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INDEPENDENT REVIEW REPORT

o

ZHONGHUI

TO THE BOARD OF DIRECTORS OF GOFINTECH
INNOVATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 45 which comprises the condensed consolidated
statement of financial position of GoFintech Innovation Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as at 30 September 2023 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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INDEPENDENT REVIEW REPORT (Continued)
BYZFRRE (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Yeung Hong Chun

Practising Certificate Number P07374

Hong Kong, 28 November 2023

GoFintech Innovation Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SR REAMEEKER

For the six months ended 30 September 2023 &2 —F = =F W H =+ HI-~EA

Six months ended
30 September
BEARA=1+HLAEA

2022
—F -
Notes HK$’000 HK$’000
B 7 FHET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue ' @N 3 18,349 14,695
Net losses on investments at EAFEINAERER
fair value through profit or loss ([BEAFETA
(“FVTPL”) Bkl 2IREEBBFE (9,661) (450)
Cost of brokerage and other services #& 42 B2 E b AR 75 ~ B K (2,020) (3,492)
Other income, net H b Y AF5R 5 2,070 1,988
Expected credit losses (“ECL”) EWEFR&E S EKERER
on loan and trade receivables, net ZTEEEEBE ([EH
FEBE])FH (2,491) (8,708)
Staff costs 8 T A 7 (16,839) (23,326)
Other operating expenses Hiheam 7 (7,130) (6,157)
Finance costs Bl E A 6 (1,299) (3,643)
Share of profits of an associate JE G Bt & A | i A 1,598 4,478
Loss before tax B 75 B & 18 7 (17,423) (24,615)
Income tax (expense)/credit s (Ax) &% 8 2) 8
Loss for the period attributable A QATHEE AE G APEEIE
to owners of the Company (17,425) (24,607)
Other comprehensive expense: Hih2mEAX:
Iltems that may be reclassified GEE A ER 72 1
subsequently to profit or loss: ZHEE
Exchange differences arising on BMEBIINEBEEZ
translation of foreign operations E W =58 (2,050) (1,424)
Share of other comprehensive EEEE AR AMEmE
expense of an associate 3 (4,910) (10,684)
Other comprehensive expense AEEHEMEEAS
for the period, net of tax (fOBRFRIE) (6,960) (12,108)
Total comprehensive expense AARBEEAEGEAYBELZE
for the period attributable to e
owners of the Company (24,385) (36,715)
HK cents HK cents
R B
Loss per share BREBR
- Basic - ®EAR 10 (1.3) (2.7)
— Diluted -8 10 (1.3) (2.7)

HERIFHARAT
ZE=AHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B &R & B #5 AR  aR

At 30 September 2023 R = FE = =F N H=4+H

At At
30 September 31 March
2023 2023
N-—E_-= —_F-=
p=R=Rgd=l — 5 =+ —H
Notes HK$’000 HK$’000
B 7 FHET FAT
(Unaudited) (Audited)
(RBEER) (' Z)
Non-current assets ERBEE
Property and equipment E YL 11 - -
Loan receivables JEUE = 14 13,500 -
Other non-current assets EMIERBEE 6,815 6,815
Interests in an associate N RN o 12 96,335 99,647
116,650 106,462
Current assets RBEE
Investments at fair value BERAFEIABRER
through profit or loss (“FVTPL”) (BRATFEIAEBRE])
ZIRE 13 76,660 71,491
Loan and trade receivables R E R E S EWERR 14 28,517 42,644
Contract assets BHEE 17 17
Other receivables, deposits H WGBS
and prepayments N IB T RIE 8,362 6,346
Tax recoverable A Y = F 151 151
Bank balances and cash - trust RITHEBR LIRS - 55 15 135,458 136,902
Bank balances and cash — general  $R{T&E#B LIRS - — &% 122,021 111,748
371,186 369,299
Current liabilities REBEE
Trade payables, other payables o REMNBER  EMEMKRIEA
and accruals NIEFTER 16 132,684 141,682
Lease liabilities HEBRE 2,020 5,468
Corporate bonds NAEfEFH 17 27,518 29,185
Tax payable JE S A 18 803 834
163,025 177,169

GoFintech Innovation Limited
Interim Report 2023



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSlTlON (Continued)

At 30 September 2023 R =FE==F /1 =+4+H

At At

30 September 31 March

2023 2023

R=ZZFZ== R-ZE—=F

NAZ=Z1+H =

Notes HK$’000 HK$’ 000

BT FHExT TH&ETT

(Unaudited) (Audited)

(REBEZ) (88 5%Z)

Net current assets REBEEFE 208,161 192,130

Total assets less current EEAERRBEE

liabilities 324,811 298,592
Non-current liabilities kRBERE

Lease liabilities MEAE 9 106

Corporate bonds ANEIE=E= 17 - 2,017

9 2,123

Net assets EEFE 324,802 296,469
Capital and reserves BEARAR#HE

Share capital fi% 7% 18 158,156 131,797

Reserves @ 166,646 164,672

Total equity A 324,802 296,469

EEAFARRAR
ZEZ=PHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGEEREB KR

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

(Unaudited)
Attributable to owners of the Company

(REEH)
LA PN

Share Share Translation  Special  Capital Other Accumulated Total

capital premium reserve  reserve  reserve  reserve losses equity

kA RHEE EXRE NHHE E1RE EtRE RABR BRAER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$’000
TEr TEx TEx TEx TEx TEn TEr TE=n

At1 April 2023 (audited) @HR-F-=£NA-H
(BE%) 131,797 762,579 (7,047) 13,524 1,863  (3,440)  (602,807) 296,469

Loss for the period THHEEE - - - - - - (17,425)  (17,425)
Other comprehensive expense A E (2 ME Y :

for the period:

- Exchange differences arising - R E BN EHE £

on translation of foreign LERES
operations - - (2,050) - - - - (2,050)
- Share of other -EEBEDT M
comprehensive expense 2HEAX
of an associate - - (4,910) - - - - (4,910)
Total comprehensive KEBEEMYLEE
expense for the period - - (6,960) - - - (17,425)  (24,385)
Issue of shares (note 18) Bl (Ma18) 26,359 26,359 - - - - - 52,718

At 30 September 2023 R-B-=FhnA=+A 158,156 788,938  (14,007) 13524 1,863  (3,440) (620,232 324,802

GoFintech Innovation Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
EREEEREE R ()

For the six months ended 30 September 2023 #t

F-FC

=FAH=FH1NMEA

(Unaudited)
Attributable to owners of the Company
(REE%)
ARREEAER
Share Share Translation ~ Special  Capital Other  Accumulated Total
capital  premium reserve  reserve  reserve  reserve losses equity
RA BREE EXEE SHEEE EXEE EtREE  RHER ERgE
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
TEr  FTEr  FExr  FTExr  TExT  TEx TEr  TEx
At 1 April 2022 (audited) RZZ--EMA-H
(BE%) 91,531 689,003 (670) 13524 1,863  (3440)  (543952) 247,859
Loss for the period rHMER - - - - - - (24,607)  (24,607)
Other comprehensive expense A E (2 ME Y :
for the period:
- Exchange differences arising - 2 E /B EKEE
on translation of foreign LERES
operations - - (1,424) - - - - (1,424)
- Share of other -EEBEDT M
comprehensive expense 2HEAX
of an associate - - (10,684) - - - - (10,684
Total comprehensive KEBMEEMYEHE
expense for the period - - (12,108) - - - (24,607)  (36,715)
Issue of shares (note 18) Bl (Ms18) 18,300 38,430 - - - - - 56,730
At 30 September 2022 RZBEZ-FERB=1+H 109,831 727433  (12,778) 13524 1863 (3,440)  (568,559) 267,874
BE eI AR DA
ZECZFHRE

— =
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGERERER

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

Six months ended
30 September
BEABR=THLXEA

2023 2022
—E-= —=E-—F
HK$’000 HK$'000
FET FETT
(Unaudited) (Unaudited)
(REBEZ) (REFEZ)
CASH FLOWS FROM OPERATING RE2KFEBBRELRE
ACTIVITIES
Cash (used in)/generated from KEER (FA) e
operation H& (12,390) 34,323
NET CASH (USED IN)/GENERATED K& %% (FrH) /FERE
FROM OPERATING ACTIVITIES EHE (12,390) 34,323
CASH FLOWS FROM INVESTING RETHMERERE
ACTIVITIES
Purchase of investments at FVTPL BERAFEIABZREZ
"E (20,956) -
Interest received 2 UF B 1,476 427
NET CASH (USED IN)/GENERATED REFEE® (FiH) s
FROM INVESTING ACTIVITIES HEeFH (19,480) 427
CASH FLOWS FROM FINANCING ®EZHFESBEESRE
ACTIVITIES
Repayments of loans BEEN - (100,000)
Repayments of corporate bonds BEANTES (3,100) (30,000)
Proceeds from issue of new shares BT TS RE 52,718 56,730
Payment of lease liabilities and BEHEEAGER
interests on lease liabilities HEBEBERNE (3,598) (3,657)
Interests on corporate bonds paid B RARIESHF A (1,827) (5,463)
NET CASH GENERATED FROM/ BMETFEHFRE (FTA)RE
(USED IN) FINANCING ACTIVITIES E% 44,193 (82,390)
NET INCREASE/(DECREASE) IN HeRBSEEYWHE M
CASH AND CASH EQUIVALENTS (R2) F5E 12,323 (47,640)
Effect of foreign currency translation — SMNE & § 2 (2,050) (1,424)
CASH AND CASH EQUIVALENTS AT SR RBEELZEY
THE BEGINNING OF THE PERIOD 111,748 190,418
CASH AND CASH EQUIVALENTS AT IR IRERIREZEY
THE END OF THE PERIOD,
represented by bank balances FEIR1T 4
and cash - general KIE4e - —#% 122,021 141,354

GoFintech Innovation Limited

12 Interim Report 2023



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

BECESCRE g s

For the six months ended 30 September 2023 # 2 —ZE -~ =F A A=+ HI 1A

GENERAL INFORMATION AND
BASIS OF PREPARATION

GoFintech Innovation Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in
the corporate information section of this interim report.

The Company is an investment holding company and
its subsidiaries are principally engaged in securities and
insurance brokerage, equity investment, asset management,
corporate finance, margin financing and money lending
services.

This interim financial information is presented in thousands
of units of Hong Kong dollars (“HK$’000”), unless otherwise
stated.

The interim financial information of the Company and its
subsidiaries (together, the “Group”) for the six months
ended 30 September 2023 (the “Period”) have been
prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosure requirements
of the Rules (the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange and was approved and
authorised for issue by the board (the “Board”) of directors
(the “Directors”) of the Company on 28 November 2023.

These condensed consolidated financial statements should
be read in conjunction with the annual financial statements
for the year ended 31 March 2023. The accounting policies
and methods of computation used in the preparation of
these condensed consolidated financial statements are
consistent with those used in the annual financial statements
for the year ended 31 March 2023.
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14

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

2. ADOPTION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

During the Period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for its accounting period beginning
on 1 April 2023. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards; and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s
consolidated financial statements and amounts reported for
the Period and prior years.

The Group has not applied the new and revised HKFRSs
that have been issued but are not yet effective. The Group
has already commenced an assessment of the impact of
these new and revised HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would have
a material impact on its results of operations and financial
position.

GoFintech Innovation Limited
Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

3. REVENUE 3. WA
An analysis of the Group’s revenue for the Period is as AEBEBRAHEWAZDHTAT:
follows:

Six months ended
30 September
BENRA=1TBHLAEA
2023 2022
—E-=fF —F--
HK$’000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REEXR) (REgEER)

Income from securities brokerage business & % &40 & 2 WA 10,469 1,747
Interest income from money lending WEZER 2 T B WA
business 1,837 1,459
Income from consultancy and insurance FAR MRS 40 7 2 A
brokerage business 306 369
Income from asset management business EEEREEK 2 A 2,624 5,509
Income from equity investment business IR iR B K 2 WA - 10
Margin interest income from securities BABREB 2R
brokerage business F B WA 1,412 1,811
Service income from corporate finance ERE 2 RFUA 1,701 3,790
18,349 14,695

B I3 IR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

3. REVENUE (Continued) 3. uﬂll(f%)

Disaggregation of revenue from contracts with customers:

KEEFPEHZRADT:

Six months ended
30 September
BERA=1THLEXEA

2023 2022
—E-= —E-=
HK$’000 HK$’ 000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Timing of recognition AR
Overtime: BERE[E] -
Service income from corporate finance PEBEMERBUA 1,701 3,790
Income from asset management business & E B B EKAFIA 2,624 5,509
At a point in time: RR — 5 a7 & -
Income from equity investment business RIEREEBRAEIA - 10
Income from securities brokerage business & % &40 E B AT F A 10,469 1,747
Income from consultancy and insurance A ) S AR B A8 40 2675
brokerage business Fr{5 A 306 369
Revenue from contracts with customers REBEEHZWA 15,100 11,425
Interest income from money lending MEEBHEFBUHA
business 1,837 1,459
Margin interest income from securities BEREERGEIR
brokerage business FEWA 1,412 1,811
Total revenue B A 18,349 14,695

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEE

BHmRME (&)

For the six months ended 30 September 2023 #Z —ZE -~ =F N A=+ HI 1A

4. SEGMENT INFORMATION

Information reported to the Board, who is the chief operating
decision maker, for the purpose of resource allocation and
assessment of segment performance focuses on the type
of services provided. No operating segment identified by
the chief operating decision maker has been aggregated in
arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(1)  The securities brokerage and margin financing segment
engages in securities brokerage and margin financing
in Hong Kong;

(2) The corporate finance segment engages in the
provision of corporate finance services;

(3) The money lending segment engages in the provision
of money lending in Hong Kong;

(4) The consultancy and insurance brokerage segment
engages in the provision of consultancy service and
insurance brokerage in Hong Kong;

(6) The asset management segment engages in the
provision of asset management and advisory services
to professional investors; and

(6) The equity investment segment engages in the
management of financial investments.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment results
represent the results from each segment without allocation
of central operating expenses, office staff salaries, directors’
remunerations, and other operating income. This is the
measure reported to the chief operating decision maker
for the purposes of resources allocation and performance
assessment. Inter-segment revenue are charged at prevailing
market prices.

4.

