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Committee with effect from 28 September 2023

Resigned as Company Secretary with effect from 28 September 2023
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THHMERRERES

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

A\ Crowe

TO THE BOARD OF DIRECTORS OF

ARTA TECHFIN CORPORATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 49, which comprises the condensed consolidated statement of
financial position of Arta TechFin Corporation Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 September
2023 and the condensed consolidated statement of profit or loss,
the condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and the
condensed consolidated cash flows statement for the six-month period
then ended and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The directors are responsible for the
preparation and presentation of this interim financial information in

accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards

or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.
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THMERXREHNRS
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

CONCLUSION i
Based on our review, nothing has come to our attention that causes us  RIBEZEEM EENBRREMET SFS

to believe that the accompanying interim financial information is not  HHEHEETHMBEER L RRAEERFER

prepared, in all material respects, in accordance with HKAS 34. BEBETTERE4NER -

Crowe (HK) CPA Limited BESE (BERB)EHMEKTERAH
Certified Public Accountants BEE T AT

Hong Kong, 27 November 2023 B ZBZ=ZF+—-A=ttH

Chiu Lung Sang HHEEL

Practising Certificate Number PO8091 HE R ERIRP080IT
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HHEEESX

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSs

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

For the six months ended
30 September
BEhAAZ=+tHLEAEA

2023 2022
—EC-=E —E-CE
(Unaudited) (Unaudited)
(REEK) (REER)
Notes HK$'000 HK$'000
Bzt BETT BETT
REVENUE L= 6,221 9,215
Other income and gains, net Hi AR WS 25 1,025 1,243
Revenue and other income and gains Wi R E R R Y 7,246 10,458
Operating expenses TERx
Employee benefit expenses EERRAFX (22,343) (27,590)
Consultancy, legal and professional fees B fEREXER (6,365) (5,98¢)
Information technology and maintenance expenses BB R #EH S (9,684) (2,151)
Fair value gain on investments at fair value through  BBEHUAAFESIER ( [EBRE
profit or loss (“FVTPL"), net wUAFEGR]) 2
REZAVEWHFHE - 218
Provision for impairment loss of a loan receivable RWEN 2 BERSERE 16 (1,300) -
(Provision) /reversal of provision for impairment loss of  FEW R 2 H B K&
accounts receivable, net (BB) /RERETFE 17 (15) 26
Other operating expenses RS eEm% (7,490) (9,165)
(47,197) (44,648)
EBITDA (note) EBITDA (Rf3E) (39,951 (34,190)
Depreciation e 7 (2,152) (2,967)
Operating loss Fd 3 -] (42,103) (37,157)
Finance costs FEMAR 6 (4,931) (1,008)
Loss before tax BRB AT R (47,034) (38,165)
Income tax expense FRiEBB % 8 - -
LOSS FOR THE PERIOD HRESR (47,034) (38,165)

@ ARTA TECHFIN CORPORATION LIMITED




HHEEESX

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSs

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

For the six months ended
30 September
BEAAZ=tHLEAEA

2023 2022
—E-=EF —EC-CE
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HK$'000 HK$'000
BizE BETRT BETT
Attributable to: TH AL :
Shareholders of the Company ADARR (47,034) (38,170)
Non-controlling interests FERER - 5
(47,034) (38,165)
LOSS PER SHARE ATTRIBUTABLE TO ARRRREEERER
SHAREHOLDERS OF THE COMPANY
Basic and diluted ERREE 9 (%% HKO0.25 cents fll) (&% HKO0.20 cents L)
Note: B &F

EBITDA is defined as loss before interest expenses and finance costs, taxation, EBITDARERARFISMX KRB E R A - B8 - FTEAIE
depreciation. Be

The accompanying notes form an integral part of these condensed BEMTPIE B 2 S AR S M |MERHN — D -
consolidated financial statements.
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HHEE2E K AR

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

For the six months ended
30 September
BZAB=tHILEAEA

2023 2022
—ECZ=F —BECF
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
BT BETR
LOSS FOR THE PERIOD FHEEE (47,034) (38,165)
OTHER COMPREHENSIVE LOSS Hitt2HEE
Other comprehensive loss not to be reclassified FTEREAHBEHIBEEHEZ
to profit or loss in subsequent periods: Hi 2 EEE
Equity investment at fair value FBHMZEBAULFES R
through other comprehensive (MEBHEMmZEEAL
income (“FVOCI") - DNFESR] ) 2BRERE-
net movement in investment REB(LHE
revaluation reserve (non-recycling) BE)FE (TER) (355) -
OTHER COMPREHENSIVE LOSS FHEAEMREER (RHR)
FOR THE PERIOD, NET OF TAX (355) -
TOTAL COMPREHENSIVE LOSS FHB2EBEASE
FOR THE PERIOD (47,389) (38,165)
Attributable to: THALREL
Shareholders of the Company ERAERER (47,389) (38,170)
Non-controlling interests FERER - 5
(47,389) (38,165)

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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HHEEMBERRER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2023 RZBE-_=FNA=1+H

30 September 31 March
2023 2023
—EC=HE —E-=
hB=+H =ZA=+—8H
(Unaudited) (Audited)
(REER) (RREX)
Notes HK$’000 HK$'000
s BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y BMERRE® 11 7,813 9,098
Goodwill EE 12 1,505 1,505
Other intangible assets HinBEEE 13 19,858 19,858
Deposits B"E 3,420 4,408
Financial asset at FVOCI FRHMEEWAUATFESER
ZEMEE 14 3,566 3,921
Financial asset at FVTPL FREBRUAFEIRZEH
BE 15 - 1,533
Total non-current assets FRBEERE 36,162 40,323
CURRENT ASSETS RBEE
Financial asset at FVTPL FREBRUANFEIERZ
SRIEE 15 1,533 -
Loan receivable EWRER 16 4,075 5,375
Accounts receivable FEUR BRFR 17 4,286 1,270
Prepayments, deposits and other receivables — FE{IFIE » #Z& R E M EKFRIE 3,539 5114
Investments at FVTPL EEBERUATEIRZRE 357 34
Cash and bank balances BeRIBITHEES 18 55,811 65,366
Total current assets RENEELRE 69,601 77,159
CURRENT LIABILITIES REEE
Accounts payable FEATERR 19 331 371
Other payables and accruals Ht A RIE R BT E A 20 8,681 14,224
Borrowing BE 21 30,000 30,000
Lease liabilities HEAE 1,163 2,619
Tax payable FES LR 1 1
Total current liabilities REAaSEHE 40,176 47,215
Net current assets REBEEFE 29,425 29,944
Total assets less current liabilities BEERRBAER 65,587 70,267

WARSERAT GD



HHEEHBRRER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2023 RZBE-_=FNA=1+H

30 September 31 March
2023 2023
—EZ=HF —E=-=
hBA=+H =ZA=+—8H
(Unaudited) (Audited)
(REER) (RREZ)
Notes HK$’000 HK$'000
s BT T BT T
NON-CURRENT LIABILITIES FRBAE
Borrowing BE 21 37,154 34,057
Deferred tax liability EEREAE 2,561 2,561
Total non-current liabilities FREBEEEE 39,715 36,618
Net assets BEEFE 25,872 33,649
EQUITY e
Issued capital B2 EITRA 22 191,432 191,432
Reserves e (201,386) (157,783)

Equity attributable to the shareholders of the ~ ZARATIIRE ( [BRER] )
Company (the “Shareholders”) FE(LRE = (9,954) 33,649
Equity attributable to the immediate holding BEEZRARMKATHRETIA

company in respect of perpetual convertible  FE{G#ER
instrument 21(b) 35,826 -

Total equity ERBEE 25,872 33,649

The accompanying notes form an integral part of these condensed MEM M 2 SRR AR S ISR — B2 o

consolidated financial statements.
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HHEEREEH X

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER
Attributable to shareholders of the Company
KRARREM
Equity
attributable
to the
immediate
holding
Investment company in
Convertible  revaluation respect of
Share instrument reserves perpetual
Issued premium equity (non- Accumulated convertible
capital account reserve  recycling) losses Total  instrument Total equity
ERERAR
TRRTA REEMRERE RAATER
BRAORE  RHORER RERE (FEK) 2itE#R a8  IARGER RREE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (RBER)  (REFR)  (REFR)  (REER) (REFR)  (REER)  (REER)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI ABTR BRI BT BRI BT BETR BRI
At 1 April 2023 R-ZZZFMA-A 191,432 119,686 7,617 - (285,08¢) 33,649 - 33,649
Loss for the period rHEER - - - - (47,034) (47,034) - (47,034)
Other comprehensive loss for the period: ~ AHER 2 EEE :
Equity investment at FVOClnet movement  EBHM2EMA
in investment revaluation reserve DATESIE RERE -
[non-recycling) REEMRREDFR
(FEK) - - - (355) - (355) - (355)
Total comprehensive loss for the period ~ AHRI2EFHBLE - - - (355) (47,034) (47,389) - (47,389)
Reclassification of loan from immediate ~ ENABEEZRAAZER
holding company [note 21(b)) (KzE21(b)) - - - - - - 35,826 35,826
Recognition of equity component EATARIA
convertible instrument ey - - 3,786 - - 3,786 - 3,786
At 30 September 2023 WZBZZF
hAZtA 191,432 119,686 11,403 (355)  (332,120) (9,954) 35,826 25,872
Attributable to shareholders of the Company
ARRRREN
Share Non-
Issued premium  Accumulated controlling
capital account losses Total interests Total equity
BRITRA R EERR RitEE B R ER RmAE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREER) (REER) (REER) (REER) (REERK)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BETT BT BT
At 1 April 2022 R-B--FWNA—H 186,818 73,039 (195,171) 64,686 (5) 64,681
Loss and total comprehensive loss  AEIREER 2 EEBLE
for the period - - (38,170) (38,170) 5 (38,165)
At 30 September 2022 REZEZZFENA=TH 186,818 73,039 (233,341) 26,516 - 26,516

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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FHAGREREREB X

CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

For the six months ended
30 September
BZEAA=+HIEAEA
2023 2022
—EC=HE —E-=
(Unaudited) (Unaudited)
(REBER) (REERK)

Notes HK$'000 HK$'000
M =E BETT BETT

Cash used in operations SEEMAZRS (45,446) (40,599)
Interest received 22 5 445 348
Interest paid 2 FIE (2,231) (592)
Net cash flows used in EETEME A

operating activities ZEEREFHE (47,232) (40,843)
CASH FLOWS FROM INVESTING REZEHFMEEZRERE

ACTIVITIES
Additions to property, plant and NBYIE - BERRE

equipment 11 (867) (4,909)
Placement of time deposits with original  FERZBHBEFRPR=@EAZ

maturity of not less than three months EH1F R (1,500) -
Withdrawal of time deposits with original ZEURZH B RDPR=EA =2

maturity of not less than three months EHER 11,631 -
Net cash flows generated from/(used R&FEFIEE " (BA) 2

in) investing activities B RERE 9,264 (4,909)
CASH FLOWS FROM FINANCING miEEZEMELZRERE

ACTIVITIES
Payments of capital element of lease HEEBECERTENRK

liabilities (1,456) (2,163)
Proceeds from bank borrowings BEFRBRIE - 30,000
Proceeds from the issue of convertible bonds 2§17 AI#BR} & % FR 18 FIE 40,000 -
Net cash flows generated from BMEFBREL

financing activities ZREREFR 38,544 27,837
NET INCREASE/(DECREASE) IN CASH R& R IR & ZEY

AND CASH EQUIVALENTS #gm ORd) 8 576 (17,915)
Cash and cash equivalents at beginning H#WIZRERREZEY

of period 53,735 66,952
CASH AND CASH EQUIVALENTS AT ik 2B RIRESEEY

END OF PERIOD 54,311 49,037
ALALYSIS OF BALANCES OF CASH R&RESEENZERDN

AND CASH EQUIVALENTS
Cash at bank and on hand RITESRRES 18 54,311 49,037

The accompanying notes form an integral part of these condensed BEMIF IR A S AR E M B RER 2 — B2 -

consolidated financial statements.
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-E

CORPORATE AND GROUP INFORMATION

Arta TechFin Corporation Limited (the “Company”) is a limited
liability company incorporated in the Cayman Islands. The
principal place of business of the Company is located at Units
1-2, Level 9, K11 ATELIER King's Road, 728 King's Road, Quarry
Bay, Hong Kong. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the period, the Company and its subsidiaries (collectively,
referred to as the “Group”) were principally engaged in the
financial services sector, including (a) global markets business
(comprising securities and futures brokerage businesses,
corporate and securities advisory, placing, underwriting and
margin financing businesses), (b) investment advisory and asset
management, and (c) the provision of insurance brokerage and

financial planning services.

The immediate holding company of the Company is Radiant
Alliance Llimited, a company incorporated in the British Virgin
Islands (the “BVI”), which is wholly-owned by Divine Artemis
Limited, a company incorporated in the BVI, as the ultimate holding
company of the Company. Dr. Cheng Chi-Kong, Adrian $8S, Jp
wholly-owns Divine Artemis Limited as the ultimate controlling

party of the Group.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“"HKAS") 34 Interim Financial Reporting issued by the HKICPA
and the Listing Rules.

The condensed consolidated financial statements do not include all
the information and disclosures required in the annual consolidated
financial statements, and should be read in conjunction with the

Group’s annual consolidated financial statements for the year

ended 31 March 2023.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2023, other than any changes in accounting policies are set out

in note 3.
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

BASIS OF PREPARATION (Continved)

The condensed consolidated financial statements for the six
months ended 30 September 2023 have been reviewed by the
Company’s Audit Committee, and have not been audited, but have
been reviewed by the Company’s external auditor, Crowe (HK)
CPA Limited in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

(a) New and amended Hong Kong Financial Reporting
Standard (“HKFRSs”)
The Group has applied, for the first time, the following new
and amendments to HKFRSs issued by the HKICPA, which
are mandatorily effective for their reporting period on or
after 1 April 2023:

HKFRS 17 and the

Related Amendments

Insurance Contracts

Amendments to
HKAS 1 and HKFRS

Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8  Definition of Accounting Estimates
Amendments to Deferred Tax related to Assets
HKAS 12 and Lliabilities arising from a
Single Transaction
International Tax Reform - Pillar

Two Model Rules

Amendments to

HKAS 12

The application of the above new and amendments to
HKFRSs in the current period has had no material impact
on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements. The
Group has not applied any new standard or interpretation

that is not yet effective for the current accounting period.

