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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE DN

The board (the “Board”) of directors (the “Directors”) of Dragon
Rise Group Holdings Limited (the “Company”) is pleased to present
the interim results of the Company and its subsidiaries (collectively,
the “"Group”) for the six months ended 30 September 2023 (the
“Reporting Period”).

INDUSTRY REVIEW

In the first half of 2023, Hong Kong’s foundation industry witnessed
a notable surge in activity, reflecting the region’s economic recovery.
Supported by a steady recovery in the Chinese economy, Hong
Kong had managed to shake off the disruptions caused by the novel
coronavirus (“COVID-19") pandemic. The government’s proactive
measures and initiatives aimed at boosting the economy had yielded
positive results, with a 2.2% year-on-year increase in the city’s real
GDP during the first half of the year.

The construction sector, a vital component of Hong Kong’s
economic landscape, was a significant contributing sector to this
growth. According to the provisional data from the Hong Kong
government’s Census and Statistics Department, the total nominal
value of construction projects completed by main contractors in the
first half of 2023 amounted to HK$129,302 million, marking an
8.0% increase compared to the same period in the previous year.
Of particular note was the surge in piling and related foundation
works, with a substantial 89.3% year-on-year increase, totalling
HK$10,885 million for the first half of 2023.

This substantial growth in foundation projects underscored
the positive momentum in the industry, reflecting the region’s
resilience and economic strength. In a globally recognised report,
the 2023 World Competitiveness Yearbook” by the International
Institute for Management Development, Hong Kong had once
again been recognised as one of the world’s most competitive
economies, ranking seventh globally, with a notable upswing in the
“infrastructure” category. Hong Kong's construction foundation
industry, with its remarkable performance, played a pivotal role in
the region’s continued economic growth and competitiveness on
the global stage.
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BUSINESS REVIEW AND OUTLOOK

The Group is a seasoned subcontractor in Hong Kong's
construction industry, with three decades of experience, mainly
engaging in foundation works for commercial and residential
building construction. The Group has developed the experience
and capability to offer a comprehensive range of foundation
construction and related services. It specialises in (i) ELS and pile
cap construction works; (ii) disposal of excavated materials from
piling; and (iii) ancillary services including dismantling of shoring,
site formation, steel fixing and site clearance. Kit Kee Engineering
Limited (“Kit Kee Engineering”), its principal operating subsidiary,
is registered with the Construction Industry Council under the
Subcontractor Registration Scheme under the sub-register of the
structural and civil trade group.

During the Reporting Period, the Group had been awarded 4
projects with an original contract sum of approximately HK$505.3
million. The Group's revenue during the Reporting Period amounted
to approximately HK$331.3 million, representing an increase of
approximately HK$6.0 million, or 1.8%, compared to that of the
corresponding period last year. With continuous improvements
in cost control measures, the Group's gross profit recorded an
approximately 48.7% or HK$7.6 million increase, amounting to
HK$23.2 million for the Reporting Period. The Group’s net profit
amounted to approximately HK$5.4 million, representing an
increase of approximately HK$0.4 million, or 8.0%.

Looking ahead, the Group maintains a positive business outlook,
supported by promising economic and market indicators. As of
August 2023, the Hong Kong government forecasted a 4.0%
to 5.0% real GDP growth for the year, with a 2.0% underlying
inflation rate. External price pressures are expected to recede, while
domestic business costs are projected to remain moderately stable,
creating a favourable economic environment for the Group.

Notably, the construction sector is on an upward trajectory.
According to the latest data from the government’s Business
Outlook Quarterly Survey, conducted between June and July
2023, large enterprises in the construction industry had expressed
increased optimism about the future compared to the previous
quarter.

Furthermore, the 2023 Policy Address from the Hong Kong
government emphasised its commitment to creating a more vibrant
and livable city. This commitment included a significant increase
in public housing units over the next five years, enhanced land
supplies, expedited urban renewal projects, and stabilised private
housing supplies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERESNWE DT

The positive industry sentiment and the influx of project
opportunities align seamlessly with the Group’s expertise in
construction works and related services. In line with its aim to
provide more comprehensive construction solutions, the Group
is expanding into various supplementary or related businesses.
This expansion encompasses cross-border trading of construction
materials such as silica pebbles, sand, cement, and steel.
Additionally, the Group is initiating engagement in modular
integrated construction in Hong Kong in cooperation with its
partners. Going forward, the Group will proactively pursue new
business opportunities with an aim to further develop and grow its
customer base and business operation in the future.

FINANCIAL REVIEW
Revenue

For the Reporting Period, the revenue of the Group had increased
by approximately HK$6.0 million or approximately 1.8% compared
to the corresponding period in 2022, from approximately HK$325.3
million to approximately HK$331.3 million. The increase was
primarily attributable to the increase in number of projects.

Gross profit and gross profit margin

For the Reporting Period, the direct costs of the Group had
decreased by approximately HK$1.6 million or approximately 0.5%
compared to the corresponding period in 2022, from approximately
HK$309.7 million to approximately HK$308.1 million. The gross
profit of the Group had increased by approximately HK$7.6 million
or approximately 48.7% compared to the corresponding period
in 2022, from approximately HK$15.6 million to approximately
HK$23.2 million. The Group’s gross profit margin for the Reporting
Period was approximately 7.0%, as compared with approximately
4.8% in the corresponding period in 2022. The increase in gross
profit margin was mainly due to improving costs control and
efficiency.

Other loss/gain

Other loss/gain mainly included government grant and subsidies,
net loss from changes in fair value on investment property, interest
income and net exchange difference. For the Reporting Period,
other losses had increased by approximately HK$2.4 million or
approximately 218.2% compared to the corresponding period
in 2022, from gains of approximately HK$1.1 million to losses of
approximately HK$1.3 million. The increase in losses was mainly
due to the government grant and subsidies approximately HK$2.6
million recognised in the corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

Administrative expenses mainly included staff costs, professional fee
and general office expense. For the Reporting Period, administrative
expenses had increased by approximately HK$3.8 million or
approximately 37.6% compared to the corresponding period
in 2022, from approximately HK$10.1 million to approximately
HK$13.9 million. The increase was primarily attributable to the
increase in marketing expenses and consulting fee.

Finance costs

For the Reporting Period, finance costs increased by approximately
HK$61,000 or approximately 77.2% compared to the corresponding
period in 2022, from approximately HK$79,000 to approximately
HK$140,000. The increase in finance costs was mainly due to the
increase in borrowings during the Reporting Period.

Income tax expense

For the Reporting Period, income tax expense increased by
approximately HK$0.7 million or approximately 58.3% compared
to the corresponding period in 2022, from approximately HK$1.2
million to approximately HK$1.9 million. Such increase was driven
by the increase in deferred tax expense for the Reporting Period.

Net profit

For the Reporting Period, profit and total comprehensive income
attributable to owners of the Company increased by approximately
HK$0.4 million or approximately 8.0% compared to the
corresponding period in 2022, from approximately HK$5.0 million
to approximately HK$5.4 million. The increase was primarily due to
the impact of the increase in gross profit as discussed above.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the Main Board of the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 8 February 2018 (the “Listing”) and
there has been no change in the capital structure of the Group since
then. As at 30 September 2023, the Company’s issued capital was
HK$12.0 million and the number of its issued ordinary shares was
1,200,000,000 shares of HK$0.01 each.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERESNWE DT

As at 30 September 2023, the Group had total cash, bank balances
and pledged bank deposits of approximately HK$97.5 million (31
March 2023: approximately HK$96.3 million). The increase was
mainly due to the settlement of trade receivable for completed
projects during the Reporting Period.

As at 30 September 2023, the Group had short-term bank
borrowings and corporate bond amounting to approximately
HK$6.0 million (31 March 2023: approximately HK$1.9 million). The
gearing ratio of the Group as at 30 September 2023, calculated by
dividing total borrowings (including lease liabilities) by total equity
was approximately 2.6% (31 March 2023: approximately 1.3%).

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities, and other commitments can meet its funding
requirements all the time.

CHARGE ON GROUP ASSETS

As at 30 September 2023, the Group had pledged (i) an investment
property situated in Hong Kong of approximately HK$4.0 million (31
March 2023: approximately HK$4.5 million); and (ii) bank deposits
of approximately HK$19.8 million and certificates of deposit of
approximately RMB13.0 million (31 March 2023: approximately
HK$10.2 million bank deposits and RMB13.0 million bank deposits)
in order to secure bank facilities granted to Kit Kee Engineering.

EXPOSURE TO FOREIGN EXCHANGE RATE
RISKS

Although the Group had certificate of deposit in RMB, the Group
only operates in Hong Kong and all of the revenue and transactions
arising from its operations were settled in Hong Kong dollars, the
Directors are of the view that the Group’s foreign exchange rate
risks are insignificant. Thus, the Group had not entered into any
derivative contracts to hedge against the foreign exchange rate risk
during the Reporting Period.

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$0.1 million in the purchase of property, plant and equipment.
All of these capital expenditures were financed by internal resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2023, the Group had no material capital
commitments (31 March 2023: nil).

As at 30 September 2023 and 31 March 2023, the Group was
involved in a number of claims, litigations and potential claims
against the Group in relation to work-related injuries and non-
compliances. The Directors are of the opinion that the claims,
litigations and non-compliances are not expected to have a material
impact on the consolidated financial statements, and the outcome
for potential claims is uncertain. Accordingly, no provision had been
made to the interim results.

