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CONDENSED CONSOLIDATED INCOME STATEMENT

GRS R

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

(Unaudited)
Six months ended
30 September

(REBER)
BZAA=+HIEAEAR
2023 2022
Notes HK$'000 HK$'000
I =S —ZF-=
s FHExT T
Revenue Y= 4 156,110 84,037
Cost of sales and services rendered HE R RB A KA (79,790) (1,835)
Gross profit EF 76,320 82,202
Interest revenue =N E 5(a) 1,500 1,465
Other income and other gains/(losses), net HAb A R E tilas
(E518) 548 5(b) (9.488) (6,579)
Selling and distribution expenses HERDHAX (743) (3,030)
Administrative expenses THHAX (19,070) (13,914)
Net gain on derecognition of IRV BEEREEZ
financial assets and liabilities W F58 - 54,872
Finance costs BT AR 7 (4,643) (7,735)
Profit before income tax RRFTB B ADER 43,876 107,281
Income tax expenses FriSRiF X 8 (10,867) (11,961)
Profit for the period BRER 9 33,009 95,320
Profit attributable to: T3 E L EF
Owners of the Company ZAN/NCIEZZE DN 18,424 76,885
Non-controlling interests eI = 14,585 18,435
33,009 95,320
Earnings per share BREF 11
Basic and diluted (HK cents per share) EARREE (SRS 2.35 10.67
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGAEEZEB AR

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

(Unaudited)
Six months ended
30 September

(REEZX)
BEAA=+tHLAXEA
2023 2022
HK$°000 HK$'000
—E=F —ZEF-—
FET FHET
Profit for the period IR R 33,009 95,320
Other comprehensive expenses, net of tax HM2MEBX & IR E
Item that may be reclassified subsequently to ~ B & AJfEE T 7 F 1875
profit or loss: ZHEE -
Exchange differences on translation of MEBINEBIBRE 2
financial statements of foreign operations [EH =58 (71,859) (124,563)
Total comprehensive expenses A HEAXARE
for the period (38,850) (29,243)
Total comprehensive (expenses)/income THEEGAEREX)
attributable to: ON L
Owners of the Company RATRHEB A (41,219) (25,499)
Non-controlling interests FEPE R T 2,369 (3,744)
(38,850) (29,243)

EREMREERERAR / —T_=/_"mMEHhHRKE 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRI

At 30 September 2023 R—FT—_=F AL A=1H

(Unaudited) (Audited)
30 September 31 March
2023 2023
Notes HK$'000 HK$'000
(RE&EZ) (F&EZ)
—E=-= —E-=F
hA=+H =A=+—8
B EE FHExT FHET
Non-current assets FRBEE
Property, plant and equipment M - BE R FE 12 5,188 5,652
Right-of-use assets FEREEE 5,010 1,033
Investment properties wEME 13 1,472,641 1,565,499
Goodwill [EES - _
1,482,839 1,572,184
Current assets REEE
Trade and lease receivables Z 5 FEBER R
FEW A & FRIA 14 161,325 190,338
Prepayments, deposits and FERRIE - Zek
other receivables H b fE W SR IE 69,488 140,250
Financial assets at fair value through BAFERAEBZZ
profit or loss MEEE 11,019 12,937
Cash and bank balances e RRITHERF 363,710 83,092
605,542 426,617
Current liabilities REBAE
Other payables H b &< R IE 66,188 54,764
Bank borrowings RITHEK 15 161,517 154,265
Lease liabilities HEaE 2,655 1,160
Promissory notes HOH B — 5,138
Tax payables FEHLIR 3,623 3,858
233,983 219,185
Net current assets REBEERE 371,559 207,432
Total assets less current liabilities EEHERREBEE 1,854,398 1,779,616
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R RA AR & B ik R 2=

At 30 September 2023 R =T —_=F NLA=1H

(Unaudited) (Audited)
30 September 31 March
2023 2023
Notes HK$’000 HK$'000
(REEZR) (&%)
—E-= .
nA=+E ZA=+-8
[{hg=2 F#ET FAET
Non-current liabilities ERBERE
Bank borrowings IRITIER 15 = 20,569
Other borrowings H a5 16 10,303 10,652
Preferred shares BER 364,888 378,234
Lease liabilities HEAE 4,476 2,133
Deferred tax liabilities RIEFIBEEE 193,640 194,839
573,307 606,477
Net assets EEFE 1,281,091 1,173,139
Capital and reserves EXRREE
Share capital N 17 10,806 7,206
Reserves i 963,891 861,908
Equity attributable to owners AREEEAELER
of the Company 974,697 869,114
Non-controlling interests FERER 306,394 304,025
Total equity B 1,281,091 1,173,139

EREMREERERAR / —T_=/_"MNEHHRE 7
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGEEE R B R

For the six months ended 30 September 2023 #Z—Z - =F AL A=+ AL XEA

Equity attributable to the owners of the Company

KLTREAEEER
Fair value
through other (Accumulated
comprehensive losses)/ Non-
Share Share Capital ~ Exchange  Revaluation income Other retained controlling Total
Gapital premium reserve reserve reserve reserve reserve earnings Total interests equity
HKS 000 HKS1000 HKS'000 HK$ 000 HK$ 000 HK$'000. HK$'000. HK§'000 HK000 HK000 HK$'000
RAvE
HARM2RE (BitER)/
Ra  REEE  EKEE  ENRE 0 EMEBE WAEE  EMRE  REEA B FERER fEs
Thn Thr Thn Thn ThT ThT T Thr ThT ThT TR
Balance at 1 April 2022 (Audited)
0563 308764 17007 53883 3865 (22,170 1882 (3,167703) 901948 BN 1,239,868
Changes inequityfor the period BnERRY:
Profit forthe period Bl = = - - - - - 76,885 76,885 18435 9,320
Other comprehensive expenses for the period ~ HRAM2ARR
Bichange diferences on tenslton of fnancil ~~ AEENERE KRR
statements of foregn operatons EizE - - - (102,384) - - - - 102,384 0179 (124,563)
Total comprehensive (expenses)/income BR2E @)/ B
for the period 8 - - - (10238 - - - 76,885 (25499 (374 (29283)
Acquistion of non-controling interests - - - - - - (45,125) - (45,125) (54721) (99,846)
Release upon derecogniton of financialassets - - - - - 2,170 - (22,170) - - -
Share premium reduction - (3,087 641) - - - - - 3,087,641 - - -
Balance at 30 September 2022 (Unaudited)
720563 - 1m0 (48501) 33865 - 2683) (25347) 83134 27945 1,110,779
Balance at 1 April 2023 (Audited) W-EZZEmA-A
NEs (EFH) 7,206 - 628724 (16815) 334865 - (64%8) 6 869,14 M 11
Changes in equty for the period:
Profit forthe period - - - - - - - 18424 18424 14585 33,009
Other comprehensive expenses for the period ~ RAM2ARR
Bichange difeences on transation of fnancl -~ EEEN$BE KRR
statements of foreign operatons ERZE - - - (59,643) - - - - (59,643) (12.216) (1.859)
Total comprehensive (expenses)/income BR2E @) /B
forthe period 4% - - - (59,643) - - - 18424 (@219 236 (38.850)
Isue of new shares note 17(2) SfRA M) 3600 146,160 - - - - - 149,760 149,760
Transacton costs ncurred n comectonvith e~ SR ARHEL 2R BHA
issuance of shares - (2.958) - - - - - - (2.958) - (2.958)
Balance at 30 September 2023 (Unaudited) ~ H=E==ERAZ1A
His (REEH) 10806 18320 628,724 (16459) 33865 - (26498) 261,05 974697 0630 1281091
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERERER

For the six months ended 30 September 2023 HZ=—Z = =F N A=+ HIEXEA

(Unaudited)
Six months ended

30 September
(REEZX)
BEAA=+HLAXEA
2023 2022
HK$°000 HK$'000
—E-=5F —F -
FET FHET
Net cash generated from operating activities & & EBEL 2 RS FHE 158,761 89,342
Net cash used in investing activities REZHACREFE (1,590) (105,720)
Net cash generated from financing activities BB EHEECREFE 132,635 18,838
Net increase in cash and cash equivalents ReERBFLFMEELE ZEINFRE 289,806 2,460
Effect on foreign exchange rate changes EREH & (9,188) (6,178)
Cash and cash equivalents at beginning KRBz R kRS EMEER
of period 83,092 57,915
Cash and cash equivalents at end of period RERzREREEEFEEE 363,710 54,197

EREBBREERERAT / —T =/ —WFHHRKE 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

1.