@ ARTA TECHFIN CORPORATION LIMITED
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=ZFAA=1THLXEAR

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continved)
(b) New HKICPA guidance on the accounting (b)

ENBRRBECZEE (&)

EREHMASARICHREE R

implications of the abolition of the MPF-LSP
offsetting mechanism

In June 2022, the Government of the Hong Kong SAR (the
“Government”) gazetted the Hong Kong Employment and
Retirement Schemes Legislation (Offsetting Arrangement)
2022 (the

Ordinance”), which will eventually abolish the statutory

(Amendment) Ordinance “Amendment
right of an employer to reduce its long service payment
(“LSP”) and severance payment payable to a Hong Kong
employee by drawing on its mandatory contributions to the
mandatory provident fund (“MPF”) scheme (also known
as the “offsetting mechanism”). The Government has
subsequently announced that the Amendment Ordinance will
come into effect from 1 May 2025 (the “Transition Date”).
Separately, the Government is also expected to introduce

a subsidy scheme to assist employers after the abolition.

Among other things, once the abolition of the offsetting
mechanism takes effect, an employer can no longer use
any of the accrued benefits derived from its mandatory
MPF contributions (irrespective of the contributions made
before, on or after the Transition Date) to reduce the LSP in
respect of an employee’s service from the Transition Date.
However, where an employee’s employment commenced
before the Transition Date, the employer can continue to
use the above accrued benefits to reduce the LSP in respect
of the employee’s service up to that date; in addition, the
LSP in respect of the service before the Transition Date will
be calculated based on the employee’s monthly salary
immediately before the Transition Date and the years of

service up to that date.
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER
3. CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (continved)
(b) New HKICPA guidance on the accounting (b)

EHBERBECSS (&)

EREHMASARICHRESE R

implications of the abolition of the MPF-LSP
offsetting mechanism (Continved)

In July 2023, the HKICPA published “Accounting implications
of the abolition of the MPF-LSP offsetting mechanism in
Hong Kong” that provides guidance on the accounting
considerations relating to the offsetting mechanism and
the abolition of the mechanism. In particular, the guidance
indicates that entities may account for the accrued
benefits derived from its mandatory MPF contributions
that are expected to be used to reduce the LSP payable
to an employee as deemed contributions by that employee
towards the LSP. However, applying this approach, upon the
enactment of the Amendment Ordinance in June 2022, it
is no longer permissible to apply the practical expedient in
paragraph 93(b) of HKAS 19 and recognize such deemed
contributions as reduction of current service cost in the
period the related service is rendered, and any impact from
ceasing to apply the practical expedient is recognised as a
catch-up adjustment in profit or loss with a corresponding
adjustment to the LSP.

In this report and in prior periods, consistent with the
HKICPA guidance the Group has been accounting for
the accrued benefits derived from its mandatory MPF
contributions that are expected to be used to reduce the LSP
payable to an employee as deemed employee contributions
towards the LSP. However, the Group has been applying the

above-mentioned practical expedient.

The Group has assessed the implications of this new
guidance on the above accounting policies. The management
has commenced the processes on implementing the change
including additional data collection and impact assessment.
The Group expects to adopt this guidance with retrospective
application in its annual financial statements for the year
ending not later than 31 March 2025.

@ ARTA TECHFIN CORPORATION LIMITED
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HHEEMBRRME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and has reportable operating

segments as follows:

(a) global markets business segment composes of brokerage
operations including (i) securities and futures brokerage
and margin financing operations; (ii) placing, in both equity
capital market and debt capital market, and underwriting;
and (iii) provision of advisory service for private structured

finance transactions and mergers and acquisitions;

(b) asset management business segment offers traditional

asset management products and services, including
investment advisory services, portfolio management services
and fransaction execution services, to professional and

institutional investors; and

(c) insurance brokerage business segment engages in insurance
brokerage business and the provision of wealth management

planning and related services.

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating
segments, has been identified as senior management and directors

of the Company (the “Directors”) that make strategic decisions.

The management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently with
the Group's profit/(loss) before tax except that bank and other
interest income (excluding interest income from the provision of
margin financing), other unallocated income, finance costs as
well as head office and corporate expenses are excluded from

such measurement.
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

BE-_Z-_=FhA=1+HIEAER

OPERATING SEGMENT INFORMATION (Continved) 4. RKEDEEFR (&)
Intersegment transactions are made with reference to the prices DEBRZNSREERNHSERQE Y
used for services made to independent third parties at the then EZRRMERBFAZEERMmMED-
prevailing market prices.
No analysis of the Group’s assets and liabilities by operating BE-ZE-_=FR-ZE--FNA=1H
segments was provided to the management for review during the EARBEAYERERSBERKRATEAE
six months ended 30 September 2023 and 2022 for the purposes EERUAEERKEIHEEINEER
of resources allocation and performance assessment. BES UEEER-
Based on the location of the customers at which the services RETFRERBNLE  AEBMERA
were rendered, the Group's revenue are derived from customers HREVREBNEF RZBE-=ZF1
located in Hong Kong. As at 30 September 2023 and 31 March A=+HARZZEZ=F=A=+—-H'%&
2023, substantially all of the non-current assets of the Group were EENERBIFRBEEGUREE-
located in Hong Kong.
For the six months ended 30 September 2023 BE-—Z-_=FhA=+HLAEA
Global Asset Insurance
markets  management brokerage
business business business Total
ERmERE  AEEEEY  RRELXK aE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEK) (REER) (REER) (REEH)
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BETT
Segment revenue: AENE
Revenue to external customers HNDRE 2 5,767 214 240 6,221
Intersegment revenue 2 RENRE - - 45 45
5,767 214 285 6,266
Reconciliation: #E
Elimination of infersegment revenue PERREHE (45)
Total revenue WRAE 6,221
Segment results: PRER: 1,498 (150) 35 1,383
Reconciliation: #E
Bank interest income RITRIERA 375
Other interest income HiFIERA 62
Other unallocated income AR ABBA 588
Corporate and other unallocated expenses A FRHMAZEE (44,511)
Finance costs AERR (4,931)
Loss before tax BHAEE (47,034)

@ ARTA TECHFIN CORPORATION LIMITED



AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

4. OPERATING SEGMENT INFORMATION (Continved) 4. REDEER (#)

For the six months ended 30 September 2022 BE-ZE--_FhA=+HLEXEAR

Global Asset Insurance
markets management brokerage

business business business Total

HMEES  AEEEEE  RRELEHK ek

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REEHK) (REER)

HK$'000 HK$'000 HK$'000 HK$'000

AT AT AR AT

Segment revenue: 2RKE -
Revenue to external customers HNBRF 2 & 6,968 167 2,080 9,215
Intersegment revenue 2 RENE - - - .
6,968 167 2,080 9215
Reconciliation: HE
Elimination of intersegment revenue PERREHE -
Total revenue gy 9,215
Segment results: PEEE: (3,665) 2,298 320 (1,047)
Reconciliation: HE
Bank interest income RTFEWA )
Other inferest income HFIBWA 6
Other unallocated income Hi R D ERA 1,232
Corporate and other unallocated expenses A FREMKSEH X (37,353)
Finance costs BERK (1,008)
Loss before tax BB AR (38,165)
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

5. REVENUE AND OTHER INCOME AND GAINS, NET 5.

Revenue represents income from placing, underwriting and

advisory services; income from insurance brokerage; income from

marketing and management services; commission and brokerage

income from securities and futures dealings; interest income

on margin financing activities; income from asset management

services; dividend income from investments at FVTPL; and income

from custodian business for the period.

An analysis of revenue and other income and gains, net was as

follows:

BE-Z-_=FAA=1HILNEA

W 7a DA% H Uk A K Ue 25 5 BR
WAIEERERE  BHERAARBEA R
RSB ERREBBBRA BER

HEBEEASRECUAN FREEED
SRS AEEEEBEA ERR
UAFEFIRZREZREBBA  RTE
ES T ON

W AREMBEARKEFE 2D A0
T

For the six months ended
30 September
BEAA=+HIEAAEA

2023 2022
—E-= —==-=
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$’000 HK$'000
BETT BT
Revenue from contracts with customers &8/ RERERSE 15558 E R
within the scope of HKFRS 15 HEFa#HKE
Placing, underwriting and advisory fee income Ei& - B RFEHAEWA 5,538 5311
Commission and brokerage income from BERBEEERESRELKBA
securities and futures dealings 196 545
Insurance brokerage income RERELUA 240 2,080
Asset management fee income EEEEBEWRA - 167
Marketing and management fee income EHREERBEWRA 232 1,174
Custodian business fee income AEEBERA 7 2
6,213 9,279

@ ARTA TECHFIN CORPORATION LIMITED




AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

REVENUE AND OTHER INCOME AND GAINS, NET 5. WU KR EMW AR WK FHE

(Continved) (%)
An analysis of revenue and other income and gains, net was as WEUREME AR RS FE2IMOT
follows (Continued): (#&) -

For the six months ended
30 September
BEARB=1tRHIEAEAR
2023 2022
—EC-=HE —E-—
(Unaudited) (Unaudited)
(REE®) (REEE®R)

HK$’000 HK$'000
BT T BT T
Revenue from other sources H g BRI 28
Interest income on margin financing ~ FREBMEZB2FE WA
activities 8 337
Dividend income from investments at FEBEBZUQAFEIRZKREZ
FVTPL BREWA - 35
Fair value losses from the sales of HEFBBEUATEIERZER
investments at FVTPL, net (note a) Bz hTEEBRFE
(Ff5Ea) - (436)
8 (64)
Total revenue WAL 6,221 9,215
Other income and gains, net Hihlg AR k25258
Bank interest income RATFIE WA 375 5
Other interest income HF 2 WA 62 6
Dividend handling charge and other R EREER HAME
surcharge 384 164
Fair value gains from the sales of HEBBBERUAQNTEAR
investments at FVTPL, net (note a) ZREZ AT EREFE
(FfeEa) 181 -
Government grants (note b) BB (FisEb) - 923
Others Hith 23 145
Total other income and gains, net #AHEAMK AR W% - FE 1,025 1,243
Total wzE 7,246 10,458
Timing of revenue recognition R/
At a point in time RIS B 6,213 9,112
Transferred over time BE B R S R - 167
6,213 9,279
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

5. REVENUE AND OTHER INCOME AND GAINS, NET 5. W@ KR EMK AR K FE

(Continved) (%)
Notes: Mt 5T
(a) The gross proceeds from the sales of listed shares included in (o) WEHAREEFTAZBEZULATFEIER
investments at FVTPL for the reporting period were HK$33,000 ZREZETROMNASRIERBEN R B
(six months ended 30 September 2022: HK$1,180,000). #33,000 (BE-ZE-"FAA=1+HIL
<A 1 78%1,180,0007T) °
(b)  There were no unfulfilled conditions or contingencies relating to (b) WZEEWMPLBEREHZGEHRIARS
these grants. EHe
6. FINANCE COSTS 6. BERAK
For the six months ended
30 September
BEAA=+THLAREA
2023 2022
—®'-= —E-=
(Unaudited) (Unaudited)
(RBER) (REER)
HK$’000 HK$'000
BETT BETT
Interests on borrowings (note) BEZFME (M) 4,803 338
Interest on lease liabilities HEEBEZFE 128 370
Other finance costs Hth @& A - 300
4,931 1,008
Note: Interests on borrowings included imputed interest of HK$ 1,769,000 Mz EEZAEEE —HEEERAAZEE
(six months ended 30 September 2023: Nil) on a borrowing from ZIEEFEBE1,769,000T (BE=Z
the immediate holding company. Details of the borrowing are set “=FENAA=ZTHLAEAR &) - EE
out in note 21(b). ZEBEEYIRKEE21(b) ©
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

LOSS BEFORE TAX 7. BR¥AIEE
The Group's loss before tax is arrived at after charging/(crediting): AEBZBRBABBBEMNKR  (FTA)

For the six months ended
30 September
BEAA=1THIEAEA
2023 2022
—E-=F —E-—
(Unaudited) (Unaudited)
(REEEX) (REEER)

Notes HK$’000 HK$'000
M =E BETT BETT
Employee benefit expenses EEBAFX
(excluding directors’ remuneration): (TEREESEHE) -
Salaries and allowances e KRR 16,296 21,775
Retirement benefit scheme RIRER IR
contributions (defined (EZEMETED
contribution scheme) 345 489
16,641 22,264
Depreciation of property, plant and M BMERRERE
equipment 11 2,152 2,967
Provision/(reversal of provision) FEWERRR Z REEERE
for impairment loss of accounts (BBRE) B
receivable, net 17 15 (26)
Provision for impairment loss of a loan EWER ZFHEFBERE
receivable 16 1,300 -
INCOME TAX EXPENSE 8. FISHBAxX
The Group is subject to income tax on an entity basis on profits AEBEARERRELEARRALEER
arising in or derived from the jurisdictions in which members of ERNAMNERMREEMERERERGF
the Group are domiciled and operated. HAMFTIEH -
Pursuant to the rules and regulations of the BVl and the Cayman REEABELZFERASHENRARE
Islands, the Group is not subject to any income tax in the BVl and R AEEBAERBRELHEERAEE
the Cayman Islands respectively. EHMEMREH -
No provision for Hong Kong profits tax has been made as the HRAEERBE-_ZS-_=FR=-F==
Group did not generate any assessable profits arising in Hong NA=Z+HEREARLEEREBEEEMT
Kong during the six months ended 30 September 2023 and 2022. FERBUEF MW EHRE BRI ESHEE -

WARSERAT @9



HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=ZFAA=1THLXEAR

9. LOSS PER SHARE ATTRIBUTABLE TO

SHAREHOLDERS OF THE COMPANY

(a) Basic loss per share
The calculation of the basic loss per share is based on
the loss for the period attributable to the Shareholders
of HK$47,034,000 (six months ended 30 September
2022: HK$38,170,000), and the weighted average
number of ordinary shares of 19,143,179,880 in issue
during the period (six months ended 30 September 2022:
18,681,761,880).

