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INTERIM DIVIDEND

The board of directors (the “Board” or the “Director(s)”) of China
Agri-Products Exchange Limited (the “Company”’, together with its
subsidiaries, collectively referred to as the “Group”) has resolved not to
declare any payment of interim dividend for the six months ended 30
September 2023 (the “Period”) (for the six months ended 30 September
2022 (the "2022 Corresponding Period"): Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
SUMMARY OF FINANCIAL RESULTS

Turnover, Gross Profit and Segment Result

For the Period, the Group recorded a turnover of approximately HK$325
million, representing an increase of approximately HKS$3 million or
approximately 1% from approximately HK$322 million for the six months
period ended 30 September 2022 as a result of the increase in the property
sales recognition as compared to that of the 2022 Corresponding Period.
The below table summarises the key financial performance of the Group:

FREAR S

FREEMXSBERAA ([AATF] @ #ER
HWBARSABIAEE]) 2ESTS ([EE
glX[EE)EBATERRENGEZS
LZ=FNA=ZTHIEAREA ([REBE]) 2
PHIRE (BE—E-—FNA=+HIEAHE
A(l=2-—FYEHHE]) &) -

EEEN WKk
MBREBRE
EHE - TARDPRME

HEAHE - NEE S E % 549325000000
BT BHE—_Z-_—_f£AA=+HIEAHE
A #9322,000,00078 JT & HN #93,000,0007% JT 3k 49
1% @ WLTHRYERENBRER _T__F
HEHMEEN AEBZFTZHHRABL
mE

For the six months ended For the six months ended
30 September 2023 30 September 2022
BE-Z--FNA=+H #
{8 A
Agricultural Agricultural
Produce Produce
Exchange Exchange
HKS million and Market Market
approximate % Operations  Property Sales Operations  Property Sales
- :
BEETR BEM
L EERN RE T NEHE
Tumover e 208 117 325 214 108 )]
Gross Profit N 139 3 162 147 3 180
Segment Result PHEE 100 12 112 9 2 120
Gross Profit to Tumover EREEEE AN 67% 20% 50% 69% 31% 56%
Segment Result to Turmover PREREEEEZAEN L 48% 10% 34% 46% 19% 37%

During the Period, the Group recorded a gross profit and a segment result
of approximately HK$162 million and approximately HK$112 million,
respectively (for the six months ended 30 September 2022: approximately
HKS$180 million and approximately HK$120 million, respectively),
representing a decrease of approximately 10% and approximately 7%,

RAHE AEEHBEANEI>BEES
Al #3162,000,00078 JT & #7112,000,000% 7T (& &
—TE__FAAZFTHLERNEA: 2RH
180,000,00078 7T & #7120,0000005 7T) » & = &
T ZFHEHED R L10% K% E7% o EF

RAMEEBRLIZARATHHEADEHEN
EMRDBRE TR -

respectively, as compared to the 2022 Corresponding Period. The decrease
in gross profit and segment result were mainly due to drop in gross profit
and segment result in property sales during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

General and Administrative Expenses, Selling Expenses and
Finance Costs

The Group recorded general and administrative expenses of approximately
HKS$79 million in the Period (for the six months ended 30 September
2022: approximately HK$82 million). The decrease is mainly due to the
decrease in legal and professional fee during the Period. Selling expenses
were approximately HK$16 million in the Period (for the six months ended
30 September 2022: approximately HK$16 million). Finance costs were
approximately HK$58 million in the Period (for the six months ended 30
September 2022: approximately HK$65 million) and such decrease is mainly
due to the repayments of interest-bearing debts during the Period.

Fair Value Gains on Investment Properties, Net and Written
Down of Properties Held for Sale

The fair value gains on investment properties, net was approximately
HK$3 million (for the six months ended 30 September 2022: approximately
HK$25 million). Such gain is mainly due to the improvement of income
derived from Kaifeng Hongjin Agricultural and By-Product Exchange Market
("Kaifeng Market"). The properties held for sale have no impairment during
the Period (for the six months ended 30 September 2022: approximately
HKS$5 million). The fair value was arrived at based on the valuations
carried out by an independent firm of qualified professional valuers. The
professional valuers are professional members of The Hong Kong Institute
of Surveyors and the valuations conform to the Valuation Standard of The
Hong Kong Institute of Surveyors.

Fair Value (Losses)/Gains on Financial Assets at Fair Value
through Profit or Loss, Net

As at 30 September 2023, the Group maintained listed equity instruments
and derivative financial instruments. The Group has always adopted a
prudent investment strategy and would closely monitor the market changes
and adjust its investment portfolio as and when necessary.

Profit for the Period Attributable to Owners of the Parent

The profit for the period attributable to owners of the parent was
approximately HK$8 million as compared with approximately HK$8
million in the 2022 Corresponding Period. The Group recorded profit from
operations before fair value change and impairment of approximately
HKS$94 million and profit from operations of approximately HK$96 million
for the Period (for the six months ended 30 September 2022: approximately
HK$95 million and approximately HKS115 million, respectively).

China Agri-Products Exchange Limited
HEERERXZERLF
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REVIEW OF OPERATIONS

During the Period, the Group was principally engaged in management and
sales of properties in agricultural produce exchange markets in the People’s
Republic of China (“PRC"). On one hand, China entered the post-pandemic
period. This helps to boost the weakened economy. On the other hand,
the Chinese real estate market downfall evened out this positive factor.
However, this caused less effects on the Group’s performance due to the
nature of the business model. To cope with the future growth, the Group
has actively been studying and evaluating various business opportunities.
During the Period, the Group incurred some costs for preparing for new
business. The new business is expected to, upon launch, help diversify
the income streams of the Group and to deliver long-term benefits to the
shareholders of the Company (the “Shareholders”).

Agricultural Produce Exchange Markets
Hubei Province
Wuhan Baisazhou Market

Wuhan Baisazhou Agricultural and By-Product Exchange Market ("Wuhan
Baisazhou Market’) is one of the largest agricultural produce exchange
market operators in the PRC. Wuhan Baisazhou Market is situated in the
Hongshan District of Wuhan City, the PRC with a site area of approximately
310,000 square metres and one of the most notable agricultural produce
exchange markets in Hubei Province. Wuhan Baisazhou Market was
awarded “Top 50 of National Agricultural Products Comprehensive
Wholesale Markets” by China Agricultural Wholesale Market Association in
2022. The award was a sign to the market contribution being made by the
Group's effort and expertise as an agricultural produce exchange market
operator in the PRC. Rental income from properties letting is the major
income generated from Wuhan Baisazhou Market.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange Market (‘Huangshi
Market’) is a joint venture project of the Group founded in January 2015
with an operating area of approximately 23,000 square metres. Huangshi
City is a county level city in Hubei Province and around is 100 kilometres
away from Wuhan Baisazhou Market. Huangshi Market, as a second-tier
agricultural produce exchange market, created synergy with Wuhan
Baisazhou Market to boost vegetables and by-products trading. The
turnover of Huangshi Market decreased by approximately 7% as compared
to that of the 2022 Corresponding Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

Suizhou Market

Suizhou Baisazhou Agricultural and By-Product Exchange Market (“Suizhou
Market") is another joint venture project of the Group founded in March
2018. It occupies approximately 240,000 square metres. The Group
pursued asset-light operation business model by taking up the contract
management rights to operate this market. During the Period, the turnover
of Suizhou Market decrease by approximately 1% as compared to that of
the 2022 Corresponding Period.

Henan Province
Luoyang Market

Luoyang Hongjin Agricultural and By-Product Exchange Market (“Luoyang
Market’) is the flagship project of the Group in Henan Province, the PRC,
with a site area of approximately 255,000 square metres. The turnover of
Luoyang Market decreased by approximately 56% due to the decrease
of properties sale recognition during the Period as compared to that of
the 2022 Corresponding Period. Luoyang Market was awarded “Top 50 of
National Agricultural Products Comprehensive Wholesale Markets” by China
Agricultural Wholesale Market Association in 2022.

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market ("Puyang
Market’) is one of our joint venture projects in cooperation with a local
partner in Henan Province, the PRC. During the Period, Puyang Market
faced keen competition from a new market. The turnover of Puyang Market
decreased by approximately 22% mainly due to decrease of properties
sale recognition during the Period as compared to that of the 2022
Corresponding Period.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market with a gross
floor construction area of approximately 140,000 square metres, is the
Group's third market operation point for the facilitation of the building
of an agricultural produce exchange market network in Henan Province,
the PRC. During the Period, the turnover of Kaifeng Market increased by
approximately 8% due to the increases of properties sale recognition and
property rental income as compared to that of the 2022 Corresponding
Period. Kaifeng Market was awarded “Top 50 of National Agricultural
Products Comprehensive Wholesale Markets” by China Agricultural
Wholesale Market Association in 2022.

China Agri-Products Exchange Limited
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Guangxi Zhuang Autonomous Region
Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market (“Yulin
Market’) is one of the largest agricultural produce exchange markets
in Guangxi Zhuang Autonomous Region (“Guangxi Region”) with a
site area of approximately 415,000 square metres. The turnover of Yulin
Market increased by approximately 104% due to the increase of properties
sale recognition during the Period as compared to that of the 2022
Corresponding Period.

Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market (“Qinzhou
Market”), with a gross floor construction area of approximately 180,000
square metres, is the Group’s second market operation point for the
facilitation of the building of an agricultural produce market network
in the Guangxi Region. The turnover of Qinzhou Market decreased by
approximately 22% during the Period as compared to that of the 2022
Corresponding Period.

Jiangsu Province
Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market (“Xuzhou Market")
occupies approximately 200,000 square metres and is located in the
northern part of Jiangsu Province, the PRC. During the period, the turnover
of Xuzhou Market decreased by approximately 3% as compared to that of
the 2022 Corresponding Period. Xuzhou Market was awarded “Top 100 of
National Agricultural Products Wholesale Markets” by China Agricultural
Wholesale Market Association in 2022.

Huai'an Market

Huai'an Hongjin Agricultural and By-Product Exchange Market (“Huai’an
Market") occupies approximately 100,000 square metres, is located at
Huai'an City of Jiangsu Province, the PRC. Phase one of Huai'an Market had
been in operation and it is expected that the transaction volume of Huai'an
Market will gradually improve after the market becomes more mature.
The turnover of Huai'an Market decreased by approximately 30% due to
decrease in properties sale recognition as compared to that of the 2022
Corresponding Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

Liaoning Province
Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market (“Panjin
Market’), with a construction area of around 50,000 square metres, is the
Group's first attempt in investment in Liaoning Province, the PRC. Panjin
Market focused on the trading of river crabs and held regular market fairs.
During the Period, the performance of Panjin Market was steady. The
turnover of Panjin Market remain stable as compared to that of the 2022
Corresponding Period.

E-commerce Development

With the robust mobile network and widespread use of intelligent
mobile devices in the PRC, the Group allocated cost effective resources
to e-commerce development. The Group has launched a new electronic
trading platform for energising the efficiency of agricultural produce
exchange markets. At the moment, the Group would take continuous cost
control in electronic trading platform development.

Cyber Risk and Security

With information technology and internet network playing vital roles in its
operation, the Group has designated professionals to monitor and assess
potential cyber risks. Both hardware and software are kept track with
appropriate company policies. Potential cyber risks and network security is
one of the key concerns of management, thus the Group has formulated
policies and procedures to regulate the use of internet, to physically
safeguard system power supply and to regularly update internet protection
system and firewall to separate the intranet of the Group from outside
network. Designated professionals are responsible for the day-to-day
monitoring on any abnormal network activities.

Data Fraud or Theft Risk

The Group continuously reviews and updates its internal control system
on data and information access. Appropriate policies have been adopted
to protect data, and access permissions are only granted to the authorised
personnel. Management believes the existing policies and procedures have
been effectively put in place to avoid data fraud or theft risk.

Environmental and Social Risk

Due to the nature of the business, the Group will face a moderate
environmental risk in case of severe and permanent climate change across
the PRC. Such risk may have an adverse impact on agricultural production
thereby affecting the turnover of the Group in market operation and
property sales.

China Agri-Products Exchange Limited
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2023, the Group had total cash and cash equivalents
amounting to approximately HK$279 million (31 March 2023: approximately
HK$312 million) whilst total assets and net assets were approximately
HK$4,601 million (31 March 2023: approximately HK$4,915 million) and
approximately HK$1,959 million (31 March 2023: approximately HK$2,127
million), respectively. The Group's gearing ratio as at 30 September 2023
was approximately 0.5 (31 March 2023: approximately 0.5), being a ratio of
(i) total bank and other borrowings and unsecured notes of approximately
HKS$1,341 million (31 March 2023: approximately HK$ 1,402 million), net of
cash and cash equivalents of approximately HK$279 million (31 March 2023:
approximately HK$312 million) to (ii) total equity of approximately HKS$1,959
million (31 March 2023: approximately HK$2,127 million).

As at 30 September 2023, the ratio of total interest-bearing debts of
approximately HK$1,341 million (31 March 2023: approximately HK$1,402
million) to total assets of approximately HK$4,601 million (31 March 2023:
approximately HK$4,915 million) was approximately 29% (31 March 2023:
approximately 29%).

