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Corporate Information

SEER
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Financial Highlights

For the

six months
ended

30 June 2023
(unaudited)

BZ2023F
6 H30H 1t
61E A
(REER)
(Approximate)
(#49)
Revenue (RMB million) WANEEEEZT) 1,034.2
Adjusted gross profit margin (Note) &K TR ER| K (H1:7) 5.6%
Profit for the period attributable to B E R DBl T
equity shareholders of the Company N2 &) 5
(RMB million) (ANER¥GET) 6.4
Net cash generated from/(used in) SRS ELE (ER) 2 FRE
operating activities (RMB million) (AR¥EET) 185.1
Basic and diluted earnings per share &% &7 & 58 2 F
(RMB cents) (AR¥5) 0.10
Proposed interim dividend per share & & H B E
(HKD cents) GEN) NIL

MBERE

For the

six months
ended

30 June 2022
(unaudited)

B ZE 2022 F
6 A30H1E

6 & A

(R EZ)
(Approximate)
(#49)

1,302.2

9.1%

4.7

(193.1)

0.08

NIL

Note: Adjusted gross profit margin represents gross profit less impairment  #/at - EHABEFFIREF ELE RS E

losses for financial assets and contract assets.
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Management Discussion and Analysis

EEEN WD

BUSINESS REVIEW
Overall performance

Looking back at the first half of 2023, the global economy
rebounded amidst fluctuations, with the scarring effect of the
epidemic diminishing at the margins, and the major developed
economies demonstrated strong developmental resilience.
China’s domestic economy as a whole was positive, according
to the data released by the National Bureau of Statistics of
China, China’s GDP in the first half of 2023 was approximately
RMB59,303.4 billion, a year-on-year increase of approximately
5.5%, and the economy has gradually recovered to a normal
track.

The real estate industry is still facing challenges in most
developed markets due to the impact of global financial
policies, and the growth of the domestic market is also
narrowing. The competitive landscape of the industry has been
changing as real estate enterprises have been actively adjusting
their business models and placing greater emphasis on product
quality and sustainable development. The Group has also
continued to seek opportunities to build closer relationships
with its customers.

For the six months ended 30 June 2023 (the “Reporting
Period”), the profit attributable to equity shareholders of the
Company of the Group increased by about RMB1.7 million or
36.2% as compared with the corresponding period in 2022 to
about RMB6.4 million (for the six months ended 30 June 2022:
about RMB4.7 million).

Newly-awarded projects (including VAT)

For the six months ended 30 June 2023, the aggregate
amount of newly-awarded projects of the Group increased
by about RMB422.7 million or 33.6% as compared with the
corresponding period in 2022 to about RMB1,682.2 million
(for the six months ended 30 June 2022: about RMB1,259.5
million). This was mainly due to the Group’s business growth in
regional markets such as the Middle East and Central Asia.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Backlog

As at 30 June 2023, the remaining contract value of backlog of
the Group decreased by about RMB2,184.6 million or 17.1%
as compared with 30 June 2022 to about RMB10,625.8 million
(30 June 2022: about RMB12,810.4 million), which could
support a sustainable development of the Group for the next 2-3
years.

BUSINESS PROSPECTS

With the gradual dissipation of the impact of the epidemic,
the global economy has substantially shown a recovery trend.
However, along with geopolitical tensions, the Federal Reserve’s
interest rate hike, high inflation, the weakening international
trade and investment and many other uncertainties, the
global economic environment remains complex and severe.
The Chinese government has taken a number of initiatives ,
releasing positive signals to stabilise growth in order to boost
confidence in the market’s recovery. Nevertheless, in the
absence of significant improvement in the market and real
estate enterprises being still under greater pressure of capital, it
is expected that there exist twists and turns for the recovery of
the real estate market in the second half of 2023.

In the face of the industry restructuring phase, which is
characterised by both challenges and opportunities, the Group
will maintain an optimistic and prudent attitude, pay close
attention to the changes in the industry situation and make
timely adjustments to its market strategies as necessary. At the
same time, the Group will continue to devote itself to improving
the quality of its projects, pursuing technological leadership,
strengthening cost control management and optimising internal
organisational construction, so as to ensure the long-term and
benign development of the Group’s business.

EEEN WD
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Management Discussion and Analysis

EEEN WD

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2023, the revenue of the
Group decreased by about RMB268.0 million or 20.6% as
compared with the corresponding period in 2022 to about
RMB1,034.2 million (for the six months ended 30 June 2022:
about RMB1,302.2 million) which was due to the slowdown in
the progress of some of the Group’s projects as a result of the
impact of macroeconomic situation. Among which:

1. for the six months ended 30 June 2023, the revenue
from domestic market of the Group decreased by
about RMB113.5 million or 24.6% as compared with
the corresponding period in 2022 to about RMB347.7
million (for the six months ended 30 June 2022: about
RMB461.2 million), contributing approximately 33.6% of
the total revenue of the Group; and

2. for the six months ended 30 June 2023, the revenue
from overseas market of the Group decreased by
about RMB154.6 million or 18.4% as compared with
the corresponding period in 2022 to about RMB686.4
million (for the six months ended 30 June 2022: about
RMB841.0 million), contributing approximately 66.4% of
the total revenue of the Group.

Cost of sales

For the six months ended 30 June 2023, the cost of sales of
the Group decreased by about RMB236.5 million or 20.2%
as compared with the corresponding period in 2022 to about
RMB933.0 million (for the six months ended 30 June 2022:
about RMB1,169.5 million). With the decrease of revenue,
relevant cost of sales decreased.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Adjusted gross profit margin

For the six months ended 30 June 2023, the Group’s adjusted
gross profit margin decreased by approximately 3.5 percentage
points as compared with the corresponding period in 2022 to
approximately 5.6% (for the six months ended 30 June 2022:
approximately 9.1%) which was mainly due to the slowdown in
returns on Group’s long aging projects. Among which:

1. for the six months ended 30 June 2023, the Group’s
domestic adjusted gross profit margin decreased by
approximately 1.2 percentage points as compared with
the corresponding period in 2022 to 4.5% (for the six
months ended 30 June 2022: about 5.7%); and

2. for the six months ended 30 June 2023, the Group’s
overseas adjusted gross profit margin decreased by
approximately 4.7 percentage points as compared with
the corresponding period in 2022 to 6.2% (for the six
months ended 30 June 2022: about 10.9%).

Other income

Other income of the Group primarily comprised of government
grants, rental income, net income from provision of repairs and
maintenance services and net gain on disposal of property,
plant and equipment and land use rights.

For the six months ended 30 June 2023, the other income
of the Group increased by about RMBO0.1 million or 1.2% as
compared with the corresponding period in 2022 to about
RMB8.4 million (for the six months ended 30 June 2022: about
RMB8.3 million).
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Management Discussion and Analysis

EEEN WD

FINANCIAL REVIEW (continued)
Selling expenses

For the six months ended 30 June 2023, the selling expenses
of the Group decreased by about RMB2.0 million or 9.0% as
compared with the corresponding period in 2022 to about
RMB20.1 million (for the six months ended 30 June 2022:
about RMB22.1 million), accounted for approximately 1.9% of
the operating revenue of the Group (for the six months ended
30 June 2022: 1.7%).

Administrative expenses

For the six months ended 30 June 2023, the administrative
expenses of the Group decreased by about RMB25.6 million
or 15.6% as compared with the corresponding period in 2022
to about RMB138.3 million (for the six months ended 30 June
2022: about RMB163.9 million) which was mainly due to
the implementation of the policy of reducing headcounts for
improving efficiency. The administrative expenses accounted for
approximately 13.4% of the operating revenue of the Group (for
the six months ended 30 June 2022: 12.6%).

Net finance income

For the six months ended 30 June 2023, the Group recognised
a net finance income of about RMB103.6 million (for the six
months ended 30 June 2022: a net finance income of about
RMB77.0 million), and accounted for 10.0% of the operating
revenue of the Group (for the six months ended 30 June 2022:
5.9%). This was mainly due to the increase of net foreign
exchange gain recognised.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Net current assets and financial resources

As at 30 June 2023, the net current assets of the Group
decreased by about RMB88.8 million or 28.9% as compared
with 31 December 2022 to about RMB219.0 million (31
December 2022: about RMB307.8 million).

As at 30 June 2023, the cash on hand and in bank of the Group
decreased by about RMB133.9 million or 14.5% as compared
with 31 December 2022 to about RMB786.7 million (31
December 2022: about RMB920.6 million), mainly denominated
in RMB, United States Dollar (“USD”), Qatari Riyal (QAR), Euro
(EUR), British Pound Sterling (“GBP”) and Australian Dollar
(AUD).

Bank loans and gearing ratio

As at 30 June 2028, the total bank loans of the Group
decreased by about RMB195.0 million or 22.8% as compared
with 31 December 2022 to about RMB660.0 million (31
December 2022: about RMB855.0 million).

The Group’s gearing ratio (calculated by total liabilities divided
by total assets) was 83.0% (31 December 2022: 82.9%).

Turnover days of receivables

The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables and net contract
assets (contract assets less contract liabilities) as at the
beginning and ending of the relevant period (net of provision)
divided by total revenue of the relevant period and multiplied
by 181 days. For the six months ended 30 June 2023, the
turnover days of receivables of the Group increased by about
55 days or 14.7% as compared with the corresponding period
in 2022 to about 429 days (for the six months ended 30 June
2022: about 374 days).

EEEN WD
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Management Discussion and Analysis

EEEN WD

FINANCIAL REVIEW (continued)
Inventories and other contract costs

The Group’s inventories primarily consist of materials used
in fabrication of curtain wall products, including extrusions
aluminum, glass, steel and sealant. Contract costs are either
the incremental costs of obtaining a contract with a customer
or the costs to fulfill a contract with a customer which are not
capitalised as inventory.

As at 30 June 2023, the inventory and contract costs of the
Group increased by about RMB32.8 million or 10.6% as
compared with 31 December 2022 to about RMB343.7 million
(31 December 2022: about RMB310.9 million).

Capital expenditure

For the six months ended 30 June 2023, the payment for
capital expenditure of the Group decreased by about RMB1.4
million or 53.8% as compared with the corresponding period
of 2022 to about RMB1.2 million (for the six months ended 30
June 2022: about RMB2.6 million), which was mainly related
to the payment on construction of plant and purchase of
equipment decreased.

