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Corporate Information

ANCE-E
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HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN
CHINA

China Gas Building

188 Meiyuan Road

Luohu District

Shenzhen

Guangdong Province

China

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 1601

16th Floor, Capital Centre

151 Gloucester Road

Wan Chai

Hong Kong

REGISTERED OFFICE
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2 Church Street
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Bermuda

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

INVESTOR RELATIONS

Telephone: (852) 2877 0800
Facsimile: (852) 2877 0633
E-mail: investor@chinagasholdings.com.hk
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WEBSITE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EPGEREREMEE B ARR

For the six months ended 30 September 2023 HE T - =4 L A=+ B I-/NEAA

Six months ended

BETHHBIEREAR

30 September 30 September
2023 2022

—EB-= -
AA=+H NA=+H
NOTES HK$’000 HK$'000
Bt & THER FAT
(unaudited) (unaudited)
(RBER) (REER)
Revenue A 3 36,049,154 42,976,485
Cost of sales $HE KA (30,325,581) (36,004,625)
Gross profit EF 5,723,573 6,971,860
Other income H U A 661,409 820,735
Other gains and losses Hi s kEE 4 (538,025) 104,950
Selling and distribution costs HE RS HEKA (1,351,514) (1,482,102)
Administrative expenses THRAX (1,358,749) (1,423,972)
Finance costs 8% & A 5 (994,471) (815,111)
Share of results of associates BB ERR 2 £E 145,526 287,938
Share of results of joint ventures ~ E{E & B R R Z ¥4 231,477 (80,239)
Profit before taxation R %53 Al v A 2,519,226 4,384,059
Taxation 18 6 (412,023) (582,753)

Profit for the period HA R g 7 7 2,107,203 3,851,306

Other comprehensive expense Hip2mEMAY
ltems that will not be reclassified & &% 5 48

to profit or loss: EE=m7EE:
Exchange difference arising MEEAECZER

on translation E5 (5,336,257) (9,658,854)
Decrease in fair value of RAFETAEM

investments in equity FEWAZBFEAR

instruments at fair value TARELNTE

through other D

comprehensive income (167,929) (34,557)

Other comprehensive expense HANEBEERAY

for the period (5,504,186) (9,693,411)
Total comprehensive expense HRE2ERY
for the period (3,396,983) (5,842,105)

04 CHINA GAS HOLDINGS LIMITED  2023/24 Interim Report



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

HHGEeREEREMEZE A RRE (E)
For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

Six months ended

BETHHBIEAEAR

30 September 30 September
2023 2022

—B-= T
AA=+H NA=+H
NOTE HK$°000 HK$'000
Bt & THER FAT
(unaudited) (unaudited)
(RIBERZ) (REEZ)

Profit for the period attributable to: A 5 3 71 83 /&

Owners of the Company ViN/NETE Y =N 1,830,412 3,260,039
Non-controlling interests IR AR 25 276,791 591,267

2,107,203 3,851,306

Total comprehensive expense 2HE AT B

attributable to: =
Owners of the Company ARAREARA (3,191,007 (5,414,433)
Non-controlling interests FEERE = (205,976) (427,672)

Total comprehensive expense HEg2EAS

for the period (3,396,983) (5,842,105)
Earnings per share FRAH

Basic YN 8 HK34.00 cents 7 {li IR P R IRz

Diluted #s 8 HK34.00 cents &l HK59.92 cents &1Ll

pEmEnRaRAF 202324 hmms 05



Condensed Consolidated Statement of Financial Position

& BE %R & B 35 R 0 3R

At 30 September2023 R —ZT - =F L A=1+H
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30 September 31 March
2023 2023
—E-= —E-=
=R = A=1+—H
NOTES HK$’000 HK$’000
B & FEx AT
(unaudited) (audited)
(REE&EX) (& E=z)
Non-current assets FERMEBEE
Investment properties KEYE 9 2,602,363 2,881,831
Property, plant and equipment ME - BRE &E 9 64,882,376 66,891,255
Right-of-use assets CREEE 9 3,559,168 3,792,673
Investments in associates REERRZKE 9,855,897 10,245,589
Investments in joint ventures REBERRIZIRE 11,534,432 12,045,110
Equity instruments at fair value BAFETAEM
through other comprehensive 2EBA ZRAE
income THE 722,466 922,498
Goodwiill HES 3,048,487 3,230,141
Other intangible assets HEtEREE 3,298,018 3,601,304
Deposits for acquisition of WM BE K
property, plant and equipment REEE 246,091 342 457
Deposits for acquisition of WHENB AR - &E
subsidiaries, joint ventures and UNEIDSE: A /NE
associates and other deposits 2R REMIES 93,363 105,643
Deferred tax assets RIERIEE & 1,082,947 1,012,269
100,925,608 105,070,770
Current assets mENE E
Inventories FE 5,214,914 5,655,445
Contract assets BREE 10,424,671 12,706,697
Trade and other receivables B 5 EWERIE &
H h 8 U5 AR I8 10 15,312,855 16,702,411
Amounts due from associates JFE W B & N ) I8 168,854 474,088
Amounts due from joint ventures  JEUL & & A B K IE 6,162,975 5,959,576
Held-for-trading investments HBIEETKRE 27,585 104,536
Pledged bank deposits BHEMRITER 135,651 178,696
Cash and cash equivalents e EHEEEIER 10,982,369 10,438,990
48,429,874 52,220,439



Condensed Consolidated Statement of Financial Position (continued)
B4R S B AR R & ()
At 30 September 2023 W_ZE—_=F AL A=+H

30 September 31 March
2023 2023
—_ZE_= —E-_=
IR — A =+—H
NOTES HK$°000 HK$’000
B & FEx AT
(unaudited) (audited)
(REEER) (& E=z)
Current liabilities mEBE
Trade and other payables B 5 EMERIE R
H h FE < BR 18 12 19,605,181 19,557,328
Amounts due to associates JE - Bt 28 R B 5B 766,437 72,050
Amounts due to joint ventures Bt EE RRFRE 230,643 156,108
Contract liabilities EHa’E 8,820,015 9,080,132
Tax payable J& 1~ 7 18 430,578 806,268
Lease liabilities HEBE 203,057 200,709
Bank and other borrowings — BITREMER —
due within one year n—F R EE 13 22,077,039 21,907,608
52,132,950 51,780,203
Net current (liabilities) assets mEN (BB EEFHE (3,703,076) 440,236
Total assets less current liabilites — #& Z&=F n 8 & (& 97,222,532 105,511,008
Equity T
Share capital & A 14 54,356 54,403
Reserves & 54,617,383 57,846,181
Equity attributable to owners SEBARRERE A
of the Company 2R 54,671,739 57,900,584
Non-controlling interests JEIE RS ME 2 6,646,339 6,889,795
Total equity B 61,318,078 64,790,379
Non-current liabilities EREAE
Bank and other borrowings — RITREMER —
due after one year N—F 12 5| H 13 33,353,284 38,103,193
Lease liabilities HEBRE 1,101,406 1,175,335
Deferred tax liabilities FEERIEA G 1,449,764 1,442,099

35,904,454 40,720,627

97,222,532 105,511,006

FEMEERERAT 202324 hmms 07



Condensed Consolidated Statement of Changes in Equity

EHRGERESZBHR

For the six months ended 30 September 2023 & ZE — =

Z=FNA=THIEREA

Attrioutable to owners of the Company
SRALTEEA
Investment Properties Capital Non-
Share Share  Tranglafion  revaluation  reveluation Special Treasury Captel  redemption  Statutory  Accumulated controling
capital premium reserve fesene reserve. feseve  shares resenve resere. resene funds. profits Subtotal interests Totdl
REEH  DERER 23 Fizlk
BE  BRBEE  EXGRE B B EHBE EERERE A4ERE  ROBR  ARRe  EMER It 4 it
HK$1000 HK§ 000 HK$1000. HK§ 000 HKS000  HK$000 HK§ 000 HKS'000 HKS000  HKS'000 HK$'000 HK$'000 HK$'000 HKS000
Fin FE#L Fin FE#L T FE#L FEL Tz FEL T FEL T FEL T
A1 Apr 2022 audited) R-2--%mA-8
(E2H) 54408 202755% 3,747,608 (323,125) 1,601 1602 (10851200 (3043277 3435 3385440 40559731 63577893 8491260 72,069,153
Proft for the period R - - - - - - o = = - 3260039 3260039 501267 3851306
Other comprehensive expenses forthe  BIFE 42 ERE
period = - (8639915 (34,557 = = = = = - (B6T4472) (1018939  (0.693411)
Total comprefensive (expenses) income 7 2 (F130) A28
for the period = - (8639915 (34,557 = = = = = - 3260039 (541443 (427,672 [5,842,105)
Aoguistion of addifonalinterestof ~ EKBAF
subsidiaries LR 5 - o = o = o = (86.521) = = = (86.521) (71,79) (158.317)
Cepitel contbution by on-contoling 8 27 2R/
inferests of suosidaries/govemment B HE - - - - - - - - - - - 50,192 50,192
Dividend paid by subsiciaies to ts HBATRMFERER
non-controling shareholders ZBE - - - - - - - - - - - - (204,120) (204,120)
Transler 48 - - - - - - - - - 1188 (118359 = = =
At 30 September 2022 (unaudited)
54408 202755% (4892307 (357,682 1,601 1602 (10851200 (3,129,798 343% 3503798 43701412 58076939  T8OT864 65914808

A1 April 2023 fauted) R-F-=£MA-R
(B8

Proftfor the period s

Othercompretensieexpenses ~ BEA M2 ER K
for the period

Total comprehensive (expenses) HE2EGER)MALE
income for the period

Acuistion of additonalinterestof ~ EBIB AT
subsicaries iR

Capal contribution by non-controling  i§ B2 71 3£ i/
nerests of subsidares/ [iipds-3
qovemment

Repurchase of shares EERH

Stere vested under e shareaward [ %83 EERER
scheme

Recogniion of equity-setted BRRAEELRAAE
share-based payments BOEX

Dividend paid by subsidiaries toits ~ KEARAEFRRRE
non-controling shareholders EHZRE

Transfer a8

AL30 September 2023 (nauaited)  R=B-=EAAZ1R

(7E%%)

Share
capital

R&

20,275,595

20,231,731

Share
premium

Translation

reserve

EiGfE

(4,853,490)

(4853490)

(43,864)

Investment
revaluation
fesenve
REEf
L1

(24256%)

[r.219,120)

(339400)

(167,929)

(167,929)

(507,329)

Properties
revaluation
reserve
NEEf
L L]

H

4738

4,738

Attributable to owners of the Company
BRALAREA

Employee
share-based
compensation
eserve
RaRK
BHER

Treasury
shares
resenve

Special
reserve

ERRER
HKS
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(1,084740)

(1,084.360)

14%

Capital

Capital
redemption

reserve

REGR

(3,87985)

(3833.408)

3435

Statutory
funds

3,767,312

738

3,764,705

Accumulated
profits

41,421,080

1,830,412

1,830,412

(7.3%)

43,243,890

57,900,584
1830412

(6,021,419)

(311,007

43911

54,671,739

Non-
controlling
interests
FER

L i

6,889,795
276,791

(462,767)

(206,976)

(18.985)

17,198

(35,688)

6,646,339

64,790,379
2,107,203

(5,504,186)

(3396.989

(14,405)

17193
(GE)

1493

(35,688)

61,318,078




Condensed Consolidated Statement of Cash Flows

BRGREEEREBEERR

For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

Six months ended
HETHAMLEREA

30 September 30 September
2023 2022

—E-= —E-—

— ==

hA=+H NA=+H
HK$°000 HK$’000
TERT FET
(unaudited) (unaudited)
(REER) (REEZ)

NET CASH FROM OPERATING KREEEMBREFE

ACTIVITIES 7,565,434 4,736,177
NET CASH USED IN INVESTING RETHMAESTE

ACTIVITIES (2,591,192) (3,895,349)

NET CASH (USED IN) FROM FINANCING ®t&SEE (Fr ) FiBH &
ACTIVITIES B (3,541,257) 3,999,376

NET INCREASE IN CASH AND CASH ReERBEELEEHEBZ

EQUIVALENTS BN EEE 1,432,985 4,840,204
CASH AND CASH EQUIVALENTS RUB—BzHREeRES
AT 1 APRIL Z@EEE 10,438,990 10,010,518

EFFECT OF FOREIGN EXCHANGE RATE EX#FH 23 %&

CHANGES (889,606) (1,042,723)
CASH AND CASH EQUIVALENTS RAAZTHEHZEER
AT 30 SEPTEMBER ReEEER 10,982,369 13,807,999

hEmEaRERAR 202324 hmme 09



Notes to the Condensed Consolidated Financial Statements

S BA 4R A B RS R R M R

For the six months ended 30 September 2023 =2 —E-_=F NLA =+ HIENAA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and certain financial instruments that
are measured at fair value at the end of each reporting
period.

Other than additional accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2023 are the same as those presented in the
Group’s annual financial statements for the year ended 31
March 2023.
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2.

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2023 &

PRINCIPAL ACCOUNTING POLICIES (continued)

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective
for the annual period beginning on or after 1 April 2023 for
the preparation of the Group’s condensed consolidated
financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and February
2022 Amendments to

HKFRS 17)

Amendment to HKAS 1 and Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting

Estimates

Amendments to HKAS 12 Deferred Tax related to

Assets and Liabilities

arising from a Single
Transaction

The application of the new and amendments to HKFRSs in
the current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGE KRR (B
For the six months ended 30 September 2023 HE T - =4 L A=+ B I-/NEAA

3.  REVENUE AND SEGMENT INFORMATION 3. WARDHER
Disaggregation of revenue from contracts with BEEEHWBRADN
customers

30 September 30 September

2023 2022
—E=-= —ET- -
hB=+H hA=+H
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REER) (RiEEZ)
(restated)
(&%)
Types of goods or service EmmREER
Sales of natural gas KARBEE 21,718,489 24,675,655
Gas connection and engineering MRER AR TERE
design and construction Kewte T 3,364,508 3,975,623
Sales of liquefied petroleum gas BB RRES
(“LPG”") 8,421,663 11,776,299
Value-added services #E R 1,804,486 1,785,589
Other businesses H b % 7% 740,008 763,319
Total st 36,049,154 42,976,485
Timing of revenue recognition WARRZERE
A point in time H e 32,684,646 39,000,862
Overtime —ER B 3,364,508 3,975,623
Total @st 36,049,154 42,976,485
All the revenue from contracts with customers are derived FMEZEPAHKAE AR -

from the PRC.

1 2 CHINA GAS HOLDINGS LIMITED  2023/24 Interim Report



Notes to the Condensed Consolidated Financial Statements (continued)

BEEE R EAE )

For the six months ended 30 September 2023 B2 —E - =F N B =+H ILt/~@A

REVENUE AND SEGMENT INFORMATION (continued)

The Group’s reportable and operating segments under
HKFRS 8 are: sales of natural gas, gas connection,
engineering design and construction, sales of LPG, value-
added services, other businesses and Zhongyu Energy
Holdings Limited (“Zhongyu Energy”), in which the Group’s
chief operating decision maker (“CODM”) reviewed the
result of Zhongyu Energy, which is shared by the Group
under equity method of accounting.

In the current period, the Group reorganised its internal
reporting structure which resulted in changes to the
composition of its operating and reportable segment. The
business division of other businesses, including urban
heating, integrated energy services and supply chain
services, has been identified as a separate operating and
reportable segment for the purposes of resources allocation
and assessment of segment performance by the Group’s
CODM. Prior period segment disclosures have been
represented to conform with the current period’s
presentation.