SEGMENT INFORMATION

Management considers that the Group had only one operating
segment which is undertaking foundation works in Hong Kong.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATED COMPANIES AND
JOINT VENTURES

During the Reporting Period, the Group did not have any significant
investment held or any material acquisitions or disposals of
subsidiaries, associated companies or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 26 January
2018 (the "Prospectus”), the Group did not have any other plans
for material investments or capital assets during the Reporting
Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 September 2022: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERESNWE DT

USE OF PROCEEDS

The net proceeds received by the Group, after deducting related
expenses, were approximately HK$91.9 million. These proceeds are
intended to be applied in accordance with the proposed application
set out in the section headed “Future Plans and Use of Proceeds”
in the Prospectus. Such uses include: (i) enhancing the construction
machinery fleet; (i) strengthening the workforce and manpower; (iii)
reinforcing sales and marketing efforts; and (iv) funding of general
working capital. Details of the use of the proceeds are listed as
below:

FrERERZE

AR E - AEE RIS RIEF
BRI IBEABTT - RFMEHRARRBR
BERIRKFERMAERRARE | —Hm8sEs
REEA - ZEREEE - (VEREEEME
B s (I8 AF RAN ¢ (i) o8 8 K& 8
B RVBN—REEES - MEFEMRH
REIIAT -

Balance of  Expected timeline of
Amount unutilised  full utilisation of the
utilisedupto  amountupto remaining proceeds as
Planned use 30 September 30 September at 30 September
of proceeds 2023 2023 2023
R-EZ=H
BEZ-E-=-f HEZZ-=HF HhA=1tHEZHA
FBRE hA=1+HE RA=TAHK BRTHREHEZ
FERE EEHARE RBANEAH BHRHER
HK$'000 HK$'000 HK$'000
FHAT FAT THT
Enhancing the construction B lmEn 60,311 60,311 - -
machinery fleet
Strengthening the workforceand ~ JIBAFRA D 19,272 19,272 S
manpower
Reinforcing sales and marketing MEHE REHNE 4,761 4,733 28 Expect to be fully utilised
efforts by 31 December 2023 et
BER-_Z_=%
+=ZA=+—A#
EUBR
Funding of general working capital B — k& EE S 7,596 7,59 S
Total st 91,940 91,912 28
Note: 31 December 2022 was the original expected date by which the it : — T - —F+_-_A=-+—HABHELXHH

remaining proceeds would be fully utilised, however the Group had
not fully utilised such proceeds during the Reporting Period. 31
December 2023 is the delayed expected date.

As at 30 September 2023 and up to the date of this report, the
unutilised proceeds were placed in interest-bearing deposits with
authorised financial institutions or licensed banks in Hong Kong and
are expected to be fully utilised by 31 December 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The actual application for the net proceeds were used and expected
to be used according to the intentions previously disclosed in
the Prospectus and there was no material change in the use
of proceeds. The unutilised amount is expected to be used in
accordance with the Company’s plan as disclosed in the Prospectus.
After the COVID-19 pandemic, the Company resumed sponsoring
business events and charity functions. The expected timeline of
full utilisation is based on the Directors’ best estimation barring
unforeseen circumstances, and would be subject to change based
on the future development of market conditions.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2023, we employed a total of 277 full-time
employees (including two executive Directors but excluding three
independent non-executive Directors), as compared to a total of
304 full-time employees as at 31 March 2023. The remuneration
packages that the Group offers to employees includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of its decisions with respect to salary raises,
bonuses and promotions. The total staff costs incurred by the
Group for the Reporting Period was approximately HK$63.3 million
compared to approximately HK$48.7 million for the corresponding
period in 2022. Various on-the-job trainings were provided to the
employees.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

There was no important event affecting the Group after the
Reporting Period and up to the date of this report.

BEEENWE DN
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EfhET > UARIEARRANEREHAE

EBERFHMBER
RZEZ=ZFNA=1+8 " BMEEB277%
REES (RIE2ANITESETRIEIRBLIE
WiTES) mM-T—=F=-A=+—HAI#E
F304828EE - A& E M &S R4 a0 5l
FEBEEIE BEBELMNEMRESEEE - —
BinEs  AEEREBUERENER Bk
ERBEEREFHE - BT HEEEN A5 HE
EREFEEZHE - B MEEMS - £
ARBEAMNKE - REEHE - ~AEBELER
BINAEELYAEIABEE L M2
FRBHAISTEBEET - RMREERET
TRMEBEI -

EXMehEFTSRBEARRAFMEZESNE
BEE KERAKENKERE BARR
KA BTG SRt BIRRETE -

HBEMEREER
RBEPMEREEAREAE  ARELE
AMEAEE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR 4R & A B 15 3R 3R

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 September 2023

ERGRSEEREMEE KSR

BE—F_=—FNA=1THINEA

Six months ended 30 September
BENAA=1TRHILAEA

2023 2022

—E-=H —Eo %

Notes HK$’'000 HK$'000
Bzt TFExT FABT
(unaudited) (unaudited)

(REER) (REEZ)

Revenue Uy %5 5 331,316 325,270
Direct costs HEMAA (308,086) (309,668)
Gross profit ER 23,230 15,602
Other (loss)/gain, net Hih (B518), Wz - F8 7 (1,286) 1,106
Administrative expenses TEBRAX (13,856) (10,061)
Expected credit losses (“ECL") B RUGRIERGHEETR
allowance on trade receivables and HEEEBE (BEEE
contract assets, net BEDEE T (676) (345)
Finance costs M%ER 8 (140) (79)
Profit before income tax R 1S 84 A0 9 7,272 6,223
Income tax expense FRAS TR 2 10 (1,885) (1,240)
Profit and total comprehensive BHREFNREE KA
income for the period 5,387 4,983
Profit and total comprehensive BT ALTEEER
income for the period EAREE
attributable to: Wzs 4858 -
Equity holders of the Company PAYNGIL ZESY SN 5,388 4,983
Non-controlling interests SRR HE (1) -
5,387 4,983
HK cent HK cent
Bl AL
Earnings per share attributable to FARERETE ARG
equity holders of the Company BRER
Basic and diluted ERREE 12 0.45 0.42
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHREEPHMBERR

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S M BN R

As at 30 September 2023 R-FE-_=ZFANA=+H
As at As at
30 September 31 March
2023 2023
R-BE-=F R-E =4
hLWB=+H EF=E94—FE
Notes HK$'000 HK$'000
okz3 FET FET
(unaudited) (audited)
(REEER) (FE%)
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment M - W R R 13 24,897 35,179
Investment property WEME 14 4,040 4,480
Trade and other receivables B 5 R E M ERGRTE 15 168 168
29,105 39,827
Current assets REBEE
Trade and other receivables B 5 N H M EWFRIE 15 50,251 39,867
Contract assets BHEE 16 126,628 132,070
Financial asset at amortised cost REHEKAS RN S RMEE 17 14,980 =
Cash, bank balances and pledged RE - WITHEKRKEER
deposits 3k 18 97,459 96,261
289,318 268,198
Current liabilities REBEE
Trade and other payables BN HMEMNFRIE 19 (39,100) (40,490)
Contract liabilities EHEE (562) (99)
Borrowings &k 20 (4,009) (1,883)
Lease liabilities HEaE 21 (906) (876)
Current tax liabilities MEHIERE (205) -
(44,782) (43,348)
Net current assets REBEEFRE 244,536 224,850
Total assets less current liabilities BWEERRBERS 273,641 264,677

2023/24 hH|RE « EFKEZRERLF
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S B B |k

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

L E SR 2 SELT )

As at 30 September 2023 R-E-=ZFNA=+H
As at As at
30 September 31 March
2023 2023
R-E-=% R-E =4
hB=+H EF=E94=—FE
Notes HK$'000 HK$'000
gz FHBx FET
(unaudited) (audited)
(REEEX) (fE%)

Non-current liabilities FRBEE
Borrowings BN 20 (2,000) =
Lease liabilities HEaE 21 (157) (618)
Deferred tax liabilities RIEFIBEE E (2,457) (777)

(4,614) (1,395)
Net assets EEFE 269,027 263,282
CAPITAL AND RESERVES EXREE
Share capital f&Zx 22 12,000 12,000
Reserves i 256,670 251,282
Equity attributable to equity holders of ~ ZRA RliEm 1585 A BN

the Company R 268,670 263,282

Non-controlling interests FEIE IR AR 357 =
TOTAL EQUITY DA 269,027 263,282
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30 September 2023

AR S B |k

ERsRS RSB R

B —_F —_=F N A=+HINEA

Non-
Share Share Other  Retained controlling
capital  premium*  reserve* earnings* Total interests Total
ke ROEE* EtREfr RERF st FeREs @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THT TAT THL THT TAT THEL THT
Balance at 1 April 2022 (audited) R-E-—FWA—H
BHR(EER) 12,000 96,898 686 145775 255359 - 255359
Profit and total comprehensive income  ERPE A R 2 AU A
for the period g - = = 4,983 = = 4,983
Balance at 30 September 2022 St 1= ey o =
(unaudited) BAREER) 12,000 96,898 686 150,758 255359 - 26034
Balance at 1 April 2023 (audited) RZBZ=4mA—A
BH(EER) 12,000 96,898 686 153698 263282 - 26328
Profit and total comprehensive income  HREFI R 2 ERA
for the period s - - - 5,388 5,388 (1) 5,387
Capital injection by anon-controling ~ FHERkEZTE
interest - - - - - 358 358
Balance at 30 September 2023 RZBZ=£hRA=T1H
(unaudited) FR(REER) 12,000 96,898 686 159,086 268,670 357 269,027

The reserves accounts comprise the Group's reserves of

HK$256,670,000 as at 30 September 2023 (31 March 2023 (audited):
HK$251,282,000) in the condensed consolidated statement of

financial position.