Foreign exchange risk

The overseas projects of the Group were mainly dominated in
USD, GBP and SGD. To hedge any foreign exchange risks, the
Group has entered into forward foreign exchange contracts
which hedge the forecast transactions and monetary assets
denominated in foreign currencies of the Group. The Group
ensures that net exposure to currency risk arising from assets
and liabilities maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2023
are set out in Note 21.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)
Charge on assets

As at 30 June 2023, the Group’s bank loans of approximately
RMB190.0 million were secured by property, plant and
equipment and land use rights with an aggregate carrying value
of approximately RMB287.7 million.

As at 30 June 2023, the Group’s cash on hand and in bank to
secure bank loans, bank bills, credit and guarantee letters and
other borrowings is approximately RMB427.2 million.

As at 30 June 2023, the carrying value of approximately
RMB57.1 million bank deposits was frozen. The carrying
value of the deposits pledged to secure the performance
and retentions of construction contracts of the Group is
approximately RMB144.6 million.

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2023.

Material acquisitions and disposals

During the Reporting Period, the Group did not have any
material acquisitions and disposals of its subsidiaries and
associated companies.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

Future plans for significant investments or capital assets

The Group does not have any future plans for significant
investments or capital assets as at the date of this interim
financial report.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the
“Global Offering”) through which 1,708,734,000 new ordinary
shares were offered at a price of HK$1.50 per share. Net
proceeds raised were approximately HK$2,402,947,000. The
ordinary shares of the Company (the “Share(s)”) were listed on
the Main Board of the Stock Exchange on 17 May 2011.

EEEN WD

BA IR (4F)
BEEEM

HZ=2023F6 A30H + AEBEMIRITER
WARBA10.0EBTTUAME - BEME
o AR T IR E - AREER
HBARE2877TEHET

HZE2023F6 A30H » AEBANERE
TER  BITERE - EABMERENAR
HEMERNFERS RBETERAENAR
k4272 BETT °

HZE2023F6 A30H ' REEBEBANAR
¥ 571 B EILMIRITF SRR - BRE
REBEBISGRMETMNEEMERNT
FHEAEEANARE1446EB8T -

Br bl FEE SN - AREBRE E 202346
A 30 Bl H b & R o
BERAKERHE

RIERR > AEBTETREAHBER
AIREE N RIMERKERBE -
BAKRE

RBEHA > AEEABETEAEANR
ié o

BEARESERNEENARKETE

RAREMBHRE B S - AN RE L E T
BEAREXREREEMNRRE -

EHBE NGRS

R2011FE5H » AAFETEREE( 2
BREEE |) - B ££1,708,734,000 %7 I B
B BEEBASRIL0EITL EEMAE
RIEFREL) 5 2,402,947,0008 7T KA A
TR ([ 1) R 2011 5 A 17 HERRZ
FREMR LT o

CEOARR | SR R A PR A
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Management Discussion and Analysis

EEEN WD

FINANCIAL REVIEW (continued)
Global offering and use of proceeds (continued)

As stated in the Company’s prospectus dated 20 April 2011
and the supplementary prospectus dated 5 May 2011 (the
“Prospectus”), the Group intended to use the proceeds from
the Global Offering for expansion of its production capacity,
repayment of its existing debts, investment in research and
development, expansion of its sales and marketing network.

As at 30 June 2023, an accumulated amount of approximately
HK$2,063 million of proceeds from the Global Offering (of which
expansion of production capacity: HK$620 million; repayment
of bank loans: HK$962 million; expenses in research and
development: HK$261 million; and expansion of its sales and
marketing network: HK$220 million) was utilized in accordance
with the intended use as stated in the Prospectus. It is intended
that the remaining proceeds of approximately HK$340 million
will be used in accordance to the proposed allocation as stated
in the Prospectus in 1 to 5 years.

Employees and remuneration policies

As at 30 June 2023, the Group had 2,365 full-time employees
in total (31 December 2022: 2,511). The decrease in number
of full-time employees was a result of the Group’s headcount
optimization. The Group has sound policies of management
incentives and competitive remuneration, which align with
the interests of management, employees and shareholders’
alike. The Group sets its remuneration policy with reference to
the prevailing market conditions and the performance of the
individuals concerned, subject to review from time to time.
The components of the remuneration package consist of basic
salary, allowances, fringe benefits including medical insurance
and contributions to pension funds, as well as incentives like
discretionary bonus and share options.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company has resolved not to declare any interim dividend for
the six months ended 30 June 2023 (for the six months ended
30 June 2022: Nil).
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Latest Information of Share Capital and Major Shareholders

INTEREST AND SHORT POSITIONS OF DIRECTORS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2028, the interest or short position of the
Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)) required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they were taken or deemed to have
under such provisions of the SFO) or which would be required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which would be required to be
notified to the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules, are as follows:

(i). Interest of the Company

Nature of Interest

EEME

Name of Director

Exps

Kang Baohua Beneficial owner

FEEE ESlEA
Interest of controlled corporation
RPEE RS
Ma Minghui Beneficial owner
S ERE BEHBEAA
Wang Hao Beneficial owner
T2 BEREAA
Zhao Zhonggqiu Beneficial owner
B EmRBEAA
Zhang Lei Beneficial owner
RE ERERA

RITRABRMEEZRR

EERKRMD - HERGOREFNERR
RE

MR2023F6 A30H ' EENARNEREIT
BABRARRHEAMEREZE(TER
BH RS G ([FH RIS RG] ]) EXV
) Kk - RERG REHP - BARIE
BERPEIEOEXNVEET RS AN
BARANFRBZAHNERIORE (BRERE
BH LB ROIZSEE SRS ES
BEBBOERIAR)  SREFEF LB
E 16128 352 (& ZBRC ARZ G AT RO B RE A9
R SOX R+ SARYR £ AR AT 8% 1 A ak
FHBTAZESETESFR HNIZETE]
(MEAESFA ) 7B E AR 7] K5 2 BT i
mEABIAT ¢

Approximate

Number of Percentage of
Shares Shareholding

RHEE BAERES L
228,636,000 (L) 3.68%
3,646,763,768 (L) 58.74%
0 0

150,000 (L) 0.01%

0 0

3,000,000 (L) 0.05%

LE AR | R BB A PR A E

15



16

Latest Information of Share Capital and Major Shareholders

RFTRABERMEEZERR

INTEREST AND SHORT POSITIONS OF DIRECTORS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(i). Interest of the Company (continued)

Notes:
(1) The letter “L” denotes long position in such securities.

2) Of the Shares held by Mr. Kang Baohua, 2,597,531,923
Shares were held by Best Outlook Limited and
1,049,231,845 Shares were held by Neo Pioneer
Limited. Both companies of which are wholly-owned by
Mr. Kang Baohua.

EREWE -
(i).  Interest in associated corporations (i).  PAERZEZErER
Number of Percentage of
Name of Director Name of Associated Corporation Shares Shareholding
EEgE HEEE AR R EE HREDL
Kang Baohua Best Outlook Limited 1L 100%
REE FEBR AR
Kang Baohua Neo Pioneer Limited 1L 100%
REZE MEIER AR
Note: Btat -
(1) The letter “L.” denotes long position in such securities. (1) FTRLREKRZEESFNTE ©

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be recorded in the register kept by the Company pursuant
to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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) REEZELEMBTENRSG
EhEEARAAREA
2,597,531,923 % f% 15 + 1M %1 &l
A PR~ A AIFE A 1,049,231,845
AR MRARHABEREEL

br EXPT#FRE SN - 720234 6 A 30 EI :
MERARNFDNEEFHEETHABRAEAR

s EMEEOEE (FERRE %&ﬁﬁ;ﬂﬂﬁlﬁﬁxv
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Latest Information of Share Capital and Major Shareholders

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2023, the following persons (other than the
Directors and chief executives of the Company) had or deemed
or taken to have an interest and/or short position in the Shares
or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the SFO as
recorded in the register required to be kept by the Company
under section 336 of SFO, or who was directly or indirectly,
interested in 5% or more of the issued share capital of the
Company:

Interest of the Company

Name Capacity

=L 55

Best Outlook Limited( Beneficial owner

2 w1 UNSII EnEBA

Neo Pioneer Limited® Beneficial owner

MEIER AR EnlAA

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2) The letter “L” denotes long position in such securities.

Save as disclosed above, as at 30 June 2023, the Directors
are not aware of any other persons (other than a Director or
chief executives of the Company) who had interests or short
positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

RITRABRMEEZRR

TERRNEERAR

20236 A30H « AN AR AR
BEFMAEERAIEIBKREFTENET
it TAAL(BEFERARAZRSITHRAR
RN R A e E ER A D SR RIR D
RHBRIERE S RMEEPIEXVELE 2 &
3HEEGSUA T RENER R AR -
SERIEEAE AR D HITRAL% K
A _EryiERS

RAR B
Approximate
Number of Percentage of
Shares Shareholding
ROEE HOBFEREIE
2,5697,531,923 (L) 41.84%
1,049,231,845 (L) 16.90%

Hii -

() EHERAARFABRARANKE
BRAESFMAIOAT  WHER
ERERARE -

@ FE L RERZERZSFNEE

Br EXCETIEEE SN 0 202346 A308 -
EZUTAANBEAEMA L (LIEARRE
ERFETHAR) RERRZIRH A
Bt R SR AR IR 7B 5 K HA S 14(5) 5 336
BEETF ECMRZERZIAE B
AN R LB 2 TR B ©
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Latest Information of Share Capital and Major Shareholders

RFTRABERMEEZERR

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of the Company’s shares to
the employees, managerial staff and senior employees of the
Group and those other persons that the Board of Directors
considers that they will contribute or have contributed to the
Group (the “Participants”) as described in the Share Option
Scheme in order to serve as compliment and to reciprocate
their contribution to the Group. The maximum number of
shares that may be issued under the Share Option Scheme was
600,000,000 shares which is equivalent to 10% of the issued
capital of the Company after completion of the Global Offering.
The number of shares that may be granted pursuant to the
terms of the Share Option Scheme shall not exceed 10% of the
issued shares of the Company immediately after the completion
of the Global Offering. Unless otherwise approved by the
shareholders of the Company in general meeting, the number of
shares that may be granted to the Participants under the Share
Option Scheme shall not exceed 1% within any 12-month
period (other than those granted to the substantial shareholders
(as defined in the Listing Rules)), or the total number of shares
that may be granted under the options to the independent
non-executive Directors or any of their respective connected
persons shall not exceed 0.1% of the shares in issue of the
Company from time to time.