7 &b &

RERDEMFEDIREME - [
EXEg (XE2ERRA)ERZ
BRTIEPRAAEERS 28R -1
BEAKBEZAREDHE  T2%
BORRAPTHETE 220 8 47
=EIE N

BEME AEEREESYBES
RS 2 RS RGBS T

EHRRBLERARBE DG R
E BREFHFELELFRBE

—
—
—

2 TERMESI RELEME
AR 75
B) MED REBIRERER

%

4 BERERBRELOHB RNER
e R ] AR 7S M AR B A AT AR 7S

6) BEEEDM RERAFER
BEEREEETENEARS:
K

6 BERE M REETRNE
B
ganizeatBRENEBE 2 &

FTBRAER - EEBEERE S D H
CEE MU EESEPRLEEH
X WAEBETITE i% B e B
b 4 UL A o I Th ) BEEREK A
BENETERIEERRTHZ
EFE - DWEZWATIRRITH
B E -

=R BERRAF
ZEZ=PHRE

17



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

L. SEGMENT INFORMATION (continvea L, DEBER =)

For the purposes of the segment presentation of the Period, RAHEN D25 M E - ARARE
the segment information of equity investment has been REMERNM EHHERCKERE
extracted from asset management due to its significance, ETBEPHIFEHR LRETEME
and the comparative figures have been re-presented EMZEM N ETHEREFEE
accordingly. In addition, certain comparative figures have 2N ATEARBEZH A -

been re-presented in order to conform to the Period’s
presentation.

Information regarding the above segments is reported as EALADPrEREMMOT
below:

SEGMENT REVENUE AND RESULTS TEEHA R EE

The following is an analysis of the Group’s revenue and REERABRERKEDHZ25 2
results by reportable and operating segments: WA REEDSTWOT

For the six months ended 30 September 2023 BE-E-_=fhAA=1+RHILAHE
(Unaudited) B (REHEZ)

Securities Consultancy

brokerage and

and margin (EG Money insurance Asset Equity Inter-segment

financing finance lending brokerage management  investment Unallocated  elimination Consolidated

REEER Bk
FREE  LXBE BE  RREL  KEEE  RERE AR 2 HEHE &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TiER TER TER TR TER TER TiEx TER

Revenue WA 11,881 1,701 1,837 306 2,624 - - - 18,349
Inter-segment revenue 3 S - - - 68 - - - (68) -
Net losses on b NTELIPN
investments at FVTPL ~ BREZHE
LEEFE - - - - - (9,661) - - (9,661)
Total @it 11,881 1,701 1,837 374 2,624 (9,661) - (68) 8,688
Finance costs BARK @) - - - - - (1,296) - (1,299)
Others i (7,116) (3,310) (134) (424) (2,359) (316) (12,819) 68 (26,410)
Segment results PHEE 4,762 (1,609) 1,703 (50) 265 (9,977) (14,115) - (19,021)

Share of profits of 2N

an associate bt 1,598
Loss before tax RHAER (17,423)
Income tax expense  FTEHEX @
Loss for the Period rHHEER (17,425)

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

L. SEGMENT INFORMATION (continvea L, DEBER =)

SEGMENT REVENUE AND RESULTS (continued) DEBMA R FELE (&)

£

=)
(R E - —HFAA=1THIEAMHE
A (REEZ)

For the six months ended 30 September 2022 (Unaudited) B
Securities Consultancy
brokerage and
and margin Corporate Money insurance Asset Equity Inter-segment
financing finance lending brokerage  management investment  Unallocated elimination  Consolidated
EHERR BER
FERE PRBE M e BEEE Rk E APE  HBELH Fa

HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
TRR TEL TAT TER TAL TAT TET TAEL TAL

Revenue WA 3,558 3,790 1,459 369 5,509 10 - - 14,695
Inter-segment revenue 3 BB 2 - - 100 - - - (102) -
Net gains/(losses) on KA FEFIA

investments at FVTPL ~ B#E 2

REZ M/

(B#R)F% 21 - - - - (4r1) - - (450)
Total EH 3,581 3,790 1,459 469 5,509 (461) - (102) 14,245
Finance costs BEKA ? - - - - - (3,641) - (3,643)
Others 1) (10,049) 16,074 (4,026) (421) (5,940) (352) (35,083) 102 (39,695)
Segment results PEHEE (8,470) 19,864 (2,567) 48 (431) (819) (38,724) - (29,093)

Share of profits of 2N

an associate gl 4,478
Loss before tax B#AIER (24,615)
Income tax credit FEHES 8
Loss for the period THEEE (24,607)
SEGMENT ASSETS AND LIABILITIES DEHEEREE
For the purpose of monitoring segment performance and MEEIHRBEEIES HEER
allocating resources between segments: BEHMmE
e all assets are allocated to operating segments other e BREMIIERBEE REZEAQ

than other non-current assets, interests in an associate, Al W B T E A E YR

certain other receivables, deposits and prepayments B RBAREBEBUAEE TR

and certain bank balances and cash — general; and kR —MIN FMEE
EeokREz&EnH: &k

e all liabilities are allocated to operating segments other s KRETHEMENREBEREGE

than certain other payables and accruals, certain lease R-ATHEABRE RAEFK

liabilities, corporate bonds and certain tax payable. ETEMRBREBEIN FIBEEEDS

DEEELEDER -

HEAHERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

4. SEGMENT INFORMATION (continvea) 4.
SEGMENT ASSETS AND LIABILITIES (continueq)

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments:

EER 2
PDESEEREE #)

AREBRABEMREEDHMEI 2
BENBEITWT:

At At
30 September 31 March
2023 2023
R-—ZEE—= RZE—_=F
- ER=l — A=1+—H
HK$’000 HK$'000
FERT FHE T
(Unaudited) (Audited)
(RE&EZ) (ge2tz)
Segment assets DEBEE
Securities brokerage and margin financing #BEH&LLRTRERE 177,197 220,225
Corporate finance TERME 4,155 3,821
Money lending WE 38,776 25,574
Consultancy and insurance brokerage B R B AR B AL 1,323 1,337
Asset management BEERE 21,653 11,692
Equity investment RERE 95,959 82,758
Total segment assets NEEELE 339,063 345,407
Unallocated A5 B 148,773 130,354
Consolidated assets REEE 487,836 475,761
Segment liabilities PHEE
Securities brokerage and margin financing EH&LLTREBE 129,654 137,616
Corporate finance TERE 136 167
Money lending & - -
Consultancy and insurance brokerage BER MR 244 209
Asset management BEER 3,000 3,000
Equity investment RIE®RE 83 114
Total segment liabilities NEBEERE 133,117 141,106
Unallocated A5 B 29,917 38,186
Consolidated liabilities mEeEas 163,034 179,292

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 #t

5. OTHER INCOME, NET 5.

ECEC=FNA=ZFHIFEA

H W A

Six months ended
30 September
HEAB=1+THLXEA

2023 2022

—E== —E -
HK$’000 HK$’ 000
FTER FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest income from financial institutions & PR R B UL A 1,476 435
Exchange (loss)/gain, net [EH (EE) s F8E (238) 84
Sundry income (note) HEUWA (M) 832 1,469
2,070 1,988

Note: During the Period, the Group recognised government grants
of HK$756,000 in respect of setting up of open-ended fund
companies in Hong Kong.

During the six months ended 30 September 2022, the Group
recognised government grants of HK$1,155,000 in respect
of COVID-19-related subsidies in relation to Employment
Support Scheme provided by the Hong Kong government.

6. FINANCE COSTS

B

FRAHE AREERERTER

STHRARNESA QB HBERE
1 B 756,000/ 7T ©

REBEEZT-_Z—FhLA=1+AL
ANEA AEEERNAEE KR
5 - MHAEIEUT# B) A1,155,000/8
T RME T EESBAEES
MEXEFEBE-

6. ELE A

Six months ended
30 September
BZEhALA=1+HILAEA

2023 2022

—Eg-= I —
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RECEZ) (REHEZ)
Interests on lease liabilities HERGZHME 53 101
Interests on loan payables and others ERERZFEREAM 3 1,713
Interests on corporate bonds NEEHFZFE 1,243 1,829
1,299 3,643

HEAHERAR
ZEZ=PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 #;

7. LOSS BEFORE TAX

2-FC

The Group’s loss before tax is arrived at after charging:

7.

=FAA=FHINEA

BR Bt A1 &5 18

REBZRBAERTEHMERIAT
BHEREH:

Six months ended
30 September
BEARA=+THLXEA

2023 2022

—Eg-= =
HK$’000 HK$’000
FERT FAET
(Unaudited) (Unaudited)
(REEER) (REFEZ)

Other operating expenses: Hih K&

Auditor’s remunerations % EXAT B & 100 270
Announcement and listing fee NERETER 323 183
Bank charges RITEHA 45 71
Computer expenses BEKEA 612 650
Entertainment JE T 2 314 630
Information and communication fee EEKAAE 813 812
Short term lease expenses HHEERX 50 158
Legal and professional fee FERBESR 2,723 1,125
Membership fee Z2E5EH 19 33
Rates and building management fee EMRIEFERE 398 418
Telecommunication fee EREE - 176 190
Travelling expenses EZIRAX 195 412
Other expenses EmAE 1,362 1,205
7,130 6,157

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

7. LOSS BEFORE TAX (Continued)

The Group’s loss before tax is arrived at after charging:

BRILATE I8 ()

AREBZBRBAEERIDEMER AT

(Continued) FIEBISH: (&)
Six months ended
30 September
BZhAA=1+HILAEA
2023 2022
—_E_= —_EF_-—
HK$’000 HK$’000
FHBT FHETT
((SLETe i o)) (Unaudited)
(REEZR) (REFEZ)
Staff costs: BT
— Directors’ remunerations -EE=EMe 3,988 5,162
— Salaries and allowance - EHe KERL 12,309 17,446
— Retirement benefit scheme contributions  — (R K18 Fll 5T 2]t &
(excluding Directors) (TERFEES) 542 718
16,839 23,326

8. INCOME TAX (EXPENSE)/CREDIT

8. iEH (AxX) /H&

Six months ended
30 September
BERA=1+THLXEA

2023 2022
—E=-= —E -
HK$’000 HK$’000
THERT FHE T
(Unaudited) (Unaudited)
(REER) (REHEZ)
Current tax — Hong Kong Profits Tax EVEATRIE - B A FEH
— Over provision in prior years — BT E B EE -
Current tax — PRC Enterprise Income Tax ~ BNHAF{IE — R B> RS T (2)
Total income tax (expense)/credit e (M%) /e (2) 8

No provision for Hong Kong Profits Tax has been made for
the Period as the Group did not generate any estimated
assessable profits arising in Hong Kong during that period.

Hong Kong Profits Tax has been provided at the rate of
16.5% on the estimated assessable profit during the six
months ended 30 September 2022.

HRASERAHELERBTLEE
AR A AR B A B B AR
HEEHEBMNSEHEE-

HE _Z-—"HFAA=FTHILE
B EHEMEHIL16.5% BT R gt
ETE R B R TR B

HEAHERAR
ZEZ=PHRE
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8. INCOME TAX (EXPENSE])/CREDIT

(Continued)

Under the Law of the People’s Republic of China (the “PRC”
or “China”) on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law from 1 January
2008 onwards, the tax rate of the PRC subsidiaries is
25% for the six months ended 30 September 2023. No
provision for the PRC EIT has been made for subsidiaries
established in the PRC as these subsidiaries did not have
any assessable profits subject to PRC EIT Law during the six
months ended 30 September 2022.

9. DIVIDEND

No dividend was paid or proposed during the Period, nor
has any dividend been proposed since the end of the Period
(six months ended 30 September 2022: nil).

10.LOSS PER SHARE

BASIC AND DILUTED LOSS PER SHARE

Basic and diluted loss per share is calculated by dividing
the loss attributable to owners of the Company of
HK$17,425,000 (six months ended 30 September 2022:
HK$24,607,000) by the weighted average number of ordinary
1,384,226,000 shares (six months ended 30 September
2022: 923,308,000 shares) during the Period.

No diluted loss per share are presented as the Company did
not have any dilutive potential ordinary share during the six
months ended 30 September 2023 and 2022.

11.PROPERTY AND EQUIPMENT

For property and equipment, the Group did not purchase
any property and equipment during the six months ended
30 September 2023 (six months ended 30 September 2022:
nil).

For right-of-use assets, the Group did not enter into new
lease agreement for its branch office during the six months
ended 30 September 2023 (six months ended 30 September
2022: nil).