* EERFEEURESRAMBRARFTAEER
R-E-_=FNA=1+HME256,670,000
BT(ZCE-_=F=A=1+t—R(BEH%) :
251,282,000 7T) °

2023/24 hH|RE « EFKEZRERLF

15



16

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended 30 September 2023

BHE —Z

ﬁs Hﬂ n‘l_\ é iﬁ; ﬁ 5ﬁ %

—=FAA=AFHINEA

Six months ended 30 September

BEAA=+tRHLAEA

2023 2022
—E-= —EF_—
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBER) (REEEZ)
Cash flow from operating activities RETEHMBESRE
Net cash from operating activities A ST BT 1E & FRE 11,789 37,953
Cash flow from investing activities REFZHABRERE
Purchase of property, plant and equipment BEMZE - W ERE (142) (9,710)
Purchase of financial asset at amortised cost & B2 # 5 A5 BRI S B & (38,998) (17,532)
Proceed from redemption of financial assets EE@ET%E%W$§'JEEE’U@E§§E
at amortised cost B FT 15 3k 23,102 =
Decrease in pledged bank deposits E}fﬁﬁfﬁﬁﬁ SR 5,363 16,145
Interest received A E 396 3
Repayment from a director BEEXK = 1,103
Net cash used in investing activities A B AT % F AR (10,279) (9,991)
Cash flow from financing activities REEZEBEERE
Proceeds from bank borrowings fﬁfﬂ FREPTIS 5K I8 7,479 3,136
Proceed from corporate bond NEEHFRIFT1ERIR 2,000 =
Repayments of bank borrowings BRIBITER (5,353) (5,636)
Payment of lease liabilities YNHEEEE (431) (366)
Interest paid BEARAHE (140) (79)
Advance from a director =R 1,138 =
Capital contribution from a non-controlling HEERERTE
interest 358 -
Net cash from/(used) in financing activities BEZEAR (BT H2 FaE 5,051 (2,945)
Net increase in cash and cash equivalents RE&ERBESEFEYHINFZE 6,561 25,017
Cash and cash equivalents at the REVHRE KB EFED
beginning of period 71,082 99,206
Cash and cash equivalents at end of RERNRERELE
period (note 18) BYHIE18) 77,643 124,223
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2023

GENERAL INFORMATION

Dragon Rise Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands under the Companies Law (as revised)
of the Cayman Islands on 22 February 2017. The Company’s
shares are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 8 February 2018. The addresses
of the registered office and the principal place of business of
the Company are Office K, 12/F., Kings Wing Plaza 2, No.1 On
Kwan Street, Shatin, Hong Kong.

The Company is an investment holding company, and
its subsidiaries (collectively, the “Group”) are principally
engaged in undertaking foundation works in Hong Kong as a
subcontractor.

As at 30 September 2023, the Directors considered the
Company’s immediate and ultimate holding company to be
Fame Circle Limited, a company incorporated in the British
Virgin Islands (the “BVI”) and wholly owned by Mr. Yip Yuk
Kit (“Mr. Yip”, Mr Yip and Fame Circle Limited each being a
“Controlling Shareholder”).

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 September 2023 have been prepared
in accordance with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial statements do not
include all of the information and disclosures required for a full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”) and should
be read in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 March 2023.

The condensed consolidated interim financial information is
unaudited.

The condensed consolidated interim financial statements
are presented in thousands of units of Hong Kong dollars
("HK$'000"), except when otherwise indicated, which was
approved for issue by the Board of Directors on 30 November
2023.

B AR S P I B B R Y

BE—F_=—FNA=+HINEA

—RER
EFEEERERATTEARAR DR -F
—+tF At -_HEHESEELRER2
BERAREEEBID MR AEHREE
BRAR e ARalRMR=_ZZF—N\F_AN
HEEEHAERSATERAR ([BRAT))
£ e ARE M BRI R EFBEHE
I AR B AL iR ES 28
121BKE -

ARAREBREEBAR  REKEAQF
(B AEENDTERENRBTBERDE
A ETRE -

R-ZZE-_=FHA=+H BEERE &K
NAM B R REIER AT AFame Circle
Limited " " XREBELZHES((EEE
BB EMAIN AT - HEBENLE
([EHR 4] » B4 KFame Circle Limited
BEEAEERERNEZEHES -

MEE%E
HE-_Z-_=FNA=THIEANS
RiRa P Y BRREREBEBRIMES £
MR EAFERERESETMAS
([EFgMAg ) BEMHNE B R
(BB SR FE 3457 HA 15 R 2
mE o WAL AET B BHRERIYTSEE
BIBEB BB REEN(HETBREE
AN RERBROFERRTRENTAE R
LR AEEASERE_T_=F=
A=+t—HLEFENFELREMERK—
BFEIE -

BRGRATHPBERREEZ

BB - R A BB HRER A
TET(TETDZY HERZ=F==
Ft—A=THESS=SHENE-
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3. ADOPTION OF NEW OR AMENDED HKFRSs

(a) New or amended HKFRSs that are effective

for annual period beginning on 1 April
2023

The condensed consolidated interim financial statements
for the six months ended 30 September 2023 have been
prepared in accordance with the accounting policies
adopted in the Group’s annual consolidated financial
statements for the year ended 31 March 2023, except for
the adoption of the following new or amended HKFRSs
which are effective as of 1 April 2023.

HKAS 17 Insurance Contracts with
related amendments
Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2
Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction
Amendments to HKAS 12 International Tax
Reform — Pillar Two
Models Rules

The adoption of these new and amended HKFRSs had no
material impact on how the results and financial position
of the Group for the current and prior periods have been
prepared and presented.
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3. ADOPTION OF NEW OR AMENDED HKFRSs 3. AT RSB BB
&£ Bl @)

A=A

(b) BRSNS RS ER

(continued)

(b) New HKICPA guidance on the accounting

implications of the abolition of the MPF-
LSP offsetting mechanism in Hong Kong

In June 2022, the HKSAR Government gazetted the Hong
Kong Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022
(the “Amendment Ordinance”), which will eventually
abolish the statutory right of an employer to reduce its
long service payment (“LSP”) and severance payment
payable to a Hong Kong employee by drawing on its
mandatory contributions to the mandatory provident
fund (“MPF"”) scheme (also known as the offsetting
mechanism). The HKSAR Government has subsequently
announced that the Amendment Ordinance will come
into effect from 1 May 2025 (the “Transition Date”).
Separately, the HKSAR Government is also expected to
introduce a subsidy scheme to assist employers after the
abolition.

Among other things, once the abolition of the offsetting
mechanism takes effect, an employer can no longer use
any of the accrued benefits derived from its mandatory
MPF contributions (irrespective of the contributions made
before, on or after the Transition Date) to reduce the LSP
in respect of an employee’s service from the Transition
Date. However, where an employee’s employment
commenced before the Transition Date, the employer can
continue to use the above accrued benefits to reduce the
LSP in respect of the employee’s service up to that date;
in addition, the LSP in respect of the service before the
Transition Date will be calculated based on the employee’s
monthly salary immediately before the Transition Date
and the years of service up to that date.

B -RERESIKHFEEEIHN
S ERMTIEC
RZEZ—FH  BBFTHE
B EE R T EQ022F B fE KB K
FHELEG GRS L BE) SR GBI ([18
TG - AR AL EE R B E A E Mok
HlERTEe ((RES])FTEEL AR
BlIEEFR L ERESEEINNE
RS e((REAREE ) REME(X
T A H M 1)) RO OE TERE R « BB R
THEBSEREM - ASETEFER
—E-RFRA—HBUESBDEE
o BN - BERFRITTIERE BT IR
B A BEBR 2 B8 HE HH — TR AL AT
ZIABIES -

BESN - RERRIR SHME B — AR - BE
TR BEAERGIERES HRAE
EMRERES (TwRNEH A ZA
2R HZRIEH AR 5 E
HREEESREARNEMRES
A - HEEREFH BAMZE  EBX
AEEER L REERR D IZE
ERBEZBEHRIENRARES

SEAN - eI E 2 BT R AR A B &
HRBeHREEEREH HATNA
HLEBEZBMIENRBFESE -
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3. ADOPTION OF NEW OR AMENDED HKFRSs

(continued)

(b) New HKICPA guidance on the accounting

implications of the abolition of the MPF-
LSP offsetting mechanism in Hong Kong
(continued)

In July 2023, the HKICPA published accounting
implications of the abolition of the MPF-LSP offsetting
mechanism in Hong Kong that provides guidance on
the accounting considerations relating to the offsetting
mechanism and the abolition of the mechanism. In
particular, the guidance indicates that entities may
account for the accrued benefits derived from its
mandatory MPF contributions that are expected to
be used to reduce the LSP payable to an employee as
deemed contributions by that employee towards the
LSP; however, upon the enactment of the Amendment
Ordinance in June 2022, entities can no longer apply
the practical expedient in paragraph 93(b) of HKAS
19, Employee Benefits, to recognise such deemed
contributions as reduction of current service cost in
the period the related service is rendered, and any
impact from ceasing to apply the practical expedient is
recognised as a catch-up adjustment in profit or loss with
a corresponding adjustment to the LSP liability in the
financial statements for the year ended 31 March 2023.

In this interim financial report and in prior periods,
consistent with the HKICPA guidance, the Group has
been accounting for the accrued benefits derived from
its mandatory MPF contributions that are expected to be
used to reduce the LSP payable to an employee as deemed
employee contributions towards the LSP. However, the
Group has been applying the abovementioned practical
expedient.
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3. ADOPTION OF NEW OR AMENDED HKFRSs

(continued)

(b) New HKICPA guidance on the accounting
implications of the abolition of the MPF-
LSP offsetting mechanism in Hong Kong
(continued)

The Group has assessed the implications of this
new guidance on the above accounting policies and
has decided to change those accounting policies to
conform with the HKICPA guidance. The management
has commenced the processes on implementing the
change including additional data collection and impact
assessment. However, the impact of the change is not
reasonably estimable at the time this interim financial
report is authorised for issue, as the Group has yet to
fully complete its assessment of the impact of the HKICPA
guidance. The Group expects to adopt this guidance in its
annual financial statements for the year ending 31 March
2024.

4. USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim
financial statements require management to make accounting
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the annual consolidated financial statements of the
Group for the year ended 31 March 2023.
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5. REVENUE 5.

N2

The Group's principal activities are disclosed in Note 1 of the REBEEZXEB I BENE
condensed consolidated interim financial statements. MR ©

Revenue recognised for the six months ended 30 September HE_ZT-_=Fk-_FT_—
2023 and 2022 are as follows: LIENE R R 2 W T

AR & T BART

FAA=TH

Six months ended 30 September
BEALA=+tHLAEA

2023 2022
—E== —F -
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REEERZ) (REEEZ)
Revenue from contracts with customers &8 B 753 & % B 55 1555 18
within the scope of HKFRS 15 AZEFEH K
Contracting revenue &l 331,316 323,187
Sales of construction materials SHEEEMK = 2,083
331,316 325,270
Timing of revenue recognition under  RIEF B K RELER FE 155
HKFRS 15 mRWEZ K E
Services transferred over time R—BREEANES 2 RS 331,316 323,187
Good transferred at a point in time RERRIER 2 & m - 2,083
331,316 325,270
Contracting revenue Cr L€
Revenue from construction contracts are recognised over time REBESONKER —BRRERER -
as the Group’s performance creates and enhances an asset that RAAKREBNBENTREIERARTE
the customer controls which referred as the designated areas PRZESINEEBNBRITEEIERBIE
where the construction work services performed. The progress FlEl) - EREXNBHNETHENEE
towards complete satisfaction of a performance obligation TiREE LA S BB BREETEES
is measured based on output method, which is to recognise EEBTEFPZRBE2EE  HEEHT
revenue on the basis of direct measurements of the value of AR TR 2 BERERE -

the services transferred to the customer to date relative to the
remaining services promised under the contract.

Sales of construction materials HEEEMB
Revenue from sales of construction materials are recognised at REHEEZEMBNRERAEREEE
a point in time when the Group transfers control of the assets ISR ER PR EEER -

to the customer.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The chief operating decision-maker (the “CODM") has
been identified as the executive Directors of the Company.
The CODM regard the Group’s business of foundation
construction services as a single operating segment and review
the overall results of the Group as a whole to make decision
about resources allocation. Accordingly, no segment analysis
information is presented.

Geographical information

No separate analysis of segment information by geographical
segment is presented as the Group’s revenue and non-current
assets are principally attributable to a single geographical
region, which is Hong Kong.

Information about major customers

Revenue from customers which individually contributed over
10% of the Group’s revenue are as follows:

AR S B |k

2 EHER

TEREARE(IERERREDD®
RERARANHITES - TELERK
ERAEENBETEREEBRSE—
BEDE  URBAEERRZES N
SLERDBAELIRE - Aty - WEE5 D
EBOMER

1 32 B
HRASENESRIERBEETRRA
B (FE)  HTEERREDH
DD REMZERON -

FRETEFFHNEHR

ERMEREEWZFBB10%HE LU
™ :

Six months ended 30 September
BEANA=+THLLAER

2023 2022
—E-= —_F_—
HK$'000 HK$'000
FH&xT FHT
(unaudited) (unaudited)
(REEX) (RE&5EZ)
Customer A EFPA 68,918 N/AS 33 A *
Customer B =FB 171,877 139,924
Customer C EPFC 43,594 44,624
Customer D EFD N/ATRIE A * 67,680

* The corresponding revenue did not contribute over 10% of total
revenue of the Group.

* EERETESREETEE10%M 8K

Eo
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7. OTHER (LOSS)/GAIN, NET

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHEEPHMBERR

Hith (&518) st -

Six months ended 30 September
BEALA=+tHLAEA

2023 2022

—E_= —E-—
HK$’'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REBER) CRE&EZ)

Net losses from changes in fair value on BEMENTFEEBER

investment property (note 14) FRF 14 (440) (130)
Rental income AU A 78 78
Interest income B A 438 235
Exchange difference, net &5 =5 % E (1,141) (1,693)
Government grant and subsidies (note) R 185 Bh % 8 B (BT a2) = 2,616
Others HAth (221) -
(1,286) 1,106

Note:  During the six months ended 30 September 2023,
no subsidies (six months ended 30 September 2022:
HK$2,616,000) in relation to COVID-19 Anti-epidemic Fund
under the Employment Support Scheme (“ESS”) launched
by the Government of the Hong Kong Special Administrative

Region was received by the Group.

FINANCE COSTS

Kt - RBE_E-_=FAA=1+HI1XN
B8R » A% E W &EKEE B EREK
FHABSMRH T8 (R ZET
2|])I8 FCOVID- 19 EmEE S 1
BB EE_ZT-_—FAA=1
BN A - 2,616,000/7T) °

MBER

Six months ended 30 September
BEALA=+tHLAEA

2023 2022
—E_= =z
HK$'000 HK$'000
THxT FHETT
(unaudited) (unaudited)
(REER) CRE&EZ)
Bank loans interest IRITERFB 98 76
Finance charges on lease liabilities HEBBRVHKER 42 3
140 79
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9. PROFIT BEFORE INCOME TAX

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S B |k

9. BRETGHAIRR

Six months ended 30 September
BENALA=tHLXEA

2023 2022
—E-= =
HK$’'000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(RIBEZR) CREEEZ)
Profit before income tax is stated after MRETEH AR A E R IAT
charging: &BIA -
(a) Staff costs (including Directors’ (a) EIRAK(BREESEH)
remuneration)
— Salaries, wages and other benefits —¥e  IERHAMER 60,159 47,214
— Retirement scheme contributions — RIRFT B K (AT 2E3)
(note (i) 3,105 1,514
Staff costs (including Directors’ BTRAN(BEEETHMH)
remuneration) (note (ii) (B1a%3i) 63,264 48,728
(b) Other items (b) HfER
Depreciation, included in: & - FHA
Direct costs BHENKA
— Owned assets -BEBE 9,861 10,330
Administrative expenses THAX
- Owned assets -BEBE 120 -
— Right-of-use assets - EREEE 443 361
10,424 10,691
Lease charges: MEMRX :
— Short term lease of office - HAERHAE 72 =
— Short term lease of machinery - MREHEE 12,045 10,842
12,117 10,842
Subcontracting charges A BRXGIABEKA)
(included in direct costs) 49,290 94,087
Cost of sales of construction materials FHE EEM B A
(included in direct costs) Gt AEERA) = 2,050
Outgoings in respect of investment BREWHE 2 X8
property 11 8
Auditor’s remuneration 1% BX B 57 B 685 616
ECL allowance on trade receivables B S RBGIBERANEE
and contract assets, net RTEER s BEIE RS -
HER 676 345
Donation B 48 63
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S B B |k

9. PROFIT BEFORE INCOME TAX (continued)

Notes:

(i)  During the six months ended 30 September 2023 and 2022,
there were no contributions forfeited by the Group on behalf
of its employees who left the plan prior to vesting fully in
such contribution, nor had there been any utilization of such
forfeited contributions to reduce future contributions. As at
30 September 2023 and 2022, no forfeited contributions were
available for utilization by the Group to reduce the existing level
of contributions.

(i) Staff costs (including Directors’ remuneration)

BRET BB AR R @
Bt :

() REE-ZT-=FRK=ZT-_—_FNLA=+
AIEAEAR  AEETERREEREBE
R X AT BERA AT B MY (B B 8 RAE 4 5K
VAR S A (] B 0% U AD £ 3R 25 DR 1R AR SR 1
R-R- T =K -"T - —FHA=1
B - BB 2 U SR AT AN 5 E B) A AR
EIRAB EHFOKF -

(i) BIXA(BEESHH)

Six months ended 30 September
BERA=THLEXREA

2023 2022

—E-=F B

HK$'000 HK$'000

THExT FHT

(unaudited) (unaudited)

(REER) (REER)

Direct costs HEKA 56,846 42,741
Administrative expenses TR Z 6,418 5,987
63,264 48,728

10. INCOME TAX EXPENSE

10. FRIEHRAX

Six months ended 30 September
BEALA=+tHLAEA

2023 2022
—E_=H —EF-—
HK$’'000 HK$'000
FERT FET
(unaudited) (unaudited)

(REER) (REEZ)

Provision for Hong Kong Profits Tax (note) & /& FI) 15 5 B 8 (H7 L) 205 =
Deferred tax EER I8 1,680 1,240
Total income tax expense TS 8% 1,885 1,240
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10.

1.

12.

INCOME TAX EXPENSE (continued)

Note:

Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of qualifying entities will be taxed at 8.25%, and the profits
above HK$2 million will be taxed at 16.5%. The profits of entities not
qualifying for the two-tiered profits tax rates regime will continue to
be taxed at 16.5%. For the six months ended 30 September 2023,
Hong Kong profits tax of a subsidiary of the Company is calculated in
accordance with the two-tiered profits tax rates regime.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated interim financial statements as the Group
has available tax losses brought forward from prior years to offset the
assessable profits generated for the six months ended 30 September
2022.

DIVIDENDS

No interim dividend was paid or declared by the Company
during the six months ended 30 September 2023 (six months
ended 30 September 2022: nil).

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
equity holders of the Company is based on the following:

10.