(b) Diluted loss per share

The calculation of diluted loss per share is based on
the loss for the period attributable to the Shareholders
of HK$47,034,000 (six months ended 30 September
2022: HK$38,170,000), and the weighted average
number of ordinary shares of 19,143,179,880 in issue
during the period (six months ended 30 September 2022:
18,681,761,880).

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30 September
2023 and 2022 in respect of a dilution. The calculation
of diluted loss per share for the six months ended 30
September 2023 and 2022 does not assume the exercise
of the Company’s outstanding convertible instruments as

they had an anti-dilutive effect on the basic loss per share.

0. INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2023 (six
months ended 30 September 2022: Nil).

@ ARTA TECHFIN CORPORATION LIMITED
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

11. PROPERTY, PLANT AND EQUIPMENT

BE-_Z-_=FhA=1+HIEAER

N. M% -BERKE

30 September 31 March
2023 2023
—E-= —EC=HF
AA=+R =A=+-—H
(Unaudited) (Audited)
(REEXK) (T
Notes HK$’000 HK$'000
Bt 5 BETT BETT
Carrying amount SR E

At beginning of period/year RER 4] 9,098 7,769
Additions =1 867 7,608

Depreciation provided during the B/ FRZTERE
period/year 7 (2,152) (6,279)
At end of period/year A ER 7,813 9,098

At 30 September 2023, the carrying amount of property,
plant and equipment of HK$7,813,000 (31 March 2023:
HK$9,098,000) is attributable to the cash generating unit

(“CGU") of the Group's asset management business.

On 30 September 2023, the management of the Group
conducted impairment review on the CGU of the Group's asset
management business. The recoverable amount of the CGU has
been determined based on value in use calculation, which is
based on the financial budgets approved by the management
covering a five year period with a terminal value and a pre-tax
discount rate of 18.5%. Pre-stax discount rate applied reflects
the current market assessment of the time value of money and
the risk specific to the CGU. The key assumptions of the value in
use calculations are discount rate and growth rate. Based on the
assessment, the recoverable amount of the CGU is estimated to
be higher than the carrying amount and therefore the Directors
consider that no impairment is necessary as at 30 September
2023. The Directors also believe that any reasonably possible
change in the key assumptions on which the recoverable amount
is based would not cause the carrying amount of the CGU to

exceed its recoverable amount.

RIBZ=FAB=1+8 Y% BERR
B2 BRMEEBY7,813,000T (ZBE==F
=B=+—H:#B%9,098,00)FEBRAK
SECEEERERCRESEFAEN ([HB
SEEEMN]) -

RZBZ=FARA=1+H AEEEEE
HASE v EEEBEB RS EEEN
ETREEE ReE4ENzAIkES
BIOREBECHERTEEE MERAERE
DEREEBMEZRELFHEMF &
KREEZVBERER T AR E18.5%5
E-MBEAZBAI BB ERMEANTSY
EMFHEBEZTHAURREEEENZ
BERB FREEFEZZTERRAEM
BEREBRE - ENFE REEEENZ
AREIEBETSAREE Bt EER
AR-E-_=FhLA=1THER=ZZE=-=F
ZAZT—HEBEFRRABE -ESTRA
FETKRESERACEEBRRZAEME
BEEEH ISR ReELENCZERER
BRBAEATKEIEEE
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

BE-_Z-_=FhA=1+HIEAER

12. GOODWILL 12. B8

30 September 31 March
2023 2023
—E-= —EC=F
AA=+H =ZA=+—H
(Unaudited) (Audited)
(RBER) (RER)
HK$’000 HK$'000
B¥TT BT T

Carrying amount fREE
At beginning and at end of period/year RE R FR 1,505 1,505

Goodwill of HK$1,505,000 has been allocated for impairment

testing purposes to the CGU of the insurance and global markets

businesses in Hong Kong as at 30 September 2023 and 31

RZBEZ=ZFNA=Z+HR=ZZBE=Z=F=
B=1+—H AREINSBENE I BESE
BREREBRTSEBCRESEEENZ

March 2023. B2 A B ¥1,505,0007T °
13. OTHER INTANGIBLE ASSETS 13. HthBEEE
30 September 31 March
2023 2023
—E-= —E-=F
AA=+B =A=+-—H
(Unaudited) (Audited)
(REEXK) (RREZ)
HK$’000 HK$'000
BETT BETT
Carrying amount fREE
At beginning of period/year RER,E 4] 19,858 17,145
Additions wE - 3,151
Amortisation provided during the period/ B,/ AsTiZ#H
year - (438)
At end of period/year E R 19,858 19,858

@ ARTA TECHFIN CORPORATION LIMITED




13.

14.

AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

OTHER INTANGIBLE ASSETS (Continved)
At 30 September 2023, the carrying amount of intangible

assets that is assessed as having indefinite useful life amounted
to approximately HK$17,145,000 (31 March 2023:
HK$17,145,000). HK$1,736,000 is attributable to the CGU
of securities brokerage business, HK$14,500,000 is attributable
to the CGU of asset management business and HK$909,000 is

attributable to the CGU of insurance brokerage business.

13.

BE-_Z-_=FhA=1+HIEAER

HtwBEEE (#)
NRZBZ=ZFABA=1+8H &£FEHEHER
AEAFHCEBEEECREBNRBE
17,145,000t (ZE=Z=¥=HA=+—H:
B #517,145,00050) B #51,736,0007T 5
BREFKLEBR CRESELEEN B
14,500,000t REBREEEEEB RS
EEEN - MB¥009,0007T Bl 55 B MR
RLERCEESEESEN -

FINANCIAL ASSET AT FYOCI 14, EBRHME2EBAUAFESIERZ
TREE
30 September 31 March
2023 2023
—ECZ=HF —=E=-=
hWA=+R =ZA=+-—H
(Unaudited) (Audited)
(REER) (RRE®R)
HK$'000 HK$'000
BETR BT
Unlisted equity investment in England REBEZELTRERE 3,566 3,921

In December 2022, De Oro Strategics Limited, an indirectly wholly-
owned subsidiary of the Company, made a minority investment in
Global Futures and Options Holdings (“GFO-X") via subscription
of convertible preferred shares for a total consideration of
US$502,740 (equivalent to approximately HK$4 million). GFO-X
is authorised and regulated by the Financial Conduct Authority
in the United Kingdom for operating a multilateral trading facility
offering futures and options investment products to eligible
institutional and professional investors. GFO-X is in the process
of establishing a centrally cleared trading venue that will offer
trading in cash-settled bitcoin index futures and options in a

regulated environment.

As an early strategic investor, the Company intends to work
together with GFO-X, including but not limited to, being one of the
market participants of their trading platform, bringing Asian-based
client flow, leveraging their innovative technology to support the
Group's blockchain-based finance business and working together

to jointly grow the digital assets trading services in Asia.

REZBZZFEF+ZR -ARAIEHEZEN
& 2 B]De Oro Strategics Limited#E 18 52 88
A $2 B% 18 55 IR ¥§ Global Futures and Options
Holdings ([GFOX 1) ET D HIRERE
BREHR502, 740X T (HERHN B
4,000,0007T) ° GFOXZ HE &M IHITH
EERRENEE KEZBRIRIE B
ERNBBREXREERHBENNE
REEmM - GFOXERERZY —EEHFEN
RESH EERN—AREERRTRME
REAENLEEERNENHNERS -

ERFHERIRESE  NQAHEGFOXE
ZeE BREEFTRREBEREFEN
mE2HEEZ— FREMNEFRE  MA
HAFBMXBAEEEREREN SR
R UR—EBHEULABRREMNERR
FEERSZ KRB
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 B

14. FINANCIAL ASSET AT FYOCI (cContinved)

As at 30 September 2023, the Directors considered that the
carrying amount of the investment in GFO-X was approximately
HK$3,566,000 (31 March 2023: HK$3,921,000) and a fair
value loss to other comprehensive income of HK$355,000 was
recognised during the six months ended 30 September 2023 (six
months ended 30 September 2022: Nil).

. FINANCIAL ASSET AT FVTPL

In March 2022, the Company entered into a loan purchase
agreement with a private limited company, in relation to the
acquisition of a convertible loan of US$250,000 (equivalent
to HK$1,945,000), which would be repaid upon maturity or
converted into the shares of a private limited company on the
maturity date. The convertible loan was unsecured and interest
free. In September 2023, the Company entered into a second
loan extension agreement with the private limited company to

further extend the maturity date to September 2024.

The convertible loan is unquoted in an active market with the fair
value of the convertible loan of initial recognition approximate

the transaction price.

As at 30 September 2023, the Directors considered that the
carrying amount of the convertible loan was approximately
HK$1,533,000 (31 March 2023: HK$1,533,000) and no fair

value change to profit or loss was recognised for the six months
ended 30 September 2023 and 2022.

@ ARTA TECHFIN CORPORATION LIMITED

—E=FABR=TRHILEANEAR

. BBEMEEWAURFEIIKRZ

TREE (&)
RZZBEZ=ZFNA=Z1+H EFZAHN
GFOXIREZIREMBE AN B 3,566,000
T (ZEZ=Z=F=ZA=Z+—H:B8%
3,921,000C) AR REBE-ZE=-=F 1A
ETHLEREAREMEEKAEIRAFE
EEIBEE355000T (BEZZE=-_F X
B=+HIEAEA: ) -

. EBEBEUAAFEIIRZEMEE

R-B__F=ZF > AAFE-—EFRABR
AAFLERBENE R EEWE—
%250,000% 7T (HHE R B HE1,945,0007T)
ZHUBRBER TEBRERENEHEE
EYIRIBEAERA—BRAABRATZ
BReEBRERABEEAREE -R=F
—=ZFAACARATEZIABRAFG
VE—_NERESRGE BIHBAE—D
EHE—ZE_MERNA-
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BAZABRBRER A FEHERZ ERE
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NR-ZB-=FAB=1+H EFEAET#H
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=ZFAA=1THLXEAR

16. LOAN RECEIVABLE 16. EWER
30 September 31 March
2023 2023
—E=-= —E=HF
AA=+R =A=+-—H
(Unaudited) (Audited)
(RBER) (RREZX)
HK$’000 HK$'000
BETT BETT
Loan receivable EWER 5,850 5,850
Less: Provision for impairment loss B OREBERE (1,775) (475)
4,075 5,375
The loan receivable as at 30 September 2023 was unsecured, REZBZZFNAZ+HZEKRERRE
interest-free and has no fixed repayment terms. In the opinion of B REEEETERBR - ESAE
the Directors, the amount will be settled within the next twelve ZEREERBERRERRTZBARE
months after the end of the reporting period. Accordingly, the At ZEBIERARD -
amount is classified as current.
Loan receivable, determined based on its age since the effective RZZBZ=ZFAA=Z+H ZEBERERRE
draw down date of the loan, was aged over 1 year, as at 30 HEREERER 2 RREEZERER
September 2023 (31 March 2023: 181 to 365 days). ZHRERGEB I F (2B 2F=A=+—

H:181E365H) °
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

16. LOAN RECEIVABLE (Continved)

The movements in the provision for impairment loss of the loan

receivable were as follows:

At 30 September 2023 (unaudited)
RIBEZ=ZFHALA=1+H (REHEZ)

EZE=HFAA=ZTHLEAEAR

16. BWERK (&)

ERERHEBRREBEEZBHUT :

Stage 1 Stage 2 Stage 3 Total
1R R 2R EIRR e
HKS$’000  HK$'000  HKS'000  HKS$’000
BT BT BT BT
At beginning of period RER) 475 - - 475
Transfer from stage 1 to stage 2 HE I RREREEIMER (475) 475 - -
Provision for impairment loss (note 7) B{EEERE (HE7) - 1,300 - 1,300
At end of period REIR - 1,775 - 1,775
Expected credit loss (the “ECL") rate TREMEEEE ( [BHGEERS N/A 30% N/A 30%
') % TEAR ~ER
At 31 March 2023 (audited)

RZBZ=ZF=ZA=1+—B (8&E®R)
Stage 1 Stage 2 Stage 3 Total
E1REER SRR SE3PERR i
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
At beginning of year REAHD - - - -
Provision for impairment loss REEERE 475 - - 475
At end of year REIR 475 - - 475
ECL rate RHEEBRR 8% N/A N/A 8%

TER TEA

@ ARTA TECHFIN CORPORATION LIMITED



AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-E

—=FAA=t+HLKEA

accounts receivable from contracts with customers amounted to
approximately HK$4,354,000, HK$1,215,000 and HK$4,183,000

respectively.

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two trading days after the
trade date except for the balances with margin clients which
are repayable on demand or according to agreed repayment
schedules, and bearing interest ranging from 8.69% to 13.25%
per annum as at 30 September 2023 (31 March 2023: 6.83% to
19.33% per annum). The settlement terms of accounts receivable
attributable to dealing in futures transactions are repayable on
demand or according to agreed repayment schedules, generally
up to 12 months. Except for dealing in securities and futures
transactions, the trading terms with customers of global markets
business, asset management business and insurance brokerage
business are mainly on credit. The credit period for customers of
global markets business and insurance brokerage business are
generally 30 days, extended up to 90 days for major customers.
The credit period for customers of asset management business is

generally 30 days, extended up to 60 days for certain customers.