Since the Share Option Scheme was adopted, no options have
been granted. The Share Option Scheme had expired on 11
April 2021.

DEBENTURE

For the six months ended 30 June 2023, the Company, its
holding company or its subsidiaries were not the contracting
parties of any arrangements from which the Directors could
make a profit by purchasing the shares or debentures of the
Company or any other companies.
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Latest Information of Share Capital and Major Shareholders

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed
any of the listed securities of the Company.

SUFFICIENT PUBLIC FLOAT

Based on the information that is publicly available to the Group
and within the knowledge of the Directors as at the date of this
interim financial report, the Group maintained adequate public
float throughout the six months ended 30 June 2023.

RITRABRMEEZRR

BE HEIWMEAQALHRESE

BLE 202836 H30H L6 A - AR AR
HEFRMBARMERE  HEXBERAR
NAER EHES -

RRARERE

RIER A HA B 5 54 A I AN £ B IES 1Y
AABHERESAN AEBRERE
20236 A30H IF6MEA—ERFEHAA
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Other Information

Hftt&#

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
corporate governance practices and procedures with a view
to enhancing investors’ confidence to the Company and the
Company’s accountability. For the six months ended 30 June
2023, the Company has complied with all code provisions of
the Corporate Governance Code as set forth in Appendix 14 to
the Listing Rules.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Company for the six
months ended 30 June 2023 have been reviewed and
approved by the audit committee of the Company (the “Audit
Committee”), comprising all the four independent non-executive
directors namely, Mr. Woo Kar Tung, Raymond (Chairman of
Audit Committee), Mr. Poon Chiu Kwok, Ms. Yang Qianwen and
Mr. Wang Yuhang.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in
Appendix 10 to the Listing Rules regarding Directors’ securities
transactions. The Company has made specific enquiry to all
Directors and all the Directors have confirmed their compliance
with the required standards set out in the Model Code for the
six months ended 30 June 2023.

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on
the biographical details of the Directors are as follows:
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On 30 June 2023, Mr. Poon Chiu Kwok, was appointed as
an independent non-executive director of China Isotope
& Radiation Corporation (the shares of which are listed on
the Stock Exchange, stock code: 1763) and resigned as an
independent non-executive director of each of Yankuang Energy
Group Company Limited (the shares of which are listed on the
Stock Exchange, stock code: 1171) and Changan Minsheng
APLL Logistics Co., Ltd. (the shares of which are listed on the
Stock Exchange, stock code: 1292). Mr. Poon Chiu Kwok has
resigned as an independent non-executive director and ceased
to be a member of the audit committee and the nomination
committee of the Company with effect from 9 September 2023.

Mr. Woo Kar Tung, Raymond was appointed as independent
non-executive director of Yankuang Energy Group Compny
Limited (the shares of which are listed on the Stock Exchange,
stock code: 1171) with effect from 30 June 2023.

Mr. Pang Chung Fai, Benny has retired as an independent
non-executive director of the Company and ceased to be a
member of the audit committee, the remuneration committee
and the nomination committee of the Company with effect from
6 June 2023.

Ms. Yang Qianwen was appointed on 18 April 2023 as an
independent non-executive Director and a member of the audit
committee, the nomination committee and the remuneration
committee of the Company.

Mr. Wang Yuhang was appointed on 13 July 2023 as an
independent non-executive Director and a member of the audit
committee and the nomination committee of the Company.

Save as disclosed above, there is no other information that
should be disclosed under Rule 13.51B(1) of the Listing Rules.

By order of the Board

Yuanda China Holdings Limited
Chairman

Kang Baohua

31 August 2023

Other Information
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Consolidated Statement of Profit or Loss

BOHERER

For the six months ended 30 June 2023 — unaudited

HZE 202346 A30HIF61EA — R&FZ

(Expressed in Renminbi (‘RMB”)) (AARE ([ ARES ]) A AL

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative expenses

Expected credit losses of financial
and contract assets

Loss from operations
Net finance income

Profit before taxation

Income tax

Profit for the period
attributable to equity
shareholders of the Company

Earnings per share (RMB cents)
— Basic and diluted

WA
HERA

EF

H A

HEZM

1THRFX

TREENAREELZ
BHIEREX

REBR
A U e R

Bt Al A
PSR

MAFNET S E T
RATRRE

BREN(AR%S)
— EARNEE

The notes on pages 30 to 68 form part of this interim financial

report.
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Six months ended 30 June

HZ6H30H1E6MEA

2023 2022

2023 2022

Note RMB’000 RMB’000
Kt ARET T ARETIT
4 1,034,150 1,302,201
(933,002) (1,169,454)

101,148 132,747

8,441 8,336
(20,086) (22,137)
(138,302) (163,918)
(42,991) (14,544)
(91,790) (59,516)

5(a) 103,610 76,965
5 11,820 17,449
6 (5,454) (12,723)
6,366 4,726

7 0.10 0.08

FI0EEF 6B A ZME /I P RF RS
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
EfEERHEMAZERER

For the six months ended 30 June 2023 — unaudited
#HZE2023%F 6 A30H L6 {HA — REEZ
(Expressed in RMB) (LA A R#& &84 )

Six months ended 30 June

BZ6H30H161EA
2023 2022
2023 F 2022 4
RMB’000 RMB’000

AR®TR ARBTIT

Profit for the period HA & A A 6,366 4,726

Other comprehensive income for HiRH {2 mEUkE

the period (after tax and (RBEREHDERAER)
reclassification adjustments)
ltem that is or may be reclassified HenEsmoBEBamIEs ¢
subsequently to profit or loss:
— exchange differences on — BBmER A2
translation of financial M=%
statements (127,169) (2,668)

Total comprehensive income for HAZ2EKFAATEATDEH T
the period attributable to equity ZA2AFKRE

shareholders of the Company (120,803) 2,058
The notes on pages 30 to 68 form part of this interim financial F30BEF 68 B L MF AL BT BRE
report. H—& 5

SRR | R B R PR 23



24

Consolidated Statement of Financial Position

B OB AR 3R

At 30 June 2023 — unaudited
20234 6 A30 B — KRE&EFZ
(Expressed in RMB) (LA A R# A8 )

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment properties
Deferred tax assets

Current assets
Inventories and other contract costs
Contract assets
Trade and bills receivables
Deposits, prepayments and
other receivables
Restricted deposits
Cash and cash equivalents

Current liabilities

Trade and bills payables

Contract liabilities

Accrued expenses and other payables
Bank loans

Income tax payable

Provision for warranties

Net current assets

Total assets less current liabilities

YUANDA CHINA HOLDINGS LIMITED

FRBEE

YE S
EREEE
BREME
ERERIAEE

RBEE
FEMARKA
BRAEE

B 5 W &M RIE
B AANRE
HoAth FE UK
ZRHFR
ReMReEFEY

RBAE
B RNARENRE
BRAE
FE AT S M E At A 5K
RITER
e RIS AR
RIEEE

RBEEFE

REERMBAE
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Note
Hiat

16(b)

10(a)
11

12
12

18
10(b)
14
15(a)

At At

30 June 31 December
2023 2022
72023 & 2022 4F
6 H30H 12 A31H
RMB’000 RMB’000
ARET T ARBFIT
309,136 320,174
208,082 212,914
31,306 31,906
324,308 327,192
872,832 892,186
343,736 310,865
1,337,990 1,616,958
1,381,652 1,634,433
521,533 523,990
631,906 701,144
154,825 219,455
4,371,642 5,006,845
1,546,738 1,839,774
571,977 495,830
1,079,627 1,203,520
659,950 855,000
246,891 254,427
47,443 50,458
_______ 4,152,626 4,699,009
_________ 219,016 307,836
1,091,848 1,200,022



Non-current liabilities
Lease liabilities
Provision for warranties

NET ASSETS
CAPITAL AND RESERVES
Share capital

Reserves

TOTAL EQUITY

Consolidated Statement of Financial Position
& OF B FE AR R 3=

At 30 June 2023 — unaudited
20234 6 A 30 H — RE&E=EZ
(Expressed in RMB) (LA A R#& &84 )

At At
30 June 31 December
2023 2022
M 2023 &£ M 2022 &
6 A30H 12 A 31 H
Note RMB’000 RMB’000
ora ARET T ARETTT
E15 =K

HEAE 1,748 1,932
REE AR 199,440 186,627
_________ 201,188 188,559
BEE 890,660 1,011,463

EXK#E 17
&S 519,723 519,723
s 370,937 491,740
mrER 890,660 1,011,463

The notes on pages 30 to 68 form part of this interim financial F 30 B EF 68 B M5 ALt BB SR

report.

B —&b o
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Consolidated Statement of Changes in Equity
EOREEEER

For the six months ended 30 June 2023 — unaudited
#HZ=2023%6 A30H1E6{HA — REE%
(Expressed in RMB) (LA A R# A8 )

PRC
Share Share Other  statutory  Exchange Accumulated Total
capital  premium reserve reserves reserve losses equity

B £t R 3 gif
R il WE TR G BR  HEG
RMB'OOO  RMB'OOD ~ RMB'OOD  RMB'OO0  RMB'OO0  RMBIOOD  RMBIOO
ARRTR ARETR ARMTR ARMTR ARMTR ARMTT ARMTR
Balance at 1 January 2022 R2022% 171 AN&H 519723 574047 55786 435901 22086  (456,395) 1,151,008

Changes in equity for the six months 2202256 F30 ALt 6{EA

ended 30 June 2022: MEE2E
Profit for the period BAHE - - - - - 4726 4,726
Other comprehensive income A2k = = = = (2,668) = (2,668)
Total comprehensive income e R . R A (2668 4726 2,088
Balance at 30 June 2022 120226 A 30 B &2 519,728 574,047 56,786 435,901 20,268 (451,609) 1,154,056

Changes in equity for the sixmonths ~ EZ 20225124318

ended 31 December 2022: L6fERHERES :
Profit for the period BAHE = = = = = 67,403 67,403
Other comprehensive income 22 Ak = = = —  (209999) - (20999)
Total comprehensive income 2ENREE === = (0999) 67403 (142,599)
Balance at 31 December 2022 R2022%12 A 31 RS 519,728 574,047 56,786 435,901  (189,728)  (384,266) 1,011,468
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Balance at 1 January 2023

Changes in equity for the six months ended
30 June 2023:

Profit for the period
Other comprehensive income

Total comprehensive income

Balance at 30 June 2023

Consolidated Statement of Changes in Equity
SO EREER

For the six months ended 30 June 2023 — unaudited
#HZE2023%F 6 A30H L6 {HA — REEZ
(Expressed in RMB) (LA A R#& &84 )

The notes on pages 30 to 68 form part of this interim financial

report.