LISTED NOTES DUE IN 2024 (“LISTED NOTES”) AND
PARTIAL REPURCHASE DURING THE PERIOD

In May 2014, the Company established a HK$1,000,000,000 medium term
note program. The Listed Notes issued under the program are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) by
way of debt issue to professional investors only (stock code: 5755). As at 30
September 2023, the Listed Notes in the principal amount of HK$90 million
(31 March 2023: HK$150 million) remained outstanding after the repurchase
and cancellation in the principal amount of HK$60 million during the Period.
Carrying value of the Listed Notes was approximately HK$78 million (31
March 2023: approximately HK$124 million).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

CAPITAL COMMITMENTS, PLEDGES AND
CONTINGENT LIABILITIES

As at 30 September 2023, outstanding capital commitments, contracted
but not provided for, amounted to approximately HK$179 million (31 March
2023: approximately HK$224 million) in relation to the purchase of property,
plant and equipment and construction contracts. As at 30 September
2023, the Group provided guarantees of approximately HK$27.2 million to
customers in favour of certain banks for the loans provided by the banks
to the customers of the properties sold (31 March 2023: approximately
HK$36.1 million), representing the contingent liabilities of approximately
HK$176,000 (31 March 2023: approximately HK$328,000) in relation to
such guarantees. Pursuant to the terms of the guarantees, in the event of
default on mortgage payments by these purchasers before the expiry of the
guarantees, the Group is responsible for repaying the outstanding mortgage
principals together with the accrued interest and penalties owed by the
defaulted purchasers to the banks, net of any sales proceeds.

As at 30 September 2023, certain investment properties, properties under
development, properties held for sale and bank deposits with carrying
amount of approximately HK$2,061 million (31 March 2023: approximately
HK$2,166 million) were pledged to secure certain bank borrowings.

The Group did not have any outstanding foreign exchange contracts,
interest or currency swaps or other financial derivatives as at 30 September
2023. The revenue, operating costs and bank deposits of the Group
were mainly denominated in Renminbi (‘RMB”") and Hong Kong dollars.
The activities of the Group are exposed to foreign currency risks mainly
arising from its operations in mainland China and certain bank deposits
denominated in RMB. Currently, the Group does not have a foreign currency
hedging policy. During the Period, due to the currency fluctuation of RMB
against Hong Kong dollars, the Group had been considering, from time to
time, alternative risk hedging tools to mitigate RMB currency exchange risk.

China Agri-Products Exchange Limited
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DEBT PROFILES AND FINANCIAL PLANNING

As at 30 September 2023 and 31 March 2023, interest-bearing debts of the

MANAGEMENT DISCUSSION AND ANALYSIS
EEEW R DT

BRI B2 Bt 75 35 &)
R-FE-=#NA=+AR-F-=4=#

Group were analysed as follows: =+t—H XEEHNHSEBIFTOT
As at 30 September 2023 As at 31 March 2023
R-E-=fRA=1+H RZZE_=f=A=+—H
Approximate Approximate
Carrying effective Carrying  effective interest
amount interest rate amount rate
REE BABBRFE REE BOERME
HKS million (per annum) HKS million (per annum)
HERT (BF) BEBT (B5)
Listed Notes ore” EmEE# 78 12% 124 12%
Financial Institution Borrowings ot CRKEEER v 886 6% 882 5%
Non-financial Institution Borrowings e JE & Bl #& & & e~ 377 10% 396 10%
Total @st 1,341 1402
Notes: Wiz -

* The Listed Notes which were made in Hong Kong dollars with fixed interest rates;

** Other items as mentioned in the above table were made in Hong Kong dollars and
RMB with fixed and floating interest rates.

As at 30 September 2023, the Listed Notes issued by the Company will
mature in September 2024; the financial institution borrowings of the
Company will mature during the period from October 2023 to May 2029
(31 March 2023: May 2023 to May 2029); and the non-financial institution
borrowings of the Company will mature in May 2027 (31 March 2023: April
2023 to May 2027).

TREASURY POLICY

The Group's treasury policy includes diversification of funding sources.
Internally generated cash flow and interest-bearing bank/non-financial
institution loans were the general sources of fund to finance the operation
of the Group during the Period. The Group regularly reviews its major
funding positions so as to ensure that it has adequate financial resources
in meeting its financial obligations. In order to meet interest-bearing debts
and business capital expenditure, the Group from time to time considers
various types of equity and debt financing alternative, including but not
limited to placement of new shares, rights issue of new shares, financial
institution borrowings, non-financial institution borrowings, bonds issuance,
convertible notes issuance, other debt financial instruments issuance,
disposal of investment properties and sales of stock properties.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

MATERIAL VALUATION METHOD OF
INVESTMENT PROPERTIES AND REVIEW OF THE
AUDIT COMMITTEE

The investment properties of the Group were stated at fair value as at 30
September 2023. The fair value was arrived at based on the valuations
carried out by an independent firm of qualified professional valuers. The
professional valuers are professional members of The Hong Kong Institute
of Surveyors with experience in the location of the properties being valued.
The valuations are confirmed to be in accordance with The Hong Kong
Institute of Surveyors Valuation Standards 2020, which incorporates the
International Valuation Standards (IVS). The professional valuers valued the
properties on the basis of capitalisation of the net income derived from the
properties rental and made reference to the asking or transaction price of
market comparable. For vacant site and inventory portions of the properties,
direct comparison method is adopted based on the principle of substitution,
where comparison is made based on prices realised on actual sales and/or
asking prices of comparable properties. Comparable properties of similar
size, scale, nature, character and location are analysed and carefully weighed
against all the respective advantages and disadvantages of each property in
order to arrive at a fair comparison of market value.

The material valuation methods of investment properties valuation have
been reviewed by the Audit Committee and the Board.

SIGNIFICANT INVESTMENTS HELD,

MATERIAL ACQUISITIONS AND DISPOSALS

OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no significant investment held, nor was there any material
acquisition or disposal of subsidiaries, associates and joint ventures during
the Period. As at 30 September 2023, the Group did not have any concrete
plan for material investments or capital assets nor acquisition or disposal of
subsidiaries, associates and joint ventures.

RISK FACTORS RELATING TO OUR INDUSTRY
AND BUSINESS OPERATIONS

As at 30 September 2023, the Group operated 11 agricultural produce
exchange markets across five provinces in the PRC. In view of the
ever-changing business environment in the PRC, the following are the
principal risks, challenges and uncertainties faced by the Group, including:

(1) fluctuation in the exchange rate of RMB against Hong Kong dollars,
which affects the translation of the PRC assets and liabilities from
RMB to Hong Kong dollars in the Group’s financial reporting, in which
the Group periodically monitors the exchange rate fluctuation, and
prepares effective hedging mechanism to deal with adverse conditions
in forex market, if necessary;
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difficulty in obtaining adequate financing, in both equity and debt
financing, to support the Group’s agricultural produce exchange
markets that are capital intensive in nature. The Group regularly
reviews the short-term and long-term liquidity level and prepare for
the future capital need, as and when appropriate;

difficulty in preserving or enhancing the Group’s competitive position
in the agricultural produce exchange markets industry, in which the
Group has designated personnel to monitor the market activities
of competitors and formulate effective strategies to preserve our
competitive position;

difficulty in maintaining or enhancing the level of occupancy in the
Group's agricultural produce exchange markets, in which the Group
launches, from time to time, various marketing campaigns to retain
existing tenants and to attract new tenants;

challenges in obtaining promptly all necessary licenses and permits for
development, construction, operations and acquisition of agricultural
produce exchange markets. The Group hires sufficient local staff
members with professional qualifications to ensure all processes
complying with local rules and regulations; and

to the effect of regulatory changes and amendments relating to
agricultural produce exchange markets which affect operation and
development of the Group, in both the national and local levels. The
Group maintains a relatively flat organization structure and a high
autonomous level to enable quick response to any changes in different
aspects.

EVENT AFTER REPORTING PERIOD

The Company repurchased outstanding Listed Notes (stock code: 5755) in
an aggregate amount of HK$20 million on 13 October 2023 and 20 October
2023 via open market. The repurchases were funded by internal resources.
The repurchased notes had been cancelled on 2 November 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2023, the Group had 1,116 employees (31 March 2023:
1,116), approximately 98% of whom were located in the PRC. The Group's
remuneration policy was reviewed periodically by the remuneration
committee of the Company and the Board’s remuneration is determined
by reference to market terms, company performance, and individual
qualifications and performance. The Group aimed to recruit, retain and
develop competent individuals who were committed to the Group's
long-term success and growth. Remunerations and other benefits of
employees were reviewed annually in response to both market conditions
and trends, and were based on qualifications, experience, responsibilities
and performance. The Company has adopted a new share option
scheme on 26 August 2022 for the primary purpose of rewarding eligible
participants and to encourage them to work towards enhancing the value
of the Company for the benefit of the Company and the Shareholders as a
whole.

PROSPECTS

During the Period, the continuous high tension between the PRC and
the United States, and the downfall of Chinese real estate hindered the
economic growth. However, such effects has little impact on the Group's
operation which is mainly focused on the PRC domestic market. Looking
ahead, the Group will continue to build a nationwide agricultural produce
exchange network by leveraging on its leading position in the industry,
readily replicable business model, well-advanced management system,
information technology infrastructure and quality customer services.

Once again, agricultural development is the PRC central government's first
priority policy for the next few years. In 2023, the Central Committee of
Communist Party of China and the State Council of China released the “No.
1 Central Document of 2023". The document vows to promote investments
in agricultural produce exchange markets, expand the agricultural produce
network, build logistic infrastructure and storage facilities for agricultural
produce and improve regional cold storage infrastructure. On the other
hand, it is expected that the “Belt and Road Initiative” policy will drive the
overall growth of the PRC economy and provide a sustainable way for the
PRC's continuing development.

In order to capture new business opportunities, the Group has taken
further steps to expand its operations in the PRC by cooperating with
different partners with an "asset light” strategy. It has also explored
electronic platform development to capture the opportunity of technology
advancement brought by the promotion of data economy by the PRC
government. The Group further expanded its operations to wet market
and trading by leveraging on its leading position in the industry, the Group
is confident that its business strategy and operation model will deliver
long-term benefits to the Company and the Shareholders as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with a strong emphasis on
transparency, accountability, integrity and independence and enhancing
the Company’s competitiveness and operating efficiency, to ensure
its sustainable development and to generate greater returns for the
Shareholders.

The Board has reviewed the corporate governance practices of the
Company and is satisfied that the Company had applied the principles and
complied with the code provisions set out in the Corporate Governance
Code as contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) throughout the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, the Company completed the repurchase and the
cancellation of the outstanding Listed Notes under the HK$1,000,000,000
medium term note programme on the Stock Exchange in the aggregate
principal amount of HK$60,000,000. Following the repurchase and the
cancellation, the Listed Notes in the principal amount of HK$90,000,000
remained outstanding.

Save as disclosed above, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company
during the Period.

On 13 October 2023 and 20 October 2023, the Company further
repurchased part of the Listed Notes in an aggregate principal amount of
HK$20,000,000 of the outstanding Listed Notes (the “Repurchased Notes”).

After cancellation of the Repurchased Notes and as at the date of this
interim report, the aggregate principal amount of the Listed Notes
remaining outstanding was HK$70,000,000.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Having made specific enquiries with all Directors, all Directors
confirmed that they had complied with the required standard set out in the
Model Code throughout the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERREMER
AUDIT COMMITTEE

The Audit Committee was established in accordance with the requirements
of the Listing Rules, for the purposes of, inter alia, reviewing and providing
supervision over the Group’s financial reporting processes, internal controls,
risk management and other corporate governance issues.

The Audit Committee comprises all the independent non-executive
Directors, namely Mr. Wong Ping Yuen, Mr. Ng Yat Cheung and Mr. Lau King
Lung, and is chaired by Mr. Wong Ping Yuen. The Audit Committee has
reviewed and discussed with the management of the Group the unaudited
condensed consolidated interim results of the Group for the Period,
including the accounting principles and practices adopted by the Group,
and discussed financial related matters.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures of the Company
and its Associated Corporations

As at 30 September 2023, the interests and short positions of the Directors
and the chief executive of the Company and/or any of their respective
associates in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO), or
which were required to be entered in the register kept by the Company
pursuant to section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code"), were as follows:

(A) Long positions in the ordinary shares (the “Shares”) and
underlying shares of the Company:

Name of Director Nature of interest

EEsA

EEME

Mr. Tang Ching Ho (“Mr. Tang")

Mmmres ([BEE]) REGEEES

Beneficial owner

BESBEAA

Mr. Leung Sui Wah, Raymond
("Mr. Leung”)
BinERE ([REE])

Interest of controlled corporation

=
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Total Number Approximate

of Shares and percentage of the
underlying Shares Company'’s total issued
involved Shares
FEROREER WMEARRAERTRG
1 48 BRYZBNBEDE
(Note a)
(i 7ta)
%
7,320,095,747 73.54

(Note b)

(K15tb)
50,000,000 0.50

(Note ¢)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(@)

(b)

The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO.

Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, among of the 7,320,095,747 Shares, 2,007,700,062 Shares were
held by Onger Investments Limited (“Onger Investments’) and 5,312,395,685
Shares were held by Goal Success Investments Limited ("Goal Success”).
Onger Investments was directly wholly-owned by Loyal Fame International
Limited (‘Loyal Fame”, a direct wholly-owned subsidiary of Easy One Financial
Group Limited (“Easy One”) which is in turn wholly-owned by Mr. Tang). Goal
Success was directly wholly-owned by Biomore Investments Limited (“Biomore
Investments”) (a direct wholly-owned subsidiary of Total Smart Investments
Limited (“Total Smart’) which is directly wholly-owned by Wai Yuen Tong
Medicine Holdings Limited ("WYT"). WYT is owned as to approximately 69.19%
by Rich Time Strategy Limited (“Rich Time") which is wholly-owned by Wang
On Enterprises (BVI) Limited ("WOE"), a wholly-owned subsidiary of Wang On
Group Limited ("WOG") which was owned as to approximately 50.67% by Mr.
Tang, together with his associates.

On 6 September 2023, Loyal Fame, as the seller, Mr. Tang, as the seller’s
guarantor, and WOE, as the purchaser, entered into the sale and purchase
agreement, pursuant to which Loyal Fame has conditionally agreed to sell,
and WOE has conditionally agreed to purchase the entire issued share capital
of Onger Investments, which represented approximately 20.17% of issued
share capital of the Company, and the shareholder’s loan owned by Onger
Investments to Loyal Fame (the “Transaction’). Completion of the Transaction
had been taken place on 18 October 2023. As at the date of this interim report,
Onger Investments was directly wholly-owned by WOE. By virtue of the SFO,
Mr. Tang is deemed to be interested in 2,007,700,062 Shares which were held
by WOE and 5,312,395,685 the Company’s Shares which were held by Goal
Success. Mr. Tang's deemed interest in the Company does not change after the
completion of the Transaction.

Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, Mr. Leung held 50,000,000 underlying Shares, representing
interests in share options granted to the Director under the share option
scheme of the Company to subscribe for the Shares, further details of which are
set out in the section headed “Share Option Scheme”.

EREBREMER

Brat -

(@)

ZENLTNREBEZ (RS RBEHEH) ZRXH
HERBERBEE -

BERBIAMAERFE2ESBERERSE
M73200057470% B 3 2z A - 2,007,700062
f& B% 2 B Onger Investments Limited ( [Onger
Investments] ) ¥ & [£5312,3956858% i 15 i Goal
Success Investments Limited ( [ Goal Success|)
A ° Ongerinvestments 1 & 2 B R 5 R 2 A
(B8] S5 emEEARLAA(IB
ZE)ZEEZENBAR - M5 5Z 8
HREE2ERAB) BEEZEHEA © Goa
Success F Biomore Investments Limited ( [Biomore
Investments ] ) (Total Smart Investments Limited
([TotalSmart] ) v EE 2 &M B2 & -
Total Smart B Wai Yuen Tong Medicine Holdings Limited
rrEsxERERIA (MLTE])
BERRERB) EREERAE U TER
Rich Time Strategy Limited ( [Rich Time|) # & 4
69.19% i Rich Time F3 Wang On Enterprises (BVI)
Limited ([WOE]) (RZLZEBER AT (IR
ZEE]  EMELEEREBEAEEBED
5067%) X EEMBAR) 2EHEE -

RZZEZ=FhAXA B8 (EhZH) -
it fEREHERA) BEWOE HERE
F)AZEERH Bl - SBFERHERE
i & 1 WOE A 1§ f Al B B8 E Onger Investments
ZEBEBIRAE (WEARRABEHITRAE
#920.17%) K Onger Investments #& X & & 7 %
FER([EXRE]) - ZRHERZZT=_=
F+ATNBREK - RAFHESEE -
Onger Investments HWOEE # 2 K B - RIE
BHERBEEA - 8L EWEARWOER
& 122,007,700,06218% B 17 K Goal Success £ B 2
5312395685 AR R R E B B - B
ERARNRBZBERENZR S TRELE

BERBIMMAUEHZE2ESBEERSE R
% 4 F5 B50,000000/% B AR 1D - RAA A BE
BREFEETRETESRERG 2 BRER
= HE—DHBERN (EREE] — -
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EEEARAMER

(B) Interest in the shares and underlying shares of associated

corporations:

Name of

Director corporations

EEAR

RS i

Name of associated

Nature of interest

RS

(B) RIGH LM IR0 RAGBER (72 s -

Approximate
percentage of
the associated
corporation’s
total issued
shares

i AE B S
ERITROAEAH
ZHMABEDL
(Note d)
(Kistd)

%

Total number of
shares involved

Fs% B 10 48 L
(Note e)
(Hiite)

Mr. Tang WYT Interest of controlled corporation 810,322,940 69.19
Bt LT E REGEE RS
Wang On Properties Interest of controlled corporation 11,400,000,000 75.00
Limited ("WOP") it EEE R
BRI ERRRF
([RRBE])
WOG Interest of controlled corporation 2,734,664,306
LREE REGEE S
Beneficial Owner 28,026,339
BEmEAA
Interest of spouse 28,026,300
flBiER
Founder of a discretionary trust 4,989,928,827
2REEFTAIZA
Total 7,780,645,772 50.67
#Et
Notes: o
(d)  The percentage(s) were disclosed pursuant to the relevant disclosure form(s) d ZEIHDNREBEER(BEHFRBERD) RBRH
filed under the SFO. HERERREE -
(e)  With reference to note (b) above, 810,322,940 shares of WYT were held by Rich (e ZKIRiut £ XM (b - LT ¥ 2810322940

Time; 11,400,000,000 shares of WOP were held by Earnest Spot Limited (a direct
wholly-owned subsidiary of WOE). Amongst the 2,734,664,306 shares of WOG
held under interest of controlled corporation, 432,475,200 shares were held by
Suntech Investments Limited (a direct wholly-owned subsidiary of Total Smart),
1,284,273,800 shares were held by Hearty Limited (a direct wholly-owned
subsidiary of Total Smart), 486,915,306 shares were held by Caister Limited (a
company wholly owned by Mr. Tang) and 531,000,000 shares were held by
Billion Trader Investments Limited (a direct wholly-owned subsidiary of Loyal

Fame).

China Agri-Products Exchange Limited
HEERERXZERLF

R D BRchTmefF B M AKX M E Z
11,400,000,000% A% 1% A Earnest Spot Limited (WOE
CEBEZENBRAR KA - RREEZ
273466430608 IR D R ZEFIEERFE - EH
432,475,2008% A% 13 A Suntech Investments Limited
(TotalSmat 2 EH 2 EMB AR 48 -
1,284,273,8000% % 1 E Hearty Limited (Total Smart
ZEEEMBRAR) FH - 486915306/ Ik
7 M Caister Limited (X2 BB 2 A 7))
5B LA ]&531,000000l R BAIKBIREER A
RI(REHEEZ2ENBAR) 8 -




CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEAREMER

Save as disclosed above, as at 30 September 2023, none of the B FiiFIEEEN W ZET-_=ZFNA=+
Directors and the chief executive of the Company and/or any of their B * #EARRESEREFEZTHRAB R %
respective associates had any other interests and short positions inthe EAI S & B 2B B AR AR R K HEE M8
shares, underlying shares or debentures of the Company or any of its Bt A B (T & R (B H KB E K H) FEXVEL)
associated corporations (within the meaning of Part XV of the SFO), as  Z J&1p + R MR EEES - BH AL
recorded in the register required to be kept by the Company pursuant R AR AR IE (BH LB EEN) F3526FE
to Section 352 of the SFO or as otherwise notified to the Companyand 2 &2t » SR (2P R)) BHE A QA
the Stock Exchange pursuant to the Model Code. Rz R i e ROR A -

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERFKRARMD REERGD 2#ERE
AND SHORT POSITIONS IN SHARES AND RXA&
UNDERLYING SHARES

To the best of the Directors’ knowledge, as at 30 September 2023, the M-_Z-_ZFNAZ=Z+H »r BESHMEH -
following corporations or persons (other than the Directors or the chief TFEBEHA L (KRB EEHETETHAE
executive of the Company) had, or was deemed or taken to have, interests  Fr4M) HEH « KW EEHE ABEA LR TR
or short positions in the Shares and underlying Shares as recorded in the 18 (FE 4 R EI & 156 0) F336IFBEFE 2 & 2
register required to be kept by the Company under Section 336 of the SFO.  FTai 8k 2 D RAEBER M 2 A A

Long positions in the Shares and underlying Shares: R REERG ZFE

Approximate

percentage of the

Total number of Company'’s total

Name of Shareholders Nature of interest Shares involved issued shares

ERAFE BRITRG

REER RERME RO EE HIZHBAEI
(Note a)
(H1ita)

%

Easy One Interest of controlled corporation 2,007,700,062 20.17
55F REGEE RS (Note b)
(Htztp)

Goal Success Beneficial owner 5,312,395,685 53.37
EHERA (Note b)
(Htztp)

Biomore Investments Interest of controlled corporation 5,312,395,685 53.37
EEtEEER (Note b)
(Htztp)

Total Smart Interest of controlled corporation 5,312,395,685 53.37
EEtEEE R (Note b)
(Htztp)

WYT Interest of controlled corporation 5,312,395,685 53.37
fITE REGEE RS (Note b)
(Htztp)

N_UV:—'-E;' .

JJJ‘JJW! FaaraEES
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAR

Name of Shareholders

HtpE R

Nature of interest

Approximate
percentage of the
Company'’s total
issued shares

Total number of
Shares involved

HAEATERITRSE
REZRE EantE Iy ROEE BBZ2HBABIL
(Note a)
(Hiita)
WOG Interest of controlled corporation 5,312,395,685 53.37
RLEE = A R (Note b)
(Hiitp)
Ms. Yau Yuk Yin Family interest 7,320,095,747 73.54
Bt K (Note ¢)
(Hiite)
Notes: et -
(@)  The percentage(s) were disclosed pursuant to the relevant disclosure form(s) filed (@) &% B 2L TIRIBZ (FEH KB E KO 2 X &) HE
under the SFO. BBEREHESE -
(b)  Pursuant to the disclosure of interests form published on the website of the Stock  (b) R #HE R Hw R BT R RE R ERRBELRE
Exchange and the best knowledge of the Directors, among of the 7,320,095,747 Shares, EFTRA 0 727,320,095747 BB E ¢ 2,007,700,062

©

2,007,700,062 Shares were held by Onger Investments and 5,312,395,685 Shares were
held by Goal Success. Onger Investments was directly wholly owned by Loyal Fame,
a direct wholly-owned subsidiary of Easy One which is in turn wholly-owned by Mr.
Tang, being the spouse of Ms. Yau Yuk Yin. Goal Success was directly wholly-owned by
Biomore Investments (a direct wholly-owned subsidiary of Total Smart which is directly
wholly-owned by WYT. WYT is owned as to approximately 69.19% by Rich Time which
is wholly-owned by WOE, a wholly-owned subsidiary of WOG which was owned as to
approximately 50.67% by Mr. Tang, together with his associates).

On 6 September 2023, Loyal Fame, as the seller, Mr. Tang, as the seller’s guarantor, and
WOE, as the purchaser, entered into the sale and purchase agreement, pursuant to
which Loyal Fame has conditionally agreed to sell, and WOE has conditionally agreed
to purchase the entire issued share capital of Onger Investments, which represented
approximately 20.17% of issued share capital of the Company, and the shareholder’s
loan owned by Onger Investments to Loyal Fame. Completion of the Transaction
had been taken place on 18 October 2023. As at the date of this interim report,
2,007,700,062 Shares were held by Onger Investments which is in turn wholly-owned
by WOE (a wholly-owned subsidiary of WOG which was owned as to approximately
50.67% by Mr. Tang, together with his associates).

Pursuant to the disclosure of interests form published on the website of the Stock
Exchange, Ms. Yau Yuk Yin was taken to be interested in the 7,320,095,747 Shares in
which her spouse, Mr. Tang, was deemed to be interested under the SFO.