F%HE%)EZZ*

17. ACCOUNTS RECEIVABLE FE Ut BR X
30 September 31 March
2023 2023
—E=-= —EC=F
hA=+H =ZA=+-—H
(Unaudited) (Audited)
(REEZR) (RE®R)
HKS$’000 HK$'000
BETT BETT
Accounts receivable arising from the RABEBBREDEE ZBBIR
ordinary course of business of:
- Global market business - BERMISER
Securities brokerage business BH LD ER
Margin clients HREFP 103 6
Clearing houses HEER - 49
Futures brokerage business HERLEY - 2
Advisory business EEF%%?% 3,687 62
- Insurance brokerage business - (RES AL 2T 517 1,157
4,307 1,276
Less: Provision for impairment loss W OREEERE (21) (6)
4,286 1,270
At T April 2022, 31 March 2023 and 30 September 2023, \ZE-__FWNMA—-H - ZZEZ=H=A

=+-HRZZE_=ZFAA=+H EWK
BEEEHNRA D BN EBHE4,354,0007T
7B #51,215,0007T & &% 4,183,0007T ©

AR B RYRIE N EE

BERNR-Z-=FAA=1+HE

%is.éo%im_zs%le ZHB (ZB==
F=ZA=1T—H 8%F683%£19.33%)
%ﬁ’é%?—;;%iﬂéﬁzﬁﬁuﬁzﬁﬁ 4 &
AXZBHERER
FEfh 2 FEURBR R4S &

=o 3o ),

E=ZETA

%-‘i%'ié%i%

Hﬂﬁiﬁﬁgﬂifj‘f%‘i
KRR —REZ12(EA &
HERPERZ I BERWHIH R

EEEHERRRBEBLEBRETFPFNRS
BRREEUREFLRET - —BRME 2K
THEERRBELEREFNEESRA
30 MEERFPAAZEREZEHESIH -
EEEEEBEEFNEEHBEER308
METEFAAEREZERZ60H °
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

17. ACCOUNTS RECEIVABLE (Continued)

An ageing analysis of the gross accounts receivable as at the end

of the reporting period, based on the trade date, was as follows:

17.

EUWERR (&)
AREBARNERESZLEEATSBY
ZERBAMMT

30 September 31 March
2023 2023

—E-=F —E=-=
hWA=+HR =ZA=+-—H
(Unaudited) (Audited)
(REEXK) (RREZ)
HK$'000 HK$'000
BETT BETT
Within 90 days 90H R 3,783 142
Between 91 to 180 days 91£180H 151 488
Between 181 to 365 days 1812365H - -
Over one year —FHE 373 646
4,307 1,276

An ageing analysis of the accounts receivable as at the end of
the reporting period based on past date, net of loss allowance

was as follows:

RBEHR  EH AT E 2 BRIRR
(HREBEEBE) 2Rk 2HTWT

30 September 31 March
2023 2023

—E-=F —E=-=
hB=+tHB =A=+-—H
(Unaudited) (Audited)
(REEXK) (RREZ)
HK$'000 HK$'000
BETT BETT
Not past due REH 1 142
Less than 1 month past due BEAE A A 3,760 -
1 to 3 months past due BHI1 Z31E A 3 -
Over 3 months past due BHEA UL 522 1,128
4,286 1,270

As at 30 September 2023, except for margin loans receivable of
HK$103,000 (31 March 2023: HK$6,000), which were secured
by underlying equity securities amounted to approximately
HK$1,415,000 (31 March 2023: HK$843,000), the Group
did not hold any collateral or other credit enhancements over

these balances.

@ ARTA TECHFIN CORPORATION LIMITED

RZBEZ=ZFHA=1+H"KRBE¥103,000
N(ZEZ=Z=F=ZRA=Z+—H:8%
6000L) LB FRERUSEHNBE
1,415000t (ZE=Z=F=A=+—H:
7B #5843,0007T ) 2 1B BE IR AN 5B H EIK 1 A
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

17. ACCOUNTS RECEIVABLE (Continued)

BE-_Z-_=FhA=1+HIEAER

17. BRI (&)

Trading limits are set for margin customers. The Group seeks to HFREFZEERBERFN -AEEH DY
maintain tight control over its outstanding accounts receivable in HoR W B FE I BR TR A 15 BR A8 2 BR 42 DS
order to minimise the credit risk. Overdue balances are regularly FEERBREREK -EEEBEECHERDH
monitored by the management. ke
The movements in the provision for impairment loss of accounts FERERZHEBSERBENEBNT
receivable were as follow:
At 30 September 2023 (unaudited)
RZZBZ=ZFAB=+H (RLEX)
Simplified
Stage 1 Stage 2 Stage 3 approach Total
Rl EYLEE FIER LE%:3 ag

HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
BB BRI AT BB BB

At beginning of period REA
Provision for impairment loss AEFRRE
At end of period REK
Avising from: RUATREEL:
- Margin clients -FREF
- Other accounts receivables - A YRS
ECL rate BHEEEER
- Margin clients -HREF
- Other accounts receivables - Hb R

- - - 6 6
1 - - 14 15
1 - - 20 21
103 - - - 103
- - - 4,204 4,204
103 - - 4,204 4,307

05% N/AXER N/ATER N/ATER N/ATER
N/AFER N/AFER N/AFER 0.5% N/AFER

WARSERAT @



AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

18. CASH AND BANK BALANCES

BE-_Z-_=FhA=1+HIEAER

18. BERBITHER

30 September 31 March

2023 2023

ZBZ=F —EC-=H

hRA=+H =B=+-—H

(Unaudited) (Audited)

(REER) (RRERZ)

HKS$’000 HK$'000

BT BT T

Cash and bank balances BERIR1TER 54,311 53,735
Time deposits with original maturity of not  REIEIB RV R=E R 2 EHFR

less than three months 1,500 11,631

55,811 65,366

The carrying amounts of the cash and bank balances were

denominated in the following currencies:

&:

BEeRBRITERZREAEATIERS

30 September 31 March
2023 2023
—EC=HE —E-=
hWA=+R =ZA=+-—H
(Unaudited) (Audited)
(RBER) (RREX)
HK$'000 HK$'000
BT T BETT
Hong Kong dollar B 42,768 51,408
Renminbi AR 4,564 4,314
United States dollar ESSH 8,479 9,644
55,811 65,366

@ ARTA TECHFIN CORPORATION LIMITED




18.

19.

HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-E

CASH AND BANK BALANCES (Continved)

Certain cash at banks of the Group earns interest at floating rates
based on daily bank deposit rates. The carrying amounts of the
cash and bank balances approximate their fair values. As at 30
September 2023, a time deposit of HK$1,500,000 (31 March
2023: HK$11,631,000) with original maturity of not less than
three months carries interest at 0.75% (31 March 2023: ranging
from 0.75% to 3.50%) per annum.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of securities
brokerage, futures brokerage, asset management and insurance
brokerage businesses. As at 30 September 2023, approximately
HK$45,923,000 (31 March 2023: HK$55,878,000) was held
by the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2023 and 31 March 2023

were not included in the Group’s cash and bank balances.

ACCOUNTS PAYABLE
The balances as at 30 September 2023 and 31 March 2023,
based on the trade date, were all aged within 90 days.

—=FAA=t+HLKEA

18.

19.

ReRIBITHEE (&)

REBE TRT ﬁ%ﬁffﬁi?ﬁ%ﬁiﬂﬁﬁ*”
%U??zl;ibﬂ?%ﬂﬁu & RIRTT
B REAEEEQAFEMES 073"—32:
FAA=+RH RIHAFLPR=ZMEAZ
EHFREE1,500,000C (ZEZ=F=
B=+—H:%%11,631,0007T) REF =R
075% (ZEZ=ZF=ZRA=+—HB: ¥
0.75%%3.50% ) 5T B °

AEBRERERERIEERFE BKX
RBEELLD HELL EEEERRR
KO ERBRIELECEFRE-R2Z
“ZFEAAEZTH FAEERREFAF
ERFIEEHB45923,000T (ZE==
F=RA=+—H:B%558780007T) °
—EC=FRA=ZTHERZEZ=5=A

ST -HNEFHRLEFARKE 2R
ERBITEER

FE 1S BR X
R-B-=FAA=+HR=-ZT=-=F=
B=+—B RXZBFAENEHRZRE
¥ A9HA °
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

20. OTHER PAYABLES AND ACCRUALS 20. HittERRIEREFTEH
30 September 31 March
2023 2023
—E-= —E-=F
hA=+H =B=+-—H
(Unaudited) (Audited)
(REER) (REX)
HKS$’000 HK$'000
BT BT T
Accrued expenses FEETR X 8,644 14,142
Interest payables A2 7 18
Other payables H At FE R 30 64
8,681 14,224
21. BORROWINGS 21. 58
30 September 2023 31 March 2023
“ECEEAAZ1H “ECCECA=t-H
Effective Effective
interest rate (Unaudited)  interest rate (Audited)
(%) p.a.  Maturity HK$'000 (%) p.. Maturity HK$'000
BRERE (REER) (B&ERZ)
(%) HH#A BT BREMNZE() F8A BRI
Current: e
Bank borrowing RITEE
- unsecured (note (a)) - EER (M) 9.30 2023 30,000 7.14 2023 30,000
30,000 30,000
Non-current: e i
Borrowing from the immediate ~ EEERAFZEE
holding company
- unsecured (note (b)) —JIEA (b)) N/A - - 10.15 2024 34,057
TER
Other borrowing HitfeE
- unsecured (note (c)) —JER (M) 13.29 2025 37,154 R - -
37,154 34,057

@ ARTA TECHFIN CORPORATION LIMITED



21.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHEEMBHRRKE

For the six months ended 30 September 2023 BE-E

BORROWINGS (Continued)

Notes:

(a)

(b)

In July 2022, the Company obtained an unsecured banking facility
of HK$30,000,000 bearing interests at 1-month Hong Kong Dollar
Funding Rate plus 4% per annum and repayable in June 2023. The
unsecured banking facility was guaranteed by two wholly-owned
subsidiaries of the Company. In June 2023, the banking facility
was extended to be repayable in November 2023.

In September 2020, November 2020, January 2021, March 2021
and November 2021, the Company obtained a convertible loan
of HK$40,000,000 from the immediate holding company, which
was interest-free and repayable on demand (the “Second Loan”).
The conversion period is from 1 November 2022 to 1 November
2024, and the loan can be converted into 2,478,766,139
shares of the Company (the “Second Loan Conversion Shares”)
and the conversion price shall be approximately HK$0.01614
per share. The Second Loan Conversion Shares shall rank pari
passu in all respects with the existing shares in issue at the date
of allotment of the Second Loan Conversion Shares. During the
year ended 31 March 2023, the immediate holding company
confirmed that the Company had no repayment obligation within
the conversion period pursuant to the Supplemental Deed and
the Second Loan has been reclassified to non-current liability. As
at the date of confirmation, taking into account the terms of the
repayment, the fair value of the borrowing was approximately
HK$40,000,000, of which the fair values of liability component
and equity component were approximately HK$32,383,000 and
approximately HK$7,617,000 respectively.

The fair value of the liability component of the convertible borrowing
of approximately HK$32,383,000 represented the present value
of the redemption amount, which is discounted at the prevailing
market interest rate for similar borrowing without conversion option
at the date of confirmation. As at 31 March 2023, the carrying
amount of the liability component of the convertible loan was
approximately HK$34,057,000, after recognising imputed interest
expense of approximately HK$ 1,674,000 during the year ended
31 March 2023.

On 30 September 2023, the Company obtained a deed of
confirmation from the immediate holding company confirming
that the Company shall have the sole discretion to determine the
repayment date of the convertible borrowing. Therefore, the fair
value of the liability component of approximately HK$35,826,000
was reclassified into equity in the condensed consolidated
statement of financial position from the date of the deed of

confirmation.

During the six months ended 30 September 2023, no conversion

rights attaching to the convertible borrowing were exercised.

—=FAA=t+HLKEA

B8 (#)

CER

(a)

(b)

RZB-ZZF+tA AQATNEBYE
30,000,000 T FYRIKHERITRLE - #2118 A
BEESRIMENFEREFE HEAR
TEC=FRAEE - BEMRITREN
RATNRMEZEMBARER BR_F
—=EXA BORECERE-T-=
F+—HHEE-

RZZB-ZZTFNA- ZE+—A-
—E_-F—f - ZZE-_—-F=ZHAKR=-Z
——F+-A RXRAABE-HEEZERAD
B ENS AT #2 BR B F 8 6 40,000,0007T » 7%
EENBIHEEEAREREBE ([F=
FER]) EBREAA-E-__F+— H—
HE-Z_WF+—A—HB ' BZEXRK

i B0 478,766,139 A 1 B B 15 ( F
—EERBRERBRADRERERNER
BHEO001614TT  E_EERBB R4
RBEFHEREREE _EERBRRRH
BHERT2RERNEERDE M R
BE-_Z-_=Ff=A=+—HLFE B
BERATEIARQATNLERIEFHTZE
REBBRAERNET BE-FERE
ESBEEFRBEBE -RERBEH =
BEEEGRR EEZLATFEANEBE
40,000,0007t EF EEH s RERS

_7_

R RS
ZANFED B A BEE32,383,0007T K&
B ¥E7,617,0007T °

TRBREEEESINAFEEEY
32,383,000t iEEE £ 2 RE  HiZRK
BROSEEREERELUEEZRIT
MBANEPRE R F_=F=A=+—
B RAER8z_2=-=F=A=+—AH
IFFEZEERNERXQBE,674,000
nE TRRERCEER I ZEREEN
B 78#34,057,0007T ©

RZZE-=FAA=+H AQ2FNEE
BERAGAZERZE BRXQAAEE
EENEREUEETRREEZERA
H-AEt BEFIINDOFENEBE
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

21. BORROWINGS (Continued) 21. BE (#)
Notes: (Continued) MizE: (&)

(c) On 16 May 2023, Aurum Strategic Limited, a company () RZZBZ=FFA+TAA -FARTZEN

incorporated with limited liability in the BVI and a wholly-owned
subsidiary of the Company, and the Company entered into a
subscription agreement with Surrich International Company Limited,
a wholly-owned subsidiary of Wuxi Guolian Development (Group)
Co., ld. (EGHEIHERE (£E) BR2AF), a wholly state-
owned company established in the PRC with limited liability, in
relation to the issue of convertible bonds in the principal amount
of HK$40,000,000 with conversion rights to convert the principal
amount thereof into the shares of the Company at the conversion
price of HK$0.13475 per conversion share (the “Convertible
Bonds”). The conversion period shall begin 41 days after 30 May
2023 (the “Issue Date”) and end on 10 business days before 30
May 2025, i.e. the maturity date.