GENERAL INFORMATION

Energy International Investments Holdings Limited ( the “Company”)
is a limited liability company incorporated and domiciled in the
Cayman Islands. Its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands
and its principal place of business is Units 4307-08, Office Tower,
Convention Plaza, 1 Harbour Road, Wanchai, Hong Kong. The
Company’s shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

During the six months ended 30 September 2023 (the “Period”),
the principal activities of Company and its subsidiaries (together
referred to as the “Group”) include:

- Oil and liquefied chemical terminal (the “Qil and Liquefied
Chemical Terminal”) representing the business of leasing of
oil and liquefied chemical terminal, together with its storage
and logistics facilities (the “Port and Storage Facilities”), and
provision of agency services and trading of oil and liquefied
chemical products; and

- Insurance brokerage service (the “Insurance Brokerage
Service") representing the business of providing insurance
brokerage service.

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
( the "HKICPA") and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with the same
accounting policies adopted in the 2022/23 annual financial
statements, excepted for the accounting policy changes that are
expected to be reflected in the 2023/24 annual financial statements.

Energy International Investments Holdings Limited / Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

GENERAL INFORMATION (continued)

The preparation of unaudited condensed consolidated interim
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

These unaudited condensed consolidated interim financial
statements contain condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding
of the changes in financial position and performance of the Group
since the 2022/23 annual financial statements. The unaudited
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA.

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"), which is
also the functional currency of the Company. All values are rounded
to the nearest thousand (“HK$'000") unless otherwise stated.

ADOPTION OF AMENDMENTS TO HKFRSs

In the Period, the Group has adopted all the amendments to
HKFRSs, for the first time, which are mandatority effective for the
annual periods beginning or after 1 April 2023 for the preparation
of the Group’s condensed consolidated interim financial statements.
The application of the amendments to HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group’s condensed consolidated interim financial statements
and amounts reported for the Period and prior years.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B R M=

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA
3. BASIS OF PREPARATION

Loss of controls over assets of Qinghai Forest
Source Mining Industry Developing Company
Limited (“QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing Company
Limited (“IMFSMI”) and deconsolidating
QHFSMI and IMFSMI

7

Ms Leung Lai Ching (“Ms Leung”)’s legal status as director
and legal representative in QHFSMI and IMFSMI remained
unchanged in the absence of her cooperation

Ms Leung was a director and legal representative of both QHFSMI
and IMFSMI. In September 2009, the sole shareholder of QHFSMI
and IMFSMI (i.e. a wholly-owned subsidiary of the Company)
resolved to remove Ms Leung’s capacity as director and legal
representative of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of directors and
legal representative of QHFSMI and IMFSMI were not officially
changed up to the date of authorisation for issue of the Group’s
financial statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested documents
and corporate seals.

Energy International Investments Holdings Limited / Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRASRE M RRM T

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

3. BASIS OF PREPARATION (continued) 3.

Loss of controls over assets of QHFSMI and
IMFSMI and deconsolidating QHFSMI and
IMFSMI (Continued)

Transfer of exploration licence without the Company’s
acknowledgments, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007. QHFSMI was
the holder of an exploration licence, which conferred QHFSMI the
rights to conduct exploration work for the mineral resources in the
titanium mine (the “Mine”) at Xiao Hong Shan in Inner Mongolia,
the People’s Republic of China (“PRC”). In 2010, the board (the
“Board”) of directors (the “Directors”) of the Company discovered
that the exploration licence held by QHFSMI was transferred
to a company known as AR &/ NALILRAZABEE B R 2 A (in
English, for identification purpose only, Inner Mongolia Xiao Hong
Shan Yuen Xian Mining Industry Company Limited) (“Yuen Xian
Company”) at a consideration of RMB8,000,000 (the “Change of
Exploration Right Agreement”) without the Company’s knowledge,
consent or approval. Ms Leung is one of the directors and the legal
representative of Yuen Xian Company. Without the exploration
licence, QHFSMI no longer had the rights to, among other things,
carry out exploration of the mineral resources of the Mine, access to
the Mine and neighbouring areas and has no priority in obtaining
the mining rights of the Mine.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

3.

BASIS OF PREPARATION (continued)

Loss of controls over assets of QHFSMI and
IMFSMI and deconsolidating QHFSMI and
IMFSMI (Continued)

Final decision on the Change of Exploration Right Agreement

As soon as the Group had discovered the loss of QHFSMI's
exploration licence, the Group commenced the legal proceedings
against Ms Leung for getting back the exploration licence. In
March 2016, the Company received the final decision letter from
the Qinghai Procuratorate that the Change of Exploration Right
Agreement was invalid.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant assets
of QHFSMI; (ii) Ms Leung’s legal status as director and legal
representative in QHFSMI and IMFSMI remained unchanged; and
(iii) the Group was unable to obtain the financial information of
QHFSMI and IMFSMI, the Directors considered that the Group had
no power over QHFSMI and IMFSMI, exposure, or rights, to variable
returns from QHFSMI and IMFSMI and the ability to use its power to
affect those variable returns.

Subsequent development following the obtaining of PRC
Court’s final decision

After the obtaining of PRC Court’s final decision, the Group
instructed its PRC lawyers to seek the enforcement of the judgment
with the view to regaining its controlling power over QHFSMI and
IMFSMI. Further, the Group was previously given to understand by
its legal advisers that Yuen Xian Company had obtained the mining
licence on the Mine, which had caused complexity to the Group’s
enforcement efforts. The Group is taking legal advice from its PRC
lawyers in this regard.

The Group is currently making an overall review of its position in
QHFSMI, IMFSMI and the Mine, including without limitation the
possible disposal of the holding company of QHFSMI and IMFSMI
to limit our loss on this matter, if the recovery chance and recovery
amount do not justify the spending of further legal costs and
efforts. In the opinion of the Directors, the outcome of the review is
unlikely to result in any further impact on the financial position and
operations of the Group, as QHFSMI and IMFSMI had already been
deconsolidated since 2010.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

4. REVENUE 4, Wi
(Unaudited)
Six months ended
30 September
(REER)
BEAA=+THLAEA
2023 2022
HK$'000 HK$'000
—E-= =
FET FAET
Revenue from contracts with customers  HB KR E LA E 1558

within the scope of HKFRS 15 at a point EERARBEEFEHNZ

in time Wras (REE R )

Disaggregated by major products or EEZEMIRGERE S

service lines
- Agency income from insurance — RIS RTE 2 IR

brokerage service WA 1 9
— Agency income from trading of oil and — BB kRS

liquefied chemical products ft Lz RIBUA - 3,785
— Sale of oil and liquefied chemical —HEHm R EE

products b T 78,520 -

78,531 3,794
Revenue from other sources H R 2 W &

Rental income from investment properties "EMEZ B WA 77,579 80,243
Total revenue PN g 156,110 84,037
Geographical markets i & T 5

— the PRC — 156,099 84,028

- Hong Kong —&% 11 9

156,110 84,037

Agency income from insurance brokerage service is from contract
with customers and recognised at a point in time when the services
are completed under the terms of each service agreement and

the revenue can be measured reliably, since only by that time the

Group has a present right to charge the customers for the service

performed.

RRELERE 2 RBRAKBRTEPEL

R IRISIRIE B 00 AR5 A A9 1

0 BE P SE AT B A FERR

R ER A I
ERERAEES

REENBrREREATEKERER -

HREIBREZERERAR / —T == " HFFRHRSE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

4. REVENUE (continued) Wz ()
Agency income from trading of oil and liquefied chemical products EEdmEREBEIMzRERARAKE
is recognised when the Group satisfies its promise to arrange EETHARTHREEERE P RAn
for the oil and liquefied chemical products to be provided by mERBECIRKER BAREEM
the suppliers to the customers and in the amount of any fee or ZHRmE PR KRB TR
commission to which the Group is entitled for arranging the oil and BREKBMNEMNEASMBS BHEER
liquefied chemical products to be provided to the end customers. FEmEHEEBEER P ERHEL -
Performance obligations are satisfied at a point in time once control
of goods has been transferred to customers.
Sales of oil and liquefied chemical products is recognised at a point mim R EBE T REERN hm R RERT
in time when the control of oil and liquefied chemical products has mIEHEDER - AamkRBLEIAE
transferred, being when the oil and liquefied chemical products RNEZEFREMEEER - 2{1& &
have been delivered to customers’ specific location. Following PRI 2#RTE AT R Eh G Rk
the delivery, the customer has full discretion over the manner of {ETRMER  HiEEShmAREBLEIR
distribution and price to sell the oil and liquefied chemical products, AEFERME WASBRSRERREL
has the primary responsibility when on selling the oil and liquefied IRrBRRIERXRR - —REEHAEER
chemical products and bears the risks of obsolescence and loss ABI0K ©
in relation to the oil and liquefied chemical products. The normal
credit term is up to 90 days.
Contracts with customers with unsatisfied performance obligations B ABENBENBEERERKNEP
on the abovementioned revenue, have original expected duration BHAMRTBEBBR A —FHUAT - BES
of one year or less. As permitted under HKFRS 15, the transaction BTG REERNEISHTET  DEEEZ
price allocated to these unsatisfied contracts is not disclosed. ERBHEHNNRGEBRTTHE -

