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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group decreased
from approximately HK$92.9 million
for the six months ended 30 September
2022 to approximately HK$72.2 million
or by approximately 22.4% for the six
months ended 30 September 2023.

The Group’s gross profit decreased
by approximately 17.8% from
approximately HK$32.2 million for the
six months ended 30 September 2022 to
approximately HK$26.5 million for the
six months ended 30 September 2023.
The gross profit margin of the Group
increased from approximately 34.6%
for the six months ended 30 September
2022 to approximately 36.7% for the
same period ended 30 September 2023.

The profit attributable to owners
of the Company decreased from
approximately HK$15.1 million for the
six months ended 30 September 2022
to approximately HK$8.9 million for the
same period ended 30 September 2023.

The Board does not recommend the
payment of an interim dividend for the
six months ended 30 September 2023
(2022: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
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Group for the six months ended 30 September —ZT-—FRBZALEZLRHE TN
2023, together with the comparative unaudited T :

figures for the corresponding period in 2022 as

follows:

CONDENSED CONSOLIDATED STATEMENT BG4 2HEKER

OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023  #/Z

Three months ended
30 September
BEAAZTHLZ{ERA

CECZFAA=FHIENEA

Six months ended
30 September
BENAZTHLAMEA

2023 2022 2023 2022
“g-z=f -Z-C “g-=f C—EB-CE
Note HKS HKS HKS HKS
i3 AT BT BT BT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBEK) (REFR)
Revenue g3 6 36,947,203 49,075,788 72,167,008 92,943,972
Cost of sales WERA 78 (24591,208) (31880,613) (45,690,812) (60,752,713)
Gross profit EYil 12,355,995 17,195175 26,476,196 32,191,259
Other income and other AR
gains, net E s Fa 7 40,200 1,559,039 61,338 1,858,340
Reversal of impairment loss/  [EE 58551 )
(impairment loss) on trade  EMRE SR
and retention receivables BENEEZRE
and contract assets BiegmE,/
(REFS) 1374 178434 347537 560,490  (558195)
General and administrative ~ — R R/TEFI X
expenses 18 (8,469,276)  (7,710,646) (16,009,457) (14,740,230)
Operating profit g 4,105,353 11,391,105 11,088,567 18,751,174
Finance income/(cost), net ~ EAFULA/(F &)
FE 19 119,999 (62,468) 121,993 (172,229)
Share of loss of an associate ~ FREREAR
accounted for using the ERBERABE
equity method (301,104) (356,592) (455,318) (566,226)
Profit before income tax B A S B ATER 3,924,248 10,972,045 10,755,242 18,012,719
Income tax expense FEHRAY 8 (802,779)  (1,426,630) (1,746,120)  (2,807,844)
Profit for the period R 3,121,469 9,545,415 9,009,122 15,204,875
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

(CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Profit for the period
attributable to:
- Owners of the Company
- Non-controlling interests

Other comprehensive
income/(loss) for the
period:

HE-F-=

Three months ended
30 September
BEAR=THL=ZEA

FRES 2 H KSR (H)

=FEAR=THINEA

Six months ended
30 September
HEAA=THLEAEA

Items that may be reclassified [ EHHHEZE

to profit or loss

- Exchange differences on
translation of foreign
operations

Total comprehensive
income for the period

Total comprehensive
income for the period
attributable to
- Owners of the Company
- Non-controlling interests

Earnings per share,
attributable to owners
of the Company
- Basic and diluted

(HK cents per share)

2023 2022 2023 2022
—E-=f -ZF-C “g-=f C—E-CE
Note HKS$ HKS HKS$ HKS
Wz AT BT BT AT
(Unaudited)  (Unaudited) (Unaudited) (Unaudlted)
(REBEH) (REBEK) (REBKR) (REER)
L E R A
YN 2PN 3,063,884 9,500,063 8,877,135 15,109,038
- ¥ERER 57,585 45,352 131,987 95,837
3,121,469 9,545,415 9,009,122 15,204,875
HEEt2E
Wi/ (§8)
B®2EE
- BENEERY
EHER
10,063 23,851 (25,386) 34,564
HE2ELEAE
3,131,532 9,569,266 8,983,736 15,239,439
EEBE2E
WEaE:
YN 2PN 3,066,823 9,511,500 8835912 15,128,388
- FiERER 64,709 57,766 147,824 111,051
3,131,532 9,569,266 8,983,736 15,239,439
RAREEAEY
SREAN
- EXLEE
(ZRBM) 10 0.51 1.58 1.48 252




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2023

ASSETS
Non-current assets
Property, plant and
equipment
Investment accounted for
using the equity method
Investment in an insurance
contract
Financial assets at fair value
through profit or loss
Right-of-use assets
Deferred tax assets

Current assets

Inventories

Trade and retention
receivables

Prepayments and other
receivables

Financial assets at fair value
through profit or loss

Contract assets

Current income tax
recoverable

Cash and cash equivalents

Total assets

EQUITY
Share capital
Reserves
Retained earnings

Non-controlling interests

Total equity
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As at As at
30 September 31 March
2023 2023
—EC-=f i

AA=1H =R=1+—H
Notes HKS HKS
i3 B BT
(Unaut_iited} (Agditedg

(REER (B&E
1 12,549,483 12,048,932
3,332,925 3,788,243
1,358,431 1,340,585
2 2,456,846 2,415,393
1 26,470,411 26,123,787
521 7,763
46,168,617 45,724,703
16,571,477 14,657,802
13 53,391,302 62,090,805
2,461,729 3,315,020
2 4,020,626 4,058,279
4 6,650,272 9,845,296
119,025 196,891
52,253,298 34,409,576
_____ 135,467,729 . 128,573,669
181,636,346 174,298,372
15 6,000,000 6,000,000
61,259,661 61,300,884
59,829,104 50,951,969
127,088,765 118,252,853