PRC
Share Share Other  statutory  Exchange Accumulated Total
capital  premium reserve  reserves reserve losses equity
k& it hE Ed it
kA £E fiE  EERE fife | fiEs
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARBTT ARETR ARMTR ARMTR ARETR  ARETR
RONFABIEBE SO SO ST MSM1 (7 e forid
BE203F6A30FL6/A
WEEZE !
BT = = = - - 6,366 6,366
A2 ElE = - - - (127,169) - (127,169)
tiagR 0 S S S - (1or69) 6366 (120809
#2023 %6 A 30 RS 519,723 574,047 55,786 435,901 (316,897) (377,900 890,660
£ 30 EEFE 68 B 2 Mzt &t BREf 54k
B —&B5
IR X L o Ja8 K v 42 i A PR A )
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Condensed Consolidated Cash Flow Statement

Eﬁ%f%ﬁgﬁ$Mm§§§

For the six months ended 30 June 2023 — unaudited

HZE 202346 A30HIF61EA — R&FZ

(Expressed in RMB) (LA A R# A8 )

Operating activities

Cash generated from/(used in)
operations

Income tax refunded

Income tax paid

Net cash generated
from/(used in) operating
activities

Investing activities

Payments for purchase of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment

Other cash flows arising from
investing activities

Net cash generated from
investing activities

Financing activities

Proceeds from new bank loans and
other borrowings

Repayment of bank loans and
other borrowings

Net decrease in restricted deposits
to secure bank loans and other
borrowings

Capital element of lease rentals paid

Interest element of lease rentals paid

Borrowing costs paid

Net cash used in financing
activities

YUANDA CHINA HOLDINGS LIMITED

REES
rEmE/ (A B

PRI BLE R
EFREH

REEBFRE (AR
EFH

REEH

BEME - BERRE
Dk

HEME - BERREZ
PSR

RERSEEMNHEM
BEeng

REFHELRSFH

BMEED
FIBIRTT R EME RS

RITE R E A & AR
B SR IF OB 88
ENHER S 2 EAHNH
ENHEERS 2 S5

ENEERAN

BMETBHAAREFR

Interim Report 2023

Six months ended 30 June

HBEZ6H30HL6MEA
2023 2022
2023 F 2022 F
RMB’000 RMB’000
ARET ARBFIT
199,359 (193,474)
- 1,636
(14,307) (1,271)
185,052 (193,109)
(1,179) (2,601)
232 40,240
27,344 15,235
26,397 52,874
977,327 1,142,436
(1,255,656) (1,663,345)
52,259 563,820
(8,363) (9,996)
(231) (266)
(44,047) (42,617)
________ (278,711) (9,968




Condensed Consolidated Cash Flow Statement
BHESHESRER

For the six months ended 30 June 2023 — unaudited
#HZE2023%F 6 A30H L6 {HA — REEZ
(Expressed in RMB) (LA A R#& &84 )

Six months ended 30 June

BZ6HA30H1L6MEA
2023 2022
2023 F 2022 F
Note RMB’000 RMB’000
Hrat AR¥T ARBTIT
Net decrease in cash and cash HERESEEY
equivalents AR (67,262) (150,203)
Cash and cash equivalents at B1A1ENRE R
1 January WEEEY 12 219,455 377,288
Effect of foreign exchange rate AN P 2= B 1 5 22
changes 2,632 (1,869)
Cash and cash equivalents at M6HA30BMERER
30 June REeEZEY 12 154,825 225,216
The notes on pages 30 to 68 form part of this interim financial F 30 B EF 68 B M5 ALt BB SR

report. H—& 5

SRR | R B R PR 29



30

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February
2010 as an exempted company with limited liability
under the Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman lIslands.
The shares of the Company were listed on The Stock
Exchange of Hong Kong Limited on 17 May 2011. The
interim financial report of the Company as at and for
the six months ended 30 June 2023 comprises the
Company and its subsidiaries (collectively referred to as
the “Group”). The principal activities of the Group are the
design, procurement, production, sale and installation of
curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard
(“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It
was authorised for issue on 31 August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2023 annual financial statements. Details
of any changes in accounting policies are set out in
Note 3.
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Notes to the Unaudited Interim Financial Report
REEZP DB RE T
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Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (& 2 AE 5B © AARBE AL

BASIS OF PREPARATION (continued)

As at 30 June 2023, the Group had cash and
cash equivalents of RMB154,825,000, while the
Group had current liabilities of RMB4,152,626,000
including bank loans within one year or on demand of
RMB659,950,000. In view of the volatility and downturn
of the current real estate market, there are uncertainties
as to whether the Group is able to renew all the banking
facilities upon maturity and/or generate sufficient cash
flows from future operations to meet its liabilities in full
when they fall due.

In this regard, the directors of the Company have
identified initiatives to address the Group’s liquidity
needs, which include the following:

o the Group continues to improve its operating
cash flows by accelerating the progress billings
and collection of trade receivables, negotiating
with suppliers on payment terms, and reduction
of operation expenses; and

o the Group continues the negotiations with various
banks, including but not limited to:

(i) renewal of the bank loans upon maturity;
and/or

(if) provision of additional bank facilities to the
Group.

o Mr Kang Baohua (the “Controlling Shareholder”) and
a company under his control have committed to
provide the necessary financial support, including
but not limited to: renewal of the borrowings from
Controlling Shareholder and a company under his
control upon maturity.

RBERE (&)

B =2023%F6HA30H ' & &£ E
WA B cEEWRARK
154,825,000 7T * MASERREIE
BEAARE 4,152,626,0007T © B
—FANIREREZENRITERA
R 659,950,000 7T ° 28 1A 5 i B
MBEERB TG AEBELE
BERTA BIHRITE A, S R K
BEEEEARTHMRSREEIHEE
TFIERREE M o

Bt RRAREZRCDHEE THEH
MEBERRNERE  HBFENATRA

o] -
=

AEEBBNRERZFHRER
FEURBR SR B4 - E R L
IR ETTRA - AR
DELERNRERERL
EREM K

. SEEBERZTRITETH
7 BEETERR

() RITEREHENE
& A5k

(i) AEEEIINIRTE
FREV IR o

. RE A ([ ERBER ] &
Hizhle—M QB2 AR
HBBNP B - BFEE
R+ RIS BEZER
BER R AR ey — R 2 A &Y

&K °

CE AR | R R A PR A
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BASIS OF PREPARATION (continued)

Based on the cash flow forecast of the Group prepared
by the management and assuming success of the
above measures, the directors of the Company are of
the opinion that the Group would have adequate funds
to meet its liabilities as and when they fall due at least
twelve months from the end of the reporting period.
Accordingly, the directors of the Company consider it
is appropriate to prepare the interim report on a going
concern basis.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2022 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full set
of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2022 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2022 are
available from the Company’s registered office. The
auditors have expressed an unqualified opinion on those
financial statements in their report dated 31 March 2023.
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Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (& 2 AE 5B © AARBE AL

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period
of the Group:

° IFRS 17, Insurance contracts

o Amendments to IAS 8, Accounting policies,
changes in accounting estimates and errors:
Definition of accounting estimates

o Amendments to IAS 12, Income taxes: Deferred
tax related to assets and liabilities arising from a
single transaction

° Amendments to |IAS 12, Income taxes:
International tax reform — Pillar Two model rules

None of these developments have had a material effect
on how the Group’s results and financial position for the
current period have been prepared or presented in this
interim financial report. The Group had not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical
locations of the construction contracts in a manner
consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment. The Group has presented
the following two reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

° Domestic: comprises construction contracts
carried out in the mainland China.

. Overseas: comprises construction contracts
carried out outside of the mainland China.

A

SIEERNEE
REEAEFTEERMATR
AEBERSFHEERERNS
TABIER A 5 3R S R ERT

. BRI EERIFE 175
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. R 2RI E 1258 (BF]
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ERZHUAEEN P U BRE
P AN B TR 3648 % B 5 A0 ) Al B
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AEBREEARNMEVEE D
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

4 REVENUE AND SEGMENT REPORTING (continued)

(a) Disaggregation of revenue

All of the Group’s revenue is arising from

construction contracts. The majority of the

Group’s revenue is recognised over time.

Disaggregation of revenue from contracts with

customers by timing of revenue recognition and

geographical location of customers is as follows:

Revenue from contracts with
customers within the scope
of IFRS 15
Over time
Point in time

Disaggregated by geographical
location of customers
Mainland China

United Kingdom
Australia

United States of America
Others

34 YUANDA CHINA HOLDINGS LIMITED

B PR B R R 22 Al
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SREENEA
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WA R 2 EBERE ()

@  WADH

AEBEAEBRARBERES
[ o AREEE)KEBD WA ZE
BE & B RS T BERR Y » 3R
B P U HE R B B ] DA B
BUESIONEFEREA

DITESIAT -

Six months ended 30 June

HZ6H30H16MEA
2023 2022
2023 2022 &
RMB’000 RMB’000
ARET T ARET T
964,842 1,301,717
69,308 484
1,034,150 1,302,201
347,719 461,154
177,039 382,121
193,748 251,155
97,536 16,682
218,108 191,089
_________ 686,431 841,047
1,034,150 1,302,201




Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

4 REVENUE AND SEGMENT REPORTING (continued) 4 WAR D EBRE (&)

(b)  Segment results (o) DEEE

For the purpose of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitor the results attributable to each reportable
segment on the following bases:

The measure used for reporting segment result
is “adjusted gross profit” (i.e. gross profit less
impairment losses for financial assets and
contract assets).