5. INTEREST REVENUE AND OTHER INCOME MBS R E MR AR

AND OTHER GAINS/(LOSSES), NET

(a) Interest revenue

Wz (F518) FHE
(@) FE Wz

(Unaudited)
Six months ended
30 September

(REEX)
BZAA=1THILA<EA

2023 2022
HK$'000 HK$'000

—EC=E —_E-—
TExT FET
Bank interest income RITH B UA 723 30
Loan interest income ERA B UA - 52
Other interest income E A S WA 777 1,383
1,500 1,465
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

5. INTEREST REVENUE AND OTHER INCOME 5.
AND OTHER GAINS/(LOSSES), NET (continued)

(b) Other income and other gains/(losses), net

FMEWEREMBRAREAAM
Wi (E5E) FE @

Hthg AR HE bz~
(&8 28
(Unaudited)

Six months ended
30 September

(REEER)
BEAA=+HLXMEA
2023 2022
HK$°000 HK$'000
—EBZ=H S
FTER FHET
Exchange loss, net ME 5 18 FE (1,380) -
Fair value loss on financial assets at BAFEFABRZ
fair value through profit or loss, net B EE 2 AFEEIB
R (1,918) (2,302)
Fair value loss on preferred shares BEKRZ A FEERE (9,897) (10,495)
Reversal of impairment loss under e Rk HAth B IA
expected credit loss model on RIEREEBBEATZ
deposits and other receivables, net BB ER R 3,559 5,861
Rental income from sub-letting of SHBEEEZHERA
leased assets 24 24
Government grants (note) AT e Bl (B EE) - 194
Loss on disposal of property, plant HEWE - BEMEBZ
and equipment B8 - 3)
Sundry income FIEA 124 142
(9,488) (6,579)

Note:

GEX

Government grants represent subsidies received in connection
with the support from the Anti-epidemic Fund of the Government
of Hong Kong Special Administration Region. The purpose of the
funding is to provide financial support to enterprises to retain their
employees who would otherwise be made redundant. Under the
terms of the grant, the Group is required not to make redundancies
during the subsidy period and to spend all funding on paying wages
to the employees.

B B S BB R TR BT B &
FURE S B H5 ATURER B4 G o IR
BEEALEREMEE - UMREA
EERHENESR - REMEEZ . A
SERHEBHRANEERE - BfrERE
BARANXEETE -

EREMREERAERAR / T =/ NEhHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

6.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geographical delineation. In a manner consistent with the way in
which information is reported internally to the Group’s most senior
executive management, being the Directors, for the purposes of
resource allocation and performance assessment, the Group has
presented the following two reportable segments. No operating
segment has been aggregated to form the following reportable
segments.

- the Oil and Liquefied Chemical Terminal segment represents
the business of the leasing of the Port and Storage Facilities
located in Shandong Province, the PRC, and provision of
agency services and trading of oil and liquefied chemical
products; and

- the Insurance Brokerage Service segment represents the
business of providing insurance brokerage service in Hong
Kong.

Customers from Oil and Liquefied Chemical Terminal segment are
located in the PRC (place of domicile) whereas customers from
insurance brokerage service segment are located in Hong Kong.
Geographical location of customers is based on the location at
which the goods are delivered and the contracts are negotiated and
entered into with the customers. No geographical location of non-
current assets is presented as substantial non-current assets are
physically based in the PRC.

Information regarding the Group’s reportable segments as provided
to the Directors for the purposes of resource allocation and
assessment of segment performance for the six months ended
30 September 2023 and 2022 is set out below:
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6.

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

SEGMENT INFORMATION (continued)

Information about reportable segment profit or loss, assets and

6. TEERM®@

BERENRER EERAGNERD

liabilities: N
Oil and
liquefied Insurance
Chemical Brokerage
Terminal Service Total
B i % R g
tIRBE RELSLERE et
HK$'000 HK$'000 HK$'000
T FHET T
For the six months ended BE-_Z_=%hA=*+H
30 September 2023 (unaudited) WERER (REERK)
Revenue from external customers REIINDE P 2 W= 156,099 11 156,110
Reportable segment profit/(loss) HwEDEEF(BE) 55,121 (252) 54,869
Interest revenue PR 721 - 721
Depreciation of property, plant and M BERZERE
equipment (789) - (789)
Fair value loss on preferred shares BERITFEERE (9,897) - (9,897)
Interest expense on bank and other HRIT M E M8 KA
borrowings FEMX (4,175) — (4,175)
Income tax expenses TR (10,867) - (10,867)
As at 30 September 2023 (unaudited) R-ZE-_=FHAA=+1H
(REER)
Segment assets DREE 2,007,703 401 2,008,104
Additions to non-current assets HRERBDEERE
during the period 3,090 - 3,090
Segment liabilities HEEE (761,504) - (761,504)
For the six months ended BE-ZE-_—_fhA=+H
30 September 2022 (unaudited) IEARER (REER)
Revenue from external customers REINBE P 2 W 84,028 9 84,037
Reportable segment profit/(loss) wENEEAN,(BE) 63,340 (226) 63,114
Interest revenue A B W= 28 - 28
Depreciation of property, plant and W - BRERZBITE
equipment (225) - (225)
Fair value loss on preferred shares BERATFEEIE (10,495) = (10,495)
Interest expense on bank and other #R1T R EMIE TR
borrowings FMEMZ (6,952) = (6,952)
Income tax expenses FrigBimx (11,961) = (11,961)
As at 31 March 2023 (audited) R-EB-==H=+—H
(REZ)
Segment assets DEEE 1,923,232 56 1,923,288
Additions to non-current assets FRNIFRBDEERE
during the year 15,159 - 15,159
Segment liabilities SEEE (785,001) ) (785,003)

EREMREERAERAR / T =/ NEhHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

6.

SEGMENT INFORMATION (continued) 6.

Reconciliations of reportable segment revenue, profit or loss, assets,

liabilities and other items:

Revenue

There was no inter-segment sale and transfer during the six months

REBE_F_=FR_F__FAA=1

ended 30 September 2023 and 2022. BIEAEA  SMESEEIES RE% -
No reconciliation of reportable and operating segment revenue EEﬁAiﬁtt&i%%ﬁiEZHﬁl“i CElE RN ]
is provided as the total revenue for reportable and operating RAEWERR - MU ERHREREED
segments is the same as Group’s consolidated revenue. x‘EHﬂZmZ AR o
Profit or loss B#
(Unaudited)
Six months ended
30 September
(REEER)
BZEZAA=1THILLAEA
2023 2022
HK$'000 HK$'000
—E2-= —EFq ==
FERT FHT
Total profit of reportable segments HE DR B 54,869 63,114
Finance costs U TN (4,643) (7,735)
Other unallocated corporate Hip KD EEERA (FX) :
income/(expenses):
— Interest revenue — B 779 1,437
— Administrative expenses —THHAX (7,414) (8,281)
— Reversal of impairment loss under — & R E M EBGRIER
expected credit loss model on FEHEEBBEEXTZ
deposits and other receivables, net BB R R SR 3,559 5,861
— Net gain on derecognition of financial —RIERVBEAERAE
assets and liabilities 2 WS A - 54,872
— Fair value loss on financial assets at fair — RN FER AEZ 2%
value through profit or loss, net EEZATEBEFS (1,918) (2,302)
Other corporate income less other Hh > 2R AR B 1 FE R S
corporate expenses (1,356) 315
Consolidated profit before income tax HARBR FTS B AT 47 & i F
for the period 43,876 107,281
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

6. SEGMENT INFORMATION (continued) 6. EER @)
Assets BE
(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REFEX) (fe &%)
—E=-= —E-=F
hWA=+H =A=+—H©
F#&xT FHT
Reportable segment assets WEDEEE 2,008,104 1,923,288
Right-of-use assets FREEE 5,010 1,033
Financial assets at fair value through EATEFAEENVBEE
profit or loss 11,019 12,937
Other unallocated corporate assets: HEMARDBEREEE
— Property, plant and equipment —ME - BB &R 6 15
— Prepayments, deposits and other —TERHIE - ZE2 &
receivables Ho A e Y 5R0E 2,909 60,195
— Cash and bank balances —IBe MIRITHER 61,333 1,333
64,248 61,543
Consolidated total assets FEAEHE 2,088,381 1,998,801

EREBREERERAT / —T ==/ —WFHHHSE 21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

6.