The issue price was 100% of the principal amount of the
Convertible Bonds. The Convertible Bonds bear interest at 8% per
annum payable quarterly in arrears. The imputed interest on the
Convertible Bonds was calculated using the effective interest rate

at 13.29% per annum.

The Convertible Bonds shall mature on the second anniversary
of the Issue Date on 30 May 2025. The Convertible Bonds are

guaranteed by the Company and unsecured.

As at the date of issuance of the Convertible Bonds, taking
into account the terms of the repayment, the fair value of the
borrowing was HK$40,000,000, of which the fair values of
liability component and equity component were approximately
HK$36,214,000 and approximately HK$3,786,000 respectively.
The fair value of the liability component of convertible borrowing of
HK$36,214,000 represented the net present value of the cash flow
associated with the Convertible Bonds. As at 30 September 2023,
the carrying amount of the liability component of the Convertible
Bonds was approximately HK$37,154,000, after recognising
imputed interest expense of approximately HK$1,740,000; offset
by interest payment of HK$800,000 made during the six months
ended 30 September 2023.

During the six months ended 30 September 2023, no conversion
rights attaching to the Convertible Bonds were exercised. The
outstanding principal amount of the Convertible Bonds as at 30
September 2023 amounted to HK$40,000,000.

@ ARTA TECHFIN CORPORATION LIMITED
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

21. BORROWINGS (Continved)
Notes: (Continued)

(c)

(Continued)

The Convertible Bonds recognised in the condensed consolidated

financial statements is calculated as follows:

30 September 2023

BE-_Z-_=FhA=1+HIEAER

21. B8 (&)
Wi ()

(c) (#)

REBGEMBRRER TRRES R
M

—E-=FfhHA=1+H

Convertible

Bonds
AR ES
(Unaudited)
(REEEZ)
HK$'000
BT T
Face value of the Convertible Bonds at the date RETRBRRES ZREE
of issuance 40,000
Equity component D (3,78¢)
Liability component on initial recognition at the date RBITEHULSRRAEEIHND
of issuance 36,214
Imputed interest expense HEFEMAX 1,740
Interest paid 2L (800)
Liability component as at 30 September 2023 REBZ=FAA=THZAEEHND 37,154
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

BE-Z-_=5hA=1H

LE7RE B

22. SHARE CAPITAL 22. B
30 September 31 March
2023 2023
—B-=H b g2
AB=+A =R=+-H
(Unaudited) (Audited)
(RBEX) (BER)
HK$'000 HK$'000
BT BETR
Authorised: EE
500,000,000,000 500,000,000,0008%
(31 March 2023: 500,000,000,000) (ZEZ=F=A=+—H:
ordinary shares of HK$0.01 500,000,000,0004% )
(31 March 2023: HK$0.01) each BREEE%0IT
(ZEZ=5=A=+—8:
BH0.01T) 2 EBR 5,000,000 5,000,000
Issued and fully paid: EEITRAR
19,143,179,880 19,143,179,880/%
(31 March 2023: 19,143,179,880) (ZEZ=F=A=+—H:
ordinary shares of HK$0.01 19,143,179,8801R) B R EE B
(31 March 2023: HK$0.01) each 001t (ZBE=-=ZF=RA=+—H:
B0 2 EEBR 191,432 191,432

A summary of the movements of the Company’s issued capital and

ARABEBITRARRDBER 2 ZEH

share premium account is as follows: an T
Share
Number of Issued premium
shares in issue capital account Total
ERTRAEE BERTRA R ER L]
HK$'000 HK$'000 HK$'000
ki BT YT
At 1 April 2022 (audited) R-ZZE--%MA-H
(B&E#”) 18,681,761,880 186,818 73,039 259,857
Issue of shares BTG 461,418,000 4,614 46,647 51,261
At 31 March 2023 (audited), RZZZ= =+-A
1 April 2023 (audited) and (EEH —=£mg
30 September 2023 (unaudited) ~ — B (& —ECz=
ERA=TH (REEK) 19,143,179,880 191,432 119,686 311,118

@ ARTA TECHFIN CORPORATION LIMITED




AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

23. SHARE OPTION SCHEME

At the annual general meeting held on 8 August 2022 (the “2022
AGM"), the Company terminated the share option scheme which
was adopted on 31 August 2012 with a term of ten years (the
“2012 Share Scheme”). As at the date of the 2022 AGM, the
Company had no shares issuable under outstanding options
granted under the 2012 Share Scheme.

A new share option scheme of the Company was approved and
adopted by the shareholders of the Company on 8 August 2022
(the “2022 Share Scheme”). The 2022 Share Scheme shall be
valid and effective for a period of ten years commencing from 8
August 2022. As at the end of the reporting period, the 2022
Share Scheme has a remaining life of approximately 8 years 7
months. Further details of the 2022 Share Scheme were disclosed
in the Company’s circular dated 16 July 2022.

The primary purpose of the 2022 Share Scheme is to reward
participants who have contributed or will contribute to the
Group and to encourage longer term commitment of grantees
to the Group and to better align their interests with those of the
shareholders of the Company, which can contribute towards
enhancing the value of the Company and its shares for the
benefit, and in alignment with the interests, of the Company and

its shareholders as a whole.

Eligible participants under the 2022 Share Scheme are the
Directors (including executive directors, non-executive directors
and independent non-executive directors) and employees of
the Company and another member of the Group and service
providers who provide services to the Group on a continuing or
recurring basis in its ordinary and usual course of business which
are material to the long-term growth of the Group whom the
Board considers, in its sole discretion, to have contributed or will

contribute to the Group.

The Board may, at its absolute discretion, at any time within 10
years after the adoption date to make an offer to any participant
to take up an option. Unless approved by the shareholders of the
Company, the maximum number of shares issued and to be issued
upon exercise of the options granted to each grantee under the
2022 Share Scheme (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the shares

of the Company in issue.

BE-Z-_=FAA=1HILNEA

23. BRAERTE

ERZZEZZFNANBETZRREF
R ([ZBZFRRBEFRED L&
RARUER-ZZ-ZFNB=T—-BEH
ZRBTEzZBRENE ([ ZF-2FK
HEED REBZ_FRREFREH
B ALRAEERE-T-_FRMDE
RHZERTEBRERT I TRITZR
15 o

ARARBRRAZZE-__FNANBEME
REMARAB 2 —EHHBRESE ([=F
ZZERHEE] ZEZZF RO E
BRE-ZE-_—FNANBEHZTFH
BABMRER -NIREHR —F==
R E SR FERNF/EBR- T ==
Eﬂﬁﬁf‘fiJZE%ﬁFﬁﬁﬁAzﬁﬂﬁ H A
AZE__FtA+AZA

CECCFROICEEZEENEEREB
EHEHREEELHEMZ2EAL I
SRARABAEENRAAERELR
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BALERERRZEBFBIEARAQF
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CECCFEROFEETZEERSEA
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EERBUFHUTES)REARARAEAE
BHMEEARZEE  URRAEE—
BREERXRFBET-—EHEXLFERNAEE
RUHAEEREER T2 EEZREN
R R Ao

ETEUREMBBETFREAKESZ
ERBEEEMSEALTEREYUEME
BRFE o BRIFSAR QAT REME  MEM+=
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

23. SHARE OPTION SCHEME (Continved)

The offer of a grant of an option shall specify the terms on which
the option is to be granted. Such terms may at the discretion
of the Board, include, among other things, the minimum period
for which an option must be held before it can be exercised; a
performance target that must be reached before the option can
be exercised in whole or in part; and any other terms, all of which
may be imposed (or not imposed) either on a case-by-case basis
or generally. An offer of a grant of an option is deemed to be
accepted when the Company receives from the grantee the offer
letter signed by the grantee specifying the number of shares of
the Company in respect of which the offer is accepted and a
remittance to the Company of HK$1.00 as consideration for the

grant of option.

The grantee may exercise an option at any time during a period
specified by the Board at the time of the option is to be granted
and must not be more than 10 years from the date of grant, to
subscribe for the number of shares of the Company as determined
by the Board at the subscription price. The subscription price is
determined by the Board in its absolute discretion but in any
event shall not be less than the higher of: (i) the closing price
of the shares of the Company as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant; (ii) the
average closing price of the shares of the Company as stated in
the daily quotations sheets issued by the Stock Exchange for the
five dealing days immediately preceding the date of grant; and

(iii) the nominal value of the shares of the Company.

The maximum number of shares which may be issued upon
exercise of all options and options to be granted under the
2022 Share Scheme and any other share option scheme(s) of
the Company shall not in aggregate exceed 10% in nominal
amount of the aggregate of shares in issue on the adoption date
(the “Scheme Mandate Limit"). The Company may renew the
Scheme Mandate Limit at any time subject to prior shareholders’
approval but in any event, the total number of shares which may
be issued upon exercise of all options to be granted under the
2022 Scheme and any other options to be granted under any
other share option scheme(s) of the Company under the limit
as refreshed must not exceed 10% of the shares in issue as at
the date of the shareholders’ approval of the renewed limit.
The Company may grant options beyond the Scheme Mandate
Limit to participants if separate shareholders’ approval has been
obtained for granting options beyond the Scheme Mandate Limit

to participants.

@ ARTA TECHFIN CORPORATION LIMITED
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 September 2023

23. SHARE OPTION SCHEME (Continved)
The Scheme Mandate Limit was 1,868,176,188 shares with par
value of HK$0.01 each as approved on the adoption date, i.e.
8 August 2022.

During the period ended 30 September 2023 and up to the date
of this report, no share options were granted, cancelled, exercised
or lapsed under the 2022 Share Scheme. As at 30 September
2023, the Company had no share options outstanding under the
2022 Share Scheme.
24. RELATED PARTY TRANSACTIONS
(a)  Saved as the transactions and arrangements disclosed elsewhere
in these condensed consolidated financial statements, the Group
entered into the following significant transactions with related

parties at the terms mutually agreed by both parties:

BE-_Z-_=FhA=1+HIEAER

23. EBRESTE (#)
REHMBB (=== FNANR) &4t
EZETEIRREREE51,868,176,188R B
HEEB®0.01 T 2% -
REBEZEZZE-_=FNA=THLEHBEAR
BEAHREAN SEBERERE-_Z_—
FROFECERE FH TERER-
RIEBEZ=FHhA=1H KRR MERE
—ECCERAGEEARTEZERE
24 BELFRXS
(o) BREZEEHFRSUBHRREMITS AR
BEZRZRZHIN AEBEEE
FiRELTHRBENRRETLUTE
RRS:

For the six months ended
30 September
BEAA=THIEAEA

2023 2022
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$'000
BETT BETT
Advisory and asset management fee HEEL CERREEEEE
income with related parties WA (MfaEi i)
(notes i and ii) 713 3,407
Insurance brokerage income with a Bl — HRES 2 RBELEWA
related party (notes i and ii) (B i R i) 11 1,137
Lease payments and building management B —HAEEF{EH 2 HELFR
fee made to a related party (note iii) RYEERE (M) 1,882 1,023
Insurance expenses paid to a related EfN—HBRELRZ2RBER
party (note iv) (Fff=Eiv) (29) -
Brokerage and custodian business fee H-FEERELER
income with a related party AEEBBEWA (MEikii)
(notes i and i) 7 2
Notes: i

(i) The Group received advisory fee income, asset management
fee income, insurance brokerage income and brokerage
and custodian business fee income from related companies,
which the ultimate controlling party of the Group has
equity interests in them. The transactions were conducted on

mutually agreed terms in the ordinary course of business.

AT -

) AEEERAREREREFNTEER
ENEEARRINERBERA -EE
EEBERA - REBSLUAURER
RTEEBBEWA -ZERXZTIRA
FEBBREDRELHENRIGE

iTe
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

24. RELATED PARTY TRANSACTIONS (Continved)

(a)  (Continved)

Notes: (Continued)

(il

24.
(a)

During the six months ended 30 September 2023, these

transactions constituted continuing connected transactions of the
Group under the Listing Rules. Further details of these above
transactions of continuing connected transactions are set out in the
Company’s announcements dated 29 October 2021, 31 March
2022, 3 January 2023, 3 July 2023 and 23 August 2023.

(i)

Lease payments and building management fee were made in

accordance with a tenancy agreement for an office leased from

a company related to the ultimate controlling party of the Group.

Lease liabilities due to the related company were HK$ 1,163,000
at 30 September 2023 (31 March 2023: HK$2,619,000).

These transactions were conducted on mutually agreed terms in

the ordinary course of business.

(iv)

Insurance expenses were charged by a related company, which

is controlled by the ultimate controlling party of the Group. The

transaction was conducted on mutually agreed terms in the

ordinary course of business.

(b)

Compensation of key management personnel of the Group:

(b)

BEAIRS (&)

(#&)
My (#8)

(ii)

(iii)

(iv)

BE-_ZE-_=FAA=1+HIEAE
B RELTRAD ZERFBEAE
BeRERERZ EREBEBRER
GREE LR 2E—SHBER
AAFAPE=ZZE=—-Ft+A=t+AN
A==+ —H-=F
—_=%—-—B=H-ZE=%tA=
BR-ZZE-_=NA=-+=HzZ2A

%o

HENRERMEEEEDREMRES
B EEAEERKREZEHNSFEEEN
RANBAEMIT LN HEEHHE
H-R—ZBE-_=FhA=1+8 ENLE
ENRZHEERERB1,163,0007T
(ZE-_=F=ZR=+—H: 8%
2,619,0007) *ZEXRZ IR B EE
BBRPIRBHREHERRET -

REBERARAEBRAZERTESZ
BELRWRM-ZXZ IR B XK
BREPRESHENRIET-

AEBTEEEAESZHM:

For the six months ended
30 September
BEARA=+HIEAAEA

2023 2022

—®'—= —E-=
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 HK$'000
BETT BT T
Fees we 300 300
Shortterm employee benefits RHEEER 5,375 4,536
Retirement benefit scheme contributions  RIRIEFIFHEIft5X 26 21

Total compensation paid to key EREEEE A ST 2 B E N

management personnel 5,701 4,857

@ ARTA TECHFIN CORPORATION LIMITED




AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used

in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs,
that is, unadjusted quoted prices in active markets for identical

assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs, that
is, observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs

for which market data are not available.