568,665 420,841
127,657,430 118,673,694
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CONDENSED CONSOLIDATED HHSAHBRRE (@)
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
AS AT 30 SEPTEMBER 2023 Ro-F-—=ZF N A=4+H
As at As at
30 September 31 March
2023 2023
—E-=F —E-=
AA=+H —A=+—H
Notes HKS HKS$
g3 BT BT
(Unaudited) (Audited)
(RBER) (&%)
LIABILITIES 8
Non-current liabilities FRBEE
Deferred income tax liabilities ~ EEHBEE & 217,783 211,653
Lease liabilities HEAE 1,715,996 1,138,433
1,933,779 1,350,086
Current liabilities REBEE
Trade payables ERESER 16 26,307,743 22,003,876
Accruals and other payables st BA Rk
H iR 208 3,535,160 2,833,211
Contract liabilities AHAR 14 8,412,525 14,057,731
Bank borrowings BITEE 17 8,561,791 12,071,835
Lease liabilities HEAE 1,014,891 749,794
Current income tax liabilities BEIrEHaE 4,213,027 2,558,145
______ 52,045,137 54,274,592
Total liabilities BE4E 53,978,916 55,624,678

Total equity and liabilities E#HKEEAE 181,636,346 174,298,372




CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Balance at 1 April 2023
Proft for the period

Other comprehensive (loss)/
income for the period

Exchange differences on translation
of foreign operations

Total comprehensive (loss)/
income for the period

Balance at 30 September 2023

Balance at 1 April 2022
Profit for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at 30 September 2022

RZBZZEMA-R24H
SR
HRAM2E(ER) /U

EEVEES Vi

HR2E(ER)/hEgE

RZB-ZEAAZTRZER

RZBZZEMA-R24H
Ea
BERf2ENE

aE)asH ELZE

BRRELEAE

RZBZZEAAZTRZER

EREEARLA

R E 2023/24

RS EZEH X
BE-—F-=FNA=1+HINEA

Attributable to owners of the Company

RATREAE

Non-

Share Share Capital  Sharcholder ~ Translation  Retained controlling
capital  premium reserve  contribution reserves  earnings Total  interests Total
Rx  ROEE  BAEE  BREE  AEGE ReRd At AEREE &
s s 4 s s S S 4 s
# k23 -3 -3 k23 2 )24 k23 k23
(RE$H)  (REEA)  (REEA)  (RBEA)  (REER)  (REEE)  (REEH)  (REER)  (REED)
6,000,000 52,482,955 108 8,800,000 17,821 50,951,969 118,252,853 420841 118,673,694
- - BRI 1A K I R TIAEH 131987 9,009,122
- - (#1.233) (41,223 15,837 (25,386)
- - 123) 8817135 8835912 U784 8983736
6,000,000 52,482,955 108 8,800,000 (23402) 59,829,104 127,088,765 568,665 127,657,430
6000000 52,482,955 108 8,800,000 (13834) 34835083 102104312 (287876 101,816,436
- - 15109038 15,109,038 95837 15,0487
- - 19,350 19,350 15214 34,564
- - 19350 15109038 15,128,388 11,051 15,239,439
6000000 52,482,955 108 8,800,000 5516 49944121 117,320 (176,825) 117,035,875
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

ERES

Iﬁz%l)lb%i‘%

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023  #Z —

Cash flows from operating
activities

Net cash generated from operating
activities

Income taxes paid

Net cash generated from operating
activities

Cash flows from investing
activities

Purchases of property,
plant and equipment
Payment for financial assets at
fair value through profit or loss
Interest income

Net cash used in investing activities

Cash flows from financing
activities

Proceed from bank borrowings
Repayments of bank borrowings
Repayments of lease liabilities
Interest paid

Net cash (used in)/generated from
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes

Cash and cash equivalents
at end of period

REFHHRBHERE
RERYMEERS
B FAEH

REFHMFFRE

REFBMER

EhE

BEDE BEL&B
HARFEEGABRZ
SREEFERMAR

FLE A
RELZSMAFERS
MEZBHAERERE

BRITEEMSHIA
BERITEE
EEHEEE
ERHE

REED (A FiE
FRE

RERRESESEMWFEM
HONRERREEED
SEEXEH P E

HANRERASSEY

T=FEAA=FHIENEA

Six months ended
30 September
BENA=+HLEXREA

2023 2022
—E=-= T

HKS HKS$

V- ¥ BT
(Unaugitedg (Unaudited)
(RBERZ (RESER)
22,848,375 9,299,280
- (1,090,044)
22,848,375 8,209,236
(1,101,145) (288,265)
- (3,934,600)

230,052 13,193
(871,093) (4,209,672)

- 8,500,000
(3,510,044) (5,510,054)
(419,660) (330,846)
(226,321) (246,949)
(4,156,025) 2,412,151
17,821,257 6,411,715
34,409,576 23,869,941
22,465 55,580
52,253,298 30,337,236




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

1

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company’s subsidiaries are principally
engaged in the provision of engineering services
in flooring, screeding, anti-skid surfacing,
specialized texture painting, waterproofing works
and sales of flooring and waterproofing materials.
The controlling shareholder of the Company is
Mr. Kwong Chi Man (“Mr. Kwong”) and the
parent company of the Company is Sage City
Investments Limited (the “Sage City”).

This condensed consolidated interim financial
statements is presented in Hong Kong dollars

(“HK$"), unless otherwise stated.

The Company listed its shares on GEM of the
Stock Exchange on 13 October 2016.

The condensed consolidated interim financial
statements have been reviewed by the audit

committee of the Company.
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BASIS OF PREPARATION

This condensed consolidated interim financial
statements for the six months ended 30
September 2023 have been prepared in
accordance with HKAS 34, ‘Interim financial
reporting’ issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”)
and the applicable disclosure provisions of the
GEM Listing Rules. The condensed consolidated
interim financial statements should be read in
conjunction with the Company’s consolidated
financial statements for the year ended 31 March
2023, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the HKICPA.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements of the Group for the year
ended 31 March 2023.

New and amended standards and
interpretations adopted by the Group

New and amended standards and interpretations,
which are mandatory for the first time for the
financial period beginning 1 April 2023, are as

follows:

HKFRS 17 Insurance Contract

HKFRS 17 Initial Application of
HKFRS 17 and HKFRS 9
- Comparative
Information

Amendments to HKAS 1 and Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred tax related to
assets and liabilities
arising from a single

transaction

The adoption of the above new and amended
standards and interpretations did not have
any significant impact on the preparation of
this condensed consolidated interim financial
statements.
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4 FINANCIAL RISK MANAGEMENT

4.1

4.2

Financial risk factors

The Group's activities expose it to a variety
of financial risks: foreign exchange risk,
interest rate risk, credit risk and liquidity
risk.