SEGMENT INFORMATION (continued) 6. DEE® @
Liabilities =R
(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REER) (fe&EZ)
—E2=-= —Eo=F
hWA=+H =—A=+—H
FET FET
Reportable segment liabilities WEDEEE 761,504 785,003
Other borrowings HiER 10,303 10,652
Promissory notes A ERE - 5,138
Tax payables FES B IR 3,623 3,858
Other unallocated corporate liabilities: Hih KD BEEEEEE
— Other payables — E M fE 5RIE 26,838 19,962
— Lease liabilities —-HEAa®E 5,022 1,049
31,860 21,011
Consolidated total liabilities mEBBEER 807,290 825,662
Other items HihEHH
Revenue from major customers: KEFEEP 2 :
(Unaudited)
Six months ended
30 September
(REEZR)
BEALA=+tHLXEA
2023 2022
HK$'000 HK$'000
—B== —ZE-=
FET FET
Derived From Oil and Liquefied FORFS M an SR 88 (L T B H 4
Chemical Terminal segment:
— Customer A —EBFA 69,816 80,243
— Customer B —%FB 78,520 -
148,336 80,243
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRASRE M RRM T

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

7. FINANCE COSTS 7. BIERA

(Unaudited)
Six months ended
30 September

(REER)
BEAA=+THLAEA
2023 2022
HK$'000 HK$'000
—EBD =8 —E -
FET FAET
Interest on bank and other borrowings AT R H At fE 2 FLE 4,526 7,318
Interest on promissory notes SRt Yy ] P 84 194
Interest on lease liabilities HEBGBZHE 33 223
Interest expense on financial liabilities not I 3FIZ A FEFAEB®RZ
at fair value through profit or loss e ENEHXE 4,643 7,735
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B R M=

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

8.

INCOME TAX EXPENSES

FriE®ipa

(Unaudited)
Six months ended
30 September

(REEERZ)
BEAA=THLAEA
2023 2022
HK$'000 HK$'000
—EB-=HF —=E-
FERT FAET
Current tax EEITIE
— PRC Enterprise Income Tax — B EEN
("EIT") (TE%mEH) = -
Deferred tax — PRC RIER1E —
— Current period — 7N E 10,867 11,961
Income tax expenses FRiSHiR 10,867 11,961

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit for both periods.

Pursuant to rules and regulations of the Cayman Islands, the British
Virgin Islands (“BVI”) and Independent State of Samoa (“Samoa”),
the Group is not subject to any income tax in the Cayman Islands,
BVI and Samoa.

Under the EIT Law of the PRC (the “EIT Law"”) and Regulation on
Implementation of the EIT Law, the tax rate of the PRC subsidiaries
of the Group is 25% for both periods.

Pursuant to the EIT Law, PRC Value-added Tax Law and other
related regulations, non-PRC resident enterprises are levied
withholding tax at 10%, 6% and various tax rates (unless reduced
by tax treaties/arrangements) respectively on interest receivable
from PRC enterprises for income earned since 1 January 2008. The
Group has adopted withholding tax rate of 10%, 6% and various
tax rates on corporate income tax, value-added tax and other taxes
for PRC withholding tax purpose for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRASRE M RRM T

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA
8
Eﬁ A i %IJ

AEEBREFINE, GEA) AT &EER

9.

10.

PROFIT FOR THE PERIOD

9.

The Group’s profit for the period is stated after charging/ (crediting)

the following: SRR
(Unaudited)
Six months ended
30 September
(REEER)
BERA=+RHLAEA
2023 2022
HK$'000 HK$'000
—EBZ=H T
TET FHET
Carrying amount of inventories sold EEFEZREE 77,888 -
Depreciation of property, plant and ME - HERZRENE
equipment 798 240
Depreciation of right-of-use assets CTRAEEERE 1,251 2,191
Gross rental income from investment HWEMEHRS WAL
properties (77,579) (80,243)
Direct operating expenses arising from  E4ABHESRAZEREWEEEZ
investment properties that generated HELERX
rental income 1,388 1,203
Staff costs (including Directors’ EINA(BEESZME)
emoluments):
— Salaries, bonuses and allowance —¥r® - JEALKORRL 7,634 8,201
— Retirement benefit scheme —RIKEFFT B #ER
contributions 487 529
8,121 8,730
DIVIDENDS 10. K2

The Board did not recommend any payment of interim dividends
during the Period (six months ended 30 September 2022: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B R M=

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

11. EARNINGS PER SHARE 11.

The calculations of basic earnings per share is based on the
following profit attributable to owners of the Company and
weighted average number of ordinary shares outstanding:

BREF

FRERZFTIBBEATARAGHE AR
18T R BTN B AR 2 hnAE 19 8iGT
(Unaudited)

Six months ended

30 September

(REEER)
BEAA=+HLAXEA
2023 2022
HK$’000 HK$'000
—EB=H T
Earnings B FHET FET
Profit for the period attributable to the RRATHEE AEEBARF
owners of the Company 18,424 76,885
‘000 ‘000
Number of shares BB F & F A&
Weighted average number of ordinary shares AT ESRERAF 2
for the purpose of basic earnings per share T %Hxﬂﬂ@éii@%{ 783,514 720,563

Diluted earnings per share for the six months ended 30 September
2023 and 2022 were the same as the basic earnings per share, as
the Company has no potential dilutive ordinary shares.

12. PROPERTY, PLANT AND EQUIPMENT 12.

During the Period, the Group acquired property, plant and
equipment of approximately HK$675,000 (six months ended
30 September 2022: HK$52,000).

13. INVESTMENT PROPERTIES 13.

During the Period, the additions to investment properties at cost
amounted to approximately HK$2,415,000 (six months ended
30 September 2022: HK$6,499,000). As at 30 September 2023 and
31 March 2023, the entire investment properties were pledged to
secure the Group’s bank borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14.

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

TRADE AND LEASE RECEIVABLES

The Group normally allows a credit period up to 90 days to its
established customers. Each customer has a maximum credit limit.
For certain customers with good past repayment history, a longer
credit period may be granted. Trade receivables are non-interest
bearing. All of the trade receivables are expected to be recovered
within one year.

As at the end of the Period, the ageing analysis of trade and lease
receivables based on the invoice date and net of loss allowance, is

14.

BEZRURRRERES

A

AEEBEOAFHEETEPEH®KZZ0
EMEEN - EEFPRARSEERE -
REARIFHBEERCENETELM
FOARTERNEES -BEHEKEX
TEHE - BETE B BEWIR TSN —F
e

RAMER  EREZAHLNRERE
BV E 5 AR N B W HE B SRR RO RR R

as follow: DATESN T
(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$’000 HK$'000
(REEEX) (gez1%)
—E-=F —TZ=F
hB=+H =A=+—H
FET FET
0-90 days 0%90H 35,714 164,538
91-180 days 91 & 180 H 125,428 25,605
181-365 days 1812365 H 183 195
161,325 190,338

As at 30 September 2023 and 31 March 2023, the Group did not
hold any collateral over these balances.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

15. BANK BORROWINGS 15. RITER

The Group’s bank borrowings are analysed as follows:

REBHRITEROHTMT

(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REER) (&%)
—Z== —E-=F
hWA=+H =A=+—H
FERT FHET
Fixed rate borrowings: EEMBE
— secured —BE 142,199 154,265
— unsecured and guaranteed by —BERLBBEIE=F
independent third parties RHER 19,318 20,569
161,517 174,834
Carrying amount repayable: * [EEEEREE - *
— Within one year ——FR" 19,318 -
— After one year but within two years ——FRERRER - 20,569
19,318 20,569
Carrying amount of bank borrowings that B & & EREFIEH
contain a repayment on demand clause RITIER 2 REE
(shown under current liabilities) BT REEE)
— Repayable within one year - R—FANEE 142,199 154,265
161,517 174,834
Less: Amounts due within one year and W R —FEARR B A
show under current liabilities mBEE A (161,517) (154,265)
Amounts shown under non-current P RIERE B ERIE
liabilities - 20,569
Interest rate F= 4.8%-4.9% 4.8%-4.9%
* The amounts due are based on scheduled repayment dates set out * IS B RIBERIGRAETETEER
in the loan agreements. HEAEETE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRASRE M RRM T

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

15. BANK BORROWINGS (continued) 15. SRITER @
All of the non-current portion of bank borrowings are carried TIE KB T IE R EN 20 o 1 R B S A R
at amortised cost. None of the non-current portion of bank ABR o BLEIE R B) 0 95 R1T 1B RTE B A 1Y
borrowings is expected to be settled within one year. —FRFE-
The following assets and their respective carrying values as at the THEERHEZEERBMEHARZEERED
end of the reporting period are pledged to secure the Group’s WIRHLAESANEE 2 GIMRITER
secured bank borrowings:
(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REER) (F&E%)
—E-=HF T =4
hAB=+A S)ESSr—[E
FExT FHT
Investment properties (note 13) wEME (M3E13) 1,472,641 1,565,499
16. OTHER BORROWINGS 16. HER
(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REER) (& ER)
—E-=HF —E-=4F
hBA=+H =EF=F—FE
FET FHET
Unsecured fixed rate other borrowings BT B AL E K 10,303 10,652
Carrying amount repayable:* JEEZEREE : *
— After one year but within two years ——FREXMFER 10,303 -
— After two years but within five years —MERERAFA - 10,652
Amount shown under non-current liabilities 5l B IERE) & (E 2 F 1A 10,303 10,652
Interest rate RS 7.0% 7.0%
* The amounts due are based on scheduled repayment dates set out I B S FE DR IR B RIG R AT ETEE B R

in the loan agreements.