WARDEBER (&)

REEEMHRELEANESH
REFBZERNBEN BRI
AARHEE MAER TER
At RET - RCAHREE
BR® - EhEBLPHRERE
BAERAB(TH#HER] - KNE
BXIEgERRE(ZBEER
REDCEHNERBEEDGEAA
R AEEEETHERES -

RAHRE - NREBEHEE AR
SHEB SIREEERT 2R,
MHEREE HMEBOED
BPIBRENT HIE - 55 8RR
R e g RS RS 0EL
BERAEZHO M REHARE
BIREERRELETERIE
kR BEFE - BEHRREND
BEBECRBRAHNZH AT
e
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Notes to the Condensed Consolidated Financial Statements (continued)

BE R R S EAE )

For the six months ended 30 September 2023 HE T - =4 L A=+ B I-/NEAA

REVENUE AND SEGMENT INFORMATION (continued)

The CODM reviews these segments individually for better
resource allocation and assessment of segment

WARDEBER (&)
ITE2RERREBURHZED
BAEREEERDE RS AR

performance. T -
Inter-segment revenue is charged at prevailing market rates. DEEARAZEFTIZENR -

Segment information for the six months ended 30
September 2023 and 2022 about these businesses is

BE_T_=FR-_ZT__FN
A=ZtBHLERBAEBZEER

presented below:

ZHRERESINT

Six months ended 30 September 2023 (unaudited)
BE-B--FAAZTHLEABA (REER)

Engineering

Sales of Gas  design and Salesof Value-added Other  Zhongyu Segment
natural gas  connection  construction LPG services businesses Energy total

AR IBRT BREEH Gk
#E  REEH kT FHE  RERE EbER BR B4R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000
TET TET TR TR TET TR TR TR
Total segment revenue AHRRNBE 21,718,489 2,308,096 2,938,326 8,421,663 1,804,486 740,008 37,931,068
Inter-segment revenue AEHERA - - (1,881,914) - - - (1,881,914)
External segment revenue REANREEZHBRA 21,718,489 2,308,096 1,056,412 8,421,663 1,804,486 740,008 36,049,154
Segment profit AR 1,559,716 459,056 256,024 194,341 868,606 248,082 88,063 3,673,888

Interest and other gains and losses FEREMRERER (162,466)
Unallocated corporate expenses FORAFEL (432,681)
Changes in fair value of investment RENEINTEEY

properties (59,161)
Gain on disposal of right-of-use assets (1 & {F B4 & 2 Urzs 13,399
Changes in fair value of held-for-trading  ##EEBR Az AFEED

investments (76,951)
Gain on disposal of property, plantand 1 EW% - BE KRR E Y

equipment Yizs 5,245
Exchange gain on tranglation of foreign ~ # E 5\ G % IE B ATHEL

currency monetary items into KB ZELRE

functional currency 21,685
Finance costs HEER (6502,987)
Loss on disposal/deregistration of HE/FEHBARZER

subsidiaries (488)
Share-based payment URDAEE AR (1,493)
Impairment losses for trade receivables & 5 fEUTBR 1A 2 & BB E R

and contract assets, net of reversal EREIRERR) (247,704)
Share of results of associates EEBERRZEE

(other than Zhongyu Energy) (B B2 IRSN) 57,463
Share of results of joint ventures EEAERRZEE 231417
Profit before taxation BB AT 2,519,226
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Notes to the Condensed Consolidated Financial Statements (continued)
HRFE KRR (E)
For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WARZBERE)

Six months ended 30 September 2022 (unaudited) (restated)
HE-Z-_FAA=TBIEABEA(REER) (F5))

Engineering
Sales of Gas  designand Value-added Other  Zhongyu Segment
natural gas  connection  construction  Sales of LPG services  businesses Energy total
RAR TiE®s RACH A i
HE  MEEX RigT REE BERE HOXH R AHER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL FET FET FHT TEL TET FET
Total segment revenue AHRRNEE 24,675,655 3,610,231 3,879,164 11,776,299 1,785,589 763,319 — 46,490,257
Inter-segment revenue AEBA - - (3513772 - - - - (3513772
External segment revenue REMNREFZAHRA 24,675,655 3,610,231 365,392 11,776,299 1,785,589 763,319 — 42976485
Segment proft AREF 2062736 532,354 555,541 81,535 859,644 343448 79882 4,515,140
Interest and other gains and losses FEREMEERER 133,555
Unallocated corporate expenses AAMAREL (262,309)
Changes in fair value of investment BRENEZDTEEY
properties 227,706
Gain on disposal of an investment HE-BERENEZ RS
property 10,639
Changes in fair value of held-for-trading  #{FEBRE v A FELEH
investments 136
Loss on disposal of property, plantand ~ HE¥%  BiE R R EZ
equipment (3] (6,594)
Exchange gain on translation of foreign &M SR AThEE
currency monetary items LLrd 3008
into functional currency 20,237
Finance costs BKER (237,920)
Loss on disposal/deregistration of HE/HERBARZEER
subsidiaries (2,237)
Impairment losses for trade receivables 2 5 e BB R A X EER
and contract assets, net of reversal BEBEEMKRERDR) (142,117)
Share of resuls of associates EEBERRZEE
(other than Zhongyu Energy) (B 882 RSN 208,056
Share of results of joint ventures EEAERRIZEE (80,239)
Profit before taxation BBt A A 4,384,059

Impairment losses for trade receivables and contract assets, MEBEERARTEREIANEHET
net of reversal are not allocated into segments when HE T -_=FhLA=1+HI~
reporting to the CODM for performance evaluation and BANKRBIGHERERDER -

resource allocation for the six months ended 30 September B EWEREBLEAELE E B

2023. Accordingly, the comparative information for the six BE(IBRERZ) T RDEZE D

months ended 30 September 2022 has been restated. MR - HE-_ZE=-— E A
S THLERNEANERERNEE
e
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGE KRR (B
For the six months ended 30 September 2023 HE T - =4 L A=+ B I-/NEAA

4. OTHER GAINS AND LOSSES 4. HWEREE
Six months ended
BZT3APIEANM@EA

30 September ERCIORSI=Toj(=laglolclg
2023 2022

—E-= —T—_—

—_—= =

hA=+H NLA=+H
HK$°000 HK$’000
FTET FH&T
(unaudited) (unaudited)

(REER) (CREER)

Changes in fair value of held-for-trading #H{EE =& & 2

investments NEEEE) (76,951) 136
Changes in fair value of investment "EMEZ
properties NFEEE (59,161) 227,706
Impairment losses for trade receivables & 5 & I BR 18 K
and contract assets, net of reversal ARNEERBERIE
(0B #EE112) (247,704) (142,117)
Loss on disposal/deregistration & GEHKE AR
of subsidiaries Z B8 (488) (2,237)
Exchange gain PE & W e 49,080 20,952
Gain/(loss) on disposal of property, LEWME  BE KR
plant and equipment Bz W (EE) 5,245 (6,594)
Gain on disposal of an investment HE—BREMEZ W
property 10,639
Loss on derecognition of financial BRI FERIZE KA E
assets measured at amortised cost MEmEEZBX (237,601) —
Gain on disposal of right-of-use assets & & B#E & & 2 W= 13,399 =
Others H A 16,156 (3,539)
(538,025) 104,950
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Notes to the Condensed Consolidated Financial Statements (continued)

HRFE KRR (E)
For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

5. FINANCE COSTS 5. B%EA
Six months ended
BZTHRAMLE<MEA

30 September ERCIORSI=Toj(=laglolclg
2023 2022

—E-= —T—_—

—_— =

hA=1+H NLA=+H
HK$°000 HK$’000
FTET FH&T
(unaudited) (unaudited)

(REER) (CREER)

Interest on bank and RITREMEE
other borrowings 2B 1,403,104 1,099,303
Interest on lease liabilities HEABEZHE 31,512 34,637
Less: Interest capitalised to construction & : 7£ i T 12 & A1k,
in progress ZF B (440,145) (818,829)
994,471 815,111
6. TAXATION 6. BiIE
Six months ended
BETIBHILXKMEAR
RIS Gl oIl 30 September
2023 2022
—E-=4F —EF-—
hB=+H NA=+H
HK$’000 HK$’000
THET FAT
(unaudited) (unaudited)
(REZ) (REgEZ)
PRC Enterprise Income Tax FRESERER 490,367 844,243
Deferred taxation EIEF I8 (78,344) (811,490)

412,023 532,753

hEMERERERAR 200324 hms |7



Notes to the Condensed Consolidated Financial Statements (continued)
HRGE KRR (B
For the six months ended 30 September 2023 B E T - =F A A=+ H I ~NEA

6. TAXATION (continued) 6. BIEMHE)

B A £R [ A % M B R 1S A
FERELERNFRARANERT A
MBI RRNEREE W HERER
REBMERELEE REM
BUERER Z MR TIIRA B RERE
B RITHEE -

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the
Group had no assessable profit arising in or derived from
Hong Kong for both periods. Taxation arising in other
jurisdiction is calculated at the rates prevailing in the relevant
jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on the
Group’s estimated assessable profits calculated at the WE AR 2 BEmEHREAEIRT
prevailing tax rates in accordance with the relevant income MEAEAEEGHAERE &
tax laws applicable to the subsidiaries in the PRC. F o

AHEEETEHEPBEEEMAE
Btz BIE X B AR R E A R

7. PROFIT FOR THE PERIOD 7. HEER

Six months ended
BZEZTHRAMLEXMEAR

R{SETelGlnle sl 30 September
2023 2022
—Zs=-= —E=-=
hBA=+H NA=+H
HK$’000 HK$'000
TERT FAT
(unaudited) (unaudited)
(REEZX) (RiEHEZ)
Profit for the period has been arrived at 7~ Hi 75 3% #1) 2 1B
after charging (crediting): GtA) T3 MG :
Depreciation of property, plant and Y BB KEE
equipment e 1,174,141 1,126,043
Depreciation of right-of-use assets FEAEEEZINE 150,888 161,112
Amortisation of intangible assets I A 91,080 94,019
Interest income FEWA (168,851) (124,627)
(Gain)/loss on disposal of property, HEME  BWE MK
plant and equipment 2 (W) EiE (5,245) 6,594
Gain on disposal of an investment HE—BREYEZ
property Wz (10,639)
Gain on disposal of right-of-use PEFREEEZ
assets g (13,399) -
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Notes to the Condensed Consolidated Financial Statements (continued)
HRFE KRR (E)
For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

EARNINGS PER SHARE 8. BREAER
The calculation of the basic and diluted earnings per share KRR EBAEBHSREARNK S
attributable to the owners of the Company is based on the SERFTETINERGE

following data:

Six months ended
BEZT3RAHLEXNMEAR
<{slecnlesies 30 September
2023 2022

—E—= —F——

hA=+H hA=+H
HK$’000 HK$'000
FH#E T FET
(unaudited) (unaudited)

(RBEFK) (REEZ)

Earnings Z7
Profit for the period attributable to HESRERAREERT

owners of the Company for the ZARRNBEE AEL

purposes of basic and diluted HA 3 A

earnings per share 1,830,412 3,260,039
Number of shares BGOEE ’000 ’000

T B T &

Weighted average number of ordinary st E &R ER B F ~

shares for the purpose of basic 588 A% N #E S 25 £

earnings per share 5,384,224 5,440,336
Effect of dilutive potential ordinary T R SRR 2 R

shares in respect of share awards BEEE I VE

granted -

Weighted average number of ordinary 5+ 45 i% 58 & | ~
shares for the purpose of diluted LB INAE T
earnings per share 5,384,231 5,440,336

hEMERERERAT 202324 hmE 19



EARNINGS PER SHARE (continued)

The weighted average number of ordinary shares is arrived
at after deducting the treasury shares held by the trustee
under the share award scheme of the Group.

During the periods ended 30 September 2023 and 2022,
the computation of diluted earnings per share does not
assume the exercise of the Company’s outstanding share
options as the adjusted exercise price of those share
options is higher than the average market price of the
shares for the periods ended 30 September 2023 and
2022,

MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

Investment properties of the Group were fair valued by the
professional valuers at 30 September 2023. The resulting
decrease in fair value of investment properties of
HK$59,161,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of approximately HK$3,729,348,000.

During the period, property, plant and equipment with a
carrying amount of HK$198,816,000 were disposed of or
written-off by the Group, resulting in a gain on disposal of
HK$5,245,000.

During the current interim period, the Group entered into
several new lease agreements for the use of offices, gas
stations, machines and equipments for 1 to 10 years. The
Group is required to make fixed monthly payments during
the contract period. For the six months ended 30
September 2023, the Group on lease commencement
recognised approximately HK$62,386,000 (six months
ended 30 September 2022: HK$52,393,000) of right-of-use
assets and approximately HK$42,324,000 (six months
ended 30 September 2022: HK$20,383,000) lease liabilities.
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B3 |k M EE ()
For the six months ended 30 September 2023 HEZ T -_=F N B =+H It /~@A

BRERNE)
LTBERMEFEHE MR ZIEA
BEASERDZBDTEFEZ
EFRMDESE -

BHE_ZT-_=FRZZT=Z=ZFAN
ﬂ_+5¢%ﬁ FREFERF
W ETBREARRARMNARITER
RREETE  RESZEERE
WEABRTEEIEREBEEZT
C=EEN-E-_-—FHhA=1H
LIEEIR IR D B T IG(EE o

REME -NEX BERRHE
RERBEERD

AEEB2REMEZ AFHEEH
HERBEMR_ZT_=FNLA=
THETHE - AREEZERE
) % X F 1B R 259,161,000 7T
EEEREHEEERREME
ﬁq&)\tﬁ%ﬁﬁm\ ©

R NEEBABEKARY
3,729,348,000/8 T 2 M % ~ B E
T

AR AEHEEK@MAE
198,816,000 T 2 W% - WE &
HHELERME AEEZ
& Ui 35 55,245,000 7T °

RAGEBEBAR NEEHE
BHAE - IR W &R E
ANZHnFmBERE 8
NF—Z2+F-REHHR-
AEEEAESATXNEAE MK
Hz-Z-_=FNLA=+8L
NE A ANEBE R SR AR
R #162,386,0008 T(H E - F
—ZHFAAZTBHLERNEA:
52,393,000/% 7T ) Y {2 A #& & &
. #)42,324,00008 T(HZE =
—ZHFAAZFTBHLERNEA:
20,383,000/ L) MHEEE -



Notes to the Condensed Consolidated Financial Statements (continued)
HRFE KRR (E)
For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

10. TRADE AND OTHER RECEIVABLES 10. EZEWREBEREMEKIKRE
30 September 31 March
2023 2023
—E-= — =
IR =l — 5 =1+ —H
HK$’000 HK$’000
THET FAT
(unaudited) (audited)
(REEEZX) (& &%)
Trade receivables from contracts with BEEAHNELENE S
customers JE U8 R 18 6,479,483 7,271,886
Less: Allowance for credit losses B EEEERE (951,520) (989,259)
Trade receivables, net B 5 B ERIR F 5 5,527,963 6,282,627
Deposits paid for construction and other T %2 [z £ £ £}
materials [EENEFE 1,198,584 1,497,602
Deposits paid for purchase of natural gas 88 B X A | K& &b
and LPG ARREMNIZRS 3,318,684 3,860,858
Advance payments to sub-contractors B FHBEEZRE 1,081,204 1,071,346
Rental and utilities deposits Hek HEEES 599,430 617,013
Other tax recoverable H b AT U5 [B] £ 1B 565,816 562,078
Other receivables and deposits HihfE U BRI NI & 1,341,259 1,450,126
Prepaid operating expenses FEMKEERX 1,552,515 1,225,351
Amounts due from non-controlling interests & Y& Bff B A &) JE 1% A%
of subsidiaries R FIA 127,400 135,410
15,312,855 16,702,411
Other than certain major customers with good repayment GRETHAEHRRFZEERF
history which the Group allows a longer credit period or EREBRAEFERREESHS D
settlement by instalment basis, the Group generally allows HNZHIN REB—REEZES
an average credit period of 30-180 days to its trade BEEFRMHFHI0HE180H 2 1
customers. BH -

FEMRERERAT 202824 hEmE D]



Notes to the Condensed Consolidated Financial Statements (continued)

BE R R S EAE )

For the six months ended 30 September 2023 B E T - =F A A=+ H I ~NEA

10. TRADE AND OTHER RECEIVABLES (continued) 10.

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the

end of the reporting period:

EZRWREARHMEKVIKRE
(#8)

RBERR RBERAHP2RI 2
5 RWRER (FNRRERER) 2
BREC DA -

30 September 31 March
2023 2023
—E=-= —EF-=
IR =l — 5 =1+ —H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)

(RREEFR) (REZ)

0-180 days
181-365 days
Over 365 days

0£180H
181 H £365H
3658 LA

11. IMPAIRMENT ASSESSMENT ON FINANCIAL 11.

ASSETS AND OTHER ITEMS SUBJECT TO ECL

MODEL

Provision matrix — debtors’ aging

The basis of determining the inputs and assumptions and
the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 September 2023 are the same as those followed in the
preparation of the Group’s annual financial statements for

the year ended 31 March 2023.
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2,163,029 3,229,635
972,267 708,738
2,392,667 2,344,254
5,527,963 6,282,627
FHFEFREXNZEMEE

REMEE BE G

BEBERE - EBARRD T
BYHE_ZT-_=¢ALA=1H
EREABRGE M BRERMAA
BAERBRARGFTEZE
HREGHRAGEBE_T_=F
A=t RUEFEZFEMH
HRATEEEMER -



12.