The condensed consolidated interim
financial statements do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the annual financial
statements of the Group for the year ended
31 March 2023.

There was no change in the risk
management policies during the six months
ended 30 September 2023.

Fair value estimation

This section explains the judgements and
estimates made in determining the fair
values of the financial instruments that
are recognised and measured at fair value
in the financial statements. To provide
an indication about the reliability of the
inputs used in determining fair value, the
Group has classified its financial instruments
into the three levels prescribed under the
accounting standards:

Level 1: The fair value of financial
instruments traded in active
markets (such as publicly traded
derivatives and equity securities) is
based on quoted market prices at
the end of the reporting period.

Level 2: The fair value of financial
instruments that are not traded
in an active market (for example,
over-the-counter derivatives)
is determined using valuation
techniques which maximise the
use of observable market data
and rely as little as possible
on entity-specific estimates. If
all significant inputs required
to fair value an instrument are
observable, the instrument is
included in level 2.
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Level 3: Inputs for the asset or liability
that are not based on observable
market data (unobservable inputs).

All of the Group’s financial assets at fair
value through profit and loss (“FVPL") were
classified into Level 3 as they do not have a
quoted price in active markets. The Group’s
policy is to recognise transfers into and
out of fair value hierarchy levels as at the
end of the reporting period. There were no
transfers between level 1, 2 and 3 during
the period.

In terms of valuation techniques, the Group
uses a variety of methods depending on
the availability of information and makes
assumptions that are based on market
conditions existing at the end of each
reporting period. Independent external
valuer has been involved in determining
the fair values, when appropriate. The
unlisted preference shares were valued
with reference to recent subscription price
of the investee’s equity interests, which
is a significant unobservable input. Other
unobservable inputs include probability of
conversion scenario, risk-free interest rates
and expected volatility. The convertible
promissory note was valued using
discounted cashflow method, in which the
discount rate is considered the significant
unobservable input. Higher discount rate
will result in lower fair value.

Other than the financial assets at FVPL,
the carrying amounts of the Group’s
financial instruments carried at amortised
cost approximate their fair values as at the
reporting date since either the instrument
are with short maturities or the interest rate
is close to the current market rate.
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5 CRITICAL ACCOUNTING ESTIMATES AND 5 RS ST R M

JUDGEMENTS

The preparation of interim financial statements RETHNERATEEEEELYE
requires management to make judgements, BHBRERAUREERARE BAKR
estimates and assumptions that affect the FXMEReSBENHE B RRE -
application of accounting policies and the ERAERATEB IR UL S (A5 -

reported amounts of assets and liabilities, income
and expense. Actual results may differ from these

estimates.

In preparing this condensed consolidated interim RSB A P M RERE B8
financial statements, the significant judgements ERERAEE G BURATIEE XK
made by management in applying the Group'’s REATEETEZNEZRE S8 E
accounting policies and the key sources of ZEC=F=RA=+—HIEFEZEE
estimation uncertainty were the same as those B RR P IE VAR o

that applied to the consolidated financial
statements for the year ended 31 March 2023.

6  REVENUE AND SEGMENT INFORMATION 6 WERDBER
Three months ended Six months ended
30 September 30 September
BEAAZ+RHL=M@EA BEAAZ+RHLERER
2023 2022 2023 2022
—E-= —E-—F —E-= - —F
HKS HK$ HKS HKS$
BT BT B BT

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REER) (RBER) (RI&EZ)

Flooring 5 65 2% 33,565,854 42,422,326 64,897,056 81,269,720
Ancillary services B ER# 3,265,290 6,509,116 6,952,041 11,483,006
Sales of materials  $5& # £ 116,059 144,346 317,911 191,246

36,947,203 49,075,788 72,167,008 92,943,972

Timing of revenue R

recognition: Ry
Ata point of time 7 EEF T 116,059 144,346 317,911 191,246
Over time e 5 [ 36,831,144 48,931,442 71,849,097 92,752,726

36,947,203 49,075,788 72,167,008 92,943,972




The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group's internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review financial
statements accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the six months ended 30 September 2023,
revenue was earned from customers located
in Hong Kong, Macau and other Asian regions
of HK$71,946,323 (2022: HK$92,943,972),
HK$50,524 (2022: Nil) and HK$170,161 (2022:
Nil), respectively.

OTHER INCOME AND OTHER GAINS, NET

Three months ended
30 September
BEAA=THL=MEA

7

B X iR &R TR o5
R E 2023/24

HITEFERTALIEENIZLER
RE - B AEE AR RATE
RARARER - EFHALERNEB
BA—ELED BLEREMITHRE -

ARETBREBLEEY  HETH
BERBDEEUREBREALAHAINE
BEL -

BEZZ-_=-FNAA=1+HLEARMAA
RAERES BRFREAZMNEED
BE RIS WD R A71,946,323
BT (2T = —4:92,943,972%
JL) 50,524 (ZEZZF - E) R
1701618 (ZE -2 F : &) -

Hit A R H At ia 3 8

Six months ended
30 September
BEAA=THLE<EA

2023 2022 2023 2022
—Eg=-= —E-= —E=-= —E--
HKS HK$ HKS HK$
BT BT V%7 BT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RISER) (REER) (REER) (REEERZ)
Government grants BT 4 Bh - 1,337,283 480 1,602,683
Net fair value gains M AFERTAR
on financial BZEREE
assets at FVPL — B R F A
unrealised FE— KR 19,413 - 19,413 -
Change in cash RREEH 2
surrender value of KR EMRE
investment in an BIREES
insurance contract 10,687 8,175 21,094 15,076
Gain on disposal of HE&EWE - H5E
property, plant RRE AR
and equipment ERAEEER
and right-of-use EE Wz
assets 10,100 186,461 20,351 186,461
Others Hip = 27,120 = 54,120
40,200 1,559,039 61,338 1,858,340

15



16

KWONG MAN KEE GROUP LIMITED
INTERIM REPORT 2023/24

INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 16.2% for the
six months ended 30 September 2023 (2022:
approximately 15.6%).