All of the non-current portion of other borrowings are carried
at amortised cost. None of the non-current portion of other
borrowings is expected to be settled within one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B R M=

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

17. SHARE CAPITAL 17. BRA
Number
of shares Amount
R4 EE ok ]
‘000 HK$'000
F & FET
Authorised: EE
Ordinary shares of HK$0.10 each HREEO.108 TH EBAX
at 1 April 2022 (audited) RZZEZ—FMA—AH
(fe &%) 15,000,000 1,500,000
Share consolidation (note 17(1)(i)) & tn & of (B E17(1)3)) (13,500,000) -
Share sub-division (note 17(1)iii) AR 7 48 (B2 17(1)Gii)) 148,500,000 -
Ordinary shares of HK$0.01 each HREEO.01B LA E B
at 31 March 2023 (audited) and RZE-_=F=ZA=+—H
30 September 2023 (unaudited) (EEZ)R_E==FNA
=+ HCREEZR) 150,000,000 1,500,000
Issued and fully paid: EERTRAR:
Ordinary shares of HK$0.10 each ESREE.10B T LB
at 1 April 2022 (audited) e S S Rl =
(fe &%) 7,205,629 720,563
Share consolidation (note 17(1)(i)) F&1D & 5 (BT EE 17(1)G)) (6,485,066) -
Share reduction (note 17(1)(ii) &1 1 sk (BT =E 17(1)Gi)) - (713,357)
Ordinary shares of HK$0.01 each EBREE.01 B T LB
at 31 March 2023 (audited) RZEZ=F=A=+—H
(fe&E=%) 720,563 7,206
Issue of new shares (note 17(2)) BITEHRGD (HEE17(2) 360,000 3,600
Ordinary shares of HK$0.01 each HREEO.01B LA E B
at 30 September 2023 (unaudited) RZZEZ=FNA=+H
(REEER) 1,080,563 10,806
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B R 2R B =

For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

17. SHARE CAPITAL (Continued)

Notes:

On 13 September 2022, special resolutions were passed at a special
general meeting as follows:

(i) To consolidate every 10 issued and unissued existing
ordinary shares of par value of HK$0.1 each (the
“Existing Share”) in the share capital of the Company
into 1 consolidated share of par value of HK$1.00 each
(the “Consolidated Share” and collectively the “Share
Consolidation”).

(ii) To reduce the share capital of the Company through a
cancellation of (a) any fractional Consolidated Share in the
share capital of the Company that may arise as a result of
the Share Consolidation in order to round down the total
number of Consolidated Shares to a whole number; and
(b) the paid-up capital of the Company to the extent of
HK$0.99 on each of the issued Consolidated Share such
that the par value of each issued Consolidated Share shall
be reduced from HK$1.00 each to HK$0.01 each, resulting
a new share of par value of HK$0.01 each (the “New
Share” and collectively the “Capital Reduction”).

The credit of approximately HK$713,357,000 arising from
the Capital Reduction will be applied towards offsetting
the accumulated losses of the Company and the balance of
any such credit remaining after offsetting the accumulated
losses of the Company be transferred to a distributable
reserve account (i.e. the Capital Reserve) of the Company
which may be applied by the Company in any manner as
permitted under the applicable laws and the Memorandum
and Articles.

(iii) To sub-divide each of the authorised but unissued
Consolidated Share into 100 New Share, so that the par
value of each unissued Consolidated Share shall be reduced
from HK$1.00 each to HK$0.01 each (the “Share Sub-
division”).

The Share Consolidation was completed and effective on 15
September 2022. The Capital Reduction and the Share Sub-division
were completed and effective on 19 December 2022.

On 30 August 2023, 360,000,000 shares were duly allotted and
issued by the Company to Cosmic Shine International Limited (the
“Subscriber”) at the price of HK$0.416 per share according to the
subscription agreement entered on 28 April 2023 and under the
specific mandate obtained from the independent shareholders at
the extraordinary general meeting of the Company held on 18
August 2023. The Subscriber is legally and beneficially owned as
to 50% by Mr. Cao Sheng and 20% by Mr. Liu Yong, who are the
executive Directors.

17. BRA& @)
P

1. RZZEZZFAA+T=8 - RIREER
AE FBBUTEIRES

(i) EARRBRARFI0RSRE
B0 LB BT R ARELT
BEEBER(RERNDD &G
A1 EREEI0B TN A
B (TA&HERRG)) (TRRH A
Btl) o

(i) BUmARABIRA - 5 AEH
(AR AR AF A g E D&
Brif B A AT R TS GEAR (D -
AR MBS T AR
R(b)RNAREBREZEITA G
M2 EHA09B T FF
REBITEHRNEELRTR
1.008 TR EFR0.01E T -
LA BT % {0 T 1B A B AR 0.01 7
TC (TR 1) (TARZAEIR) ©

A A% 2 B i R 2 R A
713,357,000 7% 7T 15 A 1A 4K 88
ARARFEE - MAEER
AR RFTEBEZ BB E
IR A R B KN B A] R 7
HR (ANEAGEE) TlEARQ
A) DA JE F A 12 DA R oK 4 2 4 Bl
MR EM A FIABA ©

(ii) 5 RETERETA K
DFRBEBI00RF RN @ EF
BARBETAHBROEERS
A% 1.00%8 TR EFAR0.01 57T
(TR& A IRA]) -

BROAHER-ZBE-__FALAT+HER
B R AR o BRANEIR R A FRHAE R =
T _FF+ZATNBERRER -

2. R-ZE-_=ZFENA=1+H  BER_Z
—=FNAZF+N\BFLHNRE RS R
BER-_Z_=ZFNA+N\BETHAR
ARRRBFRRE FABYBRREEH
BREE ARABERSREKH0.416
7B JT HY B 1 1A] Cosmic Shine International
Limited ([R & A ) IE =X B2 3 Rk & 17
360,000,000 % f% 15 - 52 BE A B9 B
TEENEREERBBEEDRIEE
ES A 50% K% 20% iz o

HREIBREZERERAR / —T == " HFFRHRSE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B R M=

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

18. OPERATING LEASE ARRANGEMENTS 18.

As lessor

The entire of investment properties held by the Group for rental
purposes have committed leases for the next 0.83 year to 4.83
years (31 March 2023: 0.13 year).

Undiscounted lease payments receivable on the lease are as follows:

REMENRH
ERHEA

AEBLHEENFEENENREME
ZAEAHEHE A KRK0BIFEL4ZIF (2
—=ZF=ZA=+—H:013%F)

H# 2 ERWAMBEENRTAT

(Unaudited) (Audited)
30 September 31 March
2023 2023
HK$'000 HK$'000
(REER) (&%)
—EBE-=F —E o=
hWA=+H —A=+—H
THET FET
Within one year —FR 151,307 21,290
After one year but within two years —FRHRERWFER 113,424 -
After two years but within five years MERBRERAEFA 321,369 -
586,100 21,290
19. CAPITAL COMMITMENTS 19. BAEIE

The Group’s capital commitments at the end of the Period are as
follows:

AEBRAYERZERAEWNT

(Unaudited) (Audited)

30 September 31 March

2023 2023

HK$°000 HK$'000

(REEER) (feE%)

—E-=5F —E-=F

NB=+H =A=+—H

FTHET FHET
Capital commitments in respect of: BRI N B2 & ARREE
— construction of oil and liquefied —mmRREE T Ri5E

chemical terminal & 107,569 113,199
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2023 HZ == =F N A=+ HIEXEA

20. MATERIAL RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in these unaudited condensed consolidated
interim financial statements, the Group has no transactions with its
related parties.

