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Condensed Consolidated Income Statement

WA A W=

For the six months ended 30 September 2023

HE-_ZT-_=FNLA=+H1EXEA

Unaudited
RRER
Six months ended 30 September
BERA=+HLXMEA

2023 2022
—E=-= —ZE-_=
Note HK$’000 HK$'000
Mt 3% BT T BT T
(Restated)
(E3|)
Revenue WA 3(a) 3,926,559 3,339,195
Cost of sales HERA (3,460,137) (2,933,025)
Gross profit EH 466,422 406,170
Other income H A 4 45,384 72,070
Other losses, net HAh B8 - F 4R 5 (79,170) (53,788)
Selling and distribution costs THE R A IH R AR (95,562) (92,724)
Administrative expenses TEEZ (205,183) (199,142)
Operating profit =iyl 131,891 132,586
Share of results of associates Frb B & A B4R 83,860 90,918
Share of results of joint ventures Friha & ERA (38,511) (47,767)
177,240 175,737
Finance income BRI 6 38,648 18,382
Finance costs BBER 6 (86,132) (58,559)
Finance costs, net MBER F8 6 (47,484) (40,177)
Profit before taxation R 56 AT g 7 129,756 135,560
Taxation TiIE 8 (61,287) (40,702)
Profit for the period HA s A 68,469 94,858
Attributable to: EET:

Shareholders of the Company ZAN/NS) & 58,596 95,537
Non-controlling interests FEE AR 9,873 (679)
68,469 94,858

Earnings per share SREF
- basic and diluted (HK$ per share) —EARREE (GREE) 9 0.19 0.32

The notes on pages 12 to 38 are integral parts of these unaudited condensed

consolidated financial statements.

TBERK 2 ARCER D ©
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Condensed Consolidated Statement of Comprehensive Income

WG E T E R E R

For the six months ended 30 September 2023
HE_Z-_=FhALA=+HIEXEAA

Unaudited
REERK
Six months ended 30 September
BELA=+HLXEAR

2023 2022
—E-=F —F-=
HK$’000 HK$'000
BT T BEFT
(Restated)
(gE3)
Profit for the period B AR 68,469 94,858
Other comprehensive (expenses)/income HAHMtEE (XH) kE
for the period
Items that will not be reclassified to profit or loss TEEFREZEENIER
Exchange difference attributable to REGINIT B AR 2 E
non-controlling interests on translation HIEERERMELZ
of operations of overseas subsidiaries HNEE R AR (14,938) (32,690)
Change in fair value of investments at fair value ERRET )\ﬁﬁ\ﬁiﬁqﬁl*
through other comprehensive income BRIEZIRENRAA 3,848 (28,977)
Items that may be reclassified subsequently to HETHErEEZEREN
profit or loss EHAE
Exchange difference on translation of BREGINNB AT B
operations of overseas subsidiaries, associates and NEIREEREZLER
joint ventures FEE 4 2 HNE R = &R (217,033) (489,187)
Fair value adjustments on the derivative financial BERREREEHNITAE
instruments designated as cash flow hedge MHBITANAREAE - 6
Other comprehensive expenses for the period, HAEMEEZ L BREE
netoftax (228,123) | (550,848)
Total comprehensive expenses for the period BMRzEXHAR (159,654) (455,990)
Attributable to: s
Shareholders of the Company ZN/NSI1 o) (154,589) (422,621)
Non-controlling interests FEIE AR R = (5,065) (33,369)
(159,654) (455,990)
Note: BiEE
Items shown within other comprehensive (expenses)/income are disclosed net of tax. REMPE (XH) WA 2EEB DIRINRTRIE
B

The notes on pages 12 to 38 are integral parts of these unaudited condensed

consolidated financial statements.

Rz 2 ERCER D ©
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Condensed Consolidated Statement of Financial Position

WAL S M Bk &
As at 30 September 2023
RZZT-_=FhA=+H

Unaudited Unaudited
RCER REEEZ
30 September 31 March
2023 2023
—E=-= —ZEZ=F
hA=+H =A=+—H”
Note HK$’000 HK$'000
k=2 BT T BET T
(Restated)
(FE5)
Non-current assets RBEE
Investment properties "EME 11 4,658,216 4,765,251
Property, plant and equipment Y- WER&E 12 2,978,794 3,049,930
Goodwill [ 604,053 605,419
Other intangible assets HEMEEEE 18,650 19,667
Interests in associates /NIl 3 657,248 720,543
Interests in joint ventures aEbEER 1,009,606 1,083,636
Investments at fair value through ?Tz’/lﬁ B AH M2 E R
other comprehensive income BEZEE 53,929 50,204
Investments at fair value through BAREINAEZEERZ
profit or loss wE 1,001,705 943,012
Investments at amortised cost REHKAY R ZIRE 213,934 214,113
Properties under development BEPYE 185,576 197,465
Deferred tax assets IRIEFLIEE E 70,250 63,607
Amounts due from JE Wi FE 47 i 4 2 BR X
non-controlling interests 11,034 42,222
Other non-current assets HM3ERBEE 87,820 83,237
11,550,815 11,838,306
Current assets REEE
Amounts due from associates FE Y & A B AR R 25,196 19,015
Amounts due from joint ventures FElE & RN 112,948 109,649
Amounts due from JFE ST 3 122 S e 2 BR 3K
non-controlling interests 33,163 32,771
Investments at fair value through EARBEINAERRE 2
profit or loss wE 899,845 615,241
Investments at amortised cost BB EHKAT R ZIRE 30,696 38,393
Inventories LA 314,114 297,841
Properties for sale HEME 865,271 1,008,031
Properties under development BRAYE 2,018,192 1,899,043
Debtors, contract assets, deposits paid FEWEER  GHEE -
and prepayments BENFLIES RIEMRIEA 13 2,023,068 1,697,291
Derivative financial instruments PTEMBIA - 796
Reinsurance contract assets BREENEE 77,991 43,373
Prepaid tax AR 24,612 26,802
Bank balances and cash RITHETFRIRE 2,622,537 2,502,637
9,047,633 8,290,883

6 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

R ER & B B &

As at 30 September 2023
RZZEZ=FhhA=1+H

Unaudited Unaudited
RISEZ RIEEZ
30 September 31 March
2023 2023
—E2-= —E =4
hA=+8 =A=+—H
Note HK$'000 HK$'000
ig=a BT T BT T
(Restated)
(gE75)
Current liabilities REAE
Amounts due to joint ventures A& RERR 14,695 9,576
Amounts due to non-controlling interests [ {~f 3E 42 I8 #E 5 BR X 259,193 259,347
Derivative financial instruments PTEMBETIA 1,267 -
Creditors, bills payable, deposits received, FEfTERFX » Jfﬁmﬂﬁ
contract liabilities, accruals and BlFEAES BiE-
provisions ?ﬁ}%%ﬁﬁ&ﬁ‘ﬁ 14 3,014,011 2,968,571
Insurance contract liabilities RBEELHAEE 1,195,928 1,087,105
Current income tax liabilities EHFREHAaE 133,356 101,085
Bank and other borrowings RITREMBERK 15 1,092,471 900,334
Lease liabilities HERE 17,260 18,195
.....%728181 5,344,213
Net current assets REBEEFE 3319452 2,946,670
Total assets less current liabilities HEERRBAE 14,870,267 14,784,976
Capital and reserves &R
Share capital AR A 16 377,411 377,411
Reserves fEHE 9,803,008 10,049,462
Shareholders’ funds KEES 10,180,419 10,426,873
Non-controlling interests FEPE AR 540,078 606,889
Total equity R 10,720,497 11,033,762
Non-current liabilities ERBERE
Amounts due to non-controlling interests &1~ FF4% HxTﬂb# 262,138 254,225
Bank and other borrowings 1T R HAB AR 15 3,392,051 2,980,794
Lease liabilities Tﬁi%:% £ 68,073 78,026
Deferred tax liabilities REFIBAE 427,508 438,169
... %149770 3,751,214
Total equity and non-current liabilities #AEFERFRBEE 14,870,267 14,784,976

The notes on pages 12 to 38 are integral parts of these unaudited condensed 5128 388 7 M iF It SR K EXE AL B

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity
F'Eﬁ ,ZR'/_L\'/\F'_/\’\ ZZ@%

For the six months ended 30 September 2023

HE-_ZT-_=FNLA=+H1EXEA

Unaudited
AEEH

Equity attributable to shareholders of the Company
ARARREARR

Capital Investment Otherassets  Exchange

Non-
controlling Total
interests equity

FEREE  ARR

Share Share Capital redemption revaluation revaluation fluctuation  Retained
capital  premium  reserve  reserve  reserve  reserve  reserve profits Total
BARE REER HAfEE HERE
Bx  ROEE EXRE it i EfiRE SBRE REEN &g
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
EBTn  EETn  BMTR  EWTR EMTRn BT BMTn  BMTR  EWTR BT  EETn

Restated at 1 April 2023 R-B-ZEMA-BEED AN 704087 377940 8785 30997 257574 120,005 8550074 10426873 606,889 11,033,762
Profit for the period Brg - - - - - - - 58596 5859 9873 68,469
Change in fair value of investments at fairvalue &R EF AZH2EARREE

through other comprehensive income LRENDAERY - - - - 3,848 - - - 3,848 - 3,848
Exchange difference on translation of operations 255\ HBLA BE AR

of overseas subsidiaries, associates and RERELEBAEEINE

joint ventures HEEE - - - - - - (217,033) - (17,033) (14938 (231,971)
Transfer B - - 2,579 - (56) - - (2,523) - - -
Total comprehensive income/(expenses) BnzEkE/ (X L8

for the period - - 2,519 - 3,792 - (217,033) 56,073  (154,589) (5,065 (159,654)
Dividends paid (Final dividend for the yearended B8 (BZ-F-=%F=f

31 March 2023) ST-ALEEZRBRE) - - - - - - - (34540)  (84,540) - (84540)
Dividends paid to non-controlling interests Eﬁﬁf?@ﬁﬁﬁ%ﬁ% - - - - - - - - - (32586)  (32,586)
Acquisition of additional interest in a subsidiary W — 3£ A E

from a non-controlling interest MEH%EME - - (13%9) - - - - - (71325)  (29,160)  (36,485)
At 30 September 2023 RZZ-ZENA=TH 3 704,087 373,194 8,785 34,789 257,574 (97,028) 8,521,607 10,180,419 540,078 10,720,497
8  CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
MG ERAZE IR

For the six months ended 30 September 2023
HE_TZ-_=FhALA=+HIL<EA

Unaudited
AEY
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ARAREEEER FERER  gER
Capital  Investment Otherassets ~ Hedging  Exchange
Share Share Capital redemption  revaluation revaluation revaluation  fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total

AARE  RAEH AMRE  HREE  HERZ
RE - BRER EARE #E HE EfEE BE ERRE  REEA %%
HKS000  HKSO0D  HKS000  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSO0D  HKSO00  HKSO00  HKSO00  HKS'00
A%Tr RMTR A%TR BETR A%TR BETR A%TR BETn A¥TR BETn #¥TR B%Tn

At1 April 2022, as previously reported ~~ R=F=ZFMWA-A-

RENZH WA 704087 377940 8785 64686 26979 65 415171 8414251 10589375 637218 11226593
Impact of initial adoption of HKFRS 17 &V &1 5 ERIE1 7%
(note 2(b) FRMNTE