GoFintech Innovation Limited
Interim Report 2023
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11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

FREH () /#H&

(%)

BEEB_ZSEZEN\F—HA—HEEH
ZHEARLME ([HRE])CEH
BEE([EEMEBHE]) RDEEM
BEABWGEN RNEBEE_2=_=F
NA=+HIEAEAR FEKBAF
2 R B25% o A BIAK 32 2 Bt
BARIREBEPBECEMEHERE
2T -_—FNAA=Z+HIEANEA
WEERERTOEF B ERZE
MEARGTIRA B XSG

HJ-LX 4%\

7N HA R 8R4 R A Bk 2 AR R A A R] AR
B B AR R AR I 2 R HE
ke (BE—E-_—FhLA=1H
WEREA &) -

BRER
FREAREEE IR

EREAREEBEBTIARNQRHE
A AFE(G E51817,425,000%8 7T (A &
T E-_HFAA=+HIEREAR:
24,607,000/ 7T ) Br LA 7% B f & i@ A%
DN HE 19 81,384,226,0000% (8 &
—TE-_FAA=+HIEREAR:
923,308,0000% ) 5+ & -

MRARRREBE-_ST_=FEF_
T _FNANA=THIEANBEALE
FREBEEHELRR WU EZ2YGS
g0 TE=K

MR R

WENBRENS ARERBEEZ
T_=FAA=THILEREALE
BECOMEERE (BE-_T_—
FAA=THILEAREAR:£E)-

MEAEEEMS A5EREE=
E_ZFAAZTHLERNBEALE
MESITHEBITIVHAE R (HE
—TE-_FhAA=+HIERNEAR:
E:: 3



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

12.INTERESTS IN AN ASSOCIATE 122.RBE QNI Z2ER

At At

30 September 31 March
2023 2023
REZ-ZF g
RN — A =1+ —H
HK$’000 HK$’000
THERT FHET
(Unaudited) (Audited)
(REEXR) (R&E®)

Unlisted investments FEEMEE
— Share of net assets —DLEEFE 92,283 95,595
~ Goodwill —mE 4,052 4,052
96,335 99,647
Set out below are the particulars of the associate as at 30 TRIWR-_ZE-_=ZFNLA=+H
September 2023 and 31 March 2023. TE-=ZF=ZA=+—HzH%E
NCIEES K
Percentage of nominal Proportion of voting
value of issued capital right held by the
held by the Group Group at board level
AEERBERT rEEfRESS
RAHEB L FRELH

At 30 September INESERVETC At 30 September At 31 March

2023 2023

Name of entity R-B== RZE-=%
ERER AA=+A =A=+-H

Starlight Financial Holdings Limited 25% 25% 33% 33%
(“Starlight”)
MEENSRERERAA (EX])

For the description of the business of the investments, EBEREEENHEL ZF2EARAE
please refer to the Company’s annual report for the year EZE--F=-ZR=+—HIEFENF
ended 31 March 2023. ] o

B I3 IR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

13.INVESTMENTS AT FVTPL 13.?2$E§ME?&E&Z
X

At At
30 September 31 March
2023 2023
REZBZ=F it
hB=+8 =+—H
HK$’000 HK$’000
THERT FET
(Unaudited) (Audited)
(REBEX) (#EZ)

Equity securities listed: ETRAES:

- in Hong Kong —REE 5,364 10,922
Unlisted equity instruments JEEMRETA 22,075 5,115
Fund investments EoKRE 49,188 55,421
Derivative financial instruments MEsRIA 33 33

76,660 71,491

14.LOAN AND TRADE RECEIVABLES 14.%”&%%\&%5@”&&5

TA

At At

30 September 31 March

2023 2023

RoZET = F s
=R d=l — 5 =1+ —H

Notes HK$’000 HK$’000
B 5 TERT FHET
(Unaudited) (Audited)
(REER) (R&EZ)

Trade receivables B 5 EWER K (A) 6,258 30,397
Loan receivables — current EURE K —mE 22,259 12,247

@

Total loan and trade receivables - [EWE KX & Z 5 EI

current BRFRAREE — B 28,517 42,644
Loan receivables — non-current EWE R —IER® B) 13,500 -
42,017 42,644
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

14.LOAN AND TRADE RECEIVABLES

(Continued)

[A) TRADE RECEIVABLES

The followings are the balances of trade receivables,

xh
TA (&)

14L.EBEREFRKE S EWER

(A B 5 FEW AR
B 5 W R R 2 &% (kIR

net of ECL: HEEBBE)WT:
At At
30 September 31 March
2023 2023
R-—®'== RZBZ=F
Rl — A=1+—H
HK$’000 HK$’ 000
FET FAET
(Unaudited) (Audited)
(RBEX) (gesz)
Trade receivables from securities REFBHFELEBZ
brokerage business: B 5 EWHRF
- Hong Kong Securities Clearing —BERREEBR RN A
Company Limited 758 908
- Margin and cash clients —HERBEEEP 5,332 40,749
Trade receivables from other businesses RKEHEMEK 2 Z 5
& W BR X 3,994 3,344
10,084 45,001
Less: ECL B TEEEEEE (3,826) (14,604)
6,258 30,397

No ageing analysis is disclosed for the Group’s margin
clients as these margin clients were carried on an open
account basis, and only fall due on conditions or on
demand by the Group. The Directors consider that the
ageing analysis does not give additional value in the

view of the nature of these receivables.

HRAKBZFREP IRE
Kk P AR BERTF K
iR ANEEEKRGBER:
WY BERBEEBAIRES 2K
oM -BFRAR ERZERE
WHRR 2 EE - Rk DI E

BIMEME-

HEAHERAR
ZEZ=PHRE

27



28

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

14.LOAN AND TRADE RECEIVABLES

(Continued)
[A]) TRADE RECEIVABLES (continueq)

The following is an ageing analysis of trade receivables
(excluded margin clients), net of ECL, at the end of the
Period/year based on the invoice date is as follows:

14@%& AN E 5 FEWER

lTA (&)

EZEKER &)

BORKEF (FEEFBRIN
RAEBR/"FR(MBRELHE
EBERB)ERNSZAHZER
DT

At At
30 September 31 March
2023 2023
REZZZF RNt
hAA=+H =+—H
HK$’000 HK$’000
THET TET
(Unaudited) (Audited)
(REEXR) (&%)

Within 30 days 30 HA 1,065 1,307
31 to 60 days 31 £60 H 18 315
61 to 90 days 61 290 H 232 3
Over 90 days 90 B £ 1,399 413

2,714 2,038

As at 30 September 2023, trade receivables from
margin clients are secured by the client’s pledged
securities which could be realised at the Group’s
discretion to settle any margin call requirements
imposed by their respective securities transactions.
There is no re-pledge of the collateral from margin
clients for the six months ended 30 September 2023
and 2022 and as at 30 September 2023 and 31 March
2023.

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS M B mRMEE (&)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

14.LOAN AND TRADE RECEIVABLES

(Continued)

(B) LOAN RECEIVABLES

14L.EBEREFRKE S EWER

xh
TA (&)

(B] B E 5L

At At
30 September 31 March
2023 2023
R-—E_—= —E =
N-=R =l — A =+—H
HK$’000 HK$’ 000
FExT FETT
(Unaudited) (Audited)
(REEEZ) (88 Z)
Non-current portion FEREI 2
Secured loan receivables JEW A BB E R 13,500 -
Current portion RED
Secured loan receivables JEWERIBEER 24,151 14,139
Unsecured loan receivables JE U = 4K 3R B 3R 3,014 3,014
27,165 17,153
Less: ECL B TEHEEEE (4,906) (4,906)
22,259 12,247
Total loan receivables JE U E 4B R 35,759 12,247

As at 30 September 2023, the secured loan receivables
are secured by all monies, deposits and equity shares
of listed companies in the securities account and
second mortgage over certain property units and
carried interest at a fixed interest rate at 8% to 13% (as
at 31 March 2023: 12% to 13%) per annum.

As at 30 September 2023, the unsecured loan
receivables carried interest at fixed interest rate at 12%
(as at 31 March 2023: 12%) per annum and guaranteed
by an independent third party.

RZFEZ=FNA=+H
WERBERDUESERLS
ZEBREBE - REARETA
BZEERORE TYEEN
ZRIBEER I WIEEEFF
K% E13% (KT _=F=
A=+ —HB:12% £13% ) &f
=

o

RZE-_ZFNA=Z+H EK
A EFIREEF A E12%
(RZTEZ=F=H=+—8:
12% )5t B YR —BBILE=
TR

HEAHERAR
ZEZ=PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 # % — & —

14.LOAN AND TRADE RECEIVABLES

(Continued)

=FAA=FHINEA

14@%& AN E 5 FEWER

(B) LOAN RECEIVABLES (continued)

The amount of loans receivables due from the largest
borrower and the five (as at 31 March 2023: three)
largest borrowers are HK$13,512,000 (as at 31 March
2023: HK$9,087,000) and HK$40,665,000 (as at 31
March 2023: HK$17,153,000) respectively.

The Group has certain concentration risk on loan
receivables as it has five (as at 31 March 2023:
three) customers with outstanding balances of
HK$40,665,000 (as at 31 March 2023: HK$17,153,000)
as at 30 September 2023.

The following table illustrates the ageing analysis, net
of ECL, based on the loan drawdown date, of the loan
receivables outstanding at the end of the Period/year:

lTA (&)
(B) BN E L (&)

R HZAEBERARA (RZ
Z=F=ZA=+—H:Z)K{E
RANEFS R A13,512,000%8 7T
(RZZT=Z=F=RA=+—8:
9,087,0007% 7T ) £ 40,665,000/
T(R-ZZE-_=F=ZA=+—
H :17,153,000/8 7T ) °

RZEZ=FNA=+H"H
RAEEREZE (RZT_=F
—AZ+—"HB ZR)EFPH
KRB B 4 % /R40,665,000%8 7T
(RZEZ=F=A=+—8:
17,153,000/ 70 ) * A it A & &
ERERTFE-—ERENESR
[

TREJIR AR FRER
BEEZERKREFR (NEKEBAE
EFB)RBERENBEZ®R
ZBRiR DT -

At At

30 September 31 March
2023 2023
R=-B=-= R-ZTE-=4
R =l — A= 1+—H
HK$’000 HK$’000
THET FHET
(Unaudited) (Audited)
(REEXR) (feEZ)

Within 30 days 30B A 165 153
Over 90 days 90H M E 35,594 12,094
35,759 12,247
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS M B mRMEE (&)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

15.BANK BALANCES AND CASH -

TRUST

The Group maintains segregated trust accounts with
licensed banks to hold clients’ monies arising from its
securities brokerage and margin financing business. The
Group has classified the clients’ monies as bank balances
and cash — trust under the current assets of the condensed
consolidated statement of financial position and recognised
the corresponding trade payables to respective clients on
the grounds that it is liable for any loss or misappropriation
of clients’ monies. The Group is not permitted to use the
clients’ monies to settle its own obligations.

16.TRADE PAYABLES, OTHER

PAYABLES AND ACCRUALS

15.BRITERRBAE - 55

AREBRFERITHERBILIERE
FURAHREFESKELCMFARBE
EBELZEPREBE-AEEKE
FREDB/ERAKE B BRI K
MBEER N ZRITERLAS-E
BN AEBARZEEPHIAL
EEESIE BB A E - E R E
REZEFNARBNBBEFZ2ES
FER-AEETEESTPREAR
BEEARHER-

16.E5ENRR HbE
NREREGTER

At At
30 September 31 March
2023 2023
R-—EE_—= —=EF-=
=R =0 — F=+—H
HK$’000 HK$’000
FTERT FHET
(Unaudited) (Audited)
(REBER) (%)
Trade payables from the securities BERLEB2ES
brokerage business: FEAS BR K -
— Margin and cash clients -HFREREEP 125,327 137,157
Other payables and accruals HiENRIBEREGTER 7,357 4,525
132,684 141,682

No ageing analysis is disclosed for the Group’s trade
payables to margin and cash clients as these clients were
carried on an open account basis. The Directors consider
that the ageing analysis does not give additional value in the
view of the nature of these payables.

HRAKRBZARMREEF IR
EXREPEEIE MABRESR
MEZIRNERZREIN -EER
B ERNZERNFBIMEEER

HEAHERAR
ZEZ=PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

17.CORPORATE BONDS

17. A& %

At At
30 September 31 March
2023 2023
R-—TE_—= —_E-_=
=R =l — 5 =+—H
HK$’000 HK$’000
FE T FETT
(Unaudited) (Audited)
(REHFZX) (EZ)
Current mE 27,518 29,185
Non-current IERED - 2,017
27,518 31,202
Particulars of outstanding corporate bonds at reporting date RERE B KEEQARBEHZFS
were set out below: Rl N
Annual Effective Carrying
Original terms coupon rate  interest rate Principal amount
Issue in the year ended BETYHRPLEERRT EEFH Z8XR BERAE X REE
HK$'000 HK$'000
FTAL THET
At 30 September 2023 R-ZE-=fhA=1H
(unaudited) (REBER)
31 March 2017 —E-tf=ZHA=+-H 7.5 years 6.50% 9.10% 27,000 27,518
At 31 March 2023 (audited) RZE-Z=F=A=+—H
(&%)
31 March 2017 “T—+t%5=HA=+—H 7-7.5 years F 6.50%  9.10%-9.12% 30,100 31,202

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

17.CORPORATE BONDS (continueq 17. 2 8E%F
These corporate bonds are repayable as follows: ZERNREHFERATFHHES:

At At
30 September 31 March
2023 2023
R=-B==F N\ —FE =
hB=+H =+—H
HK$’000 HK$’000
TERT TET
(Unaudited) (Audited)
(REEXR) (feEZ)

Within one year —F AR 27,518 29,185

More than one year but not exceeding —FUEETBARE
two years - 2,017
27,518 31,202

HEAHERAR
ZEZ=PHERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 # % — & —

=FAA=FHINEA

18.SHARE CAPITAL 18. 8% &<
Ordinary shares of HK$0.10 each
SREEI0O BT ZEER
Number of
shares Amount
gl 4= €8
Notes ’000 HK$’000
LiEs3 TR FAT
Authorised: EE
At 1 April 2022 (audited) MR-ZZE-__FmMA—H
(&%) 2,000,000 200,000
Increase in authorised share capital 3 A% i I A (A) 18,000,000 1,800,000
At 31 March 2023, 1 April 2023 RZEZ=F=A=+—8"
(audited) and 30 September 2023 ~—ZE-=FF—H
(unaudited) (REZ)R-_E-_=F
NA=+8 (REEZ) 20,000,000 2,000,000
Issued and fully paid: ERTRAR:
At 1 April 2022 (audited) RZE-__FMA—H
(BEZ) 915,308 91,531
Issue of shares BT (B) 183,000 18,300
Issue of shares BITHR D ©) 219,660 21,966
At 31 March 2023 and RZZEZ=%=ZA=+—H
1 April 2023 (audited) kZE-=#mMA—H
(R&EZ) 1,317,968 131,797
Issue of shares EXatan) (D) 263,593 26,359
At 30 September 2023 (unaudited) W-E-=FAA=+H
(REE&EZ) 1,581,561 158,156

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 #Z —ZE -~ =F N A=+ HI 1A

1 8.S HARE CAPITAL (Continued)

(A)

INCREASE IN AUTHORISED SHARE
CAPITAL

In March 2023, the Company passed a resolution
to approve the increase in authorised share capital
of the Company from HK$200,000,000 divided
into 2,000,000,000 shares of HK$0.10 each to
HK$2,000,000,000 divided into 20,000,000,000 shares
by the creation of additional 18,000,000,000 shares.

(B) ISSUE OF SHARES

(cl

In September 2022, a total of 183,000,000 ordinary
shares with a nominal value of HK$0.10 each were
issued upon completion of the subscription of which
53,000,000 ordinary shares were subscribed by a
close family member of one of the Directors while the
remaining 130,000,000 ordinary shares to independent
third parties. The total proceeds received by the
Company from the subscription was HK$56,730,000.

ISSUE OF SHARES

In January 2023, a total of 219,660,000 ordinary shares
with a nominal value of HK$0.10 each were issued
upon completion of the placing to independent third
parties. The total proceeds received by the Company
from the placing was HK$57,112,000.

(D] ISSUE OF SHARES

In August 2023, a total of 263,593,577 ordinary shares
with a nominal value of HK$0.10 each were issued
upon completion of the subscription to independent
third parties. The total proceeds received by the
Company from the subscription was HK$52,718,000.