Level 3 valuations: Fair value measured using significant

unobservable inputs.

The Group uses an independent valuer to perform valuations of
financial instruments which are categorised into Level 3 of the fair
value hierarchy. Valuation reports with analysis of changes in fair
value measurement are prepared by the independent valuer and
are reviewed and approved by the Directors. Discussion of the
valuation process and results with the Directors is held to coincide

with the reporting dates.

25.

BE-_Z-_=FhA=1+HIEAER

EMITRZAFERQIFERER
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continved)

Fair value hierarchy (Continved)

Assets measured at fair valve:

BAFHETEHEE:

BE-_Z-_=FhA=1+HIEAER

25. ®EMIBAZAFERAFEER
(4)
AVFERR (&)

Fair value measurement using

ERANTREZ A VENE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ER EATBE EBEAFUBER
miERE BABE BABE
(5—-8) (=) (B=F8E) By
HK$'000 HK$000 HK$'000 HK$000
BETT BETT BETT BT
As at 30 September 2023: R-B-=fRA=1A:
(Unaudited) (REBERK)
Financial asset at FVOCI BREMPERANA AR
tREE - - 3,566 3,566
Financial asset at FVTPL ERBHEUATEIIEZ
SREE - - 1,533 1,533
Investments at FVTPL ERBEUAATEIE2RE 357 - - 357
357 - 5,099 5,456
As at 31 March 2023: R-BZ=fZA=+-R:
(Audited) (BER)
Financial asset at FVOCI BREMPERANA AR
SREE - - 3,921 3,921
Financial asset at FVTPL BBRBRUAFETRZ
SREE - - 1,533 1,533
Investments at FVTPL ERBHEUAATEIEZ
RE 34 - - 34
34 - 5,454 5,488
The Group did not have any financial liabilities measured at fair R-ZBE_=FhA=Z+HR=Z=-=F=
value as at 30 September 2023 and 31 March 2023. B=+t—B A&EBEALEEFE A FE
ENemesE-

During the six months ended 30 September 2023, there were no
transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for both financial assets

and liabilities (31 March 2023: Nil). The Group’s policy is to

recognise transfers between levels of fair value hierarchy as at

the end of the reporting period in which they occur.

@ ARTA TECHFIN CORPORATION LIMITED
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AR S % ®RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=ZFAA=1THLXEAR

25. FAIR YALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continved)

Information about Level 3 fair value measurement
Financial asset at FVOCI and financial asset at FVTPL are
measured using valuation techniques based on inputs that can be
observed in the markets in addition to unobservable inputs such
as company specific financial information.

The Group uses the market approach, to determine the fair value
of the unlisted equity investment (classified as financial asset
at FVYOCI) as at 30 September 2023 (31 March 2023: recent
transaction price). The unobservable inputs are price to sales
ratio and marketability discount. The higher the price to sales
ratio, the lower the discount for lack of marketability, the higher
the fair value.

The fair value of the convertible loan (classified as financial asset
at FVTPL) is determined by discounted cash flow. In calculating the
fair value, discount rate is the key input for those parameters of
the model. The higher the discount rate, the lower the fair value.

The following table details the Group’s sensitivity to the increase
and decrease in discount rate and price to sales ratio, discount
for marketability related to the unobservable inputs of the financial
asset at FVOCI, with all other variables held constant, on the
Group’s profit or loss and other comprehensive income for the
six months ended 30 September 2023:

Six months ended 30 September 2023

25 TRTAZAFERAFEER

(%)

BEZELATVEFEZEH
EBHEMEEBAURFEIE2ESME
EURBEBESZULNFEIIRZEHMEE
ERMELUBREINEARE URQ
AREVMBERSIIEERARE &
R ERMEE-

AEBERATSEEEFRLTRERE
(P ERHEBHEMEEBA LR FED R
ZEMEE)IN-ZTE=ZFNAA=tHZ
AFE(ZZEZ=ZF=A=1t—H LHX
SER) FHUBERAABERATHERE
HEFTRE -THRUS REZBEHETEN
& A AFEBES-

B ER (P EREBBHEUAAFES
RCEREE)NLAFERNTRRERE
BRI EAFER  TREAZELHRA
ZEZENIZRAHE - FREMS B
D ERE-

TRHJNAEBEEZE-ZE-=ZFhA=+
BiEAERAzEBERAMEE KA LR
EREMEEWAURFEIR2ES/ME
EZTUEERABBHEBNTRERT
HELREHEETZENRED 28R
B -EFBERMBEAMESHESTTE:

BE-Z-_=FAA=1+HLEXEA

Increase/

(decrease)

Increase/ in other

Increase/ (decrease) comprehensive

(decrease) in loss income

#hn,/ BEEm Ht2EKA

(BD) (h2) %/ (D)

(Unaudited)  (Unaudited)

(REEXK) (REER)

HK$'000 HK$’000

BT BT

Discount rate increase by WREEM 1% (16) -
Discount rate decrease by WRERD (1%) 16 -
Price to sales ratio increase by [EECESEY 1% - 4
Price to sales ratio decrease by EE:ES R (1%) - (4)
Discount for marketability increase by &M i E N 1% - (1)
Discount for marketability decrease by BT ZER D (1%) - 1

No sensitivity analysis for the six months ended 30 September
2022 is disclosed for the impact of changes in the relevant
unobservable data as the Directors considers that the exposure
is insignificant to the Group.

BE-_ZT-_FAA=THLERNEAR" ?/LL
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HHEEMBHRRKE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continved)

Information about Level 3 fair value measurement
(Continved)

The movements during the period in the balance of the Level 3

fair value measurement were as follows:

Unlisted equity investment (classified as financial asset at FVOCI)

25 TR TAZAFERAFEER

(%)

BZELAVENEZER (&)

F—BAVEFBEBRIFRAEHUT

FETRERE (2 ERBEBEMEENY

AR FEIRZEMEE)

For the six months ended 30

September
BEANA=+tBRLEAEAR
2023 2022
—E-= —E-—
(Unaudited) (Unaudited)
(REEXK) (REBER)
HK$"000 HK$'000
BETT BT
At beginning of the period RERAD 3,921 -
Net unrealised loss recognised in other HARHMZEBABINRERE
comprehensive income during the period  #E/F% (355) -
At end of the period REAR 3,566 -

Convertible loan (classified as financial asset at FVTPL)

TRRER (P EREBEZUQFET
ReTRMEE)

For the six months ended 30

September
BEAA=+THLREA
2023 2022
—E-=F —=E=-=
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BT BT T
At beginning and end of the period REAFI R HIR 1,533 1,945

The carrying amounts of the Group's other financial instruments
carried at amortised cost in the condensed consolidated financial

statements are not materially different from their fair values as at
30 September 2023 and 31 March 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2023 BE-Z-=FhA=1tHIEA~ER

EVENT AFTER THE REPORTING PERIOD

On 24 November 2023, the Company and the immediate holding
company entered into a shareholder’s loan agreement, pursuant
to which the immediate holding company shall make available to
the Company an unsecured term loan facility of a total principal
amount up to HK$40 million, which is on normal commercial terms
or better (the “Shareholder’s Loan”). On 27 November 2023, the
Group's net cash flows was increased by HK$40 million from the

proceeds of the Shareholder’s Loan.

Except as disclosed elsewhere in this interim report, the Group

had no other significant events after the reporting period.

COMPARATIVE FIGURES

Certain comparative figures (mainly representing employee benefit
expenses, consultancy, legal and professional fees, information
technology and maintenance expenses, depreciation, and other
operating expenses) in the condensed consolidated statement of
profit or loss have been separately presented to conform to the

. .
current period’s presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2023 (six months ended 30
September 2022: Nil).

BUSINESS AND FINANCIAL REVIEW

Liquidity, financial resources and capital structure

As at 30 September 2023, the Group had total assets, net current
assets and net assets of approximately HK$106 million (31 March
2023: HK$117 million), approximately HK$29 million (31 March
2023: HK$30 million) and approximately HK$26 million (31 March
2023: HK$34 million) respectively, and cash and bank balances of
approximately HK$56 million (31 March 2023: HK$65 million). The
current ratio (current assets/current liabilities) was 1.73 (31 March 2023:
1.63). The Group had an unsecured bank borrowing of approximately
HK$30 million (31 March 2023: 30 million). The Group had an
unsecured borrowing of approximately HK$34 million from the immediate
holding company as at 31 March 2023. Gearing ratio, calculated on
the basis of the Group’s borrowings divided by the equity attributable to
the Shareholders of the Company (the “Shareholders”) was 259.6% as
at 30 September 2023 (31 March 2023: 190.4%).

The borrowings of the Group carried floating interest rates calculated by
reference to the lender’s costs of funds were made in Hong Kong dollar.
Borrowing cost of approximately HK$ 1.7 million included in finance cost
of HK$4.9 million for the six months ended 30 September 2023 (the
“Period”) was incurred on the issuance of the Convertible Bonds. Total
finance costs for the Period increased by 389.2% as compared to the
corresponding period in 2022 of approximately HK$1.0 million. The
Group's funding and treasury policy is designed to maintain a diversified
and balanced debt profile and financing structure. The Group is exposed
to foreign exchange risk arising from various currency exposures,
primarily with respect to Hong Kong dollar and US dollar. As Hong Kong
dollar is pegged to US dollar, the foreign exchange risk exposures are
considered limited. The Group did not have any financial instruments

used for hedging purpose.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)

Financial Performance
KRR

EHRMBEE#E)

For the six months ended
30 September

BEAA=+HLEXEAR Increase/
2023 2022 (decrease)
—E-=E —=——F  BiNS0RD)
HKS$’000 HK$'000
BT T BT T
Consolidated turnover REEHER 6,221 9,215 (32.5)%
Operating expenses RERX 47,197 44,648 5.7%
Consolidated net loss REEBFE 47,034 38,165 23.2%

For the Period,

approximately HK$6 million as a result of a fall in business volume

the Group’s consolidated revenue decreased to
caused by the decline in primary and secondary capital markets activities.

Operating expenses, amounted to approximately HK$47 million,
remained stable for the corresponding period in 2022 of approximately
HK$45 million. Total employee benefit expenses (including directors’
remuneration) amounted to approximately HK$22 million for the
Period (corresponding period in 2022: HK$27 million). Consultancy,
legal and professional fees amounted to approximately HK$6 million
(corresponding period in 2022: approximately HK$6 million) were
incurred for the Period mainly for hiring of external legal consultants to

deal with certain licensing issues and operational matters.

The Group recorded a consolidated net loss attributable to Shareholders
for the Period of approximately HK$47 million (corresponding period
in 2022: HK$38 million), primarily due to the combined effect of (i)
decrease in revenue and other income of approximately HK$3 million;
(i) increase in information technology and maintenance expenses of
approximately HK$8 million; (iii) increase in provision for impairment
loss of a loan receivable of approximately HK$ 1 million; (iv) increase in
finance costs of approximately HK$4 million; (v) reduction of employee
benefit expenses of approximately HK$5 million; and (vi) reduction of
other operating expenses of approximately HK$2 million for the Period.
Basic loss per share was approximately HKO.25 cents (corresponding
period in 2022: HKO0.20 cents); diluted loss per share was approximately
HKO.25 cents (corresponding period in 2022: HK0.20 cents).

The Group had no capital commitment as at 30 September 2023
(31 March 2023: Nil). In light of the amount of liquid assets on hand
and banking facilities available, the Directors are of the view that the
Group has sufficient financial resources to meet its ongoing operational
requirements. As at 30 September 2023, the Group had shareholders’
funds of approximately HK$26 million (31 March 2023: HK$34 million).
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6,000,0007C THR — R Z R EARXTIHEE

WO BHEBET B
RER KN R BH47,000,000  B=-FB==
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Business Review

Our business is organised into three segments: (1) global markets business,
which includes our brokerage and investment banking businesses; (2)

asset management business; and (3) insurance brokerage business.

RERMBEE &)

¥BERE

RMWEBSR=ESE: (112RTHEE B
BRRAMANELRRERTES QEEERE
% RORBELES-

For the six months ended 30

Segmental revenue September
WA BZERLA=1+HIEAEAR (Decrease)/
2023 2022 increase
—®B=-= —E-ZF (RS B
HKS$’000 HK$’000
BT T BT T
Global markets business EHMIGER 5,767 6,968 (17.2)%
Asset management business EEEEXEK 214 167 28.1%
Insurance brokerage business RER LT 240 2,080 88.5%
Total revenue U A 6,221 9,215 (32.5)%
Global Markets Business 2RTIHER

Our global markets business offers 1) investment banking services,
including but not limited to mergers and acquisitions (“M&A”) advisory,
financial advisory, placing and underwriting business and structured
financing, and 2) a global, hybrid, multi-asset brokerage platform. The
slowdown in overall capital market activities, such as initial public offerings
and debt offerings in Hong Kong and tougher financing conditions due
to the heighted interest rate environment and slowdown in secondary
trading volume, adversely affected our global markets business. As a
result, the revenue for the Period decreased by approximately 17.2% to
approximately HK$6 million from approximately HK$7 million during
the corresponding period in 2022. In light of the reopening of the China
border, we have been discussing with potential cooperation partners to
target marketing to the clients in Mainland China on investment banking
services, including but not limited to M&A advisory, financial advisory,

placing and underwriting businesses.

The Group has successfully upgraded the trading systems and migrated
clients to the new platform during the Period. Clients can trade global
listed equities and fixed income on the web portal or mobile application
“ARTA ONE". It also offers high-touch services for overthe-counter
instruments. The Group has rebranded the collective offering of low-touch

and high-touch product and services as “FinPro”.