Notes to the Condensed Consolidated Financial Statements (continued)

BEEE R EAE )

For the six months ended 30 September 2023 HE T - =4 L A=+ HI-/~NEAA

TRADE AND OTHER PAYABLES

Trade and other payables comprise amounts outstanding
for trade purchases and ongoing costs. The following is an
aged analysis of trade and bill payables presented based on
the invoice date at the end of the reporting period:

12. ESENREREMENKRE

B 5 RN RIE R E AR R
REGRBRSEKREZRER
BB -NBEMK REZAH
2 2ESENERARENRE
ZEREDHTIS

30 September 31 March

2023 2023
—%— = —=F — =

NWB=1H SR
HK$’000 HK$’000
TERT FAT
(unaudited) (audited)
(REEEZX) (fEER)

0-90 days
91-180 days
Over 180 days

0£90H
91HZE180H
180H KA £

7,894,219 9,430,268
1,408,076 883,401
5,355,442 4,334,203

Trade and bill payables

Other payables and accrued charges

Consideration payables

Construction cost payables

Retention payables and security deposits
received

Accrued staff costs

Loan interest payables

Amounts due to non-controlling interests & v if B 72 7] 3£ 12 i

of subsidiaries

B 5 e BRIE & e 2 14,657,737 14,647,872
HiEARERETER 1,963,884 1,574,410

B
ENTIRER
BEhRrEERES

et B TR AR
R ERM B

EENE

286,531 295,278
811,157 838,162

1,290,292 1,600,123
146,748 150,221
261,620 253,297

187,212 197,965

19,605,181 19,557,328

FEMRERAERAT 202824 hEHE )3




Notes to the Condensed Consolidated Financial Statements (continued)

BE R R S EAE )

For the six months ended 30 September 2023 B E T - =F A A=+ H I ~NEA

13. BANK AND OTHER BORROWINGS 13.

During the period, the Group obtained new bank and other
borrowings of approximately HK$12,461,148,000 and
made repayments in the amount of HK$14,404,283,000
The loans bear interest from 0.90% to 6.60% per annum.
The proceeds were used to repay bank and other
borrowings and finance capital expenditures and general
working capital of the Group.

RITRHEMEE

A REBRSHERITRE
& & #912,461,148,0007%5 7T °
I (8 38 #914,404,283,0008 7T &
e B EFIKZ090E E£6.602
ZEMETE - IBRIEE BE
ERBRITLEMBEARBER
EBECERAAIR—WBREEER

P2

14. SHARE CAPITAL 14, BX
Number of Share
shares capital
B%EE [N
000 HK$’'000
T & AT
Ordinary shares of HK$0.01 each BREE0OIBITZEET
issued and fully paid: R RBEREEAR
At 1 April 2022 and R-ZE-_—FmMA—BK
30 September 2022 T _FAA=+H 5,440,336 54,403
At 1 April 2023 R-ZZE_=ZFMA—H 5,440,336
Repurchase of shares 0 8% i% 15 (4,763)
At 30 September 2023 RZE_=ZFhLA=1+H 5,435,573
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15.

Notes to the Condensed Consolidated Financial Statements (continued)

%%ﬁAﬁﬁﬁﬁmﬂﬁ@

For the six months ended 30 September 2023 B2 —E - =F N B =+H ILt/~@A

CAPITAL COMMITMENTS

As at 30 September 2023, the Group continued the
cooperation with China Insurance Investment Fund L.P. to
establish the China Insurance Investment China Gas
(Shenzhen) Clean Energy Development Fund L.P (the “Fund”).
The capital commitment of the Group regarding the Fund
are set out in note 19 of the Group’s audited financial
statements for the year ended 31 March 2023.

During the period ended 30 September 2023, the Company
also provided undertaking to the banking facilities amounted
to a total of RMB7.74 billion granted to the Fund.

As at 30 September 2023, the Group had capital
commitments in respect of the acquisition of property, plant
and equipment, construction materials and properties under
development contracted for but not provided in the
condensed consolidated financial statements amounting to
HK$227,044,000 (31 March 2023: HK$179,574,000),
HK$171,207,000 (31 March 2023: HK$134,206,000) and
HK$188,211,000 (81 March 2023: HK$235,176,000),
respectively, which would require the utilization of the
Group’s cash on hand and external financing. The Group
had undertaken to acquire shares of certain Chinese
enterprises and set up joint ventures in China.

15.

B AR E
RZZEZ=FNLA=+H &K
EHEPBERREEES(ARAE

B)AERLFREPRORYD
BRERERES(ARAR)
TZE2DDRAFE - AEBHE
FZETNEARERESNFTEBE
E-T_=HFZA=1+—HLLHF
ERREXZT BRI ZME19-

HE_ZTZ-_="FNLA=+THIH
M ARRRFHAZESESZ
AREET7TABITRITREBEE R
IR -

RZZEZ=FNLA=+H &K
SE B ET A WER RN G A
RAEVBMEBEBIYE  BE
BE O REEMHBLEESD
% 5 5l {E H B #227,044,0007%
T(ZEZ=F=ZA=+—H8:
179,574,000 7T ) ~ 171,207,000
Br(ZE2EZ=F=Z/F =+
— H :134,206,000% T ) K&
188,211,000 T (Z T = =F =
B =+ — H : 235,176,000 JT )
ZEREE - ZEAEZTEHA
AEBRBRERMINEE - K
SEERBWEISMPRESER
PERFPBRKIEEDE-
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Notes to the Condensed Consolidated Financial Statements (continued)

BE R R S EAE )

For the six months ended 30 September 2023 =2 T -_=F NA =+ HIENEAA

16.

17.

PLEDGE OF ASSETS

As at 30 September 2023, the Group pledged bank
deposits of HK$135,651,000 (31 March 2023:
HK$178,696,000) and pledged property, plant and
equipment and investment properties of HK$6,172,463,000
(831 March 2023: HK$5,907,983,000) and certain
subsidiaries pledged their equity investments to banks to
secure loan facilities.

RELATED PARTY TRANSACTIONS

The Group entered into the following material transactions
with related parties that are not members of the Group:

(i) During the period, the Group purchased gas in a total
amount of HK$7,845,000 (six months ended 30
September 2022: HK$19,656,000) from a joint
venture.

(i) During the period, the Group sold kitchenware, gas
appliances, consumables and spare parts in a total
amount of HK$69,797,000 (six months ended 30
September 2022: HK$207,361,000) to joint ventures
and associates.

@iy ~ During the period, the Group earned engineering
design and construction revenue in a total amount of
HK$102,273,000 (six months ended 30 September
2022: HK$365,392,000) from joint ventures and
associates.
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16.

17.

BEERH
RZEZ=FNLA=+H0 &%
B B 3 R 17 77 3 & 135,651,000
BT(ZEBE-_=F=/A=+—
H : 178,696,000/ L) * B IFE
ME - BELEEARREDE
£6,172,463,0008 ;L (= T = =
£ =H=4+—H :5,907,983,000
L) RESGH KT B A RIIE R E R
AEEFRIT UNEBSERE
J‘go

BBE 5
AREBRYFREBRKERRZ
BB SR TIERRZ S

i

) HA XEEBENLNB2
7,845,000 L (B = =
T ZFAA=1THIEAHE
A 19,656,000 7T ) [ —
MAERRIEEREE-

A

[

i HA XEBEALNBED
69,797,000/ JT (& = =
—ZHFAARZ=Z+BHLAR
B : 207,361,000 7T ) [A)
BERRIRBENRHE
BE-MRA BEHEREE
o

0

o> = A

B

(i) HAAR - AEEBEEEERT
RE &N E HETRE®
AREIRABSEA
102,273,000 T (HE==
T ZFNAA=Z+HIEAHE
A : 365,392,000 7T) °



Notes to the Condensed Consolidated Financial Statements (continued)

F%HH.?%A

Bt 75 3% 3} B = ()

For the six months ended 30 September 2023 #EZ T =4 L A=+ H I ~AA

17. RELATED PARTY TRANSACTIONS (continued)

(iv)

(v)

(vii)

During the period, the Group purchased gas meters,
consumables and spare parts in a total amount of
HK$67,718,000 (six months ended 30 September
2022: HK$64,089,000) from joint ventures and
associates.

During the period, the Group sold gas in a total
amount of HK$76,548,000 (six months ended 30
September 2022: HK$75,120,000) to joint ventures.

During the period, the Group sold LPG in a total
amount of HK$440,133,000 (six months ended 30
September 2022: HK$nil) to an associate.

The Group entered into time charter contracts of two
vessels with a joint venture and the value of right-of-
use assets recognised under the lease transactions
amounted to HK$1,580,993,000 in 2020. During the
period ended 30 September 2023, the lease
payment, lease liabilities and interest on lease
liabilities for the vessels are HK$98,962,000,
HK$1,144,022,000 and HK$27,523,000 respectively (six
months ended 30 September 2022: HK$98,962,000,
HK$1,285,263,000 and HK$30,758,000 respectively).

17. BEAIXRZ (&)

(iv)

(vi)

(vii)

A AEBUNES
67,718,000/ L (& & =
“—HFhAA=+HIER
B : 64,089,000/ JT ) [A
ERNRIRBERNAEEY
L CHER LB -

o

A

o
=

op

5%

BN AEELSESHE
76,548,000 L (& = %
::ijlﬂ:"f’aﬂi/dl
A 75,120,000 7T ) [ &
BRRIEERE-

Al

A AEBNBESE
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Notes to the Condensed Consolidated Financial Statements (continued)

BE R R S EAE )

For the six months ended 30 September 2023 HE T - =4 L A=+ B I-/NEAA

17. RELATED PARTY TRANSACTIONS (continued)

(vii)  The remuneration of key management of the Group

was as follows:

17.

BsE X5 (8

Vi) "EEBFEEEEZINS

LU

Six months ended
BZTHRAMIERMEA

Short-term benefits
Post employment benefits

7 H3 48 A
BB 4R A

The remuneration of key management is determined
by the remuneration committee having regard to the
performance of individuals and market trends.
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30 September BRCIORSI= o] laglolclg
2023 2022
—E=-= —E=-=
hB=+H NLA=+H
HK$°000 HK$’000
FHET FET
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(REER) (REEZ)
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18.

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2023 &

CONTINGENT LIABILITIES

On 30 March 2017, the Company received a form of claim
filed by a former director of the Company in the Labour
Tribunal of Hong Kong claiming approximately HK$140
million (being the alleged loss of salary in the sum of
HK$21.6 million (annual salary of HK$7.2 million) for the
three financial years ended 31 March 2014 and the
aggregate bonus in the sum of approximately HK$118.4
million for the four financial years ended 31 March 2014)
and other unliquidated damages and interest from the
Company for the alleged wrongful dismissal by the
Company of a former director of the Company as a director
and an employee of the Company on 29 March 2011. By
the mutual consent of the parties to the claim, the claim has
been transferred to the Court of First Instance of the High
Court. In addition, the above former director and other share
option holders initiated legal proceedings against the
Company with regard to their respective purported exercise
of share options, which would have entitled the relevant
persons to a total of 110,000,000 shares of the Company.
In respect of the aforementioned legal proceedings, the
Company has sought advice from its legal advisors and has
been advised that there is a sound basis for defending the
above claims, no provision of contingent liabilities (2022: nil)
was provided as at 30 September 2023. For details of the
legal proceedings, please refer to the announcement of the
Company dated 2 June 2017 on the website of the Stock
Exchange (please note that the above former director has
since withdrawn his claims against the Company in respect
of HCA751/2017 referred to in the said announcement).
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Management Discussion and Analysis

BEEEZNWED

COMPANY OVERVIEW

The Group is one of China’s largest trans-regional integrated
energy suppliers and service providers. Focusing on China, it is
primarily engaged in the investment, construction, and operation
of city and township gas pipelines, gas terminals, storage and
transport facilities, and logistics systems, delivering natural gas
and LPG to residential, industrial, and commercial users. The
Group also builds and operates CNG/LNG fueling stations while
developing and applying natural gas and LPG technologies. In
addition, it has drawn on its extensive gas user base to form a
comprehensive business portfolio of value-added services, thermal
urban heating, new energy, electricity distribution and sales, and
energy storage.

BUSINESS REVIEW

In a slowing world economy, ample inventories in Europe and the U.S.
and weakened marginal effects of the geopolitical environment
have rebalanced the international natural gas market since 2023.
With such demand-supply balance instead of the imbalance in the
prior year, price fluctuations have eased toward stability.

For the natural gas demand at home, the first six months of 2023
witnessed a modest rebound, as apparent natural gas
consumption sat at 194.9 billion m3, up 6.7% year-on-year. In this
landscape, China Gas pressed ahead in its market-oriented
practices, with pragmatism, innovation and diligence at the heart
of its operations. Always true to the strategic philosophy of
“diligence, integrity and innovation to maximize value on all fronts”,
it delivered delicacy management toward organic development
with high quality. With focus always placed on natural gas, its pillar
business, it also stepped up its efforts for new engines of its
sustainable development, by growing its digitalization business,
creating and launching its emerging business in integrated energy,
expanding its marketing network of value-added services (VAS),
and innovating its marketing models of VAS. Going full steam
ahead with all these moves, all segments progressed well.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

The period witnessed China Gas’s significant endeavors for the
implementation of price pass-through policies and gas price
adjustments for residential users, in an effort to bolster the reform
of price pass-through in the industry, toward steady dollar margin
(DM) recovery in gas sales, its top priority. In its high quality
development, another priority, cash flow management was further
improved, hence its impressive sound cash flow. It also moved
faster in its result-oriented actions in the renovation of old pipeline
networks and the “bottled-to-piped-gas” project, where new
business opportunities were tapped. Backed by its profound
investigations of user needs and gas market trends, it captivated
its strengths in resources, technology and management to open
new frontiers in this business with market-based innovations, as
part of the groundwork for its future growth stories sustainable,
organic and high-quality. With respect to its gas pipeline
management in the first half of the financial year, it leveraged the
digital-twin technology to deliver visualization-based operations
and delicacy management in the intelligent pipeline networks of
the Hangzhou Asian Games Village, which served as the digital
and informationized cornerstone for the integrated “planning,
construction and management” of the natural gas industry.