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments. No significant inter-
segment revenues have occurred for the six
months ended 30 June 2023 and 2022. The
Group’s other operating expenses, such as selling
and administrative expenses, impairment losses
for other receivables and net finance costs, are
not measured under individual segments.

The Group’s most senior executive management
monitor the Group’s assets and liabilities as
a whole, accordingly, no segment assets and
liabilities information is presented.
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

4 REVENUE AND SEGMENT REPORTING (continued)
(b) Segment results (continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the six months ended 30 June
2023 and 2022 is set out below.

4

WA KD EBR 4 ()
(b) DERELE ()

B Z 2028 F 2022 F6 H
S0BIE6MEA - BREERET
AEESERITHEREABMN
HELE R KRG D BRI
REE A R =B E R T
U

Six months ended 30 June 2023

BIEZ2023F6 A30HL61EA
Domestic Overseas Total
A pi= et

Revenue from external REINERFE RIS A

RMB’000 RMB’000 RMB’000
ARBTRT AR®BTR AR®TxR

customers and PGSR LN

reportable segment

revenue 347,719 686,431 1,034,150
Reportable segment A FR 3 o0 SR A TR B

adjusted gross profit EAH 15,778 42,379 58,157

Six months ended 30 June 2022
HZE20224%6 A30HIE61EA

Domestic Overseas Total
A N BET
RMB’000 RMB’000 RMB’000

ARBTT ARETT ARBTT

Revenue from external R E NS F AU A
customers and o A] B 3R o ZRUA
reportable segment

revenue 461,154 841,047 1,302,201
Reportable segment A] RS ) P AR EE
adjusted gross profit EAH 26,445 91,758 118,203

YUANDA CHINA HOLDINGS LIMITED Interim Report 2023



4

REVENUE AND SEGMENT REPORTING (continued)

(©

Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

Reconciliations of reportable segment profit or

loss

Reportable segment adjusted
gross profit

Other income

Selling expenses
Administrative expenses
Net finance income

Profit before taxation

HAWA
HEER
TR
BB Was HEE

Tt B A

4

WA R 2 EBERE (&)

©  AE2HHHEDENER

Six months ended 30 June

HEZ6H30H1L6MEA
2023 2022
2023 2022 &
RMB’000 RMB’000
ARET T ARET T
58,157 118,203
8,441 8,336
(20,086) (22,137)
(138,302) (163,918)
103,610 76,965
11,820 17,449

CE AR | R R A PR A
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Notes to the Unaudited Interim Financial Report
REEZP DB RE T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/

(crediting):

(@)

YUANDA CHINA HOLDINGS LIMITED

Net finance income:

Interest on borrowings

Interest on lease liabilities

Bank charges and other
finance costs

Total borrowing costs

Interest income

Net foreign exchange gain

Net loss/(gain) on forward foreign
exchange contracts

Staff costs:

Salaries, wages and other
benefits

Contributions to defined
contribution retirement plans

tEER S

HEREFNE

RITFEENEM
B E R

REERA
A
SINGEE Wi 2R 5 R
EHIMNER K

B (W) $8

Interim Report 2023

Bt A1 FH

BATFIE MG, () LT &
Hi418

@  BERORE

Six months ended 30 June
HZEZ6H30H161EA

2023 2022
2023 2022 F
RMB’000 RMB’000
ARET ARBFIT
37,642 43,398
231 266
6,405 6,934
44,278 50,598
(27,344) (17,719)
(125,943) (102,747)
5,399 (7,097)
(103,610) (76,965)

(o) BITRKA :

Six months ended 30 June
BHZ6H30H161EA

2023 2022
2023 F 2022 F
RMB’000 RMB’000
AR®E T ARBFIT
180,593 216,297
16,981 17,591
197,574 233,888
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REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

PROFIT BEFORE TAXATION (continued) 5  BiEFEE)
(c)  Other items: () HEMIgE :

Six months ended 30 June

HZE6H30H161EA
2023 2022
2023 & 2022 F
RMB’000 RMB’000

AR®TT ARET T

Depreciation and amortisation P18 R 5
— owned property, plant and — BEYE  BEX
equipment B 12,751 14,029
— right-of-use assets — EREEE 13,754 13,843
— investment properties — REYHE 600 600
Net loss/(gain) on disposal of HEME  BEREERN
property, plant and equipment BB, (=) F5 267 (33)
Research and development costs HF 2K 7R 12,159 23,386
Increase in provision for RISHEE I N
warranties 22,644 25,240
Cost of inventories (Note 9) FERA (K152 9) 933,002 1,169,454
INCOME TAX 6 Fris®t
Six months ended 30 June
BZ6H30HLL6MEA
2023 2022
2023 2022 F
RMB’000 RMB’000
AR®T T ARBTIT
Current tax: BIERFRIA -
— provision for corporate income tax — RE B e AEREE
in respective jurisdictions S EFTIS T RS 115 10,508
Deferred tax (Note 16(a)): BIETRIR (AfeE 16(a) -
— originating and reversal of — EREENEER
temporary differences [l 5,339 2,215

5,454 12,723

A

AR | R BRI PR
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INCOME TAX (continued)

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended
30 June 2023 (six months ended 30 June 2022: 16.5%).
No provision for Hong Kong Profits Tax has been made
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 June 2023 (six months ended 30 June
2022: RMB Nil).

The Company and a subsidiary of the Group
incorporated in the Cayman Islands and the British Virgin
Islands, respectively, are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for
the six months ended 30 June 2023 (six months ended
30 June 2022: 25%).

The subsidiaries of the Group incorporated in countries
other than the PRC (including Hong Kong), the Cayman
Islands and the British Virgin Islands, are subject to
income tax rates ranging from 8.5% to 30% for the six
months ended 30 June 2023 pursuant to the rules and
regulations of their respective countries of incorporation
(six months ended 30 June 2022: 8.5% to 30%).

One of the subsidiaries of the Group established in the
PRC is taxed as an enterprise with advanced and new
technologies and therefore enjoys a preferential PRC
Corporate Income Tax rate of 15% for the six months
ended 30 June 2023 (six months ended 30 June 2022:
15%). In addition to the preferential PRC Corporate
Income Tax rate, this subsidiary entitles an additional tax
deductible allowance amounted to 100% (six months
ended 30 June 2022: 100%) of the qualified research
and development costs incurred in the PRC by this
subsidiary.
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Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

INCOME TAX (continued)

Determining tax provision involves judgement on tax

treatment of certain transactions. The Group evaluates

tax implication of transactions and tax provision are set

up accordingly. Where the final tax outcome of these

transactions is different from the amounts that were

initially recorded, such differences will impact the tax

provision in the year in which such determination is

made.

BASIC AND DILUTED EARNINGS PER SHARE

(@)

Basic earnings per share

The basic earnings per share for the six months
ended 30 June 2023 is calculated based on the
profit attributable to equity shareholders of the
Company of RMB6,366,000 (six months ended
30 June 2022: RMB4,726,000) and the weighted
average of 6,208,734,000 ordinary shares (six
months ended 30 June 2022: 6,208,734,000
ordinary shares) in issue during the interim period.

Diluted earnings per share

There are no dilutive potential shares outstanding
during the six months ended 30 June 2023 and
2022. Hence, the diluted earnings per share is
the same as basic earnings per share.

e S

FRiS®L (&)

EERBERBIRHETRZHOM
BRZNHE - NREBEFASTER
SHBBEE - WEHRAENRIEA
B ERERPNREBRIAL

EYRESNBEE AR - B
ERRTERWETFENRERME

BREFRBERT
@  EBBREAEF

EZE2023446 A30H It
618 A & ik & A & 3 B &
AAFREEMLAERNA
R #6,366,000 7t ( & =
202246 A30H E61E A :
A R #4.726,0007T ) &R
R HA ] B2 B T I 19 B
6,208,734,000 f% & 3@ A%
(B &=2022%6 530H LE6
8 A : 6,208,734,000 f% & &

B) &t -
0) SREERF

BN E 20238 4 2 2022 56 H
30 B 16 1A A & A VBT &
SERUE R IR AD BTSN ©
bt SREERFEGRRE
REFAER o

JEK H B i A PR 2 W
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

8 PROPERTY, PLANT AND EQUIPMENT
(a) Acquisitions and disposals of owned assets

During the six months ended 30 June 20283,
the addition of property, plant and equipment
amounted to RMB2.2 million (six months ended
30 June 2022: RMB9.3 million). Items of property,
plant and equipment with a net book value of
RMBO0.5 million were disposed of during the six
months ended 30 June 2023 (six months ended
30 June 2022: RMB3.8 million), resulting in a
loss on disposal of RMBO0.3 million (six months
ended 30 June 2022: a gain of RMBO0.3 million)
recogonised in “other income” in the consolidated
statement of profit or loss.

(b) Title ownership

At 30 June 2023, property certificates of certain
properties with an aggregate net book value of
RMB55.2 million (31 December 2022: RMB55.5
million) are yet to be obtained.

YUANDA CHINA HOLDINGS LIMITED Interim Report 2023
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Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

9 INVENTORIES AND OTHER CONTRACT COSTS 9 FERHEMEREA
At At
30 June 31 December
2023 2022
A 2023 F 02022 F
6 A30H 12 318
RMB’000 RMB’000

ARBTR ARETT

Raw materials R 327,374 295,321
Work in progress TE 2= i 21,605 20,450
Less: write down of inventories JB A7 E MU (5,243) (4,906)

343,736 310,865
The analysis of the amount of inventories recognised as RERNER ARSI W AS M ER
an expense and included in the consolidated statement KANFESEITAT :

of profit or loss during the period is as follows:

Six months ended 30 June

BZ6H30H161EA
2023 2022
2023 F 2022 4
RMB’000 RMB’000

ARBTR ARBETTT

Carrying amount of inventories used in ~ AREZEARMNFE

construction contracts BRE(E 932,665 1,169,371
Write down of inventories TF EMOR 337 83
933,002 1,169,454

CE AR | R R A PR A 43
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

10 CONTRACT ASSETS AND CONTRACT 10

LIABILITIES

(@) Contract assets

Contract assets

Arising from performance under
construction contracts

Less: loss allowance

Notes:

(i) All of the amounts are expected to be billed (i)
within one year from the end of the reporting

(@) ERIEE

EREERERARE

At At
30 June 31 December
2023 2022
#2023 F 2022 F
6 H30H 12 A31H
RMB’000 RMB’000
ARBTT ARBTTT
EREE
BESR TBAES
2,191,690 2,445,823
it IR RS (853,700) (828,865)
1,337,990 1,616,958

EX

A FRIRTEHI 3R 5 A0
B—FAMLERE  ©

YUANDA CHINA HOLDINGS LIMITED

period, except for the amounts of RMB112.1
million at 30 June 2023 (31 December 2022:
RMB107.5 million) related to retentions
receivable (net of loss allowance) which are
expected to be recovered over one year.