In accordance with the two-tiered profits tax
regime in Hong Kong, for the subsidiary entitled
to this benefit, Hong Kong profits tax was
calculated at 8.25% on the first HK$2 million and
16.5% on the remaining balance of the estimated
assessable profits for the six months ended 30
September 2023 and 2022. For other Hong Kong
incorporated subsidiaries, Hong Kong profits tax
was calculated at 16.5%.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

Tax outside Hong Kong and Macau is calculated

at the rates applicable in the relevant jurisdictions.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2023 (2022: Nil).

EsmxX

FIBBAI HREERE YR EM KT
ETEENE T FEAEH R TR
R REE-_T-_=FAA=1+HILRX
A e FHFERELNR16.2% (=
T FH15.6%) ©

BEEBFEHMEN  REZEXESR
WBARIME  BEZT=-=FK=
T-FAAZTALEAER  FEF
5 B4z il 5t FE R B s 7 52,000,000
TCLAB.25%T0 RiTH - T H B ETER
B A AR16.5% Ret 8 - K ES
ML 2 B A RMEEFEH A
1#£16.5%H K51 H o

R EMBRIEAERRMIER 2
FFIE R H% Bl #8 #5600,00032 P9 7T (49
583,000 7T) 89 #8 2 LA E A Bl E12%
FHREE -

FRMRPIRIBIRRAB R EERZ
AR KGTE -

3=
EFETERRERE_T =417
STRLEREAZFHERE (=2 ==
FE) e



10

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

10

B X iR &R TR o5
R E 2023/24

BRAER

SRERRNEEWMSNIAARES
A 5 R DA B 9T R 10 A4 T
B -

Six months ended
30 September
BEAA=ZTRHLEXER

2023 2022
—E=-= T —F
HKS HK$
BT BT

(Unaudited) (Unaudited)
(RBER) (RBER)

Profit attributable to owners of the RARHER ANEGRET

Company

8,877,135 15,109,038

Weighted average number of ordinary 2 %17 i & £) hi# F 15

shares in issue

Basic earnings per share (HK cents) GREKXRF (B

No adjustment has been made to the basic
earnings per share presented for the six months
ended 30 September 2023 and 2022 as the Group
has no potentially diluted ordinary shares in issue

during those periods.

600,000,000 600,000,000

1.48 2.52

TEHBEE_Z_=FR-_FT__FN
A=Z+RIEXNBEAMEN 2 ERERE
FMELRAE  REAKEERZSHME
TEABEEN 2 ERTERR -

17
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11

PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

Six months ended
30 September 2023
Net book value
Opening amount as at
1 April 2023
Additions
Depreciation
Exchange differences

Closing amount as at
30 September 2023

Six months ended

30 September 2022
Net book value
Opening amount as at

1 April 2022
Additions
Depreciation
Disposal
Exchange differences

Closing amount as at
30 September 2022

11

Property, plant and equipment

ME BERREUREREEE

% BERRE
Furniture
Land and and Leasehold Motor Right-of-use
buildings  equipment improvements vehicles Total assets
T#HREF KERHE  RENEEE RE &  EREEE
HKS HK§ HKS HKS HKS HKS
-2 -7 -2 b-74 -7 -7
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(8%  (REEK) (RE%H)  (REEK) (880 (REEK)
BE-R-ZERA
ZTALAEAR
11,347,074 503,328 111,030 87,500 12,048,932 26,123,787
- 707,404 105,741 288,000 1,101,145 1,372,677
(226,051)  (292,907) (59,098) (18,750)  (596,806) (1,026,053)
- (1,030 (2,758) - (3,788) -
RoFZZFAAZTH
LBREE 11,121,023 916,795 154,915 356,750 12,549,483 26,470,411
BE-R-CENA
=tHALARA
-82
11,799,178 745,132 199,853 - 12744763 25,933,099
- 175,765 - 112,500 288,265 532,047
(226,052) (230,733) (44,412) (6,250) (507,447) (818,983)
i - (3,539) - - (3,539 -
EXZE - (262) - - (262) -
e Sk
ZTEZBREE 11,573,126 686,363 155,441 106,250 12,521,180 25,646,163




12

FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

The Group’s financial assets measured at FVPL

include the following:

Non-Current asset

Unlisted preference shares

Current asset

Convertible promissory note

Movement of the Group’s financial assets at FVPL
for the period ended 30 September 2023 is as

follows:

At 1 April 2023
Net fair value gains
— unrealised

Exchange differences

At 30 September 2023

BXESEEFRL2A
HeE 2

R

023/24

12 HUAPEFABHEZEREE

ARENATVEFABRRZEREER

EMT

As at As at
30 September 31 March
2023 2023
—EBC-=F —T-=F
hA=+H =A=+—8
HKS HK$
B B
(Unaudited) (Audited)
(REER) (&E%)

FRBEE
FETEER 2,456,846 2,415,393

RBEE

A ERAERR 4,020,626 4,058,279
6,477,472 6,473,672

RZTZ=%F
MA—H
RNTEEWREFE
—RER
N E5E

RZE_=F
NLA=+AH

REBHE-_T-_=FAA=1HIH
MUATFEFABRZEREENE

mE
Unlisted Convertible
preference promissory
shares note Total
FLETEER TERERIERE wat
HKS HKS HKS
BT BT BT
(Unaudited) (Unaudited) (Unaudited)
(RBE®) (RBEXK) (RBE®)
2,415,393 4,058,279 6,473,672
47,286 (27,873) 19,413
(5,833) (9,780) (15,613)
2,456,846 4,020,626 6,477,472

19
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13 TRADE AND RETENTION RECEIVABLES

Trade receivables FEWE 5 B8R
Retention receivables EWIRE &

Less: provision for impairment & * R{ER

Trade and retention receivables, EWE FEX KL
net R E S FHE

The credit period granted to trade customers
other than for retention receivables is within
30 days. The terms and conditions in relation
to the release of retentions varies from contract
to contract, which may be subject to practical
completion, the expiry of the defect liability
period or a pre-agreed time period. The Group

does not hold any collateral as security.