18. 182X (=)
[A) 18004 R

R-ZE-_=ZF=ZF ARQRAEB
—ERFR R AR RN
18,000,000,0008% J& 15 * #5242 7]
Y2 7 B% 7K 1200,000,0007%8 7T (9
£2,000,000,0000% & §%0.1078
T HY A% 17 ) 38 A Z=2,000,000,000
7 7T (9 A20,000,000,0000% A%
?) e

(B] Z1T/R 7

(cl

RZEZZFhLA RNRAESE
18 (H #53,000,000 0% & 5@ %
H—RESZ2HARARE MK
T130,000,000% & 38 A% A &8 32
F=FRB)THE 5B E#
77183,000,000% & [ HEI{E0.10
BLZzEBR ARAIGERE
FEHEHKRM s MERBEER
56,730,000/ JT °

ZITR (7

RZZE-_=ZF— A REKMA
BYE=-FTRERNE &%
B ¥ 17219,660,0000% & i% E B
010 Lz EBAR - N A RIBLEL
EEBWNMCERIEBELER
57,112,000/ 7t °

(D) Z1TIR 7

RZE_ZFNA KREKME
BUF=—FTREFHEE &H#
B % 17263,593,577K & I m &
010 L 2 EBAR - N A RIBR
BEHWR 2 MERIBRER
52,718,000/ JT °

HEAHERAR
ZEZ=PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

19.RELATED PARTY TRANSACTIONS

/A/ In addition to those related party transactions
and balances disclosed elsewhere in notes to the
condensed consolidated financial statements, the
Group had the following transactions and balance with
its related parties during the Period:

19.BEALTRS

[A] BREBEATEREMITH

MO BBELEEALRZ R

REERIN

AEBRAHRER

BEALANATR S LR

Six months ended
30 September
BZEAB=1+HIEAEA

2023 2022
—Eg=-= =T
HK$’000 HK$’ 000
FTERT FET
(Unaudited) (Unaudited)
(REEEZ) (REHEZ)
Income from asset management m—EEEQRWEZ
business received from a related EEEEEBKKA
company 610 -
Lease payments paid to a related m—EEEARZMNZ
company HER (261) -
At At
30 September 31 March
2023 2023
RIBZZF s
Rl — A =1+ —H
HK$’000 HK$’ 000
FET FAT
(Unaudited) (Audited)
(RIBEZ) (gegEz)
Trade receivables from a related fEU — R R E R A
company BSER 1,253 643

An executive Director, Dr. LIU Zhiwei is ultimate
beneficial shareholder of the related companies.

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS M B mRMEE (&)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

19.RELATED PARTY TRANSACTIONS

(Continued)

(B] COMPENSATION OF KEY
MANAGEMENT PERSONNEL

All executive Directors were considered to be the
key management personnel of the Group for the six
months ended 30 September 2023 and 2022. The
remuneration of executive Directors during the Period
was as follows:

19. BB ARG &)

B TEEEANEZM%

BT -_=r=-_FT_-_=
NRA=+BHIEARER 28%
TEERERAEBR ZEEE
BAB-BITEETRAHHEZ
FMaT -

Six months ended
30 September
BEARA=+THLXEA

2023 2022
—E-= —_EF_-
HK$’000 HK$’000
F#&T FAT
(Unaudited) (Unaudited)
(REHEX) (REHEZ)
Short-term benefits %2 HA 4@ A 3,564 3,818
Post-employment benefits RIRTEF 36 26
3,600 3,844

HEAHERAR
ZEZ=PHERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

20.COMMITMENTS
(1] LEASE COMMITMENTS
The Group as lessee

At the end of the Period/year, the Group had
commitments for short-term leases which fall due as
follows:

20. & IE
(1] HERE
AEBEEEABEA

RAH/ FR AEEZ2EH
HEAEZBMBERDOT

At At
30 September 31 March
2023 2023
ROIZBEZ=F e
AA=+AH =t+—H
HK$’000 HK$’000
FTERT FET
(Unaudited) (Audited)
(REER) (&%)

Within one year —F UK

52 -

(Il) CAPITAL COMMITMENT

The Group had the following capital commitment at the
end of the Period/year:

(1] & &E
WA EFR REBE T

CENEEE
At At
30 September 31 March
2023 2023
R-ZE=-= RZE—_=F
NCE=R =l — 5 =+—H
HK$’000 HK$’000
TERT FHET
(Unaudited) (Audited)

(REER) (REZ)

Contracted but not provided for: EETHIB & R B -
Investments at FVTPL BAFESABEE
ZRE 7,424 7,907

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 #Z —ZE -~ =F N A=+ HI 1A

21.FAIR VALUE MEASUREMENTS 21. A F{EFTE

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective
fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

BRGEMBERANRAARKR Z A&
BeRmEETMBECEmER
HEBZRAFERE-

RFERTHE2EERGFEAHE
BFX5FPHEEEMBMEE R
BEMXM BB - ATRFEFE
BREBEEHZAFEBRASANGE
RFEZBEETEZBABEDS R
“EREA:

F-—RBARE AEERFERH
ARG zHEREESLREREGRD
BZRE (REHE) -

FE_RBARE REEXREER
IEEABERZBARE (F AR
BIEZHERKI) -

FZRBABE - EEXKBEZINA
BERBAE-

AEEZBHRANEREREZ FMH
AFERNEHEARA=—FEERTE
M— AR cEBAREH-

HEAHERAR
ZEZ=PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERGRE M B mRME (&)

For the six months ended 30 September 2023 # % — & —

21.FAIR' VALUE MEASUREMENTS

(Continued)

[A) DISCLOSURES OF LEVEL IN FAIR

VALUE HIERARCHY AT
30 SEPTEMBER 2023:

Fair value measurements at R-E-=FAA=T+HZ
DAFEFEMER:

30 September 2023 using:

=FAA=FHINEA

Level 1

g%

Description

Recurring fair value
measurements:
Investments at FVTPL

HK$’000

it TER
(Unaudited)

(REER)

EEMATVENE:
BRAYEIANBER

21. 2 EEFTE 2
Al BRER-—ZFE-—=ZFNH
= +EZQVZE/§”&-

Level 2
et
HK$’000
TER
(Unaudited)
(REER)

Level 3
E=H
HK$’000
TET
(Unaudited)
(REEXR)

Total

@t
HK$’000
TER
(Unaudited)
(REER)

ZKE
- Equity securities listed -REB LT 2 BRARES
in Hong Kong 5,364 - - 5,364
- Unlisted equity -FEMRAIA
instruments - - 22,075 22,075
- Fund investments -HERE - 25,903 23,285 49,188
- Derivative financial -TEERMTA
instruments 33 - - 33
Total recurring fair value BEELATEFNERE
measurements 5,397 25,903 45,360 76,660
Fair value measurements at WZZE-Z=%=A=+—H Level 1 Level 2 Level 3 Total
31 March 2023 using: ZATEFEFR: £ E-; E=/ Bt
HK$'000 HK$'000 HK$'000 HK$'000
Description fa it FTHEL FTEL FTAEL FTHEL
(Audited) (Audited) (Audited) (Audited)
(E&=7) (EE=%) (&%) (BE%)
Recurring fair value BREMERTENE:
measurements:
Investments at FVTPL BLTEIABREZ
K&
- Equity securities listed -REB LT ZBRARES
in Hong Kong 10,922 - - 10,922
- Unlisted equity instruments - JEFMRAT A - - 5,115 5,115
- Fund investments -EeRE - 30,590 24,831 55,421
- Derivative financial -fTEEBMIA
instruments 33 - - 33
Total recurring fair value EEHELATEFERE
measurements 10,955 30,590 29,946 71,491

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

21.FAIR VALUE MEASUREMENTS

(Continued)

(B] RECONCILIATION OF ASSETS
MEASURED AT FAIR VALUE BASED

21. A EHFTE 2

(B) ERE=REA B 1517

RFETEZEEZE

ON LEVEL 3: i
2023 2022
—Eg=-= —E -

HK$’000 HK$’000

THERT T T

Equity

investments

at fair value

through other

IWES I ERIEN comprehensive

at FVTPL income

BRAFEIA

RAFEI A EEEE

BalkzRE ZRERE

(Unaudited)
(REEXR)

At 1 April RMEA—H 29,946 138
— Total gains or losses recognised -REZER K=K

in profit or loss ® BB 4B EE ™ 467 -

- Additions -NE 20,956 -

- Disposals -BE (4,319) -

— Exchange difference - [EHERE (1,690) -

At 30 September RNAA=+H 45,360 138
# Include gains or losses for ® BIER RS B RATH
assets held at the end of BEZWE=EE

the reporting period (84) -

The total gains or losses recognised in profit or loss
including those for assets held at the end of reporting

period are presented in net loss on investments at

FVTPL in the condensed consolidated statement of

profit or loss and other comprehensive income.

REDZBER Bk ERAERE
(BERRBERRKABEEZ
WakBRABE)RERES
BahEtemBaERANZ75
RBAFEINABGZRZKE
R

HEAHERAR
ZEZ=PHERE
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21.FAIR' VALUE MEASUREMENTS

(Continued)

(C) DISCLOSURE OF VALUATION

PROCESS USED BY THE GROUP
AND VALUATION TECHNIQUES

AND INPUTS USED IN FAIR VALUE
MEASUREMENTS AT 30 SEPTEMBER
2023:

The Group’s chief financial officer is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
level 3 fair value measurements. The chief financial
officer reports directly to the Board for these fair value
measurements. Discussions of valuation processes and
results are held between the chief financial officer and
the Board at least twice a year.

For level 3 fair value measurements, the Group has a
team that manages the valuation exercise of level 3
financial instruments for financial reporting purposes.
The team manages the valuation exercise of the
investments on a case-by-case basis. At least twice
every year, the team would use valuation techniques to
determine the fair value of the Group’s level 3 financial
instruments.

GoFintech Innovation Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

21. A EHFTE 2

[C) BRER-—E=-=4FNH

=T HAEBFRAZ
1EEEFR A FEE
P ER F 2 1 18 5 % R B
AEIR -

AEEMHEERREMBRE
iR cBEERABEZ A FER
B BRE-FAQTFEFE-Y
BREBEEAESFEMELF
NFPEFAERR - MHEER
EFEEeBFELIMAHGER
Fr e s RAETTR &

REZMAFEFEMS K
SERAFEKEREFE=-MEH
TRZMEEIE AERMB R
TR - ZEBKEEREET
BREZHEEIF-ZEBKE
LEBEMRERBETEAEE
AEBE-LEMTRAZRF
B



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

GRS B RmRME (&)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

21.FAIR VALUE MEASUREMENTS

(Continued)

(C] DISCLOSURE OF VALUATION
PROCESS USED BY THE GROUP
AND VALUATION TECHNIQUES
AND INPUTS USED IN FAIR VALUE
MEASUREMENTS AT 30 SEPTEMBER
2023: (Continued)

Level 2 fair value measurements

21. A EHFTE 2

(C)l KER-_ZFE_=FNH
=T HAXEFRAZ
HEEFR L FEGE
BT BR 2 10 1B T 2 R B
AEIE: (#)

Fair value
AFE
At
30 September 31 March
2023 2023

R-BE-=5 R a3
NAZTH Eat!

Valuation technique Inputs HK$’000 HK$'000

Description ik HERE BARE TR TET

(Unaudited) (Audited)

(REER) (ER)

Fund investments EoRE Share of net assets N/A 25,903 30,590
DIEEERE TEA

HEAHERAR
TR -RHERE

43



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EREEMBHRME (&)

For the six months ended 30 September 2023 &2 —ZE ~ =4 A=+ Hi~1EA

21.FAIR' VALUE MEASUREMENTS 21. A EHFTE 2
(Continued)
(C) DISCLOSURE OF VALUATION (C) HER-—_ZFE_=FNAH
PROCESS USED BY THE GROUP =T HAXEFRAZ
AND VALUATION TECHNIQUES 1HEEFR A FEFE
AND INPUTS USED IN FAIR VALUE FTERH 2 1818 7 35 R B
MEASUREMENTS AT 30 SEPTEMBER AEIE: (#)

2023: (Continued)

Level 3 fair value measurements EZRAFETE

Effect on

fair value for Fair value at
increase 30 September
of inputs 2023
BABE R-FE=-=

B ATLE AB=+H

Mg ZA¥E

Unobservable inputs HK$°000

Valuation technique HERE FUBRHAE THER
(Unaudited)

(REER)

Unlisted equity instruments JE AR AT A

- Recent arm’s length -RHATRSER N/A N/A N/A 22,075
transactions price TEHR TER TER
Fund investments HEeHE
- Share of net assets -DMEEEFE N/A N/A N/A 23,285
TER TEA TEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BAEE M BEHRME (F)

For the six months ended 30 September 2023 &2 —F = =F N H =+ HIF~EA

21.FAIR VALUE MEASUREMENTS 21. A ¥ {EFTE »)
(Continued)
(C] DISCLOSURE OF VALUATION (C) BRER-—ZFE_=ZFNAH
PROCESS USED BY THE GROUP =+ HAXEEHERAZ

AND VALUATION TECHNIQUES

AND INPUTS USED IN FAIR VALUE
MEASUREMENTS AT 30 SEPTEMBER
2023: (Continued)

Level 3 fair value measurements (Continued)

HEEFR L FEGE
BT BR 2 10 1B T 2 R B
AEIE: (#)

FE=ZRLFHEE (&)

Effect on
fair value for Fair value
increase at 31 March
of inputs 2023
BAEE RZT-=F
gmEAEE =ZA=t-8
o2 4 ZAFE
Unobservable inputs Range HK$'000
Valuation technique B1ER* TAERGAE #E FTAEL
(Audited)
(&%)
Unlisted equity instruments  3F E R AT &
- Recent arm’s length -EBMATRSERE N/A N/A N/A 1,173
transactions price TiEHR TER TER
- Share of net assets -DEEERE N/A N/A N/A 3,942
TEA TEA TEHA
Fund investments He®RE
- Share of net assets -AEEERE N/A N/A N/A 24,831
TEA TEA TEHA

There were no change in the valuation technique used.

22.COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to enhance comparability with the Period condensed
consolidated financial statements.