In the first half of the financial year, the Group’s total sales of
natural gas increased by 1.7% to 16.97 bilion m3. The profound
adjustment in the real estate market continued to weigh on new
connections in the natural gas industry. During the period, new
connections of residential users by the Group dropped significantly
by 31.2% to 1,051,976, affecting the overall revenue and profit.
Total revenue decreased by 16.1% vyear on year to
HK$36,049,154,000. Gross profit amounted to HK$5,723,573,000,
representing a year-on-year decrease of 17.9%. Profit attributable
to owners of the Company decreased by 43.9% to
HK$1,830,412,000. Basic earnings per share were HK34.00 cents,
representing a year-on-year decrease of 43.3%.
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Management Discussion and Analysis (continued)

EEEZWED N ()

BUSINESS REVIEW (continued) EKERE(E)
Financial and Operational Highlights HEREERE

Six months ended
30 September
BEAA=THLKER
2023 2022
SIS - Increase/
(unaudited) (unaudited) (decrease)

CEXETAN (REER) Ei/ ORd)

Financial results MERE
Turnover (HK$’000) e¥Em(FETL) 36,049,154 42,976,485 (16.1%)
Gross profit (HK$'000) ERM(FET) 5,723,573 6,971,860 (17.9%)
Profit for the period (HK$'000) B EM (FET) PRIEIRE 3,851,306 (45.3%)
Adjusted net profit attributable to owners of ZKA &l #E A A & & 2

the Company (HK$'000)* W R (FEI) 2,458,926 3,289,857 (25.3%)
Net cash flow from operating activities KNS RIFRE

(HK$'000) (F%7T) 7,565,434 4,736,177 59.7%
Free cash flow (HK$'000) BRBEER(FET) 4,974,242 840,828 491.6%
Operating results BERE
Number of piped gas projects EEMRIEEEE 661 -
Connectable residential users for WM RIE B A% K

city gas projects (million household) ERAFE(EEF) 53.6 1.3%
Penetration rate of residential users HmMREEERAR

for city gas projects BER 67.7% 2.2 pts
Total natural gas sales volume AARBIERE

(million m?3) (BE7K) 16,683 1.7%

Natural gas sold through retail business BB TE XK EEH

RAR 9,378 (1.9%)
Natural gas sold through long-distance PRARBEERES
pipelines and trade HEMXAZR 7,305 6.4%

# “Adjusted net profit” is defined as the profit for the period excluding # [ERABEF I RTEARNEBE MU
other gains and losses of the Group and the Group’s share of MBS E RGP R ERE
exchange losses of Zhongyu Energy for the period. “Adjusted net FE 3, &5 18 LA 90 RO 2P &l i A o RS B4l
profit” is a non-HKFRS measure. As items within other gains and MIBEBREFBREERTE - BN
losses of the Group and exchange losses of Zhongyu Energy are §IJ ANEBHE M REENA LT B
not directly related to the Group’s business activities and are not RERENGEMNEEVIFEERAS
reflective of the core operating performance of the Group, the = %?%/ﬁiﬁﬁ e BEEARMAEE
Company considers that presenting the adjusted net profit BMOEERR  KRRIRABEIEAA
attributable to the owners of the Company would provide RIEA A FEAE AR 40 N 88 BN A T
shareholders and potential investors of the Company with BREEEREERTEEBEAERRZ
supplementary information on the performance of the Group’s core DEBRRENBREN FEFL2H
operations. Please refer to the section headed “Reconciliation of [JERBUBHRELERNGFEEHRER
Non-HKFRS Measure to the Nearest HKFRS Measure” for details. MBS BREERFTENHER]—

32 CHINA GAS HOLDINGS LIMITED  2023/24 Interim Report



Management Discussion and Analysis (continued)

EEEzWED N (H)

BUSINESS REVIEW (continued) ¥ E (&)

MBEREBEEREE)

Financial and Operational Highlights (continued)

Six months ended

30 September
BEhAA=1THLEAEA
2023 2022
TECCF el Increase/
(unaudited) (unaudited) (decrease)
CF e AN (CRE®EZ) 2/ (i)
Natural gas sold through retail business ~ ZE XK KXAFTIEE 2
(customer breakdown) (million m3) BEMM(BE XK
Residential ERAFE 2,495 0.1%
Industrial TERF 5,118 (4.3%)
Commercial HERF 1,409 7.6%
CNG/LNG refiling stations [ 48,/ BAL R AR
U 356 (18.4%)
New connections NEBARP
Residential ERAF 1,051,976 1,529,352 (31.2%)
City gas projects Wk RIE R 999,152 1,343,709 (25.6%)
Township gas projects MERIAE 52,824 185,643 (71.5%)
Industrial T#AF 1,188 1,632 (27.2%)
Commercial HMERFP 15,242 16,145 (5.6%)
Accumulated number of connections and 2 EERAFE kEA E
CNG/LNG refiling stations B/ BRACR AR MR
Residential ERRBF 46,446,673 44,673,026 4.0%
City gas projects WmkRIEE SRl 36,290,049 4.6%
Township gas projects MM RIEE 8,477,521 8,382,977 1.1%
Industrial T#AF 23,296 21,440 8.7%
Commercial BMERP 344,577 313,810 9.8%
CNG/LNG refiling stations B4/ B RARINEA
U 532 533 (0.2%)
Average connection fees ERAPFHERKE
(RMB/household) (AE®F)
City gas projects WM RIEE 2,496 0.5%
Township “replacement of coal with gas” ~ #B$E R (£ 18 B
projects 2,945 (1.5%)
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Management Discussion and Analysis (continued)

EEE 2 WED N (&)

SAFETY MANAGEMENT

For the city gas industry, safety is the prerequisite for everything.
In the first half of the financial year, China Gas cemented its
workplace safety, the groundwork for its high-quality development,
by means of enhancements in its rectification of potential safety
hazards, its Health, Safety, and Environment (HSE) Management
System as well as the expertise of its safety inspectors. To evolve
its HSE procedures for smoother HSE operations, it issued
institutional documents such as the China Gas Internal Audit and
Certification Measures in HSE Management System and the China
Gas Work Instruction for HSE Management System Internal and
Audit Certification. It worked to transform its project companies
from passive receivers of audits to proactive players with voluntary
internal audits and external certification.

Moreover, China Gas further invested itself in the building of the
Safety Control Digital and Intelligent System with its Safety Alert
program. The Safety Alert program, a holistic digital and intelligent
platform for safety review, offers a full suite of functions of data
collection, assessment and analysis, monitoring and early warning
functions, incredibly instrumental for the work of safety supervisors
and operational personnel and the ensuring of workplace safety.
The Group further harnessed the safety system and developed the
management mechanism by planning and designing three
functional modules, including the third phase of the safety profile
of the Safety Alert program, the optimization of the hidden-hazard
system and the safety supervisors. It also developed a unified
dynamic monitoring platform for hazardous chemical trucks,
where risks are specifically classified and controlled and accidents
are prevented, for the safety of transportation. The platform is
driving the digital and intelligent transformation of the Group’s
transportation safety monitoring, which is going informationized,
transparent and well-grounded. Such progress advanced the
timely rectification of potential safety hazards for hazardous goods
transportation companies and their risk management.
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Management Discussion and Analysis (continued)

NEW PROJECTS

As at 30 September 2023, the Group had obtained 661 piped gas
projects with concession rights in 30 provinces, municipalities, and
autonomous regions in China. The Group also had 32 long-
distance natural gas pipeline projects, 532 CNG/LNG refilling
stations for vehicles and vessels, one coalbed methane
development project, and 106 LPG distribution projects.

NATURAL GAS
Pipeline Building and Connections

Gas pipelines are the foundation for gas suppliers’ operations. By
building major and branch pipelines, the Group connects its gas
network to residential, industrial, and commercial users, charging
connection fees and gas bills.

Development of New Users

Amid China’s gradual economic recovery in the first half of the
financial year, the property market remained sluggish. As new-
project acquirement in the real estate industry was persistently
weak, the Group recorded a noticeable year-on-year slide in new
connections. On 9 August 2023, the State Council issued the
National Urban Gas Safety Special Rectification Work Plan, which
stipulated the renovation of old pipelines and promoted the
“bottled-to-piped-gas” reform nationwide. With new connections
weighing on in a slow housing market, the Group would captivate
such opportunities by implementing these policies in its project
companies. With special focus and concrete actions on the
“bottled-to-piped-gas” reform and connections in old
neighborhoods going forward, its connection slide from the
property market could be offset. During the period, residential
connections of the Group increased by 1,051,976 households,
down by approximately 31.2% year-on-year.

As at 30 September 2023, the accumulated number of connected
residential users of the Group was 46,446,673, representing a
year-on-year increase of approximately 4.0%. The penetration rate
of residential households of city gas projects reached 69.9%.
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Management Discussion and Analysis (continued)

EEE N WED T (E)

NATURAL GAS (continued)

Pipeline Building and Connections (continued)

Development of New Users (continued)

During the first half of the financial year, the Group connected 1,188
new industrial users and 15,242 new commercial users. As at 30
September 2023, the Group had cumulatively connected 23,296
industrial users and 344,577 commercial users, representing a
year-on-year increase of approximately 8.7% and 9.8%,
respectively.

Users in the Transportation Sector (CNG/LNG Refilling Stations
for Vehicles and Vessels)

As at 30 September 2023, the Group had a total of 532 CNG/
LNG refilling stations for vehicles and vessels. The market of CNG
for vehicles shrank under the rapid development of the EV
industry, which posed a challenge to the development of the CNG
refilling station market. As the increase in LNG price lowered the
demand for LNG heavy trucks by logistics companies, the Group’s
LNG vehicle refilling business was also under pressure. Facing
such changes in the market, the Group went all proactive in
response, by driving its gas sales of individual refilling stations
while strengthening management in gas resources and gas prices
and enhancing services. Meanwhile, the Group continuously
evolved its business strategies, and gradually repositioned some
refilling stations as integrated stations to provide oil and electricity
as the primary energy source and gas and hydrogen as the
secondary energy source.
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Management Discussion and Analysis (continued)

NATURAL GAS (continued)
Natural Gas Sales

For the first half of the financial year, China’s gradual economic
recovery, weak exports, high procurement prices for city gas
players and the restructuring of the real estate industry that
hampered industrial production in the industrial chain and hence
the disappointing production recovery of small and medium
industrial users curbed the gas demand from the Group’s
industrial users. Gas demand from the Group’s commercial users,
by virtue of the post-pandemic normalcy in the commercial sector,
saw a year-on-year growth. Demand from residential users
registered no year-on-year change in general. In the first half of the
financial year, the Group’s total natural gas sales reached 16.97
billion M3, up by 1.7% year-on-year. Natural gas was mainly sold
through city and township pipelines as well as trading and direct-
supply pipelines. Natural gas sales through city and township
pipelines accounted for 9.2 bilion m3, down by 1.9% year-on-
year, while natural gas sales through trading and direct-supply
pipelines accounted for 7.77 billion m3, up by 6.4% year-on-year.

LPG

During the period, the Group’s total LPG sales volume amounted
to 1.98 million tons, representing a year-on-year increase of 9.8%,
of which the wholesale business accounted for 1.58 million tons,
representing a year-on-year increase of 8.7%, while the end-user
retail business accounted for 399,000 tons, representing a year-
on-year increase of 14%. The LPG sales revenue amounted to
HK$8,421,663,000 (for the six months ended 30 September
2022: HK$11,776,299,000), representing a year-on-year decrease
of 28.5%. The profit before tax for the period amounted to
HK$194,341,000 (for the six months ended 30 September 2022:
HK$81,535,000), representing a year-on-year increase of 138.4%.
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Management Discussion and Analysis (continued)

EEE 2 WED N (&)

NATURAL GAS (continued)
LPG (continued)

As China’s largest vertically integrated LPG operator and service
provider, the Group has seven LPG terminals and 106 LPG
distribution projects, with wide distribution footprints across 19
provinces. The Group is committed to improving the service
quality and efficiency of the LPG industry. Along with LPG’s ever-
growing popularity among rural and suburban residents, the LPG
demand from industrial and commercial users has also been
growing steadily for long. Demand for LPG as a raw material for
producing petrochemical synthesis and deep processing has
surged as well. As a result, the LPG demand comes with gradual
growth.

To extend its value chain, the Group has been integrating industrial
and commercial users, combining LPG trade with retail, and
consolidating retail with Smart MicroGrid. Drawing on its LPG
terminals, storage facilities and the assets of vessel and vehicle
fleets, the Group is maximizing the profit of the entire supply chain
by pushing forward its value chain strategy, thus covering the
industrial chain of important, loading and unloading from trading to
retail investment. In the trade segment, striving to integrate
procurement with sales in cooperation models such as two-way
business, the Group has boosted its resource alignment, business
expansion, and sales volume, and also successfully enhanced its
core capabilities regarding international businesses. In retail, the
Group further integrated the local bottled-gas markets. In core
cities ideal for trade-retail integration, it boosted investment and
business expansion of its LPG retail. In the future, the Group will
continue to improve the overall benefits and sustainable
development of the LPG industry through industrial layout
strategies, production optimization and intelligent equipment
upgrades.
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Management Discussion and Analysis (continued)

VALUE-ADDED SERVICES

Throughout 2023, China’s consumption has recovered, bottomed
out, and then made a comeback. For the nine months ended 30
September 2023, the cumulative total retail sales of domestic
consumer goods amounted to RMB34.2 trillion, representing year-
on-year growth of 6.8%, and an increase of approximately 15.2%,
as compared to the level of RMB29.7 trillion for the same period in
2019 prior to the pandemic. Bolstered by China’s consumption
continually on the rise, China Gas’s VAS business gained
momentum.

In the first half of the financial year, the Group leaned in further to
finetune its business matrix and new-retail business model of VAS.
These endeavors were translated into an operating model
featuring the synergy between “horizontal integrated management
and vertical business operations”. It also worked to unlock new
possibilities in its channels and products, powered by a grid-
based sales model with both digital and physical operations in the
“China Home Appliance Renewal Program”, the “China Kitchen
Renewal Program”, urban showrooms, community stores, etc. In
its channel-boosting actions, its channels were further advanced
through self-operated business halls, standardized operations,
community service teams and campaigns for communities. In
respect of products, the newly-introduced, upgraded and
specialty products turbocharged overall product sales. Going
forward, “Yipin Smart Living” will offer VAS across channels by
fully capitalizing on the value of its extensive natural-gas user base
through omni-distribution channels based on its broad brick-and-
mortar presence and online platforms.
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Management Discussion and Analysis (continued)
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CARBON PEAK AND NEUTRALITY, NEW ENERGY AND
INTEGRATED ENERGY

Under new conditions, China’s new energy industry is ushering in
a period of rapid development. Such development has gradually
shifted from policy-driven to market-driven, forming a development
pattern supported by dual circulation, which is characterized by a
dominant domestic circulation and the complementary
reinforcement between domestic and overseas markets.

Over the years, leveraging its extensive market and user base, the
Group has expanded its share in the integrated energy market
through exogenous and endogenous growth, and is dedicated to
natural gas distributed energy, heating, PV power generation,
energy storage, electricity distribution and sales and electric-
vehicle charging facilities business, striving to provide users with
efficient integrated energy to meet their gas, heating, electricity
and cooling needs.

During the period, the Group proactively grew its new energy
business, and completed the construction of digitalized platforms
for professional companies in fields such as electric-vehicle
charging facilities, integrated energy efficiency and electricity
distribution, while also enhancing PV control platform. Focusing
on six pilot cities for its green-city operation, including Nanjing,
Hangzhou, Wuhu, Wuhan, Nanning and Guangzhou, the Group
established professional companies for synergistic collaboration in
market development. The Group also constantly engaged in the
electricity sales market, and recorded electricity sales of 2.6 billion
kWh during the period. Meanwhile, the Group promoted integrated
energy in key areas including the Greater Bay Area and the
Yangtze River Delta, prioritizing urban mega commercial
complexes, public hospitals and schools, undertaking the load
management services for cities. The Group continued to integrate
its PV, integrated energy efficiency and charging businesses,
hence creating a close business loop of power generation,
distribution, load management and storage.
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Management Discussion and Analysis (continued)

HUMAN RESOURCES

Well-trained professionals are a key pillar for business success.
Hence, the Group is always in line with the philosophy of putting
people first. In respect of talent cultivation and team building, the
Group has forged a comprehensive talent acquisition and internal
training system, focusing on optimizing the workforce’s age
structure by assigning more young people to important positions.

The Group continues to improve its employees’ professional
expertise and competence by encouraging them to obtain widely
recognized certificates and initiating internal accreditation
schemes. Meanwhile, the Group also provides its employees with
platforms for vocational training, knowhow and experience
exchange, to attract and retain professionals of competency by
enhancing their career fulfilment and contentment.

EMPLOYEE AND REMUNERATION POLICY

As at 30 September 2023, we had approximately 70,000 full-time
employees primarily based in mainland China, with the rest based
in Hong Kong and Singapore.

The Company’s emolument policy is to maintain fair and
competitive packages with reference to industry standards and
prevailing market conditions. The Board is mindful that levels of
remuneration must be sufficient to attract and retain Directors and
senior management to run the Company successfully, but at the
same time, the Company should avoid setting remunerations
which are in excess of those necessary for this purpose.