(I20)) - - - - - - - R V£ V) - s
Restated at 1 April 2022 HZEZZEMA-A

L] 37741 704,087 377,940 8,785 64,686 226979 65 M5171 8431833 10,606,957 637218 11,244,175
Profit/(loss) for the period BmEdl/ (BB - - - - - - - - 95T 9553 (679) 94858
Change i fair value of investments BAREINERRE
at fair value through other WRRE 2 REN
comprehensive income N EED - - - - (897) - - - - (89m) - (8m)
Exchange difference on translation of & EINIELR BE
operations of overseas subsidiaries, RARAELEEH
associates and joint ventures EEZMNERRZE - - - - - - - (489,187) - (489187)  (32690)  (521,877)

Fair value adjustments on the derivative 157 AR 2T E 58]

financial instruments designated as cash 7B TEHDR

flow hedge HE - - - - - - 6 - - 6 - 6
Release of reserve upon disposal of equity £ %24 (EF| A

investment at far value through other 2 EMHERE 2 g

comprehensive income REKRDEE - - - - 3459 - - - (3459) - - -

Total comprehensive (expenses)/income A2 (X iH) /M
for the period ekl - - - - (25518) - 6 (489,187) 92078 (422621) (33369 (455990)

Dividends paid (Final dividend for the year EfifiS (HZ-F--F

ended 31 March 2022) ZA=t-RIEERZ
KRS - - - - - - - - (105675 (105675) - (105675)
Dividends paid to non-controlling interests 3 R R - - - - - - - - - - (20960 (2090)
Restated at 30 September 2022 RZFZZENA=1A
L] 37741 704,087 377,940 8,785 39,168 226979 n (74016) 8418236 10,078,661 582,889 10,661,550

The notes on pages 12 to 38 are integral parts of these unaudited condensed 5128 %388 Z it It R K E X ERALL A B
consolidated financial statements. Bz 2 HRKE D ©
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Condensed Consolidated Statement of Cash Flows

a8 AH 4= A TE A s =2

BT EREMRER

For the six months ended 30 September 2023
HE-_T-_=FhA=+THILXEA

Unaudited

RE

B

Six months ended 30 September
BEhA=+HLAXMEA

2023 2022
—E-= —E-F
Note HK$'000 HK$'000
B 5 BT AT T
Operating activities REEK
Cash used in operations ARgEsRe 17 (344,050) (299,007)
Interest paid on bank overdrafts, a non-controlling ~ $847i# % —JEIERE R IA K
interest and bank and other borrowings RITREMBRZEHN
AP} (75,774) (56,732)
Interest paid on lease liabilities HERBZEHMNFE (1,892) (1,956)
Profits tax paid B FIEH (28,138) (34,706)
Profits tax refunded FRBIRK 2,620 1,345
Net cash used in operating activities ARGEEE 2R FE (447,234) (391,056)
Investing activities REXK
Interest received BUFLE 36,478 18,382
Dividends received from associates Bl E AR ZRE 152,118 46,033
Dividends received from joint ventures BREEDEZRE 21,014 21,744
Addition to investment properties NEREWE - (19)
Purchase of property, plant and equipment BEWE BFEKHRE (68,173) (53,303)
Proceeds from disposals of property, plant and HEWE BERREZME
equipment FIE 6,166 2,280
Purchase of intangible assets REEWEE (573) (125)
(Advances to)/repayments from associates (RBEARFEZER),/
REBE DR ZERHR (25,781) 13,500
Repayments from/(advances to) joint ventures KEAECEZEENE/
(MAEEREMEZER) 2,004 (5,539)
Proceeds from disposals of investments at fair value ~ HEZ AL BN AEMEE
through other comprehensive income W 2 % & {58 - 4,291
Decrease/(increase) in unpledged bank deposits JR=1E A 18 5 5 2 S 447
with original maturity more than three months BATFEHR D,/ (B ) 249,970 (11,910)
Net cash from investing activities REREXE2RSFE 373,223 35,334

10  CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24



Condensed Consolidated Statement of Cash Flows

HHRGERENER
For the six months ended 30 September 2023
HE_TZ-_=FhALA=+HIL<EA

Unaudited
RESERK

Six months ended 30 September
BEhA=+HLEAMEA

2023 2022
—E=-= —ET-—F
HK$’000 HK$'000
BETT AT T
Financing activities MEXK
Dividends paid 2R E (84,540) (105,675)
Dividends paid to non-controlling interests BN FIEERERR S (25,400) (20,960)
Drawn down of bank and other borrowings RERIT R EMER 1,734,499 1,019,238
Repayments of bank and other borrowings ERRITREMER (1,115,095) (1,067,046)
Payments of lease liabilities HEBBRK (8,364) (10,241)
(Increase)/decrease in pledged bank deposits BEIFRITER (M),
e (603) 143,201
Acquisition of additional interest in a subsidiary ) — JE 42 B A 2 U —
from a non-controlling interest W~ RI B IME (29,160) -
Net cash from/(used in) financing activities ®B/ (AR MEEE
ReF® 47,337 ! (41,483)
Increase/(decrease) in cash and cash equivalents ReRBLESEMEM
(R2) 397,326 (397,205)
Cash and cash equivalents at beginning of the HNzBEeRBELEEY
period 2,007,183 2,498,851
Effect of changes in foreign exchange rates NEERSE 2 (28,059) (74,283)
Cash and cash equivalents at end of the period HAZHERBELEEY 2,376,450 2,027,363
Analysis of balances of cash and cash equivalents BeRACEBYZERIN
Bank balances and cash ROTEFRES 2,622,537 2,064,313
Less: Pledged bank deposits w EERBITER (6,305)
Unpledged bank deposits with original JR=18 A 1% 5 81 2 S 4R
maturity more than three months RITIFEH (239,782) (36,950)
2,376,450 2,027,363

The notes on pages 12 to 38 are integral parts of these unaudited condensed 5128 %388 Z M iE It F R K E X B RAL A B

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

& BA

12

Rir & MR I e

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
condensed consolidated interim financial statements should be read
in conjunction with the annual consolidated financial statements
for the year ended 31 March 2023, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS”).

MATERIAL ACCOUNTING POLICY INFORMATION
Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2023.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

(@) New standard and amendments to standards that are
effective for the Group’s financial year beginning on 1 April
2023

The HKICPA has issued the following new standard and
amendments to standards for the financial year of the Group
beginning on 1 April 2023:

. HKAS 1 and HKFRS Practice Statement 2 (amendments),
“Disclosure of Accounting Policies”

. HKAS 8 (amendments),
Estimates”

“Definition of Accounting

. HKAS 12 (amendments), “Deferred Tax related to Assets
and Liabilities arising from a Single Transaction”

. HKAS 12 (amendments), “International Tax Reform - Pillar
Two Model Rules”

. HKFRS 17 (including the October 2020 and February 2022
amendments to HKFRS 17), “Insurance Contracts”

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24
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Notes to the Condensed Consolidated Financial Statements
Hér & ISR M 5T

HEE!

2

MATERIAL ACCOUNTING POLICY INFORMATION
(CONTINUED)

(a)

(b)

New standard and amendments to standards that are
effective for the Group's financial year beginning on 1 April
2023 (continued)

Except for the adoption of HKFRS 17 disclosed in note 2(b),
the adoption of the above amendments to standards had
no material impact on the condensed consolidated financial
statements in the current and prior periods. Their impacts on
presentation and disclosures, if any, will be reflected on the
consolidated financial statements for the year ending 31 March
2024.

Summary of key changes in accounting policies resulting
from adoption of HKFRS 17 (including the October 2020
and February 2022 amendments to HKFRS 17), “Insurance
Contracts”

In the condensed consolidated financial statements, the Group
has applied HKFRS 17 for the first time. HKFRS 17 establishes
the principles for the recognition, measurement, presentation
and disclosure of insurance contracts issued and reinsurance
contracts held by the Group and supersedes HKFRS 4 Insurance
Contracts.

HKFRS 17 outlines a general model, which is modified for
insurance contracts with direct participation features, described
as the variable fee approach. The general model is simplified if
certain criteria are met by measuring the liability for remaining
coverage using the premium allocation approach (“PAA”). Based
on the assessment undertaken to date, the Group's insurance
contracts issued and reinsurance contracts held are all eligible
to be measured by applying the PAA.

On 1 April 2023, the Group has adopted the requirements of
HKFRS 17 retrospectively with comparative restated from the
transition date, 1 April 2022. At transition, the total equity
attributable to shareholders of the Group increased by HK$17.6
million.
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MATERIAL ACCOUNTING POLICY INFORMATION
(CONTINUED)

() Amendments to standards and interpretation that have
been issued but are not yet effective and have not been
early adopted by the Group
The following amendments to standards and interpretation
have been issued but are not yet effective for the financial year
of the Group beginning on 1 April 2023 and have not been
early adopted:

. HKAS 1 (amendments), “Classification of Liabilities as
Current or Non-current and Non-current Liabilities with
Covenants”’

. HKAS 7 and HKFRS 7 (amendments), “Supplier Finance
Arrangements”’

. HKAS 21 (amendments), “Lack of Exchangeability” 2

. HKFRS 10 and HKAS 28 (amendments), “Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture”?

. HKFRS 16 (amendments), “Lease Liability in a Sale and
Leaseback”’
. HK Int 5 (revised), “Presentation of Financial Statements

- Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause”!

! Effective for annual periods beginning on or after 1 January 2024

2 Effective for annual periods beginning on or after 1 January 2025
3 Effective for annual periods beginning on or after a date to be
determined

The Group anticipates that the application of the amendments
to standards and interpretation that have been issued but are
not yet effective may have no material impact on the results of
operations and financial position.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2023.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24
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Palp - PR
SEGMENT INFORMATION 3 Z2HEH
Revenue and results (@) WARESE
The Directors reviewed the Group's internal reports to assess EZCEHNAEE 2 AEL S AT
the Group’s performance and to allocate resources. EAREERREDBEEIR
Reportable segment information is presented below: AHESBREREINNT
Property
Construction and Property  development Healthcare Car
engineering  investment and operations investment dealership Others Total
BER NERRR RegR
BEIR  DERE 8 RE RERE Eft g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETn  BETn BT AT BRI BB BRI
For the six months ended 30 September 2023 ~ BE-F==%
AAZTBLEAEAR
REVENUE WA
Total revenue EON 1,802,930 96,299 376,128 405,596 804,515 499,641 3,985,109
Inter-segment revenue AELEARA (28,651) (875) (22,477) - - (6,547) (58,550)
Group revenue £BKA 1,774,279 95,424 353,651 405,596 804,515 493,094 3,926,559
Share of revenue of associates and joint ventures  FT{FEE AR RAEREHA 737,048 - 17,343 61,828 211,300 77,796 1,105,315
Segment revenue FERA 2,511,327 95,424 370,994 467,424 1,015,815 570,890 5,031,874
Revenue from contracts with customers: EFEHZHA:
- recognised at a point in time -HE-BEED 10,821 - 125,291 1,580 778,853 213,011 1,129,556
- recognised over time -E-BERER 1,763,441 - 225,870 404,016 9,187 19,706 2,422,220
Revenue from other sources A REELZHA 17 95,424 2,490 - 16,475 260,377 374,783
Group revenue £BHA 1,774,279 95,424 353,651 405,596 804,515 493,094 3,926,559
RESULTS S |
Segment profit/(loss) before finance costs, net MK FHKEAANS B
R/ (58) 193,939 68,809 40,293 (58,193) (16,939) (21,725) 206,184
Finance income BHRA 2,368 1,155 5571 2,176 1,388 18,710 31,368
Finance costs BHER (1,116) (12,467) - (25,464) (4,813) (1,645) (45,505)
Segment profit/(loss) after finance costs, net RFHBERENI B
w1/ (B8 195,191 57,497 45,864 (81,481) (20,364) (4,660) 192,047
Included in segment profit/(loss) are: ﬁﬁﬁﬂ/ FE)a
Share of results of associates a“éﬂ GES 90,359 - - - - (6,499) 83,860
Share of results of joint ventures RERERE 314 - 1,353 (38,908) (1,270) - (38,511)
Depreciation and amortisation, net of amounts Tﬁ% &%ﬁﬁ BARE
allocated to contract work ANIRZER (6,037) (548) (33,889) (35,260) (16,278) (8,594) (100,606)
Unrealised loss on derivative financial instruments 748 BT E 7 K EEEE (1,994) - - - - (69) (2,063)
Unrealised loss on investments at fair value BOREFINBRREZ REN
through profit or loss FERE - - - - - (53,134) (53,134)
Provision written back/(recognised) for 2R/ (B
inventories to net realisable value, net nERTE 3 - - - (573) (1,306) (1,876)
Provision written back/(recognised) for BEE/ (B2)E
trade and other debtors, net EtREER 2 RE T8 1,415 - - (1,739) - (41) (365)
Provision recognised for properties for sale BRIFENZRES
to net realisable value TERFE - - (20,000 - - - (20,000)