Save as disclosed above, as at 30 September 2023, there were no other
persons (other than the Directors or the chief executive of the Company)
who had any interests or short positions in the Shares or underlying Shares
which were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

China Agri-Products Exchange Limited
HEERERXZERLF

% B% 15 EEI Onger Investments$¥ B 5 .5,312,395,685 % % 1
£ Goal Success#¥ A ° Onger Investments i £ & (5 5
E2EEZEMBRAR - 555 AAMEE OF
BRZLZEB) 28%HA) EE2EHWA - Goa
Success A Biomore Investments (Total Smart 2 B # & &
M@ AR - MTotal Smat AL TEEEEZEHAE)
BEE2EHSE o LT E HRich Timel A £69.19% -
Rich Tme AWOE (RLZ @ (B EEBREBHE
ABEEH067%) 22 EHBAT) 28%HF -

RZZE-=FhAXA BB EFREH) - BE
£ (ERBEFERA) BWOE (EREBER) I EE
W& B REBKRMGEE LS MWOES IEH
[& & B8 B Onger Investments 2 2 28 & 2 1T IR AN (4915
A QR EB BT IR A K920.17%) K Onger Investments 45
REBZRRER - ZXHERZTE_=ZFTA
TNABEZEK » RAGHRE B H - 2,007,700,0620%
fi% 15 E1 Onger Investments # & T Onger Investments
AlBWOE (ER&EBz2BMBLAR - ZX&E
MBS ﬂﬁﬂﬁﬁ%/\ﬁﬁﬁéfﬁow%)%ﬁ}?ﬁﬁ

RERBERXAAHETIR 2 ESRERE - BEHK
ZEWBEREEBEHEERE (BEFRPRED)D

W AR B R A HE RS 27,320,095, 747 R AR AD R R A AE RS o

BREXEEESN  R-E_=FAA=+H "
BMEELMAL (ARREFHEETHRARR
SN) R AD AR A0 F A SR N A R AR

&<

BEEHPEED) £3BEREFEZEL

ZHEIAE -
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SHARE OPTION SCHEME

On 3 May 2012, the Company adopted a share option scheme (the “2012
Scheme”) for the primary purpose of providing incentives to eligible
participants who contribute to the success of the Group. The 2012 Scheme
was terminated on 2 May 2022, the last effective date of the 2012 Scheme,
no further share options was granted under it since then but the share
options granted prior to such termination will continue to be valid and
exercisable during the prescribed exercisable period in accordance with the
terms of the 2012 Scheme.

The Company adopted a new share option scheme (the “2022 Scheme”)
with the approval of the shareholders of the Company at the annual general
meeting of the Company held on 26 August 2022 for the primary purpose
of providing incentives and recognition for the eligible participants (the
"Participants’) for their contribution or potential contribution to the Group
with the same terms as the 2012 Scheme as detailed below.

Participants include directors of the Group, including independent
non-executive directors and employees, who work for any member of the
Group and/or any person or entity that provides services to any member of
the Group. The 2022 Scheme became effective on 26 August 2022 and will
remain in force for a period of 10 years to 25 August 2032.

Under the 2022 Scheme, the Board may grant share options to the
Participants to subscribe for the Shares. The offer of a grant of share options
must be accepted by the relevant Participants within 14 days after the date
of grant upon payment of a consideration of HKS$1 for each lot of share
options granted. The exercise price is to be determined by the Board and
shall not be less than the highest of (i) the closing price of the Shares as
stated in the daily quotations sheet issued by the Stock Exchange on the
date of grant, which must be a business day; (i) the average closing price
of the Shares as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding the date of
grant; and (jii) the nominal value of a Share.

The number of Shares in respect of which options may be granted to any
Participants in any 12-month period up to and including the date of grant
shall not exceed 1% of the Shares in issue at any point in time, without
prior approval from the Shareholders. Options granted to substantial
Shareholders or independent non-executive Directors, or any of their
respective associates, in excess of 0.1% of the Shares in issue and with an
aggregate value in excess of HK$5,000,000 must be approved in advance
by the Shareholders. There is no specific requirement that an option must
be held for any minimum period before it can be exercised but the Board
is empowered to impose at its discretion any such minimum period at the
time of grant of any particular option. The period during which an option
may be exercised will be determined by the Board at its absolute discretion,
save that no option may be exercised for a period of more than 10 years
from the date of grant.

TEELAR

Htp &R

BREE

WRZE-—ZFAA=H KARAAKRN—EE
e (IZF-——F58)) TE2EN
ERHABRZEZER/RAEENRINELZ
Bt - _FIER_F__F5A
“HEIZE-—FHENKRRERBY) K

1 BB ERIE— i&ﬁ%&%'ﬁﬁ
MRIEARO CERESEEER - LR

B2 - _FrEzBIRNEETEAANT
& o
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AZARARBBRRBEREG L E - KARQFHF
m—EEFERELE ([ZE=—F58])
TZEMARAGERSEE ([BHEE]) BIE
SUAREEMEL K ATEIEL 2 ERIEHEA
B RRA - HERE T -——FEER -
FMA T °

LEEBREAEEEE (BRERBUFNTES)
FEREEETEMNKERARIIEZRER
SERAEBTAKE RAFIRERS ZETMA
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NAZ+ARBER  EFHAETF 2%
=N NAZ+HBIE o
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%°ﬁﬁﬁ%$§$A#E’&T ﬁﬂ%
TEEZ& PRIRE B (BAE
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B:ROTREERLBEBSHAEEXRE
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REMRLEBH (BFEZA) AiEM2E A H

A WMARERRELEME @ BREMNSE
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R BYFPTESHITIARSESTAZHE
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Subject to the approval of the Shareholders at general meeting, the Board
may refresh the limit at any time to 10% of the total number of Shares in
issue as at the date of approval by the Shareholders at general meeting.
Notwithstanding the foregoing, the Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the 2022 Scheme and any other share option schemes of the Company at
any time shall not exceed 30% of the Shares in issue from time to time.

Details of the movements of the share options under the 2012 Scheme
during the Period were as follows:

Number of share options

BREE

Outstanding
asat Granted
Name or category of 1 April during the
Participant 2023 Period
R=B==%
mA-B REEER  AAEER  REERR ARHER
AT B e i 3t

Cancelled
during the
Period

Exercised
during the
Period

Lapsed
during the
Period

SEEN £

Director
Ez
Leung SuiWah, Raymond

50,000,000 = = = =

Other employees

EibES

161,000,000 = =

35,000,000

BFRERABREREG LA ER  ESS0EE
BHLERERRABRRASH EE BB T
BB Z10% - BEBLXZHRE © KR
BT —FHE AR ZEMNEMER
BHAEERHEBRRTEZBEEREET
fEm AR 1T 2 (D - R R R Al 8
BARE BEITIRD 230% °

—E-CFHAETIERERAME LS
BEEMT :

Outstanding
asat Exercise
30 September price per
2023 Date of grant share

Closing price
immediately
before date
of grant

Validity
period

RERHAN

RiRM IPA Gl

BRIEE

AXE

(Note)

50,000,000 312022 0118 3.1.2022- 0117

212032
312022 0118

126,000,000 3.1.2022- 0117

212032

Total 211000000 - -
st

35,000,000

176,000,000

Note:

The share options granted under the 2012 Scheme were vested as follows:

On the 3 anniversary of the date of grant: 20% vested

On the 4" anniversary of the date of grant: Further 20% vested
On the 5™ anniversary of the date of grant: Further 20% vested
On the 6" anniversary of the date of grant: Further 20% vested

On the 7" anniversary of the date of grant: Remaining 20% vested
During the Period, 35,000,000 share options were lapsed and no further share options can
be granted under the 2012 Scheme after termination.

As at the date of this interim report, the total number of the Shares available for issue under
the 2012 Scheme is 176,000,000, representing approximately 1.77% of the existing issued
share capital of the Company.

During the Period, no share options was granted, exercised, cancelled or lapsed under the
2022 Scheme. Accordingly, there was no share option outstanding under the 2022 Scheme
and no Shares that might be issued pursuant thereto. As at the beginning and the end of
the Period, the total number of share options available for grant under the 2022 Scheme was
995,306,782.

China Agri-Products Exchange Limited

TERERRXSERAE

Brat -

BRE-F-—FHERHIEREZUATIAREE

REHBHZE=RAF 5RB20%

REHBEZ FHAF EREBEEIN20%
REHBHZERASF ERBEEIN0%
REEBEZE/NEF EREBEEIN0%
RELBEBZECEF - BRI EIER20%

R EAfE - 3500000010 BEREB KK - ERKRIEET
AREBE T —_FrrElE— S REBERE -

RAFBHBEEME  BRE-_T——Ftala@t T
2B % B B1760000008% + HMEARARIIRAE S BEITR
KZ2177% °

RAHE  SEBRERBE-_Z-_—F3EEL -
TE - kS Bitt » T —FREBETHE
EMARITEZERE - FTEBRTZTZRG - BEXR
MO RABRBE S - —FHBUHEE 2 BRE
#8 2% 5995,306,78215 ©
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APPRECIATION

I' would like to take this opportunity to thank our customers, business
partners and shareholders for their continued support to the Group during
the Period. | would also like to thank my fellow members of the Board and
all staff for their hard work and contribution to the Group.

By Order of the Board
CHINA AGRI-PRODUCTS EXCHANGE LIMITED
TERERRSZERLT
Leung Sui Wah, Raymond
Executive Director and Chief Executive Officer

Hong Kong, 28 November 2023
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CHINA AGRI-PRODUCTS EXCHANGE LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
ERGReRER A2 E SR

Six months ended 30 September 2023 = — T~ =F AL A =+ H It/ 8 A

Six months ended 30 September
BENA=+HLEARMEA

2023 2022
g = —E__F
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
HK$’000 HKS$'000
FERT T T
(Restated)
(gE=75)
Turnover EE 2] 324,693 321,507
Cost of operation 4 Y AR (162,323) (141,428)
Gross profit EF 162,370 180,079
Other income and gain H b U A K W ek 25,643 13,543
General and administrative expenses — MR EITHE S (78,713) (81,684)
Selling expenses HEMX (15,567) (16,444)
Profit from operations before fair value 2 {8 % B )2 B B Al A8 & % 7
changes and impairment 93,733 95,494
Impairment losses on financial assets, net ERMEERBEBEFE (559) (726)
Write-down of properties held for sale B 1E L & W 2 WUR - (4,685)
Fair value (losses)/gains on financial assets at ZAFELIE@m AR Z
fair value through profit or loss, net ERMEENRTE(BE)
Ve & (69) 13
Fair value gains on investment properties, BEMEZ AT EKEFE
net 2,737 24,623
Profit from operations REEF 95,842 114,719
Finance costs & AR (57,982) (64,691)
Profit before tax B %t A & A 37,860 50,028
Income tax FTisH (22,020) (29,567)
Profit for the period 2N HA )5 A 15,840 20,461

China Agri-Products Exchange Limited

TERERRXSERAF




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)
FRGERERAME2EKERE)
Six months ended 30 September 2023 = — T~ =F A, A =+ H |t~ 8 A

Six months ended 30 September
BZEhAA=tHLAREA

2023 2022
—E-=F —E__F
(Unaudited) (Unaudited)
(REEZK) (REEEZ)
HK$’000 HK$'000
FHET FH&IT
(Restated)
(&E75)
Profit for the period 7 5 R 0z 15,840 20,461
Other comprehensive loss Htt2HEEE
Other comprehensive loss that may be FIBER BB I E AT 7 M2
reclassified to profit or loss in subsequent Bam 2 B2 EES
periods
Exchange differences on translating foreign ~ HAE IR INER S| B2 [E 5 =58
operations (186,220) (374,092)
Other comprehensive loss for the period NERA E M2 E 18 (186,220) (374,092)
Total comprehensive loss for the period ZAHIAZHEEEALE (170,380) (353,631)
Profit for the period attributable to: MTALTEERBRRER :
Owners of the parent NAEER A 7,995 7,764
Non-controlling interests Bl o 7,845 12,697
15,840 20,461
Total comprehensive loss for the period AT A LEGAHAZEEE
attributable to: EE
Owners of the parent ISI/NEIE F =N (153,132) (318,904)
Non-controlling interests JEHE AR i i (17,248) (34,727)
(170,380) (353,631)
Earnings per share attributable to BAREERREEAEML
ordinary equity holders of the parent SRER
Basic and diluted (HK cents) HA R #EE GBL) 10 0.08 0.08
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR E BN &

30 September2023 A —ZE - =F L B =1+H

30 September 31 March
2023
R=T==
hB=+H
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HKS$'000
FERT FAT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment VI - BB R 11 52,911 57,853
Right-of-use assets FREEE 20,629 24,555
Investment properties BEYE 12 2,761,243 2,933,376
Loan and interest receivables ERER&F A 14 7,724 17,209
Intangible asset mEEE 6,006 -
Deferred tax assets EERIBEEE 450 -
Total non-current assets IEREBEELEE 2,848,963 3,032,993
CURRENT ASSETS RBEE
Properties under development EEYE 111,389 136,001
Properties held for sale BIEHEZWE 1,098,432 1,187,708
Trade receivables g 5N R 13(a) 2,364 1,964
Prepayment, deposits and other receivables  FEf I » & Kk 13(b)
H i fE WK IE 188,413 205,351
Loan and interest receivables B E & F A 14 18,949 9,870
Financial assets at fair value through profit or #E A FELEBHEARZ
loss CRLEE 286 355
Pledged bank deposits B EHIRITFER 53,307 28,517
Cash and cash equivalents RekREeERIEAER 278,509 312,434
Total current assets MEBEELE 1,751,649 1,882,200
CURRENT LIABILITIES RBEE
Trade and other payables B REMBENIKEA 15 381,085 386,641
Contract liabilities aHBE 119,518 166,096
Receipts in advance TEUM R IE 205,673 200,089
Bank and other borrowings IRITRHEMEE 290,864 229,173
Lease liabilities HEBE 6,687 6,436
Land appreciation tax payable FEAT LI EE 27,989 30,864
Income tax payable TSR 47,972 51,384
Unsecured notes mIKRRR 78,472 =
Total current liabilities mE A ERE 1,158,260 1,070,683
Net current assets REBEEFEE 593,389 811,517
TOTAL ASSETS LESS CURRENT BEERRBAEES
LIABILITIES 3,442,352 3,844,510