(a) Key management personnel remuneration

Remuneration of key management personnel of the Group,
including amounts paid to the Directors is as follows:

20 EXBEAEIRE

BRERBEBALRGRZERARERLEH
FATHYBREREMIEDARENE S
S AR EN MRS A TEITEMRS

(a) EEEBABZHM

AEBT2EEABZHN(BH
ENEEFR)WT :

(Unaudited)
Six months ended
30 September

(REEER)
BEhAA=+HLAXMEA

2023 2022
HK$'000 HK$'000

—E-=5F —EF-—
FTET FHET
Short-term benefits 52 HA4E A 1,840 1,371
Post-employment benefits RIRTEA 35 24
1,875 1,395

The remuneration of Directors and key executives is
determined by the Board (upon the recommendation of the
remuneration committee) having regard to the performance
of individuals and market trends.

(b) Outstanding balances with related parties

As at 30 September 2023, the amounts due to Directors
and shareholders of the Company included in the Group’s
“other payables” classified as current liabilities are
unsecured, interest-free and repayable on demand and
amounted to approximately HK$12,815,000 (31 March
2023: approximately HK$7,815,000) in aggregate.

EEZRTIBTRABNFMAES
B (REFEMEE SIRMEBZRR)
REBEARBRRTSBLBMETE

(b) REEBEANLLEER

RZFE_=FNLA=+H" AR
SETHEMENKE] THERR
HEENENESRARAIREK
HAEER T B RIREREE -
A5 #512,815,0008 T (==
—=F=A=1+—H :#7,815,000
YEIT) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR ER= R e

For the six months ended 30 September 2023 HZ =T ==F N A=+ HILXEA

21.

EVENT AFTER REPORTING DATE

Subsequent to the Period, the Group entered into a sale and
purchase agreement with an independent third party to the
Group (the “Purchaser”), pursuant to which the Group had
conditionally agreed to sell, and the Purchaser had conditionally
agreed to purchase, the entire issued share capital of iECO
Financial Consulting Limited (“iECO"), a wholly-owned subsidiary
of the Group for an aggregate consideration of approximately
HK$1,162,000, which was arrived at following arm’s length
negotiation with the Purchaser and was higher than iECO’s net
assets. iIECO was a licensed insurance intermediary in Hong Kong.
For the two years ended 31 March 2023 and 2022, iECO only
contributed insignificant revenue to the Group and was loss-
making. Its segment assets were also insignificant to the Group. The
disposal was completed on 12 October 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage
Facilities, and provision of agency services and trading of oil and liquefied
chemical products and insurance brokerage service.

(i) Revenue

For the Period, the Group’s record revenue was approximately
HK$156 million (six months ended 30 September 2022: HK$84
million). The Group’s revenue is mainly contributed from the rental
income generated from the leasing of the Port and Storage Facilities
to an independent operator (the “Present Operator”) and certain
petrochemical industry participants of approximately HK$78 million
(six months ended 30 September 2022: HK$80 million) in total
and provision of agency services and trading of oil and liquefied
chemical products of approximately HK$78 million (six months
ended 30 September 2022: HK$4 million) in aggregate.

(ii) Gross profit

For the Period, the Group’s record gross profit was approximately
HK$76 million (six months ended 30 September 2022: HK$82
million). The Board believes that the stable rental income generated
from the leasing of the Port and Storage Facilities to different
parties enables the Group to maintain the gross profit position.

(iii) Profit attributable to the owners of the
Company

The Group recorded a profit attributable to the owners of the
Company of approximately HK$18 million for the Period (six months
ended 30 September 2022: HK$77 million), such decrease is mainly
attributable to the net gain on the derecognition of financial assets
and liabilities of approximately HK$55 million recognised for the six
months ended 30 September 2022 and no such gain for the Period;
and the depreciation of Renminbi ("RMB”) against HK$ in the
Period as compared to the corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DM

BUSINESS REVIEW

Operation of liquid chemical terminal, storage and
logistics facilities business

In 2015, the Group acquired 51% equity interest in Shandong Shundong
Port Services Company Limited (“Shundong Port”). Shundong Port owns
two sea area use rights covering an aggregate area available for land-
forming and reclamation construction of approximately 31.59 hectares
in Dongying Port, Shandong Province, the PRC and permitting the
construction of reclamation and land- forming for use in sea transportation
and port facilities for a 50-years’ period running from 13 November 2014 to
12 November 2064 and 23 February 2016 to 22 February 2066 respectively.
Shundong Port has completed the construction and commenced leasing
of its Port and Storage Facilities since 2017 with full commercial operation
having been achieved in May 2018. Approximately HK$78 million of rental
income was generated during the Period.

“Investors”) entered into
a funding agreement (the “Funding Agreement”) with Shundong Port

In June 2020, two independent investors (the

pursuant to which the Investors agreed to provide funding of RMB360
million to Shundong Port by way of non-voting, fixed-interest preferred
shares. As at the date hereof, RMB270 million has been drawn down
from the Investors pursuant to the Funding Agreement and the remaining
sum has yet to be drawn down. Since the Funding Agreement involves no
dilution of the Group’s voting right, profit sharing and return of capital in
Shundong Port and the funding provided by the Investors are essentially by
way of debt instrument in nature. Shundong Port remains as a subsidiary
of the Company and its results continue to be consolidated in the Group’s
financial statements.

In June 2022, the Group further acquired RMB18,958,403 of the registered
capital of Shundong Port, representing 8.50% of the voting right and right
to profit-based variable dividend. The acquisition was completed in July
2022 and the Group’s equity holding of Shundong Port has been increased
from 46.67% t0 55.17%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 30 September 2023, the Group had total assets of approximately
HK$2,088 million (31 March 2023: HK$1,999 million), total liabilities of
approximately HK$807 million (31 March 2023: HK$826 million), indicating
a gearing ratio of 0.39 (31 March 2023: 0.41) on the basis of total liabilities
over total assets. The current ratio of the Group as at 30 September 2023
was 2.59 (31 March 2023: 1.95) on the basis of current assets over current
liabilities.

As at 30 September 2023, the Group had bank and other borrowings of
approximately HK$162 million and HK$10 million respectively (31 March
2023: HK$175 million and HK$11 million respectively). The aggregate bank
deposits and cash in hand of the Group were approximately HK$364 million
(31 March 2023: HK$83 million).

Contingent liabilities

As at 30 September 2023 and 31 March 2023, the Group did not have any
significant contingent liabilities.

Capital commitments

The Group had capital commitments contracted but not provided for of
approximately HK$108 million as at 30 September 2023 (31 March 2023:
HK$113 million).

Charges on assets

As at 30 September 2023, the entire investment properties of approximately
HK$1,473 million (31 March 2023: HK$1,565 million) were pledged to
secure for the Group’s bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DM

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure in
exchange rate risks mainly arises from fluctuations in the HK$ and RMB
exchange rates. Exchange rate fluctuations and market trends have always
been the concern of the Group. The policy of the Group for its operating
entities operates in their corresponding local currencies to minimise
currency risks. The Group, after reviewing its exposure for the time being,
did not enter into any derivative contracts aimed at minimising exchange
rate risks during the Period. However, management will monitor foreign
currency exposure and will consider hedging significant foreign currency
exposure if necessary.

Employee information

As at 30 September 2023, the Group employed 66 full-time employees
(31 March 2023: 58). The Group’s emolument policies are formulated on
the performance of individual employees and are reviewed annually in line
with industry practice. The Group also provides provident fund schemes
(as the case may be) to its employees depending on the location of such
employees.

Interim dividends

The Board did not recommend the payment of any interim dividend for the
Period (six months ended 30 September 2022: Nil).

FUTURE PLAN AND PROSPECTS

Operation of liquid chemical terminal, storage and
logistics facilities business

Since the completion of the acquisition of 51% effective interest in
Shundong Port by the Group in December 2015, the Group had been
proactively promoting the continual construction of the Port and Storage
Facilities. The original design of the Port and Storage Facilities anticipated
four berths for chemical tankers of 10,000 tonnage and two berths for
chemical tankers of 5,000 tonnage. The construction was completed in late
September 2017 and the terminal had commencing partial operation in late
September 2017 and full operation in May 2018.