1.

12.

e @
HizE -

BREMNSHMES  AERBEENE2BESET
i A BB R A 58.25% + BB B & TR
A 1216 5% BT « DTS LIS B /0 AR 4
M ER G MBAEBIZ16.5%EM - RBE
TEC=HFAA=ZTHIERER AT
R B A R 2 BB RIS TR IR TS AR bl
FtE o
HRAEBEEABEREFENNIABENA
REHEBE-_Z - —FAA=TRHIEXERE
ERERTURA - ML BN RS P
WRPEHRE BRSO RSE -

R E
BE-_T-_=FALA=1+HI~EAR K
RNATERMNSREIREAFHAES (HE
T —FAA=FTHIEANEA &) -

FRABA
ARAESH B ARG TRERRFTHE
RO T4 85

Six months ended 30 September
BENAA=THLEXER

2023 2022
=—F—= T
HK$'000 HK$'000
FTER FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Earnings 2R
Profit for the period attributable to equity ~ AA Az A AEEER
holders of the Company o A 5,388 4,983
‘000 '000
T’ Tz
Number of shares gl <=
Weighted average number of ordinary TR N 21
shares 1,200,000 1,200,000

2023/24 hH|RE « EFKEZRERLF
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12.

13.

DRAGON RISE GROUP HOLDINGS LIMITED ¢ 2023/24 INTERIM REPORT

EARNINGS PER SHARE (continued)

The calculation of the basic earnings per share for the six
months ended 30 September 2023 is based on the profit for
the period attributable to equity holders of the Company of
HK$5,388,000 (six months ended 30 September 2022: profit
of HK$4,983,000) and the weighted average number of
ordinary shares of 1,200,000,000 in issue during the period
(six months ended 30 September 2022: 1,200,000,000 in issue
during the period).

There were no dilutive potential ordinary shares outstanding
during the six months ended 30 September 2023 and 2022
and therefore, diluted earnings per share equals to basic
earnings per share.

12. BRRE R @)

HE_Z-_=FAA=THILNAANE
BMEXABFTIRBEARNREDREEAR
H B AR F)5,388,0008 T (Bl =2 =T ==
FRA=F+HLIENEA : &7F4,983,000
BIL) REAAE AT AR N T &
1,200,000,000 (== =——F L A=
+H1ENEA - BIRE %47 1,200,000,000

B2 o

BE_ T -_=FK-_ZFE-_—_FNA=+H
IERERYEBBITEEHELER - &
It - BREERANNERNSRELRT -

PROPERTY, PLANT AND EQUIPMENT 13. Y13 - WIRRE
Furniture, Right-
fixturesand  Plantand Motor  Leasehold of-use
equipment  machinery vehicles improvement assets Total
B B BER HE fERE
RERRB BH RE NERE (3 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEn TERL TERL TEn TERL
For the six months ended HE-B-=FNASTHLAMA
30 September 2023
Cost B
At 1 April 2023 RZE-=£WA-A 1,161 162,188 9,522 240 1,773 174,884
Additions hE - - 142 = = 14
At 30 September 2023 (unaudited) RZFZ=EAA=TA(REER) 1,161 162,188 9,664 240 1113 175,026
Accumulated depreciation ZithE
At 1 April 2023 A\ZZ-=FWA-A (1161 (129,200 (9,009) (40) (295 (139,705
Charge for the period Bax i - (9,564) (297) (120) @3 (104
At 30 September 2023 (unaudited) R-BZZENR=TA(REER) (1161 (138,764) (9,306) (160) (138)  (150,129)
Net ook value REFE
At 30 September 2023 (unaudited) R-R-=ENA=TH(REEH) - 3424 358 80 1,035 24,807
At 31 March 2023 (audited) RZBZ=E=A=1-B(EER) - 32,988 513 200 1478 35,179




CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S P B I |
13. PROPERTY, PLANT AND EQUIPMENT 13. Y135 - MR EE @
(continued)
Furniture, Right-
fixturesand  Plant and Motor  Leasehold of-use
equipment  machinery vehicles improvement assets Total
B B BER ik (i ]
RERRB BH RE NERE gE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEn TEn TER TEn TEn
For the six months ended HE-R-CEAASTAL
30 September 2022 ~MaA
Cost R
At 1 April 2022 R=F-"#MA-A 1,161 152,478 9,522 2,638 - 165,799
Additions AE - 9,710 - - - 9,710
At 30 September 2022 (unaudited) RZZZZFNA=TAREER) 1,161 162,188 9,522 2,638 - 175509
Accumulated depreciation ZitiE
At 1 April 2022 A\ZZ-—EWA-A (1,161) (108,839) (8,509) (2,156) - (120,665)
Charge for the period B - (10,080) (250) (361) = (10,691)
At 30 September 2022 (unaudited) R-E-—ENA=THREER) (1161 (118919) (8,759) (2,517) - (131,3%)
Net book value BEFE
At 30 September 2022 (unauited) RIZ_ENA=TH(REER) - 43,269 763 121 - 44,153
At 31 March 2022 (audited) A\ZE__F=A=1-HEEH) - 43,639 1,013 482 - 45,134
The Group has obtained the right to use an office premise AREBE D ZRABEERRES —BHAS

through the tenancy agreement. The lease typically run on an
initial period of two years. The Group makes fixed payments
during the contract period. As at 30 September 2023, the
carrying amount of the Group’s right-of-use assets in relation
to the office premise is HK$1,035,000 (31 March 2023
(audited): HK$1,478,000).

EWERE - E@ﬁhm AR HAR &
ME - REBMPRAOPATMNEEHE -
RZZEZ=FNA=+H *&EEHLE
YR EREEEMREEA1,035,000
BL(CE_=F=ZA=1+—HEE®X) :
1,478,000/ 7T) °
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S B B |k

14. INVESTMENT PROPERTY 14. IREW
Movements of the carrying amounts presented in the Rt E M BERARP 2N EEEZS
condensed consolidated statement of financial position can be BN -
summarised as follows:
Six months
ended Year ended
30 September 31 March
2023 2023
Bz HZE
—E=-= —E-=F
hA=+B =A=+—H
1E7x{E A IEFE
HK$’'000 HK$'000
FTERT FHEIT
(unaudited) (audited)
(RBER) (&E=)
Carrying amount at the beginning of the ~ R Ef¥]F WM EEE
period/year 4,480 4,790
Changes in fair value of investment property FERRIBIZHLEMER
recognised in profit or loss FEEH (440) (310)
Carrying amount at the end of the REIR FREOEEE
period/year 4,040 4,480

(i) The Group’s borrowings and bank facilities are secured
by investment property with carrying amount of
HK$4,040,000 as at 30 September 2023 (31 March 2023

(audited): HK$4,480,000).

(i) The Group's investment property was revalued at 30
September 2023 by independent professionally qualified
valuer, Valtech Valuation Advisory Limited using the same
valuation techniques as were used by the valuer when
carrying out the valuation on 31 March 2023.

DRAGON RISE GROUP HOLDINGS LIMITED ¢ 2023/24 INTERIM REPORT

)y AEBMERRBITRENREDSE
BRI - HEREMER=-T ==
FNA=THKREMER4S,040,000
BT(CE_=F=A=1t—HEE
#) : 4,480,000/ 7T) °

(i) AEENEREMER-_FT_=FNA
S TERBIUEXSERGEMGRE
HEERAREAZGEEMET-F
—=F=ZA=t—RMEERMERN
MRBERMETER



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHREEPHMBERR

15. TRADE AND OTHER RECEIVABLES 15. B 5 Rk Hft BRI

As at As at
30 September 31 March
2023 2023
RZEZ= R —=%F
hBA=+H —A=+—8H
HK$'000 HK$'000
FExT T
(unaudited) (audited)
(RBEZR) (%)
Trade receivables B S EWRE
— from third parties - XKBg%E= 49,140 39,078
Less: ECL allowance, net B TEHEEEERE B8 (840) (262)
48,300 38,816
Deposit, prepayment and other e BEAREREAM
receivables FEUR TR IE
Other receivables H A fE U FRIE 357 361
Prepayment TR RIE 1,468 500
Utility and other deposits PNRAEXERAMES 184 248
Amount due from the ultimate holding FEW B A% 12 iR X B R IE
company 110 110
2,119 1,219
50,419 40,035
Portion classified as non-current assets DI AEIERBEEN D (168) (168)
Current portion MENER 50,251 39,867
The Directors of the Group consider that the fair values of AEBESERE  ARZESHEHRERAHRE

trade and other receivables are not materially different from
their carrying amounts, because their balances have short

maturity periods on their inception.

ST E B H A - E 5 KA EWRIA
MATPEEERAEYESEAER -

2023/24 hH|RE « EFKEZRERLF
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15. TRADE AND OTHER RECEIVABLES (continued)

Trade receivables

The Group usually provides customers with a credit term
of 28 to 45 days (31 March 2023: 28 to 45 days). For the
settlement of trade receivables from provision of construction
services, the Group usually reaches an agreement on the term
of each payment with the customer by taking into account of
factors such as, among other things, the credit history of the
customer, its liquidity position and the Group’s working capital
needs, which varies on a case-by-case basis that requires the
judgment and experience of the management.

To measure the ECL, trade receivables and contract assets
have been grouped based on shared common credit risk
characteristics. The contract assets relate to unbilled work in
progress and have substantially the same risk characteristics
as the trade receivables for the same types of contracts. The
Group has therefore concluded that the ECL rates for trade
receivables are a reasonable approximation of the loss rates for
the contract assets.