China Agri-Products Exchange Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
B AR S BRI & ()

30 September 2023 A —Z - =FH A=+H

30 September 31 March
2023
N-—ZEE—-=
hBA=+H
(Unaudited) (Audited)
(REEZK) (K ®|Z)
HK$’000 HK$'000
FHExT FHET
NON-CURRENT LIABILITIES kRBEE
Unsecured notes iR - 124,146
Bank and other borrowings IRITREMEER 971,709 1,048,555
Lease liabilities HEBE 18,931 23,198
Deferred tax liabilities BEETHIBEAE 492,678 521,199
Total non-current liabilities EME B ERRE 1,483,318 1,717,098
Net assets BEFE 1,959,034 2,127,412
EQUITY Ex
Equity attributable to owners of the BARER ABMLESR
parent
Issued capital BT 16 99,531 99,531
Reserves & 1,487,365 1,638,495
1,586,896 1,738,026
Non-controlling interests FERER 372,138 389,386
Total equity EmEE 1,959,034 2,127,412




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEEN=Y 353 3 ES

Six months ended 30 September 2023 = — T~ =F AL A =+ H It/ 8 A

Attributable to owners of the parent

BAREEARL
Capital Non-
Share Share redemption  Contributed Shareholder's Other  Exchange Shareoption  Statutory Accumulated controlling Total
capital  premium  reseve  surplus contribution  reserve  reseve  reserve  reserve losses  Sub-total interests equity
k& ROEE §3REEE EHER RRLE  EGRE  ENRR BRERR iRRE  RiEE Nt FEREE  ERAE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FE2H) (REER) (REER) (REEQ) (RESH) (REEH) (REEH) (REER) (REEQ) (RESK) (REEH) (REER) (REEQ)
HKS'000  HKS'000  HK$'000  HKS'000  HKY'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TR TAn TR TEr  TEn  TEr  TEn  TEr  TEn T TR TEn TER
At 1 Apri 203 it St
EA-B 99,531 3,923,147 945%  2,215,409* 664* 2041% (202,335 5,475% 20,803*  (4,327,714)% 1,738,026 389,386 2,127,412
Bichange diferenceson ~ AERE A
translating foreign YENZE
operations - - (161,127) - (161,127) (25,003)  (186,220)
Other comprehensiveloss~ AHAEHZE
forthe perod Fi# - - (161,121) (16102 (25093 (186,220)
Proft for the period R - - 7,99 7,99 85 15840
Tod omprehensie ~ AEAZENE
ncomeflosy forthe /(B #8
period - - (161,127) 7995  (153,132) (17,248)  (170,380)
Recognitionofequity- ~ FESALERER
setted share-based WRREER
payment VAT - - 2002 2,002 2,002
Tansferof shareoption ~~ IABETREERRM
fesenve upon the FERERE
forfeiture of share HEh3)
options (Note) - - (1,066) 1,066 -
M3 September 03 WZEZ=%
AAZ1A 99,531 3,923,147 945*  2,215,409* 664* 2041* (363,462 6,411% 20,863 (4318,653)* 1,586,896 32,138 1,959,034
*  These reserve accounts comprise the consolidated reserves of approximately — * ZE B RB K R AR S B S AR R AR AR
HK$1,487,365,000 (31 March 2023: approximately HK$1,638,495,000) in the A 4914873650008 T (ZE=Z=F=A
condensed consolidated statement of financial position. =+—H : #1638495000/T) °
Note: The share option reserve comprises the fair value of share options granted which ~ #77# - BRERECFECELEMRITHFEEREZ

are yet to be exercised. The amount will be transferred to share capital when the
related options are exercised, or be transferred to accumulated losses should the

AFE - RSN EREBREETERS
BERA - RN E BB RERE RS Z K

BERE R ER -

related options expire or be forfeited.

..A‘_,3o

China Agri-Products Exchange Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
AR AR S ERE)

Six months ended 30 September 2022 H = —Z— —F H A=+ HI/<EA

Contributed S
iplus

(Unaudite

At 1 April 2022 NoE--F
mA-A 9931 39347 o5t 2215409 064" 1648 10828* 1,139 18340F (43338 1939313 409 235153
Bchange difeenceson ~ REEHEHT
transating foreign H7ERER
operations - - - - - - 326,668) - - - (326668) (744 (37409

Other comprehensiveloss  AEREWZTE
forthe perod BB - - - - - - (326,668) - - - (326,668) (@744 (374090
Profit forthe period KBnEH - - - - - - - - - 7764 7764 12697 0461

Tolcomprehensie ~~ ABR2ENE
ncomeflosyforthe —/(BE) 68
period - - - - - - (326,668) - - 7764 (318904) (34700) (33831)

Recognitonof equity- ~ BMEREE
setled share-based WRHBER
payment PAIES - = = - - -

2363 = = 1363 S 1363

AN September 0 WZEZ%
AA=1A 9531 393471 95t 2215409 f64* 1648 (315,840 3502¢ 18340° (4324574 1622772 377492 2000264




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHHRFERERER

Six months ended 30 September 2023 = — T~ =F AL A =+ H It/ 8 A

Six months ended 30 September
BEALB=tHLAEA

2023 2022

—E2-= — -
(Unaudited) (Unaudited)
(REEXR) (REER)
HK$’000 HKS$'000
FERT T T
(Restated)
(E=75)

CASH FLOWS FROM OPERATING REEXEBRZHERE
ACTIVITIES

Cash generated from/(used in) operations KEE,/(FrA)BEE 134,601 (25,351)
Interest received on bank deposits RITE RUELAY T 2 1,019 2,195
Tax paid [EENE A (19,531) (22,778)

Net cash flows from/(used in) in operating K& EEE, (FFB)EL

activities mE 116,089 (45,934)
CASH FLOWS FROM INVESTING REEBZRERE

ACTIVITIES
Payments for purchase of items of property, FEEWZ « BER&ZE MK 11

plant and equipment (6,248) (12,178)
Additions to investment properties EE Y LM 12 (6,009) (11,725)
Proceeds from disposal of property, plant and &Y% « ME k&S 11

equipment A 58 1,211
Additions to intangible assets | EERM (3,861) -
Proceeds from disposal of investment HEREMESRIE

property - 17,316
Decrease/(increase) in loans and interest B K A Bom A (1)

receivables (1,282) 2,636
Net cash used in investing activities KERHMARESFE (17,342) (2,740)
CASH FLOWS FROM FINANCING MEXBZRERE

ACTIVITIES
Proceeds from new bank and other FILIRIT R E M S B TS RIE

borrowings 175,069 1,056,715
Repayments of bank and other borrowings ~ EZRT R EMEE (153,980) (1,089,159)
Decrease/(increase) in pledged deposits G|GEFRRD () (27,114) 16,343
Early redemption of unsecured notes HE A BB [0 S R 2 iR (41,585) (23,104)
Principal portion of lease payments HEMNREKE Y (3,798) (2,412)
Interest paid BAFE (45,788) (39,075)
Net cash used in financing activities REESHFTAREFEE (97,196) (80,692)

NET INCREASE/(DECREASE) INCASHAND R&RBELZFEE &M
CASH EQUIVALENTS S ORD) B EE 1,551 (129,366)

Cash and cash equivalents at the beginning Hi¥13R& KR ERBAH
of period 312,434 440,328
Effect of foreign exchange rate changes ExEH w8 (35,476) (40,099)

CASH AND CASH EQUIVALENTS ATTHE HIAXARERRESFHER
END OF PERIOD 278,509 270,863

RESEEE D) China Agri-Products Exchange Limited
FERERRZERAHE




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. BASIS OF PREPARATION

China Agri-Products Exchange Limited (the “Company’) is a limited
liability company incorporated in Bermuda and is listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are described in note 5 to the unaudited interim
condensed consolidated financial information.

The unaudited interim condensed consolidated financial information of the
Group for the six months ended 30 September 2023 has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”") and the disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited interim condensed consolidated financial information does
not include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements for the year ended 31
March 2023.

The accounting policies and the basis of preparation adopted in the
preparation of this unaudited interim condensed consolidated financial
information are consistent with those adopted in the Group's audited
consolidated financial statements for the year ended 31 March 2023,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs") (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance, except for the
adoption of the new and revised HKFRSs as further explained in note 2
below.

This unaudited interim condensed consolidated financial information has
been prepared under the historical cost convention, except for investment
properties and financial assets at fair value through profit or loss (‘FVTPL")
which have been measured at fair value. This unaudited interim condensed
consolidated financial information is presented in Hong Kong dollar (‘HK$")
and all values are rounded to the nearest thousand except when otherwise
indicated.
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34

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
BRE S M ENME )

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s unaudited interim condensed consolidated

BBRRRBEEZEE

AEECRABZ RAEEZT BEREE M
BARERENATHET REETZ2EBH

financial information:

HKFRS 17

Amendments to HKFRS 17

Amendment to HKFRS 17

Amendments to
HKAS 1 and HKFRS
Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Insurance Contracts

Insurance Contracts

Initial Application of HKFRS 17 and
HKFRS 9 — Comparative Information

Disclosure of Accounting Policies

Definition of Accounting Estimates

Deferred Tax related to Assets and

B Ea)
EANBRS R

BB BREERE 7%,
ZIEFTA

S SR e
247K

EARIENZIRREBAE
BEEHEBRAZNY
BTA

EERENZR I EE

BRGHEAZ R ZEATA

RRAH

gBAH

T e I
HERERAZIR 2 A8
A 80

EiRERE

Bttt ek

ELEE-RGZEERREN

Amendments to HKAS 12

Liabilities arising from a Single
Transaction

International Tax Reform — Pillar Two
Model Rules

The nature and impact of the revised HKFRSs that are applicable to the
Group are described below:

(a)

Amendments to HKAS 1 require entities to disclose their material
accounting policy information rather than their significant accounting
policies. Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions that
the primary users of general purpose financial statements make on the
basis of those financial statements. Amendments to HKFRS Practice
Statement 2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures. The Group
has applied the amendments since 1 April 2023. The amendments did
not have any impact on the Group'’s unaudited interim condensed
consolidated financial information but are expected to affect the
accounting policy disclosures in the Group’s annual consolidated
financial statements.

China Agri-Products Exchange Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

2. CHANGES IN ACCOUNTING POLICIES AND
DlSCLOSURES (continued)

(b)

Amendments to HKAS 8 clarify the distinction between changes in
accounting estimates and changes in accounting policies. Accounting
estimates are defined as monetary amounts in financial statements
that are subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques and inputs
to develop accounting estimates. The Group has applied the
amendments to changes in accounting policies and changes in
accounting estimates that occur on or after 1 April 2023. Since the
Group's policy of determining accounting estimates aligns with the
amendments, the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction narrow the scope of the initial
recognition exception in HKAS 12 so that it no longer applies to
transactions that give rise to equal taxable and deductible temporary
differences, such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available) and a deferred tax
liability for temporary differences arising from these transactions. The
amendments did not have significant impact on the net positions
of deferred tax assets and deferred tax liabilities, and on the financial
position or performance of the Group.

Amendments to HKAS 12 International Tax Reform — Pillar Two Model
Rules introduce a mandatory temporary exception from the recognition
and disclosure of deferred taxes arising from the implementation of
the Pillar Two model rules published by the Organisation for Economic
Co-operation and Development. The amendments also introduce
disclosure requirements for the affected entities to help users of the
financial statements better understand the entities” exposure to Pillar
Two income taxes, including the disclosure of current tax related to Pillar
Two income taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income taxes in periods in
which the legislation is enacted or substantively enacted but not yet in
effect. Entities are required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods beginning on or
after 1 January 2023, but are not required to disclose such information
for any interim periods ending on or before 31 December 2023.
The Group has applied the amendments retrospectively. Since the
Group did not fall within the scope of the Pillar Two model rules, the
amendments did not have any impact to the Group.