Energy International Investments Holdings Limited / Interim Report 2023/24

SN R B

AEENTRLBMRATAETE  AREE
SeENREREIEREBETIAREERSKE -
EERBRTHEEHA—ARINEBRT A&
B - ERRETRCLERUEARREERL
BEL ZEREEYEAR -ERIENATH
[R\ B K S 1R - AN ER B AN B A 0 3 4B 2 PR (KRR S
R SLERMITETRAL - AT - EIREA
EEINERR - BEFEEBEPERININERR

BEES

RZZE-_=FhA=1TH XrEEEMR66EZZRE
EE(ZE-Z=5=A=+—H:58%4) - A5%H
ZEHMBRIZERNRERRMETE - WIRTTEE
Plefma  AEETIREEZ TEHHERZE
BERHATEDFE RBERME)

PHIR S

BEEGTEFRMNABE 2 EATEERE (HE
“E-_FAB=ZFTHIEARMEA &) o

ARRERREE

REBRBLEIRBE RERYRE
i

B RAF T RASKETRKBIERES
S1% BERERIAR  AEE—ERGESEER
BAEOREFERME - BORBEREZRERT
¥8 87 & P91 10,000 ME b T M4 5A iz & FR 1@ 5,000 8
(E TR - BEC R _E—+F LA TNa =K
BREIR—_Z—+FNATARBTLEERR
- \FHAZTHEZ -



MANAGEMENT DISCUSSION AND ANALYSIS

In December 2020, Shundong Port entered into a lease agreement (the
“2020 Lease Agreement”) with the Present Operator whereby Shundong
Port agreed to lease the Port and Storage Facilities to the Present Operator
with effect from 1 January 2021 until 19 May 2023. The gross annual rent
(including value-added tax) amounted to RMB140 million with effect from
1 January 2021 until 31 March 2022, and increased to RMB150 million
with effect from 1 April 2022 until 19 May 2023. Details was disclosed in
the announcement of the Company dated 30 December 2020.

Upon the expiry of the 2020 Lease Agreement, the Company expects to re-
possess and self-operate at least part of the Port and Storage Facilities. As
affected by the lockdown measures and COVID-19, the recruitment and
training of the Group’s own specialist team was delayed in 2022, as a result
of which the Group has not yet obtained all necessary licenses for the self-
operation of part of the Port and Storage Facilities before the expiry of
the 2020 Lease Agreement. To ensure the undisrupted services of the end
customers of the Port and Storage Facilities, Shundong Port entered into
a short-term lease agreement (the “Short-term Lease Agreement”) with
the Present Operator on 18 May 2023, pursuant to which Shundong Port
agreed to continue to lease the whole Port and Storage Facilities to the
Present Operator up to 31 July 2023 at a monthly rent of RMB12.5 million
(including value-added tax).

On 12 July 2023, Shundong Port entered into a new lease agreement (the
“New Lease Agreement”) with the Present Operator whereby Shundong
Port continued to lease the Port and Storage Facilities (with the exception
of the 14 gas tanks (the “Self-operated Gas Tanks") which are proposed to
be re-possessed and self-operated by the Group) to the Present Operator
for the term commencing from 1 August 2023 (i.e. the date immediately
after the expiry of the Short-term Lease Agreement) and expiring on 31 July
2028.

On 1 August 2023, Shundong Port commenced the operation of leasing of
the Self-operated Gas Tanks to independent third parties and approximately
HK$8 million rental income was generated during the Period.

Leveraging on the ample experience of the Group’s specialist team, and
barring the unforeseen circumstances, the Company anticipates that the
Port and Storage Facilities will continue to contribute significant income to
the Group whether through leasing or self-operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DM

Insurance brokerage business

Following the completion of the acquisition of an insurance brokerage
entity, the Group creates an independent business segment in August 2018.
The original business plan was to initially offer insurance products to high
net worth individuals having businesses and assets based in both the PRC
and Hong Kong, and later developed into an integrated financial services
segment comprising other services and products such as stock brokerage,
margin financing, lending and asset management. In fact, the Group had
at one stage sought to purchase an acquisition target having the necessary
SFC licenses in 2020 (the “2020 Acquisition”). However, as affected by the
social unrest in Hong Kong in 2019, the travel restrictions due to COVID-19
between 2020 and 2022, the credit crisis of PRC property developers
since 2021 and the slower-than-expected recovery rate in economy after
COVID-19, our insurance brokerage business did not roll out as originally
planned and only contributed insignificant revenue to the Group. For the
same reasons, we aborted the 2020 Acquisition in 2022 and put our bigger
plan of developing into an integrated financial services provider on hold,
pending the clarification of the economic outlook post-COVID and national
policy in the PRC. On 12 October 2023, the Group disposed the insurance
brokerage entity to an independent third party.

Despite the abortion of the 2020 Acquisition, the Group has not given
up on its plan to develop its integrated financial services business in the
long run. However, in the light of the focusing of national policy on
“common prosperity”
necessary to adjust its financial business plan to focus on mass consumers
in the PRC rather than high net worth individuals. Since 2021, the Group
has been exploring suitable business opportunities in the PRC. After
conducting preliminary assessment and internal screening of projects, the

in the PRC in recent years, the Group considered it

Group had selected one PRC financial services and technology project
focused on consumer credit (the “PRC Fintech Project”) to pursue further,
including the carrying out of more thorough due diligence and arm’s
length negotiation as regards the commercial terms of possible acquisition/
investment/cooperation with the relevant business counterparty(ies), who
are independent third parties unrelated to the Company and its connected
persons. At present, the Group had yet to finalise any transaction structure
or consideration amount but if the transaction materialises in the form of
acquisition of controlling stake of the PRC Fintech Project, we presently
estimate that the transaction may be classified as a major acquisition for the
Company at most. The Company wants to emphasise that this transaction
may or may not proceed, and up to the date hereof, no legally binding
agreement has been entered into yet. Further announcement(s) may be
made as and when any disclosure obligations are triggered by any material
development of this PRC Fintech Project.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONNECTED TRANSACTION INVOLVING
SUBSCRIPTION OF NEW SHARES UNDER SPECIFIC
MANDATE

On 28 April 2023, the Company and the Subscriber, a company
incorporated in the BVI and legally and beneficially owned as to 50% by
Mr. Cao Sheng and 20% by Mr. Liu Yong, who are the executive Directors,
entered into a subscription agreement (the “Subscription Agreement”),
pursuant to which the Subscriber conditionally agreed to subscribe for
360,000,000 ordinary shares of the Company at the subscription price of
HK$0.416 per share (“Subscription Shares”) for a total consideration of
approximately HK$149.8 million in cash; and the Company has conditionally
agreed to allot and issue the Subscription Shares to the Subscriber under
the specific mandate and the whitewash waiver (the “Subscription”).

All conditions of the Subscription Agreement have been fulfilled and the
completion took place on 30 August 2023 in accordance with the terms and
conditions of the Subscription Agreement. Upon completion, 360,000,000
Subscription Shares were duly allotted and issued by the Company to the
Subscriber at the subscription price of HK$0.416 per Subscription Share
under the specific mandate obtained from the independent shareholders
at the extraordinary general meeting of the Company held on 18 August
2023.

Details of the Subscription were set out in the Company’s announcements
dated 28 April 2023, 9 May 2023, 16 May 2023, 16 June 2023, 21 June
2023, 14 July 2023, 21 July 2023, 28 July 2023, 18 August 2023 and 30
August 2023 and circular dated 28 July 2023.

As at 30 September 2023, utilisation of the net proceeds of approximately
HK$146.8 million is as follows:

BEENWMRD
W B AR 18 45 B SR SR A 5T IR0
BEX S

RZZBEZ=ZFWOMA=-+N\H ARREZEA (&
— R EBEZESHMKIZ AR B AR
NTEENEREAEREBEED G EAERSEE
50% K& 20% #35) s] L RE W ([REWED -
B mﬁAﬁM#Hﬁﬁﬁﬁfihom&%
7T 58 B8 360,000,000 &% 2 A &) & i@ A% ([ 38 88
ml) ﬁﬁﬂﬁmﬁﬁﬁmawawm%m SEN
RABEGRERBEFREERE LR R MRE
ABBRBETRERD ((RESEE]) -

REMBENAEKREHEER X ERIER
BHEn g RGNS =F N NA=THIE
T RERE  ARRERBER=-ZZ=Z=FN\A
%)\Eigﬁ%/_E'JZKATHxﬁ%}D:UKALE? SRR

SRFRIEE RZRABETRABERNKO.416
/%nrmﬁ%AE*ﬂﬁé&%ﬁ3womom%wb
B -

REBEFHEZABINARARBHA-ZS-_=FN
AZ+N\R -ZZ=Z=FRANH ZT=Z=%F
AA+AB ZZE_=FXAF+<8" _7_5
FRNAZ+—8B -ZFE-_=FtA+mWmA -

Z=FtA=+—RH ZE=Z=FtA=+NB"
ZEZ=FNA+NBRZZFE=Z=F/\A=+H
ZAMUARBIAZTZ=F+ A=+ \BZ@EX -

RZE-_=Z=FNAA=1+8 FIERBEFEY
146,800,000 72 BNAIE AT ¢

Amount

Intended utilised up to Unutilised as at
use of 30 September 30 September
proceeds 2023 2023