HtEBREEERAT 15
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Inter-segment revenue is charged at prices determined by the Directors

with reference to market prices.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24

AdFEEw (=
SEGMENT INFORMATION (CONTINUED) 3 Z2EEHRA)
Revenue and results (continued) (@ WAREE(ER)
Property
Construction and Property  development Healthcare Car
engineering investment  and operations investment dealership Others Total
BER ) NERER Wﬁﬁiﬁ
ERIE nERE £E RE RERE Eft &%
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
BETTL BETT BB EETT BETT BETTL BB
(Restated) (Restated)
(&&7) (&%3))
For the six months ended 30 September 2022 ~ HZ-Z==%
MAZ+RLEAMER
REVENUE WA
Total revenue ELON 1,333,259 93,950 306,914 390,044 692,887 578,462 3,395,516
Inter-segment revenue AELERA (24793) (1,019) (23113) - - (7,400 (56,321)
Group revenue EEBA 1,308,466 92,935 283,801 390,044 692,887 571,062 3,339,195
Share of revenue of associates and joint ventures  FT{FEE AR RAEREMHA 853412 - 8,589 61,122 201,639 60,870 1,185,632
Proportionate revenue from a joint venture BHHRE-HAELEL
eliminated EGATLON (1872) - - - - - (1872
Segment revenue AERA 2,160,006 92,935 292,390 451,166 894,526 631,932 4,522,955
Revenue from contracts with customers: EFEHZHBA:
- recognised at a point in time -EE-REED 7328 - 67,785 - 671,344 272671 1,019,128
- recognised over time -E-REEER 1301121 - 213,829 390,044 6,49 20802 1932292
Revenue from other sources EfpREELZHA 17 92935 2187 - 15,047 277,589 387,775
Group revenue EBHA 1,308,466 92,935 283,801 390,044 692,887 571,062 3,339,195
RESULTS Ed
Segment profit/(loss) before finance costs, net B FHBEAFNNIE
R/ (58) 151,846 62,855 86,849 (62,529) (29,645) (10830) 198,546
Finance income FBEA 1,149 422 4,502 1,856 1,642 4335 13,906
Finance costs BHER (637) (5910 - (24342) (5,286) (1,214) (37,389)
Segment profit/(loss) after finance costs, net BTN BERENIE
&t/ (58) 152358 57,367 91,351 (85,015) (33.289) (7,709) 175,063
Included in segment profit/(loss) are: 28R/ (BR) AR
Share of results of associates E NG 93,152 - 2% - - (2,260) 90918
Share of results of joint ventures faErEER 80 - (11,835) (33615) (2397) - (47,767)
Depreciation and amortisation, net of amounts ik &ﬁﬁﬁ TD BRARE
allocated to contract work \ (5,678) (474) (31,755) (39,361) (25229) (10,468) (112,965)
Unrealised gain on derivative financial instruments /f}' LA L 2 47 - - - - - 47
Unrealised loss on investments at fair value BRAES T%E@Z?xﬁ )
through profit or loss ?F?JEE # - - - - - (71,08) (71,018)
Provision recognised for inventories to ERARERBZIERTE
net realisable value, net %E (44) - - - (360) (267) (671)
Provision recognised for trade and ERRE S REMRUER .
other debtors, net fo #E (316) - - (1153) - (1328) (2,797)
Provision written back for properties for sale BEGENE RREE
to net realisable value TERTE - - 30000 - - - 30,000
Note: M‘T %E :

"*EZF'EWSU\ZX%FWEtai%ﬁw% M
BEREE-
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(b)

SEGMENT INFORMATION (CONTINUED) 3 2FEEBEHR (&)
Revenue and results (continued) (@ WARESE (HE)
Reconciliation of segment profit to profit before taxation is 53 $80% M BRFR B AR R 2 BRRIAT -
provided as follows:
Six months ended 30 September
BEZEhRA=1THLEXEA
2023 2022
—E-= —ZF-—
HK$’000 HK$'000
BT T BT
(Restated)
(KeE7)
Segment profit 7 ¥8 4 F) 192,047 175,063
Unallocated corporate expenses KoBBELH (28,944) (22,809)
Unallocated finance income KB BUA 7,280 4,476
Unallocated finance costs KOBLM B ER (40,627) (21,170)
Profit before taxation Fk %4 A i A 129,756 135,560
Assets and liabilities by EEREE
Property
Construction and Property  development  Healthcare Car
engineering  investment and operations investment  dealership Others Total
BER NERRR  REEE

BEIR  W¥RE EE RE AERE At ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

B¥Tn  B¥Tx B8Tn EMTn  BMTn  B¥Tn BETx
At 30 September 2023 RZBZ=£AB=tH
ASSETS B2
Segment assets AEEE 2,376,463 4,621,149 5,448,897 3,344,769 1,027,504 2,723,244 19,542,026
Included in segment assets are: PEEERE
Interests in associates YN 3 639,889 - - - - 17,359 657,248
Interests in joint ventures aEbEER 14,513 - 294,095 628,694 72,304 - 1,009,606
Amounts due from associates JEMEE A RIER R 19,796 - - - - 5,400 25,196
Amounts due from joint ventures BUEELEERR - - 112,948 - - - 112,948
Additions to non-current assets (note) REXTDEE (Fih) 6,887 1,754 30,121 30,368 10,793 668 80,591
LIABILITIES af
Segment liabilities PEEE 2,178,117 98,868 369,493 384,431 440321 1,361,335 4,832,565
Included in segment liabilities are: AERBRE:
Amounts due to joint ventures ERAELERN - - 14,635 - 60 - 14,695

HtEBREEERAT 17
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S: N = —
SEGMENT INFORMATION (CONTINUED) 3 2FEEBEHR (&)
(b)  Assets and liabilities (continued) b) EBEEREE(H)
Property
Construction and Property  development  Healthcare Car
engineering  investment and operations investment  dealership Others Total
BE] NEERR  REER
BRIE DERE =8 RE  AERE £t g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETR BETT  B¥Tn A%t AETn A%t
(Restated) (Restated)
(me3) (&%)
At 31 March 2023 RZBZZ§ZB=+-H
ASSETS g
Segment assets PEEE 2,402,500 4,741,165 5,521,709 3330123 1,159,985 2583773 19,739,255
Included in segment assets are: PEEERE:
Interests in associates BENA ER 716,609 - 3934 720543
Interests in joint ventures REbE ER 14,198 - 300,701 690,373 78364 1,083,636
Amount due from an associate - R ARER 19015 - - 19015
Amounts due from joint ventures ERAEDEER 4 - 109,645 - - - 109,649
Additions to non-current assets (note) REXRYEE (B3 18,126 10442 441,567 55,963 26,306 54,581 606,985
LIABILITIES af
Segment liabilities PEEE 2,124,243 99,526 376,333 388,040 434,390 1252513 4,675,045
Included in segment liabilities are: AERERE
Amounts due to joint ventures ERAELEER - - 9,512 - 64 - 9,576
Note: B 5E

Non-current assets represent non-current assets other than financial
instruments, interests in associates, interests in joint ventures, deferred

tax assets and amounts due from non-controlling interests.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2023/24
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3 SEGMENT INFORMATION (CONTINUED)

(b)

(c)

Assets and liabilities (continued)

3

THREH (&)
(b) EERAE(H)

Reconciliation of segment assets and liabilities to total assets SEEENBEHBEEENBEY
and liabilities is provided as follows: HERWT -

As at As at

30 September 31 March

2023 2023

R=-E== RZTZ=%F

hA=+8 =A=+—H”

HK$’000 HK$'000

BT T BET T

(Restated)

(g=E75)

Segment assets NEREE 19,542,026 19,739,255

Prepaid tax TERHIE 24,612 26,802

Unallocated bank balances and cash KD BLER1T4EF IR & 942,472 280,596

Deferred tax assets RIEF IR E B 70,250 63,607

Other unallocated assets B RDBLEE 19,088 18,929

Total assets BEE 20,598,448 20,129,189

Segment liabilities SEEE 4,832,565 4,675,045

Current income tax liabilities EHMMETAR 133,356 101,085

Bank and other borrowings fETT R E AR 4,484,522 3,881,128

Deferred tax liabilities EERIEAR 427,508 438,169

Total liabilities wak 9,877,951 9,095,427

Geographical information (c) i EE R

The Group’s operations in construction and engineering
businesses are mainly carried out in Hong Kong, Mainland
China, Macau and Australia. Property investment businesses
are mainly carried out in Hong Kong, Mainland China, Canada,
Singapore and the United Kingdom. Property development and
operations businesses are mainly carried out in Hong Kong,
Mainland China and Canada. Healthcare investment businesses
are carried out in Hong Kong and the United States of America
("USA"). Car dealership businesses are carried out in Mainland
China and Canada. Other businesses are mainly carried out in
Hong Kong, the USA, Mainland China and Thailand.

The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried
out in Hong Kong and Mainland China. Healthcare investment
businesses are carried out in the USA. Car dealership businesses
are carried out in Mainland China. Other businesses are mainly
carried out in Hong Kong and Australia.

AEBHEZEREMTIRERBIRAE
B B BPY BRI EE
MEREXBIBZAERE TER
Mo DNER AN K BB
XURMNEEXBIEEEL H
B At BN E KE - AR 2 IR 4R
BEBETELRENRARE ([
B EE- RERBEBETBENA
ke KEF HMEHAER
EEE EH PEARERE
e

BERNRRAELE ZEENER
TEREBIBZAETS PEAM:
o RRFIEE-MERBREE
BEBIZEZENRTEAME
1 o fRIZEIE ﬁié%i%&%@f’ﬁ °
MEREXRBETEAMEF-H
B ERETELORMNENRE-
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SEGMENT INFORMATION (CONTINUED)

(c) Geographical information (continued)

3
(c)

TEEHR (&)

wEEH (F)

Segment revenue by geographical areas

the total revenue of the Group for the six months ended 30

RUBED 2D RUA

Six months Six months

ended ended

Company Associates 30 September Company Associates 30 September

and and joint 2023 and and joint 2022

subsidiaries ventures Total subsidiaries ventures Total

BHE S

- S —E-CE

AA=TH NA=TH

RRAR HEDNTR ERER AR R BERER IE~fEAR

WEARE RELE ag MWEAR RELE &%

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETR % BETL BETT BETT %

(Restated) (Restated)

(#E5) (FE75)
Hong Kong BE 1,951,606 361,650 2,313,256 46 1,905,053 328,779 2,233,832 50
Mainland China RERN 732,728 553,561 1,286,289 26 666,095 638,912 1,305,007 29
USA ES 486,202 61,828 548,030 1" 478,256 61,122 539,378 12
Macau il 425,506 5197 430,703 9 45,907 10,227 56,134 1
Canada nex 231,201 - 231,201 5 201,796 - 201,796 5
Singapore g 6,882 113,060 119,942 2 6,149 130,204 136,353 3

Australia BN 54,474 9,792 64,266 1 1,010 14,291 15,301
Thailand %E 23,513 - 23,513 - 20,897 - 20897 -
United Kingdom i 14,447 - 14,447 - 14,032 - 14,032 -
Others Hit - 27 227 - - 25 25 -
3,926,559 1,105,315 5,031,874 100 3,339,195 1,183,760 4,522,955 100
# The proportionate revenue from a joint venture is eliminated. # TE—HABEIRLA

WA B 8 -

One customer is accounted for HK$412.1 million or 10.5% of BEZFT-_—"FAA=-THIERN
B —2EPMhHAEERRKA

September 2023 (2022: nil).