PRERAEET AL EEH -

22. L B F

ETHBRBFETEHHE  UAMNR
EAHEGARA M B RER 2L

o

HEAHERAR
ZEZ=PHERE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE R WA

RESULTS

For the Period, revenue and net investment losses of the Group
amounted to HK$8,688,000, representing a decrease of 39.01%
as compared to HK$14,245,000 for the six months ended
30 September 2022.

The Group recorded a loss of HK$17,425,000 for the Period,
whereas there was a loss of HK$24,607,000 for the corresponding
period in 2022. The improvement in losses for the Period were
mainly due to (i) an increase in revenue; and (ii) a decrease in staff
costs and expected credit losses on loan and trade receivables as
compared to those for the same period in 2022.

The basic and diluted loss per share for the Period was HK1.3
cents as compared to the basic and diluted loss per share of
HK2.7 cents for the corresponding period in 2022.

BUSINESS REVIEW

SECURITIES BROKERAGE AND MARGIN
FINANCING

During the Period, the business of securities brokerage and
margin financing recorded revenue and net investment gains
of HK$11,881,000, representing an increase of 231.96% as
compared to revenue and net investment gains of HK$3,579,000
for the corresponding period in 2022. The increase in revenue
was mainly contributed from the increase in securities brokerage
income.

The segment profit for the Period amounted to HK$4,762,000 as
compared to a segment loss amounted to HK$6,470,000 for the
corresponding period in 2022. The turnaround from segment loss
to profit was mainly contributed from the increase in securities
brokerage income.

The Group’s strategy is to focus and strengthen existing securities
operation and work in close collaboration with our corporate
finance business as well as wealth management business, in order
to provide a one-stop integrated financial services to better serve
our institutional and high net worth individual clients.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CORPORATE FINANCE

The corporate finance market was under keen competition during
the Period. Segment revenue from corporate finance business
decreased by 55.12% from HK$3,790,000 to HK$1,701,000
while the segment loss for the Period amounted to HK$1,609,000
as compared to a segment profit of HK$19,864,000 for the
corresponding period in 2022. The decrease in segment profit was
mainly due to the lack of other income resulted from waiver of
debt recognised in the Period as compared to the corresponding
period in 2022.

MONEY LENDING

During the Period, there was intense competition in the money
lending market. The Group recorded an interest income from
money lending of HK$1,837,000 (six months ended 30 September
2022: HK$1,459,000),
compared to the corresponding period in 2022. The segment
profit for the Period amounted to HK$1,703,000 (six months
ended 30 September 2022: segment loss HK$2,567,000).

representing an increase of 25.91% as

OVERVIEW

The Group’s money lending business is conducted through
Fortune Finance Limited (“Fortune Finance”), a licensed money
lender under the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) and a wholly-owned subsidiary of the
Company.

With funding supported by the Group, Fortune Finance provides
money lending services including property mortgages, share
mortgages and personal loans. The loan periods are normally
around 6 to 60 months. The source of clients of Fortune Finance
are mainly from referrals and such referrals are sourced from
existing clients and the management of the Group. As of 30
September 2023, the clients of Fortune Finance comprises (i)
companies engaged in retail and information technology; and (ii)
individuals engaged in retail and finance sector (as of 31 March
2023: (i) companies engaged in retail and information technology;
and (ii) individuals engaged in finance sectors).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

INTERNAL CONTROL PROCEDURES AND
CREDIT RISK ASSESSMENT POLICY

Fortune Finance always takes measures to assess and to control
risks according to Fortune Finance’s credit and operation policy.
The credit policy applies to all types of lending businesses,
including secured-based lending and unsecured lending.
Assessment will be conducted from several aspects including
market value of the pledged assets, due diligence of collateral
ownership, the loan-to-value ratio, legal background checking on
the borrowers, creditability and repayment ability of the borrower
(including income sources and existing outstanding debts), and
the feasibility of legal execution on the charged assets and/or
legal action against the borrower in case there is default.

All loan applications submitted to Fortune Finance are required
to go through the assessment and approval procedures by three
levels of personnel. A loan application will firstly be assessed and
approved by a director of Fortune Finance before being passed to
the Risk and Compliance Committee’s representative(s) from the
Group for comments (if any). Finally, the loan application is subject
to final approval from a designated director of the Group.

DETERMINATION OF LOAN TERMS

The loan terms are determined based on the factors below:
- purpose of fund usage claimed by the borrower;
- capital liquidity of the borrower;

- current loan terms offered by borrower’s existing financing
company;

- credibility and repayment history of borrower;

- loan size of the application versus the Group’s internal
capital resources allocation and planning; and

- other risk factors, if any.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Before granting unsecured loans to borrowers, the management
of Fortune Finance will primarily consider the asset level of the
borrower prior to commencement of internal assessment and
approval procedures. Where the borrower is able to demonstrate
that its assets are of a sufficient level, the management of Fortune
Finance will consider recommending that an unsecured loan be
granted. In order to determine whether the assets of a borrower
are of a sufficient level, Fortune Finance will primarily take into
account, among others, (i) the value of all the assets of the
borrower reported by the borrower to Fortune Finance; and (i) the
intended size of the relevant loan. In general, the reported value
of the borrower’s assets must be sufficient to cover the intended
loan. The borrower’s ability to repay the loan is also taken into
account after considering factors such as the borrower’s income
source and cash flow. The management of Fortune Finance will
consider the assets of the borrower to be at a sufficient level once
such requirements are deemed to be satisfied.

The terms of unsecured loans are determined on the same
basis as those of secured loans, the factors of which are set out
above. Although the terms of unsecured loans are determined
on the same basis as those of secured loans, due to the higher
risks associated with granting unsecured loans as compared to
secured loans (even after taking into account that the borrower
of the unsecured loan must have sufficient level of assets), the
interest rates of unsecured loans will accordingly be higher than
that of secured loans, assuming all other factors being equal. The
management of Fortune Finance considers that it is reasonable
to determine the terms of unsecured loans and secured loans on
the same basis provided that, assuming all other factors being
equal, unsecured loans (with the relevant borrower’s assets at a
sufficient level) are subject to higher interest rates commensurate
with their level of risk.

Depending on the asset level of the borrower, a personal
guarantee may also be required before an unsecured loan may be
granted.

The renewal of loans are subject to the same internal control
and assessment procedures (including the provision of relevant
documents and assessment and approval by a director of
Fortune Finance, the representatives of the Risk and Compliance
Committee and a designated director of the Group) as for the
grant of new loans.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

INFORMATION ON LOANS

As at 30 September 2023, there were a total of five outstanding
loans with an aggregate outstanding principal amount of
HK$40,500,000 and interest rates which ranged from 8% to 13%
per annum.

As at 31 March 2023, there were a total of three outstanding
loans with an aggregate outstanding principal amount of
HK$17,000,000 and interest rates which ranged from 12% to 13%
per annum.

COLLECTION OF LOAN RECEIVABLES

Fortune Finance regularly submits status update reports to the
Group’s management on a weekly basis for the review of Fortune
Finance’s total outstanding loan balance, loan due, and collection
status of the repayments.

Fortune Finance also has a collection guideline which applies
to delinquent accounts. If there is bank transfer failure or an
uncleared cheque, Fortune Finance’s representative will contact
the borrower as soon as possible. If the repayment is in default
for 30 days, Fortune Finance will check and confirm the latest
outstanding amount of the borrower and appoint legal advisors
to issue an official demand letter to the borrower. A copy of the
demand letter will also be sent to the guarantor, if applicable.
Should the repayment be in default for 90 days, Fortune
Finance will further issue a final warning where Fortune Finance
will take legal action against the borrower if such defaulted
repayment could not be settled within 14 days. All records will
be documented and the most updated status will be reported
regularly to the director(s) of the Group. Any arrangements
deviating from the collection guideline are required to be reviewed
and approved by the directors of Fortune Finance.

The Group applies general approach in measuring loss allowance
for expected credit losses on loans receivable.

The Group granted loans to borrowers with different period
of time. As the term loans are normally repaid monthly by
instalments, they would be past due during the loan period and
thus, past due day information is meaningful in assessing if there
is significant increase in credit risk during the loan period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

In assessing default risk of loan receivables, management

considered the following factors:

- collateral ratio (if any);

- amount of actual shortfall;

- delay in repayment;

- responsiveness to the Group’s request for repayment after
maturity of loan;

- an actual or expected downgrade of the external or internal
credit rating of the borrower;

- existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant change in the borrower’s ability to meet its debt
obligation;

- significant changes in external market indicators of credit
risk for a particular financial asset or similar financial assets
with similar characteristics; and

- significant changes in the value of the collateral supporting
the obligation or credit enhancement, if applicable.

Management classifies loan receivables based on the following:
Stage 1: For exposures where there has not been a significant

increase in credit risk since initial recognition and that are not
credit-impaired upon origination.

Stage 2: For exposures where there has been a significant
increase in credit risk since initial recognition but are not credit-
impaired. Below are indicators of significant increase in credit
(b) if
collateral Ratio (if any) is 60% or higher; and (c) responsive to the

risks: (a) if repayment of loan is delayed by borrower;

Group’s request for repayment.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

Stage 3: Exposures are assessed as credit-impaired when one
or more events that have a detrimental impact on the estimated
future cash flows of that asset have occurred. Below are the
events indicating that the balance is credit-impaired:

(@) the Group makes liquidation call to borrowers to liquidate
their securities collateral (if any) to settle the outstanding
balances;

(b) the borrower is not responsive to the Group’s request; and
(c) the Group loses contact with the borrowers.

In assessing default risk of loan receivables, management would
make reference to the default rates studies conducted by certain
external credit rating agencies. In addition, management would
incorporate forward looking economic information through the
use of industry trend and experienced credit judgment to reflect

qualitative factors.

CONSULTANCY AND INSURANCE
BROKERAGE

During the Period, the Group recorded a segment revenue from
consultancy and insurance brokerage services of HK$374,000 (six
months ended 30 September 2022: HK$469,000), representing a
decrease of 20.26% as compared to the corresponding period in
2022. The segment loss for the Period amounted to HK$50,000
(six months ended 30 September 2022:
HK$48,000).

segment profit

ASSET MANAGEMENT

During the Period, the Group recorded a segment revenue
from asset management of HK$2,624,000 (six months ended
30 September 2022: HK$5,509,000). The segment profit for
the Period amounted to HK$265,000 (six months ended 30
September 2022: segment loss HK$431,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EQUITY INVESTMENT

During the Period, the Group recorded a segment revenue and
net investment loss from equity investment of HK$9,661,000 (six
months ended 30 September 2022: HK$461,000). The segment
loss for the Period amounted to HK$9,977,000 (six months ended
30 September 2022: segment loss HK$813,000).

OUTLOOK

In 2023, influenced by the combined factors of increasing
geopolitical risks, interest rate fluctuations and monetary policy
adjustments, the growth prospects of the global economic market
are not optimistic, and the Hong Kong financial market has also
been affected.

Overall, although Hong Kong’s economy and society are
recovering steadily, the macro environment is still full of challenges
and uncertainties. Fortunately, the Hong Kong government
is gradually implementing many new policies to promote the
development of the financial industry, the successive issuance of
declarations related to virtual assets, the gradual establishment
of laws and regulations and the continued investment in the
science and technology industry. The above-mentioned measures
demonstrate that Hong Kong is now relying on the accumulation
of advantages in traditional finance, making every effort to
enhance the breadth and depth of its capital market, actively
embracing financial technology innovation, and leading the new
development of an international financial center.

The Company will seize the historical opportunities presented by
the development of the country and Hong Kong, forge ahead with
determination, actively introduce strategic investors, reorganize
and optimize management, expand financial technology
innovation business and service dimensions, comprehensively
improve various business capabilities, and strive to promote the
rapid development of Hong Kong Web3.0 ecosystem through
innovation. At the same time, the Company will continue to
optimize itself, deeply explore customer needs and market
segments, rely on its rich business lines, strive to become an
ideal comprehensive financial service partner for enterprises
and individual investors, and provide customers with excellent
technological innovation-driven one-stop featured comprehensive
financial service platform. In addition, the Company will also
combine its own advantages to give full play to its position as
a “bridgehead” for domestic and international communication,
connect domestic and international funds and investors, serve all
sectors of the society, create more opportunities for the financial
industry of the country and Hong Kong, and create ideal returns
for the Company’s shareholders, employees, customers and
stakeholders.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

SUBSCRIPTION OF NEW SHARES
UNDER GENERAL MANDATE

Reference is made to the announcements of the Company
dated 7 August 2023 (the “Subscription for New Shares
Announcement”) and 16 August 2023 in relation to the
subscription (the “Subscription”) for new Shares under General
Mandate.

On 7 August 2023 (after trading hours of the Stock Exchange),
the Company entered into the Subscription Agreement (as
defined in the Subscription for New Shares Announcement) with
the Subscriber (as defined in the Subscription for New Shares
Announcement), pursuant to which the Company conditionally
agreed to allot and issue to the Subscriber, and the Subscriber
conditionally agreed to subscribe for a total number of
263,593,577 Subscription Shares (as defined in the Subscription
for New Shares Announcement) at the Subscription Price (as
defined in the Subscription for New Shares Announcement) of
HK$0.20 per Subscription Share.

SUBSCRIPTION SHARES

The Subscription Shares represented (a) approximately 20.00%
of the existing issued share capital of the Company as at the
date of the Subscription for New Shares Announcement; and (b)
approximately 16.67% of the issued share capital of the Company
as enlarged by the allotment and issue of the Subscription Shares.

RANKING OF SUBSCRIPTION SHARES

The Subscription Shares rank, upon issue, pari passu in all
respects among themselves and with the other shares in issue at
the completion date of the Subscription.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

SUBSCRIPTION PRICE

The Subscription Price of HK$0.20 per Subscription Share
represented a premium of approximately 14.29% over the closing
price of HK$0.175 per share as quoted on the Stock Exchange on
7 August 2023, being the date of the Subscription Agreement.

The net issue price per Subscription Share was approximately
HK$0.20. The aggregate nominal value of the Subscription Shares
was HK$26,359,358.

The Subscriber is an individual who regularly resides in the PRC.
He is principally engaged in investments in global markets with
respect to securities, antiques and high-end alcohol. Immediately
before completion of the Subscription, the Subscriber held
20,272,000 Shares, and save for the aforesaid, to the best of
the Directors’ knowledge, immediately before completion of the
Subscription, the Subscriber was an independent third party who
was independent of the Company and its connected persons (as
defined in Chapter 14A of the Listing Rules) and the Subscriber
was not acting in concert (as defined in the Codes on Takeovers
and Mergers and Share buy-backs) with any connected persons
of the Company or any of their respective associates (as defined
under the Listing Rules).