The emoluments of the Directors and employees ranking vice
president or above are decided by the Remuneration Committee,
having regard to the Company’s results, individual performance
and prevailing market conditions. The Company has adopted
share based compensation schemes providing incentives to
Directors and eligible employees and persons, details of the
schemes are set out in note 35 of the Group’s audited financial
statements for the year ended 31 March 2023.
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Management Discussion and Analysis (continued)
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EMPLOYEE AND REMUNERATION POLICY (continued)

The remuneration policy and package of the Group’s employees
are periodically reviewed. Apart from pension, discretionary
bonuses, share awards and share options may be awarded to
employees according to the assessment of individual performance.

The total remuneration cost incurred by the Group for the six
months ended 30 September 2023 was HK$1,894,945,000 (for
the six months ended 30 September 2022: HK$1,964,852,000).

FINANCIAL REVIEW

For the six months ended 30 September 2023, the Group’s
turnover amounted to HK$36,049,154,000 (for the six months
ended 30 September 2022: HK$42,976,485,000), representing a
year-on-year decrease of 16.1%. The gross profit amounted to
HK$5,723,573,000 (for the six months ended 30 September
2022: HK$6,971,860,000), representing a year-on-year decrease
of 17.9%. The overall gross profit margin was 15.9% (for the six
months ended 30 September 2022: 16.2%). Profit attributable to
owners of the Company amounted to HK$1,830,412,000 (for the
six months ended 30 September 2022: HK$3,260,039,000),
representing a year-on-year decrease of 43.9%.

Earnings per share amounted to HK34.00 cents (for the six
months ended 30 September 2022: HK59.92 cents), representing
a year-on-year decrease of 43.3%.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Finance Costs

For the six months ended 30 September 2023, finance costs
increased by 22.0% to HK$994,471,000 for the same period last
year. The increase in finance costs for the period was mainly due
to the increase in average costs for debts denominated in foreign
currencies.

Share of Results of Associates

For the six months ended 30 September 2023, the share of
results of associates amounted to HK$145,526,000 (for the six
months ended 30 September 2022: HK$287,938,000).

Share of Results of Joint Ventures

For the six months ended 30 September 2023, the share of
results of joint ventures amounted to HK$231,477,000 (for the six
months ended 30 September 2022: loss of HK$80,239,000).

Income Tax Expenses

For the six months ended 30 September 2023, the Group’s
income tax expenses decreased by 22.7% to HK$412,023,000 (for
the six months ended 30 September 2022: HK$532,753,000).

Liquidity

The Group’s primary business generates cash flow in a steadily
growing manner. With an effective and well-established capital
management system, the Group has maintained stable business
development and healthy cash flow, despite uncertainties in the
macro-economy and capital market.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Liquidity (continued)

As at 30 September 2023, the Group’s total assets amounted to
HK$149,355,482,000 (31 March 2023: HK$157,291,209,000).
Bank balances and cash amounted to HK$11,118,020,000 (31
March 2023: HK$10,617,686,000). The Group had a current ratio
of 0.93 (31 March 2023: 1.01). The net gearing ratio was 0.72 (31
March 2023: 0.76), as calculated on the basis of net borrowings
of HK$44,312,303,000 (total borrowings of HK$55,430,323,000
less bank balances and cash of HK$11,118,020,000) and net
assets of HK$61,318,078,000 as at 30 September 2023.

The Group follows a prudent financial management policy, under
which the majority of available cash of the Group is deposited in
reputable banks as current and fixed deposits.

Financial Resources

The Group has built lasting ties with Chinese (including Hong
Kong) and overseas banks. As the principal cooperating banks of
the Group, China Development Bank, Industrial and Commercial
Bank of China, Bank of Communications, and Agricultural Bank of
China have provided the Group with long-term credit facilities of
over RMBG60 billion under a maximum term of 15 years, which has
given strong financial support to the Group’s project investments
and stable operations. Other major domestic and overseas banks,
such as Asian Development Bank (ADB), Bank of China, China
Merchants Bank, HSBC, Mitsubishi UFJ Financial Group,
Sumitomo Mitsui Banking Corporation, as well as Australia and
New Zealand Banking Group have also granted long-term credits
to the Group. As at 30 September 2023, over 30 banks offered
syndicated loans and standby credit facilities to the Group. Such
bank loans are generally used to fund the Group’s operations and
project investments.

44 CHINA GAS HOLDINGS LIMITED = 2023/24 Interim Report

B 75 B B (48)
RBES(H)
RZDZE_=ZFNLA=Z+H &%
@ & E E 5149,355,482,000 7%
T(ZEZ=Z%=ZA=+—8:
157,291,209,00078 7T ) : iR 1T # # &
[ 4 A11,118,020,000 T ( = T —
=% =H =+ — H:10,617,686,000
BIT) MEILL R AQIB(ZEZ_=4F
Z—A=Z+—H8:101) FEEA R
Lk BOTR(ZEZ=F=A=+—
H:076) FEEBEBELEXRZHE
ERBEHEE-_ZT-_=FNLA=1+H
Z@FEM@%%%QMﬂ L& B
55,430,323,000% JT & & IR 17 & &8 &
ﬁiﬂmmmwﬁm)&@éé
61,318,078,000/8 LT & -

AEE-BERDEBENOMBEERK
e S BB AR N A E
RERFERERNEBRIE ZRTT

& &R
AEE-—EHEEGEPE(EGEES) &
WNERITEVRRAFEBEEZR - BRMA
BT PEIEBRT PEBIR
T HRERERTEAASEENEE
AERIT BASERETERHE
BEMNARBOEBLIERYEERE
XHECAAEENEBERENETE
ERBTARNESIHF - B =
MEAEIRIT FEBRIT - PEBER
T OERIRIT ZZEBBET ZHE
RRIT BB ITEBH NI KA RT
NEBAEBRERBEESL - #
2T -_ZFhLA=Z1+H HEEBB
RRITAAEERBEREERLE
BEE-RITEX—BAEREEE
BHERREES -



Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Financial Resources (continued)

The Company, acting as an overseas issuer, and the Group’s
wholly-owned subsidiaries incorporated in China all participated in
issuing RMB bonds on stock exchanges and interbank bond
markets in China.

As at 30 September 2023, the Group’s total bank loans and other
loans amounted to HK$55,430,323,000 (31 March 2023:
HK$60,010,801,000).

The Group’s operating and capital expenditure has been financed
by operating cash flow, indebtedness and equity financing. The
Group has maintained a sufficient source of funds to fulfil its future
capital expenditure and working capital needs.

Foreign Exchange and Interest Rate

Based on the principle of prudence, the Board of the Group has
formulated strict exchange rate risk management and control
policies. It closely monitors interest and exchange rates and
adjusts the debt structure promptly and reasonably to avoid risks.
Following the exchange rate risk management and control policies,
the Group adjusts domestic (RMB) and foreign currency debt
structures flexibly and has adopted currency and interest rate
hedging derivatives to offset risks from a small portion of foreign
currency loans. This practice significantly reduced the potential
exchange rate risks. Such rigorous foreign currency debt control
measures have immensely mitigated the effect of exchange rates
on the Group’s performance.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Cash flows, Contract Assets/Liabilities, Trade Receivables,
and Trade and Bill Payables

As at 30 September 2023, the Group had contract assets of
HK$10,424,671,000 (31 March 2023: HK$12,706,697,000),
contract liabilities of HK$8,820,015,000 (31 March 2023:
HK$9,080,132,000), trade receivables of HK$5,527,963,000 (31
March 2023: HK$6,282,627,000), and trade and bill payables of
HK$14,657,737,000 (31 March 2023: HK$14,647,872,000).

During the period, the Group further managed investments with
prudence. It controlled the growth of contract assets and trade
receivables while managing its operating and free cash flows
effectively.

Charge on Assets

As at 30 September 2023, the Group pledged bank deposits of
HK$135,651,000 (31 March 2023: HK$178,696,000) and pledged
property, plant and equipment and investment properties of
HK$6,172,463,000 (31 March 2023: HK$5,907,983,000), and
certain subsidiaries pledged their equity investments to banks to
secure loan facilities.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Capital Commitments

As at 30 September 2023, the Group had capital commitments in
respect of the acquisition of property, plant and equipment,
construction materials and properties under development
contracted for but not provided in the condensed consolidated
financial statements amounting to HK$227,044,000 (31 March
2023: HK$179,574,000), HK$171,207,000 (31 March 2023:
HK$134,206,000) and HK$188,211,000 (31 March 2023:
HK$235,176,000), respectively, which would require the utilization
of the Group’s cash on hand and external financing. The Group
had undertaken to acquire shares of certain Chinese enterprises
and set up joint ventures in China.

Contingent Liabilities

As at 30 September 2023, the Group did not have any material
contingent liabilities (31 March 2023: nil).

Reconciliation of Non-HKFRS Measure to the Nearest
HKFRS Measure

To supplement our consolidated results which were prepared and
presented in accordance with HKFRS, we also use adjusted net
profit as an additional financial measure, which is not required by,
or presented in accordance with HKFRS. We believe that this non-
HKFRS measure facilitates comparisons of operating performance
from period to period and company to company by eliminating
potential impacts of items that our management does not consider
to be indicative of our operating performance such as certain non-
cash or one-off items and exchange losses. The use of this non-
HKFRS measure has limitations as an analytical tool, and one
should not consider it in isolation from, or as a substitute for
analysis of, our results of operations of financial conditions as
reported under HKFRS. In addition, this non-HKFRS measure may
be defined differently from similar terms used by other companies.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Reconciliation of Non-HKFRS Measure to the Nearest
HKFRS Measure (continued)

Adjusted net profit represents profit for the period adjusted to
exclude (i) other gains and losses of the Group; and (i) share of
exchange losses of Zhongyu Energy by the Group for the reporting
period.

The following tables set forth the reconciliation of our non-HKFRS
measure for the six months ended 30 September 2023 and 2022
to the nearest measures prepared in accordance with HKFRS:

Bt %5 12 B (48)
FERBMBBREERFEESER
MEBMBHSEAFENYHR@
78 8 B AR 8 () A SR B EL Al W R e
BERHAEERERERRERRE HE
BB ASN R EHREER

TREINAEEBE T _=F =
E-__FAAZTHUEARNEAZIES
BB ESERGERGEBELINER
BEAVBHRELENRENTEMER

<l clesies 30 September

2023 2022
—®—-= ==
AA=+H hA=+H
HK$’000 HK$’000
FET FH& T
Profit for the period (i.e. Nearest HKFRS B AR Al A A 2 Hifd
Measure) attributable to owners of A (A RELNE S
the Company ISR E LR E) 1,830,412 3,260,039
Add/(less): other gains and losses of A CE) - AEEE M
the Group e 25 & 5 18 538,025 (104,950
Add: share of exchange losses of hn: AREE L R LR
Zhongyu Energy by the Group E H &8 90,489 134,768
Adjusted net profit (i.e. non-HKFRS BEBANRMA A Z KRR
measure) attributable to owners of @ (BIER BT IERE
the Company EAFE) 2,458,926 3,289,857
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In an international landscape complex and volatile, U.S. interest
rates remain high, the global inflationary pressure has not eased
back much, and the downward pressure on the economy lingers.
Against this backdrop, the International Monetary Fund (IMF)
expects global economic growth of 3% in 2023, and has
downgraded its forecast for 2024 to 2.9%. China, closely
intertwined with other parts of the world as the second largest
economy, has seen an economic recovery, where the consumer
and service sectors have shown respectable growth in particular,
spurring energy demand from commerce, transportation and other
sectors across the country. However, the slower-than-expected
economic recovery in general has curbed the overall consumption
growth of natural gas and other energy. Meanwhile, energy
security and low-carbon transition remain top priorities in energy
tasks. Aiming at high-quality development of the natural gas
industry, China is going to further its actions for better-performing
production, supply, storage and distribution systems, to ensure
supply security, price stability and price pass-through. As China’s
largest trans-regional integrated-service provider of clean energy,
China Gas has risen to the changes in external markets by
leveraging its business strengths and resource endowment.
Performing by shooting problems in the course of development,
the Group now operates with management and operational
models more systematic, digital, and market-oriented, towards
development high-quality, sustainable, and organic.

Prospects
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(IMF) T8 512023 F 2 BR AL B #8518 K 3% -
W T #2024 F LG RIBEHIE2.9% ©
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B E RERET MA@ KR ER
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ENMEFRATRE BEMIEET
B HBXARTESLEERE - K
SEEAERNZE NN EEIZEZER
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Fib - MBI H REORERE -
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Prospects (continued)

R (&)

Committed to workplace and operational safety, the Group
prioritizes prevention to secure growth in safety. To tighten its
supervision on safety, it is always in action to advance its HSE
Management System, while further digitalizing its workplace safety
and empowering its safety management. These moves are
turbocharging its intrinsic safety, bringing its grip over workplace
safety to new heights. Next, the Group will keep a closer eye on
the promotion of its “Safety Alert” system, while upgrading its
unified platform of Interet-based security management. On this
platform, available will be online intelligent analysis and
management of all elements and processes of production safety
across the Group. In pursuit of safety management, the Group will
step up efforts to enhance its business matrix and safety
management skills of its staff, for smooth information sharing and
top-down communication, intrinsic safety across operations, and
better safety management on all fronts as the cornerstone of
production and operational safety. Devoted to high-quality
development, the Group takes initiative to evolve itself into an
integrated energy supplier and service provider from merely a
natural gas player by holding fast to its positioning as a “green city
operator”. Building upon its existing market presence, the Group
is diversifying its business portfolio by developing and growing
various businesses. Moving towards coordinated development, it
has also created a mechanism featuring synergy between its city
gas and integrated energy businesses based on the trends in user
scenarios and demand of integrated energy. Furthermore, the
Group is also moving fast to integrate its businesses such as
commercial and industrial PV, energy storage, and energy-
conservation services for a portfolio of integrated energy. It will
also be in activities to restructure urban energy mix by driving up
the share of the renewables. Leveraging its natural gas pipelines,
China Gas will offer solutions of “multi-energy integration and gas-
power coordination”, thus creating an energy ecosystem clean,
intelligent and efficient.
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Clean energy, the foundation and powerhouse of a country’s
economic development, serves as the primary vehicle towards
carbon peak and neutrality as well. In the green and sustainable
development, China Gas is moving in response to the UN
Sustainable Development Goals (SDGs) as well as China’s clean
energy strategies and carbon peaking and neutrality goals. Always
true to green development, it is captivating the opportunities in
such transformations by implementing systematic measures to
drive carbon peak and neutrality, and boosting its dual-carbon
management in all segments. All these actions could be translated
into a low-carbon value chain. In methane emissions reduction, as
the first Chinese enterprise to join the Oil and Gas Methane
Partnership (OGMP), the Group, with OGMP gold-standard
recognition, has formulated mid- to long-term strategies
comprehensive, well-grounded and practical for methane
emissions reduction, reinforcing the control of methane emissions
of the oil and gas industry in China, as its share of contributions to
the harmony between humanity and nature. At China Gas, where
infrastructure services are being provided and local jobs are being
created for rural areas, its targets on prominent issues such as
energy use, emission control, employee training, and gender
equality are in line with the UN SDGs in its multiple arrangements
of overseas financing. Active in delivering on the special
responsibilities for utilities players, the Group takes it upon itself to
ensure stable gas supplies, quality services, and low-carbon
operations, for a future with greater safety, efficiency and
sustainability.

Prospects (continued)
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Prospects (continued)

R (&)

Riding on the national policies and market needs, the Group will
work to grow new businesses on top of a stronger core business
in natural gas, positioned in an increasingly supportive macro-
environment of favorable policies including renovation of old
pipelines and old residential communities, as well as the “bottled-
to-piped-gas” project. With a solid foundation in its mainstay, it will
also move fast to grow its value-added services and integrated
energy business to diversify its offerings across the industry chain.
With operational safety at heart, the Group will always be
customer-oriented to create greater value through delicacy
management. At China Gas, both for growth and for the good,
actions and moves will be further guided by the philosophy of
innovation, coordination, environment-friendliness, openness and
sharing. Its focus will always be on issues such as climate change,
biodiversity, employee safety and health, and green supply chain
management to better fulfill its economic, environmental and social
responsibilities. Going forward, the Group will transform itself into
an exceptional supplier of clean energy and also a contributor to
low-carbon transformation, serving the public with smart energy
and supporting economic growth with green energy, as an
integrated energy supplier and service provider boasting ever-
increasing shareholder value.
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INTERIM DIVIDEND

The board of directors of the Company (the “Board”) declared an
interim dividend of HK15.0 cents per share for the six months
ended 30 September 2023 (six months ended 30 September
2022: HK10.0 cents per share).