13 ERESRIARERRES

As at As at
30 September 31 March
2023 2023
—E-=F —E-=F
hB=+H =R=+—8H
HKS HK$
BT BT
(Unaudited) (Audited)
(REER) (&%)
38,691,312 49,673,399
21,868,450 20,111,526
(7,168,460) (7,694,120)
53,391,302 62,090,805

RTYESRF (BFRRBLHBIN 0E
EHR30EAM - BRERKRRE 2 EX
PEHEHFESZAOME TR ARTER
=T - REHE BRI HENBE
EeoARBYAFATMERRERE
R e



The ageing analysis of trade receivables based on
invoice date is as follows:

1-30 days
31-60 days
61-90 days
Over 90 days

In the condensed consolidated statement of
financial position, retention receivables were

classified as current assets based on operating

B X iR &R

BHARLEA
RS 2023/24

EWE ZERERERBHNRE DT

W
As at As at
30 September 31 March
2023 2023
—E-=fF —E=F
hB=+H =A=+—8
HKS HK$
BT B
(Unaudited) (Audited)
(REER) (BEZ)
1230H 13,755,958 14,449,914
31£60H 2,644,763 8,810,908
61%90H 2,016,317 2,493,521
38908 20,274,274 23,919,056
38,691,312 49,673,399

cycle. The ageing of the retention receivables

based on invoice date is as follows:

Within 1 year
Between 1 to 5 years

EERGEMBARERT  BREES
EREERPESBRRDEE - BN
REBLENERZAHOKRROT :

As at As at

30 September 31 March

2023 2023

—E=-= —E-=fF

hA=+H Z=A=+—H

HKS HK$

B BT

(Unaudited) (Audited)

(REER) (& &)

167/ 7,986,891 9,725,685
15854 13,881,559 10,385,841
21,868,450 20,111,526

21
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14

Movements on the provision for impairment of
trade and retention receivables are as follows:

Opening amount BMeH

(Reversal of impairment loss)/

impairment loss on trade and 2 CR{EEIEH#E),
retention receivables B 18
At the end of the period RER

CONTRACT ASSETS AND CONTRACT 14
LIABILITIES

Contract assets EHEE
Less: provision for impairment  J& : FH{ER
Contract assets, net AHNEBEFE
Contract liabilities BHEE

BWE ZERRERRE S

EE ZER M ERRE S 2 RERE

2HMT :

Six months ended

30 September
BEAAZTBLEXRER

2023 2022
—E-= —E-Z

HKS HK$

BT BT
(Unaudited) (Unaudited)
(RBERZ) (RISERZ)
7,694,120 6,949,490
(525,660) 586,449
7,168,460 7,535,939

BHREEREGHNERE

As at As at

30 September 31 March
2023 2023
—EC-=F —To=F
hB=+H =R=+—H
HKS HK$

BT BT
(Unaudited) (Audited)
(REER) (&%)
6,676,012 9,905,866
(25,740) (60,570)
6,650,272 9,845,296
(8,412,525) (14,057,731)




BXiE& FR LA

PR E 2023/24

The contract assets relate to unbilled work ENEERREETRTIREAHR WA
in progress and have substantially the same HEWE S EALERRESHNEREF
risk characteristics as the trade and retention BEAXER GHAEEREEENK

receivables. The contract assets are related to HMAIENERIREH -
contracts which are still in progress and the
payment is not due.

Movements on the provision for impairment of ANEERERBZEEHIT ¢
contract assets are as follows:

Six months ended
30 September
BEAA=THLERER

2023 2022
—E-=F St =
HKS HK$

BT Ve

(Unaudited) (Unaudited)
(RBER) (REEER)

Opening amount He®m 60,570 56,837
Reversal of impairment loss on EREEZ

contract assets B E R (34,830) (28,254)
At the end of the period PEIR 25,740 28,583

23
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15 SHARE CAPITAL

Authorised:
2,000,000,000 shares at
HK$0.01 each

Issued and fully paid:
600,000,000 shares at
HK$0.01 each

15 R&
As at As at
30 September 31 March
2023 2023
—E-= —F_=
hB=+H =A=+—~H
HKS HK$
BT BT
(Unaudited) (Audited)
(RBER) (B&E%)
JETE ¢
2,000,000,000/%
BR0.01B TH R KD 20,000,000 20,000,000
BRTRME -
600,000,000/%
Fh20.018 oz 6,000,000 6,000,000




BXiEKHE

16 TRADE PAYABLES 16 EFEZERXK

The ageing analysis of trade payables based on

invoice date is as follows:

1-30 days 1230H

31-60 days 31260H

61-90 days 61290H

Over 90 days 2890 H

17 BANK BORROWINGS 17

Secured BIER

- Bank borrowings which contain — B &BfEZkEE
a repayable on demand clause BRORITEE

2 7

L
& 2023/24

BNESERENERAHNRR AT
wmE

As at As at

30 September 31 March

2023 2023

—E-=F —E-=F

hB=+H =H=+—8H

HKS HK$

BT BT

(Unaudited) (Audited)

(RIBERZ) (BEZ)

6,990,034 7,570,814

4,167,495 5,409,186

4,599,823 1,632,687

10,550,391 7,391,189

26,307,743 22,003,876
RITEE

As at As at

30 September 31 March

2023 2023

—E-=fF —T-=F

hB=+H =RA=+—8H

HKS HK$

BT BT

(Unaudited) (Audited)

(REER) (&)

8,561,791 12,071,835

25
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The fair values of bank borrowings approximate
their carrying amounts as the impact of
discounting is not significant. As at 30 September
2023, the Group’s effective interest rate for bank
borrowings was at a floating rate of 3.2% per
annum (31 March 2023: 3.5% per annum).

As at 30 September 2023, total term and
revolving banking facilities of HK$26,061,791
(31 March 2023: HK$26,571,835) of which
approximately HK$17,500,000 was unutilised (31
March 2023: HK$14,500,000). These facilities
were secured by:

(i)  certain assets included in property, plant
and equipment and right-of-use assets
with carrying amounts of HK$9,517,662
and HK$23,632,109 (31 March 2023:
HK$9,710,311 and HK$24,127,880),

respectively;

(i)  investment in an insurance contract with
a carrying amount of HK$1,358,431 (31
March 2023: HK$1,340,585); and

(iii) corporate guarantee provided by the
Company.