ERZRES B ERME 2

2. BRFBERRBREZEE @

(b)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R M EE)

3. B¥HE

BESE ()VPDEASRA WVDERER
B (WEEERERRIMHBEZEERA : (v)
MEHE  RVERRLEIERBEEMBZ
Wz - A BERZEEEARISER 2

3. TURNOVER

Turnover represents revenue from (i) property rental income, (ii) property
ancillary services, (iii) commission income from agricultural produce
exchange market, (iv) property sales, and (v) food and agricultural by-

- 36

products merchandising. The amount of each significant category of
revenue recognised during the period, net of sales related tax, is analysed

as follows:

TH (MREERBEH) 2MOT

Six months ended 30 September
BENA=ZTHLEAREAR

2023 2022
—=E-= —E-—
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HKS$'000
FHET TS T
Revenue from contracts with customers: BEEAHME -
Recognised at a point in time FRE E 05 (B 2 i 3R
Revenue from property sales S E 2 W a 116,677 108,185
Commission income from agricultural produce KEREMRR NS
exchange market Z A2 WA 45,136 51,505
Revenue from food and agricultural by-products ~ Em & EBIEREESHE
merchandising Z W= 15,491 1,231
Recognised over time R — BRI [E] A 57
Revenue from property ancillary services I EAE B 44,752 47,390
222,056 208,311
Revenue from other sources: H b RO 2 Yz
Property rental income PEME S WA 102,637 113,196
324,693 321,507

China Agri-Products Exchange Limited
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4.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

OTHER INCOME AND GAIN

RS M B ERME®)

4. HR AR K

Six months ended 30 September
BEALA=+tHLAEAR

2023 2022

—E2-= —E-—
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HKS$'000
FHET FET
Bank and other interest income SRAT RE M FI B A 1,353 3,677
PRC government grants (note) HR B R A7 B (AT aE) 1,180 4,739
Consultancy income A 12,122 3,582
Gain on early redemption of unsecured notes RATER EERER 2 = 10,231 505
Others Hfth 757 1,040
25,643 13,543

Note: et -

Government subsidies during the six months ended 30 September 2023
represented The People’s Republic of China (the “PRC") government subsidies
of HK$ 1,180,000 (six months ended 30 September 2022: HK$4,739,000) granted
to the Group by the local governmental authority in Mainland China for the
business support on its operations in agricultural produce exchange markets in
Mainland China.

The Group has complied with all attached conditions before the six months

ended 30 September 2023 and 2022 and recognised these grants in profit or loss
as "Other income and gain” in the respective accounting period.

OPERATING SEGMENT INFORMATION

The Group has two reportable segments under HKFRS 8, (i) agricultural
produce exchange market operation and (ii) property sales. The
segmentations are based on the information about the operation of the
Group that management uses to make decisions and regularly review by
the chief operating decision maker for the purpose of allocating resources
to segments and assessing their performance.

BE-_Z_=FNAA=1+BIE~NERZHM
WMEFEARENE ([RE]) RFHBLO
1180000 L (HE=ZZ==—F L A=+HIX
8 A : 47390004 C) + BFEAMEHEEE
RETFAEE  FAERFEAMBRERR S
MBBEZEBRIE -

BHE-_ZT-_=FRZZFE-Z_FNA=+HIER
BAA  ANEEBETHAMSGKE @ TR
HESTHENEERBZE/HUERAH
g A R M as ] o

TEEELER

REFBVBRELN TSR - AEEEM
BE2FDH - (REREMR ™ H K0
XHE -  2MEDIRBEAKEEZEHR
T BEEREBEMNBAZEENMERAKRA
TEELARARATHEN  UEHDHD
BRI FFHEEA -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

RS M B ER M ®)

5. OPERATING SEGMENT INFORMATION

5. 7EEEERE »

(continued)

Segment revenue and results DEW R E R

The following is an analysis of the Group’s revenue and results by reportable BHE-_Z-_=FK-_ZT-_"FNA=F+HIE

segment for the six months ended 30 September 2023 and 2022: NEAZAEBZREHRDHE D 2 W R
BAOMWET :

Agricultural produce

exchange market operation Property sales Unallocated Consolidated
RERERRATS NEHE AR E]
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
2023 2022 2023 2022 2023 2022 2023
BEAA=TALAEE BEAA=tH BEZAA=TRHLAMER
—E-= E--F ZBCE = —E-= —E
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REEK) (REER) (REER) (RBER) (REEHR)  (REEHR)
HK$'000 | HK$'000 HK$'000 HK$'000
ThRL ThR ThER ThERL
Turnover 1]
External sales MPEE 208,016 21330 116,677 108,185 - - 324,693 321,507
Result EY
Segment result PEEE 99,627 99,066 12,179 21342 - - 111,806 120408
Other income and gain Rk AR 2318 7.0 - = 23,325 633 25,643 1354
Fair value gains on investment REME A TENR
properties, net F8 2,737 24623 - - - - 2,731 24603
Write-down of properties held for ~ SEH &Y% 2 #iA
sale - - - (4.685) - - - (4,685)
Impaiment losses on financial assets, &EAEREBEFE
net (444) (96) - - (115) (630) (559) (726)
Fair value (losses)/qains on financial ~ KATEEBRARZ
assets at FVIPL, net SHEENATE
(B8)/h=58 - - - - (69) 13 (69) 13
Unallocated corporate expense APBEERT (43,716) (38:457)
Profit from operations "ERTH 95,842 114719
Finance costs RERA (21,892) (25,941) - - (36,090) (38750)  (57,982) (64,691)
Profit before tax BB ALR A 37,860 50028
Income tax P& (22,020) (29,567)
Profit for the period AEREF 15,840 204461

Segment result represents the profit from each segment without allocation
of certain other income and gain, fair value (losses)/gains on financial assets
at FVTPL, impairment losses on financial assets, central administrative costs
and directors’ remuneration, certain finance costs and income tax. This is
the measure reported to the chief operating decision maker for the purpose
of resource allocation and assessment of segment performance.

Revenue reported above represents revenue generated from external
customers. There were no inter-segment sales for the six months ended 30

September 2023 and 2022.

China Agri-Products Exchange Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R T #)

5. OPERATING SEGMENT INFORMATION 5. 7HEBEEERE »

(continued)

THEEREE
R_ZE_=Z=FAA=+BER=-ZE=_=F=H
=t+t—B AEEREFRHSBESLZ2EE
RBEAITWAT :

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable
segment as at 30 September 2023 and 31 March 2023:

Agricultural produce

exchange market operation

Property sales

Consolidated

BEBRERRSTH NEHE &
As at As at As at As at As at As at
30 September 31 March 30 September 31 March 30 September 31 March
2023 2023 2023 2023
i i
“g-= “EC-=F
AA=+A =+-8 hAB=1H =A=+-H
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (E5%) (RBEK) (E5%)  (REER) (B5R)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT THL T TAT TERT TBT
Assets BE
Segment assets PHBEE 3,237,783 3398330 1,209,821 1323709 4,447,604 4722039
Unallocated corporate assets APELEBE 153,008 193,154
Consolidated total assets RABEMRE 4,600,612 4915,193
Liabilities fff
Segment liabilities AHEE 1,656,456 1,661,121 149,327 196,960 1,805,783 1,858,081
Unallocated corporate liabilities AORLEERE 835,795 929,700
Consolidated total liabilities RRaRER 2,641,578 2787781

REES B ABRERIEERME -

For the purposes of monitoring segment performance and allocating
resources between segments:

— all assets are allocated to reportable segments other than financial — BREATELEZEARZEBMEERD
assets at FVTPL and corporate assets. RXEEZH  FMEEEHIETERD
B e
— all liabilities are allocated to reportable segments other than — KREERER  ETELHEAEERD
unsecured notes, certain deferred tax liabilities and corporate ¥X8EZHN  FIBEABHSETERS
liabilities. & e
Geographical information & & R

R|MEBR - ANEBEBo0w M a T E L B L
REBEBEZIEBES - M7 & B 80% Ik
BEMRPAE - B TE2FHBEDF
DI e

As at the end of the reporting period, over 90% of the revenue of the Group
were generated from external customers located in the PRC and over 90%
of non-current assets of the Group were located in the PRC. Accordingly, no
geographical segment analysis is presented.




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R M EE)

6. FINANCE COSTS 6. BLE KA

An analysis of finance costs is as follows: BERADITAT -

Six months ended 30 September
BERAZ=+THLEKMEA

2023 2022
—E-=F — -
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HKS$'000
FERT T T
Interests on bank and other borrowings RITREMEEZFE 50,590 51,342
Interests on unsecured notes EXFEEZHE 6,290 12,609
Interests on leases liabilities HEBGBZHE 1,102 740
57,982 64,691
7. PROFIT BEFORE TAX 7. BR¥® AT S F
The Group's profit before tax is arrived at after charging/(crediting): NEBZ BB AER &R (GEA) A
THIBERENR :

Six months ended 30 September
BENRA=+HLEKMEA

2023 2022
—E-=F — -

(Unaudited) (Unaudited)

(REEEXR) (REEZ)

HK$’000 HKS$'000

FHERT T T

Cost of properties sold LIES RN 93,539 74,815

Cost of services provided B 1R M R A A 58,888 65,443

Depreciation on owned assets BEEEENE 7,543 6,666

Depreciation on right-of-use assets FREEERE 2,906 1,716
Loss on disposal of items of property, plant and HEWE BELRRKEBEEE Z

equipment 18 84 355
Fair value losses/(gains) on financial assets at BRAFELBSARZSRE

FVTPL ENATEESE () 69 (13)

Impairment losses on financial assets, net SREERERIE T 559 726

ReseEre40 China Agri-Products Exchange Limited : 3 ; RN

FEEERRSARAT




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R T #)

8. INCOME TAX 8. FrEH

Hong Kong profits tax has been provided at the rate of 16.5% (six months EBMNNEBRIRBRBEANBAEEETSEENGE
ended 30 September 2022: 16.5%) on the estimated assessable profits FTERTF EIZI6s% (BHE_ZS=—_F 1A
arising in Hong Kong during the period. Taxes on profits assessable =+HLIEANMEAR :165%) MR KR - &
elsewhere have been calculated at the rates of tax prevailing in the i AR ERTER B HIERASEBLER
jurisdictions in which the Group operates. The provision for PRC land EREEERZRITHMEE - PR LM
appreciation tax (‘LAT’) is estimated according to the requirements set EER ((LHEEHR]) BEHDREEES
forth in the relevant PRC tax laws and regulations. LAT has been provided at MUBCERZER 2B EMHE o THIBRER
ranges of progressive rates of the appreciation value, with certain allowable REBEIREBRZGEGR  YHEETA
deductions. FFHIBRFRIE ©

Six months ended 30 September
BEARA=1THLAEA

2023 2022
—E2-= —E__—F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$'000
FHExT FHET
(Restated)
(#=eE%1)
Current — Hong Kong BVER — BB
Charge for the period ilalzba 43 =
Current — Mainland China BVER — AR B A3t
Charge for the period HREX 9,551 19,403
LAT 4 IR E R 9,436 4,846
Deferred IRIE 2,990 5318
Total tax charge for the period BN FR A B S AR %E 22,020 29,567
9. INTERIM DIVIDEND 9. HHARRE
The board of directors does not recommend the payment of any interim EEeTERRNEBEE-_ZE_=F A=+
dividend in respect of the six months ended 30 September 2023 (six HiERERAZEMABHEKE (BE=ZT==

months ended 30 September 2022: Nil). FANA=THIEAREAR : &) -




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R M EE)

10. EARNINGS PER SHARE ATTRIBUTABLE 10 BRI EEREEAENS

TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share for the six months ended
30 September 2023 is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted average number
of ordinary shares in issue during the period of 9,953,067,822 (six months
ended 30 September 2022: 9,953,067,822).

No adjustment has been made to the basic earnings per share amount
presented for the six months ended 30 September 2023 and 2022 in
respect of a dilution as the impact of the share options issued by the
Company had no dilutive effect on the basic earnings per share amount
presented.

The calculations of basic and diluted earnings per share amounts are based
on:

Earnings b=

IR & A

HE-_Z-_=FAA=1+BHILANEAZEK
EXBFDBREF AL BESTEE ARG
A HA 9 ) R AN B B 24T A AR 0 A S 15 &
00530678020 (BB E—_ZE_-_—_FhA=+H
1E7SME A ¢ 9,953,067,8220%) 5t & o

HE-_Z-_=—FRkR-_T-_—_FNLA=1+HHIE
NEA - ARARRBTEREZZEY
2 EREABAN BT EHEETLE - B
HWARBEEH 2 ERELARF S HETH
% °

BREARBERANSBZATTHER

Six months ended 30 September
BENA=ZTHLEAREAR

2023 2022
—E-=

-
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
THET THET

Profit attributable to ordinary equity holders of the FA{ERT & & IR H AN Kk #58 B 7

parent, used in the basic and diluted earnings
per share calculation 1 3 F)

ZEAREBRESERFE AR

7,995 7,764

Shares ;v

Number of shares
i gvip: gz
Six months ended 30 September
BENA=+HLEARMEAR

2023 2022
—E:-= T F

(Unaudited)
(REER)

(Unaudited)
(RiEE=Z)

Weighted average number of ordinary shares used Fl{E&T & & IR E AN & #58 B 7|
in the basic and diluted earnings per share 2 & BRI AE T 8
calculation

9,953,067,822 9,953,067,822

Rl D

China Agri-Products Exchange Limited
HEREMXZERAF




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

11. PROPERTY, PLANT AND EQUIPMENT

12

During the six months ended 30 September 2023, the Group acquired
items of property, plant and equipment at an aggregate cost of
approximately HK$6,248,000 (six months ended 30 September 2022:
approximately HK$12,178,000).