The interim dividend will be paid on or about Friday, 2 February
2024 to shareholders whose names appear on the register of
members of the Company on Wednesday, 10 January 2024.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are entitled
to the interim dividend for the six months ended 30 September
2028, the register of members of the Company will be closed from
Monday, 8 January 2024 to Wednesday, 10 January 2024, both
days inclusive, during which period no transfers of shares of the
Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the branch share registrar and transfer office of the Company
in Hong Kong, Computershare Hong Kong Investor Services
Limited at Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 5 January 2024.

Dividend
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Corporate Governance
TXER

CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company has complied with all
the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2023 except for
deviation of the following:

Pursuant to Code Provision C.2.1, the roles of chairman and chief
executive should be separate and performed by different
individuals. Under the current organization structure of the
Company, the functions of chief executive officer are performed by
the Chairman, Mr. Liu Ming Hui. Mr. Liu provides leadership for the
Board and undertakes the management of the Group’s business
and overall operation, with the support from other executive
directors, vice-presidents and senior management. The Board
considers that this structure will not impair the balance of power
and authority between the Board and the management of the
Company, and has been effective in discharging its functions
satisfactorily. The Board will review the reasonableness and
effectiveness of the structure from time to time.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 to the Listing Rules (the “Model Code”). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2023.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES

As at 30 September 2023, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”))
which were required (a) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange,
pursuant to the Model Code, were as follows:

(A) Ordinary shares of HK$0.01 each of the Company (the
“Shares”)

Disclosure of Interests

EalE

ESERESTRAERROKREH
R4z =
RZZE_=FhA=1+H A28=#
EREZERITBRABRARA A B
EE(REBEFLBEGI(FBENE
STBE)([EXFRBEE D) EXVEZ
WE) Bty - HEROHESFTHES
@REEZ PRI EXNVEBETR
FNRBAMERARRREEHRE
RXHMARAB (MR 2R R
RR(BREREESRBERDIE R K
NREWREFLRIERA 2 EELE
B) o) RIERE 5 N BB %R 55352
{5 35 T 6 2B 5 A % MG ) B 35 2 B RS fif
NzRERER  RCORERZESTEH
DA F: PARN/NCIDNY RSy v £ &
BT

A XLAFEREHEIIBILZE
BRORKRSD

Approximate
percentage of total

Number of issued Shares of
Name of director Nature of interest Shares held the Company (%)
DT BITREG
EEnA EEME FEROGBE BAEBNED %)
(note 1)
(P &E1)
Mr. LIU Ming Hui (“Mr. LIU”)  Personal and corporate 975,745,428 17.95
218838 % 4 ([RI5E &) (EPNYSZNE ] (note 2)
(Kt &E2)
Mr. HUANG Yong Personal 168,783,200 3.11
=EEBEEAE & A (note 3)
(M &E3)
Mr. ZHU Weiwei Personal 6,000,000 0.11
KEEEE & A
Ms. LI Ching Personal 2,000,000 0.04
FRLL @A
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Disclosure of Interests (continued)

= T (E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

(A) Ordinary shares of HK$0.01 each of the Company (the

“Shares”) (continued)

ESERESTRAERROKREH

IR 4z R 58 ()

A FALAEBREEIOEBILZE
BROKRMDD 8

Approximate
percentage of total

Number of issued Shares of

Name of director Nature of interest Shares held the Company (%)

HAEQAREBRITRE

EEfE Eats FEROBE HLEEAED %)

(note 1)

(M &E1)

Mr. LIU Mingxing Personal 800,000 0.01
218 8 5 & & A

Mr. ZHAO Yuhua Personal 2,400,000 0.04
iR ESL A & A

Dr. MAO Erwan Personal 2,200,000 0.04
EZBEEL & A

(B) Ordinary shares of HK$1.00 each of China Gas
Fortune Marine Transportation Limited (“China Gas
Fortune Marine”) (associated corporation of the

Company)

B EHRBFBEERATIEHE
EN)(XRAFzHEHBEE) SR
HE1.00B T Z2EZBR

Approximate
percentage of total
issued shares of
the associated

Number of corporation of

Name of director Nature of interest shares held the Company (%)

52 2 =) AR B K

EBRITROAH

EEnA EEME FERGEHE BAE 2 (%)

(note 4)

(K aE4)

Mr. LIU Corporate 189,356,089 60.00
25 & 5 (note 5)
(B 3E5)
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Disclosure of Interests (continued)

= T (E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERBEETRAERRMG R EE

SHARES AND UNDERLYING SHARES (continued) Rz (E)

(C) Ordinary shares of US$1.00 each of Electronic C ErEBERERITA(E
Business Development Company Limited (“Electronic BENDEKQATAzZHBEAT) S
Business”) (a subsidiary of the Company) BHEE1.00X T 2EER

Approximate
percentage of total
issued shares of
Number of the subsidiary of
Name of director Nature of interest shares held the Company (%)
mAEDFKHE AR
BITROEAH
EEpgR EatHE RO EE BB D (%)
(note 6)
(fF7E6)
Mr. LIU Personal 29 29
25 & A (note 7)
(MF3E7)
Notes: fEE
1. The percentage was calculated based on 5,435,573,172 1. FEHEI R ===
Shares in issue as at 30 September 2023. FhRhA=+H E BT 2

5435573172 it & -

2. Mr. LIU was deemed to be interested in a total of 2. 2 %&£ £ W B RBRREH
975,745,428 Shares, comprising: 975,745,428 1% fi& 15 & % B #
= B
0] 336,483,228 Shares beneficially owned by Mr. LIU; i) HAAEEEZHEZ
336,483,228 % A& 17

(i) 70,000,000 Shares beneficially owned by Joint Coast M @mBAXEZ2EHBZ
Alliance Market Development Limited (“Joint Coast”), RAEMERR TS E

a company wholly-owned by Mr. LIU; and BRARRARAIMWE X

AmiE)BExZHE 2
70,000,000 0% f5 15+ K&
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Disclosure of Interests (continued)

= T (E)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN

SHARES AND UNDERLYING SHARES (continued)

Notes: (continued)

2. (continued)

(iii) 569,262,200 Shares beneficially owned by China Gas
Group Limited (incorporated in Hong Kong) (“CGGL”),
which was owned as to 50% by Joint Coast, which, in

turn, is wholly- owned by Mr. LIU.

3. Mr. HUANG was deemed to be interested in a total of

168,783,200 Shares, comprising:

0] 168,013,200 Shares beneficially owned by Mr.

HUANG; and

(ii) 770,000 Shares held by Ms. ZHAO Xiaoyu, the

spouse of Mr. HUANG.

4. The percentage was calculated based on 315,593,482
shares of China Gas Fortune Marine in issue as at 30

September 2023.

5. Mr. LIU was deemed to be interested in 189,356,089 shares
of China Gas Fortune Marine beneficially owned by China
Gas Group Limited (incorporated in Anguilla) which was
owned as to 50% by Joint Coast, which, in turn, is wholly-

owned by Mr. LIU.

6. The percentage was calculated based on 100 shares of
Electronic Business in issue as at 30 September 2023.

7. Mr. LIU held as to 29% interest in and a wholly-owned
subsidiary of the Company, Yipin Smart Living (BVI) Company
Limited, held as to 71% in Electronic Business respectively.
Among 29% interest held by Mr. LIU, 5.5% of which was
intended to be allocated to the eligible individuals who
contribute to the growth and development of Electronic

Business.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2023, none of the
directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE-BASED COMPENSATION SCHEMES

The Company has adopted a share option scheme on 20 August
2013 (which was terminated on 23 August 2023) (the “2013 Share
Option Scheme”), a share award scheme on 27 November 2020 (the
“Share Award Scheme”) and a share option scheme on 23 August
2023 (the “2023 Share Option Scheme”). Please refer to the
circular of the Company dated 20 July 2023 for details.

(A) 2013 Share Option Scheme

As at 30 September 2023, the outstanding share options
exercisable under the 2013 Share Option Scheme is
3,000,000.

Disclosure of Interests (continued)
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Disclosure of Interests (continued)

= T (E)

SHARE-BASED COMPENSATION SCHEMES (continued)

A)

2013 Share Option Scheme (continued)

BR 43 ¥R B 5t & (48)

(A)

Particulars of the Company’s 2013 Share Option Scheme
are set out in note 35 to the Group’s audited financial
statements for the year ended 31 March 2023 and details of
movements in the share options under the 2013 Share
Option Scheme during the six months ended 30 September
2023 are summarized as follows:

—E-=FERETEE)
KRR E—ZFHERESE
ERENAEBEBE_TS_=F
A+ B LEFENKEERZH
BHEANFESD HEZZE-_=F
hA=Z+HLERNBA=Z—=
BRENECEREZHFISHE
i UNNE

Number of share options
BREHE
Lapsed/
Exercise Balance as at Granted  Exercised  cancelled  Balance as at
Name or category price 1 April during during during 30 September
of grantee Date of grant  Exercise period (HKS) 2023  theperiod the period  the period 2023
R-B-=f R=B==f
TEE mA-A RER RER RER AA=TH
ARAREZRER REAH TES (% 7) i Rl fiff X%/E# e
Directors %
Mr. LIU 23 April 2020 15 October 2022 to 23.80 50,000,000 - — (50,000,000) -
31 December 2026 (note 4)
2%4 ikt 5 ZE--FtATRAZE (Mis4)
MA-+=B Z—E-A%+-A=t+-A
Mr. HUANG Yong 23 April 2020 15 October 2022 to 23.80 45,000,000 - — (45,000,000 -
31 December 2026 (note 4)
A —E-ZF ZE--ftA+tRAZE (Mi34)
MA-+=B Z—E-A%+-A=t+-A
Mr. ZHU Weiwei 23 April 2020 15 October 2022 to 23.80 4,000,000 - —  (4,000,000) -
31 December 2026 (note 4)
REEEE —T-FF “Z__E+At+RBZE (Mi34)
MA=+=H Z—Z-RE+-A=1-H
Ms. LI Ching 23 April 2020 15 October 2022 to 23.80 2,000,000 - — (2,000,000 -
31 December 2026 (note 4)
TRt —E-FF “Z-_F#+A+RBZE (Mi34)
MA=+=H Z—Z-RE+-A=f-H
Ms. LIU Chang 23 April 2020 15 October 2022 to 23.80 2,000,000 - — (2,000,000 -
31 December 2026 (note 4)
L eR —E-FF “E--%+tA+HAZE (GED)
MAZ+=B ZZ-~¥+t-A=t-H
Mr. LIUMingxing 23 April 2020 15 October 2022 to 2380 1,000,000 - —  (1,000,000) -
31 December 2026 (note 4)
ZlpALE —E-%F “Z--ftAt+HAE GED)
MAZ+=H ZZ-~¥+t-A=t-H
Mr.ZHAO Yuhua 23 April 2020 15 October 2022 to 2380 1,000,000 - —  (1,000,000) -
31 December 2026 (note 4)
HEERE ZE-%F  -E--ft+AtEAZE (Ri3E4)
MA=+=B Z—Z-x%+-A=t-H
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Disclosure of Interests (continued)

EREE (E)
SHARE-BASED COMPENSATION SCHEMES (continued) B3 EENET B (8)
(A) 2013 Share Option Scheme (continued) A —BE-—="FEERETEE
Number of share options
BREHE
Lapsed/
Exercise Balance as at Granted  Exercised  cancelled  Balance as at
Name or category price 1 April during during during 30 September
of grantee Date of grant Exercise period (HKS) 2023  theperiod the period  the period 2023
R-ZB-=f R=B==fF
&8 mA-A REBR RER RER AA=1H
ARARERER REAH TS (% 7) &8 Rit fiff X% /58 Foda
Dr. MAO Erwan 23 April 2020 15 October 2022 to 23.80 1,000,000 - — (1,000,000 -
31 December 2026 (note 4)
E-8fEL —E-ZH “E--%+tA+RAZE (Mis4)
MA=+=H Z—Z-R"E+-A=1-H
Ms. CHEN Yanyan 23 April 2020 15 October 2022 to 2380 1,000,000 - —  (1,000,000) -
31 December 2026 (note 4)
REZELL b a2 “E--ft+At+HBE (KizE4)
MAZ+=B ZZ-~%t-A=t-H
Mr. ZHANG Ling 23 April 2020 15 October 2022 to 2380 1,000,000 - —  (1,000,000) -
31 December 2026 (note 4)
RERE ZT-EZF “Z--ftAt+HEE (Hizta)
MAZ+=H ZZT-~%+t-A=t-H
Sub-total /N5 108,000,000 - — (108,000,000) -
Eligible employees 23 April 2020 15 October 2022 to 2380 133,952,000 - — (133,952,000 -
(note 1) 31 December 2026 (note 4)
RERER —E-ZF “E--%+tA+RAZE (Mi34)
(H3E1) mWA-+=B Z—E-x%+-A=+-A
Consultants (former 23 April 2020 15 October 2022 to 23.80 3,065,600 - - (3,065,600) -
directors and 31 December 2026 (note 4)
former employees)
(note 2)
BRE(IEER —T-%F “E--FtA+tRAZE (Mi34)
AES)(MH2) MWA=+t=B Z—F=x4%+=A=t-8
Sub-total /)\ 5 137,017,600 - — (137,017,600) -
Senvice Providers 24 May 2023 24 May 2023 to 10.50 — 3,000,000 - - 3,000,000
(note 3) 23 May 2025 (note 5)
PR 4k FE 7 —T-=% “F-=FBA-tWAZE (M)
(Hi3£3) AAZTMA ZT-AfRA-t+=H
Sub-total /)\&t — 3,000,000 - - 3,000,000
Total 485t 245,017,600 3,000,000 — (245,017,600) 3,000,000
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Disclosure of Interests (continued)
R E(E)

SHARE-BASED COMPENSATION SCHEMES (continued)

A)

2013

Share Option Scheme (continued)

Save as disclosed above, no share options were granted,
exercised, lapsed or cancelled under the 2013 Share Option
Scheme during the six months ended 30 September 2023.

As at 30 September 2023, the 2013 Share Option Scheme
has expired. No further share options may be granted under
the 2013 Share Option Scheme.

Notes:

Such share options were granted to eligible employees
pursuant to the 2013 Share Option Scheme and have
subsequently lapsed/been cancelled during the reporting
period.

Such share options were granted to director and eligible
employees who subsequently ceased to be the Group’s
director and employees but were retained by the Group as
consultants pursuant to the 2013 Share Option Scheme and
have subsequently lapsed/been cancelled during the
reporting period.

Such share options were granted to a service provider under
the 2013 Share Option Scheme who provides services to the
Company on a continuing basis that are conducive to the
long term development of the Company’s ordinary and usual
course of business, and the scope of services mainly include
providing professional analysis and advice in respect of the
Company’s corporate communications, positioning and
strengths in the industry and capital market, with a view to
enhancing the competitiveness of the Company in the above
matters.
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Disclosure of Interests (continued)
R E(E)

SHARE-BASED COMPENSATION SCHEMES (continued) B% 17 3R B 5 &) (&)
(A) 2013 Share Option Scheme (continued) A —BE-—="FEERETEE

Notes: (continued) MaE : (8)

(continued)

The share options shall be vested within two years from the
date of grant, i.e. 24 May 2023 to 23 May 2025. The exercise
of the share options is subject to the conditions of
performance targets to be determined by the Company from
time to time, and the Company will determine whether the
grantee meets such performance targets based on the
performance appraisal results and taking into account factors
such as the grantee’s contributions towards the long-term
development of the Company. The Company has established
an appraisal mechanism to assess the fulfilment of
performance targets by its employees, which are linked to
the Company’s strategic goals and values. The appraisal
mechanism uses a scoring system based on a matrix of
qualitative and quantitative indicators that vary according to
the roles and responsibilities of the relevant employees. The
indicators include, but are not limited to, measures of work
quality, efficiency, collaboration, management and strategy.
The scoring system evaluates both the employee’s regular
duties and the strategic objectives or tasks assigned for the
appraisal period. The Company intends to make reference to
this appraisal mechanism to set and review the performance
targets of the grantee periodically. Exercise of the options is
also subject to the condition that the grantee shall remain as
an external consultant of the Company at the time of exercise
of share options. While the share options do not have a
minimum vesting period of 12 months, the Company
considers that the grant of share options to the grantee is
subject to the performance targets and the other conditions
as mentioned above, and could effectively incentivize the
grantee to contribute to the long-term development and
growth of the Group.