(if) Included in the contract assets are amounts of
RMBO0.8 million at 30 June 2023 (31 December
2022: RMBO0.8 million) due from the companies
under the control of Mr. Kang Baohua (the

“Controlling Shareholder”).

Interim Report 2023

(i)

2023496 A 30 H £ & I
LR EBE(NBRER
BE)NSEESAA
B 1121 B &7 (2022
F12A31H: AR ¥
107.5 B 8E7m) BHR—
FPABIRE o

R202346 A30H - &
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Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated) (kxS B #5BA4h -

10 CONTRACT ASSETS AND CONTRACT
LIABILITIES (continued)

(o)

Contract liabilities

R AE R R A B R R S B RE

IAAREE REAL)

10 AREBEERGEERE (&)

At At

30 June 31 December

2023 2022

2023 F 2022 &

6 H30H 12 A 31H

RMB’000 RMB’000

AR®T T ARET T
Contract liabilities EREE
Construction contracts BEAR

— billings in advance of — BARIF LRSS
performance 571,977 495,830
Notes: Bt -

(i)

Included in contract liabilities are amounts of
RMB2.3 million at 30 June 2023 (31 December
2022: RMB2.3 million) due to the companies
under the control of the Controlling Shareholder.

All of the contract liabilities are expected to be
recognised as revenue within one year.

i) 202346 A30H ' &
HERR BRI 5 T A A
MRBARE23HETT
(2022412 A31H : A
RE23EBEL)iTAS
RARE -

(i) MEAREERAR —
FABERBEA

JEK H B i A PR 2 W

B
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

11 TRADE AND BILLS RECEIVABLES

Trade receivables for contract
work due from:
— third parties
— companies under the control of
the Controlling Shareholder

Bills receivable for contract work

Trade receivables for sale of materials
due from:
— third parties
— companies under the control
of the Controlling Shareholder

Less: loss allowance

Financial assets measured
at amortised cost

YUANDA CHINA HOLDINGS LIMITED

11

BRIEEZEUK
—%=7

— SRR I

A7)

BRIERERE

HEMELE S RYGK

—E=5
— SRR
AT

R BREE

REBHK AT EN SR
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BEoRERARRERERE

At At

30 June 31 December

2023 2022

A 2023 F R 2022 F

6 H30H 12H31H
RMB’000 RMB’000
ARET T ARBFIT
3,054,737 3,249,339
184,928 179,560
3,239,665 3,428,899
82,126 115,715

5,215 4,446

1,808 1,701

e 1023 6,147
3,328,814 3,550,761
(1,947,162) (1,916,328)
1,381,652 1,634,433
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Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

TRADE AND BILLS RECEIVABLES (continued)

At 30 June 2023, the amount of retentions receivable
from customers included in trade and bills receivables
(net of loss allowance) is RMB366.8 million (31 December
2022: RMB398.9 million).

Except for retentions receivable (net of loss allowance)
of RMB85.8 million at 30 June 2023 (31 December
2022: RMB87.2 million), all of the remaining trade and
bills receivables are expected to be recovered within one
year.

The Group generally requires customers to settle
progress billings and retentions receivable in accordance
with contracted terms.

(a) Ageing analysis
As of the end of the reporting period, the ageing

analysis of trade and bills receivables, based on
the invoice date and net of loss allowance, is as

follows:
Within 1 year 1A
More than 1 year BB

11

BEZRURRERERERE (&)

A2023F6 300 BIEEE 5
UG R FE W E IR AR R IR PR
Beom(MKREERE) AARE

366.88 & jt(2022F12 A318 :
AR#3989EETT) °

Br 78202346 A30H A K #85.8
BEIL(2022F 12 A31 0 : ARE
87.2BET) WEKIRE & (HKRE
BEE) I HBRFEE SRR K
FEU L TE B —F Uk E o

AEBE—RSREZFRESRIK
REEEEFEREWRES -
(a) BRER D AT

REREHR - EHRUT

e RIZ (FNERBREME) 2
LHRBHMERRONIT -

At At

30 June 31 December
2023 2022

A 2023 F 7R 2022 F
6 H30H 12 H31H
RMB’000 RMB’000
AR¥T AREFIT
188,118 241,984
1,193,534 1,392,449
1,381,652 1,634,433
LR AR R 8 K v [ 9 A PR 2 )



Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

12 RESTRICTED DEPOSITS AND CASH AND CASH 12 REMFRRASURRESEE
EQUIVALENTS L]
At At
30 June 31 December
2023 2022
" 2023 F 2022 F
6 A30H 12 A31H
RMB’000 RMB’000
ARET T AREET T
Cash and cash equivalents in the HAE R ERERAN
condensed consolidated cash flow HeRFeFEY
statement 154,825 219,455
Restricted deposits with bank (Note) IRITIR BT (AT aE) 574,790 644,699
Frozen bank deposits TRAEIRITIF X 57,116 56,445
_________ 631,906 701,144
Total cash on hand and in bank FEEB G RIRTT IR E5E 786,731 920,599
Note: Hiat -
Restricted deposits comprise PR H M R B IS
— restricted deposits to secure the — ERAREAREA R
performance and retentions RE S AR B 14
of construction contracts FR 144,634 162,284
— restricted deposits to secure bank bills — tERIRITEREETRN
B 6] 1 1F 5K 237,136 15,365
— restricted time deposits to secure — tERIRITEREETRN
the bank bills PR 1)1 E HR A7 3K 30,000 280,000
— restricted deposits for issuance — tEARMERERS
of letter of credit [EEE S 160,020 174,050
— restricted time deposits for issuance — tEARMERERS
of letter of credit M E B - 10,000
— other time deposits with original — HEftb#iaTF EAE A 3 A
maturity of over 3 months A ®RTTE B 3,000 3,000
574,790 644,699
The Group’s business operations in mainland China ANEE A B A FE TG AA R G
are conducted in RMB. RMB is not a freely convertible B ARBEDAATEBHRLBNE
currency and the remittance of funds out of mainland B ERRBEAENE SR BEK
China is subject to the exchange restrictions imposed by FIE KR INE B BT R ©

the PRC government.

48 YUANDA CHINA HOLDINGS LIMITED Interim Report 2023



Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

All of the trade and bills payables are expected to be
settled within one year or are repayable on demand.

13 TRADE AND BILLS PAYABLES 13 BESENRRENSE
At At
30 June 31 December
2023 2022
R 2023 F #2022
6 H30H 12 A 31H
RMB’000 RMB’000
AR®T T ARET T
Trade payables for purchase of BN THIEERE
inventories due to: g5 :
— third parties —F=5 958,355 1,105,141
— companies under the control of — YRR AR ERAE HI Y
the Controlling Shareholders NE] 5,110 4,893
963,465 1,110,034
Trade payables due to sub-contractors  JEft D B 7 & 5 E 7k 543,812 659,271
Bills payable FET =R 39,461 70,469
Financial liabilities measured R H AT B H
at amortised cost TREBE 1,546,738 1,839,774

AR S RN EENRERER
—FRBERARELREE -

CE AR | R R A PR A
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

13 TRADE AND BILLS PAYABLES (continued)

As of the end of the reporting period, the ageing analysis

of trade and bills payables, based on the maturity date,

is as follows:

Within 1 month or on demand

More than 1 month but less than
3 months

More than 3 months

YUANDA CHINA HOLDINGS LIMITED

1B A AR E R

s 1 EAE
LR 31E A

838 3 1 A

Interim Report 2023

BEZRNRRENRE(E)

RBEEHR BHRARRENR

ERB|H A AVRRER D

T

At At

30 June 31 December
2023 2022

A 2023 F R 2022 F
6 H30H 12H31H
RMB’000 RMB’000
AR® TR AREET T
1,533,795 1,787,216
10,509 38,353
2,434 14,205
1,546,738 1,839,774




Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

ACCRUED EXPENSES AND OTHER PAYABLES 14

Payables for staff related costs

Payables for transportation and
insurance expenses

Payables for interest expenses

Payables for construction and purchase
of property, plant and equipment

Deposits from sub-contractors

Deposits from suppliers for contracts’
bidding and performance

Amounts due to third parties (Note (iii))

Amounts due to the Controlling

Shareholder and the companies

under his control

— non-interest bearing (Note(i))

— interest bearing (Note(ii)
Discounted bills and credit letters
Lease liabilities
Others

Financial liabilities measured at
amortised cost
Payables for miscellaneous taxes
Derivative financial instruments:
— other derivatives
Provision for outstanding legal claims

FEft B THRBKA
&A1& B K2 ARBR 7 52

A BRI
RN

DEBXNNRE

HEBIMNE RIRER
BHE S

FE 5458 =75 3R 3B (B a2 (iii))

JE TR R BRI 52 EL 42
MR B2 IR

— TEH B (W)
— B (A1)
BRERRERE

HEHRAGTENEHEA
&

& A5 TR
ITEERTA :

— BEMOTAET A
REMERRERE

FERTBR X & H At S X

At At

30 June 31 December
2023 2022

A 2023 F 02022 F
6 H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARBFIT
111,010 120,097
12,667 33,578
7,592 7,592
12,909 11,877
42,321 42,139
13,184 14,516
218,998 196,637
1,721 1,721
173,483 216,023
345,000 408,100
2,100 2,540
45,351 39,254
986,336 1,094,074
71,779 85,904
159 999
21,353 22,543
1,079,627 1,203,520

A

L= AR

JEK H B i A PR 2 W
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

14 ACCRUED EXPENSES AND OTHER PAYABLES
(continued)

Notes:

(i) The amounts are unsecured, non-interest bearing and
have no fixed terms of repayment.