REASONS FOR THE SUBSCRIPTION

The Directors were of the view that by the allotment and issue of the
Subscription Shares, the Subscription represented an opportunity to
raise additional funds for the Group and thereby providing a higher
liquidity to increase the Group’s operational flexibility and to sustain
its capability for financing any of its potential business development
opportunities upon the Group’s existing businesses, as and when
suitable opportunity arises, and for the use of general working
capital of the Group. Therefore, the Subscription strengthens the
financial position of the Group, enabling it to increase its working
capital through the Subscription without increasing the interest
burden on the Group and enhance the Group’s resistance to
liquidity risk by means of equity fundraising.

Completion of the Subscription took place on 16 August 2023.

The gross proceeds from the Subscription amounted to HK$52.72
million and the net proceeds (after deduction of relevant
expenses) received by the Company under the Subscription was
approximately HK$52.64 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEBSWED T (F)

The proceeds raised from and the details of the use of proceeds REBEFEEE MEFBELNARHG AR
of the Subscription are as follows: BRI
Approximate amount to
apply on the proceeds
Intended use of the proceeds as disclosed in the Utilized proceeds Unutilized Expected timeline
as disclosed in the Subscription Subscription for New on the intended use proceeds as at  for the use of
for New Shares Announcement Shares Announcement during the Period 30 September 2023  unutilized proceeds
FeRERRE R A R=-Z== ERAKREH
REBTRALEIRE FROAEREFR RETRAZBA AA=Z+HB FBREH
FeRENRERZ ERANBAELE WENE ABAMBRE FHER
(@) Investment to be made US$3.04 million HK$11.86 million HK$11.85 million  The unutilized proceeds
on an entity in relation to (equivalent to approximately 11.86 5 BT 11.858 BT are expected to be
blockchain technology and HK$23.71 million) utilized prior to the
provision of relevant services SU4EEET end of 2023
of cryptocurrency exchange (HHERL23.7T1AEBTT) RE BB HIBER
HERERMRRENEEY BR-Z-ZFK
RHEERBHN—HEE AIEA
EITRE
(o) Investment to be made US$1.60 million HK$0 HK$12.48 million  As at the date of this
on a banking entity which (equivalent to approximately 0BT 12.48F BETT report, the unutilized
provides cryptocurrency HK$12.48 million) proceeds have been
custodian services 1.606B%T fully used as intended
H-HRENEESTERE (HERDNI248BEET) BE2ARERD X8
RRITERETIRE RAMEFEEEEFER
() Repayment of the principal HK$13.70 million HK$0.20 million HK$13.50 million  As at the date of this
amount of the corporate 13.70B 84T 0208 BH T 13.50 8 BT report, the unutilized
bonds and the interest proceeds have been
accrued therefrom, which fully used as intended
are becoming due and BEABRERY XH
payable during the period RAMEREEESER
from September 2023 to
October 2023
AANEBR-_ZE-_=%NA
EZT-=FTA8H
JHENNARGESEAS
REEFE
(d) General working capital HK$2.75 million HK$2.75 million HK$0  Not applicable
of the Group, including 275BEEATT 275BEEATT 0BT TEA

staff cost, rental expenses
and other office overhead
of the Group
AEEN—KREEES
BEASEMNE IR
MeRI REMBARS

During the period from the date of completion of the Subscription HRREZFEZTKBHEE T - =Fh
and up to 30 September 2023, the net proceeds were being used A=+ H IFHIfE I RBEFHEHILEBR
according to the purposes as stated in the Subscription for New B RMHO A Gt BRER  BRTERIE
Shares Announcement, and there were no material change or EFEMFA T EITESE KE F TR -
delay in the use of the net proceeds.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CAPITAL STRUCTURE

As at 30 September 2023, the nominal value of the total issued
share capital of the Company was HK$158,156,146 comprising
1,581,561,462 shares of the Company of HK$0.10 each (the
“Shares”).

The Group actively and regularly reviews and manages its capital
structure and makes adjustments to the capital structure in light
of changes in economic conditions. For the licensed subsidiaries
of the Group, the Group ensures each of them maintains a liquid
capital level that is adequate to support the level of activities
with a sufficient buffer to accommodate increases in liquidity
requirements arising from potential increases in the level of
business activities. During the Period, all the licensed subsidiaries
of the Group complied with the liquid capital requirements under
the Securities and Futures (Financial Resources) Rules (Cap. 571
sub. leg. N of the Laws of Hong Kong) (“Securities and Futures
(Financial Resources) Rules”).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities of the Group
will be able to continue as a going concern while maximising the
return to the Shareholders through the optimisation of the debt
and equity balances.

The capital structure of the Group consists of debt, which includes
corporate bonds, lease liabilities, cash and cash equivalents and
equity attributable to owners of the Company, which comprises
issued share capital and reserves.

The Directors review the capital structure regularly. As part of
the review, the Directors consider the cost of capital and the
risks associated with each class of capital, and take appropriate
actions to adjust the Group’s capital structure. The overall
strategy of the Group remains unchanged during the Period and
the year ended 31 March 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

For certain subsidiaries of the Group, they are regulated by the
Securities and Futures Commission (“SFC”) of Hong Kong and
are required to comply with certain minimum capital requirements
according to the rules of SFC. Our management monitors, on a
daily basis, the subsidiaries’ liquid capital level to ensure they
meet the minimum liquid capital requirements in accordance with
the Securities and Futures (Financial Resources) Rules. The range
of liquid capital is from HK$100,000 to HK$3,000,000 or 5% of
their total adjusted liabilities, whichever is higher.

One of the subsidiaries of the Group is a licensed insurance
intermediary under the Insurance Ordinance (Cap. 41 of the Laws
of Hong Kong) and is required to maintain a minimum net asset
value of HK$300,000 at all times.

There is no non-compliance of the capital requirements of the
Group’s members imposed by the respective regulators during the
Period and the year ended 31 March 2023.

LIQUIDITY AND FINANCIAL
RESOURCES AND GEARING RATIO

During the Period, the Group mainly financed its operations by
cash generated from operating activities and proceeds from fund
raising activities. As at the date of this report, the Group does
not have plans for any material investments or capital assets.
The Directors will determine the sources of funding for any such
future material investments or capital assets as and when they
materialize.

As at 30 September 2023, the Group’s current assets and
current liabilities were HK$371,186,000 (as at 31 March 2023:
HK$369,299,000) and HK$163,025,000 (as at 31 March 2023:
HK$177,169,000) respectively, while the current ratio was 2.28
times (as at 31 March 2023: 2.08 times).

As at 30 September 2023, the Group’s aggregate cash and
cash equivalents amounted to HK$122,021,000 (as at 31 March
2023: HK$111,748,000), of which 82.90% was denominated in
Hong Kong dollars (as at 31 March 2023: 82.50%), 13.13% was
denominated in USD (as at 31 March 2023: 11.88%), 3.86%
was denominated in RMB (as at 31 March 2023: 5.50%), and
0.11% was denominated in SGD (as at 31 March 2023: 0.12%),
representing 32.87% (as at 31 March 2023: 30.26%) of total
current assets. As at 30 September 2023, no bank loan was
borrowed by the Group (as at 31 March 2023: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

During the Period, no financial instruments were used for hedging
purposes. As at 30 September 2023, the gearing ratio, measured
on the basis of total borrowings as a percentage of equity
attributable to owners of the Company, was 9.10% (as at 31
March 2023: 12.40%). The decrease of gearing ratio was mainly
due to repayment of corporate bonds and lease liabilities. As at
30 September 2023, the debt ratio, defined as total debts over
total assets, was 33.42% (as at 31 March 2023: 37.69%).

No corporate bond was issued during the Period and the year
ended 31 March 2023.

ISSUE OF CONVERTIBLE BONDS

On 22 November 2016, the Company (as the issuer) entered into
each of the Cinda Subscription Agreement, the PAL Subscription
Agreement and the Riverhead Capital Subscription Agreement
(each as defined below) in relation to the issue of convertible
bonds in an aggregate principal amount of HK$570,000,000.

(i) The Company entered into a subscription agreement
(the “Cinda Subscription Agreement”) with Mankind
Investment Limited (“Mankind”), pursuant to which,
Mankind agreed to subscribe to the convertible bonds in
the principal amount of HK$110,754,000 (the “Convertible
Bonds to Mankind”).

(ii) On 21 September 2016, the Company entered in to a
subscription agreement with Pacific Alliance Limited
(“PAL”), and subsequently a supplemental agreement
on 22 November 2016 (the “PAL Subscription
Agreement”), pursuant to which, PAL agreed to subscribe
to the convertible bonds in the principal amount of
HK$153,585,000 (the “Convertible Bonds to PAL”). On
8 January 2018, PAL sold the Convertible Bonds to PAL to
Value Convergence Holdings Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

(iii) The Company entered into a subscription agreement (the
“Riverhead Capital Subscription Agreement”) with
Riverhead Capital (International) Management Co., Limited
(“Riverhead Capital”), pursuant to which, Riverhead
Capital agreed to subscribe to the convertible bonds
in the aggregate principal amount of HK$305,661,000
(the “Convertible Bonds to Riverhead Capital’) in 4
tranches.

Completion of subscriptions (i), (i) and tranche 1 of subscription
(iii) above (altogether, the “Tranche 1 Convertible Bonds”) took
place on 30 March 2017. The convertible bonds to Mankind,
PAL and Riverhead Capital all bear an interest rate of 2% and
mature on the third (3rd) anniversary of the date of issue of the
convertible bonds with both dates inclusive at the conversion
price of HK$0.06 per conversion share. Upon full conversion
of the Tranche 1 Convertible Bonds by all subscribers at the
conversion price of HK$0.06, a total number of 6,500,000,000
conversion shares would be issued, subject to adjustments to the
conversion price of HK$0.06.

The net proceeds raised through the issue of the Tranche 1
Convertible Bonds were approximately HK$385,000,000, in which
(i) approximately HK$180,000,000 was used for the injection
of capital to a joint venture of the Company and expanding its
margin financing and underwriting business; (i) approximately
HK$150,000,000 for expanding its money lending business; (iii)
approximately HK$12,000,000 for engaging in private equity
investments; (iv) approximately HK$9,000,000 for strengthening
the capital base of its subsidiaries and (v) the remaining balance
of approximately HK$34,000,000 for the general working capital
of the Group.

The Convertible Bonds to Mankind was exercised in approximately
51.74% of original principal amount, which was equivalent to the
amount of HK$57,300,000 at the conversion price of HK$0.06
on 27 April 2017. After completion of conversion, 955,000,000
shares of the Company were issued on 28 April 2017.
Furthermore, tranche 1 of the Convertible Bonds to Riverhead
Capital was also exercised in full in the principal amount of
HK$125,661,000 at the conversion price of HK$0.06 on 27 April
2017. After the completion of conversion, 2,094,350,000 shares
of the Company were issued on 28 April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Following the exercise of tranche 1 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 2 took
place on 28 June 2017. The net proceeds raised through the
issue of tranche 2 of the Convertible Bonds to Riverhead Capital
were HK$60,000,000, in which approximately HK$50,000,000
was used for further expanding its margin financing business and
approximately HK$10,000,000 for its underwriting business.

Following the completion of tranche 2 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 3 took
place on 5 July 2018. The net proceeds raised through the issue
of tranche 3 of the Convertible Bonds to Riverhead Capital were
HK$60,000,000, in which approximately HK$36,000,000 was
used for further strengthening the proprietary trading business,
approximately HK$12,000,000 was used for engagement
in private equity investments such as pre-IPO investment,
and approximately HK$12,000,000 was used for the asset
management business as seed money to the existing funds and/
or new funds.

The tranche 3 of the Convertible Bonds to Riverhead Capital
was exercised in 65% of original principal amount, which was
equivalent to the amount of HK$39,000,000 at the conversion
price of HK$0.06 on 11 January 2019. After the completion of
conversion, the number of 650,000,000 shares of the Company
were issued on 14 January 2019.

The tranche 4 of the Convertible Bonds to Riverhead Capital were
not issued due to the non-satisfaction of the conditions precedent
set out in the Riverhead Capital Subscription Agreement.

The Convertible Bonds to Mankind were matured on 30 March
2020. Pursuant to the terms and conditions of the Convertible
Bonds to Mankind, the outstanding principal amount of
HK$53,454,000 together with all accrued and unpaid interests
was subsequently repaid on 3 April 2020.

The Convertible Bonds to PAL were matured on 30 March 2020.
Pursuant to the terms and conditions of the Convertible Bonds
to PAL, the outstanding principal amount of HK$153,585,000
together with all accrued and unpaid interests shall be paid by the
Company to the current bondholders of the Convertible Bonds to
PAL. As disclosed in the voluntary announcement of the Company
dated 10 July 2020, the Company fully settled and repaid the
balance of the outstanding principal and interest in relation to the
Convertible Bonds to PAL.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

Tranche 2 of the Convertible Bonds to Riverhead Capital was
due on 28 June 2020. As disclosed in the announcement of
the Company dated 8 July 2020 (the “Amendment Deed
Announcement”), the Company and Riverhead Capital entered
into an amendment deed (the “Amendment Deed”) on 8 July
2020 (after trading hours), pursuant to which, Riverhead Capital
conditionally agreed to extend the maturity date of the tranche
2 of the Convertible Bonds to Riverhead Capital from the date
falling on the third anniversary of the issue date of the tranche
2 of the Convertible Bonds to Riverhead Capital (i.e. 28 June
2020) to the fifth anniversary of the issue date of the tranche 2
of the Convertible Bonds to Riverhead Capital (i.e. 28 June 2022)
(the “CB Extension”). Subject to the fulfilment of the conditions
precedent as disclosed in Amendment Deed Announcement, the
Company shall execute a supplemental deed poll to effect the CB
Extension. A circular containing, among others, further details of
CB Extension and a notice for the extraordinary general meeting
(“EGM”) was despatched to the shareholders of the Company
(“Shareholders”) on 29 July 2020.

At the EGM held on 27 August 2020, the ordinary resolution
approving the CB Extension contemplated under the Amendment
Deed and the proposed grant of the specific mandate as set out
in the EGM notice dated 29 July 2020 was not passed by the
independent Shareholders by way of poll at the EGM. Pursuant to
the terms and conditions of the Convertible Bonds to Riverhead
Capital, the outstanding principal amount of HK$60,000,000
together with all accrued and unpaid interests of the tranche 2
of the Convertible Bonds to Riverhead Capital were repaid on
4 September 2020.