The Group has ramped up product offering via multiple global partnership.
In April 2023, the Group jointly launched a principal-protected structured
product with 9% risk control mechanism linked to the FactSet Hywin
Global Health Care IndexTM with Hywin International and Leonteq. In
August 2023, the tripartite partnership jointly launched “Global Mega-
Trends Series” principal-protected notes. The Group is also the distributor

of the two products.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Global Markets Business (Continved)

The Group has been expanding its product offering to cash-settle digital
asset-linked products, including exchange traded products, futures and
options, and structured products. In April 2023, the Group has set
up a strategic collaboration with Global Futures and Options Limited
(“GFO-X") to create new and innovative digital asset derivative products
tailored for both Asian and British/European customer base. The Group
also acts as the exclusive distributor of digital asset structured products

of Enhanced Digital Group UK Limited in Hong Kong.

Asset Management Business

Our asset management business offers traditional asset management
products and services, including investment advisory, portfolio
management and transaction execution, to professional and institutional
investors. The business continued growth in client base and assets
under management through organic expansions. During the Period,
our asset management business revenue increased by 28.1% to
approximately HK$0.2 million from approximately HK$0.1 million
during the corresponding period in 2022. In light of the adverse market
conditions and the increasing interest rate environment during the Period,
we have observed a notable decline in risk appetite among our clients.
Consequently, we have introduced treasury management and principal
protected strategies to better align with the changing risk landscape.
These measures aim to provide our clients with more conservative and
secure investment options under the current macro environment. The
business hosted several client engagement events and roadshows to
showcase our unique and innovative investment solutions and capabilities
to potential high-net-worth investors. These partnerships have enabled us
to tap into their established networks and referral channels, allowing us
to reach a larger audience of individuals who have a need for setting
up family offices or require comprehensive wealth planning services.
By collaborating with these trusted partners, we have expanded our
distribution channels and gained access to a wider pool of potential

clients.

Insurance Brokerage Business

Our insurance brokerage business engages in the distribution of insurance
products to corporate and individual clients and the provision of wealth
management planning and related services. During the Period, our
insurance brokerage business revenue decreased by approximately
88.5% to approximately HK$0.2 million from approximately HK$2 million
during the corresponding period in 2022. To capitalize the substantial
growth in demand of insurance products after the reopening of the
borders, the Group actively explores collaborations with strategic partners
and service providers to enhance our reach and cater to the evolving

needs of clients through joint marketing and referrals.

EHRMBEE#E)
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Achievements

The Group is expanding its service and product scope to blockchain
(Distributed ledger technology-based), (“DLT-based”) programable
payment and investment. In October 2023, the Group completed
the proof-of-concept on executing programmable payment for atomic
settlement of tokenized fund via smart contracts of a hypothetical e-HKD.
This DLT-based solution makes fund investment process more time-efficient
and cost-effective, enabling financial inclusion, reducing counterparty

risks, and unlocking values in liquid balance.

In November 2023, the Group announced the development of regulated,
interoperable fund tokens on major chains and will collaborate with
US-based Chainlink Labs to use the latter's Proof of Reserve and
Cross-Chain Interoperability Protocol. The regulated, interoperable fund

tokens will deliver fiat-based investment return to our clients.

FINANCIAL ASSETS AND INVESTMENTS

At the end of the Period, the Group had a non-current financial asset at fair
value through other comprehensive income (“FVOCI”) of approximately
HK$4 million (31 March 2023: 4 million) and a current financial asset at
fair value through profit or loss (“FVTPL") of approximately HK$2 million (31
March 2023: a non-current financial asset at FVTPL of approximately HK$2
million). Each of the above assets carry value less than 5% of the total assets

of the Group as at 30 September 2023.

Financial Asset at FVOCI

As at 30 September 2023, the Group had a non-current financial asset at
FVOCI of approximately HK$4 million, representing a minority investment,
via subscription of convertible preferred shares, in GFO-X at an original
investment cost of US$502,740. GFO-X is a regulated and centrally cleared
trading venue dedicated to digital asset derivatives, incorporated and
registered in England and Wales with business offices in London and Hong
Kong. During the Period, investment in GFO-X did not have a material impact
on the earnings of the Group. This investment represents approximately 3.8%
of the total assets of the Group of HK$ 106 million as at 30 September 2023.
The fair value of the financial asset is determined by reference to independent
valuation. During the Period, fair value loss on financial assets at FVOCI of

approximately HK$0.4 million was recorded.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL ASSETS AND INVESTMENTS (Continved)
Financial Asset at FVTPL

As at 30 September 2023, the Group had a current financial asset at
FVTPL of approximately HK$2 million (31 March 2023: a non-current
financial asset at FVTPL of approximately HK$2 million), representing a
loan purchase agreement entered between the Company and a private
limited company, in relation to the acquisition of a convertible loan of
US$250,000 (equivalent to approximately HK$2 million), which will be
repaid upon maturity in September 2022 or converted into the share of a
private limited company on the maturity date. In September 2022, March
2023 and September 2023, the Company entered into loan extension
agreements with the private limited company extending the maturity dates
to March 2023, September 2023 and September 2024, respectively.
The value of the convertible loan is determined to be unquoted in an
active market. As at 30 September 2023, the Directors considered that
the carrying amount of the convertible loan was approximately HK$1.5
million (31 March 2023: HK$ 1.5 million). During the Period, no change

in fair value was recorded to profit or loss.

SIGNIFICANT INVESTMENT
Saved as disclosed elsewhere in this interim report, the Group did not
have any significant investment which accounted for more than 5% of the

Group's total assets as at 30 September 2023.

PLEDGE OF ASSETS
As at 30 September 2023 and 30 September 2022, bank borrowing
of HK$30 million was guanateed by corporate guarantees given by two

wholly-owned subsidiaries of the Company.

EVENT AFTER THE REPORTING PERIOD

On 24 November 2023, the Company and the immediate holding
company entered into a shareholder’s loan agreement, pursuant to
which the immediate holding company shall make available to the
Company an unsecured term loan facility of a total principal amount
up to HK$40 million, which is on normal commercial terms or better
(the “Shareholder’s Loan”). On 27 November 2023, the Group's net
cash flows was increased by HK$40 million from the proceeds of the

Shareholder’s Loan.

Except as disclosed elsewhere in this interim report, the Group had no

other significant events after the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS/DISPOSALS

Save as mentioned in this interim report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting period
ended 30 September 2023.

CONTINGENT LIABILITIES

Save as disclosed elsewhere in this interim report, the Group is not

aware of other material contingent liabilities as at 30 September 2023.

EMPLOYEES, REMUNERATION POLICY AND
RETIREMENT BENEFITS SCHEME

As at 30 September 2023, the Group employed 41 staff members
including the executive directors of the Company (30 September
2022: 57 staff members). Staff costs incurred for the Period, including
directors’ remuneration, were HK$22 million (corresponding period
in 2022: HK$27 million). The Company has adopted a share option
scheme and the Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme under the Mandatory
Provident Fund Schemes Ordinance for its employees. During the Period,

no share options were granted, exercised, cancelled or lapsed.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the performance of
the Group and individual staff (including Directors). The remuneration
policy and remuneration packages of the executive directors and
members of the senior management of the Group are reviewed by the
Remuneration Committee. The Company offers continuous learning and

training programs to employees to enhance their skills and knowledge.

PROSPECTS

Our global markets business will continue to devote resources into
DLT-based application and infrastructure for primary issuance, brokerage
and asset management. We are seeing significant growth in demands
for cash management products with daily liquidity from both web3 users
and traditional investors. The Group is dedicated to being a forerunner
to redefine the “Future of Finance”, including further development of
disruptive DLT-based financial solutions that makes programmable

payment and investment more efficient, secure, and accessible.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (Continved)
In December 2023, the Group will jointly publish a white paper with

technology partner Emali Limited and PricewaterhouseCoopers Hong Kong
to deep dive the results and findings from the e-HKD Pilot Programme use
case. The white paper will incorporate insights and feedback from different
financial institutions (contributors) on the prospective usage of e-HKD in the
context of programmable payment and investment. The contributors will
include global payment companies, licensed corporations, digital asset

exchanges from UK, Singapore, Mainland China and Hong Kong.

The Group recognises the importance of leveraging technology to
enhance its asset management capabilities and provide efficient and
scalable investment solutions. In line with this objective, we are actively
seeking strategic partnerships with industry-leading wealthtech providers
to explore the application of Al technologies in asset allocation.
Through strategic collaborations with wealthtech partners, we are
confident that we can further enhance our asset management business
by leveraging Al technologies. This collaboration will enable us to
provide efficient, scalable, and personalized investment solutions to our
clients, while staying at the forefront of technological advancements in

the wealth management industry.

The Group is actively working towards expanding its market reach via
strategic marketing initiatives not only targeting at the Hong Kong and
GBA region but also rest of Mainland China. We have engaged in
active discussions with potential partners to capture strong demands for
financial services due to reopening of the China border and the talents
promotion schemes offered by the Government. With the recent 2023
Policy Address reintroducing the Capital Investment Entrant Scheme, the
Group aims to solidify its leading position as an integrated platform
offering comprehensive financial securities and insurance services to

high-net-worth individuals and family offices.
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2023, the interests of the Directors in shares and
underlying shares of the Company or any of its associated corporations
which were recorded in the register required to be kept by the Company
under Section 352 of the Securities and Futures Ordinance (“SFO”)

were as follows:

(A) Long position in shares

EERROREBROHOES
REFSRBERM ([RERPEKERM]) E
32MRMREMRENBLMAE FEEN=
EC=FNA=TEMEEARRAREAEE
BRI R ARBA AR M R R B S W T

(A) RER#BIZFAR

Approximate

Number of percentage

shares  of the issued share

in personal interests capital

AEARER 2 EEBRTREAZ

Name of Director E=E8 RH#E BOBEDE

Dr. Cheng Chi-Kong, Adrian $8s, jp B35 M) 18 1 s8s, Jp 14,011,317,50 73.19%
(“Dr. Cheng”) (TeE@+ ) (note)
(H3E)

Note: These shares are directly held by Radiant Alliance Limited, a
company which is wholly-owned by Divine Artemis Limited, which

in turn is wholly-owned by Dr. Cheng.

(B) Long position in underlying shares - borrowings

Mt : 3% B9 F Radiant Alliance Limited ( E FHZER
B+ 2% % H ZDivine Artemis LimitedZ &
BEBE)EERE-

(B) REBROZFRE-EE

Approximate
Number percentage of the

Amount of of underlying issued share
Name of Director Nature of interests borrowings shares held capital
Fr 51 R HEBRTREAZ
ExEH BEME RESHE ROEE BHEDL
HK$
BT
Dr. Cheng Personal (note 1) 40,000,000 2,478,766,139 12.95% (note 2)
g+ A (HzE) (MfEE2)
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING EEZERKRMRMEBRGOOER (&)

SHARES (Continued)

(B) Long position in underlying shares - borrowings (Continved)
Notes:

(1) Reference is made to the circular of the Company dated 26 May
2021 and the announcement of the Company dated 29 October
2021. As at 30 September 2023, Dr. Cheng made available to
the Company interest-free and unsecured loans of up to HK$40
million in aggregate (the “Second Loan”). Dr. Cheng may convert
the Second Loan into new shares of the Company at his election
at any time from 1 November 2022 to 1 November 2024 at the
conversion price of approximately HK$0.01614 per share.

The aggregate number and aggregate percentage of interests
in ordinary shares and underlying shares of Dr. Cheng are
16,490,083,643 and 86.14% respectively.

(2)  On 16 May 2023, the Company entered into a bond subscription
agreement with the issuer (being a wholly-owned subsidiary of
the Company) and an independent bond subscriber in relation to
subscription of bonds of issuer in the principal amount of HK$40
million under general mandate for 296,846,011 conversion shares
of the Company at initial conversion price of HK$0.13475 per
conversion share. The Company will guarantee the due payment
of all sums payable by the issuer under the Convertible Bonds and

the conversion shares will be issued under the general mandate.

The completion of the issue of the Convertible Bonds took place on
30 May 2023. The net proceeds from the issue of the Convertible
Bonds are approximately HK$38 million, net of professional
fees and expenses. As at the date of this report, the Convertible
Bonds in the principal amount of HK$40 million were issued to
the Convertible Bonds subscriber in accordance with the terms
and conditions of the bond subscription agreement. Details of
the issue of bonds under the general mandate were set out in the
announcements of the Company dated 16 May 2023 and 30
May 2023.

(C) Long position in underlying shares - share options
As at 30 September 2023, the Company had no outstanding
share options granted. During the six months ended 30 September
2023, no Directors has interest in share options to subscribe for

shares in the Company or its subsidiaries.

