




We use the terms, “EPM,  “Company,  “we, us,  and “our  to refer to Evolution Petroleum Corporation, and 
unless the context otherwise requires, its wholly-owned subsidiaries. 
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Risk Factors

 Management’s Discussion and 
Analysis of Financial Condition and Results of Operations
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Note:  See Glossary of Selected Petroleum Industry Terms starting on page iv. 

Dividend Declaration

 

Senior Secured Credit Facility

Management’s Discussion and Analysis of Financial Conditions and Results of Operations

Appointment of Chief Operating Officer

 

Appointment of Chief Executive Officer 

Share Repurchase Program 
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Barnett Shale 

Delhi Field 

Hamilton Dome Field
Jonah Field 

Williston Basin 



Jonah Field – Sublette County, Wyoming 

Williston Basin – Williston, North Dakota 

Barnett Shale - North Texas 

Hamilton Dome – Hot Springs County, Wyoming 

Delhi Field – Enhanced Oil Recovery CO2 Flood – Onshore Louisiana 



Production volumes, average sales price and average production costs

Summary of Oil & Gas Reserves for Fiscal Year Ended 2023 

Supplemental Disclosure about Oil and Natural Gas Properties (unaudited)
Financial Statements and Supplementary Data
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Drilling and Present Activities

Management’s Discussion and Analysis of Financial 
Conditions and Results of Operations
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Quantitative and Qualitative Disclosures About Market Risk “Derivatives” 
Financial Statements and Supplementary Data

Regulation of Oil and Natural Gas Production

Regulation of Transportation of Oil and Natural Gas

Environmental Matters
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Climate Change 



Risk Factors

Employees 

Sustainability and ESG 





Our business involves a high degree of risk. If any of the following risks, or any risk described elsewhere in this Annual 
Report on Form 10-K, actually occurs, our business, financial condition, or results of operations could suffer. The risks 
described below are not the only ones facing us. Additional risks not presently known to us or which we currently 
consider to be immaterial also may adversely affect us. 

 
A substantial or extended decline in oil and natural gas prices may adversely affect our business, financial condition, 
results of operations and our ability to meet our capital expenditure obligations and financial commitments.
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Our existing developed oil and natural gas production will decline; we may be unable to acquire or develop the 
additional oil and natural gas reserves that are required in order to sustain our production and business operations. 

The types of resources we focus on have substantial operational risks. 

We have limited control over the activities on properties we do not operate. 



We will be subject to risks in connection with acquisitions.
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We may encounter difficulties integrating the operations of newly acquired oil and natural gas properties or 
businesses.
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Oil and natural gas development, re-completion of wells from one reservoir to another reservoir, restoring wells to 
production, and drilling and completing new wells are speculative activities which involve numerous risks and 
substantial uncertain costs. 
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Our oil and natural gas reserves are only estimates and may prove to be inaccurate. 



Regulatory and accounting requirements may require substantial reductions in reporting proven reserves. 

Our derivative activities could result in financial losses or could reduce our income. 

•
•
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Our operations may require significant amounts of capital and additional financing may be necessary in order for us 
to continue our exploitation activities. 



Government regulation and liability for oil and natural gas operations and environmental matters may adversely 
affect our business and results of operations. 

The risks arising out of the threat of climate change, including transition risks and physical risks, may adversely 
affect our business and results of operations. 



Poor general economic, business, or industry conditions may have a material adverse effect on our results of 
operations, liquidity, and financial condition. 

Events outside of our control, including a pandemic or broad outbreak of an infectious disease, such as the global 
outbreak of a novel strain of the coronavirus (“COVID-19”), may materially adversely affect our business. 

Our business could be negatively affected by security threats. A cyber-attack or similar incident could occur and 
result in information theft, data corruption, operational disruption, damage to our reputation, and/or financial loss. 



Our insurance may not protect us against all of the operating risks to which our business is exposed. 

The loss of key personnel could adversely affect us. 

Oilfield service and materials prices may increase, and the availability of such services and materials may be 
inadequate to meet our needs. 

We may assume risks and financial responsibility for drilling and completing wells on our Williston Basin properties 
if our third-party operator declines to drill wells and it or other joint interest owners elect not to participate.



We cannot market the oil and natural gas that we produce without the assistance of third-parties. 

We face strong competition from larger oil and natural gas companies. 

We have been, and in the future may become, involved in legal proceedings related to our properties or operations 
and, as a result, may incur substantial costs in connection with those proceedings. 

Ownership of our oil, natural gas, and mineral production depends on good title to our property.  

Unanticipated changes in effective tax rates or laws or adverse outcomes resulting from examination of our income 
or other tax returns could adversely affect our financial condition and results of operations. 

•
•
•
•
•



Our stock price has been and may continue to be volatile.

•
•
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Significant ownership of our common stock is concentrated in a small number of shareholders who may be able to 
affect the outcome of the election of our directors and all other matters submitted to our stockholders for approval. 

The market for our common stock is limited and may not provide adequate liquidity. 

If securities or industry analysts do not publish research reports about our business, or if they downgrade our stock, 
the price of our common stock could decline. 



Payment of dividends on our common stock has been in the past, and could be in the future, reduced or eliminated. 

There may be future sales or issuances of our common stock, which will dilute the ownership interests of 
stockholders and may adversely affect the market price of our common stock. 

 
Non-U.S. holders may be subject to U.S. income tax and withholding tax with respect to gain on disposition of the 
Company’s common stock. 