Tranche 3 of the Convertible Bonds to Riverhead Capital was
matured on 5 July 2021. Pursuant to the terms and conditions
of the Convertible Bonds to Riverhead Capital, the outstanding
principal amount of HK$21,000,000 together with all accrued and
unpaid interests was repaid on 5 July 2021.

For details of the Cinda Subscription Agreement, PAL Subscription
Agreement and Riverhead Capital Subscription Agreement and the
relevant transactions, please refer to the circulars of the Company
dated 13 December 2016 and 29 July 2020, and announcements
of the Company dated 21 September 2016, 22 November 2016,
5 January 2017, 30 March 2017, 28 April 2017, 5 July 2018, 14
January 2019, 30 March 2020, 14 April 2020, 8 July 2020, 10
July 2020 and 27 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEBNWEI N (&)

reference made to the mentioned circulars and

the said tranches are as follows:

Tranche 1 Convertible Bonds

Approximate
amount to apply
on the proceeds

announcements, Tranche 1 Convertible Bonds, tranche 2 of the
Convertible Bonds to Riverhead Capital and tranche 3 of the
Convertible Bonds to Riverhead Capital were issued pursuant to
the resolutions passed at the EGM held on 5 January 2017. The
total funds raised from and the details of the use of proceeds of

Utilized proceeds
on the intended
use during the

R
K2R

Unutilized

ProeatesB ek A s £ —#t AT
BEmZ FRTIREATHRES RS
“HIRBERABREKRESFIRER -F
—tF-ARARTHRRFIAE L
BERBHIRERTANETT
BEFEMEEE
HBEWmT

o B LR

TRENABRERED

F-HUBRRES

Expected timeline for the use of

Intended use of the proceeds as previously year ended proceeds as at  unutilized proceeds and reasons
as previously disclosed disclosed 30 September 2023 30 September 2023  for delay
REZ
—EZ=
REME AA=+HL R-B=-=f

FAMBRERGREN REABREAR FERRERAR NB=Z+EB RRAXRBARBIEN
BEAR ERNBANSH BANAERE ABAMERE HURBRREEER
Expanding the margin financing and HK$60,000,000 HK$60,000,000 HK$0  Not applicable

underwriting businesses 60,000,000/ 7T 60,000,000/ 1T o AEA
BRARMERAMER
Establishment of a joint venture HK$120,000,000 HK$0 HK$120,000,000  The proceeds is planned to be

company to be formed in the 120,000,000/ 7T 078 TT 120,000,00078 7T applied in accordance with the

People’s Republic of China

(the “PRC’) (the “JV Company”)

under the Closer Economic

Partnership Arrangement
REEEREEBENTH

EREARLNE ([HRE])

KIAERA ([GEAR])

intended use as disclosed in
the circular dated 13 December
2016. Documents to supplement
the application made to the
China Securities Regulatory
Commission (the “CSRC”)
for establishment of the JV
Company were last submitted
on 27 July 2018 while the
timeframe is subject to the said
regulator’s approval (note a)
MEHETEZBBA-S—X
FT-At=BZBRRANEE
ZHRERABER - L —REe®
FRIAEDRAZHANEE
RZE-NELAZTtHE
RIPEEFEEERZES
([PEREE]) BEEER
FEEREZHAERAEE
(KisEa)

=R BERRAF
ZEZ=PHRE
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Approximate
amount to apply
on the proceeds

Utilized proceeds
on the intended
use during the

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEBSWED T (F)

Unutilized  Expected timeline for the use of

Intended use of the proceeds as previously year ended proceeds as at  unutilized proceeds and reasons
as previously disclosed disclosed 30 September 2023 30 September 2023  for delay
REZ
—E_-=
FERE RAZ=TALE R-ZEZ=%

KRFHERGREN REAMBEFR FERREAR NB=+E RRAXRBARBHEN
RERRE ERNENSH BRNRBRE ABARBRE HHREREEERH
Expanding its money lending business HK$150,000,000 HK$150,000,000 HK$0  Not applicable
BREEREGEER 150,000,000 7T 150,000,0007% 7T 0BT TEA
Engaging in private equity investments HK$12,000,000 HK$12,000,000 HK$0  Not applicable
SAENZRERE 12,000,000/ 7T 12,000,000/ 7T o TEH
Proprietary trading HK$5,000,000 HK$5,000,000 HK$0  Not applicable
BEEE 5,000,000/ 7T 5,000,000/ 7T 0BT  TEHR
Strengthening the capital base of HK$2,000,000 HK$2,000,000 HK$0  Not applicable

wealth management business 2,000,00078 7T 2,000,000/ 7T 0BT  NER
AN EERER 2 EAREH
Strengthening the capital base of HK$2,000,000 HK$2,000,000 HK$0  Not applicable

corporate financing business 2,000,000/ 7T 2,000,00078 T ok  TEA
HERCEREEB cARER
General working capital HK$34,000,000 HK$34,000,000 HK$0  Not applicable
—KEEES 34,000,000 7T 34,000,000 7T 0BT  TER

Note a: Mzta:

As at the date of this report, the application for the establishment of the
JV Company is still pending the approval of the CSRC and no timetable
has been provided regarding the approval. Furthermore, the Tranche
1 Convertible Bonds had been partially converted into shares of the
Company and the remaining portion had been repaid upon maturity with
principal amount of HK$207,039,000 (part of which being the unutilized
proceeds intended for the establishment of the JV Company in the
amount of HK$120,000,000). Therefore, the unutilized proceeds in the
amount of HK$120,000,000 has been repaid as at the date of this report.

As a result of the repayment of the Tranche 1 Convertible Bonds and
given that the CSRC did not provide a timetable on the approval of
application for the establishment of the JV Company, the Company
does not intend to further pursue the aforesaid establishment of the JV
Company in the PRC. Accordingly, the Company will liaise with the other
parties to the JV Company to withdraw the aforesaid application.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEEBNWEI N (&)

Approximate
amount to apply

Tranche 2 of the Convertible Bonds to Riverhead Capital

Utilized proceeds
on the intended

FoHTIREARTRKRES

on the proceeds use during the Unutilized
Intended use of the proceeds as previously year ended proceeds as at  Expected timeline for the use of
as previously disclosed disclosed 30 September 2023 30 September 2023  unutilized proceeds
REBEZE-Z==
FREME AAZ+HL R-BZ=f
RAFBEMGREN RERNBERR FERRERR NAZTHEA GERARBAREREN
RERR ERNBASE BANAERE BAMBRE HEHER
Further expanding the margin HK$50,000,000 HK$50,000,000 HK$0  Not applicable
financing business 50,000,000/ 50,000,000/ T o TEA
E—SBERARBEEH
Further strengthening the HK$10,000,000 HK$10,000,000 HK$0  Not applicable
underwriting business 10,000,000/ 7T 10,000,000/ 7T o  ATEA

E-SHRBHEEY

Approximate
amount to apply

Tranche 3 of the Convertible Bonds to Riverhead Capital

Utilized proceeds
on the intended
use during the

Unutilized

FHTIRERTRKRES

on the proceeds year ended proceeds as at
Intended use of the proceeds as previously 30 September 30 September  Expected timeline for the
as previously disclosed disclosed 2023 2023 use of unutilized proceeds
RBE-2==
RERE AA=t+HL R=ZZB==f%
FRFHEERGREN BRERBKER FERRER NA=+BEXR GERRBDAMSHEN
RERRZ ERWBNERE BRERANRBRE BRAREN FHR R
Further strengthening the HK$36,000,000 HK$36,000,000 HK$0  Not applicable
proprietary trading business 36,000,000/ T 36,000,000/ 1T o0&  ATEA
E-—FSHRBEEERH
Further engagement in private HK$12,000,000 HK$12,000,000 HK$0  Not applicable
equity investments 12,000,000/ 7T 12,000,0007% T 0BT TERA
E—SRELERERE
For the asset management HK$12,000,000 HK$12,000,000 HK$0  Not applicable
business to be used as seed 12,000,00078 7T 12,000,000/ 7T o  THEA

money to the existing funds
and/or new funds

REEERERMm S BIER
BESR/IHMESNET
a

=R BERRAF
ZEZ=PHRE
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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ADJUSTMENT TO THE CONVERTIBLE
BONDS

As at 16 October 2020, which is the date for convening the
EGM for the Shareholders’ approval for the share consolidation
of the Company (the “Share Consolidation”), the outstanding
convertible bonds of the Company were the tranche 3 of the
Convertible Bonds to Riverhead Capital (the “Outstanding
Convertible Bonds”), with an aggregate principal amount of
HK$21,000,000, which were convertible into 350,000,000 shares
of par value of HK$0.01 each in the share capital of the Company
(the “Existing Shares”) at the conversion price of HK$0.06
per Existing Share. As a result of the Share Consolidation and
in accordance with the terms and conditions of the convertible
bonds of the Company, effective from the close of business
on Monday, 19 October 2020, the following adjustment (the
“CB Adjustment”) was made to the conversion price of the
Outstanding Convertible Bonds and the number of consolidated
shares falling to be issued upon the exercise of the conversion
rights attaching to the Outstanding Convertible Bonds:

Immediately before the
CB Adjustment becoming effective

EETBRRESABERA

JRRESZ 2HAE

RZE_ZFF+A+~H BBREKRESR
ARG AERRMERRRIRDE O ([
BEast]) 2 BE RRAA AR T BRATH®
I & 5 B A & 4858 521,000,000 T H 2
“HITIAEARABRKRES ([MREBEA
BRERESR]) URIAIREERBABRN
0.0678 JT % # £A350,000,0000% & 2~ 7 %
AP EFEEmECOIETZRMD ([RER
B1) - BRRKRHEHFRIBEARAQF AR
BREFHERRESG BZZE_FF 1+ H
THB (BB EXKEAERE 9
RABABBRES 2 ABRERFK LR
ABRBRESFME LB ERITEERT
BI2eaBROBEELRUATHAE(T
BRREFAE]) :

Immediately after the

CB Adjustment becoming effective

ERETRRESABERR

Number of Existing Shares
to be issued

upon full conversion

of the Outstanding
Convertible Bonds

Conversion price

per Existing Share

Number of consolidated
shares to be issued
upon full conversion

of the Outstanding
Convertible Bonds

Conversion price

per consolidated share

MARRBABBRESERE MARBAUBBRESFERE
ABREBTFRTZEERS EREERD HRBRESTFRTZAH4KG BRAER G
£ §=| ZHBE 2B ZHBRE
350,000,000 HK$0.06 35,000,000 HK$0.60
0.0678 7T 0.60/8 7T

Grant Thornton Hong Kong Limited, Certified Public Accountants,
reviewed the above adjustments and confirmed that the
calculation of the CB Adjustment was made in accordance with
terms and conditions of the convertible bonds of the Company.

Save for the CB Adjustment, all the other terms and conditions of
the convertible bonds of the Company remain unchanged.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

SIGNIFICANT INVESTMENT

As at 30 September 2023, the Group held investments at FVTPL
of HK$76,660,000 (as at 31 March 2023: HK$71,491,000), with
net losses on these financial instruments at HK$9,661,000 (six
months ended 30 September 2022: HK$450,000).

As at 30 September 2023 and 31 March 2023, none of each
individual underlying investment of the above mentioned
investments constitutes 5% or above of the total assets of the
Group.

INVESTMENT IN AN ASSOCIATE

The Company has a significant investment in Starlight, an
associate of the Company.

Starlight and its subsidiaries (collectively, the “Starlight Group”)
are principally engaged in the provision of loan financing and
advisory services in Hong Kong and Mainland China. In particular,
the Starlight Group is able to operate business relating to small
and micro enterprise loans and personal consumption loans in
Chonggqing.

On 22 August 2012, Gold Kingdom Holdings Limited, a wholly-
owned subsidiary of the Company, acquired 25% equity interests
in Starlight at a consideration of approximately HK$64,131,000.

The carrying amount of the investment as at 30 September
2023 was HK$96,335,000, representing 19.75% of the Group’s
total assets as at 30 September 2023. The performance of the
Company’s investment in Starlight Group during the Period is
disclosed in note 12 to the interim financial information of this
report.

FUTURE PROSPECTS

Over the past year, global financial markets have been sluggish
due to a combination of geopolitical tensions and high interest
rates. The mainland economy is recovering steadily while still
facing the challenge of insufficient domestic demand. The loan
financing and advisory services of the Starlight Group have also
been affected.

EEENWEIN (&)

EXKRE

R-ZTE-_ZFANA=Z+H AEBEEE
ZRFEINABERENKRET?6,660,000
BT (R-_E-_=F=A=+—8":
71,491,000 7T) - ZEFEMITAEMNEE
FH/39,661,0008 T (HE-ZT_—_FHh
A=+H1E/N1@A : 450,0007% 7T ) ©

RZE_=FhLA=+BRZ=ZZT_=F
ZAZ+—H bR ENE—EEBEK
B TERAEBREEZ25% A L

REBEQARZRE

ARARRHEBERTENEERARE -

ENNRENMBAR (SiE2RXER]) X
ERBEERTEABEERHERBE
LFERRE REME EAEEAIRE
BEREHRNEEEERRMEANEEK
HEA R R -

R-ZE——FNA -+ _H ARAH
2 & M B A 7 Gold Kingdom Holdings
Limited Y g 2 A #925% ki - RE L
64,131,000/ T °

RZE-_ZFAA=Z+H ZERENE
Al {H /96,335,000 L " (E ASE BN =F
CTEFNAAZTHMBEE19.75% c A
HiE NARRENEEMNKRERENAE
E 2R G E R M 128 B

KK EE

BE—F EHREBOALRNERSEEFRE
HRAZBIERT 2B mHRAEE-
AR HEHIRTER  BINEERETTE
MBE - EXNEBRENERBE LA
MBI U E -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

Looking ahead, with the reopening of borders between Hong
Kong and Mainland China, the business environment and market
demand are gradually recovering and the economic activities in
general are steadily getting back on track. The management of
the Starlight Group expects to seize the opportunities and bring
returns to the shareholders of the Starlight Group by continuing to
operate the existing business with focus and prudence.