(&)

BREAELBBHEARNER
BE O N-T-=FRA=+
MAE-ZEZ-_AFERA_-+=
He{TEEREAEFEIARR
ATHEBETNEEREREER
HEEE MARABRERR
ERERT T RARAYE K
ARAREEENEMSERZ
ETEBRAREGREGMABER
B - ARRBELTIHEE
HEBFEEMERNEZES
B3 LR YNGR OB 4l = =
NEBEE#N - B FER
NI EHZREREMERE
EEENEEGZABEEME
UEBEmMAEMTR)  HiE
ERFE(ERRR) TEEE
MESEHE BB RER-
AP ERAEEEEZSZAA
HEHBRE RIET BB E
LEH - RRARBRSEZER
HH o EEREREREEA
WEEBEZ BREZITEDN
TRV EBEARITERERE 2
BZEMBARRINBER 2 &
H-BEBREYTEST =
BANEEEBE  A27R
RRAEABARLBEREASGR
AEBEERR LM HMEHE
FEEE LA RRE AR
ABEREBRRER R EAE
HER
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Disclosure of Interests (continued)

(%)

SHARE-BASED COMPENSATION SCHEMES (continued)

A)

2013 Share Option Scheme (continued)

Notes: (continued)

4. The closing price of the Shares immediately before the date
23 April 2020 on which the options were granted was
HK$23.20 per share.

5. The closing price of the Shares immediately before the date

24 May 2023 on which the options were granted was
HK$9.55 per share. The aggregate fair value of such 3,000,000
share options at the grant date amounted to approximately
HK$5,796,000. The fair value of equity-settled share options
granted was estimated as at the date of grant based on 24
May 2023. For further details of the accounting policy
adopted for the fair value of the share options, please refer to
note 3.2 of the Group’s audited financial statements for the
year ended 31 March 2023.

SHARE-BASED COMPENSATION SCHEMES (continued)

(B)

2023 Share Option Scheme

The 2023 Share Option Scheme was approved at the
annual general meeting and adopted on 23 August 2023.

Pursuant to the limit stipulated under the 2023 Share Option
Scheme, as of 30 September 2023, the maximum number
of share options permitted to be granted thereunder was
544,033,577, representing approximately 10% of the
number of total issued shares of the Company as of 30
September 2023. The maximum number of share options
permitted to be granted to service providers was
54,403,357, representing 1.00% of the number of total
issued shares of the Company as at 30 September 2023.

64 CHINA GAS HOLDINGS LIMITED  2023/24 Interim Report

IR 47 % B =1 & ()

(A)

—E-C-FBRESE®
fsE - ()

4. & 15 7 %%ﬁﬁ%%%a%
—E-EFEPWPA-+=B)A
KU T B A FAR23.207 T ©

5. BHREERLERERH
—E-=FAA-+WHE)A
FUR T (B A& BR9.558 T &%
3,000,00017 & B% #2 74 1% HH A HA
7N F{E B F8 4 55,796,000
T -ERLEEZEEBERER
FEDBE-_ZT-_=FHAA=
+HERFEHESEE - EH
R A FEMKMN ST
RE—HFHE BL2HELEE

BE-_ZTZ-_=f=A=Z+—H
IEFENREZTBRENE
3.2¢°

% 10 #R B =t &) (&)

(B)

—E_=FEREE

T =FHEREFENR-ZZ
—FNAZ+=ZERRAFRE
TR B4 o

BEZSE-_=FERETERT
MRE BE-_ZT-_=FNLA=
TR ATBRLE-—THELHE
Ix #E 2 B PR &544,033,577 * 48
*Ff7:—¢nﬂ£+am$

NAEIBEBEITRDLEHLI10% - it
TR TFIRBHER MRS B
R A54,403357 HER - F
T=FEAB=+THEARARD B
TR 19 48 211.00% °



SHARE-BASED COMPENSATION SCHEMES (continued)
(B) 2023 Share Option Scheme (continued)

Regarding the maximum entitlement of each eligible
participants under the 2023 Share Option Scheme, unless
shareholders’ approval is obtained in accordance with the
Listing Rules, the Board cannot grant any option (“Triggering
Option”) to any eligible participant which, if exercised, would
result in that eligible participant becoming entitled to
subscribe for such number of Shares as, when aggregated
with the total number of Shares already issued or to be
issued to him upon exercise of all options granted to him
under the 2023 Share Option Scheme or any other share
option scheme in the 12-month period immediately
preceding the grant date of the Triggering Option to exceed
one per cent of the number of shares of the Company in

issue as at that grant date.

As at 30 September 2023, there is no outstanding share
options exercisable under the 2023 Share Option Scheme.

No share options were granted, exercised, lapsed or
cancelled under the 2023 Share Option Scheme during the
six months ended 30 September 2023. The maximum
number of share options available for grant under the
scheme mandate and service provider sub-limit of the 2023
Share Option Scheme as at the end of the period is
544,033,577 and 54,403,357, representing approximately
10% and 1% of the total issued shares of the Company as

at 30 September 2023 respectively.
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Disclosure of Interests (continued)

EREE (&)

SHARE-BASED COMPENSATION SCHEMES (continued) B% 17 3R B 5 &) (&)

(C) SHARE AWARD SCHEME (C) RMHEEFE
The Company adopted the Share Award Scheme on 27 ARARIRZ_E_EF+—HA=+
November 2020 and amended and restated by the Board +tHERMR D RS WRE
with effect from 23 August 2023 such that only grant of EeHTEIILEY B-E -
awards involving existing shares may be made hereunder SENAZFT=ZHREES B
and no further grant of awards involving new shares may be EBAEE P RBEERMDAEE
made under the amended and restated share award MASRELETT RES KRG
scheme. Pursuant to the Share Award Scheme, the Board RENTEE — SRS LFHRD
may from time to time at its absolute discretion select SR - BIFRD EENGTE - =
eligible persons including the directors, senior management Ee0THE2EMNBREHRES
and consultants of any member of the Group and ERATBEAEBRFMEKE A
employees of any member of the Group to participate in the AINEE SN EEEBREM
Share Award Scheme and determine the shares to be LARAREEEMEERARANIES
awarded. The Scheme shall be valid and effective for a term 2RO EERTENETES TS
of 10 years commencing on the adoption date. Be Rk fn - 5T 8l B R B B 5t

10FRNARBERK -

The Board shall not make any further award of shares under EFCERERMDEREE
the Share Award Scheme which will result in the total — R G  FESSRIEZ
nominal value of the aggregate of Shares awarded by the FE BB ALEAMERSB
Board under the scheme exceeding 5% of the issued share KRBT DEITR AN -
capital of the Company from time to time. For avoidance of AR RE sTEZTEINREE
doubt, the awards lapsed in accordance with the terms of B T2t ARBERDERTE
the Share Award Scheme will not be counted for the ERR A SR - B IR %t 2]
purpose of calculating the limit of the scheme. The MERSL2EBEHLFHOZS RO
maximum number of shares which may be awarded to a B NEHMARARREMI12(EA
selected participant under the Scheme shall not exceed 1% BB BITRAZ21% -
of the issued share capital of the Company in any 12-month
period.
Tricor Trust (Hong Kong) Limited was appointed as a trustee Tricor Trust (Hong Kong) Limited &
of the Share Award Scheme. Subject to the terms and BERZITAERDEBAINIT
conditions of the Share Award Scheme and the fulfilment of A TR D EEN T2 A I X
all vesting conditions, the shares awarded held by the FIEHAREBETAITE 5B IEH
trustee on behalf of a selected participant shall vest in such % BAXTARREHRE2HEE
selected participant and the trustee shall transfer the shares BENERBRNDESRE FZL
to such selected participant. hEL2EERITAEAEROE

ETRKE2EE
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Disclosure of Interests (continued)

Rl E(E)
SHARE-BASED COMPENSATION SCHEMES (continued) % 1 3R BA 5+ 8l (48)
(C) SHARE AWARD SCHEME (continued) (C) RHEEFE ()
During the six months ended 30 September 2023, the HE_ZT2-_=ZFNLA=+H1
trustee of the Share Award Scheme, Tricor Trust (Hong NER BHEBENZITA
Kong) Limited, did not purchase Shares of the Company Tricor Trust (Hong Kong) Limited i
and no Shares was awarded by the Company under the EESAQATRMGND MAATIL
Share Award Scheme. 15,000 awarded shares were vested AR 15 I 19 B 51 &I 22 B T (] AR
on 18 June 2023. 3 215,000k HE)RH N =ZF =

=FRNATN\BRE-

Details of the movements in the awarded shares of the ARREBERGERNEEFEH
Company during the period are set out as follows: Fan T
Balance as Vested Balance as at
at 1 April during the 30 September
Name of category or 2023  Granted period Lapsed Cancelled 2023
grantees R-ZB-=%F during HAEE duringthe duringthe R=ZZT=-=#
HRIAR H—R the period Vesting period (Note 1) period period AA=TH
HERARR ZiEs HMARE BEH (MaE1) HmEX B Z i
Employees 30,000 0 18 September 2022 to 15,000 — - 15,000
EE 18 June 2024

A= I AN =Y
—T-mEAATNR

Total 30,000 0 15,000 = = 15,000
st
Note: M sE -

—_

1. 15,000 awards were vested on 18 June 2023. The weighted 15,000 x BN —F ==

average closing price of the Shares immediately before the FRATNABBE - BRORE
dates on which the awarded shares were vested was ERERG S B B Az N
HK$9.37. The grantees were not required to pay any T U T B R.STHE T o BN R
purchase price upon vesting of the awarded shares. BIRMNBER  AFARAEY

MNERBEE-

Further details of the Share Award Scheme are set out in ity Rt &) — T F 15 &I

note 35 to the Group’s audited financial statements for the RAERHEE-_ZT=-=F=A1

year ended 31 March 2023. ST —HIEFENKERNE
R 35
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Disclosure of Interests (continued)
R E(E)

SHARE-BASED COMPENSATION SCHEMES (continued)

(C)

SHARE AWARD SCHEME (continued)

The number of shares available for grant under the scheme
mandate of the Share Award Scheme at the beginning and
the end of the period ended 30 September 2023 are
271,971,788 and 271,971,788 Shares respectively,
representing approximately 5.00% and 5.00% of the total
issued shares of the Company as at the date of this report.

The awarded shares will be satisfied by existing shares
purchased by the Trustee and therefore there are no shares
that may be issued in respect of awards granted under the
Share Award Scheme.

The number of Shares that may be issued in respect of the
options and awards granted under all schemes of the
Company during the period divided by the weighted average
number of shares of the relevant class in issue for 30
September 2023 is approximately 0.06%.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2023, so far as was known to the directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a director or chief executive of the
Company), in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as
follows:

Disclosure of Interests (continued)
R E(E)

FTERRRHEMBALTRAROREE
R4z =

R-ZTZE-_ZFNA=Z+H BARQF
EERBRITBABHM  EARQA]
BRIBFFES RS GO F3361KETH
GHEDMATEHLBERITROAR
Al ARRIZEBRREREMAL (K
RAEFXEIITHRABRINRAA
AR RABER D 2 S ER LT

Approximate

percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)
EERQRE BT
R EH 2
B2l A g7 FEROBE #HBYEDH%)
(note 1)
(MH5E1)
Beijing Enterprises Group Company Interest of controlled corporation 1,277,935,143 23.51
Limited (“BE Group”) REH ARz (note 2)
IR EREBER A A (M 5E2)
(TdbrEsE )
Beijing Enterprises Group (BVI) Interest of controlled corporation 1,274,965,143 23.46
Company Limited ZYHIAT 2 HER (note 2)
(“BE Group BVI") (FaE£2)
It REREBEEBV)BRA A
(TbE&EBVI)
Beijing Enterprises Holdings Limited Beneficial owner and interest of 1,274,965,143 23.46
(“Beijing Enterprises”) controlled corporation (note 2)
IRERBERAR(HERZER]) BER#EEARIESHAGZ (Bt 5%2)
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Disclosure of Interests (continued)
R E(E)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FERREREMALTRARKRG R IEE
OTHER PERSONS IN SHARES AND UNDERLYING BBz (B

SHARES (continued)

Approximate
percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

HARRRE T

R EH 2

=F e 2 54 FEROBE BB H%)

(note 1)

(MH&E1)

Hong Mao Developments Limited Beneficial owner 1,164,911,143 21.43
(“Hong Mao”) EnfEA A (note 2)
sk ERAR AR ([RAK]D) (Mt 5E2)

Mr. LIU Beneficial owner and interest of 975,745,428 17.95
2k E controlled corporation (note 3)
EaniBEARRER RG] Z (B E3)

=

Joint Coast Interest of controlled corporation 639,262,200 11.76
M F X BT S S NG s (note 4)
(Mt5x4)

CGGL Beneficial owner 569,262,200 10.47
FIREE EnlEEA (note 5)
(Bt 5E5)

Mr. CHIU Tat Jung Daniel Interest of controlled corporation 894,077,635 16.45
(“Mr. CHIU”) XESATZ R (note 6)
ERsEag e A ([RB R 4 ) (K 5E6)

First Level Holdings Limited Beneficial owner and interest of 894,077,635 16.45
(“First Level”) controlled corporation (note 6)
EaniB ARREG ARz Ea (Fff3E6)
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Disclosure of Interests (continued)
R E(E)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FTERREREMALTRRSG R EE

(IZHE))

Z i

OTHER PERSONS IN SHARES AND UNDERLYING BBz (B
SHARES (continued)

Approximate

percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

HARRRE T

R EH 2

=F e 2 54 FEROBE BB H%)

(note 1)

(MH&E1)

Fortune Dynasty Holdings Limited Interest of controlled corporation 893,077,635 16.43
(“Fortune Dynasty”) SEH AR 2R (note 6)
(B 5E6)

Fortune QOil Limited (“Fortune Oil”) Interest of controlled corporation 893,077,635 16.43
SRl N Dot - (note 6)
(Kt E6)

Fortune Oil PRC Holdings Limited Beneficial owner and interest of 825,763,744 156.19
(“Fortune Oil PRC”) controlled corporation (note 6)
EMHPBEIREFR A A BEamER ARZES AT (Mt x6)
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Disclosure of Interests (continued)

B

= (E)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

IN SHARES AND UNDERLYING

SHARES (continued)

Notes:

/2

The percentage was calculated on the basis of 5,435,573,172
Shares in issue as at 30 September 2023.

BE Group was deemed to be interested in 1,277,935,143 Shares,
2,970,000 of which were directly and beneficially owned by Beijing
Holdings Limited, 1,274,965,143 of which were beneficially owned
by Beijing Enterprises, and of which 1,164,911,143 Shares were
directly and beneficially owned by Hong Mao. Hong Mao was
wholly-owned by Beijing Enterprises which was owned as to 0.36%
by Beijing Holdings Limited, 41.12% by BE Group BVI, 7.94% by
Modern Orient Limited (“Modern Orient”) and 12.99% by Beijing
Enterprises Investments Limited (“Beijing Enterprises Investments”).
Modern Orient was wholly-owned by Beijing Enterprises Investments
which is owned as to 72.72% by BE Group BVI. BE Group BVI and
Beijing Holdings Limited were both wholly-owned by BE Group.