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2023/24
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OTHER INCOME

Notes to the Condensed Consolidated Financial Statements

HA WA

Six months ended 30 September
BERA=+HLEA<EA

2023 2022
—E-= —E-—F
HK$’'000 HK$'000
BT T BETIT
Included in other income are: Ha A :
Sales and marketing services income KE—HBERRZHEHER
from an associate 5 1 B RF WA 19,469 18,609
Management fee income from an associate RE —HEi&E A Aa L& &%
and joint ventures ZEBBIA 11,846 11,449
Government grants IS #8 BD 7,114 31,354
OTHER LOSSES, NET 5 HthEE FH

Six months ended 30 September
BERA=+HLXMEA

2023 2022
—E-= —_E-—
HK$’000 HK$'000
BETT BT T
Included in other losses, net are: HthEE FEeE:
Loss on investments at fair value through AR EINAEBFERIE 2
profit or loss KEEE (53,351) (70,697)
(Loss)/gain on derivative financial PTAEBBEIAY (BE), s
instruments (2,063) 47
Gain/(loss) on disposals of property, LEME - BREREE2 W
plant and equipment, net (BB F8 856 (558)
Provision recognised for trade and ERRESHMHEMEWER 2
other debtors, net BiE - FE (365) (2,797)
Provision recognised for properties for sale B HERFEMEREE
to net realisable value A IRRE (20,000) -
Provision written back for properties for sale BEI{F & W% 2 BEE
to net realisable value &8 FE - 30,000
Exchange loss [+ E518 (4,802) (9,322)

HtEBREMERAR 21
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6 FINANCE COSTS, NET 6

MBER FHE

Six months ended 30 September
BERA=+HLEA<EA

2023 2022
—E=-= —E-F
HK$’'000 HK$'000
BT T BETIT
Interest expenses on lease liabilities, HEBE RITEX  EER
bank overdrafts, non-controlling interests ~ # @ & IR7T M H A E 2
and bank and other borrowings MEXZ 118,970 68,264
Less: Amounts capitalised to properties W BIEERRPYEZERE
under development (note) &5 (M) (32,838) (9,705)
86,132 58,559
Less: Interest income from bank deposits, &l : 2R B R 1T1F 7 7%%%5? .
promissory notes, an associate, —EBE AR —HeE
a joint venture and a non-controlling ER—IEE Hfoé =
interest A EHA (38,648) (18,382)
47,484 40,177

Note:

The capitalisation rate applied to funds borrowed and used for the development
of properties was 5.52% per annum during the six months ended 30 September
2023 (2022: 2.20% per annum).

22 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24
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7 PROFIT BEFORE TAXATION 7 PBRBADREF

Six months ended 30 September
BERA=+HL~<EA

2023 2022
—E=-= —E-F
HK$'000 HK$'000
BT T BT T
Profit before taxation has been arrived BRI M e, (FEA)
at after charging/(crediting) the following: ~ T%|IE 8 :
Cost of inventories sold FEHEEKAKN 817,300 704,919
Cost of construction contracts BES LKA 1,609,396 1,245,411
Cost of properties sold ) SHE AR 94,250 34,646
Provision recognised for inventories to EHRTEREBEETERFE
net realisable value, net FEE 1,876 671
Staff costs 8 IR 726,078 714,547
Less: Amounts allocated to contract work WO EEAYN IR S5 (133,746) (127,292)
592,332 587,255
Short-term lease payments in respect of HENTHEAEZRHHEHEER
leasing of
- premises —EF 3,014 3,333
- equipment — & 1,542 1,500
4,556 4,833
Depreciation of property, plant and ME- -BERRBZITE
equipment 103,359 109,493
Less: Amounts allocated to contract work Bl : DI EA N TR 2 £ (1,763) (1,100)
101,596 108,393
Amortisation of other intangible assets H A 1,548 4,602
Less: Amounts allocated to contract work il DR ES N TR 2 &5 (13) (30)
1,535 4,572

HtEBREEERAT 23
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TAXATION

8

BiIE

Six months ended 30 September
BERA=+HLEA<EA

2023 2022
—EgE-= —E--F
HK$’'000 HK$'000
BT T BEE T
(Restated)
(LeE7)

Current tax RNERFRIE
Hong Kong BB 40,677 23,919
Mainland China A 3 3,815 6,854
Overseas NSEIN 17,683 15,684
Over-provision in prior years BEFERERE (531) (M
61,644 46,456

Deferred tax IEEFIE

Origination and reversal of temporary WM ER 7 EE REE

differences (357) (5,754)
61,287 40,702

Hong Kong profits tax is calculated at the rate of 16.5% (2022: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries

in which the Group operates.

EARNINGS PER SHARE

The earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$58,596,000
(2022: HK$95,537,000, restated) by the weighted average number of
301,928,440 (2022: 301,928,440) ordinary shares in issue during the

period.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24

BEBNESH TR ATERER R FIRRH =
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BRER

BILAFI TR R AR 7] IR B R R B 1
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10 DIVIDEND 10 RE
Six months ended 30 September

BEAA=THLXER
2023 2022
—EgE-= —E--F
HK$’000 HK$’000
BT T BT T

Interim dividend of HK$0.06 o B AR B E I B 0.06 T

(2022: HK$0.10) per share (ZZ =% :%%o0.107T) 18,116 30,193

On 29 November 2023, the Board declared an interim dividend of
HK$0.06 per share. The interim dividend is not reflected as a dividend
payable in these condensed consolidated interim financial statements,
but will be reflected as an appropriation of the retained profits for the
year ending 31 March 2024.

The 2022/23 final dividend of HK$0.28 per share totaling
HK$84,540,000 was declared and approved at the annual general
meeting held on 28 August 2023 and paid on 20 September 2023. The
2022/23 final dividend has been reflected as an appropriation of the
retained profits for the six months ended 30 September 2023.

R-ZF-_=F+—A=-thA EFEE
Ik A BB BB 5 0.06 7T © 7% R HARR B,
WERZEBHRES D AR BERR B
REMRE EHIEBRE T _MNF=
A=+—ALFERBEMNZ DK

KRNBFERZ B/ =%
RKEKRE AR E®Ko.28T & H£E
84,540,000 ER _ZFTE_=F)\A
ZHNBRTZERREFRT FEME
YERZE_=FAA=FTHEKF -=F
ZZ )/ =FERAREE ARIIER
E-E_=FAA=THIEANERRE
ikl o T

HtEBREEERAT 25
mH®E 2023/24



Notes to the Condensed Consolidated Financial Statements

HEE!

11

26

Pira M mRERM

INVESTMENT PROPERTIES

The Directors had considered the carrying amounts of the Group's
investment properties carried at fair values as at 30 September 2023
and estimated no change in fair value of investment properties for
the six months ended 30 September 2023 (2022: nil). The valuation
was arrived at with reference to market evidence of transaction prices
of similar properties or calculated on the net income allowing for
reversionary potential. For all investment properties, their current use
equates to the highest and best use.

The following table presents the changes in level 3 fair value hierarchy
of investment properties for the six months ended 30 September 2023
and 2022:

11

REWMRE
EXCERAKEARARENKRZEKRE
MER_B_=FAA=+THZEEE"
BB E T =FNA=1+HIXE
RAREDE 2 AR EREEAES (-F
ToFE) cZEED2ETS LEUY
%Z* BRREE BN FRAE
ﬁ&%@“%i CBLATEREMEM
F HBARREREGENKERS-

TEREIEZJR AL BERENREMEE
BT C=FRE_FNAZ=ZFTHLE
NER B

Commercial properties Residential properties Industrial properties Total
BENE ik IxM% it
Mainland Mainland

Hong Kong China  Overseas Hong Kong China HongKong  Overseas

% hEAL B FE  tERS i 5
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI BMTn  B¥Tn  AMTR  BETn  A¥Tn  EMTn  B%Tn
At 1 April 2023 RZB-=£mA-A 414,617 127,337 689,345 42,040  1,234771 1,658,039 599,102 4,765,251
Exchange realignment Ei@Z - (7,818) (8,653) - (75,820) - (14,744)  (107,035)
At 30 September 2023 RZB-=%hA=1H 414,617 119,519 680,692 42,040 1,158,951 1,658,039 584,358 4,658,216
At 1 April 2022 i L R 436,017 136,498 743,774 43890 1,225,185 1,599,697 564,186 4,749,247
Exchange realignment ERAE - (154100 (107,669) - (138328) - (30024)  (291431)
Additions "E - - - - - 19 - 19
At 30 September 2022 RZZZZENA=TH 436,017 121,088 636,105 43890 1,086857 1599716 534,162 4457835

The Group has a team that reviews the valuations for financial
reporting purposes and reports directly to the senior management.
Discussions of valuation processes and results are held at least once
every six months, in line with the Group's interim and annual reporting
dates.

Fair values of commercial, residential and industrial properties in
Hong Kong, Mainland China and overseas are derived using the
direct comparison method and income capitalisation method, as
appropriate.