(B)

(C)

REBEBRA TR -BE (&)
MIEE -

(1) ZRAAR RN EPAE—FHAZ+A
BRBERAATASE-ZE=_—%1+A4
“t+AHNASE RZZE_=FAA=1+
B BEtEAATARERERERFER
& H & %8 840,000,000w ([F-%&
) o HMELrAR=—ZT=_—F+—-A—H
ZE-ENF+— A — HHENE AR
RERERE_SERERAKRATNK
7 BRENASRBEE0016147T°

METREBRREERGFOEERFT
EREZEET DD B 516,490,083,643 %
$86.14% o

(2) E"—gi_iﬁﬂﬂ—/—\ﬁ’ﬂxﬁﬂiﬁi?&ﬁ
(AR RABZ2EMBLARIR—EE
ﬁ%%%’&ﬂ%kﬂﬁ%%iﬁﬂ%iﬁ% AEAYE]
BARE-—RBEERBRITAZRSELASB
#£40,000,0007T Z &% AR AR ERE
BREBRBMOBEM0I3475TEBR A
296,846,011 R AD B RAD « &N A A
ERBOTAZAZIARBETRRES BN
ZRERE AR BB RDERE —RIRE
L

BOUBRREFECR-Z-_=FRA=1+
AR -BITARRKRES ZESREFE
A #B%38,000,0007 (HBRBEL£EAR
YY) RABREAH ASEBE
40,000,000t Z AR EH B IRIBEESF R
BHEZGRARRGRITFIRRESR
BA-RE-—RBEEZITES Z2FHBHY
RAEAQARBHAZZE_=FRAA+RER
—E_=FRA=tHZA%-

REBROzZF R -BRE
REZBZ=ZFNAA=1TH ARFALEDR
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=tHIEXNER ESHERTBARARAR
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DISCLOSURE OF OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING EZERKRMRMEBRGOOESZR (&)

SHARES (Continued)

(C) Long position in underlying shares - share options (Continved)
Save as disclosed above, as at 30 September 2023, none of the
Directors or chief executives had or deemed to have any interest
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations as defined
in the SFO that were required to be entered into the register kept
by the Company pursuant to Section 352 of the SFO or were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the

Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’ Interests
in Shares and Underlying Shares” and note 23 to the condensed
consolidated financial statements headed “Share Option Scheme”,
at no time during the six months ended 30 September 2023 was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or chief executives or any of their spouse or
children under the age of eighteen to acquire benefits by means of the

acquisition of shares in, or debt securities (including debentures) of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
At 30 September 2023, based on the register kept by the Company,
the following party (other than a director or chief executive of the
Company) has interests or short position in the shares and underlying
shares of the Company, being 5% or more of the Company’s issued

share capital, as known to the Company or recorded in the register

maintained by the Company pursuant to Section 336 of the SFO:

(C) RERRGOzEFR-BRE (&)
BREXFIEBEN RZBZ=FNA=T
B ESHFTETHRAERERRQFTR
HEMHEEEE (ERRIFZRBEKERL)
RO HERDREERPEEIRE
REBRCARBERZRBEMRPIE3521F
AREZETMA FIRBELHHETAE
BETRZRZZBRETR ([FREFR )
AHMERRNAREBBAEXZMARAR
(BT ) 2 RS IA R -

EEMBERONEEEZERN

BREXTESRROREBERD 2EE | R
GRS MR MRME23 [IBRERT S| FriRE
B REBE-ZE-_=FNA=THLANERH
BEMEE A2 HEEAHE L R ILERT L
FAZH FESHTRARIEARSHER
T N\BRATFLAEBERR A RIEMEAM
FEABRZROIEBRS (BEERER)ME

BRI

FERRREMALIARSG RERERKRHG
2R

RIZBEZ=ZFAA=+H BALEFEEZER
MEAEY > RAATFAA REAQARBEFFK
HERGIEIMEFE 2 ERMATRE LT A
T (RRBAEERFETHAEBRMN BERK
ARAIRGBREERD ZERZSXE  BEAFC
B ITIRAN5%ER LA £ -

Approximate

percentage
of the issued
Name of substantial shareholder Capacity Total share capital
HEBRTRA
FTERREB 514 Mgt BRES
Gain Bright Limited Beneficial owner 1,134,079,296 (L) 5.92% (L)
BERERA (note)
(Mf3E)

(L): Long Position
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DISCLOSURE OF OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(Continued)

Note: Shares were issued and allotted to Gain Bright Limited, pursuant to the
scheme of arrangement between the Company and its creditors, for the
benefit of scheme creditors. Messrs. Lai Kar Yan and Ho Kwok Leung
Glen are the administrators of the scheme and each is deemed to have
an interest in 566,961,648 Shares.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any person who had
interests or short positions in the shares and underlying shares of the
Company at 30 September 2023 as recorded in the register required
to be kept under Section 336 of the SFO.

SHARE CAPITAL AND SHARE OPTIONS

During the year ended 31 March 2023, as a result of the issues of
subscription shares on 11 November 2022 (the “2022 Placing”) and
31 March 2023 (the “2023 Placing”) under the general mandate, a
total of 461,418,000 shares of the Company, fully paid, were issued
for a total consideration of HK$49,851,265.

The net proceeds of the 2022 Placing and 2023 Placing have provided
necessary funding for the Group to commence a comprehensive
revamp and upgrading of its operating infrastructure and to build and
expand both the Group’s brand and offering. However, as stated in
the Company’s announcement dated 24 March 2023 with respect
to the 2023 Placing, market conditions since the 2022 Placing have
been adversely affected by a combination of rising interest rates,
slower than expected recovery of and continued weakness in financial
services and insurance sectors generally, notwithstanding the reopening
of the border between Hong Kong and Mainland China in January
2023 and the relaxation of COVID-19 restrictions within Hong Kong.
Following the completion of the 2023 Placing, there have not been
any significant events improving the market condition and sentiments
of investors, and the operating environment of the Group’s business

remained challenging.

On 30 May 2023, a wholly-owned subsidiary of the Company issued
the Convertible Bonds in the principal amount of HK$40,000,000
under the general mandate for 296,846,011 conversion shares of the

Company.

FERRRHEMATRRG REER G
2R (#)

MizE: RIBADBEEBEREANZHE Bt BIERE
A B9 F £ [@ Gain Bright Limited 3 1T R Bt 3 AR 17 ©
RERAERABEARLERFTEEEARSER
WBEN566,961,648 A EHER -

BREXFIRBEENARBARRAFE 2E LM
&S - R—ZFZ=FNhA=1+TH FLQFLXK
BEAALHES ARAQRARDRAEBRG$
BERBRSZRPEMRPIEIBMFEAFEZER
MmN AR -

B A< K B AR R
BE-_Z-_=F=ZA=Z+—-HLFE" EEJNE
BE-REER-_Z-_—_F+—At+—B(=
T oERESED)REZE-_=ZF=A=1+—H
(TZZ-_=FHRESE)DBTIRABERG S8
TE 461,418,000 AKX T EHMER M BN
BABH49,851,265TT °

CECCHFREFERE=FRESTEZ
FBREBEFHECALEEREXEES  UHR
TEIGERARELEERERRE UEVIRER
ZIKE.E’JHEI#E&FHD AR WMARTHEHAZ
CEF=AC-t+HNRER-_S-_=FEES
Ez“¢ﬁm’§—i——$m%$ﬁu%'ﬁ
EREBHETEANBZEAEBRAR_-_ZS-_=F—A#
BEHFARUAREBEAKRECOVID-19/RE - B
REINLZERRNTANFE NRRTEHEA
CRREERMECEHERENENRAERFE
FHR-NR-E_=FHRESETRE LEZE
EARETREBEEBENERESH  BXE
EEBENSERBNT MK -

5,’;

—E_=FRA=TH - AQA-HEEEWE
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DISCLOSURE OF OTHER INFORMATION

SHARE CAPITAL AND SHARE OPTIONS (Continved)

The table below shows the Company’s deployment and proposed
deployment of the net proceeds of the 2022 Placing, the 2023 Placing
and the issue of the Convertible Bonds compared with the intended use
as disclosed in the Company’s announcements dated 11 November

2022, 24 March 2023 and 16 May 2023 respectively:

Infended Intended
use of net use of net
proceeds as proceeds as

disclosed in the disclosed in the
2022 Placing 2023 Placing

announcement  announcement

k- St k- St
RESENE RESENE
FEEzfERE  FREZAEE
FECRERE  FHoHERR

approximate, approximate,
HK$" million) HKS" million)
(B (4

EEEET) EEEET)

RARERE &)

TR AQNA B _FHREFEHE - —Z2 ==
FRESERBTURBRESFMEBHREREZSD
BEREEIRERNATERAST __F+—
A+—B ZE_=F=A-1tHHEK=ZT==
FHEA+TARAZAEMEECRERRZLE:

Utilised

nef proceeds

Intended ~ from the 2022
use of net Placing, the Proposed Proposed
proceeds as 2023 Placing  application of  application of
disclosed inthe ~ and the issve ~ the unufilised ~ the unutilised
issve of  of Convertible ~net proceeds  net proceeds

Convertible Bondsasat  fromthe 2023 from the issue
Bonds 30 September Placing  of Convertible
announcement 2023 (Note 2)  Bonds (Note 3)
R-B-zf
AA=TABER
it S
REsH- s
HTRRES bt EESE  BATARGES

DERREZ EEZAR AEERFRHA AEDRAEME
FRMEFE:  ROVERRS  BEZEERE  BECERERE

HERR iR (H2) (H3E3)
approximate, (approximate, (approximate, approximate,
HK$" million) HK$' million) HK$" million) HK$" million)
(H (B8 (4 (B8

BEEET) EYEET) BEEET) EBEET)

Firmwide upgrade of IT hardware and softwore 2AFTEAREAAE (FTHRAR

(mainly to enhance cybersecurity and REREBREREL)

infrastructural integrity) 7 235 7 7.23 212 7.00
Expansion and upgrade of I operating BRRAGTEERRRR  AEATR

infrastructure including inhouse and external ~ SFEMEE (FEHHEEDE

software development mainly for ifs client ~ FZ% RBEZERFTERSE I

facing systems, trading system ond custodion ~ RERFRHRNERHRAZ)

systems, as well as blockchainrelated and

cryplographic solufions| 9 7.06 8.1 19.61 0 455
Expansion of asset management fund product  EAEEERELEREEREED

offerings and related marketing R 3 412 5 7.06 0.06 5.00
local and global brand building and markefing A R2HRETERMFERNR

and establishment of presence innonHong ~ REBERTERHER

Kong markets 5 412 5 10.66 0 3.46
Funding possible strotegic investments ond ~~ AEEEBREREBHAR{HES

associafed cosfs 14 177 7 10.17 0 0
General working capital -heEES 2] 294 6 11.04 0 0
Total Eh 275 22.36 38.1 65.77 218 20.01
Notes: Bt 5

(1) The net proceeds from the 2022 Placing have been fully utilised as at
30 September 2023.

(2)  The unutilised net proceeds from the 2023 Placing have already been
contractually committed towards the business objectives described above
as intended and are expected to be paid within the next three months.

(3)  The unutilised net proceeds from the issue of the Convertible Bonds are
expected to be deployed for the business objectives described above by
March 2024.

@ ARTA TECHFIN CORPORATION LIMITED
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DISCLOSURE OF OTHER INFORMATION

SHARE CAPITAL AND SHARE OPTIONS (Continved)

At the 2022 AGM, the Company terminated the 2012 Share Scheme.
As at the date of the 2022 AGM, the Company had no shares issuable
under outstanding options granted under the 2012 Share Scheme.

The Shareholders approved the adoption of the 2022 Share Scheme
at the 2022 AGM. During the reporting period ended 30 September
2023, no share options were granted, cancelled, exercised or lapsed
under the 2022 Share Scheme. The primary purpose of the 2022
Scheme is to reward participants who have contributed or will contribute
to the Group and to encourage longer term commitment of grantees
to the Group and to better align their interests with those of the
Shareholders, which can contribute towards enhancing the value of
the Company and its shares for the benefit, and in alignment with the

interests, of the Company and the Shareholders as a whole.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY’S LISTED SECURITIES
During the six months ended 30 September 2023, neither the Company

nor any of its subsidiaries purchased, redeemed or sold any of the listed

securities of the Company.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company disclosed in note 23
to the condensed consolidated financial statements in this interim report,
no equity-linked agreements were entered into by the Group or existed

during the reporting period ended 30 September 2023.

UPDATE ON DIRECTORS’ INFORMATION
Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in

information of the Directors since the date of the Company’s Annual
Report 2022/23 are set out below:

Mr. Lau Fu Wing, Eddie was re-designated as Co-Chief Executive
Officer of the Company with effect from 3 October 2023.

Ms. Li Chuchu, Tracy has been appointed as Chief Financial Officer,
Authorized Representative, Company Secretary and a member of the

Nomination Committee of the Company with effect from 28 September

2023.

Dr. Cheng resigned as a non-executive director and a co-chairman of
Meta Media Holdings Limited (stock code: 72) effective from 5 October
2023 and he will be re-designated as a non-executive director of NWS
Holdings Limited (stock code: 659) effective from 1 January 2024, both
being companies listed on the Main Board of the Stock Exchange. On
22 September 2023, Dr. Cheng was conferred an Honorary Fellowship
by the Hong Kong University of Science and Technology.

B AN I B I ()
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— RO -R B —FRRAFAGA
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Rtz EAL  WHBFARABAEENR A
EREHEF R QT RERNFEE TR
—H EAUREARRARERONER
BARARAERRZERBAZSEARQNFRA
RERZFERE— e

BE HEIWEEARAZ LTRSS

RBEZZ-=FAA=+tHLEANER X217
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DISCLOSURE OF OTHER INFORMATION

UPDATE ON DIRECTORS’ INFORMATION (Continved)

Ms. Lling Kit Sum Imma has been appointed by Vocational Training
Council as a member of the Advisory Board of Hong Kong Institute
of Information Technology for two years with effect from 17 October
2023.

MAJOR ACQUISITIONS AND DISPOSALS

Save as mentioned in this interim report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting period

ended 30 September 2023.

REVIEW OF INTERIM RESULTS

The Company’s unaudited interim results for the six months ended
30 September 2023 have been reviewed by the Company’s Audit
Committee, and have not been audited, but have been reviewed by the
Company’s external auditor, Crowe (HK) CPA Limited in accordance
with Hong Kong Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified Public

Accountants.

CORPORATE GOVERNANCE CODE

The Company has complied with all the applicable code provisions
of the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules throughout the six months ended 30
September 2023, with the exception of code provision F.2.2.

Code provision F.2.2 provides that the chairman of the Board should
attend the annual general meeting. Dr. Cheng, the Chairman of
the Board, was unable to attend the AGM due to other business
commitments. Mr. Lau Fu Wing, Eddie, the then Chief Executive Officer
and Executive Director of the Company who took the chair of the AGM,
together with other members of the Board who attended the AGM,
were of sufficient calibre for answering questions at the AGM and had

answered questions at the AGM competently.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code set out in Appendix 10

of the Listing Rules as its own code of conduct regarding its Directors’
securities transactions. Having made specific enquiry of all Directors, all
Directors confirmed that they have complied with the required standard
set out in the Model Code and its code of conduct regarding securities
transactions by directors during the six months ended 30 September
2023.

@ ARTA TECHFIN CORPORATION LIMITED
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