Mr. LIU was deemed to be interested in a total of 975,745,428
Shares, comprising:

(i) 336,483,228 Shares beneficially owned by him;

(i) 70,000,000 Shares beneficially owned by Joint Coast, a
company wholly-owned by Mr. LIU; and

(iii) 569,262,200 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU.
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IREREAEAREE(EE)ARAA
HH036% R - HILIEEEBVIEA
41.12% # % * H Modern Orient Limited
([Modern Orient]) # B 7.94% # &= &
RItRGCEREFRAR (R
& ) B12.99%# = ° i Modern
OrentB It R ¥KE2EH B
IR ERERLTEESEBIKA
T272%Em LIEEEBVIER AT E
¥(EE)ARRAAYHILEEERE2E
A -

25 EH AR BN S $£975,745,428 1%
BROPHEEREZ B :

0] Fh 1% & 7 ¥ 5 2 336,483,228 %
B& 15

(ii) HEAXE2EHABZRAF
MEXRTSE=#HEB 2
70,000,000 % i 15 + &

i)y BPFPMREEBEZ®EEZ
569,262,200 % f% 17 o & W &
B /B W = LR 5 A 50%
wmommEXRMHEHELE
2E%ER -



Disclosure of Interests (continued)
R E(E)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FERREREMALTRARKRG R IEE
OTHER PERSONS IN SHARES AND UNDERLYING Bz E)
SHARES (continued)

Notes: (continued) M (48)

4. Joint Coast was deemed to be interested in a total of 639,262,200 4, MELRTHEHEAENAE K
Shares, 70,000,000 Shares of which were directly and beneficially 639,262,200k IR D F HE B wm -
owned and 569,262,200 Shares were directly and beneficially 70,000,000k B EHE=HH -
owned by CGGL which was owned as to 50% by Joint Coast 569,262,200 Ik H B M £ B &
which, in turn, was wholly-owned by Mr. LIU. REGHEB THEEHMEXRT

5 ¥ B 50%HE & 1 M F LR T 5 Al
HEEEZERER -

5. 569,262,200 Shares were beneficially owned by CGGL. CGGL was 5. R B E i B 569,262,200 % B
owned as to 50% by Joint Coast which, in turn, was wholly-owned e REBMEMEERMBHES
by Mr. LIU. 50% 1 & - M M F RSB R kA

=EHE -

6. Each of Mr. CHIU and First Level was deemed to be interested in a 6. BB 5 4 K First Level 5 i 1R A& B R A
total of 894,077,635 Shares, comprising: 894,077,635 HEAEE - B

&

0] 569,262,200 Shares beneficially owned by CGGL. CGGL B E EalEBE 2
was owned as to 50% by Fortune Oil PRC; 569,262,200 f% f% 17 o & A & E
AEH EEE50%EE

(ii) 825,763,744 Shares beneficially owned by Fortune Oil PRC, Iy B E P Ex#ABZ
569,262,200 of which were deemed to be interested through 825,763,744 By - E&
CGGL and 256,501,544 Shares were beneficially owned. 569,262,200 1% H& 7 # 8] A
Fortune Oil PRC is a wholly-owned subsidiary of Fortune Oil. ABPHREEEERES M
Fortune Oil is a wholly-owned subsidiary of Fortune Dynasty 256,501,544 % & 0 7 B &= %
which is owned as to 70% by First Level; Ao & B B AFortune Oil 2

%= & M B 2 7] - Fortune Oil &
Fortune Dynasty 2 & & Mf B
&) » Fortune Dynasty F First Level

BETO%ER
(iii) 27,617,919 Shares beneficially owned by First Marvel (iii) £ First Marvel Investment Limited
Investment Limited which is a wholly-owned subsidiary of B wm A 227,617,919

Fortune QOil;

g

% il First Marvel Investment
Limited % Fortune Oil 2 & & ] /&
NG
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Disclosure of Interests (continued)
R E(E)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes: (continued)
6. (continued)

(iv) 39,695,972 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Qil; and

v) 1,000,000 Shares beneficially owned by First Level which, in
turn, is owned as to 99% by Mr. CHIU.

Save as disclosed above, as at 30 September 2023, there was no
other person (other than directors or chief executive of the
Company) who had interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.
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6. (#)

vy BEHEHAERERAAE
5 ¥k 5 239,695,972 % % 15 -
mME A HIERER AR A
Fortune Qilz 2 EKI B AR : &

v) MFirstlevel ® 2= # B 2
1,000,000 % % 1 + i First Level
B B 5% A i 5 99% 1 &% o
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FUND RAISING AND USE OF PROCEEDS

On 22 April 2021, the Company entered into a placing agreement
with Beijing Enterprises Holdings Limited and China Gas Group
Limited (the “Vendors”) and UBS AG Hong Kong Branch,
Goldman Sachs (Asia) L.L.C. and The Hongkong and Shanghai
Banking Corporation Limited for placing of 392,000,000 Shares (the
“Placing Shares”) at the placing price of HK$29.75 each to not
less than six placees (the “Placing”). To the best of the Directors’
knowledge, information and belief, having made all reasonable
enquiries, such placees and their respective ultimate beneficial
owners were third parties independent of the Company and its
connected persons. On the same date, the Company also entered
into a subscription agreement with the Vendors in relation to the
subscription of a total of 392,000,000 new Shares (the
“Subscription Shares”) by the Vendors (the “Subscription”), which
represents the same number of Placing Shares. The subscription
price was HK$29.75 per Subscription Share (which was the same
as the placing price under the Placing) and the net price for the
Subscription after deduction of such expenses was approximately
HK$29.60 per Subscription Share. The closing price per Share as
quoted on the Stock Exchange was HK$32.70 on 21 April 2021,
being the day prior to the date of the placing agreement and the
subscription agreement. The number of Subscription Shares
represented approximately 6.99% of the then enlarged issued
shares upon completion of the Subscription. Please refer to the
Company’s announcements dated 22 April 2021 and 30 April
2021 (the “Placing and Subscription Announcements”) for further
details of the Placing and Subscription.

The Placing and the Subscription were completed on 26 April
2021 and 30 April 2021 respectively. The gross proceeds from the
Placing and the Subscription amounted to approximately
HK$11,662 milion and the net proceeds (after deducting all
applicable costs and expenses in relation to the Placing and the
Subscription, including commission and levies) amounted to
approximately HK$11,602 million.

Other Disclosures

Htt i %

EEESRFBREAR
RZEZ—FHAZ+Z=ZH  ARQF
By FTEBRERAALMPERRE
BERABTER] WmBRITES
P mBRE@EMNDEREFAGESE
BLEEBEERTBERARGLAES
W& ABLEE & R20.75%8 T id &
392,000,0008% i 7 ([ER & B 5 )) T+~
DPRANBARABEATRESE]D - BE
ELEE —UEEEREMAM &
ELRHEE ZEAREARBSEEAN
BRBEBEEABBIRARAIRE
BMEALNE=FH - ARFKREABIR
HE S HE S RE S $£392,000,000
BREFBRODTRERS DT LRER
H(RESE]) RBERKROEHE HE
EROER - REELARTRABERMD
2975 (M E FEESEMR) -
MEMKBEBERAIENRESEFE
& BT RE R M #29.60%8 7T - 17D
R-E-—FmMA=-+—8 (EREW
ELAREHEBH —B) BT
WERBHKTE RIR.70B T - RIB
ROBEMRERRESFTHETNE SR
REEAD FTIRM B EE6.99% °
EHRESEARABEETENE — L5
B BLHARABHA T - —F
MA-+-_BR-_ZE-—FSHA=+
ARG ((EEERRBFERAS] -

RESEERRESEESIR ==
—FMNA-t+AABE-_Z-—FMA
—t+HATK - BREEFERABEE
FT 18 Z BB % B #1116.6218 78 7T M BT
BREFHEENHRBAREEELR
BEEOMBEAKAKRAY 821
Beh#EE) BH116.02EE T -
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Other Disclosures (continued)

H it 4k & (&)
The net proceeds were intended to be used for acquisition of gas e E RSB ENEMREER -
projects, expansion of new business and general working capital BRNEGRIEARERN —RKRELIE
of the Group. A summary of the use of proceeds up to 30 Eg - BHE2_T-_=ZFhLAZ=Z1+HA
September 2023 is as follows: ERERAEHENT :
Approximate amount
for the intended use of Original expected Current expected
net proceeds Approximate Approximate timeline for the timeline for the
(and the approximate amount  unutilized intended use of net intended use of
Purpose portion thereof) utilized amount proceeds net proceeds
FERERE
REARMNLH
(REFEBE 28R AEBA FENERTE BRI RERE
B BAlk) HBAsE BHALE RREREREX RERARER
HK$ milion ~ HK$ million ~ HKS million
BEABTL BEBTL BEBT
Acquisition of city gas 4,641 (40%) (4,641) - -
projects in China
Yol s Bl e iR RIE B
Expansion of LPG Smart 2,901 (25%) (87) 2,814 On or before On or before
MicroGrid business 31 March 2025 31 March 2026
B\RRI BB RS 800 RZZ-HE RZFZARF
ERER ZR=1+—-8H =A=t+-8
B Ed|
Development of distributed 2,901 (25%) 2,123 778 On or before On or before
heating business 30 September 2023 30 September 2024
EROMAMLRER RZEZ=F RZE-_MF
NA=1H NA=1H
Ea| Ed|
General working capital 1,160 (10%) (1,160 = = =
~BEEES
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Reasons for delay in the use of proceeds

As disclosed in the 2021 annual report of the Company (2021
Annual Report”), the expected timeline for the use of proceeds for
the expansion of LPG Smart MicroGrid business is around 31
March 2025, and the expected timeline for the use of proceeds for
the development of distributed heating business is around 30
September 2023.

Although the Group has endeavoured to adhere to the
implementation plan for the use of proceeds, as disclosed in the
2022 annual report of the Company (“2022 Annual Report”), the
COVID-19 pandemic has disrupted the domestic economy and
social activities in China, which affected the Group’s supplies
procurement, investment and construction and other aspects to
varying degrees, and thus the expected timeline for the intended
use of net proceeds for (i) the expansion of LPG Smart MicroGrid
business; and (jij the development of distributed heating business
has been delayed to 31 March 2026 and 30 September 2024
respectively. In addition, as a new business model in the gas
industry, user awareness and market development of the LPG
Smart MicroGrid and distributed heating business were slower
than expected, affecting the investment progress. Therefore, there
have been delays in the use of funds.

The expected timelines for using the unused net proceeds as
disclosed in the 2021 Annual Report was based on the then best
estimation made by the Group and were subject to change based
on the market conditions. Although there is a delay in the use of
proceeds, the Company has fully applied the net proceeds
consistently in the manner as set out in the disclosure of the
Placing and Subscription Announcements. The Board considers
that the extension of the expected timeline for the use of proceeds
will not have any material adverse impact on the business and
operations of the Group, is in line with the Group’s business needs
and is beneficial to the continuing development of the Group’s
principal business, and would allow the Company to deploy its
financial resources in a more effective manner to strengthen its
business and in turn enhance the overall profitability of the Group,
and is therefore in the interests of the Group and its shareholders
as a whole.

Other Disclosures (continued)
Hi i & (&)
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Other Disclosures (continued)

H b 1% & (&)

The Board will continuously assess the plan for the use of the net
proceeds and may revise or amend such plan where necessary to
cope with the changing market conditions and strive for better
business performance of the Group.

EQUITY-LINKED AGREEMENTS

On 8 October 2021, China Gas Capital Management Limited
(*CGCM”), a wholly-owned subsidiary of the Company, entered
into the total return swap transaction (“TRS Transaction”) with
Nomura Singapore Limited (“TRS Counterparty”) in order to hedge
its exposure to future Share price appreciation in connection with
the Share Award Scheme. The maximum equity notional amount
of the TRS Transaction is HK$780 milion and the maximum
number of Shares underlying the TRS Transaction is 37,000,000
Shares, representing approximately 0.66% of the Company’s
issued share capital as of the date of the TRS Transaction. The
TRS Transaction has a term of approximately 12 months. Upon
the expiry of such term or at an early termination of the TRS
Transaction by CGCM, the TRS Counterparty should pay CGCM
an amount in cash determined by reference to the final price. The
term of the TRS Transaction has expired and was extended for
one year by way of an extension agreement dated 8 October
2022. The term of the TRS Transaction was further extended for
one year on 27 September 2023 and the terms and conditions
remaining unchanged.

CONTINUING DISCLOSURE UNDER THE LISTING RULES

Save as disclosed below, there is no change in the information of
the directors required to be disclosed in this interim report
pursuant to Rule 13.51B of the Listing Rules:

1. Mr. Mahesh Vishwanathan IYER resigned as Non-executive
Director of the Company and a member of the Corporate
Governance and Risk Control Committee with effect from 1
December 2023.

2. Mr. Ayush GUPTA was appointed as a Non-executive

director and a member of the Corporate Governance and
Risk Control Committee with effect from 1 December 2023.
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EEeRUEBTEASREFERR
FHE WA R ELERERKREETZ
& DAY TE 2 TSRO
BHORFAAEEMEERR -

% 3 29 15 =
NZZEZ—F+ANB  KAQRRAIEE
MEARFEMAREREEERA A
([ /R B % 5/ & 7K J) £2 Nomura Singapore
Limited ([ #2 BA 22 5 ¥ F |) 22 5] 42 15 ¥
EHRSG(RERERARS]) - UH
R B[R 1 B2 E)EF 2 A BE A R PR IR (B AT
ERKR - BOFEPAIIHERRAE
FLESERTSESEIT - R HKE
X 5 ®) FE B AR 19 L BR 437,000,000 %
HARFRBEHRFEHAZSEEHHE
BT A 490.66% © 420 3R 2 B2 5
RIEABR 40 A121E A - R ez AR JE M =X
FREMBAREARREK I EBERIEAR
SR HEHXSHFEUNRSAFH
MRAREAZNLBREREBKEENS
HoBEmFEAZHEER LiBER
VA A-E-_—_F+HANBKNE
EHaEE—F - N_T=-_=FhA
Z+tEtH LEHEARSBELTER—
F R IR RETE -

EHRAZHERE
BRIXHEBEEEN BBEREFERZ
SEARE WA FI1B5IBHRZR
ERAPHBE TFIARE

1. Mahesh Vishwanathan IYER 5 4 &
ERRRIZHFPTESTRELEE
AkEEBESHEZEEGZKE R
TR+ A-BRER-

2. Ayush GUPTAE S E R T A AR
RIZFMTETRBEERLA
GRS ZEEg KB RZ2T=
=F+-_A—HBE®-



He entered into a letter of appointment with the Company
as a non-executive director for a fixed term of three years
from 1 December 2023.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the interim results for the six
months ended 30 September 2023.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 September 2023, the Company or
its subsidiaries repurchased a total of 4,762,600 Shares of the
Company on the Stock Exchange of Hong Kong Limited at an
aggregate repurchase costs of HK$43,911,086, inclusive of total
consideration paid of HK$43,723,460 and related transaction
costs of HK$187,626.

Other Disclosures (continued)

Hb i & (&)

REARBFIZARBFERITE
EXER BEHR=F B=
EC=F T A -RBREM-

ERTHRE
ERZBEeCENASEMREMN S
SREARES UERBE—_T =%
AA=+TBIEREAZHEIZEE -

BE HERED LTRSS

REBEE-_ZE-_=FhLA=+HItE
A AR EMBRAAIRERHE
R 5 AR A B EEE £4,762,600 8%
RBP4 8 A AR & 43,911,086
BT (B IE S 4K (843,723,460 7T
N IARER Bk 187,626/ 7T) °

Details of the repurchase by the Company are set out below: ARATERFEBENOT :
Total number of Aggregate
Month Shares repurchased Price per Share consideration paid
=Rvi) BB B 17 A SRER 2 ERE
Highest Lowest
BS B1E
HK$ HK$ HK$
BT BT BT
May 2023 4,762,600 9.31 9.01 43,723,460
—E-=%1HA
Total 4,762,600 43,723,460
A5t

As at the date of this report, all of the above repurchased shares
had been cancelled. The repurchase aimed to increase the net
assets per share and earnings per share.

BEABEAE  Fa L RBERA
ER-BENARSEREEFE
BEREF -
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Other Disclosures (continued)

H b 1% & (&)

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
securities listed on the Stock Exchange during the six months
ended 30 September 2023.

On behalf of the Board

China Gas Holdings Limited
Liu Ming Hui

Chairman and President

Hong Kong, 27 November 2023

* For identification purpose only
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