As at 30 September 2023, the Group has not
breached any of the covenants of the banking
facilities. The bank borrowings are denominated
in HKS.

HRUMBEZELFEKR RITEEZ
AFEREEREMESE RZT==
FAA=+RH  AEEMHRTEEER
MEAETEBFEI2N(ZE-_=%=5
=+—H:8F3.5%) °

To=FAA=TH THRER
RITEERTE H26,061,79TE L (=%
—=ZF=ZA=+—H:26,571,835%
7T ¢7w5mpw%i&:§:z
=HA=+—H 14,500,000 ) &
@mea%mﬁﬁmuTﬁﬁﬁ

() #HADE BERZEURE
AREEMETEE HE
EES B 59,517,662 T I
23,632,109 T (ZE_=F=
A=+—H:9,710311B T &
24,127,8808 L)

iy RREBRAOZEE HEEEA
1,358,431 B L (T =-=F=A
=+—H :1,340,585% L) : &

(i) ARARRHHARER -
RZZE-=FNAA=+RH  AE@EIL K

EREMRITRERZY - RITBENE
JLEHE -



18 EXPENSES BY NATURE

Three months ended
30 September
BENA=THILE=ZMEA

i & TR o5
PR E 2023/24

18 RUEHEESHEX

Six months ended
30 September
BEAA=THLXER

2023 2022 2023 2022
—g-=f _—T--fF CZ8¥-=H _T--F
HKS HKS$ HKS HKS
BT BT A BT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RRER) (REEER) (REEK) (REER)
Cost of flooring materials used & 31T i R4
KA 14,227,707 17,351,180 26,067,005 32,930,883
Subcontractor cost AEEMA 8,033,568 12,964,907 15,303,353 24,407,529
Employee benefit expenses EBERFHX 6,880,449 5,663,835 13,330,690 11,474,411
Auditor’s remuneration ZEE e 225,000 325,000 550,000 650,000
19 FINANCE INCOME/(COSTS), NET 19 BMBERA (KE)FHE
Three months ended Six months ended
30 September 30 September
HEAA=+AL=M@A BENA=+RILAEA
2023 2022 2023 2022
—B-=f -—Z--4F CZB-z=f -—T--F
HKS HKS$ HKS HKS
BT BT BT B
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBK) (REER)
Finance income BHBA
- Interest income on bank - RITERZ
deposit B 164,906 13,171 230,052 13,193
— Interest income on convertible ~ — A EH K
promissory note C
ENON 59,394 61,527 118,262 61,527
224,300 74698 348,314 74,720
Finance costs BB A
- Interest on bank borrowings ~ — BITEE
flg (84,316)  (130391)  (187,090) (233,735
- Interest on lease liabilities - HEAafL
flg (19,985) 6775 (39,231)  (13,214)
__(104,30m) __(137,166) __ (226,321) __ (246,949
Finance income/(costs), net BRBIRA/ (R A)
et 119,999 (62,468) 121,993  (172,229)

27
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20

RELATED PARTY TRANSACTIONS 20

The Directors are of the view that the following
individuals were related parties that had

transactions or balances with the Group.

Relationship with the

Related parties Group

Mr. Kwong Controlling shareholder

and executive Director
of the Group

Ms. Li Chuen Chun

(“Mrs. Kwong")

Spouse of Mr. Kwong

Ms. Kwong Wing Yan
(“Ms. Kwong”)
Carful Group Limited

("CcGL")

Daughter of Mr. Kwong

Associate

During the six months ended 30 September
2023 and 2022, the Group had the following
transactions with its related parties:

HBER5

EERRUTATREAREER S
BT -

RAHE HEAEENEER

B A REEZEBRBE KL
HITES

FHELLL BB 5 4 WO B 4

(TR

B EkR&Z £+ BREENLZT

([Bxzt])

EREEFRAR BMEQA

([BREE])

HE-_T_=FR-T-ZFHA=T+

BIEARER  REBEEBHAIEAT
5

Six months ended
30 September
BEAA=1THLXER

Rental paid in relation to rental
contract entered into with:
- Mr. Kwong
- Mrs. Kwong
- Mrs. Kwong and Ms. Kwong
Service income from CGL

As at 30 September 2023, the Group recognised
lease liabilities to related parties of approximately
HK$413,000 (2022: HK$98,000) over the relevant

properties leases.

2023 2022
—E=-= —ZE-—
HKS HK$
B #or
(Unaudited) (Unaudited)
(RBER) (REEEZ)
BTFEHTLZHEED
ZEMES
- BEAE 120,000 120,000
- BX 20,400 20,400
- BARBLZL 22,200 22,200
REERSEENRBEKA = 48,000

98,0008 7T) °

RZZE-_=ZFAA=+R AEER
MY EEE RN BT A

£ 8 15 4413,000/ T (=

= — —

= _



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistant,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of flooring
and waterproofing materials. Our target segment
ranges from mid to high end projects in the
relevant markets.

For the six months ended 30 September
2023, the Group recorded a total revenue of
approximately HK$72.2 million, or the decrease
by approximately 22.4% as compared with
approximately HK$92.9 million for the same
period of last year, and the Group’s profit
attributable to owners of the Company decreased
from HK$15.1 million for the six months ended
30 September 2022 to approximately HK$8.9
million for the same period ended 30 September
2023.

In September 2023, the Group entered into a
supplemental agreement with Zephyr Group,
Inc. (“ZGI") to extend the maturity date of
the convertible promissory note with principal
sum of US$500,000 from 1 July 2023 (the
original maturity date) to 1 July 2024 (new
maturity date). Save as amended, the other
terms of the convertible promissory note remain
unchanged and shall continue in full force. ZGl
is incorporated in the United States of American
and is a plant-based biotech company focusing
on health, wellness and unique nutraceutical
products.