 
 
Investor sentiment towards climate change, fossil fuels, sustainability, and other ESG matters could adversely affect 
our business and our stock price. 



Business “Property and Equipment”
Consolidated Financial Statements and Supplementary Data

“Commitments and Contingencies” Consolidated 
Financial Statements and Supplementary Data
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Dividend Declaration 

Senior Secured Credit Facility 

Appointment of Chief Operating Officer 

 

Appointment of Chief Executive Officer 

Share Repurchase Program 



 Business “Property and 
Equipment” Supplemental Disclosure about Oil and Natural Gas Properties (unaudited)

Financial Statements and Supplementary Data





Capital Expenditures 



Full Cost Pool Ceiling Test 

Overview of Cash Flow Activities 
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Revenues 

Lease Operating Costs 

  
    
 
 



Depletion of Full Cost Proved Oil and Natural Gas Properties 

General and Administrative Expenses 

Stock-based Compensation Expenses 

Net Gain (Loss) on Derivative Contracts 

  

 

  



Interest Expense 

Income tax (expense) provision 

“Summary of Significant Events and Accounting Policies” 

Oil and Natural Gas Properties

Estimates of Proved Reserves. 



Stock-based Compensation

Recent Accounting Pronouncements “Summary of Significant Events and Accounting Policies” 
Financial Statements and Supplementary Data

Derivative Instruments and Hedging Activity 

Derivatives and 
Hedging

“Derivatives” 

Interest Rate Risk 





Opinion on the Financial Statements 

Internal Control - Integrated Framework 2013

Basis for Opinion 

Critical Audit Matter 



•

•

o

o

o

o

•

•

•



/s/ 
 



Opinion on Internal Control over Financial Reporting 

Basis for Opinion 

Definition and Limitations of Internal Control Over Financial Reporting 



/s/ 
 











Nature of Operations. 

Principles of Consolidation and Reporting. 

Other 
receivables Additional Financial Information “Prepaid expenses and other 
current assets Receivables from crude oil, natural gas, and natural gas liquids revenues

Risk and Uncertainties.  

Use of Estimates. 

Cash and Cash Equivalents. 

Accounts Receivable and Allowance for Doubtful Accounts. 



Oil and Natural Gas Properties. 

Other Property and Equipment. 

Asset Retirement Obligations. 



Fair Value of Financial Instruments. 

“Senior Secured Credit Facility ”

Concentrations of Credit Risk.

Derivative Instruments. Derivatives and 
Hedging

“Net gain (loss) on derivative contracts”

Estimates of Proved Reserves.  



Income Taxes. 

Earnings (Loss) Per Share. 

Earnings Per Share

Recently Issued Accounting Pronouncements 

Financial Instruments - Credit Losses

Financial Instruments - Credit Losses (Topic 326), Derivatives and Hedging (Topic 815), 
and Leases (Topic 842)



Revenue from Contracts with Customers



“Receivables from 
crude oil, natural gas, and natural gas liquids revenues”

Other assets

 









Total deferred tax liability 

“Senior Secured Credit Facility”

Net gain (loss) on derivative 
contracts

Fair Value 
Measurement “Derivative 
contract assets” “Derivative contract liabilities”



Realized gain (loss) on derivative contracts”
Unrealized gain (loss) on derivative contracts” 

 



Fair Value of Derivative Instruments.

“Net gain (loss) on derivative contracts”

“Derivatives

Other Fair Value Measurements.
Financial Instruments



“Asset Retirement 
Obligations

“Oil 
and natural gas properties, net” 

“Depletion, depreciation and amortization” 

(1)

(2)

(1) “Acquisitions ”
(2) 



Common Stock 

“Subsequent Events,” 

 



(1)

(1)
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Expected Tax Treatment of Dividends 

Stock-Based Incentive Plan 

General and 
administrative expenses

Time-Vested Restricted Stock Awards 



Performance-Based Restricted Stock Awards and Performance-Based Contingent Stock Units 

 



(1)

(1) The intrinsic value of restricted stock was calculated as the closing market price on June 30, 2023 and 2022 of the 
underlying stock multiplied by the number of restricted shares that would be issuable. The total fair value of shares 
vested was $1.4 million and $1.5 million for the years ended June 30, 2023 and 2022, respectively. 

(1)

(1) The intrinsic value of contingent restricted stock units was calculated as the closing market price on June 30, 2023 
and 2022 of the underlying stock multiplied by the number of restricted shares that would be issuable. 



Numerator 

Denominator  

“Other assets”
“Accrued liabilities and other” “Operating lease liability”

General and administrative expenses



Leases
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(1)

(2)

(3)

(1) 
“Acquisitions”

(2) 
“Acquisitions”

(3) 
“Revenue Recognition”



Capitalized costs relating to oil and natural gas producing activities  

Costs incurred for oil and natural gas property acquisition, exploration, and development activities 

Estimated Net Quantities of Proved Oil and Natural Gas Reserves 





• Production
• Improved recovery, extensions and discoveries

• Revisions of previous estimates.

• Purchase of reserves in place
Acquisitions

• Improved recovery, extensions and discoveries

• Revisions of previous estimates.

• Purchase of reserves in place

• Revisions of previous estimates

Extractive Activities - Oil and Gas
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* Attached hereto. 

** Furnished herewith. 

† Indicates management contract or compensatory plan or arrangement 



Kelly W. Loyd
President and Chief Executive Officer

(Principal Executive Officer) and Director
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