The ECL allowance on trade receivables are estimated by
reference to historical observed default experience of the
debtors and an analysis of the debtor’s current financial
position, adjusted for forward-looking information that is
available without undue cost or effort. As at 30 September
2023, ECL allowance of HK$840,000 (31 March 2023
(audited): HK$262,000) was recognised on these debtors.

Based on the invoice dates, the ageing analysis of the trade
receivables net of ECL allowance is as follows:

15. ES5 R H i EWFEIE m

g 2 EWRIE
AEBBEREFIRME28F45 KA H
(ZZE-_=F=A=1+—H : 28845XK) °
MEERHEERBNEZERFIEM
FASERERSENFINBERER P
ERHE T R(EFEEREFHNEER
£ RBEERARAEBLEES TR
ERZE - EEEARNBRmMENTR » WA
RSB IR My H T R A B o

ST ERHBEEER  BHREFERE
MEBEENRBARAGEERBRERBETD
e aNBEERKFARENGERTIRA
B WEFEBREKNE SRR IRE
BARE—HWERSE - Bt - AEER
R BSREFENEHEEERXRE
WEEBRENAEROE -

ERE SRR ENTBREEBREE
D2 EBBEABEBERABHENRT
SRR AT EE A B BT B AR R 15 1
HfEE  YRBZTSRABERANK T IE
IR B M AT EERHEHTAR - R=F
“=ZHhA=1+H BHEEBEEEE
840,0008 L(ZE=_=F=A=+—HE
%) 1 262,000 70) E L2 SEHEITHE

=
27
o ©

REZZAH  BZREFEMRES
EEBRBE NREITIT

As at As at

30 September 31 March

2023 2023

N-—E=-= A =

NB=+H =A=+—H

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REER) (& EZ)

0-30 days 0ZE30K 44,509 26,692
31-60 days 31Z60K 3,791 12,124
48,300 38,816
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16. CONTRACT ASSETS

16. EHEE

As at As at

30 September 31 March

2023 2023

R=Z==F R-T_=F

hBA=+H =A=+—H

HK$'000 HK$’'000

FExT FHIT

(unaudited) (audited)

(RE&ER) (EEZ)

Unbilled revenue REB W 59,312 76,655
Retention receivables USRS & 68,947 56,948
Less: ECL allowance, net B TEHEEEERE - B8 (1,631) (1,533)
126,628 132,070

Notes:

Unbilled revenue represents the Group’s right to receive consideration
for work completed and not yet billed because the rights are
conditional upon the satisfaction by the customers on the construction
work completed by the Group and the work is pending for the
certification by the customers. The contract assets are transferred to
the trade receivables when the rights become unconditional, which
is typically at the time the Group obtains the certification of the
completed construction work from the customers.

Retention receivables included in contract assets represent certified
contract payments in respect of works performed for which payments
are withheld by customers for retention purposes and the amount
retained is withheld on each payment up to a maximum amount
calculated on a prescribed percentage of the contract sum.

The contract assets are transferred to the trade receivables when the
rights become unconditional, which is typically at the expiry date of
the period for the provision of assurance by the Group on the service
quality of the construction work performed by the Group. The amount
of contract assets expected to be recovered/settled over one year is
HK$29,013,000 (31 March 2023 (audited): HK$16,233,000), all of the
remaining balances were expected to be recovered/settled within one
year.

As at 30 September 2023, ECL allowance of HK$1,631,000 was
recognised against the gross amount of contract assets (31 March
2023 (audited): HK$1,533,000).

Wizt -

ABEEWSEAEEAEMRD T TREMK
BB RUGRENARF TP E RSB TR
HEIRFIHEERIREGFEFREM HAF
ARE - REMKBEEER  aREENE
BREEZREFE  —RAAKERSERPY
B TEETENRER o

SARKNEENRERESEEAHCETTIRE
MERBAMNKE  ARFEATPEME
REELAE - EPFREBRNARE AN REA
B RecBEREAOEENEEA LR

st
H o
It

R BEARTR (—RAAEEYEATET
MEEIRORBGEZRBRINGRER
B ANEEDNEREZSEWEE - EH
BRBE—FKE  BECANEEREA
29,013,000 T(ZE=-=F=A=+—H(E
E1Z) © 16,233,000/87T) * FTEHEBEHER
—F R EEE .

RZZE_=ZFNA=1TH REANEELBERE
RIEHEEEEREE1,631,0008 (==
F=A=+—HEHE®Z) : 1,533,00087T) °
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AR S B B |k

17. FINANCIAL ASSET AT AMORTISED COST

17. RBERA I RNEREE

As at As at

30 September 31 March

2023 2023

R=EZ2==F R-_T_=F

hBA=+H =A=+—H

HK$'000 HK$'000

F#ExT FHET

(unaudited) (audited)

(RBER) (& E=)

Certificates of Deposit (“CDs"), pledged B FRGE ((FRGE D) 14,980 -

As at 30 September 2023, the CDs is denominated in
RMB 14,000,000 (31 March 2023 (audited): nil), earns coupon
interest of 1.29% per annum and mature on 29 February
2024.

No impairment loss has been recorded in relation to the CDs
since the issuer’s credit rating is high.

18. CASH, BANK BALANCES AND PLEDGED
DEPOSITS

RZEZ=FNA=1H  GIEFEARE
14,000,000 (ZE-_=F=A=+—H (K&
%)) SBEES1.29%MEEFE - TN
—E-MFE-_RA-+hHEHH-

ABETANGERFIRARS  FRELEESR
BEEE -

18. B& - |MITHEHBRREEFERK

As at As at
30 September 31 March
2023 2023
R=B==F RZZT_=F
hWB=+H =A=+—H
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REERZ) (BER)
Cash, bank balances and pledged deposits 2R & + $R7745 8% M B HKIBF K 97,459 96,261
Less: bank deposits, pledged B BRI ER (19,816) (25,179)
Cash and cash equivalents per the FHRRERESRER
condensed consolidated statement of EIRMRE KB
cash flows Z£EY 77,643 71,082
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18. CASH, BANK BALANCES AND PLEDGED 18. B¢  RITABRKRCEBER
DEPOSITS (continued) (##)

RITRSEREBARTERN TR ZHH
RERIA R, -

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

EEBRITFTREFHRIN0.925% F
4.000%FE(ZE=-_=F=A=+—H
(&E1%) + 0.010%%0.680%) - HpR A —
E=AA(CE-_=F=A=1+—0(K=E
%) —EMEA)KUAR - RITEREE
FAERRTTRE (FI5E20) ©

Pledged bank deposits earn effective interest rate of 0.925%
—4.000% (31 March 2023 (audited): 0.010% — 0.680%) per
annum and have a maturity of 1 to 3 months (31 March 2023
(audited): 1 to 2 month) or less. They have been pledged to
secure bank facilities (note 20).

EER5 ROREHLAFEEREKREE
VWEBAZR  AR%FEMKEFGERT
EE|HA B e -

19. B 5 RHEMBENRKE

The Directors consider that the fair values of cash at bank are
not materially different from their carrying amounts, because
their balances have short maturity periods on their inception.

19. TRADE AND OTHER PAYABLES

As at As at

30 September 31 March

2023 2023

N-EB-=%F RN-ZZE—=

hB=+H =A=+—8H

HK$'000 HK$'000

FHExT FHT

(unaudited) (audited)

(RER) (& EZ)

Trade payables (note (a)) B 5 sRIE (K77 (a) 34,576 36,702
Accruals and other payables (note (b)) FERTE A R A FE S FRIA

(et (b)) 4,524 3,788

39,100 40,490
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S B H B R R ik
19. TRADE AND OTHER PAYABLES (continued) 19. EZ REMENRE®
Notes: ez -
(@) Ageing analysis of trade payables based on the invoices date is as @ ¥ % R FIBEREZABENERER ST
follows: :
As at As at
30 September 31 March
2023 2023
R=ZB== RZZEZ=F
hA=+H =A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEX) (EER)
0-30 days 0E30K 34,418 29,509
31-60 days 31£260X 158 7,166
61-90 days 61290K - 27
34,576 36,702
(b) As at 30 September 2023, accruals and other payables mainly by R=ZZEZ=FNA=+H EFBRARHE

comprised of: (1) accrued professional fee of HK$1,461,000 (31
March 2023 (audited): HK$1,761,000); (2) accrued employee
benefits of approximately HK$1,045,000 (31 March 2023
(audited): HK$1,058,000); and (3) amount due to a director
which amounted to HK$1,405,000 (31 March 2023 (audited):
HK$267,000). The amount due is unsecured, interest-free and

repayable on demand.

20. BORROWINGS

At 30 September 2023 and 31 March 2023, the borrowings

thENREEZEZRE  (1NEFTEXEA
1,461,000 L (ZE-_=F=A=+—H
(J&#EH%) + 1,761,000/87T) : Q)ETEES
& 7491,045,0008 L(ZE==F=A=
+—HB (&%) : 1,058,000 7T) : K&(3)
FE —ZE EZIE1,405,00008 (= F =

=F=A=+— El(i“%T?):ZGZOOO‘}%
J0) o BIERIEAEEE  2ENARE
KIEE

20. &R

E"_E:—ihﬁ TARZFT_=F=H=

were repayable as follows: +—B BEENERET
As at As at
30 September 31 March
2023 2023
R=TB== RZZT==
AB=+AH =A=+—H
HK$'000 HK$'000
FTER FHET
(unaudited) (audited)
(RE&ER) (EEZ)
Secured bank loans repayable on demand R ESRK(EE A EMIEITER
(note (a)) (Hat(a) 4,009 1,833
Unsecured corporate bond (note (d)) N BMES (B2 (d) 2,000 -
6,009 1,833
Portion classified as non-current liabilities ~ DA ERBE BN H (2,000) -
Current portion MENER 4,009 1,833
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20. BORROWINGS (continued)

Notes:

(a)

At 30 September 2023, the bank loans are interest-bearing at
7.31% (31 March 2023 (audited): 4.58% to 4.76%) per annum.