BXiEKHE
]

R 2 7
Gk 2

il
& 2023/24

EEENWRDN

EBRMBEE

AERTIERETFBEESMITHR?T
FomMHRM: (METHRARE PR
ZRENMITHREZEER  UREHE
VEE - NBARAER KRS A
CIERBEFENMERE  (HEE
R BEEEMBERERFHKIRE:
R (iii) 34 45 037 88 2% B kM L = FR AP B
BREBSBR/BEET S 2P RREAR -

HE-_Z-_ZFAA=1+RHI~EA"
N6 B 8% 15 48 U 25 4972,200,0005% 7T
% £ [F #§4992,900,00058 TR 4 4
22.4%  MAEBERARARES AEL
BANHEE_Z-_—_FNLA=ZTHILR
18 A 415,100,000 TR A ZEHE-F
—ZFNAZ=+HILFE 48,900,000
BT o

RZZEZZ=ZFAA KAEEHEZephyr
Group, Inc. ([ZGI)) FT i F & « A
i 75 & 8500,0003 7T 7] # 4 A B = %
WEHMBBE_T_=FtA—R (K%
HR)ERE-T-_WNFELA—A (3
HIH) B EasEToh  ATEmA N 2
BOEMGERERTEREBE TN
N e ZGHEEB MK - B X EH
REVOEDRR AR FEEE R
BEBREOEERM -
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Revenue

The revenue, which is principally generated
from the provision of car park flooring services
for construction projects, decreased by
approximately HK$20.8 million or approximately
22.4% from approximately HK$92.9 million for
the six months ended 30 September 2022 to
approximately HK$72.2 million for the six months
ended 30 September 2023. The decrease in
revenue was mainly due to the postponement of
certain contracts by property developers caused

by the adverse market conditions.

Gross profit and gross profit margin

The Group’s gross profit decreased by
approximately 17.8% from approximately
HK$32.2 million for the six months ended 30
September 2022 to approximately HK$26.5
million for the six months ended 30 September
2023. The decrease in gross profit was mainly
attributable to the decrease in revenue. The gross
profit margin of the Group was increased from
approximately 34.6% for the six months ended
30 September 2022 to approximately 36.7%
for the same period ended 30 September 2023.
The increase in gross profit margin was mainly
caused by higher profit margin in certain projects
as compared with the six months ended 30
September 2022.
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Other income and other gains, net

Other income and other gains, net of the Group
decreased from approximately HK$1.9 million
for the six months ended 30 September 2022
to approximately HK$61,000 for the six months
ended 30 September 2023. For the six months
ended 30 September 2022, it primarily consisted
of the subsidies provided by the Government of
Hong Kong Special Administrative Region and
the Government of Macau Special Administrative
Region under the 2022 Employment Support
Scheme and COVID-19 pandemic relief measures,
respectively. These were no such subsidies
received for the six months ended 30 September
2023.

Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets was reversed
by approximately HK$560,000 for the six
months ended 30 September 2023 while the
impairment loss of approximately HK$558,000
was recognized for the same period ended 30
September 2022.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into

account the forward-looking information.
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General and administrative expenses

General and administrative expenses of the Group
increased by approximately HK$1.3 million from
approximately HK$14.7 million for the six months
ended 30 September 2022 to approximately
HK$16.0 million for the same period ended
30 September 2023. The increase was mainly
attributable to the increase in staff salary. General
and administrative expenses consist primarily
of staff cost, depreciation, professional fees and

other general administrative expenses.

Share of loss of an associate

Share of loss of an associate relates to the
Group’s 40% equity interest in an associate. The
Group’s share of loss of the associate for the six
ended 30 September 2023 was approximately
HK$455,000 (2022: HK$566,000).

Income tax expense

Income tax expense for the Group decreased
by approximately HK$1.1 million from
approximately HK$2.8 million for the six months
ended 30 September 2022 to approximately
HK$1.7 million for the six months ended 30
September 2023. Such decrease was mainly due
to the decrease in profit before income tax from
approximately HK$18.0 million for the six months
ended 30 September 2022 to approximately
HK$10.8 million for the same period ended 30

September 2023.
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Profit for the period attributable to owners of

the Company

Aa a result of the foregoing, the profit
attributable to owners of the Company
decreased from approximately HK$15.1 million
for the six months ended 30 September 2022
to approximately HK$8.9 million for the same
period ended 30 September 2023.

OUTLOOK

The local property market has gradually
recovered since the outbreak of COVID-19,
but the demand in the commercial and private
residential markets both in Hong Kong and
Macau remain relatively weak. Additionally,
there are several other factors contributing to
the uncertain economic outlook in the sector
including but not limited to the tumultuous Sino-
US relationship as well as rapid global inflation
and interest rate hikes resulting higher borrowing
costs, which may all have a negative impact on,
amongst other things, willingness of property
developers to buy land for construction projects
and thereby delaying construction schedules
for future property development. Consequently,
the Group’s financial performance is expected
to be adversely affected as our business largely
depends on the sustained business from property
developers for new projects. Any postpone or
suspension of projects awarded will weaken the
Group’s revenue and growth. The Directors are of
the view that the business environment in Hong
Kong and Macau will continue to be difficult and

challenging in the coming years.
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In order to continue to generate promising
returns to the shareholders of the Company
and further diversify business risks, the Directors
are taking active approach to develop business
in other Asia-Pacific region’s market and seek
alternative potential business or investment
opportunities to broaden its source of income.
Meanwhile, the Group will continue to closely
monitor the market and quickly respond to
changes in market condition in order to maintain
its share and competitiveness in the car park

flooring and waterproofing markets.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2023, the Group’s current
ratio was approximately 2.6 times (31 March
2023: approximately 2.4 times) and the Group
had cash and cash equivalents of approximately
HK$52.3 million (31 March 2023: approximately
HK$34.4 million). The total interest-bearing
borrowings (include bank borrowings and leases
liabilities) of the Group as at 30 September 2023
were approximately HK$11.3 million (31 March
2023: approximately HK$14.0 million). The
borrowings were secured by the Group'’s certain
assets with carrying amount of approximately
HK$34.5 million as at 30 September 2023 (31
March 2023: approximately HK$35.2 million).

As at 30 September 2023, the Group had total
assets of approximately HK$181.6 million (31
March 2023: approximately HK$174.3 million)
which are financed by total liabilities and total
equity of approximately HK$54.0 million (31
March 2023: approximately HK$55.6 million) and
approximately HK$127.7 million (31 March 2023:
approximately HK$118.7 million), respectively.
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GEARING RATIO

The gearing ratio of the Group as at 30
September 2023 was approximately 8.1% (31
March 2023: approximately 10.5%).