(i) The amounts are unsecured, with fixed interest rate and
repayable on demand or within one year.

(iif) The amounts are with fixed interest rate and repayable
within one year.

All of the accrued expenses and other payables at
30 June 2023 and 31 December 2022 are expected to
be settled or recognised in profit or loss within one year
or are repayable on demand.

YUANDA CHINA HOLDINGS LIMITED Interim Report 2023

14

FEsTR X R RN R ()

Hiit -

(i)

(i)

&R BB - AEHE R E
IR

BN

% BRI - REE =
FHRRERIN—FAEE -

% BRI B E M R B AR
—FREE -

7202346 H30H &2022F 12 A
31 BT FEAT B R E S 3RTR
BN —F NIBE RN BERER
SIREREE -



15

Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (& 2 AE 5B © AARBE AL

BANK LOANS 15 RITER
(a)  The Group’s short-term bank loans are analysed (@) ANEEREHRITERD
as follows: LU
At At
30 June 31 December
2023 2022
#2023 F 2022 &
6 H30H 12 A 31 H
RMB’000 RMB’000
AR®T T ARET T
Guaranteed by the Controlling R IR AR B K EL P
Shareholder and a company NEER K, SA SR
under his control and/or AR AR R 28 il B9 A B HY 78
pledged by securities of a FOEIR &SR A 4%
company under the control of AR AR B 122 il Y 2 B H9 H)
the Controlling Shareholder ¥ BERREAKRL
and/or secured by property, Ho{sE PR (R
plant and equipment and land
use rights of companies under
the control of the Controlling
shareholder 469,950 270,000
Secured by property, plant and UREENDE - BE M
equipment and land use rights B4 Ko b FAAEVEIR
of the Group and guaranteed R RERAR R e 1%
by the Controlling Shareholder AR AR R 128 il B9 X B4R it
or companies under the control  1B1% (47:E 15(c))
of the Controlling Shareholder
(Note 15(c)) 190,000 —
Secured by property, plant and ~ LAKREBEHWE - FHE &
equipment and land use rights S8 N (AR (R
of the Group, secured by 0 K B 52 AR A R A
property, plant and land use NARREYZE - BE
rights of and equipment and Ko s PR KRR AR 1
guaranteed by companies IR R IEAR (B17E 15(c))
under the control of the
Controlling Shareholder (Note
15(c)) - 135,000
Secured by property, plant and ~ LAKREBERNYE - HE K&
equipment and land use rights FRAR DA Ko -t {55 PR A {E
of the Group and pledged by IR - WA RRARER
securities of a company under = HE R B R R SRR
the control of the Controlling #(K1aE 15())
Shareholder (Note 15(c)) - 100,000
659,950 505,000
Add: current portion of long-term 77 - K EJIRTTE A BN Ef
bank loans 7o - 350,000
659,950 855,000
LR =R 22K v [ i R 4 W)
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Notes to the Unaudited Interim Financial Report
REEZP DB RE T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

15  BANK LOANS (continued) 15 S|ITERE)

(o)  The Group’s long-term bank loans are analysed b) AEENRBRITERDN
as follows: LU

At At
30 June 31 December
2023 2022
R 2023 F 72022
6 H30H 12H31H
RMB’000 RMB’000

ARBTR ARETT

Secured by property, plant and UAREENTE - BE
equipment and land use right K 55t Ko - {5 PR A

of the Group, {EHEIA KB =
secured by property, plant 122 NS A% SR I A B K
and equipment and land HYZ - BERE&EER

use rights of and guaranteed T b R E A
by companies under the control &R (A2t 15(c))
of the Controlling Shareholder

(Note 15(c)) — 350,000
Less: current portion Jat - BVEREE o - (850,000)
(c) At 30 June 2023, the aggregate carrying value €  F2023F6H30H ' AL
of the property, plant and equipment and land METERERIFNY
use rights pledged for the Group’s bank loans ¥ BEMEE S LHES
is RMB287.7 million (31 December 2022: ERRIEmEAARK287.7
RMB358.0 million). BE&r(2022F12 8318 :

AR 3580BETT) ©
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R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

BANK LOANS (continued)

At 30 June 2023, the Group’s banking facilities
amounted to RMB1,570.0 million (31 December
2022: RMB1,210.0 million) were utilised to the
extent of RMB665.0 million (31 December 2022:
RMB861.0 million).

Certain of the Group’s bank loans are subject to
the fulfilment of covenants commonly found in
lending arrangements with financial institutions.
If the Group were to breach the covenants, the
loans would become payable on demand. The
Group regularly monitors its compliance with
these covenants. At 30 June 2023, none of the
covenants relating to the bank loans had been
breached (31 December 2022: None).

RITER (&)

MR2023F6 A30R @ A& E
MIRTTRHEEEARARKE
157008 & 7t(20224 12
H31H: AR ®1,21008
&) BEEAAREG65.0
BET(2022F12 318 :
AREESB1.0BETT) °

AEERE TRITER K
REME BB INE
HEBER R 187 Al 1E
EoMAEEERZH A
AREKEZEER - AEH
& ° 120236 A30H ' #
fEE REMERITERE H
H 22 & (2022F 12 A31 B -
=) o

SRR | R R R 2 T
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fr A FEEASN © AAREE BERT)

16 DEFERRED TAX ASSETS AND LIABILITIES

(a) Deferred tax assets and liabilities recognised:

The components of deferred tax assets and
liabilities recognised in the consolidated statement
of financial position and the movements during
the year/period are as follows:

16 EEBELEERER

@ CHIAEREMNBEEKLRA

& :

RE HH BN KR ERRIE
EHBEEE R A ERAEMNER
DRRE/HRNEBIAT

Depreciation
allowances
in excess Loss
of the related allowance Remeasure-
depreciation on trade ment
and andother  Provision  of the fair
government receivables for value of
Unused  grants and Write and  warranties  derivative
tax related down of confract  and legal financial
Deferred tax arising from: losses ~ depreciation  inventories assets claims  instruments Total
EEER
b gAREf Eif
SRE EUSIR R EfiE
F8R  URBARE AREE Rt  SRIEN
RPSIRERENERHA HARE REBAE  FEME  NEERE  ZRRE  MMER it
RMB'000 RMBI000 RMB'000 RMB000 RMB'000 RMB'000 RMBI000
ARETT  ARETz  ARETn  ARETR  ARMTR  ARETT  ARETH
At 1 January 2022 RORE1A1A 43959 14514 b71 210,186 29,186 (8,893) 349,623
Exchange adjustments EiHE 89 - - 3 181 - 1,033
(Charged)/credited to the consolidated  RARERR®
statement ofprofit or lss (k) /3A (2689) 144 - 373 (439 - (23.464)
At 31 December 2022 and R02F12A31R
1 January 2023 o023 %1 A 1R 17,89 14,658 b71 213932 28928 (6,899) 37192
Exchange adjustments Bz 9 = = 506 1,170 = 2,465
Credited/{charged] to the consolidated A HERZR
statement of proftor oss (Vote )~ 3P/ (1% (26 12,640 (%9) 117 (26,679) 102 8,580 (6,339
At 30 Jung 2023 12023 E6A30R 31,315 14,559 18 21759 30200 (319 304,308
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Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

16 DEFERRED TAX ASSETS AND LIABILITIES 16
(continued)

(b) Reconciliation of deferred tax assets and liabilities
recognised in the consolidated statement of
financial position:

Deferred tax assets recognised ~ R& FHIEARRL KA
in the consolidated statement RERLET IR A E
of financial position
17 DIVIDENDS 17

(@) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2023 (six months ended
30 June 2022: HK$Nil).

(b) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous
financial year has been approved during the six
months ended 30 June 2023 (six months ended
30 June 2022: HK$Nil).

EEHEEEREE(Z)
(o) B DFIE TS AR R A FERR K IR
EHIBEE KRB ELHER
At At
30 June 31 December
2023 2022
742023 7R 2022 F
6 H30H 12H31H
RMB’000 RMB’000
AR¥T ARBFIT
324,308 327,192
BRE

A

L= AR

P B 57 B 1 rp HIEA ) O A
AR BRRBE

ARRESIFERREE
20234 6 A 30 H 1E6 & Ak
A H IR B (B 2202256
AB0HIE6MEA : THEL) o

RPHSEC AT BN
AR B B FE ) R AR 2 3]
BRRARS

1% 42 LA B B I B T A R B AR
BREZE2023%F6 A30H Lt
6 f& A28t /& (B = 2022 5 6
AB0HLE6MEA : TFBL) o

JEK H B i A PR 2 W
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (k& 2 A #5BA4h -

18

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@)

Financial assets and liabilities measured at fair

value

U

YUANDA CHINA HOLDINGS LIMITED

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in IFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities at the measurement
date.
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Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 SRMIBENAAEEFE(E)
INSTRUMENTS (continued)

(a)  Financial assets and liabilities measured at fair (@) EAREEFENEREE
value (continued) MEatE &)
(i) Fair value hierarchy (continued) () RIEEZRE (&)

. Level 2 valuations: Fair value . FoRE 4 A :
measured using Level 2 inputs, i.e. FRE2EH
observable inputs which fail to meet A B (B R
Level 1, and not using significant REF1ER
unobservable inputs. Unobservable AR ] B SR 2
inputs are inputs for which market BIFFE0NA
data are not available. nEE - BT
ZFEABEAT
A B g A 2K
B TAHR
AR AR
BEENS T 5 &K
& B A 2

i o
. Level 3 valuations: Fair value . F3E A | :
measured using significant FRERTT
unobservable inputs. B A BUR
ENARE

B

CE AR | R R A PR A
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

18  FAIR VALUE MEASUREMENT OF FINANCIAL 18 SWMIANAAEETEE)
INSTRUMENTS (continued)
(@)  Financial assets and liabilities measured at fair (@) RARBEFENEREE

YUANDA CHINA HOLDINGS LIMITED

value (continued)

Fair value hierarchy (continued)

Recurring fair value
measurements:

Assets
Investment in securities
Derivative financial
instruments
— Forward foreign
exchange contracts

Liabilities
Derivative financial
instruments
— Forward foreign
exchange contracts

BE
BHRE
TESRMIA

— BEHIMERH
8%
freemIA

— EHNEAH

Fair value measurements
as at 30 June 2023
categorised into
R202356 A 30 H
PERAUTERNAABETE

Level 1 Level 2
1 %2/
RMB’000 RMB’000
ARET T ARBT T

NI IBIEAHE (F)

Fair value measurements
as at 31 December 2022
categorised into
R2022F12 A31H

PERUTERNAABETE
Level 1 Level 2
F1E F2E

RMB’000 RMB’000

ARETT  ARETR

7,985 - 9,682 —
= 2,246 — 9,549

= 159 - 999
REE2023F6 308 IE6

During the six months ended 30 June 2023, there
were no transfers between Level 1 and Level 2,

or transfers into or out of Level 3. The Group’s

policy is to recognise transfers between levels of

fair value hierarchy as at the end of the reporting

period in which they occur.

