE: FRE _BREARE
(AR EEF—ERZITEBERHAH
B)MEERESENATHEH A BE
SFEAFE- FTIRRBABBEREEX
REDGEEZWASIR-

. BEZERLE: EREENTIEHER
ABEBFERTE-

FEEES —ERMBEETENNE B
MIAR (BEREALATERES=BHRNZ
AFEFABENEREE) ETHE &/
HMEERAATESAERZEZETER - Z/)4E
REPARFERSHHGRNA R T ES
EEFHOMNLERS  UHATESFERK
HE TEATEZERELZEGHEERE
RERETHR ZwSFRITMR AR
SHE—--



Notes to the Interim Condensed Consolidated Financial Statements

FRHARSRAAR & M TRk R st

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

20. FINANCIAL RISK MANAGEMENT 20. MEEKRETEZEEREE &)
OBJECTIVES AND POLICIES (continued)

Fair values (Continued) NEE #E)

(i)  Financial assets and liabilities measured at fair () BRAFEAEZLTHEEREE (&)

value (Continued)
Fair value hierarchy (Continued) WNFEEZE (B

Fair value measurements
as at 30 June 2023 categorised into

12202356 A30B N AT E ENE

Fair value at
30 June
2023 Level 1 Level 2 Level 3
#2023
6H308/
ATE BBk BE_ER FZBR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RigER)  (REBR)  (REBER)  (REER)
RMB'000 RMB'000 RMB’000 RMB’000
ARETRT ARBTR AR®TR ARETR®

Recurring fair value measurements EEMEATEHE

Assets: BE:
Financial assets at FVPL BATEFABRNEREE
- Unlisted equity instruments (note) ~ —JE MR T A (fi5) 420,567 = = 420,567
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

20. MHBRAMEEZEERER (&)

DFE#E)

() BELXTFEAEZZHEERER (#)

2 FERE (B

Fair value measurements
as at 31 December 2022 categorised into
1202212831 BN A TE ENE

Fair value at
31 December
2022 Level 1 Level 2 Level 3
120225
1283188
~TE BBk e E=ER
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETr ARETRT ARET®

Recurring fair value measurements EEMEATEHE

Assets: BE:

Financial assets at FVPL BRATESABGENEMEE
— Unlisted equity instruments (note) ~ —JF LR T A ()

412,061 = S 412,061

During the six months ended 30 June 2023 and 2022,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Note:

For unlisted fund investments classified under Level 3 of the fair value
measurement hierarchy, the fair values are determined based on the
net asset values of those investment funds determined with reference
to valuation of underlying investment portfolio and adjustments of
related expenses. The higher the net assets values, the higher the fair
value.

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
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B E2023FK2022F6830HENER 5E
—BREFE BB EER TNEREZ
BREAZEH AEEBHRREEZEEEH
REPARBIATFEEEIBRBRERE-

MOERATEAERBEZBRET 2 LHEESRE

EOATENREZSEREESCEEFE 2L EH
SREMEGZHERRE UHERRXFHER BEFEM
& AT ElE-



Notes to the Interim Condensed Consolidated Financial Statements

20. FINANCIAL RISK MANAGEMENT 20. HMBEKE
OBJECTIVES AND POLICIES (continued)

Fair values (Continued) NEE #E)

(i)  Financial assets and liabilities measured at fair (i)

value (Continued)

RHAS AR S

A5 R MY 5E

For the six months ended 30 June 2023 & £2023F6H30H LE/NEH

BZBRRBE (&)

BRAFEANEZETHEERER (&)

The movements during the period/year in the balance of ZEFE-RBAAFEAEZEHRNBER &
these Level 3 fair value measurements are as follows: NEBWMT !
Financial Financial
assets at assets at
FVPL FVOCI
BATE
BATE ST AHAt
st AE=E 2EKEN
HEREE TREE
RMB'000 RMB'000
ARBTF T ARBTF T
At 1 January 2022 (Audited) 20221818 (8 B1%) 409,092 12,435
Net gain recognised in other comprehensive R EAM 2 E R E 2 WP 4B
income - 22,606
Net loss recognised in profit or loss FFAMMA Z R I8m eS8 2 B518
included in revenue* JRRE* (33,699) =
Share buy back by investee KEHROERN = (12,707)
Disposal of subsidiaries HENBAR - (23,150)
Exchange differences included in 5T A ELfth & [ W o B R
“exchange fluctuation reserve” in REIZERERE
other comprehensive income 36,668 816
At 31 December 2022 (Audited) F220228128318 (R&E %) 412,061 -
Net loss recognised in profit or loss FFAUMA Z R I8 m S8 2 B5 18
included in revenue* JRRE* (1,919) =
Exchange differences included in ST AE 2 E U [P 2 &
“exchange fluctuation reserve” in REIZERELR
other comprehensive income 10,425 -
At 30 June 2023 (Unaudited) F22023%6H30H (R &%) 420,567 -
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Notes to the Interim Condensed Consolidated Financial Statements

HA RS PR & M SRRk T

For the six months ended 30 June 2023 & £2023F6830H L/ E B

20. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

20. HHEBEERZBREREER (&)

QDFEGE
() HBELXTFEAEZEZHEERER (B)

* Includes unrealised gains or losses recognised in profit or & BIERES ARG RN B R 2 K&
loss attributable to balances held at the end of the reporting R S48
period
Financial
assets at
FVPL
BATE
stAER
HNEmMEE
RMB'000
AR®BT T
For the six months ended 30 June 2023 (Unaudited) &, ZE2023F6830H IE/ER GREFEZ) (1,919)
For the year ended 31 December 2022 (Audited) HE2022F12831HIEEE (KRFZ) (33,699)

(ii) Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost are not materially different from
their fair values at 30 June 2023 and 31 December 2022.

21. EVENTS AFTER THE REPORTING
PERIOD

1. On 11 July 2023, Dongguan Dong Eyang Technology
Development Limited (“Dong Eyang”), an indirect
wholly-owned subsidiary of the Company, and
Dongguan Xinzhou Electromechanical and Air
Conditioning Engineering Co., Ltd. (“Dongguan
Xinzhou"), an independent third party, entered
into a construction contract, pursuant to which
Dongguan Xinzhou will provide certain construction
services to Dong Eyang at a total contract sum of
RMB61,000,000.

2. On 25 August 2023, Dong Eyang and Guangdong
Wanhong Environmental System Co., Ltd.
("Guangdong Wanhong”), an independent third
party, entered into a construction contract, pursuant
to which Guangdong Wanhong will provide certain
construction services to Dong Eyang at a total
contract sum of RMB44,350,000.

TIANLI HOLDINGS GROUP LIMITED XFZEREMERAE
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(i) BATEXNIEZEHEERAMZA
¥

FEBRBHEA A RZEMITIAEZREE
Bl H 202368300 &X2022%F12831H<
NFEUTESEARER

21. HWEHAREMH

1. R2023F7B11BH AR EEEEK
BABIREMRFHBETIRNEEREAR
NE)(TEFB) BBYE =R TmE
MWEBEEFATREBRAR (TEZZMI)
FUEBIRGEN B REEMNE
BRFHEREETEECIRZRE &4
M ANR61,000,000T°

2. H2023FE8A25H RFBEHEBIE=
FEREBERREZABRLARE (TBERSE
BDUREBIRGH B BERE
BREBRFHIEEETEEIRERE
BB ETEASANRTA44,350,0007T °
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