At 30 September 2023, the banking facilities of the Group were
secured by:

(1)  Corporate guarantee given by the Company;

(2) Charges on the investment property owned by the Group
(note 14);

(3) Charges on the financial assets at amortised cost owned by
the Group (note 17); and

(4) Charges on certain bank deposits (note 18) made by the
Group.

At 31 March 2023, the banking facilities of the Group were
secured by:

(1)  Corporate guarantee given by the Company;

(2) Charges on the investment property owned by the Group
(note 14); and

(3) Charges on certain bank deposits (note 18) made by the
Group.

On 18 July 2023, the Company issued an unsecured two-year
corporate bond with a principal amount of HK$2,000,000 to an
independent third party at an issue price equal to the face value
of the bond. The principal of the corporate bond bears interest at
rate of 7% per annum and interest is payable annually in arrears.

20. B @
Wizt -

(a)

RZEBE-=FAA=108 - LITERIRF
FMRI3M %t B (CE_=ZF=ZA=1+—
HU&EZ) : 458%24.76%) °

RZBZ=FNA=1+H  KEENIRT
BB AT AR

(1) ARBRHKOABER

Q) AEEMEANEEWEHE14)
21

3) AREBIATEEA K AT IR
SREEME7) 2L &

@) AEEMETROTEREI8)Z
S o

RZZ-=F=A=+—H ~5EENR
TRVEAT O AR

(1) ARBERERFER

@2 AEBEMEFNREMEIE14)
23RS R

(B) AEEMETRITER(HZE18)Z
S o

RZZBE_=F+A+/N\RB ' XAANUEE
WEFEENETERN —BBLFE =%
177N 4 %8 /52,000,000 7T Ay £ 1K 48 77 45
HARES - RREFNASIEERNE
7%t B AR BASFIN—K o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHEEPHMBERR

21. LEASE LIABILITIES 21. HE8E

The analysis of the Group’s lease liabilities is as follows:

AEENHEERBENSTAOT

As at As at
30 September 31 March
2023 2023
R=B== RZZB_=%F
AAB=tH =H=+—H
HK$'000 HK$'000
FTER FAT
(unaudited) (audited)
(RBER) (& &=%)
Total minimum lease payments: SEEENRERE :
Within one year —FRX 946 946
After one year but within two years —FRERME RN 157 630
1,103 1,576
Future finance charges RIS E A (40) (82)
Present value of lease liabilities HEAERE 1,063 1,494
Present value of minimum lease payment:  F{XAEFHIR(E :
Within one year —FRX 906 876
After one year but within two years —F 1R ERME AN 157 618
1,063 1,494
Less: Portion due within one year included  J& : 5T AGBEI B E—FRZH
under current liabilities EEEiSs) (906) (876)
Portion due after one year included under T AJEREIBE—F&EH
non-current liabilities of=iSay 157 618

During the six months ended 30 September 2023, the total
cash outflows for the leases are HK$473,000 (six months

ended 30 September 2022: HK$369,000).

DRAGON RISE GROUP HOLDINGS LIMITED ¢ 2023/24 INTERIM REPORT
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22.

23.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHREEPHMBERR

SHARE CAPITAL 22. |2
Number of
shares HK$'000
BHEE FET
Authorised: EIE
As at 30 September 2023 (unaudited) and MR-ZE_=FhA=+H
31 March 2023 (audited) (REERR_FTZ=%F
= A=+—HEE®R) 10,000,000,000 100,000
Issued and fully paid: EERTRHE :
As at 30 September 2023 (unaudited) and WZZT==FNLA=+H
31 March 2023 (audited) (REEZDRZT=_=F
= A=+—HEE®R) 1,200,000,000 12,000
LEASE COMMITMENTS 23. HEAIE
As lessee ERBABEA

At 30 September 2023 and 31 March 2023, the lease
commitments for short-term leases are as follows:

RZE-_=FNA=1tHER-ZE-_=F=
B=+—H SHHESMEEAENT :

As at As at
30 September 31 March
2023 2023
R=ZBZ=F RIZE_=F
hBA=+H =A=+—H
HK$’'000 HK$'000
F#ExT FHTT
(unaudited) (audited)
(REEX) (&EZ)
As at 30 September 2023 and RZBZ=FhAA=THK
31 March 2023 —EZ=F=-A=+—H 48 126
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHEEPHMBERR

23. LEASE COMMITMENTS (continued) 23. HEAE @

As lessor ERBEHBA

At 30 September 2023 and 31 March 2023, the future R-ZE-_=FNA=FtHAKR-_ZT-_=F=
aggregate minimum lease receipts under non-cancellable A=4+—8  AEEHFEEREMERET
operating leases in respect of the Group’s investment property AR R EmMEY 2 RRRREEE

are receivables as follows: WsksazaIn T
As at As at
30 September 31 March
2023 2023
NZE=-= R _=F
hA=+H —A=+—H
HK$’'000 HK$'000
F&ET FHET
(unaudited) (audited)
(REEEZR) (F&=-%)
Within one year —F R 156 56
After one year but within two years —FRERMEN 130 =
286 56

AEEREEEHELHHERREMSE
(BiiE14) - MBVIBEAME(CE_=F=
A=+t—RE&ER) : MF)  AIREEE
i B Ak AN 5 B AR BE AR B A R 5 = 1) B
HAEAT AR -

The Group leases its investment property (note 74) under
operating lease arrangements which run for an initial period
of two years (31 March 2023 (audited): two years), with an
option to renew the lease terms at the expiry date or at dates
as mutually agreed between the Group and the respective
tenant.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BHREEPHMBERR

24. RELATED PARTY TRANSACTIONS 2. BB AR S
Key management personnel remuneration FTEEEASHH
The emoluments of the Directors and senior management of HE_ZT-_=FRk-_T-__FHNLHA=TH
the Company, who represent the key management personnel WEAREA ARAEERERERE (R
during the six months ended 30 September 2023 and 2022 are FEEEAB)NFHMAOT
as follows:

Six months ended 30 September
BEAA=+tHLAEA

2023 2022
—E-=F —EF-=
HK$’'000 HK$'000
FET FHET
(unaudited) (unaudited)

(REEK) (REEZ)

Rental expenses paid to a director ENEENHESRX 72 =
Salaries, fee and allowances e - ae KE 1,783 1,879
Discretionary bonuses Q1B TEAL = =
Retirement benefit scheme contributions 3R KEFIEH 24t 5% 27 36

1,810 1,915
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25.

26.

DRAGON RISE GROUP HOLDINGS LIMITED ¢ 2023/24 INTERIM REPORT

CONTINGENT LIABILITIES

At 30 September 2023 and 31 March 2023, the Group has
been involved in a number of claims, litigations and potential
claims against the Group in relation to work-related injuries
and non-compliances. The potential claims and litigations
against the Group, as a subcontractor, are insured by
main contractor’s insurance policy, the Directors are of the
opinion that the claims, litigations and non-compliances are
not expected to have a material impact on the condensed
consolidated interim financial statements, and the outcome
for potential claims is uncertain. Accordingly, no provision has
been made to the condensed consolidated interim financial
statements.

PERFORMANCE BOND

At 30 September 2023, no (31 March 2023 (audited): two)
outstanding performance bond (31 March 2023 (audited):
HK$5,492,000) given by a bank in favor of the Group’'s
customer as security for the due performance and observance
of the Group’s obligations under the contract entered into
between the Group and its customer. If the Group fails to
provide satisfactory performance to its customer to whom
performance bond has been given, such customer may
demand the bank to pay it the sum or sum stipulated in such
demand. The Group will become liable to compensate such
bank accordingly. The performance bond will be released upon
completion of the contracting works.

25.AREE

26.

R_E-_=FANA=+HER T _=F=
A=+—H AEEFRLZHEFHEAEE
WIEHR  FARBERRARTEH
= HHHASEWEAD BE)MEE S
R R FAY B E B A ENREREREF
EZRBZERR - FARTEHEHRE
AT eHHAREeR BV BHRRENER
BEERRNERETETE - A
It - SRR R BR 4R 6 R HA B 75 3R E
1 o

By 488
T

BHRES
R-TB-=FhA=+H HBECCZT—
=F=A=1+T—HB#&HE%R  ME)REE
BARES(CE-_=F=A=+—HBE
#F1Z) © 5,492,000 7T) - HA—MERT
UAEBNEFASTA  EANERE
AEBERFIIVNANETNZARN R
BTEETNER - WASEEEARF
(BEMEL TRARBSIELSHERED
X AEBEFLIUBERETEHES
BRERFPTHNSELEE - AEEH
EEMERBBRITIELAENERE - BA
REBEESBETHE D TIREWAER o



CORPORATE GOVERNANCE/OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of
the Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions which they were taken
or deemed to have under such provisions of the SFO) or which,
pursuant to Section 352 of the SFO, were entered in the register
referred to therein, or were, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code") in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), notified to the Company and the
Stock Exchange, were as follows:

i. Long Position in the Shares

TEER HMER

EERBRSTRAERALQT KM
BOEENRDG - MEROREER
PHYE S

RIZE-_=FNAA=1TH ARAEFHAES
TTBRABRARAHEEAREEE(EERLE
BEPIFSNEZF L RMERIITEFRBME
BN FEXVED) BBt - HEERD REEES
BEREE %&Hﬂfﬂﬂﬁﬂ%XV*BEW&S“*B%E
EEMEARTIRBRANERLRR (BER
T)%‘EM%&HHEMWJﬁFW%X%&”“T’E&%EZ%EVE%&
BRNEAREIORR) - HREZ S L AE KD
%3521! R RC BRI A% IR P 15 & R AT Ay A 2 Je ok

SRR BE R ATE S EWARR( LT RRND
J:m%;f?ﬁ}\i%z&ﬁ* 5 R 5 IR AT A ([1F
BT AMEARRE LB RS LR R
W

i. RRONER

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
BEBREREREN
EEHE 54, HE EBERHE BRESL
Mr. Yip Yuk Kit Interest in a controlled corporation 890,000,000 74.17%
(Note)
EENESE REEE R (W) 890,000,000 74.17%
Note:  The Company is owned as to 74.17% by Fame Circle Limited. KfeE : A2 &EMHFame Circle Limited# A&

Fame Circle Limited is legally and beneficially owned as to
100% by Mr. Yip. Under the SFO, Mr. Yip is deemed to be
interested in the same number of Shares held by Fame Circle
Limited.