B{A - F1ERF2EZH
FEAXELEIENEE
BIER - AEBEZBER/R
HELZHREHPRERQN

EBEERENERIEE -
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Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 SRMIBENAAEEFE(E)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (a) ¥

value (continued)

Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined with reference
to the discounted contractual forward price and
the current forward rate. The discount rate used
is derived from Shibor Swap curve as at the end
of the reporting.

The fair values of the investment in securities are
included in the Level 1 category, which have been
derived from the quoted prices (unadjusted) in an
active market.

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values at
30 June 2023 and 31 December 2022.

RE 2 [Ba) A A NBIEFEAT
AN ERAT RIBA L

RHINESHNNRAREE
(Fo2E)RRARBEHERN
BEE AR HE KRBT
Ho BB XTI ERME R
Shibor = B4R ©

F1BMT  BHRENHA
RIEEREERENERD
BEVHRIE CRIBR)H & -

W IR A BENRN S &
BEMRENAER

1K 20234F 6 A 30 H & 2022
F12A318 @ N&EEIZK
NS SHRC AR T RV S B T
AEEEREAAEBETE
EAER o
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE B RT)

19 MATERIAL RELATED PARTY TRANSACTIONS 19 BEREBAIRS
In addition to the transactions and balances disclosed BR A 7N FR HA B 75 i o5 B B o #E BB
elsewhere in this interim financial report, the material MR ZERGEHRIN  NEBREBAR
related party transactions entered into by the Group BENERNBEBMAIZEINT o

during the period are set out below.

Key management personnel remuneration FEEFEA BB

Six months ended 30 June

HZ6H30H1E6MEA

2023 2022
2023 £ 2022
RMB’000 RMB’000

ARBTR ARBETT

Short-term employee benefits HHEE R 2,677 1,864
Retirement scheme contributions RIRGT IR 74 78
2,751 1,942
20 COMMITMENTS 20 I
(a)  Capital commitments (@) BANEHE

Capital commitments outstanding at 30 June
2023 not provided for in the interim financial
report were summarised as follows:

Commitments in respect of FIEF - B RTE
buildings, machinery and B HE
equipment
— contracted for — B58

R202346 A30H @ A
HABA RS SR p W R Bt 2 K
£ B KRB B EARER At
™

At At
30 June 31 December
2023 2022
2023 F R 2022 F
6H30H 12 A31H
RMB’000 RMB’000

ARBTR ARETT

35,026 35,026

YUANDA CHINA HOLDINGS LIMITED Interim Report 2023



Notes to the Unaudited Interim Financial Report
REEZP AT RE T

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

21 CONTINGENT LIABILITIES 21  HREE
(a)  Guarantees issued (@) BB R

At 30 June 2023, the Group has issued the R2023%F 6 A30H ' A&H

following guarantees: B TSR -
At At
30 June 31 December
2023 2022
A 2023 F R 2022 F
6 H30H 12H31H
RMB’000 RMB’000

ARBTR ARETT

Guarantees for construction BESRKE  BAOK

contracts’ bidding, performance  {# ¥ & RI#ER

and retentions 539,441 558,422
As of the end of the reporting period, the RMEER  RAFAIEER
directors of the Company do not consider it A& AT BE IR AR IR () B
probable that a claim in excess of the provision REAEFIRHERANEE
for warranties provided by the Group will be made Frisftm RIEBENRZR -
against the Group under any of the guarantees. RE BN IRERBIEE %
The maximum liability of the Group as of the end HEROEREER LFT
of the reporting period under the guarantees WEHESHE °

issued is the amount disclosed above.

CE AR | R R A PR A 63
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Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (k& 2 A #5BA4h -

21

CONTINGENT LIABILITIES (continued)

(o)

Contingent liabilities in respect of legal claims

(1)

YUANDA CHINA HOLDINGS LIMITED

In December 2009, Shenyang Yuanda
Aluminium Industry Engineering Co.,
Ltd. (“Shenyang Yuanda”) and Yuanda
Aluminium Engineering (India) Private
Limited (“Yuanda India”), both wholly-
owned subsidiaries of the Group, jointly
received a notice that they are being sued
by a former sub-contractor in India in
respect of Shenyang Yuanda’s and Yuanda
India’s non-performance of the terms as
stipulated in the sub-contract agreement
entered into between Shenyang Yuanda
and this former sub-contractor. Shenyang
Yuanda has made a counterclaim against
this sub-contractor for non-performance
of the sub-contract agreement. On
30 September 2016, a first instance
court judgement has been rendered in
favour of Shenyang Yuanda and Yuanda
India and pursuant to which the former
sub-contractor shall pay to Shenyang
Yuanda and Yuanda India damages in
the amount of INR81.8 million (equivalent
to approximately RMB7.1 million) plus
accrued interest.

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (Fr BAIEBASIN © LAAREE SER)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims
(continued)

(1)

(continued)

The former sub-contractor and Shenyang
Yuanda and Yuanda India later on filed
appeals and as at the date of this interim
financial report, the lawsuit is under
reviewed before the Hon’ble High Court
of Delhi. If Shenyang Yuanda and Yuanda
India are found to be liable, the total
expected monetary compensation may
amount to approximately INR1,410.8
million (equivalent to approximately
RMB122.9 million) plus accrued interest.
Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed by
the former sub-contractor and, based on
legal advice, the directors of the Company
do not believe it is probable that the court
will find against Shenyang Yuanda and/or
Yuanda India. No provision has therefore
been made in respect of this claim.

21 DWREBE(E)

b) AEEEBRRHNHARAE
(#)

0 (&)

It AT 8 P B [ iR
AREBERNOEEHEZR
i EEF - MR A A
ismE B - KA
I 7 = ZHon’ble s
EAPREIRE o MBS
BRARERANEEHEE
FE/HEA LRI EH
S EEE A
493%1,410.8H & £
EELR(HERAR
#¥122.98 & 7t ) IN
FEETFIE - BHER
MEKHNELREH
It AT 9 B 7 BY 12 1 A
L&F MBBEEER
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BIEEES HIRERS
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AR SR Rt It T
FRZETHERAE -

e S

JEK H B i A PR 2 W

65



66

Notes to the Unaudited Interim Financial Report

RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (k& 2 A #5BA4h -

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

YUANDA CHINA HOLDINGS LIMITED

In 2022, A wholly-owned subsidiary of the
Group, Yuanda (UK) Co., Ltd (“Yuanda
UK”) received a notice that Yuanda UK
together with other various parties were
being sued by Crest Nicholson in United
Kingdom relating to defects of Admiralty
Quarter development. Yuanda UK was the
glazing sub-contractor for one building
constructed by Ardmore Construction
Limited, the main contractor. The Crest
Nicholson estimated total cost for remedial
works required to address all the defects
amounting to GBP24.0 million (equivalent
to approximately RMB219.4 million). Based
on the confirmation with professional
indemnity insurers of Yuanda UK, this
claim falls for cover under the professional
indemnity policy agreed between the
insurer and Yuanda UK, but the coverage
of the amount was not able to determine
as the resulting loss allocated to Yuanda
UK has not been determined. Thus, the
directors of the Company cannot reliably
estimate the remaining compensation
borned by Yuanda UK. No provision in this
regard has therefore been made.

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

R AE R R A B R R S B RE

(Expressed in RMB unless otherwise indicated) (& 2 AE 5B © AARBE AL

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In addition to the lawsuit mentioned in
Note 21(b)(i) and Note 21(b)(ii), certain
subsidiaries of the Group are named
defendants on other lawsuits, arbitrations
or tax disputes in respect of construction
work carried out by them. As at the date
of this interim financial report, these
lawsuits, arbitrations and disputes are
under reviewed before courts, arbitrators
or tax bureaus. If these subsidiaries are
found to be liable, the total maximum
monetary compensation may amount
to approximately RMB296.2 million, of
which RMB21.4 million has already been
provided for and the Group’s bank and
other deposits of RMB106.8 million at
30 June 2023 was frozen by courts or
secured to insurance companies for certain
of these lawsuits or disputes. Based
on legal advices and assessment from
the directors of the Company on these
lawsuits, arbitrations or tax disputes, the
directors of the Company do not believe
it is probable that the courts or arbitrators
will find against these subsidiaries of
the Group on these material lawsuits,
arbitrations or tax disputes.

21 DWREBE(E)
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RAE R P B R R B R

(Expressed in RMB unless otherwise indicated) (k& 2 A #5BA4h -

21 CONTINGENT LIABILITIES (continued)

(©

YUANDA CHINA HOLDINGS LIMITED

Contingent compensation payable

In July 2016, it was reported that certain
construction materials supplied by the Group was
found to contain asbestos in two construction
projects in Australia. The Group is cooperating
with relevant authorities on investigation into the
reason for the reported cases. As at the date of
this interim financial report, asbestos was not
found in other projects constructed by the Group
and there was no related legal action against
the Group in Australia. As the investigation is yet
to be completed and claims against the Group
from contractors have not been quantified, the
directors of the Company cannot reliably estimate
the repair cost and potential compensation for
projects found with asbestos. No provision in this
regard has therefore been made.
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