There were no changes to the valuation techniques during the period.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24
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AL & B RRM T

12

13

PROPERTY, PLANT AND EQUIPMENT 12 Y% BERRE
For the six months ended 30 September 2023, the Group acquired Eﬂi ZEZ=FNA=ZFTHLEAEAR K
property, plant and equipment at a cost of HK$69,917,000 (2022: BERBWE WEMEEZKERBEE
HK$53,492,000) and disposed of property, plant and equipment with a 69 917,0007T ( =& = = 4 : 4 %53,492,000
carrying value of HK$5,310,000 (2022: HK$2,838,000). 75) Ko & BRI B /5 78 %65,310,0000T (=
T = —4F 5 152,838,0000) 2 W ¥ BE
P&
DEBTORS, CONTRACT ASSETS, DEPOSITS PAID 13 EWERN -EHNEE BNF
AND PREPAYMENTS HES RENSHE
As at As at
30 September 31 March
2023 2023
R=-Z== RZE_=%F
hA=+8 =A=+—H
HK$’000 HK$'000
BT T BT
(Restated)
(r=E|7)
Trade debtors 2 5 AR 703,779 469,736
Less: Provision for impairment R E R (43,497) (43,392)
Trade debtors, net B P RUIRT - F 660,282 426,344
Retention receivables FEWUR BB BOIE 374,022 336,227
Contract assets BREE 258,131 193,070
Other debtors, deposits paid and HMEWER BENFERE R
prepayments TET IR 762,905 776,767
Less: Provision for impairment R B (32,272) (35,117)
Other debtors, deposits paid and HmkKER ENFEReER
prepayments, net TERT IR - F R 730,633 741,650
2,023,068 1,697,291
The Group has established different credit policies for customers in $’$.E¥TXIE7V’D¥%Z§}E‘E§_TTW
each of its core businesses. The average credit period granted to trade ZEBHR -G TESBBAZTHAEE
debtors is 0-90 days. 89 50-90°K °

HtEBREEERAT 27
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13 DEBTORS, CONTRACT ASSETS, DEPOSITS PAID
AND PREPAYMENTS (CONTINUED)

The ageing analysis of trade debtors, net of impairment provision, is
presented based on the invoice date as follows:

13 BURENR EHNEE BENF
HEERBENKE (K)
H S EES R E G REER L

P Z BB D ATIAT

As at As at

30 September 31 March

2023 2023

R=ZB=-=%F WoE =4

hA=+8 =A=+—H

HK$’000 HK$'000

BT BB T

(Restated)

(& &E5)

Up to 60 days & Z60K 531,152 388,410
61-90 days 61—90K 64,271 17,109
Over 90 days B90K 64,859 20,825
660,282 426,344

14 CREDITORS, BILLS PAYABLE, DEPOSITS
RECEIVED, CONTRACT LIABILITIES, ACCRUALS

14 BART - BAEE BWE
AEZE EHNRE BARER

AND PROVISIONS REHE

As at As at
30 September 31 March
2023 2023

R-ZZBZZ=F W-_E—=
hA=+8 =A=+—H
HK$’000 HK$'000
BT T BEET T
(Restated)
(i&&E7)
Trade creditors and bills payable Z O RNERRENEE 358,196 381,111
Retention payables JE - 4R B8 FRIE 296,288 277,108
Deposits received BWFEAES 77,293 80,051
Contract liabilities aHaf 322,433 407,544
Accrued contract costs FERE KR 1,088,762 1,032,530
Other creditors, accruals and provisions HMEMNER BREAREE 871,039 790,227
3,014,011 2,968,571

28 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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B4R & B 15 R MY &

14 CREDITORS, BILLS PAYABLE, DEPOSITS 14
RECEIVED, CONTRACT LIABILITIES, ACCRUALS
AND PROVISIONS (CONTINUED)

The ageing analysis of trade creditors and bills payable is as follows:

AR BAEE SR
AEZE GNRE RREER

K (&)

B HRERNERNENERZREDITNOT

As at As at
30 September 31 March
2023 2023

R-ZZBZ=F i ——
hB=+8 =A=+—H
HK$’000 HK$'000
BT T EEE T
(Restated)
(&%)
Up to 60 days & %60K 293,209 341,125
61-90 days 61—90K 39,233 13,468
Over 90 days 190K 25,754 26,518
358,196 381,111

15 BANK AND OTHER BORROWINGS 15 RITRHEMER

As at 30 September 2023, the Group had secured bank loans for
certain USA senior housing businesses with a carrying amount of
HK$849 million (31 March 2023: HK$859 million), of which HK$784
million (31 March 2023: HK$794 million) was without recourse to

RZE-_=FhA=1+B AEEERE
FEEZEREEBRFFEMRITER
FHERABES4ET(ZTE_=F=A4
=+ — B BReSETT) - HFEK784E
T(ZEZ=F=A=+—H:B%794E

the Group other than the borrowing subsidiaries. These loans are
subjected to covenant clauses.

T EAAEE (5

i A BIRR SN 1B R

HVAERI - 52 F B R E T R R

16 SHARE CAPITAL 16 R
As at As at
30 September 31 March
2023 2023
R=-ZB-=f R-T =4
NLB=+H —A=+—H
HK$’000 HK$'000
BT T BEETIT
Issued and fully paid: 2EITRHE:
301,928,440 ordinary shares of 301,928,440 & I H1E
HK$1.25 each PEHE1.2570 2 iRk 377,411 377,411

HiFBEEERAA 29
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STATEMENT OF CASH FLOWS

Cash used in operations

17

HHRGEHRERERWE

AREEZRE

Six months ended 30 September
BEhRA=+HLXMEA

2023 2022
—ZE=-= —E-F
HK$’000 HK$'000
BT T BT T
(Restated)
(&=51)
Profit before taxation B 358 A s 129,756 135,560
Adjustments for: HEE
Share of results of associates FrihEe & A el 2EE (83,860) (90,918)
Share of results of joint ventures Frfh& &S 38,511 47,767
Interest income ﬂ A (38,648) (18,382)
Interest expenses on bank overdrafts, TEY FERERIAR
non-controlling interests and bank ﬁﬁ TR E M {8 FRE RS ST
and other borrowings 84,247 56,732
Interest expenses on lease liabilities HEAENHEXH 1,885 1,827
Depreciation of property, plant and ME HEREEIITE
equipment 101,596 108,393
Amortisation of other intangible assets HEthmpEEEH 1,535 4,572
(Gain)/loss on disposals of property, plant & %% 7= K&z
and equipment, net W) /B8 FE (856) 558
Loss on disposals of assets held-for-sale Hj%%f’lfﬂj'%ﬁézgﬂﬁ - 132
Loss on investments at fair value through AR B ABEEE Y
profit or loss WEEE 53,351 70,697
Loss/(gain) on derivative financial PTHEMBIAZERE
instruments (%z) 2,063 (47)
Provision recognised for inventories to EHAFTERBREAZER
net realisable value, net FEFE 1,876 671
Provision recognised for trade and other ERE 5 & E M E R
debtors, net LA RE 365 2,797
Provision recognised for properties for =) E@ RIETEMERER
sale to net realisable value @& I3 A 20,000 -
Provision written back for properties for B @ TEMEZBRER
sale to net realisable value AT A - (30,000)
Operating cash flows before movementsin ZE&ESE B 2L ERE
working capital mE 311,821 290,359

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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17 NOTES TO THE CONDENSED CONSOLIDATED 17 BRSEEESRERMTE (E)

STATEMENT OF CASH FLOWS (CONTINUED)

Cash used in operations (continued)

AREEZHRE (F)

Six months ended 30 September
BEhRA=+HLXMEA

2023 2022
—E-= —E-F
HK$'000 HK$'000
BT T BT T
(Restated)
(&%)
Changes in working capital BEESE
Decrease/(increase) in investments LR AR ZIRE R
at amortised cost (3 hn) 9,614 (136,295)
Increase in investments at fair value through AR EHABZEIE 28 E
profit or loss, net o FER (400,878) (229,183)
Increase in inventories FEEm (30,917) (41,544)
Decrease in properties for sale FEMERD 94,250 34,553
Decrease in assets held-for-sale, net HIELEEERD T8 - 2,788
Increase in properties under development 3£ & FR 4 % 1% A1 (139,744) (356,642)
(Increase)/decrease in amounts due from FEM IR R R ZRBR 2k (18 n)
non-controlling interests B (2,155) 512
Increase in debtors, contract assets, JEUERFR - B EE
deposits paid and prepayments EFH RS RIEARIEE M (342,845) (76,787)
Increase in reinsurance contract assets BREEHNEEEM (34,618) (1,912)
Decrease in derivative financial instruments, 748 # T B4 - B 58
net - 3,116
(Decrease)/increase in amounts due to JEAT IEIE AR MRS BR R OB )
non-controlling interests % (407) 7,914
Increase in creditors, bills payable, FERTBRR - RN R % -
deposits received, contract liabilities, BEFAEZS GHEE-
accruals and provisions TEIRE A R B E L N 72,533 36,490
Increase in insurance contract liabilities REAE LB EIE N 108,823 162,546
Other non-cash items HEM 3R EE 10,473 5,078
Total changes in working capital EEESEHEH (655,871) (589,366)
Cash used in operations AREEzRe (344,050) (299,007)
HtEBREMERAR 31
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18 CONTINGENT LIABILITIES

32

The Group had contingent liabilities in respect of guarantees issued

for utilised borrowings in relation to:

18 HAEE

KE EEEPABERMEL 2 BERZHA
BEEATSHEAR:

As at As at
30 September 31 March
2023 2023
R=Z==%F R-ZZE_=%F
hA=+8 =A=+—H
HK$’000 HK$'000
BETT BEET T
Banking facilities granted to an associate BT —EE R a2 RITEE 1,167 1,132
Guarantees given to banks and housing BTYRORFEAESBTEHRD
provident fund management centres for E‘JETX TETHHXER KB
mortgage facilities granted to certain EEMER
buyers of properties 11,577 214,964
12,744 216,096

In respect of a completed engineering contract, the Group has
contingent liabilities arising from the claims lodged by a subcontractor —&5D
for an unprovided amount of approximately HK$27 million (31
March 2023: HK$27 million). The ultimate outflow, if any, to settle
this possible obligation is subject to the final outcome of the legal

proceedings and is uncertain.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24
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AL & B RRM T

19 COMMITMENT 19 g
The Group had commitment as follows: REBEZAENT :
As at As at
30 September 31 March
2023 2023
R=Z==%F RZZE_=%F
hA=+H =A=+—H
HK$’000 HK$'000
BT T BEET T
Contracted but not provided for in the MTYIBEEERITANERE
consolidated financial statements in RE WIS MR NET IR 2R
respect of
- property development projects —MEBERIEER 88,761 210,323
- purchase of property, plant and —EEWE BER&E
equipment 25,748 42,910
114,509 253,233
The Group’s share of commitment of its joint ventures was as follows: REBEMEEEEREZRENT
As at As at
30 September 31 March
2023 2023
R=ZTB=-=F A
hA=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Contracted but not provided for B AR A HERETIRE 7,066 7,528

HtEBREEERAT 33
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20 RELATED PARTY TRANSACTIONS 20

34 CHEVALIER INTERNATIONAL HOLDINGS LIMITED

Details of the material transactions entered into during the period

with related parties are as follows:

BAHBL X 5
NI SRR 7 TSI BER SEIENT

Six months ended 30 September
BERA=+HLXEA

2023 2022
—EC-=F =S
HK$'000 HKS$'000
BT T BT T
Contract fee to an associate LY —HBEARZANER (10,436) (2,709)
Management fee income from an associate KRB —EH& AR Z BEEBIA 9,900 9,900
Management fee income from joint ventures R B & & X Z BB EIA 1,946 1,549
Maintenance fee to an associate LY —HBEERRIZREER (4,674) (4,360)
Management fee to an associate wF—EEE AR ZERER (174) (169)
Building management fee income from RE—HBERRZEFERE
an associate WA 354 423
Rental income from an associate ke —EEE AT ZHEESRA 11,290 10,996
Rental expenses to an associate BY—HBEARZESYH (69) (73)
Sales and marketing services income from KB —fH & QAR ZHERTH
an associate HE R WA 19,469 18,609
Secondment fee income from an associate KRB —EH & R A 2 BB WA 853 843
Service fee income from associates REBE QAR ZREEBIWA 255 194
Interest income from an associate ke —EEE AR ZFBRA 1,096 589
Interest income from a joint venture kE—HEEEEZMBEHA 3,023 1,105
Insurance premium from an associate RKE—EBERRZIREE 974 341

The above transactions were entered at terms mutually agreed

between all parties involved.

INTERIM REPORT 2023/24

ERZSTEMERBE T XREE ZE
AT



Notes to the Condensed Consolidated Financial Statements

LS

21

22

Zr-‘_-u

N

B MR R M aE

FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities are exposed to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk
and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2023.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2023.