The gearing ratio is calculated based on the
total interest-bearing borrowings divided by the
total capital of approximately HK$139.0 million
as at 30 September 2023 (31 March 2023:
approximately HK$132.6 million). The total
capital of the Group is calculated as total equity

plus total borrowings.

CAPITAL STRUCTURE

There has been no change in the capital structure
of the Group since its shares were listed on GEM
on 13 October 2016. The share capital of the

Company only comprises of ordinary shares.

As at 30 September 2023, the Company’s issued
share capital was HK$6,000,000 and the number
of its issued ordinary shares was 600,000,000 of
HK$0.01 each.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there was no
significant investment held by the Group nor
any material acquisition or disposal of subsidiary,
associate and joint venture for the six months
ended 30 September 2023.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at the date of this report, the Board does
not have any plan for material investments or

additions of capital assets.

RISK OF FOREIGN EXCHANGE
FLUCTUATIONS

The Group mainly operates in Hong Kong and
Macau and majority of its business transactions
are denominated in Hong Kong dollars and
Macau Pataca, and hence, the Group does not
have any material exposure to foreign exchange
rate fluctuations for the six months ended 30
September 2023. The Group has not entered any

financial instrument for hedging purpose.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.

BEAREREXEEZRRE

RARERY EFSUBERRER
NEEAEE (EMEE -

SNER B B

AEBTEERBLRMBEER M
REDEHBRGHAB T RRPI TAHE
BASEBREE TS -_=F A=
BENEA L EE S ERERERKE
Bk AEEYBEITIEMSHITAE
iz e

B BE

FEREEBHR LRBBENSBE
Bt RREREA-E#FEEN
RBESRR - RERRDESER -
EFeRYERARENRBESMN
NHERAKBENEE AR RAENR
PESHEBEATAETENESF L -



EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2023, the Group had
49 employees in total (31 March 2023:
52 employees). The employee costs of the
Group (including directors’ emoluments and
management, administrative and operational staff
costs) for the six months ended 30 September
2023 were approximately HK$13.3 million (2022:

approximately HK$11.5 million).

The Group remunerates its employees based on
their performance, working experience and with
reference to the prevailing market conditions.
On top of basic remuneration, discretionary
bonus may be granted to senior management
and staff members by reference to the Group’s
performance as well as individual’s performance.
Other staff benefits include medical benefits,
mandatory provident fund and sponsorship of
training courses. Share Options may also be
granted to eligible employees as incentives or

rewards for their contribution to the Group.

CONTINGENT LIABILITY
As at 30 September 2023 and 2022, the Group

did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the

reporting period that requires disclosure.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any
associated corporation

As at 30 September 2023, the interests
or short positions of the Directors or the
chief executive of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,
were as follows:

Long Position in the shares of the Company

Name of Director Nature of interest

EsnE BEME
Mr. Kwong Interest in controlled
corporation (Note 1)
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Note 1:

Mr. Kwong beneficially owns 70%
of the issued share capital of Sage
City, the beneficial owner holding
65.48% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and
also a director of Sage City.

Long position in the shares of associated

corporation

Name of Director Nature of interest

Esgs EEME

Mr. Yip Kong Lok Beneficial owner

(“Mr. Yip") (Note 2)

ESiE S EanEAA
(TExRE]) (Briz2)

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.
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Save as disclosed above, as at 30 September
2023, none of the Directors or the chief
executive of the Company had any interests
and short positions in the shares, underlying
shares or debentures of the Company or
any of the associated corporations (within
the meaning of Part XV of the SFO) which
would have to be notified to the Company
and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified

to the Company and the Stock Exchange.

Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and

debenture of the Company

So far as the Directors were aware, as at
30 September 2023, the following persons
(other than the Directors or the chief
executive of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were recorded
in the register of interests required to be
kept under section 336 of the SFO:
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Long Position in the shares of the Company

Name Nature of interest
£\ HE EEME
Sage City Beneficial interest
(Note 1)
Ents (ME1)
Mrs. Kwong Interest of spouse
(Note 2)
A BoBsEs (Miz2)
Notes:
1. Sage City is a company incorporated in

the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.

Save as disclosed above, as at 30 September
2023, the Directors were not aware that
any persons (other than the Directors or
the chief executive of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or of any
persons who were required to be recorded
in the register of interests required to be
kept under section 336 of the SFO.
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COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competed or was likely to compete, directly or
indirectly, with the business of the Group during
the six months ended 30 September 2023.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 of the GEM Listing Rules for the six
months ended 30 September 2023.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the six months ended 30 September
2023.
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PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the six months ended

30 September 2023.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2023 (2022: Nil).

A final dividend in respect of the year ended
31 March 2023 of HK1 cent per share,
aggregate amount of HK$6,000,000, had been

in an

declared and approved by the shareholders of
the Company in August 2023 and was paid in
October 2023.

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 September 2023.

BXESEFRLA
RS 2023/24

BE -HEIBWERSG

ARAEEEANBRARARNBEE-Z
ZEFEAAZTREAEADTEEE
HE BB ARFERMRD -

B’E
EESTERRBHE_S-_=-F 1A
“t+BLERNEAZRHES (ZE ==
FE) o

BE-_T-_-F-A=-+—HLF
EHRRBBREAETRIEINL BEA
6,000,000 ER=ZT=_=FN\AE
ERESEARABRRIE WERZT
Z=FT RN .

BRESTE
ARAR=B-RFAAZTRBARK
R — BRI S (BB - %
HEZBERFACEMETRAIE =+ =
BHEX

B PR RZ AT B DA R M X B A -
EZE_=FNAZTATERKRITE
H B AR HE ©

43



44

KWONG MAN KEE GROUP LIMITED
INTERIM REPORT 2023/24

AUDIT COMMITTEE

The Company established an audit committee
(the "Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial statements for the six
months ended 30 September 2023.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 8 November 2023

As at the date of this report, the executive Directors
are Mr. Kwong Chi Man and Mr. Yip Kong Lok and
the independent non-executive Directors are Ms. Yu
Wan Wah, Amparo, Mr. Law Pui Cheung and
Mr. Wat Danny Hiu Yan.
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