In addition, during the current period, the Group disposed of certain
property, plant and equipment with an aggregate carrying amount
of approximately HK$142,000 (six months ended 30 September 2022:
approximately HK$1,566,000) for cash proceeds of approximately
HK$58,000 (six months ended 30 September 2022: approximately
HK$1,211,000), resulting in a loss on disposal of approximately HK$84,000
(six months ended 30 September 2022: approximately HK$355,000).

INVESTMENT PROPERTIES

The Group’s investment properties are commercial properties in
agricultural produce exchange markets in Mainland China. During the six
months ended 30 September 2023, the Group’s addition of investment
properties and loss on exchange realignment amounted to approximately
HK$6,009,000 and HK$179,676,000, respectively, (six months ended 30
September 2022: additions of approximately HK$11,725,000 and loss on
exchange realignment of approximately HK$368,833,000). The Group's
investment properties were stated at fair value revalued by RHL Appraisal
Limited, independent professionally qualified valuers, at 30 September
2023.

During the six months ended 30 September 2023, the Group had no
disposal of investment properties (six months ended 30 September
2022: disposal of certain investment properties with an aggregate
carrying amount of approximately HK$16,952,000 for cash proceeds
of approximately HK$17,316,000, resulting in a loss on disposal of
approximately HK$364,000).

As at 30 September 2023, investment properties with an aggregate carrying
amount of approximately HK$1,654,854,000 (31 March 2023: approximately
HK$1,770,881,000) were pledged to banks for the Group’s borrowings.

Fair value hierarchy

The recurring fair value measurement for all the commercial properties
in agricultural produce exchange markets of the Group uses significant
unobservable inputs (Level 3).

During the six months ended 30 September 2023, there were no transfers
of fair value measurements between Level 1 and 2 and no transfer into or
out of Level 3 (six months ended 30 September 2022: Nil).

1. Y%

ERZRES B ERME 2

Y]

HE_ZT_=FALA=1+BLXEA ' &
= 8 A 48 K AN £96,248,000i8 T (B E = F
FRARA=+HB1ENMEA : 412178000/ 7T)
BAYE  WELKEEE -

AN - RAHME  AEBEHEEREEAED
B1420008 T (BRE=ZZT=-—_FNLA=1H

1E7518 B ¢ 49156600058 JT) 2 & T ¥ %
BB K& 0 RE RTS8 3 IB 4 5580007 7T

(BZ2-_ZT-_—_FhA=+HIEARMEA : &

1211,0007 7T) + EE 4 & B 18 4 /784,000
T (EBEE-_ZE-_—_FAA=+HIEEAAR:
#9355,000 7T) °

12, REYHE

AEBZEEVEATEAMEERR S

%Zﬁ%%% a x—:inﬂ,+
BEEE %‘“ b2 E\J #) 7,%6,009,0005%%5 7T 179,676,000
BIL(BE_Z-_—FhAA=1THLEAHE
B AEBEHN725008 T REHEEEBED
368,833,000 L) © AEBZHREMER=-T
T CFENACZtHRBIEESERGHERM
XFTHEEMERAREGHZ AFERK -

BHE-_ZTE-_=FhLhA=+RHLEAEA ' &
SEVTELEREDE (BE=-ZE=__F
NWBE=Z+BLEANER: HERERLELN A
169520008 w2 & TIREME - WEamB
NIB 4 A173160008 70 - EEHEEBENA
364,000/ 7T) °

R—ZE=—=FhALA=+AH HmAENE
1,654,854000/8 0 (ZE=_=F=HA=+—H :

#91,770,881,0008 7T) 2 I E WX E E#H T iR
T BAEEEBEEZA -

DNPEER

AEBREERRIMBIMERENEZ
REEAFEHEARBEATABREHA
BiE(F=E) -

BE_ZTZ-_=FAA=+RHILAEAAR 2
FEAERE-EBERF-_EBZzHLEER -
NEBAXBHE=E BE_ZT__"FAh

A=+HBIERXEA : &) -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

RS M B ER M ®)

13. TRADE AND OTHER RECEIVABLES

(a) Trade receivables

13. B 5 &% H fth FEUYRK IR
(a) HBEUHE

30 September
2023
R=B=-=F
hB=+H
(Unaudited) (Audited)
(REEZR) (&%)
HK$’000 HKS$'000
FET FAT
Trade receivables, gross B 5N GRIA AR 10,928 10,548
Less: Accumulated impairment B BEHRE (8,564) (8,584)
2,364 1,964

Ageing analysis

Trade receivables, net of allowance for expected credit losses, with the
following ageing analysis presented based on the payment terms on
the tenancy agreement as of the end of the reporting period:

R 2 47

BZREWHE (NERRBESEBERERE)
AR E 53 N TR R B ER S R
ZEREBEAMZHMT

30 September

2023
R=-B==

hB=+H
(Unaudited) (Audited)
(REEXR) (=%
HK$’000 HKS$'000
FHET T T
Within 1 month —fEAA 858 1,335
1 to 3 months —Z==f@A 915 313
Over 3 months but within 6 months BE=EAETEBEA 297 51
Over 6 months NEA A E 294 265
2,364 1,964

The Group generally allows an average credit period of 30 days to
its trade customers. The Group seeks to maintain strict control over
its outstanding receivables and to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In view of the
aforementioned and the fact that the Group’s trade receivables relate
to a large number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral or
other credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

China Agri-Products Exchange Limited

FEEERRSARAT

AEE-—RETEESEPOAZFH
EEH o ALK B J KR E S EKRCR
WHBALHZAREBEREERR
EREEEENEHASMER ER
EERRANEEZ B 5 &K RIAD B
RREFNAETEFZFE  BAEERX
ShEERR - AEEYERERS
JE YR IR A R 1S A (AR e E A (E
ERBTA - BZRUEFBARTAHE -




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R T #)

13. TRADE AND OTHER RECEIVABLES (oniinved) B.EFREMEVFIE »

(b) Prepayment, deposits and other receivables (b) ERRIE « BeRHEMEKRE
30 September 31 March
2023
R-ZBZ=F
hB=+H
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HK$'000
FHET FHET
Deposit for land acquisition T B IR 51,951 55,337
Other deposits Ehize 6,830 9,299
Prepayments T8 R IE 32,295 52,863
Other receivables H fth fE USR8 93,581 82,997
Tax recoverable A] Yy [B] £ 18 4,502 5,609
189,159 206,105
Less: impairment allowance B RE R (746) (754)
188,413 205,351
14. LOAN AND INTEREST RECEIVABLES 14. BWERRFE
30 September 31 March
2023 2023
R-E=-= i E— =
hA=+H =+—H
(Unaudited) (Audited)
(REEEZ) (52 H%)
HK$’000 HKS$'000
FHET FHT
Loan and interest receivables, secured EWREREFE  BEA 57,239 60,720
Loan and interest receivables, unsecured EWRER LA S « EEA 10,355 9,945
67,594 70,665
Less: impairment allowance R R E B (40,921) (43,586)
26,673 27,079
Less: Portion classified as non-current assets B DB AERBEED (7,724) (17,209)

Portion classified as current assets DEEREEENLD 18,949 9,870




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

RS M B ER M ®)

15. TRADE AND OTHER PAYABLES

15. ES R HMEMRRIE

30 September 31 March
2023
R=-B==
hB=+H
(Unaudited) (Audited)
(REER) (&EZ)
HK$’000 HK$'000
FERT FBT
Trade payables EZEMNME 62,288 41,608
Deposits and other payables BEREMENFE
Accrued charges fEETE A 26,880 28,240
Deposit received Bz E 83,668 86,309
Interest payables FE A FILE 16,813 17,488
Other tax payables H e B8 15,725 15,926
Other payables L fE {5 58 175,711 196,570
381,085 386,641

The ageing analysis of trade payables as at the end of the reporting period,
based on the invoice date is as follows:

RARESHR  REZERHAFAEZES
FENRIARBE DT -

30 September

2023
R=-B==

hB=+H
(Unaudited) (Audited)
(REEXR) (=%
HK$’000 HKS$'000
FET T T
Within 1 month —@EAA 26,575 5,854
1 to 3 months —Z==@A 61 1,346
Over 3 months but within 6 months BiE=EAETEBBEA 559 149
Over 6 months but within 12 months BENEAETBB+ A 1,846 1,564
Over 12 months TZEANKE 33,247 32,695
62,288 41,608

The trade payables are non-interest-bearing and have an average term of
30 to 360 days. The Group has financial risk management policies in place
to ensure that all payables are within the credit time frame.

R4 6

China Agri-Products Exchange Limited
HEREMXZERAF

BSEMREBE R E A TR AINE
3608 o ANEE B HlE 85 E R E R R
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16. SHARE CAPITAL

17

Shares

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R T #)

16. R A
B 5

30 September
2023

31 March

(Unaudited) (Audited)
(REEZK) (&%)
HK$’000 HKS$'000
FET T T
Authorised: EE
30,000,000,000 ordinary shares of HK$0.01 each 30,000,000,0004% & %
EB0.01#8 T 2 & @& 300,000 300,000
Issued and fully paid: ERTRAR:
9,953,067,822 (31 March 2023: 9,953,067,822) 9,953,067,822h%
ordinary shares of HK$0.01 each (ZZ==F=A=+—8":
9,953,067,822% ) & AR E B
001 TT 2 E B 99,531 99,531

COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

Contracted, but not provided for:

17, R IE

30 September

2023
R=Z==

hAA=+AH

(Unaudited)
(REEZR)
HK$’000
FET

EEESRREICES (e S

RIBEHR - AEEEUTEARESE :

31 March

(Audited)
(E&EZ)
HK$'000
FHT

— Property, plant and equipment - BE REE 3,350 5,498
- Properties under development - EEME 16,691 5,738
— Properties held for sale -E{EHEmE 1,414 45,591
— Investment properties -REME 157,531 167,624

178,986 224,451




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R M EE)

18. RELATED PARTY TRANSACTIONS 18B.HEEALIRS

BRAFBEHREMBOFLNRZI » K
SEENBREATINTEAFEALRS :

In addition to the transactions detailed elsewhere in this financial
information, the Group had the following material transactions with related
parties during the period:

(a) REXEEBAEBNRS

AEEI2EBABZMEEBEXNT
ARAREEREREEEZEE -

(a) Transactions with key management personnel

Remuneration key management personnel of the Group including
amount paid to the Company's directors and senior management.

Six months ended 30 September
BENA=+HLEAKMEA

2023 2022

—EB=-= —E__F

(Unaudited) (Unaudited)

(RE&EZK) (RiEE=Z)

HK$’000 HKS$'000

FHERT FAT

Short-term employee benefits SHEERF 9,370 4,077

Post-employment benefits BERL 2 R T 73 60
Equity-settled share-based payment LARE s A H AR R B

PANES 1,415 1411

10,858 5,548

(b) EXHEALRS

(b) Material related party transactions

Six months ended 30 September
BEALA=tHLEAEAR
2023 2022
—E-= —ZE=-=
(Unaudited)
(R EZ)
HK$'000
THET

(Unaudited)
(REEX)
HK$'000
FERT

e ,48

Wai Yuen Tong Medicine Holdings Limited
and its subsidiaries ("WYT Group”)

- Interest on other borrowings

- Purchase of goods

Wang On Group Limited and its subsidiaries
(excluding WYT Group)

- Management fee

- Interest on other borrowings

- License fee paid

- Interest on lease liabilities

LT EHERERE R QF

FEWB AR (L TEE

=)
- H At 5 5K F) 8 20,257
-BEES 2,021
RREBARA R RENEB

AR (TEEMTTESR)
-EREE 150
- B8R F A =
- BT E 1,800
-HEBGRE 289

21,383
14

150
2,378

China Agri-Products Exchange Limited

FEEERRSARAT




NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

18. RELATED PARTY TRANSACTIONS (continved)

(c) Outstanding balances with related parties:

As at 30 September 2023, the Group had unsecured borrowings with
carrying amount of HK$71,000,000 and approximately HK$306,000,000
from Wai Yuen Tong Medicine Company Limited, a non-wholly owned
subsidiary of WYT Group, and Luxembourg Medicine Company
Limited, a non-wholly owned subsidiary of WYT Group, respectively
(31 March 2023: HK$84,000,000 and HK$306,000,000, respectively).
These unsecured borrowings are denominated in HKD and carry fixed
interest rate at 10% per annum with maturity in May 2027.

19. FINANCIAL GUARANTEES/LITIGATIONS

(a) Financial guarantees

As at 31 March 2023, the Group provided guarantees of approximately
HK$27,162,000 (31 March 2023: HK$36,077,000) to customers in favour
of certain banks for the loans provided by the banks to the customers
of the properties sold. Pursuant to the terms of the guarantees, in the
event of default on mortgage payments by these purchasers before
the expiry of the guarantees, the Group is responsible for repaying the
outstanding mortgage principals together with the accrued interest
and penalties owed by the defaulted purchasers to the banks, net of
any sales proceeds as described below.