Fair value measurement

For the six months ended 30 September 2023, the fair value
change of financial assets as disclosed in note 22 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The

table below analyses the Group's financial instruments carried

at fair values as at 30 September 2023 and 31 March 2023 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

Inputs other than quoted prices included in level 1 that are
observable for the asset or liability either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

21

22

B 7% L B B 18

(a) H¥EKREZR
REB R X HERESEN SRR
M5 EE (BIEFR R @R - HMNER K
LERRR) EZERBREESRD
R B o

G AT Y BERRTERREF
EMBREANRTEZNE T BHRR
EEAMMEEEE WREEARE
BRA-_ZE-_=F=A=1+—B2%F
B TmRER —RIE -

FRRERERER S @M RFLE
H-ZE - —F=-A=+—HETE

(b) 2AR{EFE
HEZTZ_=FAA=1+HIE HE
A-RERERE R B B R R
REENUREEAAEREHE S

BEAEEER -
MBETENARENE

TRIEZANRGEARBZMEREMAS
ABERNEL P AKSER S _=F
NA=+BE-ZE-=%F=H=+—Hi%
NRBEEZEE T A BRI AZE )
DEAARBERERNZ T =ER:

EHRHEREEXRBREEEMSZ
BECRAR) (F—R) -

BEHEERRABZH AREIEE
RE—RAZHRE ERTEZE (AE
) (B B ERa ) BER
(B=f) -

BHBEEXAB2H ARIRLIFK
BRUBRZTSEE (ATTEER
ZBABRE) (F=4) -
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 BMBIANARETE (&)
INSTRUMENTS (CONTINUED)
Level 1 Level 2 Level 3 Total
EF—® E-R E=HR B
HK$'000 HK$’000 HK$’000 HK$'000
BT BT BYETrx BYTx
At 30 September 2023 R=ZFB-=FhA=+H
Financial assets MKEE
Investments at fair value through RANEIABRERE
profit or loss ZIE
- debt securities —BEBES 680,015 59,962 931,202 1,671,179
- equity securities — R A7 H 155,756 - 74,615 230,371
Investments at fair value through BAREYAEAM SRS
other comprehensive income BERZIEE
- equity securities —RAFEH 52,697 - 1,232 53,929
888,468 59,962 1,007,049 1,955,479
Financial liability BEAasE
Derivative financial instruments PTEFBIA - (1,267) - (1,267)
At 31 March 2023 RZBEZ=Ff=R=+—H
Financial assets BBEE
Investments at fair value through BAAES ABGREIE
profit or loss ZRE
- debt securities —EBERES 388,564 32,843 888,589 1,309,996
- equity securities — R A FE H 173,250 - 75,007 248,257
Investments at fair value through BRANEAHAM 2 E WS
other comprehensive income BIEZIRE
- equity securities — R AFE 48,892 - 1,312 50,204
Derivative financial instruments PTEFBIA - 796 - 796
610,706 33,639 964,908 1,609,253

36
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22 FAIRVALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included
in level 1. The quoted price used is the current bid price that is most
representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

Quoted market prices or dealer quotes for similar instruments;

The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using
valuation techniques including the use of recent arm’s
length transactions, reference to other instruments that are
substantially the same, reference to net asset value of investee
and discounted cash flow analysis, making maximum use of
market inputs and relying as little as possible on entity-specific

inputs; and

. Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2023 and 2022.

22

BBTANQAETE (&)
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EHSNERHN Z DA ENARERS
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Notes to the Condensed Consolidated Financial Statements
RIRR4R A B SRR M 5

22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 BMBIANARETE (&)
INSTRUMENTS (CONTINUED)
The following table presents the changes in level 3 fair value hierarchy TREHNE=MAABERENN B TEE
of financial instruments for the six months ended 30 September 2023 ETE=FRE-_FNAZ=THLE
and 2022: NERZ B
Debt Equity
securities securities Total
B FH R A 3% % #EE
HK$'000 HK$'000 HK$'000

BT BT T BT T

At 1 April 2023 R-ZE-=FmA—H 888,589 76,319 964,908
Additions NE 72,206 - 72,206
Receipt for capital returns K61 & 72 (20,590) - (20,590)
Fair value loss recognised in REAM 2 E W R ER L

other comprehensive income QT@E?E - (14) (14)
Fair value gain recognised in profit or loss ~ RE@mERZ AL B W= 9,553 138 9,691
Disposals & (16,149) - (16,149)
Exchange realignment PE (2,407) (596) (3,003)
At 30 September 2023 R-ZZE-_=FnA=+H 931,202 75,847 1,007,049
At 1 April 2022 R-T-——&mA—H 692,396 80,843 773,239
Additions NE 78,316 6,280 84,596
Receipt for capital returns ILQEIE=FN (10,610) - (10,610)
Fair value gain recognised in O H th 2 T Ul 55 T R

other comprehensive income N EW S - 4,263 4,263
Fair value loss recognised in profit or loss REEERZANEEE (260) (263) (523)
Disposals & - (4,291) (4,291)
Exchange realignment PE 3 & (7,508) (4,569) (12,077)
At 30 September 2022 RZEZ=—_FNA=+H 752,334 82,263 834,597

23 EVENTS AFTER THE END OF THE REPORTING 23 WEHBHRESE
PERIOD
Loan agreement BRhE
On 22 November 2023, the Group announced to provide a loan R_E-=F+—A=+=2H AEEE
facility up to an aggregate principal amount of HK$400 million to ﬁﬁf’]%'“kk*ﬁﬁf — S5 RE e
independent third parties to finance the development and general BEm=AE 5554 T REERIBRELR
working capital for operating a senior housing facility. ﬁ N EREE ZZ% br & 2% e ) — AR
EEE®-
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Management Discussion and Analysis
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For the six months ended 30 September 2023, the Group’s unaudited
interim results reported a consolidated revenue of HK$3,927 million (2022:
HK$3,339 million, restated), representing an increase of 18%, mainly due
to the increase in the works done in the Construction and Engineering
segment. The consolidated profit for the period recorded HK$68 million
(2022: HK$95 million, restated), representing a drop of 28%. The decrease
in the consolidated profit was mainly due to the provision recognised for
properties for sale in Hong Kong. Taking into account a contribution from the
share of revenue of associates and joint ventures, the Group's total revenue
was HK$5,032 million (2022: HK$4,523 million, restated), representing an
increase of 11%. Profit attributable to the Company’s shareholders decreased
to HK$59 million (2022: HK$96 million, restated) and hence, earnings per
share was HK$0.19 (2022: HK$0.32, restated) for the period under review.

CONSTRUCTION AND ENGINEERING

During the period under review, revenue of the Construction and
Engineering segment increased from HK$2,160 million to HK$2,511 million,
representing an increase of 16%. Segment profit, before net finance costs,
increased from HK$152 million to HK$194 million, representing an increase
of 28% as compared to the same period last year. The increase in profit was
mainly due to the increase of works done which is in line with increase in
revenue. As at 30 September 2023, the total value of the Group’s outstanding
construction and engineering contracts in hand amounted to HK$9,416
million. Major contracts are:

1. Construction of proposed residential care home, church facilities and
senior hostel development at 17A & B Ventris Road, Happy Valley,
Hong Kong;

2. Construction of the extension of the operating theatre block for Tuen

Mun Hospital, New Territories;

3. Property development at THE SOUTHSIDE, Package Five, Aberdeen
Inland Lot No. 467, Wong Chuk Hang, Hong Kong;

4, Electrical works for construction of Siu Ho Wan water treatment works
extension and Siu Ho Wan Raw Water Booster Pumping Station;

5. Operations and maintenance of on-site chlorine generation plants at
Shatin, Pak Kong, Tuen Mun, Ma On Shan and Au Tau water treatment
works;

6. LV Electrical and HVAC installation works for Basement, Podium and

Tower 3 of Galaxy Resort & Casino Phase 4 at Cotai, Macau;

7. Design, supply and installation of metal panel and external wall
cladding system for T2C of the Third Runway Concourse and Apron
Works of Hong Kong International Airport;
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CONSTRUCTION AND ENGINEERING (CONTINUED)

8. Design, supply and installation of curtain wall for a landmark
integrated project at Kowloon Inland Lot No. 11262;

9. Design, supply and installation of kitchen cabinets for West Rail Kam
Sheung Road Station Package 1 property development at Lot No. 1040
IN D.D. No. 103, Yuen Long, New Territories;

10.  Design, supply and installation of kitchen cabinets for Ho Man Tin
Station Package One property development at Northern Portion of
Kowloon Inland Lot No. 11264 located in Ho Man Tin, Kowloon; and

11.  Design, fabricate, supply and installation of tower facade for Proposed
Residential Development at TMTL 518, Castle Peak Road, Castle Peak
Bay Area 48, Tuen Mun, New Territories.

During the period under review, the Group secured a HK$100 million green
and social loan from the HSBC GBA Sustainability Fund, the first of its kind
in Hong Kong, for the construction of a 22-storey “Jockey Club Key House”
project initiated by the organisation “SideBySide”. This project is Hong Kong's
first ever co-living project for out-of-home youths and persons in recovery
aimed at providing one-stop accommodation and support services for
service targets. As part of the commitment to sustainability, this project
strives to meet the best practices of BEAM Plus Platinum Certification and
is expected to complete in the fourth quarter of 2024. This project is very
meaningful to the Group as it brings together the joint effort of the Group’s
diverse construction and engineering business units (including the building
construction division, the electrical and mechanical engineering division, the
aluminium windows and curtain walls division, and the lifts and escalators
division) and the Group’s information and technology division for the success
of the project.

The building construction division zealously pursues the improvement
and innovation of various construction technologies. Modular Integrated
Construction (MiC) technology is first used by the division in the construction
project of Chung Yuet Lau, the first elderly housing project of the Housing
Society at Jat Min Chuen, Sha Tin. This project combines Hybrid-MiC, Multi-
trade Integrated Mechanical, Electrical and Plumbing (MiMEP) methods
and MiC Lift technologies and its completion at the end of 2023 would
mark an important milestone in the Group’s MiC development. The Group's
implementation of MiC Lift technologies has had a positive impact on other
pedestrian bridge lift projects undertaken. These projects have greatly
benefited from reduced construction time and on-site labour. In addition,
factory prefabrication of MiC Lift has helped to mitigate delays and work
stoppages caused by unfavorable weather condition and on-site assembly
eliminates the need for traditional on-site installation and assembly of
individual components and parts.