74.17%#%5 ° Fame Circle Limited /B
EEAERBEZHEBI100%EZ - B
BESFRBASGED  EEEHBE AR
Fame Circle LimitedFT#5 i8R E B K%
hiEA R -
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CORPORATE GOVERNANCE/OTHER INFORMATION

&

DRAGON RISE GROUP HOLDINGS LIMITED ¢ 2023/24 INTERIM REPORT

XER HMEH

Long Position in the Shares of Associated
Corporation

Name of associated

REBEZERDFNEFR

Number of

ordinary shares Percentage of

Name of Director(s) corporation Capacity/Nature held/interested in interest
BE/REREH

BExng HEEE AR g,/ HE EBER#AE EZEIL

Mr. Yip Yuk Kit Fame Circle Limited Beneficial interest 50,000 100%

BEANEE Fame Circle Limited Enn 50,000 100%

Save as disclosed above, as at 30 September 2023, none of the
Directors or chief executives had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Division 7 and 8
of Part XV of the SFO (including any interest or short positions
which they were taken or deemed to have under such
provisions of the SFO) or which, pursuant to Section 352 of the
SFO, were entered in the register referred to therein, or were,
pursuant to the Model Code notified to the Company and the
Stock Exchange.

BEXHEEEN  RZE-_=FhA=
TH BEEEAKSTHRAERARF
SKEEAEBEAE(ER LR SRR R
BIEXVER) BB 7 - 1HRE A (D S IERERE
BARERE S RS GRPIEXVEE7R8D
EBARTE B AN G AN A A e Bt K2 B O #E il MUK
B (BRREREZRMEIRA B IHRGR
EFHREFRENTAERIXER) -
KARIERE 75 R B R DI B 352 R AL 8k 0
ZIRFTEE S ER AR - JARER
57 RIZB RN G 78 2 A o g 52 i 0 #E s MO

A
=



CORPORATE GOVERNANCE/OTHER INFORMATION

INTERESTS OF SUBSTANTIAL AND OTHER
SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2023, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests or short positions
in the Shares or underlying Shares which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register of the Company required to be kept under Section 336
of the SFO, or who were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group:

TERER HtEHR

FTERREEMRRRRD REE
IR A7 R By HE 5

RZZBZ=FAA=1TH REEZMRH " T75
AT (AFARRABEEZTHRZRITHRABR)RKRN
KPR ERRRRERAREZSRAE
fERBIEXVERSE 2 K237 B E B & AN A A R B
RN ERSIRR - IRIBEESF KRB EIF
336IKEENARRELM @ KEENKEEE
B EENATEEAERI TR ARRHAEE
EREMKE R ARRAE LRZOEAER
PRAE{ES %3 IA FH R -

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
BEBEEREREN

EEnE B4 HE HBERHE BRESHL
Fame Circle Limited Beneficial interest (Note 1) 890,000,000 74.17%
Fame Circle Limited BaEm (1) 890,000,000 74.17%
Ms. Yip Lai Ping Interest of spouse (Note 2) 890,000,000 74.17%
EEN¥RL fo Bz (Hit2) 890,000,000 74.17%
Notes: Mfat -

1. Fame Circle Limited is owned as to 100% by Mr. Yip Yuk Kit. Mr. Yip
Yuk Kit is the sole director of Fame Circle Limited. Under the SFO, Mr.
Yip is deemed to be interested in the same number of Shares held by
Fame Circle Limited.

2. Ms. Yip Lai Ping is the spouse of Mr. Yip Yuk Kit. Under the SFO, Ms.
Yip Lai Ping is deemed to be interested in the same number of Shares
in which Mr. Yip Yuk Kit is interested.

Save as disclosed above, as at 30 September 2023, no other person
had or were deemed to have any interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or which were as recorded in the
register of the Company required to be kept under Section 336
of the SFO, or who were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group.

1. Fame Circle Limited ¥ B RN EHH 100% 1
25 - EE NS4 AFame Circle Limited M —
EF - REFHFRBAEKRD  BELEEHEAR
Fame Circle Limited FTHFHE R €0 B IR (D R #EH #

5o

2. EBNLZLIARAERANAENES REEFK
HEgR)  EEMZIBRER/AREENEER
EhHEAEE ZARBRAROPERER -

BREXHREEN RZZBE_=FAA=+
B BUEE M A TR SRR D A AR
BIEHAREBES MMBIRHIFEXVERE2R3D
BMREBAMEARP MBI ERIAS
IRBEZE S LB GRIIEIB6EEENARRT]
B ROk B s R A I A R AT A AR AR
MTRARRBHA KB EMEAMKE R FBRE
RE ERETAER AT ES %A LR

Ny
S o

I
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CORPORATE GOVERNANCE/OTHER INFORMATION

TRER HMEHR

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 January 2018. Pursuant to the Scheme,
certain eligible participants, among others, the Directors of the
Company and employees of the Group, may be granted options
to subscribe for shares of the Company. The principal terms of
the Share Option Scheme are summarised in Appendix V to the
Prospectus. The purpose of the Share Option Scheme is to attract
(and retain the best available personnel of the Group, to provide
additional incentive to employees (full-time and part-time), Directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 18 January
2018, and there was no outstanding share option as at 30
September 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
securities.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company or any of its subsidiaries was a party during the
Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public
float for its Shares as required under the Listing Rules during the
Reporting Period and up to the date of this report.

COMPETING INTERESTS

The Directors confirmed that none of the Directors, the Controlling
Shareholders of the Company, the substantial shareholders of the
Company or their respective close associates are interested in any
business apart from the Group’s business which competes or is
likely to compete, directly or indirectly, with the Group’s business
during the Reporting Period, or has any other conflict of interests
with the Group as required to be disclosed pursuant to Rule 8.10 of
the Listing Rules.
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CORPORATE GOVERNANCE/OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

Compliance with the Corporate Governance Code

The Group recognises the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Group is committed to maintaining good
corporate governance to safeguard the interest of shareholders and
to achieve effective accountability because the Group believes that
is the best way to maximise our shareholders’ value.

The Company has adopted the corporate governance code (the
“CG code"”) contained in Appendix 14 to the Listing Rules. Pursuant
to code provision C.2.1 of the CG Code, the roles of the chairman
of the Board (“the Chairman”) and the chief executive officer of
the Company (the “Chief Executive Officer”) should be separate
and should not be performed by the same individual. Mr. Yip was
the Chairman and Chief Executive Officer during the Reporting
Period. As Mr. Yip has been assuming day-to-day responsibilities in
operating and managing Kit Kee Engineering since August 1993,
the Board is of the view that it is in the best interest of the Group
to have Mr. Yip taking up both roles for effective management and
business development.

Save for the above deviation, the Board considers that during the
Reporting Period, the Company had complied with all of the code
provisions set out in the CG Code.

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries of all Directors, all Directors confirmed that they complied
with the Model Code and its code of conduct regarding directors’
securities transactions at all applicable times during the Reporting
Period.

AUDIT COMMITTEE

The Company established an Audit Committee on 18 January
2018 with written terms of reference in compliance with the CG
Code. The primary roles of the Audit Committee include, but are
not limited to, (a) making recommendations to our Board on the
appointment, reappointment and removal of the external auditor,
and approving the remuneration and terms of engagement of the
external auditor, and any questions of its resignation or dismissal;

(b) monitoring the integrity of our financial statements and annual
reports and accounts, half-yearly reports and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing our
financial controls, internal controls and risk management systems.

TERER HtEHR

TEERER

EFEERTA
AEERAURGEREATLERHAKTEETER
BRANEZRFNEEN - FUEZARA
Bl e AREROIRERFRIFOEEER - A
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ERBUHERRREERACHKELR

ARBEERMALTRAUMEE+OAHERER
STRITRERERSTAD - REBEXREETRIW
STREXEC2.11G EFgXR(ERFDER
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TREHR—ALTEE RBEHRE - x4t
FXEFRTHAEH - ERELELER-NANZ=F
NAE-—BEAENTIENERRKEEER
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CORPORATE GOVERNANCE/OTHER INFORMATION

TRER HMEHR

The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Wa Shing,
Mr. Chan Ka Yu and Mr. Lee Kwok Lun. Mr. Lee Kwok Lun is the
Chairman of the Audit Committee.

REVIEW OF INTERIM RESULTS

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.

PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kitkee.com.hk). The interim report
of the Company for the Reporting Period containing all the relevant
information required by the Listing Rules will be dispatched to the
shareholders of the Company and will be available on the websites
of the Stock Exchange and the Company in due course.

By order of the Board

Dragon Rise Group Holdings Limited
Yip Yuk Kit

Chairman and Executive Director

Hong Kong, 30 November 2023
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