The Company’s investment in the Starlight Group represents a
passive and low to mid risk level investment for the Company. As
at the date of this report, the Company has no plans to alter the
level of its investment in the Starlight Group.

MATERIAL ACQUISITION AND
DISPOSAL

There was no material acquisition or disposal of the Group during
the Period.

CONTINGENT LIABILITIES

As at 30 September 2023, the Group had no material contingent
liabilities (as at 31 March 2023: nil).

CHARGE ON THE GROUP’S ASSETS

No asset of the Group was subject to any charge as at 30
September 2023 (as at 31 March 2023: nil).

RISK MANAGEMENT

The Group has properly put in place credit management policies
which cover the examination of the approval of client’s trading
and credit limits, regular review of facilities granted, monitoring of
credit exposures and the follow up of credit risks associated with
overdue debts. The policies are reviewed and updated regularly.

FOREIGN CURRENCY FLUCTUATION

During the Period, the Group mainly used Hong Kong dollars to
carry out its business transactions. The Board considers that the
Group’s foreign currency exposure is insignificant.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

HUMAN RESOURCES

As at 30 September 2023, the Group had 58 employees in total
(as at 31 March 2023: 55 employees). The related employees’
costs for the Period (excluding Directors’ remunerations)
amounted to HK$12,851,000 (six months ended 30 September
2022: HK$18,164,000). The Group remunerated employees
based on the industry practice and individual’s performance.
Staff benefits include contributions to retirement benefit scheme,
medical allowance and other fringe benefits. In addition, the
Group maintains the share option scheme for the purpose of
providing incentives and rewards to eligible participants based on
their contributions.

EVENTS AFTER THE REPORTING
PERIOD

PROPOSED RIGHTS ISSUE ON THE BASIS OF
THREE (3] RIGHTS SHARES FOR EVERY ONE
(1) EXISTING SHARE HELD ON THE RECORD
DATE

(the “RI
Announcements”) of the Company dated 17 October 2023 and

Reference is made to the announcements

23 November 2023 (the “Rights Issue Announcement”), and
the circular of the Company dated 1 December 2023 (the “RlI
Circular”) regarding, among others, the proposed Rights Issue (as
defined in the Right Issue Announcement).

On 17 October 2023, the Company announced the proposed
Rights Issue on the basis of three (3) Rights Shares (as defined
in the Rights Issue Announcement) for every one (1) existing
Share held by the Qualifying Shareholders (as defined in the
Rights Issue Announcement) on the Record Date (as defined in
the Rights Issue Announcement), at the Subscription Price (as
defined in the Rights Issue Announcement) of HK$0.10 per Rights
Share, to raise gross proceeds of approximately HK$474,470,000
before deducting the costs and expenses by way of issuing up to
4,744,684,386 Rights Shares (assuming no change in the issued
share capital of the Company on or before the Record Date).

EEENWEIN (&)

ABER

R-ZZE-_=FAA=+H KEBHLE58
ZREE(RZTE-_=F=A=+—H:55
HZEE) AHHEAHEBEERAN(TE
FEEEHM) 512,851,0008 T (HE-T
ZZHFNR=1+HI1E/EA 18,164,000
BIL) o AEBEREBEEANEH RBEAKR
ETEEFHFM - 8 TRABIERKEF G
Stk BEER R E MM EEEF o toh
REBZE —EHERES BENARE
EEB2HEEZER K TERFRHKLE
o

BEHRERE

Bt A EFE— (1)
BREBK G EZ= (3)RER
KRGz BEETIRK

ZRAARAAPA T _=ZF1+A
TERZAS(HRA2E]) BEHAZ
T_=FF+—AZFT=ZA2zRE (K&
EHBRAEDRARABMA T =
Ft-RA—HzBR(HRER]) A
FEB(Ehef) gtk (ExRH

RAEK) -

RZE_=ZF+A++tH ARREHE
FEREHBH(ERERERAE)EE
BRE(EZAHERAE)EFE 1)K
MERMHERE= Q) REKRN (&R H
BAE)2EHE URBEE(EERHEA
L) RERB D010 TTETHR B
BT E % 4,744,684,3860% AL AL 1D (1R
MRS A Z BT AR R B BITR AL
M E)) BE TS RIARRTEL474,470,000
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWEIN (&)

Assuming that there is no change in the issued share capital of
the Company from the date of the Rights Issue Announcement up
to the Record Date, the number of 4,744,684,386 Rights Shares
to be issued and allotted pursuant to the Rights Issue represent
(i) 300.00% of the existing issued share capital of the Company
as at the date of the Rights Issue Announcement; and (ii) 75.00%
of the issued share capital of the Company as enlarged by the
allotment and issue of the Rights Shares.

The Rights Shares, when allotted, issued and fully paid, will rank
pari passu in all respects among themselves and with the Shares
in issue at the time.

For further details on the Rights Issue, please refer to the RI
Announcements and the RI Circular.

CHANGE OF AUDITOR

On 30 October 2023, the Company announced that BDO Limited
has resigned as the auditor of the Company and ZHONGHUI
ANDA CPA Limited has been appointed as the new auditor of the
Company.

For further details on the change of auditor, please refer to the
announcement of the Company dated 30 October 2023.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2023, the interests and short positions of
each of the Directors or chief executive of the Company and
their associates in the Shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFQ”)), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were required pursuant to section 352 of the SFO to be
entered in the register maintained by the Company referred to
therein, or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules were as follows:

LONG POSITION IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY:

DISCLOSURE OF INTERESTS

EailE

RZZE-_=FAA=1+H ARAIRESE
FITBBEEBEEZHEARRNRE K
HEMMBEEZE (TEREHFLBAEED
([BHRBMERH])EXVIB) 2D -
RO REEET BEEEARBES K
EEPIEXVEHETRSD BHEARRA R
BRI AR (PREEESFRBEE
Pl ZERXEEEIRRBER 2B
BRKR) RARDARARREESR
HEGKAIEBEREFE 2 EM
I MOR B SRZBR IR £ AR I BT 8% 1+ FTEk
CEMBOTANESETRTFRINIRE
TR ([EESFA]) MM ARD A KRB R
s RARmT:

ﬁ}izlr AR 7 R IR 17 2 #F
B
Approximate

Total interest  percentage of

Interest in  in Shares and the issued

Interest in underlying underlying share capital of

Name of Director Capacity Shares shares shares  the Company

R H K EERT

REE HBEkGz SRTREZ

EEnE g4 RifhzEs KROZESR BED BRBEIH

Dr. LIU Zhiwei Beneficial owner 320,047,000 - 320,047,000 20.24%
MEERBL BREAA
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DISCLOSURE OF INTERESTS (Continued)
o E (FE)

Save as disclosed above, as at 30 September 2023, none of the
Directors nor the chief executive of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken
or deemed to have taken under such provisions of the SFO) or
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or were required, pursuant to
the Model Code, to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 30 September 2023, as far as is known to the Directors and
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, the substantial Shareholders
(other than the Directors or chief executive of the Company) who
had interests or short positions in the Shares or underlying shares
of the Company were as follows:

LONG POSITION IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY:

Bl EEN RF_=FhA
=+ R ARAEFRITRAMERNK
NARETAEREE (E&RLES LY
BRPIZEXV B 2 Bein - 1B B in R (B
ERCEARRBEREREARER S B
EHEPIEXVEETRSD BAEARRE R
Bz EAEESRE (BRERES M
MEGRI 2RZFEHRXRERIERESR
ZHEERIRR) HEBELAREES LB
EIRPIE3S2EREFE 2 E M2 EM
BaAR  XARBRETAMASA
NA MR P 2 RIS SR A

TERRERS

NR-ZE-_=FNAA=1TH BEEMIL
BREBEARRRIRES KB E KA F3361&E
GEzZwMpaer TERE (KA A
EFRITBARRRIN RAR R MDA
RO FPEBE 2 ERIORBT :

RAE L FlI 1) RAGEIR 11 .2 37
B

Approximate

Total interest percentage

Interest in  in Shares and of the issued

Interest in underlying underlying share capital of

Name of Shareholders Capacity Shares shares shares  the Company

R % K R YN

REE HEkGz SRTREAZ

RRAB 2 g4 RefhzEs KROZER B BRBEIH

Jadehero Limited (“Jadehero”) ™" Beneficial owner 80,000,000 - 80,000,000 5.06%
BREAERRR ([BER]) 7 EREAA

Southlead Limited Interest of controlled 80,000,000 - 80,000,000 5.06%

(“southlead") (Note 1)
EHARAT ([FE/E))
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DISCLOSURE OF INTERESTS (Continued)
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Approximate

Total interest percentage

Interest in  in Shares and of the issued
Interest in underlying underlying share capital of
Name of Shareholders Capacity Shares shares shares  the Company
RiRH & EARAT
REE HERDz CEBTREZ
RRAEW 2 g4 RifhzEs ROZER BED BRBEIH
Santo Limited (“Santo”) Mo 1) Beneficial owner 141,643,000 - 141,643,000 8.96%
Santo Limited ( [ Santo | ) &1 ERBEEA
WHOLE ADVANCE LIMITED Interest of controlled 221,643,000 - 221,643,000 14.01%
(“Whole Advance”) o) corporation
REARRAA([AF]) M REHEE#R
Liberal Expansion Limited Interest of controlled 221,643,000 - 221,643,000 14.01%
(“Liberal Expansion”) oV corporation
B BB AR ([E3h]) # REHEE#ER
Mr. ZHAO Xu Guang Interest of controlled 221,643,000 - 221,643,000 14.01%
(“Mr. Zhao”) Note ! corporation
B EE ([HEE]) W0 REHEE#RS
Mr. WANG Tao Beneficial owner 283,865,577 - 283,865,577 17.95%
IEEE ERBEAA
Notes: Bk

1. As at 30 September 2023, Jadehero beneficially held 80,000,000
Shares and Santo beneficially held 141,643,000 Shares. Jadehero
is owned as to 80% by Southlead. Southlead was deemed to be

interested in the Shares held by Jadehero. Southlead and Santo

are wholly-owned by Whole Advance. Whole Advance is wholly-

owned by Liberal Expansion which in turn is wholly-owned by Mr.

Zhao. For the purpose of the SFO, Mr. Zhao, Liberal Expansion and

Whole Advance were deemed to be interested in the Shares held by

Jadehero and Santo.

Save as disclosed above, as at 30 September 2023, the Directors

were not aware of any substantial Shareholder (who was not

the Director or chief executive of the Company) who had an

interest or short position in the Shares or underlying shares of

the Company which was required to be entered in the aforesaid

register pursuant to Section 336 of the SFO.

MNZE-=FNE=1H BxE&HH
80,000,000 iz 17 & Santo E= #F A
141,643,000kt - B HEBESR
BO%EZ - EHEERAREBERBEZ
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EHE-6BEHRELEERB MELH
HMEE2EBA - REFRPEKEMM
oBALE ELARABEHHEEARER
KMSanto it B 2 h R B -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMES

CORPORATE GOVERNANCE

The Company’s commitment to the highest standards of
corporate governance is driven by the Board which, led by the
chairman of the Company, assumes overall responsibility for the
governance of the Company, taking into account of the interests
of the Shareholders, the development of its business and the
changing external environment.

The Company believes that good corporate governance is
fundamental in ensuring that the Company is well managed in the
interests of all of its Shareholders.

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules.

CORPORATE GOVERNANCE CODE
COMPLIANCE

Throughout the Period, the Company has complied with all code
provisions and, where appropriate, met the recommended best
practices of the CG Code.

CHANGE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51(B)(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
Directors’ information of the Company since the Company’s
annual report for the year ended 31 March 2023 to this interim
Report were as follows:

Mr. Chiu Kung Chik was appointed as a non-executive director of
Link Holdings Limited (stock code: 8237) on 2 May 2023.

Save as disclosed above, there has been no other change in the
Directors’ information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the Company’s annual report
for the year ended 31 March 2023 to this interim report.

GoFintech Innovation Limited
Interim Report 2023
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiry of
all Directors, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the
Period.

SHARE OPTION SCHEME

The Company operates a share option scheme for the purpose
of providing incentives and rewards to the eligible participants
who contribute to the success of the Group’s operations. The
Company’s original share option scheme was adopted on 19
August 2011 (the “2011 Scheme”), which was expired on
18 August 2021 and replaced by a new share option scheme
approved by the Shareholders on 2 September 2021 (the “2021
Scheme”).

No share option was granted under the 2021 Scheme since its
adoption on 7 September 2021. The scheme mandate limit of the
2021 Scheme was approved at the annual general meeting of the
Company held on 2 September 2021 (the “2021 AGM”) to allow
the Company to grant share options for up to 91,530,788 Shares,
representing approximately 10% of the total number of issued
Shares as at the date of the 2021 AGM.

No share option was granted, exercised, lapsed or cancelled

during the Period under the 2021 Scheme.

Accordingly, the number of Shares that may be issued in respect
of options granted under the 2021 Scheme of the Company
during the six months ended 30 September 2023 divided by the
weighted average number of Shares in issue (i.e. 1,384,226,000
Shares) is nil.

The number of options available for grant under the 2021 Scheme
as at 1 April 2023 and 30 September 2023 are 91,530,788 and
91,530,788, respectively.

As at 30 September 2023, the Company did not have any
outstanding share options granted but yet to be exercised under
the 2021 Scheme.

TEE

HtER (&)

ESETESFRS

ARABIERMA TR BM TP 2 5
ETAEREBFESFETESRSZ
IRTH -BRAEBRESFHFEERE
EREFHOER REXRAHPHED AT
IS AE < RI P8 2 R 22 A o

B R E
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEEARAEMER (&)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities throughout
the Period.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period.

REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The interim financial information of the Group for the Period has
been reviewed by ZHONGHUI ANDA CPA Limited, the Company’s
external auditor, with its review report included in this interim
report.

As at 28 November 2023, the Audit Committee comprises four
independent non-executive Directors, namely, Mr. CHIU Kung Chik
(chairman of the Audit Committee), Mr. CHAN Kin Sang, Mr. LI
Gaofeng and Ms. LUI Mei Ka.

The Audit Committee has reviewed, together with the
management, the accounting principles and practices adopted
by the Group and discussed the internal controls and financial
reporting matters including the review of the unaudited interim
financial information of the Group for the Period.

By order of the Board
GoFintech Innovation Limited
LIU Zhiwei
Chairman and Executive Director

Hong Kong, 28 November 2023

GoFintech Innovation Limited
Interim Report 2023
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