EE=ZEC-= R=T=Z=
FR8RIE hBA=+H hWB=+H
ZRERE ZCBASE ZABAZE
HK$'million HK$ million HK$ million
BEBT BEBETT BEBTT
Repayment of the promissory note BEANLERE 5.2 (5.2) =
Repayment of the bank loan EEIRITER 141.6 (5.7) 135.9
146.8 (10.9) 135.9

EREBREERERAT / —T ==/ —WFHHHE 41



OTHER INFORMATION
HitnE

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2023, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), which had been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were required to be entered in the register referred to therein
pursuant to section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuer (the “Model Code”) as
set out in Appendix 10 to the Listing Rules, are set out below:
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Long positions

Br

Approximate

percentage of

issued share

Number of capital of the

Name of Directors Capacity Shares held Company

LR N

TR

EEpA &1 FERGEE OB

Mr. Cao Sheng (“Mr. Cao”) Interest of controlled corporation 575,431,372* 53.25%
EREE(ELRED R HEEE R

Mr. Liu Yong (“Mr. Liu") Interest of controlled corporation 575,431,372* 53.25%

B BEEL(TRIEE]D XEGDEEER

* According to the filings under Disclosure of Interest (the “DI Filings”)
under Part XV of the SFO retrieved by the Company from public records,
215,431,372 ordinary shares of the Company (the “Shares”) were held by
Giant Crystal Limited (“Giant Crystal”) and 360,000,000 Shares were held by
Cosmic Shine International Limited (“Cosmic Shine”). Giant Crystal is 100%
legally and beneficially owned by Cosmic Shine, which is in turn legally and
beneficially owned as to 50% by Mr. Cao and as to 20% by Mr. Liu, both
being executive Directors. Cosmic Shine and Giant Crystal are regarded as
controlled corporations of Mr. Cao and Mr. Liu and therefore, Mr. Cao and
Mr. Liu are deemed to be interested in 575,431,372 Shares interested in
Cosmic Shine and Giant Crystal. The deemed interest under Part XV of the
SFO of Mr. Cao and Mr. Liu duplicate with each other completely.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2023, so far as any Directors are aware based on
the DI Filings, persons (other than the Directors or chief executives of the
Company) who have interests or short positions in the Shares or underlying
Shares which were required to be disclosed to the Company under Divisions
2 and 3 of Part XV of the SFO or which were required to be recorded in the
register of the Company required to be kept under section 336 of the SFO
were as follows:
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Long positions

#R
Approximate
percentage of
issued share
Number of capital of the
Name of Shareholders Capacity Shares held Company
ERAYNE|
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RERE B g4 iR G &8 BRBEIHL
Giant Crystal Beneficial owner 215,431,372* 19.94%
$E & EnEAA
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by Cosmic Shine. Giant Crystal is regarded as controlled corporation of
Cosmic Shine and therefore, Cosmic Shine is deemed to be interested in
215,431,372 Shares interested in Giant Crystal. The deemed interest under
Part XV of the SFO of Cosmic Shine and Giant Crystal duplicate with each
other completely.
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All the interests stated above represent long positions in the Shares. As
at 30 September 2023, no short positions were recorded in the register
maintained by the Company under section 336 of the SFO.

Save as disclosed above, so far as the Directors are aware up to 30
September 2023, no other person had an interest or short position in
the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of the
SFO, or which was recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting
held on 29 September 2023, the Company adopted its current share option
scheme (the “Share Option Scheme”). The purpose of the Share Option
Scheme is to provide incentives and rewards to Directors and employees
of the Group and the holding companies, fellow subsidiaries or associated
companies of the Company (the “Eligible Participants”) and providing the
Eligible Participants with an opportunity to acquire proprietary interests in
the Company to align their economic interests with those of the Group
with the view to achieving the principal objectives of: (a) motivating
the Eligible Participants to optimise their performance and efficiency for
the benefit of the Group; and (b) attracting and retaining or otherwise
maintaining ongoing business relationship with the Eligible Participants
whose contributions are, will or expected to be beneficial to the Group.
A summary of the principal terms of the Share Option Scheme can be
founded on pages 23 to 36 of the Company’s circular dated 6 September
2023.
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The Share Option Scheme had a life span of ten years running from 29
September 2023 to 28 September 2033. Under the terms of the Share
Option Scheme, the Board may, at its discretion, grant options to the
Eligible Participants to subscribe for Shares. The maximum number of Shares
which may be issued upon the exercise of all options to be granted under
the Share Option Scheme (the “Scheme Mandate Limit”) was 108,056,289
Shares, being 10% of the Shares in issue as at the date of approval of the
Share Option Scheme on 29 September 2023. The maximum entitlement
of each Eligible Participant in any 12-month period must not exceed 1% of
the Shares in issue, provided that the maximum entitlement for any grantee
being a substantial Shareholder or an independent non-executive Director
or their associates shall be capped at 0.1% of the Shares in issue. Any grant
exceeding these individual limits shall be subject to Shareholders’ approval,
with the relevant grantees and their associates abstaining from voting.

The options to be granted under the Share Option Scheme shall be subject
to a minimum vesting period of 12 months during which unvested options
shall not become vested and exercisable. Any shorter vesting period in
respect of options granted to employee participants must be approved by
the Board and/or the remuneration committee of the Company (for options
granted to the Directors or senior managers) at the Directors’ discretion,
provided that such grantee(s) has been specifically identified by the Board
before granting such approval. The exercise price of the options shall not
be less than the highest of: (a) the closing price of a Share as stated in
the Stock Exchange’s daily quotations sheet on the date of grant of the
relevant option, which must be a business day; (b) an amount equivalent to
the average closing price of a Share as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately preceding the date
of grant of the relevant option; and (c) the nominal value of a Share on the
date of grant. An offer shall be made to an Eligible Participant in writing
in such form as the Board may from time to time determine requiring
the Eligible Participant to be bound by the provisions of the Share Option
Scheme and shall remain open for acceptance by the Eligible Participant
to whom an offer is made for a period as specified in the letter of offer,
by which the Eligible Participant must accept the offer together with the
making of a non-refundable payment of the consideration for the grant in
favour of the Company.
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No share option was granted, exercised, cancelled or lapsed during the
Period and there was no outstanding share option as at 30 September
2023 and 31 March 2023. No share option grant was effectively made
and accepted under the Share Option Scheme since its adoption on
29 September 2023, nor has the Scheme Mandate Limit has ever
been refreshed. As at the date of this report, options to subscribe for
108,056,289 Shares (representing 10% of the existing issued share capital
of the Company) are available for grant under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company and the Board have applied the principles in the code
provisions of the Corporate Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix 14 to the Listing Rules by
adopting the code provisions of the CG Code.

During the Period, the Board has adopted and complied with the code
provisions of the CG Code in so far they are applicable with the exception
of the deviation from code provision C.1.6 of the CG Code.

Under code provision C.1.6 of the CG Code, independent non-executive
directors and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders. Mr.
Wang Jinghua, the independent non-executive Director, was unable to
attend the annual general meeting of the Company held on 29 September
2023 due to other business commitments.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code and made specific enquiries
with all Directors and all of them confirmed that they had complied with
the required standards set out in the Model Code throughout the Period.

REMUNERATION COMMITTEE

The remuneration committee of the Company, established in compliance
with the CG Code, currently comprises three independent non-executive
Directors and one executive Director, is responsible for reviewing and
evaluating the remuneration packages of the Directors and senior
management of the Company and making recommendations to the Board
from time to time.

NOMINATION COMMITTEE

The nomination committee of the Company, established in compliance
with the CG Code, currently comprises three independent non-
executive Directors and one executive Director, is responsible for making
recommendations to the Board on the appointment of Directors and
management of the succession.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) was
established with written terms of reference in compliance with Rule 3.21
of the Listing Rules and the suggested terms of reference stated under
the code provision C.3 of the CG Code. The Audit Committee currently
comprises three independent non-executive Directors and is chaired by Mr.
Tang Qingbin. The Audit Committee is responsible for review of the Group’s
accounting principles, practices internal control procedures and financial
reporting matters including the review of the interim and final results of the
Group prior to recommending to the Board for approval.
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CHANGES IN INFORMATION OF DIRECTORS

There is no major change in Directors’ information since the published
date of the 2022/23 annual report of the Company which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of the
Company for their continued support and our Directors and staff for their
contribution to the Company.

On behalf of the Board

Cao Sheng
Chairman

Hong Kong, 28 November 2023
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