40 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2023/24

Lﬁ&%b‘&l& (&)
NBEEAR IR FE112625F M IZ 4R A
%%ﬂu* 1 FE&K I%i

HE

9. ¥R TBA L E 4919 10355 4J 1 EE 551040
SRPDEIEE FRRUEE — I EREIAE BE
HEr HERLTETR:

10. 2R LBE{R SCH A L8R A b B 551126457
b m AR (A UGS — B ¥R R IE R
BB HERLTRTRE: K

11. %ﬁﬁ@?ﬂaMf“Ex%%li%lﬂ“Eﬁ(@Fﬂﬁ
HERESIsEBBRTETHRIEL BREH
ABE HERTETRE-

‘EEHA AREESRT [ NERAHE
%é)?&ﬁ%%(ﬁj E’X?%i%ﬁgﬂgﬁﬁ’ﬂf@&%i‘\ﬁ
EEAEEAREER AREg[EEe] &
TZZEH’V%%E/\T%JIEE ZEERBBERE
REIEFNHBBETALMROKLESE 5
ERIRGHRIEMH — A T R B R SR R -
ERYEAHEERARN D ZBEBENT
ERERTHSARBNREER LB HR
TECFENFETK - ZEBHAEENE
BEEAN DHRAEEZ T EEREN T
REBEN (BREEFRERP HETRIM -
IR E MBI A R TP R B AR EDPT) EAR
SEMNEMMREPIARLE S - I8 B BISKT) -

BFEEBMBERERSEEERNTANRER
BT o 405 A BOIMIQ TR B IR 3 7% B0 P9 A R AAR
EREEER ZEBAEEHBSMNNYHIH
BHEELTEREEE ZBEHEES RS NEE
& FOE (Hybrid-MiQ) « # & 2 & 4 5K A (MIMEP) &2
@ﬁAﬁﬂﬁﬁmmmwMTIﬁ_j_ i
E&I TTHUJ%Z]KE.E.%?&ZH“?*{:} MICE
MEEE&ﬁ,$%Iﬂ%m%é&%%%mm
Lif) B 1l - ST P B iT A RKIB A FRIKIER %5
REARFE - ZSBEEAKRMITENREHESR
BRREISA T ko TRFERMAE LK
HE(MIC Lift)F BYRES R B R RN B B A iE
MREET MESEENCAERES TR KA
AR BEREHENEE-



Management Discussion and Analysis
B IR 5 Em Moo AT

PROPERTY INVESTMENT

The Property Investment segment comprises the property letting business
with portfolio properties located in Hong Kong, Singapore, Mainland China
and the United Kingdom. This segment recorded an increase in its revenue
from HK$93 million to HK$95 million, representing a 2% growth as compared
to the corresponding period last year. Segment profit, before net finance
costs, reported a growth by 10% from HK$63 million to HK$69 million during
the period under review. Increase in both the revenue and segment profit
was mainly contributed by the investment properties in Hong Kong and
Singapore.

PROPERTY DEVELOPMENT AND OPERATIONS

The Property Development and Operations segment’s revenue increased
from HK$292 million to HK$371 million representing a 27% growth. Increase
in revenue was mainly contributed by the increase in sales of residential units
of Phase Il of “Chevalier City” in Changchun, Mainland China and “SABLIER”
in Tai Kok Tsui, Hong Kong. Segment profit, before net finance costs,
decreased from HK$87 million to HK$40 million, representing a decrease of
54%. Decrease in segment profit was due to the provision recognised for
properties for sale in Hong Kong.

A project of approximately 39,000 square feet of gross floor area located
at 292A-D Prince Edward Road West would be launched in the market
upon completion of works. The Group continued to actively market during
the period under review residential units of “City Hub”, an Urban Renewal
Authority ("URA") project in which the Group owned 50% equity interest and
the residential units of “SABLIER”, another URA project that the Group owned
100% equity interest.

5 Hang Lok Lane, Shatin, with a site area of approximately 48,000 square feet,
is planned for low-density residential development whilst approximately
88,000 square feet of gross floor area at On Kui Street, Fanling Sheung Shui
Town Lot No. 245 in the New Territories is planned for developing into an
industrial building fitted with high-end facilities.

Phase Ill of “Chevalier City” in Changchun consists of 10 residential blocks
providing over 1,100 residential units with a gross floor area of approximately
100,000 square metres. Around 65% of the residential units of Phase Ill have
been sold. Phase V of “Chevalier City” comprises also 10 residential blocks
and provides over 1,000 units with a total gross floor area of approximately
100,000 square meters. Construction works of Phase V commenced during
the period under review.

Economic activities have picked up gradually around the world and
businesses in Hong Kong have improved slightly with a further rebound
in retail sales. The cold storage and logistics business reported a steady
revenue during the period under review, and with the Group’s expertise in
the cold storage and logistics, occupancy rate of the cold storage business
has remained at a satisfactory level.
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PROPERTY DEVELOPMENT AND OPERATIONS
(CONTINUED)

The property management division managed a portfolio comprising about
33 million square feet of commercial, industrial and residential buildings,
shopping arcades and car parks as at 30 September 2023. During the period
under review, the division further added a private residential property, and
residential units and shops of a university in Shanghai to the portfolio under
its management.

The performance of our Rosedale on Robson Suite Hotel in Vancouver,
Canada has returned to a pre-COVID level while the occupancy rate for the
hotel in Chengdu, the Mainland China remained satisfactory.

HEALTHCARE INVESTMENT

The revenue of the Healthcare Investment segment during the reporting
period increased by 4% from HK$451 million to HK$467 million as compared
to the corresponding period last year. Such increase was mainly due to
improvements of the occupancy rate and average revenue per unit/bed.
Segment loss, before net finance costs, decreased from HK$63 million to
HK$58 million, a 8% reduction compared to the corresponding period
last year. This was mainly due to a lower decline in fair value of the three
medical office buildings owned by the Group’s joint venture located in New
York, Pennsylvania, and Rhode Island in the USA. In fact, the annual rental
income from these properties remained almost unchanged and also interest
expenses of the related loan are the same. Thus, the operation performance
remain stable and in a healthy condition.

As at 30 September 2023, the Group owned 28 senior housing facilities
across six States in the USA providing around 2,500 units/beds covering
a wide spectrum of services including independent living, assisted living,
memory care and skilled nursing. The Group also owns three medical office
buildings comprising a total gross floor area of approximately 428,000 square
feet through a joint venture.

The Group is also engaged in the operation of a rehabilitation and wellness
centre in Happy Valley, Hong Kong and the development of a senior housing
project also in Happy Valley, Hong Kong. During the reporting period,
“Ventria Rehabilitation Centre” relocated from Waterloo Road, Kowloon, to
Happy Valley, Hong Kong, and it offers bespoke transitional care programs
to promote wellness and longevity. Supported by a team of professionally
trained experts, it provides a transdisciplinary approach to personal
rehabilitation services for exceptional recovery results. The construction
works of the senior housing project in Happy Valley project namely “Ventria
Residence” are underway and ready for occupation in 2024.

CAR DEALERSHIP

Revenue of this segment reported an increase of 14% from HK$895 million
to HK$1,016 million. The segment loss, before net finance costs, recorded
an ease from a loss of HK$30 million to a loss of HK$17 million, compared to
the same period last year. These results were mainly due to the recovery of
purchase intention in cities of Sichuan province where our dealerships are
located.
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CAR DEALERSHIP (CONTINUED)

The performance of our dealership in Canada was satisfactory due to the
organic growth and the increase in demand for vehicles after a slowdown in
the preceding years during the COVID-19 pandemic.

OTHERS

Businesses of this segment cover information and technology, insurance and
investment, food and beverage, food trading and freight forwarding services.
Segment revenue recorded a decrease of 10% from HK$632 million, restated,
to HK$571 million. Segment loss, before net finance costs, reported an
increase from a loss of HK$11 million, restated, to a loss of HK$22 million due
to competitive market condition.

The information and technology division continued to focus on offering
innovative smart living solutions, customised enterprise automation
solutions and value-adding services to our clients and the community. Our
products and solutions have been widely adopted and applied by various
departments of the HKSAR Government.

The increase in infrastructure and construction projects in the market
have continued to contribute to the performance of our general insurance
business during the reporting period. With the support of the HKSAR
government policies in increasing housing supply, there should be a stable
demand for employees’ compensation insurance from market participants.

Performance of our freight forwarding services experienced a setback as a
result of the decline in demand for pandemic-related goods and services
in Hong Kong. Coupled with the reduction of overall trade volume in Hong
Kong, this caused a decrease in both the air and sea freight rates since the
third quarter of 2022 from historical highs.

FUTURE PROSPECTS

As emphasised in the 2022 and 2023 Policy Address, the increase in the
supply of land and public housing is one of the main focuses advocated by
the Chief Executive in shaping the future of Hong Kong. The Government of
HKSAR will actively invest in infrastructure and urban development, including
the Northern Metropolis, Kau Yi Chau Artificial Islands, public housing and
hospital. The annual total construction output in Hong Kong is forecast to
reach approximately HK$300 billion annually in the next ten years. Under
the main theme of “Enhance quantity, speed, efficiency and quality”, and
with the goal of achieving an increase in the supply of land, there will be
plenty of opportunities open to the participants of the construction industry
in Hong Kong. With the usage of innovative construction technologies,
our investment and commitment in the application of MiC, DfMA, MiMEP
and MiC Lift in our projects, our business units in the construction and
engineering segment will be well positioned to capture opportunities arising
from the government policies.
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FUTURE PROSPECTS (CONTINUED)

The residential property market has experienced a decline in prices after
a short rebound in the first quarter of 2023 and transaction volumes have
remained low as high interest rates and borrowing costs for potential buyers
are all deterring factors. Rising local interest rates, and expectations of
further rate hikes by the US Federal Reserve have led to cautious market
sentiment. However, there have been certain encouraging government
initiatives for the property development sector in Hong Kong. One of
such initiatives is the Top Talent Pass Scheme (TTPS) designed to attract
skilled individuals to Hong Kong, which has had a positive impact on the
property sales and leasing market. TTPS has facilitated the influx of talented
individuals who are likely to have higher purchasing power and rental
demand and has thus invigorated interest in the purchase and leasing of
properties in Hong Kong. To further stimulate transaction volume in the
property market, the 2023 Policy Address reduced the rate of both the
Buyers’ Stamp Duty and the New Residential Stamp Duty from 15% to
7.5%, as well as shortened holding period applicable to the Special Stamp
Duty from 36 months to 24 months. These initiatives aim to encourage
transactions in the property market. The Group will keep a close monitor
on its existing property development projects and will adopt a suitable
marketing strategy and shall be mindful of the Group’s approach to land
replenishment.

The senior housing operating environment in the USA has been significantly
impacted by the pandemic and gaps in the business, including substantial
lost revenue and a considerable occupancy gap as compared to pre-
pandemic levels, still subsist. There is equally a nationwide shortage of
manpower in the USA, and the shortage has intensified the workload
of healthcare workers across the healthcare industry, including senior
housing. This shortage of healthcare employees continues to impact the
senior housing operating environment. The Group will closely monitor the
performance of our senior housing facilities and will consider eliminating
facilities with less-than-optimal performances when the time is appropriate.

The car dealership market in the PRC faced challenges in the first half of
the 2023 financial year. Despite the diminishing impact of the pandemic,
the Chinese consumption market has yet to experience a strong rebound
that was originally anticipated as a result of increased macroeconomic
uncertainties, as well as lower consumer sentiment and purchasing power.
Automobile manufacturers and dealers encountered issues related to
inventory management and cash flow and decreased subsidies and the
anticipated implementation of the new phase of China’s National VI Emission
Standard adds to the challenges faced by the industry. The management will
take necessary steps in monitoring the negative impact towards the Group.

The management has always promoted prudent financial management
policies and endeavoured to maintain a healthy financial position. Our
commitment to sound financial practices has allowed us to build resilience
and adaptability in the face of economic fluctuations. By prioritising financial
health and strategically managing our resources, we are confident in our
ability to overcome obstacles and challenges in the near future and sustain
long-term success.
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Financial Review
B 755 B ER

SHAREHOLDERS' EQUITY

As at 30 September 2023, the Group'’s net assets attributable to shareholders
of the Company amounted to HK$10,180 million, representing a decrease of
HK$247 million when compared with 31 March 2023 of HK$10,427 million,
restated. Such decrease mainly resulted from the exchange difference
on translation of operations of overseas subsidiaries, associates and joint
ventures of HK$217 million and dividend payments of HK$85 million offset
by the profit attributable to shareholders of the Company of HK$59 million.