Pursuant to the above arrangement, the related properties were
pledged to the banks as collateral for the mortgage loans, in the event
of default on mortgage repayments by these purchasers, the banks
are entitled to take over the legal titles and will realise the pledged
properties through open auction or other appropriate means. The
Group is responsible for repaying the banks when the proceeds from
the auction of the properties cannot cover the outstanding mortgage
principals together with the accrued interest and penalties.

The Group's guarantee period starts from the dates of grant of the
relevant mortgage loans and ends upon the issuance of real estate
ownership certificates to the purchasers.

The fair value of the guarantees is not significant and the directors of
the Company consider that in the event of default on payments, the
net realisable value of the related properties can cover the repayment
of the outstanding mortgage principals together with the accrued
interest and penalties.

18. BEAL

(c)

ERZRES B ERME 2

X3 #)
AR A LHOK IR 45 85

R-ZE-_=FhLhA=+H AEBEHF
KEMNTEEBEZER2EWNBRAMT
BEEAERARMITEEEZIFEZE
MEBARERENERER QG KREE
2 Bl 49 A71,000,0007% JT K 306,000,000/ JT
ZERBER (ZEZ=F=/A=+—
H : % 7l 484,000,000/ 7T K 306,000,0007
JL) o REEEAEBERABITLEE - E
EFEFMEHBIN  R=ZZ_+FHAE
/Hﬂ °

9. SRR AR AR
@) MBRR

RZEBE_=%=A=+—H A£H
?ﬁﬁﬁ??ﬂﬁ%%%ﬂ@gﬁﬁﬁiﬁ@%?ﬂ '
LETFTRITAEZEA G AFLREE

271620008 L (ZE === A= +—
B : 36,077,000/ 7T) By HELR o BIRER

R - W EEDEEREMAERE
HER  ALEEARAEEEENENR

.17 10 5 8 B 154 BB @ DA T B
FBME R - BT X 0 1T 4 5
BT 18 5UR -

B L2  BEAYXEER TR
T EEERBEEROERR - MZSE
BREREEER  RITAEEEET
¥ UYeARA HARESEMEES
NEEERME - EHNBEYWEMERE
TEM&H*E%&E’H&W?%Z"%M&

TSRS - AEBEAR KRR
TT1EE °

AEBNERPERTHBARTERZ
PEERAETERFEHERE AL -

BERODNFELTEKR @ ARABEER
B WMEBELEEANT > HERAMENT
HEFEEAEEREENRTERA
& A e FEAT A B ANET K -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

LR

I ERMEEE)

19. FINANCIAL GUARANTEES/LITIGATIONS

(continued)

(b) Litigations

In 2007, the Group acquired Wuhan Baisazhou Agricultural By-Product
Grand Market Company Limited (“Baisazhou Agricultural’) from
independent third parties, Ms. Wang Xiu Qun (“Ms. Wang") and
Wuhan Tian Jiu Industrial and Commercial Development Co. Ltd
(“Tian Jiu") for their respective 70% and 20% interests in Baisazhou
Agricultural (the “Baisazhou Acquisition”).

Since 2011, the Group has been involved in a number of civil
proceedings in the PRC and Hong Kong in respect of Baisazhou
Acquisition. The civil proceedings in the PRC have been settled in
previous years. The key civil proceedings in Hong Kong which were
resolved in the current period are set out below:

1.

On or about 24 October 2011, the Company issued a Writ of
Summons in the Hong Kong Court of First Instance (the “Court”)
against Ms. Wang and Tian Jiu. The Company (as purchaser)
sought damages from Ms. Wang and Tian Jiu (as vendors) for
their breach of various provisions of the sale and purchase
agreement (“SPA") for the Baisazhou Acquisition.

On 5 October 2012, the Company obtained a court order from
the Court to the effect that undertakings (the “Undertakings”)
were given by Ms. Wang and Tian Jiu not to: (i) indorse, assign,
transfer or negotiate the two instruments (purportedly described
as promissory notes in the SPA) (the “Instruments”); and (ii)
enforce payment by presentation of the Instruments until the
final determination of the court action or further court order.
Pursuant to the Undertakings, the Instruments will no longer fall
due for payment by the Company on 5 December 2012.

On 9 June 2017, upon the parties’ joint application to the
Court, the Court varied the Undertakings to the effect that the
Undertakings shall stand save that Ms. Wang and Tian Jiu can
make a counterclaim under the present action as per the draft
attached to the Consent Summons filed by the parties on 2 June
2017.

The trial took place in February, March and June 2019 for 23 days.

On 18 January 2021, the Court handed down a judgment ("HK
Judgment’). Pursuant to the HK Judgment, the Court ruled,
inter alia, that:

(@) Ms. Wang and Tian Jiu shall pay to the Company damages
in the total sum of RMB510,000,000 for loss and damages
suffered by the Company in that the value of Baisazhou
Agricultural’s shares was substantially less than what Ms.
Wang and Tianjiu warranted;

China Agri-Products Exchange Limited
HEREMXZERAF

9. IIEHER FRER ()

(b)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

19. FINANCIAL GUARANTEES/LITIGATIONS

(continued)

(b) Litigations (continue

(b)  Ms. Wang shall pay to the Company nominal damages of
HKS1 for the failure on the part of Ms. Wang to assist the
Company or Baisazhou Agricultural to obtain the land use
certificates in question;

(© The Company is entitled to set-off the amount of
HK$54,211,000 from the sum due by the Company to Ms.
Wang under one of the Instruments, being the net profit
shortfall;

(d) As the quantum of the award of damages to the Company
is greater than the amounts due under the Instruments,
Ms. Wang and Tian Jiu are not allowed to enforce the
Instruments against the Company; and

(e) The counterclaim of Ms. Wang and Tian Jiu for, amongst
others, an order that the Company do cause and/or procure
the shares in Baisazhou Agricultural to be transferred back
to the defendants, be dismissed.

In the circumstances, the Company is not required to make any
payment under the Instruments to Ms. Wang or Tian Jiu. Further,
as the counterclaim of Ms. Wang and Tian Jiu was dismissed,
the Company continues to be the legal and beneficial owner of
Baisazhou Agricultural.

As at 18 January 2021, the aggregate amount of the principal
amount and interest payable of the promissory notes was
approximately HK$660,833,000 and the award of damages was
approximately HK$663,253,000. Based on the assessment by
the management of the Company, the exceeding amount from
the award of damages was not recognised as the probability
of the recoverability is remote. As a result, the management of
the Company only recognised approximately HK$660,833,000
in the consolidated statement of profit or loss and other
comprehensive income during the year ended 31 March 2021.

On 26 April 2023, the Court ruled in respect of the total damages
that Ms. Wang and Tian Jiu shall pay to the Company in respect
of the HK Judgement and ruled that Ms. Wang and Tian Jiu shall
pay to the Company damages in the sum of HK$567,037,325.74,
together with interest thereon at judgment rate from 18 January
2021 until payment. Based on the assessment by management,
these amount were not recognised as the probability of the
recoverability is remote.

The case has now come to an end during the period.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

RS M B ER M ®)

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial instruments,
other than those carrying amounts that reasonably approximate to fair
values, are as follows:

Carrying amounts
AREE
30 September

2023

(Unaudited)

(RIEERK)
HK$'000
TRER

0. E@MTACAFERAFEER

BReEEaIAFENKREEN  AEEE

BTEANEEERAFENT :

Fair values
AFE
31 March 30 September
2023 2023
—E-=F ZEBZ-=
hA=+AH =
(Unaudited)
(REEX)
HK$’000
FHERT

=A=+—H
(Audited)
(BEZ)
HK$'000
T

(Audited)
(BE#)
HK$'000
THT

Financial liabilities sREE
Interest-bearing bank and other FHRRITREMER
borrowings 1,262,573 1,277,728 1,325,347 1,378,079
Unsecured notes IR EE 78,472 124,146 80,243 134,615
1,341,045 1,401,874 1,405,590 1,512,694

Management has assessed that the fair values of cash and cash equivalents,
pledged bank deposits, trade receivables, financial assets included in
prepayments, deposits and other receivables, loans and interest receivables,
trade payables and financial liabilities included in other payables
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The Group's finance department headed by the directors of the Company
are responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance department
reports directly to the directors and the audit committee of the Company.
At each reporting date, the finance department analyses the movements in
the values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the directors
of the Company. The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

China Agri-Products Exchange Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continuea)

The following methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of loans and interest receivables
and interest-bearing bank borrowings have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities. The
Group's own non-performance risk for interest-bearing bank borrowings
as at 30 September 2023 was assessed to be insignificant. The fair values of
the liability portion of the unsecured notes are estimated by discounting
the expected future cash flows using an equivalent market interest rate for
similar securities with consideration of the Group’s own non-performance
risk.

The fair values of listed equity investments are based on quoted market
prices.

The fair value of the put options is determined by valuation techniques
and based on assumptions on market conditions existing at the end of
the reporting period. The valuation model requires the input of subjective
assumptions, including the implied volatility, risk-free rate and dividend
yield.

The directors of the Company believe that the estimated fair values
resulting from the valuation techniques, which are recorded in the
condensed consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss and other
comprehensive income, are reasonable, and that they were the most
appropriate values at the end of the reporting period.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R M EE)

20. FAIR VALUE AND FAIRVALUE HIERARCHY 20.€RITEZAFERAFEER

OF FINANCIAL INSTRUMENTS (continuea) (#)
Fair value measurements recognised in the unaudited RARERGEHBRAREZNALE
consolidated statement of financial position =

The following tables illustrate the fair value measurement hierarchy of the
Group's financial instruments:

Assets measured at fair value:

NRAFEFENEE :

Fair value measurement using

EANTEEZAVEFE

Quoted prices
in active
markets

Level 1

& BT 5
HE
£—E
(Unaudited)
(REEEX)
HK$’000
THER

RZF=Z=F
NA=+H

As at 30 September 2023

Financial assets at fair value through & A F{E&L Bz AR

Significant
observable
inputs
Level 2
ERTEHE
BWAEE
£
(Unaudited)
(REEX)
HK$’000
FERT

Significant

unobservable

inputs
Level 3

EXRRABE

BWARE
|
(Unaudited)
(REEZ)
HK$’000
FHET

TRAPAAEESRIEAZAFEFERER -

ot
(Unaudited)
(REEX)
HK$’000
FHT

profit or loss: ZEMEE:

Listed equity investments ETRERE 103 - - 103

Put options R oh HA - - 183 183
103 - 183 286

54 China Agri-Products Exchange Limited it ask e naadns
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
RS M E R T #)

20. FAIR VALUE AND FAIR VALUE HIERARCHY 0. @M TEACAFERAFEER

OF FINANCIAL INSTRUMENTS (continued) (%)
Fair value measurements recognised in the unaudited RARERGEHBRAKREINATEE
consolidated statement of financial position (continued) & (#)

Fair value measurement using
ERNTEE2 AT E 8
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
Level 1 Level 2 Level 3

mEME  BEAAESRE EATAEE
HE 5 A BUE A BE

H=I2 Sl FE=E @t
(Audited) (Audited) (Audited) (Audited)
(BE=%) (EZ) (&&EZ) (&%)
HKS$’000 HKS$'000 HKS'000 HKS$'000
FAEIT FHT T FAIT
As at 31 March 2023 R-FZ=4F
=A=+—H
Financial assets at fair value through % A F{EA& 1Bz A B
profit or loss: LEBMEE
Listed equity investments ERERE 123 - - 123
Put options Roh Bt - = 232 232

123 = 232 355
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
BRE S M ENME )

21. EVENT AFTER REPORTING PERIOD

22

23

On 13 October 2023 and 20 October 2023, the Company repurchased
outstanding unsecured notes in an aggregate principal amount of
HK$20,000,000 via open market. The repurchased notes had been cancelled
on 2 November 2023.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform with the
current period's presentation and disclosures.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATION FINANCIAL
INFORMATION

This unaudited interim condensed consolidated financial information
was approved and authorised for issue by the board of directors on 28
November 2023.

China Agri-Products Exchange Limited

TERERRXSERAF

0. BEHREH

AARBEBAAMBR-_TE-_=ZF+A+=
AT =F+A=-t+HBEACHEESL
20,000,000% 7T 2 W AT E B PR - B[O
HNEBEECR-_Z-_=F+—HA=-HB= -

22, kB F

RERP2IRFERF—% - HET
RBFETEHRLIA -

B AREEGTHERESHBE
Byt

EFEeRN _ZT_=—F+—A=-+/\BH#EW
BB MZACE P RERGEMISER -



to developing Agerculture

tn secving Agricultuce

) %’% N é?}%/

R R

CHINA AGRI-PRODUCTS EXCHANGE

Paper from responsible sources
R B R BN RN ERO R
gw%:g FSC® C122893




	封面
	目錄
	公司資料
	中期股息
	管理層討論及分析
	企業管治及其他資料
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務資料附註
	封底