BANK AND OTHER BORROWINGS

As at 30 September 2023, the Group’s bank and other borrowings increased
to HK$4,485 million (31 March 2023: HK$3,881 million) as a result of
drawdown of bank loans during the period. 67.8%, 19.0% and 8.4% of the
balance as at 30 September 2023 (31 March 2023: 62.8%, 22.1% and 9.9%)
were denominated in Hong Kong dollar, United States dollar (“US dollar”)
and British Pound respectively.

The portion of the Group’s bank and other borrowings due within one year
increased from 23.2% as at 31 March 2023 to 24.4% as at 30 September 2023.

Majority of the borrowings in Hong Kong, the USA and the United Kingdom
carry floating interest rates, most of which are based on Hong Kong
Interbank Offered Rate, the Secured Overnight Financing Rate or the Bank of
England Base Rate.

LEVERAGE RATIOS

The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong, the
USA and the United Kingdom.

As at 30 September 2023, of the Group’s total debt which amounted to
HK$4,485 million (31 March 2023: HK$3,881 million), HK$849 million (31
March 2023: HK$859 million) was attributable to the senior housing business,
of which HK$784 million (31 March 2023: HK$794 million) was without
recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BERLER(FE)
FEBZANRIIMT -

As at As at
30 September 31 March
2023 2023
R-ZBEZ-=F RN-ZE-=4%F
hB=+8 =A=+—H
HK$'000 HK$'000
BET T BT T
Unsecured: A -
- other business - HiE® 2,966,513 2,359,437
2,966,513 2,359,437
Secured: B
- senior housing business -REREER 849,006 859,271
- other business - HiE® 669,003 662,420
1,518,009 1,521,691
Total debt BIEB 4,484,522 3,881,128
Bank balances and cash RITHEFRRE (2,622,537) (2,502,637)
Net debt FE 1,861,985 1,378,491

As at 30 September 2023, with the increase in bank and other borrowings,
total debt to equity ratio increased to 41.8% (31 March 2023: 35.2%,
restated), which was expressed as a percentage of bank and other
borrowings over the Group’s net assets of HK$10,720 million (31 March 2023:
HK$11,034 million, restated). Net debt to equity ratio increased to 17.4% (31
March 2023: 12.5%, restated), which was expressed as a percentage of net
bank and other borrowings (representing total bank and other borrowings
net of bank balances and cash) over the Group’s net assets. Ratio of total
debt to total assets of HK$20,598 million (31 March 2023: HK$20,129 million,
restated) increased from 19.3%, restated, to 21.8% as at 30 September 2023.

With the existing banking facilities and the recurring cash generation from its
operations, the Group has sufficient financial resources to meet the funding
requirements for its ongoing operations as well as its future expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits with majority denominated in Hong
Kong dollar, Renminbi or US dollar. The Group’s liquidity and financing
requirements are frequently reviewed. In anticipating new investments
or maturity of bank and other borrowings, the Group will consider new
financing while maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong dollar,
Renminbi and US dollar. As at 30 September 2023, the Group had arranged
foreign currency swap contracts amounting to HK$70 million (31 March 2023:
HK$70 million) to hedge part of its foreign currency risk from various foreign
currencies used for business operations. The Group had no outstanding
interest rate swap contract as at 30 September 2023 (31 March 2023: HKSNil).

CHARGE ON ASSETS

As at 30 September 2023, bank and other borrowings of HK$1,518 million
(31 March 2023: HK$1,522 million) and other unutilised banking facilities
were secured by charges on investment properties of HK$738 million (31
March 2023: HK$772 million), property, plant and equipment of HK$1,082
million (31 March 2023: HK$1,110 million), investments at fair value through
profit or loss of HK$28 million (31 March 2023: HK$39 million), other non-
current assets of HK$11 million (31 March 2023: HK$12 million), inventories
of HK$272 million (31 March 2023: HK$265 million), debtors, contract assets,
deposits paid and prepayments of HK$176 million (31 March 2023: HK$138
million) and deposits at bank of HK$157 million (31 March 2023: HK$136
million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 18 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 19 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of
HK$0.06 (2022: HK$0.10) per share for the six months ended 30 September
2023. The interim dividend will be payable on or about Friday, 22 December
2023 to those shareholders whose names appear on the Register of Members
of the Company on Monday, 18 December 2023.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 15
December 2023 to Monday, 18 December 2023, both days inclusive, during
which period no transfer of shares of the Company will be effected. In
order to qualify for the above interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar and transfer office in Hong Kong, Tricor
Standard Limited, 17/F., Far East Finance Centre, 16 Harcourt Road, Hong
Kong for registration not later than 4:30 p.m. on Thursday, 14 December
2023.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 September 2023, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
or debentures of the Company or its associated corporations, within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”), which have been notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
taken under such provisions of the SFO), or which were required to be
recorded in the register to be kept by the Company pursuant to Section 352
of the SFO or as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares

FHEIRR B
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Numbers of ordinary shares held (Long Positions)

AEZERROHE (F7)

Approximate

Personal Family percentage of

Name of Directors Capacity interests interests Total interest

ExEH &1 8 A= RikER By EEBN

%

Mr. KUOK Hoi Sang Beneficial owner 173,460 - 173,460 0.06
g E L EREEA

Mr. TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
BEIKEE EREEA

Mr. HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
A RR L EREEA
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SECURITIES (CONTINUED)

Interests in the Company - Shares (continued)

Miss Lily CHOW

According to the disclosure of interests form filed by Miss Lily Chow, a
director of the Company, on 4 April 2023 (amendment to her disclosure
of interests form filed on 28 June 2021), 189,490,248 shares (62.76%) were
held by her as one of the named executrixes of the Will dated 27 April
2009 of the late Dr. Chow Yei Ching (the “late Dr. Chow"), and as one of the
named executrixes of the Will dated 29 October 2015 (“2015 Will") of the
late Dr. Chow, and both Wills are subject to the determination of the High
Court Probate Action HCAP22/2019. The Company has no comment on her
capacity as named executrix disclosed under the disclosure of interests forms
however, it is noted that there are references made by the Court of Appeal
Hong Kong under case reference CAMP 202/2021 [2023] HKCA 167 dated 8
February 2023 to the effect that any representation made by Miss Lily Chow
to third parties that she is acting in the capacity as an executrix would not be
correct after 29 June 2021 as Miss Lily Chow has stated in her court pleading
concerning the High Court Probate Action HCAP 22/2019 that she does not
intend to accept the office of executrixship of the 2015 Will pending the
judgment in the said Action.

As at 30 September 2023, so far as is known to the Directors and the chief
executive of the Company, no other person had interests or short positions
in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Director was taken or deemed to have taken under
such provisions of the SFO), or were required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein, or were required,
pursuant to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2023, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have
been disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FTERRzEBESER

RZB_=ZFAA=TH RERBEZERES
TTHRABMAM THALSOEER AR R RN
FRBAR A o AT R B R IR 1B 5 R IR IR I S xv
A2 3 AR R XA A D B EE - ARk
RARR AR R %&%ﬂHWﬁ%ﬁﬁﬁZ%
Az e oRB T

Approximate

Number of ordinary shares percentage of
Substantial shareholders Capacity held (Long Positions) interest
FEFEBER
FERR &1 ROBE (HF8) EEBN
%
Dr. CHOW Yei Ching® (Deceased) Beneficial owner 189,490,248 62.76
JE TRIED T t-e (Bt ) EREEA
Ms. MIYAKAWA Michiko Interest of spouse 189,490,248* 62.76
BINESFrL BB
@ Ms. Chow Wai Wai, Violet and Ms. Chow Vi Vi have each reported under Part XV @ AEEXRINABBELISEERERSFR

50

of the SFO that they have interest in the shares of the late Dr. Chow each as
an executrix of the estate of the late Dr. Chow and in addition, Ms. Chow Wai
Wai, Violet has also reported to have interests in 14,551,162 shares (held as to
104,607 shares as beneficial owner, and as to 14,446,555 shares through wholly-
owned corporations) of the Company.

Miss Lily Chow has reported under Part XV of the SFO that she has interest
in the shares of the late Dr. Chow as an executrix of the estate of the late Dr.
Chow. According to the disclosure of interests form filed by Miss Lily Chow on
4 April 2023 (amendment to her disclosure of interests form filed on 28 June
2021), 189,490,248 shares were held by her as one of the named executrixes
of the Will dated 27 April 2009 of the late Dr. Chow, and as one of the named
executrixes of the 2015 Will of the late Dr. Chow, and both Wills are subject
to the determination of the High Court Probate Action HCAP22/2019. The
Company has no comment on her capacity as named executrix disclosed under
the disclosure of interests forms however, it is noted that there are references
made by the Court of Appeal Hong Kong under case reference CAMP 202/2021
[2023] HKCA 167 dated 8 February 2023 to the effect that any representation
made by Miss Lily Chow to third parties that she is acting in the capacity as an
executrix would not be correct after 29 June 2021 as Miss Lily Chow has stated
in her court pleading concerning the High Court Probate Action HCAP 22/2019
that she does not intend to accept the office of executrixship of the 2015 Will
pending the judgment in the said Action.

Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of the late Dr.
Chow, is deemed to be interested in the same parcel of 189,490,248 shares held
by the late Dr. Chow.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES (CONTINUED)

Save as disclosed above, as at 30 September 2023, so far as is known to
the Directors and the chief executive of the Company, no other person
had interests or short positions in the shares or underlying shares of the
Company which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and recorded in the
register required to be kept by the Company under Section 336 of the SFO,
or, were directly or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,500 full-time staff globally as at 30
September 2023. Total staff costs amounted to HK$726 million for the period
under review. The remuneration policies of the Group are reviewed periodically
on the basis of the nature of job, market trend, company performance and
individual performance. Other staff benefits include bonuses awarded on a
discretionary basis, medical schemes and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2023.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the applicable code provisions as set out in
the Corporate Governance Code contained in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the Stock
Exchange. In the opinion of the Directors, the Company has complied with
the code provisions throughout the six months ended 30 September 2023,
except for the following deviations:

Code Provision C.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same person.
The Chairman is responsible for overseeing the Board while the Managing
Director is responsible for managing the Group’s businesses. Mr. Kuok Hoi
Sang serves as both the Chairman and Managing Director of the Company.
The Board believes that with Mr. Kuok’s comprehensive knowledge in the
history of various business segments, and his extensive experience in the
operation of the Group, vesting the roles of both Chairman and Managing
Director in Mr. Kuok provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group’s
business strategies which is in the best interest of the Company.
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Other Information
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CORPORATE GOVERNANCE PRACTICES (CONTINUED)
Code Provision C.1.6 stipulates that the independent non-executive directors
and other non-executive directors should attend general meetings to gain
and develop a balanced understanding of the views of the Company’s
shareholders. Mr. Yang Chuen Liang, Charles, an Independent Non-Executive
Director was unable to attend the annual general meeting of the Company
held on 28 August 2023 due to other commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2023.

AUDIT COMMITTEE

The Audit Committee comprises four Independent Non-Executive Directors
of the Company, namely Ms. Kwan Angelina Agnes as committee chairman,
Professor Poon Chung Kwong, Mr. Irons Sze and Mr. Sun Leland Li Hsun as
committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group, and discussed
the auditing, risk management, internal control systems and financial
reporting matters including the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30 September
2023.

APPRECIATION

On behalf of the Board, | would like to extend my heartfelt appreciation to
the management team for their exceptional and invaluable contribution to
the success of the Group. In addition, | would like to express my deepest
gratitude to our dedicated staff members whose hard work and steadfast
dedication have played a significant role in our achievements. Furthermore,
| would like to thank our shareholders and business partners for their
continued support, which has been a source of strength and encouragement
during these challenging times.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 29 November 2023
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